Wisconsin State Senator

Testimony on Assembly Bill 952

Thank you Mr. Chairman and members for today’s hearing on Assembly Bill 952. I appreciate your
willingness to hear and vote on this bill in a prompt fashion.

The Foxconn development will have tremendous impact Mount Pleasant and the surrounding areas,

including Caledonia. Among these impacts is the capital infrastructure costs which are required to bring
water to the Mount Pleasant site. In addition the anticipated development in Caledonia’s Tax Increment
Districts, along with existing agreements related to water & sewer infrastructure in Racine County, will
be potentially extremely burdensome for Caledonia property tax payers — potentially tens of millions of
dollars. I

To ease the burden on Caledonia taxpayers, I join with Village of Caledonia leaders and Representative
Thomas Weatherston in asking to extend TID’s 1 & 4 in the Village of Caledonia to the year 2039. This
extension is 17 years for TID #1 and 10 years for TID #4. These TID’s are adjacent to one another and are
served by the same water and sewer infrastructure as the Electronics and Information Technology Zone in
nearby Mount Pleasant.

At some point in the next couple of years, we probably would have sought a brief extension of TID’s 1 &
4. Due to the recession of 2008-09, the growth in these TID’s was slower than expected. However, the
water and sewer needs of Foxconn was unforeseen even a year ago. The impact that these changes will
have on Caledonia generally and TID’s 1 & 4 specifically, and the size of these changes, could not have
been foreseen by anyone.

While other communities can rely on the Electronics and Information Technology Zone to fund their
utility infrastructure needs, Caledonia cannot. Caledonia’s costs for its share of the utility infrastructure
needs will be borne by its residents and businesses alone. Without this change, Caledonia residents could
see a large increase of their property taxes in short order. Caledonia is seeking to rely on the TID’s most
directly impacted by Foxconn to ease the burden on its taxpayers.

No matter your feeling on the Foxconn development, it is here, and it is happening. Residents of

Caledonia should not be singled out to pay for Foxconn’s water, while other communities can rely on
Foxconn itself. This bill helps correct that situation and I urge your support. Thank you.

Serving Racine and Kenosha Counties - Senate District 21

State Capitol, P.O. Box 7882, Madison, WI 53707-7882 ¢ (608) 266-1832  Toll-free (866) 615-7510
Sen.Wanggaard@legis.wi.gov ® SenatorWanggaard.com




Village of

CALEDONIA

VILLAGE OF CALEDONIA

5043 Chester Lane

office: 262-835-4451

Racine, WI 53402
www.caledoniawi.com

Background Information on Request for Legislation to Extend the Expenditure
Period and Life of Tax Increment Districts (“TIDs”) in the Village of Caledonia,

Racine County

Request:

District No.

#1

#4

Other information:

District No.

#1

#4

Current
Expenditure
Period

02/06/2022

07/21/2029

Creation
Resolution
Date

02/06/2007

07/21/2014

Requested
Expenditure
Period

02/06/2039

07/21/2039

District
Type

Mixed Use

Mixed Use

Current ~ Requested
Maximum Maximum
Life Life
02/06/2027 02/06/2044
07/21/2034 07/21/2044

Approx.

Gross

Area

575 acfes

1,096 acres

These two TIDs are adjacent to one another and are each served by some of the same water
and sewer infrastructure that serves the other TID. Both TIDs are expected to be served by
additional regional infrastructure expected to be constructed and/or capacity purchases
outside of their boundaries and outside of the corporate boundaries of the Village. The
amounts and timing of these expenditures have been impacted by an Electronics and
Information Technology Manufacturing Zone in a nearby municipality.

Prepared by Village of Caledonia administrative staff - February 1, 2018
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VILLAGE OF CALEDONIA

CALEDONIA

5043 Chester Lane
Racine, WI 53402

www.caledoniawi.com

office: 262-835-4451

RATIONALE FOR EXTENSIONS OF THE LIVES OF TAX INCREMENT DISTRICT NOS. 1 AND 4

The basic reason that the extensions are needed are to be able to recover additional regional utility
infrastructure costs driven by serving the Electronics and Information Technology Zone in the nearby
Village of Mount pleasant. Those additional costs are currently estimated at $45,000,000 and are
forecast to require both excessive subsidy from Caledonia’s utility and general funds and shortfalls.

1. STATUS PRIOR TO REGIONAL UTILITY INFRASTRUCTURE NEEDS DRIVEN BY ELECTRONICS AND
INFORMATION TECHNOLOGY MANUFACTURING ZONE IN MOUNT PLEASANT
A. CALEDONIAT.I.D.NO.1

i

ii.
iif.
iv.

V.

Forecast total expenditures*

Forecast Value Increment

Forecast Tax Increments and other Revenues
Forecast Subsidy from Other Funds

Forecast Ending** Surplus (Shortfali)

B. CALEDONIAT.LD. NO. 4

i.
ii.
iii.
iv.
2

Forecast total expenditures*

Forecast Value Increment

Forecast Tax Increments and other Revenues
Forecast Subsidy from Other Funds

Forecast Ending** Surplus (Shorifall)

$26,014,000
$114,715,000
$27,205,000

None

$1,191,000

$121,003,000
$300,436,000
$122,131,000

None
0

2. STATUS AFTER REGIONAL UTILITY INFRASTRUCTURE NEEDS DRIVEN BY ELECTRONICS AND
INFORMATION TECHNOLOGY MANUFACTURING ZONE IN MOUNT PLEASANT
A. CALEDONIAT.LD. NO. 1

i

ii.
ji.
iv.

V.

Forecast total expenditures™®

Forecast Value Increment

Forecast Tax Increments and other Revenues
Forecast Subsidy from Other Funds

Forecast Ending** Surpius (Shortfall)

B. CALEDONIAT.L.D.NO. 4

i
ii.
iii.
iv.
V.

Forecast total expenditures*®

Forecast Value Increment

Forecast Tax Increments and other Revenues
Forecast Subsidy from Other Funds

Forecast Ending** Surplus (Shortfall)

*Includes interest on debt
**After current law life extensions of 6 years

$48,193,000
$125,801,000
$29,593,000
$7,795,000
($10,806,000)

$168,891,000
$330,691,000
$131,623,000
$29,329,000
($7,938,000)

Prepared by Village of Caledonia administrative staff - February 13, 2018
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