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Good morning everyone. Thank you for being here for today’s hearing on Senate Bill 574, a
bill I authored with Rep. Jessie Rodriguez with the aim of increasing competition in the state
project bidding process.

Under current law, a contractor wishing to bid on a state project through the Department of
Administration must gain certification as a qualified bidder by proving that they have
completed a project that is at least 50 percent of the size or value of the project being bid.
The ostensible purpose for this statutory requirement is to help the state determine the
bidder’s competency. Nevertheless, this requirement has the unintended consequence of
boxing out smaller contractors who are otherwise capable of completing various state
projects.

Also under current law, a bidder must prove that they are able to obtain a 100 percent
performance bond and a 100 percent payment bond before they can be awarded a contract for
a state project. The performance bond guarantees to the taxpayers of Wisconsin that the state
project will be carried out to completion. The payment bond assures payment to the
subcontractors and suppliers who provide labor and materials throughout the course of the
project.

If a contractor for a state project fails to fulfill the requirements of a contract, actions can be
brought on the performance bond to recover the losses up to the value of the contract.
Similarly, suppliers and subcontractors can bring actions on the payment bond for any unpaid
amount. In turn, the contractor who fails to complete the job will have a more difficult time
getting bonded for future state projects.

Simply put, obtaining the two aforementioned surety bonds is sufficient to protect the interest
of Wisconsin taxpayers. Thus, SB 574 seeks to repeal the requirement that a bidder
demonstrate completion of a project with a minimum size or value in relation to the type of
state project being bid on. The bill retains the authority of the Department of Administration
to impose additional requirements at the department’s discretion if it is determined that more
specific experience or qualifications are needed for a particular project.

Thank you again for your time and consideration of SB 574. I hope you will join Rep.
Rodriguez and me in supporting this legislation.
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The idea for SB 574 was brought to me by a constituent who owns an electrical contracting company
in my district. You will be able to heat from him today where he will explain how this change in the
statute can help companies like his across the state do business with the State of Wisconsin.

Under cutrent law, if a contractor wishes to bid on a state project through the Department of
Administration (DOA), the contractor must prove that they have completed a project that is at least
50% of the size or value of the project they are bidding on. A bidder must also prove that they are
able to obtain a 100% performance bond and a 100% payment bond in order to complete the project.

In theory, these requirements are meant to show that the bidder has sufficient experience and
qualifications to complete the project they are bidding on. We believe that securing a full performance
bond and full payment bond is sufficient to protect the interests of Wisconsin taxpayers. Therefore,
this bill repeals the requirement that a bidder demonstrate completion of a project with a minimum
size or value in relation to the type of state project being bid on.

The bill presetves the Department of Administration’s discretion to impose additional bidding
requirements if the department determines that more specific experience is needed for a particular
project.

SB 574 gives more opportunities for contractors to compete and bid on state projects while also
protecting taxpayers and the interests of the state. Getting a state contract can be a game changer for
some companies and this bill makes it a little easier for them to compete and establish a relationship
with the State of Wisconsin.
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