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Good afternoon Vice-Chair Stafsholt and fellow Committee Members,
Thank you for taking the time to hear testimony on Senate Bill 588.

This bill contains a multitude of provisions and technical changes that the Office of the
Commissioner of Insurance has requested. Those of you who have been here awhile may know
that once every other session or so, an omnibus with these kinds of statute updates comes out
from the department. As a regulatory body, OCI has a duty to make sure the Wisconsin
insurance environment is compliant with all national requirements and standards, as well as
substantial consumer protection responsibilities.

This bill tackles a number of changes, from remote meetings to certification standards for
examiners to group capital calculations. While | know many of you think that | enjoy discussing
insurance too much, there are people who find it even more exciting than | do. OCI will be
testifying right after me, and, for this reason, I’'m not going to get into any details, because they
will do a much better job of explaining the different provisions than | could.

Thank you for your time and I’ll be happy to take any questions.
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Date: September 28, 2021

To: Senator Mary Felzkowski, Chair

Senator Rob Stafsholt, Vice Chair

Members of the Senate Committee on Insurance, Licensing and Forestry
From: Richard Wicka, Chief Legal Counsel

Office of the Commissioner of Insurance

Subject: Senate Bill 588

The Office of the Commissioner of Insurance (OCI; submits the following comments for
your consideration in support of Senate Bill 588 relating to the insurance omnibus bill
which contains various technical changes to the insurance statutes. OCI appreciates
the Committee’s consideration of the proposed changes. I will highlight a few of the
more significant changes.

Accreditation

The bill creates a statutory duty for OCI to maintain its accreditation with the NAIC.
Accredited status means that Wisconsin insurers are only subject to financial
examination and oversight by OCI versus oversight in every state and jurisdiction in
which they operate. This provides important efficiencies for Wisconsin domiciled
insurers. While it-has always been OCI’s goal to maintain accreditation, specifying
this requirement in statute helps show the state’s commitment to accreditation when
dealing with federal and international regulators. The changes also clarify that OCI
may adopt certification standards for the financial examiners that audit insurers as
needed to maintain accreditation.

Enhanced Penalty for Violations involving Vulnerable Adults

The bill amends OCI’s statutory forfeiture max from $1,000 to $5,000 if the violation
involved an adult at risk or a person who is at least 60 years of age. Quite often OCI
receives complaints of improper sales practices targeting seniors. This change would
give OCI more options for deterring improper marketing scams targeting seniors and
vulnerable adults.

Remote Meetings

The bill includes a series of changes to make it clear that stock and mutual insurers
can hold stockholder and policyholder meetings through remote participation. To this
end, the statutes are amended to reference s. 180.0709, Wis.Stat. to make clear stock
insurers can hold shareholder meetings through remote participation. Language is
also added to ch. 611 to allow for remote policyholder meetings for mutual insurers.




This language parallels the requirements for such meeting in ch. 180 for stock
companies.

Funding Agreements

Funding agreements are a type of insurance product whereby an investor makes a
lump sum payment to an insurer in exchange for a guaranteed, fixed rate of return
over a time period. OCI has long held these type of agreements to be insurance
policies, specifically an annuity without a life contingency. For the sake of clarity and
certainty, OCI worked with the life insurance industry to codify OCI’s long held
position and to adopt some standards for these products based on similar regulations
in other states.

Group Capital Calculations

The bill provides OCI with the authority to draft administrative rules related to
calculation of capital needs across an entire insurance holding company group and
makes clear such calculations are confidential. These changes are related to the
covered agreement that the United States Treasury entered into with the European
Union (EU). By adopting these standards, OCI will ensure that Wisconsin insurers are
subject to the group capital laws of this state and EU countries cannot impose their
own capital requirements on Wisconsin insurers in order for them to do business in
the EU.

Miscellaneous Provisions

Finally, the bill includes some minor technical changes and clarifications requested by
the Injured Patients and Families Compensation Fund and the Wisconsin Security
Fund.

Thank you for your consideration of OCI’s comments.



