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231.01 Definitions. In this chapter: 7. Necessary expenses incurred in conneatitim the initial
(1m) “Affiliate” means arentity that controls, is controlled occupancyof the project and the cost of other itemsahghority

by, or is under common control with another entity determinego be reasonable.
(1t) “Authority” meansthe Wsconsin Health and Educa 8. Areserve for payment of the principal of and interest on the

tional Facilities Authority bonds.

(2) “Bond resolution” means the resolution authorizing the (c) All rents and other net revenues from the operation of the
issuanceof, or providing terms and conditions related to, bondsgal property improvements, or personal property on the project
issuedunder this chapteand includes, where appropriate, angite by a participating health institution, participatieducational
trustagreement, trust indenture, indenture of mortgage orafeednstitution, or participating research institution on and after the
trustproviding terms and conditions for such bonds. dateon which the contract between a participating health institu

(3) “Bonds” means anypond, note or other obligation of thetion, participating educational institution, oparticipating
authorityissued under this chaptércluding any refunding bond. researchinstitution and the authority was entered into, but prior

(4) (a) “Cost” means the sum of all costs incurred by a partiép the occupancy date, shall reduce the sum of all Tosis sub
pating health institution, participating educational institution, section.
participatingresearch institution, e&pprgved by tht_e authorjtas_ (4m) “Educationalfacility” means a facility used for educa
arereasonable and necesstryaccomplish the project, exclusivetion by a private institution that is described in sec&of (c) (3)
of any private or federal, state, or local financial assistangethe Internal Revenue Code, as defined ii%22 (4) that is
receivedby the participating health institution, participating €duexemptfrom federal taxation under secti61 (a) of the Internal
cationalinstitution, orparticipating research institution for thereyenueCode, and that satisfies any of the following:

payme?tof tr,],e. project co;t. N (a) The institution is a postsecondary educational institution
(b) “Cost” includes, without limitation because of enumergpatis regionally accredited.

tion: L .
. S (b) The institution is a private elementary or secondary school
inSti]t-l.Jt;E)r:’le cost incurred by or on behalf of the participating healmatis accredited to the satisfaction of the authority
, participating educational institution, or participating o

researchinstitution of all necessary developmental, planning, and (4 “Entity” means any person other than a natural person.
feasibility studies, surveys, plans, and specifications, arehitec (5) (a) “Health facility” means a governmental facility or a
tural, engineering, legal, or other special services, the costfatility described in sectioB01 (c) (3) of the Internal Revenue
acquisitionof land and any buildings and improvements on theode,as defined in 71.22 (4) that is exempt from federal taxa
land, site preparation, and developmamtluding demolition or tion under sectiorb01 (a) of the Internal Revenue Code, and
removal of existing structures, construction, reconstruction, awich is one of the following:
equipment, including machinerfixed equipment, and personal 1 Any institution, place, building or agency required to be
property. o ~ approvedor licensed under eithers0.020r subchll of ch. 50

2. The reasonable cost of financing incurred by a participatigéidalso means any such facility exempted from such approval or
health institution, participating educational institution, or par |icensurewhen the secretary dfealth services attests that the
ticipating research institution in the course of the deVe|OpmemQiempted‘acility meets the statutory definition of a facility sub
the project to the occupancy date. ject to approval or licensure.

3. Carrying chages during construction to the occupancy 5 - any health service institution, place, building or agency

date. ) ] ] notlisted in subdl. and not subjedb approval or licensure under
4. Interest on bonds issued to finance the project to a datgt§telaw which thesecretary attests is subject to certification by

monthssubsequent to the estimated date of completion. the U.S. department of health and human services undsotiie
5. Working capital not exceeding the amounts permitteskcurityact, or which the secretary attests is subject to standard-
under26 CFR 1.1486 (d) (3). setting by a recognized public or voluntary accrediting or

6. The fees and chges imposed bthe authority or by others. standard-settinggency
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3. Any institution, place, building or agency engaged solely (c) “Project” may include more than one projeand it may
in providing one or more supporting services to a health facilitpclude any combination oprojects undertaken jointly by any
4. Any institution, place, building or agency that providegarticipatinghealth institution, participating educationastitu-
medical servicespursing services or personal care services, H8n, or participating research institution with one or more other
definedin s.647.01 (6o (8), in addition to maintenance servicesparticipatinghealth institutions, participating educational institu
asdefined ins.647.01 (5) to a person under a contract for thdions,or participating research institutions.
durationof the persors life for a term of more than 12 months.  (cg) “Project” includes any project located within or outside

5. Any institution, place, building or agency that is engagedf this state.

in providing health education. (d) “Project” does not include:

6. The University of Wsconsin Hospitals and Clinigsuthor 1. Any institution, place or building used or to be used prmar
ity. ily for sectarian instruction or study or as a placedtarotional

7. Any hospital, ambulatory sgical centerskilled nursing activitiesor r(?"g'OUS_VV_OVShIP- _
facility, community-based residential facilitgssistedliving 2. Any office or clinic of a person licensed under 446, 447,

facility, home health agenchospice, rehabilitation facilityned 448, 449, or 455, or the substantiallgquivalent laws or rules of
ical office or clinic, or other similar facility that is located outsideinotherstate.
of this state. (8) “Property” means any real, personal or mixed prop@ity
(b) “Health facility” does not include any institution, place oany interestherein, including, without limitation because of enu
building used or to be used primarily for sectarian instruction oreration,any real estate, appurtenances, buildiegsements,
studyor as a place for devotional activities or religisumrship. equipment, furnishings, furniture, improvements, machinery
(5m) “Hospital” has the meaning specified in50.33 (2) rights—of-wayand structures, or any interest therein.
excludingthe facilities exempted by 50.39 (3) (8c) ”Research_‘aqility" means an inst_itution, place, building,
(5r) “Participating child care provider” means a chilire ©F @gency that satisfies all of the following:
provider,or an diliate of a child care providethat undertakes the (&) Is owned by an entity that is described in sediiah(c) (3)
financing and constructiorr acquisition of a project or under Of the Internal Revenue Code and that is exempt from federal
takesthe refunding or refinancing of obligations or of a mortgaggcometax under sectioB01 (a) of the Internal Revenue Code.
or of advances as provided in this chapter (b) Is or will be used in whole or in part for basic research for
(5w) “Participatingeducational institution” means an entitythe advancement of scientific, medical, or technologkraiw}-
authorizedby state law to provide or operate an educational-fackdgeand that does not have a specific commercial objective.
ity, or an dfiliate of that entity and that undertakes the financing (9) “Revenues’means, with respect to any project, the rents,
and construction or acquisition of a project or undertakes tliees,chages, and other income or profit derived therefrom and,
refunding or refinancing of obligations or of a mortgage or oWith respect tany bonds issued under281.03 (6) (g)tobacco

advancess provided in this chapter settlementevenues identified in the bond resolution.
(6) “Participatinghealth institution” means an entity autho  (10) “Statehealth planning andevelopment agency” means
rized by state law to provide or operate a health facditanafili-  the department of health services, as designated undép94

ateof that entityand that undertakes the financing and construgl2).

tion or acquisition of a projeadr undertakes the refunding or  (11) “Tobaccosettlement agreement” has the meaning given
refinancingof obligations or of a mortgage oraflvances as pro in s.16.63 (1) (b)

videdin this chapter o _ (12) “Tobaccosettlement revenues” has the meaning given in
_ (6t) “Part|C|pat|ngresea_1rch institution” means an entitga-  s.16.63 (1) (c)

nized under the laws ofhis state that provides or operates a nistory: 1973 c. 3041975 c. 413.18; 1977 c. 291979 c. 2211981 c. 2981981
researcHacility, or an dfiliate of that entity and that undertakes c. 391145. éﬁ 91%;3 2 7217214?% 3}33% 8'42991}%%2 ;1 2721728% é':\é g:éllgzsagégelségga

1 1 1 it 1 a. a. 3 " a. S. a.
thefinancing and construction or acquisition of a project or undelg31%, 3 195 8 S7L24 58 890 805 (98 8, 285 o Lne (6) (22009 a. 2
takesthe refunding or refinancing of obligations or of a mortgag®11a. 32 239
or of advances as provided in this chapter

(7) (a) “Project” means: 231.02 Creation and organization. (1) There is created a

1. A specific health facilityeducational facilityor research Public body politic and corporate to be known as thésthsin
facility work or improvement to be refinanced, acquired,- coftealthand Educational Facilities Authority”. The authority shall
structed enlaged, remodeled, renovated, improved, furnisbed, consistof 7 members nominated by the goverrad withthe

equippedby the authority with funds provided in whole or in pa@dviceand consent of the senate appointed for staggered 7-year
underthis chapter terms. Members shall be residents of the state, and not more than

2. One or more structures suitable for use as a research féh@r% :&Eﬁ?gﬁ;ﬁ Oor]ict;hgxsﬁglgg'gﬁlngaég c')l'nheei;ermsl ogéze
ity, health facility laboratory laundry nurses’or interns’ resi ing year Each membés apppointment reméins infeét until a
denceor other multi—unit housing facility for sfafemployees, successois appointed. Annuallghe governoshall appoint one

gaﬁsgﬁﬂaﬁ:ﬁwe? oéi(p:)?at;gn:czceilﬁtm|té%%ﬂ%ﬁ${%?}$}e%tuﬁa;are emberas chairperson and the authority sleéict one member
y, phy Y, 9 asvice chairperson.

researcHacility, maintenance, storage, or utility facility . . . .

3. Any structure related to a structure listed in s@bd ~ (2) Theauthorityshall appoint an executive director and asso

) . ' ciate executive director who shall not be members of the authority

4. Any structure useful for the operation of a health fagilityndwho shall serve at the pleasure of the authofftiyey shall
educationalfacility, or research facilityincluding facilities or receivesuch compensation as the authority fixes, except that the
supporting service structures essential or convenienttf® compensatiomf the executive director shall not exceedrtiai
orderly conduct of the health facilityeducational facilityor mum of the salary range established und@0s923 (1)for post
researctacility. tions assigned t@xecutive salary group 4 and the compensation

(b) “Project” includes site preparation, landscaping, machiof each other employee tife authority shall not exceed the maxi
ery, equipment and furnishings and other similar items for timeum of the salary range established und@0s923 (1)or post
operationof a particular facility or structure bdbes not include tionsassigned to executive salary group 3. The executive director
suchitems as fuel, supplies or other items, the costs of which resilassociate executive director or other person designatesdy
in a current operating cost. lution of the authority shall keep a record of the proceedintie
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authority and shall be custodiaof all books, documents and (1) Adoptbylaws and rulefor the regulation of its &firs and
paperdfiled with the authoritythe minute book or journal of the the conduct of its business.
authorityand its dficial seal. The executive director or associate (2) Adopt an oficial seal and alter it at pleasure.
executivedirector or other person may cause copies to be made 063) Maintain an diice.
all minutes and other records and documentaefuthority and o .
may give certificates under thefimfal seal of the authority to the (4) Sueand be sued in its own name, plead and be impleaded.

effectthat such copies are true copies, and all persons dealing witth5) Determinethe location and character of any project to be
the authority may rely upon such certificates. financed undethis chapterand construct, reconstruct, remodel,

(3) Fourmembers of the authority shall constitute a quorurfi2intain.enlage, alteradd to, repajease as lessee or lesand
The affirmative vote of a majority of all the members of thé'egulatethe same, enter into contracts for any such purpose, enter

authorityshall be necessafgr any action taken by the authority into contracts for the management and operation of a project or

; : . : : health facilitieseducational facilities, or research facilities
A vacancy in the membership of the authority shall not impair t gﬁer ; - U L
right of a quorum to exercise all the rights ametform all the ﬁwnedby theauthority and designate a participating health insti

: : . : ution, participating educational institution, or participating
:iouttllqe: OLth?Caulgz)c:ir IC%/ E? g:gl?ﬂmsg 8]; t\/r\llgi\e}gﬁgcmtgrzg?"s%glcl) %i&igeésearchnstitution as its agent to determine the location and char
providgdin tHe bylaws of the autgh(;rjtyResolutionS)f the’author iClerof a project undertaken by tiparticipating health institu
ity need not be published or posted. The authority may dele t? , _participating educational institution, oparticipating

: - ; . - earchinstitution under this chapter and as the agent of the
by resolution to one or more of its members or its executlv&dlre&l thority, to construct reconstructpremodel maintair? manage
tor such powers and duties as it deems proper ! y ’ ' f '

. ) enlargealter add to, repajroperate, lease as lessee or leagdr

_ (5) Themembers of the authority shall receive no compensgqylatethe same, and as the agent of the authdditgnter into

tion for the performance of their duties as members, but each spgRtracts for any such purpose, including contractshieman

membershall be reimbursed for the memiseactual and neces agementand operation of such project or other health facilities,

csja;yexpenses while engaged in the performance of the mambegjcationafacilities, or research facilities owned by the author
uties. ity.

_ (6) (a) Any memberofficer, agent or employee of the author  (6) Subjectto s.231.08 (7) issue bonds of the authority to do
ity who, directly or indirectlyhas any financial interest Bny  any of the following:

bondissue or in any loan or any property to be included in, or any') Finance any project undertaken by a participating health
contractfor property or materials to be furnished or used in COf it ionif any of the following applies:

nectionwith, anyproject of the authoritynay be fined not less . .
than$50 nor mé/r% tljwan $1.000 mnprisgne():i/ not more than 30 1+ The department of health services approves the project
T undersubchll of ch. 150

daysor both.
; ; i Ty 2. The departmentf health services need not approve the
(b) Notwithstanding any other provision of lais not a con . .
; ; lati ; ; rojectunder subchll of ch. 150because the cost of the project
flict of interest or violation of this section or of any other law foff; equal to or less than the amount iA50.21 (3)or (4) and the

a trustee, directorofficer, or employee of a participating health S
institution, participating educational institution, or participating-0Stof the project is equal to or greater than 5% of the annual oper
ting expenses of the participating health institution.

researchnstitution or for a person havirthe required favorable St i
reputation for skill, knowledge, and experience in state and 3. The projectis for any of the following purposes:
municipalfinance orfor a person having the required favorable a. A capital expenditure, bgr on behalf of a hospital, that
reputationfor skill, knowledge, and experience in the field ofindergenerally accepted accounting principles is not properly
healthfacility, educational facilityor research facility architec chargeableas an expense of operati@rsnaintenance, including
tureto serve as a member of the authority; if in each case to whibk cost of studies, surveys, plans and other activities essential
par.(a) is applicable, the trustee, diregtofficer, or employee of the proposed capital expenditure.

the participatinghealth institution, participating educational insti b. The addition of a serviaar unit or expansion of an existing
tution, or participating research institution abstains from discuserviceor unit by or on behalf of a hospital.

sion, deliberation, action, and vote by the authority in specific  The expenditure, by or on behalf of a hospital, independent
respecto any undertaking pursuant to this chapter in which his Factitioner partnership, unincorporated medigabup or service

her participating health institution, participating educational inst orporation,as defined in s180.1901 (2) or the substantially

tution, or participating research institution has an interest, or tRgyjvalentlaws or rules of another state, for clinical medical
personhaving the requiretavorable reputation for skill, knowl equipment.

edge,and experience in state and municipal finance abstains from I :
discussiondeliberation, action, and vote by the authority in-spe d. The acql_usmon of a h_ospltal. .
cific respect to any sale, purchase, or ownership of boritieof ~ - An addition to a hospitalbed capacity

authorityin whichany business of which such person is a partici  f. The construction ooperation of an ambulatory gery
pant, ownet officer, or employee has a past, current, or futureenteror a home health agency

interest,or such person having thequired favorable reputation  g. The acquisition, constructiorenovation, improvement or
for skill, knowledge, and experience in the field of health fagcilitequippingof a health facility described in 831.01(5) (a) 4,
educationafacility, or research facility architecture abstains frormcluding projects begun before August 1, 1987.
discussiondeliberation, action, and vote by the authority in-spe (b) Refinance outstanding debt of any participatieglth
cific respect to construction or acquisition of any project of thgstitution.

authorityin thifc.:h any busintless of ‘r’]\’hiCh such person is a p}artlci (c) Finance any project undertaken for an educational facility
pant, owney officer, or employee has a past, current, or future (d) Refinance outstanding debt of any participating educa

interest, tional institution
History: 1973 c. 3041975 c. 2241977 c. 291979 c. 2211983 a. 1921987 a. - )
27,403 1991 a. 39316 1993 a. 1242009 a. 22011 a. 239 (g) Finance a purchasar, make a loan, under sy0). Bonds

issuedunder this paragraph shall payable from, or secured by
231.03 Powers. The authority has all th@owers necessary or interestsn, tobacco settlement revenues and such other property
conveniento carry out and &ctuate the purposes and provisionpledgedunder the bond resolution and, notwithstandirk4.08
of this chapter In addition to all other powers granted by thi¢3), are not required to mature in 50 years or less from the date of
chapterthe authority may: issue.
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AUTHORITY
(h) Finance any project undertaken for a research facility oy research facilitys outstanding debt. The authority may secure
a participating research institution. theloan or bond by a mortgage or other security arrangement on

() Refinance outstandingebt of any participating researchthe health facility educationafacility, or research facility granted
institution. by the participating health institution, participating educational

(7) Fix and revise from time to time and charand collect institution, or participating research institution to the authority

rates rents, fees, and cluas for the use of and for the services fur  (15) Mortgageall or anyportion of a project and other health
nished or to be furnished by a project or otiesith facilities, edu  facilities, educational facilities, or research facilities andsite
cationalfacilities, or research facilitiemvned by the authority or thereof,whether owned or thereafter acquired, tfee benefit of
any portion thereof, contract with any person in respect therdfi holders of bonds issued to finance the project, health facilities,
and coordinate its policies and procedures, and cooperate wRgi!cationafacilities, or researcfacilities or any portion thereof

recognizechealth facility educational facilityor research facility ©Or issued to refund aefinance outstanding indebtedness of par
ratesetting mechanisms. ticipating health institutions, educational institutions, or research

(8) Adoptrules for the use of a project or other health fagiligStitutionsas permitted by this chapter o
educationafacility, or research facility or any portion of the proj  (16) Leaseto a participating health institution, participating
ector facility owned, financedr refinanced in whole or in part €ducationalinstitution, or participating research institutitme
by the authorityincluding any property used as security for a loarojectbeingfinanced or other health facilities, educational facili
secured through, from, or withe assistance of the autharithe  ties,or research facilities conveyed to the authority in connection
authoritymay designate a participating health institution, particyvith such financing, upon such terms and conditasithe auther
patingeducational institution, or participating reseairgstitution ity deems propeand chage and collect rents therefand termi.
asits agent t@stablish rules for the use of a project or other heaf@teany such lease upon tfelure of the lessee to comply with
facilities, educational facilities, or research facilities undertakey of the obligations thereof; and include in any such lease, if
for that participating healtmstitution, participating educational desired,provisions that the lessee thereof shall have options to
institution, or participating researdhstitution. The rules shall renewthe term of the lease for such periods and at such rent as the
ensurethat a projecthealth facility educational facilityresearch authority determines or to purchase all or any part of the health
facility, or property may not be used primarily for sectariafcilities, educational facilities, or research facilities or that, upon

instruction or study oras a place for devotional activities oPaymentof all of theindebtedness incurred by the authority for the
religiousworship. financing of such project or health facilities, educational facilities,

(9) Employ or contract forconsulting engineers architects " research facilities or for refunding outstanding indebtedness of

attorneys,accountants, construction and financial experts afgparticiratinghealth institution, participating educational institu

suchother employees and agents as it finds neceasarfix their UOMN: O Participating research institution, the authority may-con
compensation.Any employee of the authority shall be exempf€Y all or any part of the project or such otheaith facilities, edu
from subchl of ch. 230 except $230.40shall apply cationalfacilities, or research facilities to the lessees thesdtbf

or without consideration.

(10) Appointsuch technical or professional advisory cormmit . L _—
teesas it finds necessardefine their duties and provide reim (17) Chargeto and apportion among participating health insti
bursemenbf their expenses. tutions, participating educationahstitutions, and participating

research institutions its administrativecosts and expenses

(11) Establishor contract wittpthers to carry out on its behalfiycyrredin the exercise of the powers and duties conferred by this
a health facility educationafacility, or research facility project cf]apter
al '

cost estimating service, and make this service available on
projectsto provide expert cost estimates and guidance tpahe
ticipating health institutionparticipating educational institution
or participating research institution and to the authofityimple

mentthis service and, through ip contribute to cost contain

(18) Make studies of needed health facilities, educational
facilities, and research facilities that could not sustain a loan were
' it made under this chapter and recommend remedial actiba to
legislature;and do the same with regard to any laws or rules that

. . venthealth facilities, educational facilities, and research facili
ment,the authority may require such reasonable reports and dovt%r S from benefiting from this chapter
ments from health facilityeducational facilityor research facility ) o e
projectsas are required for this service and for deselopment (19) Obtain, or aid in obtaining, from any department or
of cost reports and guidelines. The authority shall appoint a te@gencyof the United States or of this state or any private company
nical committee on health facilitgducational facilityor research @ny insurance or guaranty concerning fl@yment or repayment
facility project costs and cost containment. of, interest or principal, or both, or any part thereof, on any loan,
(12) Receiveand accept from any source loagsntributions €256 orgbllganon orda_ny |nst:jumee|rqwdenu_ngor se?urrll_ng thhe _
or grants for or in aid of the construction of a project or@mnyion sa?e,ntc\all_the tor %ntere mttc;]un er the provflstlhc_)nst? this Ct apter;
thereofin either moneyproperty labor or other things of value & o r;?] :algrsezrr;é?]% ?:%t?ac?rgrr%\{lr?cle??ﬁs?rungr?t \;a\l/ﬁ??:s;grect
and,when required, use such funds, property or labor only for the - y ! ’ :
purposegor which it was loaned, contributed or granted atinsuranceor guarantyto accept payment in the manner and
o 2= e form provided therein in the event of default by a participating
(13) Makeloans toany participating health institution, partic peg|thinstitution, participating educationiistitution, or partici

ipating educational institution, or participating research institthatingresearch institution, and to assign the insurance or guaranty
tion for the cost of a projedh accordance with an agreemen ssecurity for the authority’bonds.

betweenthe authority and the participating health institutjoer,
ticipating educationalnstitution, or participating research institu
tion. The authority may secure the loan by a mortgagethar
securityarrangementn the health facilityeducational facilityor
researchfacility granted by the participating health institution
participating educational institution, or participating researc
institutionto the authority The loan may not exceed the taast
of the project as determinéy the participating health institution,

participating educational institution, or participating researcl |\ jiioneas specifiechy the authority in the resolution under

institution and approved by the auth(?rlty . . which the certificates or other evidences are issued or in a related
(14) Make loans to a health facilineducational facilityor  rystagreement or trust indenture.

researcHacility for which bonds may be issued undeb.(6) (b) History: 1973 c. 3041975 c. 1891977 c. 291977 ¢. 196.131; 1979 c. 221
(d), or (i), to refinance the health facilis; educational facility, 1981c. 20298 1983 a. 271985 a. 2%s.2112t0 2115 3202 (24) 1987 a. 2769

(20) Purchasehe statesright to receive any of the payments
underthe tobacco settlement agreement, or make a loan to be
securedyy the state right to receiveny of the payments under
the tobacco settlement agreement, upon such terms and at such

ricesasthe authority considers reasonable and as can be agreed

ponbetweerthe authority and the other party to the transaction.
The authority may issue certificates or other evidences of ewner
ﬁhipinterest in tobacco settlement revenues upar terms and
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AUTHORITY
1989a. 3031993 a124 1995 a. 2%.9126 (19) 1995 a. 3321999 a. 1202001 a. (a) The principal of and interest on any bond issued by the

16, 38,105 109 2007 a. 25,9121 (6) (2)2009 a. 22011 a. 32239 __authorityto finance a project or to refinance or refundstanding
This chapter does not violate the establishment of religion clause. The prim

al .. . A . .
effectof ch. 231 doesot advance religion, nor does the chapter foster excessiU_’Saebt_edr‘esSf O_ne or_mo_re PamC'pat'ng _h_ealth 'nSt'tUtlanf par
entanglemenbetween church and state. State exWésconsin Health Facilities ticipating educational institutions, or participating reseansti-
Authority v. Lindner 91 Ws. 2d 145280 N.W2d 773(1979). tutions, including any refunding bonds issued to refund and refi

nancethe bond, have been fully paid and the bonds retired or if the

231.04 Expenses. All expenses of the authority incurred inadequate provision has been made to pay fully and retitotits
carryingout this chapter shall be payable solely from funds prgng

vided under the authority of this chaptand no liability may be (b) The conve : - "
) . . yance provides tiiag facility that was financed
incurredby the authority beyond tfextent to which moneys have,y|"not he used primarily for sectarian instruction or study or as

beenprovided under this chapter excéfat, for the purposes of 4 place for devotional activities or religious worship.

meetingthe necessary expenses of iniGganization and opera =\ io o 1973 ¢ 2041977 . 201979 c.221: 1987 a, 271993 a. 1242009 .
tion of the authority for the periocommencing on June 19, 1974 2011 4. 239

and continuing until such date as the authority derives moneys

from funds providedo it under the authority of this chaptéte 231.08 Issuance of bonds. (1) Subject to sub(7), the
authority may borrow such moneyss it requires to supplementauthoritymay from time to time issugonds for any corporate pur
thefunds provided under 20.440 Such moneys borrowed Bye  pose. All such bonds or othesbligations of the authority issued
authority shall subsequently be clyad to and apportioned underthis chapter ardeclared to be negotiable for all purposes,
amongparticipating healtinstitutions, participating educational notwithstandingheir payment from a limitesource and without
institutions,and participatingesearch institutions in an equitableegardto any other law The authority shall employ thmiilding
manner,and repaid with appropriate interest overeasonable commissionas its financial consultant to assist and coordinate the
periodof time. issuancenf bonds and notes of the autharity

History: 1973 c. 3041987 a. 271993 a. 1242009 a. 22011 a. 239 (2) Thebonds of each issue shall be payable solely out of reve
nuesof the authority specified in the resolution under which they
231.05 Project applications. (1) By means of this chapter wereissued or ira related trust agreement, trust indenture, inden
it is the intent of the legislature to provide assistance and alterfige of mortgage or deed of trust.
tive methods of financing to nonprofit heaithstitutions to aid (3) Thebonds may be issued as serial bondssderm bonds,
them in providing needed health services consistent with the the authority may issue bonds of both types. The bonds shall
state’shealth plan, to nonprofit educational institutions to aige authorized by a bond resolution of the authority and shall bear
themin providing needed educational services, anotwprofit  gchdates, mature at such times not exceeding 50 years from their
researchinstitutions to aid them in providing needed researGRspectivedates of issue, bear interest at such rates, be payable at
facilities. suchtimes, be in such denominations, be in such form, either cou
(3) With respect to an applicant requesting financing fquon or fully registeredcarry such registration and conversion
healthservices, the authority shall, at the same time as it notifipsvileges, be executed in such mannée payable idawful
the applicant of its action, notify the staltealth planning and moneyof the United States at such places, and be subject to such
developmenggency of its action, including data in support of ittermsof redemption as the bond resolution provides. Fdreds
decision. or notes shall be executed by the manual or facsimile signatures
(4) Subjectto the approval of the authorjtgn applicant may ©f such oficers of the authority as the authority designates.- Cou
recommendo the authority an underwriter for the bonds or notd¥nbonds shall have attached thereto intevespons bearing the

relatedto its project. facsimilesignature of théreasurer of the authority or such other
History: 1973 c. 3041979 c. 2211981 c. 20298 1983 a. 271987, 271993  Officer as the authority designates. The bonds or notes may be sold
a.124 2009 a. 22011 a. 239 at public or private sale for suphice and in such manner and from

time to time as the authority determines. Pending preparation of
231.06 Property acquisition. The authority may acquire, the definitive bonds, the authority may issue interim receipts or
directly or by and through participating health institution, partic certificateswhich shall be exchanged for the definitive bonds.
ipating educational institution, or participating research institu  (4) Any bond resolution may contain provisions, which shall
tion as its agent, by purchase or by gift or devise, such lands, stisiga part of the contract with the holders of the bdondse authe
tures,property rights, rights—of-wayfranchises, easemen#d rized, as to:
otherinterests in lands, including lands lying under water and () Ppledging or assigning the revenues of the project with
riparianrights, as it deems necessary or convenient for the c@Bspecto which the bonds are to be issuedther specified reve
structionor operatiorof a project, upon such terms and at suchyesof the authority;
pricesas it considers reasonable and can be agreedbapwren (b) The rentals, fees and other amounts to begebiaand the

it and theowner thereof, and take title thereto in the name of ﬂéﬁmsto be raised in each year theretnyd the use, investment and
authority or in the name of a health facilitgducational facility dispositionof such sums; ' '

rr rch facili i nt. . . L
° Hi(::) ?? 5973?331?757 iszzgfmta 271903 8. 1242000 a. 22011 &, 32 (c) The setting aside of reserves or sinking funds, and the regu
39, y: T ’ : T : ’ lation, investment and disposition thereof;

(d) Limitations on the use of the project;
231.07 Property conveyance. (1) If the conditions of sub.  (e) Limitations on the purpose to which or the investments in

(2) are satisfied, the authority shalll: which the proceeds of sale of any issue of bonds then or thereafter
(a) Release the lien of any mortgage, deed of trust or othierbe issued may be applied;
securityarrangement securing the bond; and (f) Limitations on the issuancd additional bonds, the terms

(b) Convey to the participating health institution, participatingponwhich additional bonds may be issued and securedhand
educationalinstitution, or participating research institutitme termsupon which additional bonds may rank on a parity with, or
authority’sinterest in the project and in any other health fagilitype subordinate or superior to, other bonds;
educationafacility, or research facility leased, mortgaged, orsub (g) The refunding of outstanding bonds;
jectto a deed of trust or any other form of security arrangementh) The procedure, if anpy which the terms of any contract

to secure the bond. with bondholders may be amended or abrogated, the arabunt
(2) Theauthority shall release thien of the security arrange bondsthe holders of which must consent thereto and the manner
mentand convey title under sufd) if: in which such consent may be given;
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AUTHORITY

(i) Defining the acts or omissions to act which shall constitutmdertakerby the authority No breach of any such pledge, mort
adefault in theduties of the authority to holders of its obligationsgage,obligationor agreement may impose any pecuniary liability
and providing the rights and remedies of such holders in the evepbnthe state or any chge upon its general credit or agaiitst
of a default; and taxing power

(i) Any other mattergelating to the bonds which the authority History: 1973 c. 3041977 c. 291987 a. 271993 a. 1242009 a. 22011 a. 239
deemsdesirable.

(5) In addition to theother authorizations under this section
bondsof the authority may be secured by a pooling of leas
wherebytheauthority may assign its rights, as lessmd pledge
rentsunder 2 omore leases of health facilities, educational facil
ties, or research facilities with @ more health institutions, educa
tional institutions, or research institutions, as lessees respectiv
upon such terms as may be provided for in bond resolutions of

authority. uateprovision is made by law for the protection of the holders of

(6) Neitherthe members of the authority nor any person exg ,chobligati fth hori h S h-
cutingthe bonds are liable personally on the bonds or subje(:ttgrtiéC obligationsof the authority or those entering into such-con

> < . ctswith the authority
ahny pe][sonal liability or accountability by reasohthe issuance History: 1973 c. 3041977 . 29
thereof.

(7) Beginningon May 23, 2000, the authority may not issu€31.12 Studies and recommendations. Itis the intent and
bonds for the purpose of purchasing a health maintenagae opurposeof this chapter that the exercise by the authority of the
nization, as defined in s609.01 (2) or any other insureras powersgranted to it shall be in all respects for the benefit of the
definedin s.600.03 (27) peopleof this state to assist them to provide needed htzadifir

(8) Theproceeds of a bond issued under this section may tigs, educational facilities, and research facilities of the number
usedfor a project in this state or any other state, extegttif the ~ Size, type, distribution, and operation that will assure admission
proceeds of a bond are useddgroject located in another state andhealth care, education, or research opporturdfiegh qual
that project shall include a substantial component locatéaign ity to all who need it. The authority shall identify and study all

231.11 State pledge. The state pledges to and agrees with the
Idersof any obligations issued under this chaptend with
ose parties whomay enter into contracts with the authority

underthis chapterthat the state will not limit oalter the rights

Vestedin the authority by this chapter until suobligations,

etherwith theinterest thereon, are fully met and discjear
g}%such contracts are fully performed on the part of the authority
ut nothing shall precludsuch a limitation or alteration if ade

state, as determined by the executive director projectswhich are determined Hyealth planning agencies to be
History: 1973 c. 3041977 c. 3171987 a. 271993 a. 1241999 a. 1202009 a. N€ededput which could not sustaimloan were such to be made
2,201 a. 32239 to it under this chapterThe authority shall formulate and recom

mendto the legislatursuch amendments to this and other laws,
andsuch other specific measures as grants, loan guarantees,
Estsubsidiespr other actions the state may provide which would
nderthe construction andperation of needed health facilities,
educationalfacilities, and research facilities feasible and in the
ublic interest. The authority also shall identify and study any
sor rules which it finds handicaps or bars a needed health facil
 educational facilityor research facility from participating in

indentureof mortgage or deed of trust by and between the auth
ity and one or more corporate trustees, which b&gany trust
companyor bank in this state having the powers of a trust-co
pany. The bond resolution providing for the issuance of bonds
securedshall pledge the revenues to be received by the authotj
asa result of the terms of the financing referred to in the resolutiq e benefits of this chapteand recommend to the legislature such
andmay contain such provisiofisr protecting and enforcing the 5 tionsas will remedy such situation

rights and remedies of the bondholders as are reasonable an Liory: 1973 c. 3041987 a. 271993 a 1242'009a 22011 a. 239
properand not inviolation of law including particularly such pro v o ' T ' '

visions as are specifically authorized by this chapter to b®31.13 Project revenues. (1) The authority shall collect
includedin any bond resolution of the authorignd may restrict rentsfor the use of, or other revenues relating to the financing of,
the individual right ofaction by bondholders. In addition, anyeachproject. The authority shall contract with a participating
bondresolution may contain such other provisions asititority healthinstitution, participating educationaistitution, or partici
deemseasonable and proper for the security of the bondholdesgting researchinstitution for each issuance of bonds. The-con
All expenses incurred in carrying out the provisions obtired  tractshall providethat the rents or other revenues payable by the
resolutionmay be treated as a part of the cost of the operationrfa|th facility, educational facilityor research facility shall be
aproject. sufficientat all times to:

History: 1973 c. 3041977 c. 29 (a) Pay its share of the administrative costsemenses of the

231.10 Bonds not public debt. (1) The state is not liable authority; o o _
on notes or bonds of the authority and the notes and bonds are ndp) Pay the principal of, the premium, if amnd the interest
a debt of the state. All notes apondsof the authority shall cen ©0n outstanding bonds of the authorigsued in respect of such
tain on the face thereof a statement to tHiscef The issuance of projectas they become due and payable; and
bondsunder this chapter shall not, directly or indirectly or centin (c) Create and maintain reserves which may but need not be
gently, obligate the state or any political subdivision thereof tequiredor provided for in the bond resolution relatingstach
levy any form of taxation therefar to make any appropriation bondsof the authority
for their payment. Nothing in this section prevents the authority (2) The authority shall pledge the revenues derived and to be
from pledging its full faith and credit or the full faith and credit oflerivedfrom a project and other related health facilities, educa
a health institution, educational institution, or research institutigidnal facilities, or research facilities for tipeirposes specified in
to the payment of bonds authorized under this chapter sub.(1), and additional bonds may kssued which may rank on

(2) Nothingin this chapter authorizes the authority to createparity with other bonds relating to the project to the extent and
adebt ofthe state, and all bonds issued by the authority under thisthe terms and conditions provided in the bond resolution. Such
chapterare payable andhall state that they are payable solelpledgeshall be valid and binding from the time when piedge
from the funds pledged for their payment in accordance with tleemade, the revenues so pledged by the authority shall immedi
resolutionauthorizing their issuance or in atryst indenture or ately be subject to the lien of such pledgghout any physical
mortgageor deed of trust executed as security thereftre state deliverythereof or further act and the lien of auch pledge shall
shall not in any event be liable for the payment of the principal loé valid and binding as against all parties havitgims of any
or intereston any bonds of the authority or for the performance &ind in tort, contract, ootherwise against the authoritgrespee
any pledge, mortgage, obligation or agreement which may bee of whether such parties have notice thereof. Neithdvdhd
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resolutionnor any financing statement, continuation stateneent, (3) All bonds issued undémis section shall be subject to this
otherinstrument by which a pledge is created or by which tlehapterin the same manner amithe same extent as other bonds
authority’s interest in revenues is assigned need be filed issuedpursuant to this chapteexcept that the limitations with
recordedn anypublic records in order to perfect the lien thereakspecto dates under 831.03 (14)do not apply to bonds issued
asagainst 3rd parties, except that a copy thereof bediled in  underthis section, and the requirement und@34..08 (3)that the
therecords of the authority and with the department of financiabndsmature in 50 years or leB®m their date of issue does not

institutions. apply to bonds issued under this section to refund bonds issued
History: 1973 c. 3041977 c. 291979 ¢.221, 1987 a. 271993 a. 1241995 a. unders.231.03 (6) (9)
27,2009 a. 22011 a. 239 History: 1973 c. 3041979 c. 2211987 a. 271993 a. 1242001 a. 16105 2009

a.2; 2011 a. 239
231.14 Trust funds. All moneys receivednder the authority
of this chapterwhether as proceeds from the sale of bonds or281.17 Investment of funds. The authority may invest any
revenuesshallbe deemed to be trust funds to be held and appliehdsin bonds, notes, certificates of indebtedness, treasury bills,
solely as provided in this chaptekny officer with whom, or any or othersecurities constituting direct obligations of, or obligations
bankor trust company with which, such moneys deposited the principal and interest of which are guaranteedhxyUnited
shall actas trustee of such moneys and shall hold and apply thetesjn those certificates of deposit or time deposits constituting
samefor the purposes of thishapter subject to such regulationsdirect obligations of any bank that are insured by the federal
asthis chapter and the bond resolution authorizing the bondsd#positinsurance corporation; in certificates of deposit constitut
anyissue provide. ing direct obligations of any credit union that are insured by the
History: 1973 c. 304 national board, as defined in 486.01 (3m) in certificates of
depositconstituting direct obligations of any savings and loan
231.15 Rights of bondholders. Any holderof bonds issued associatioror savings bank that are insured by the federal deposit
underthis chapteor a trustee under a trust agreement, trust indénsurancecorporation; in short—term discount obligationstiud
ture, indenture of mortgage or deed of trust entered into under tféggleralnational mortgage association; or in any of the investments
chapterexcept to the extent that their rights are restricted by apyovidedunder s66.0603 (1m) (a) Any such securities may be
bondresolution, mayby any suitable form of legal proceedingspurchasedit the aofering or market price thereof at the time of
protectand enforce any rights under the lawstlib state or suchpurchase.
grantedby the bond resolution. Such rights include the right tOHistory: 1973 c. 3041977 c. 291983 a. 3681985 a. 291991 a39, 221; 1999
compelthe performance of all duties of thathority required by a.150s.672 2001 a. 302005 a. 134
this chapter or the bond resolution; to enjoin unlawful activities; o
andin the event of default with respect to the paynoéany prin~ 231.18 Investment authorization. The notes and bond$
cipal of, premium, if anyand interest on any bondiorthe perfor the authority are securities in whidl public oficers and bodies
manceof any covenant cagreement on the part of the authoritpf this state and all political subdivisions and pulditicers
in the bond resolution, to apply to a court to appoint a receivertigreof,all banks, trust companies, savitgsks and institutions,
administerand operate the projects, the revenues of which &avingsand loan associations, investment companies and all per
pledgedto the payment of principal of, premium, if aapd inter ~ Sonal representatives, guardians, trustees and other fiduciaries
eston such bonds, with full power to pand to provide for pay may legally invest any sinkingunds, moneys or other funds
mentof, principal of, premium, if anyand interest on sudionds, belongingto them or within their control.
andwith such powers, subject to the directafrthe court, as are  History: 1973 c. 3041979 c. 279
permittedby law and are accorded receivers, excluding any power
to pledge additional revenues of thethority to the payment of 231.19 Annual reports. (1) The authority shall keepn
suchprincipal, premium and interest. accurateaccount of all its activities and of all its receipts and
History: 1973 c. 304 expendituresand shall annually in January make a report thereof
to the governor and the chietierk of each house of the legislature,
231.16 Refunding bonds. (1) The authority may issue for distribution to the legislature underd®.172 (2) The reports
bondsto refund any outstanding bond of the authority or indebteshall be in a form approved ltiye state auditorThe state auditor
nessthat a participating health institution, participating -edumay investigate the &irs of the authoritymay examine the prep
cationalinstitution, orparticipating research institution may haveertiesand records of the authority and may prescribe methods of
incurredfor the construction or acquisition of a projpdbr to or  accountingand the rendering gferiodical reports in relation to
after April 30, 1980, including the payment of any redemptioprojectsundertaken by the authority
premiumon the outstanding bond or indebtedrass$ any interest  (2) The authority annually on January 15, shall file with the
accruedor to accrue to the earliest or any subsequent datedepartmenif administration andhe joint legislative council a
redemptionpurchase, or maturitgr to pay all or any part of the completeand current listing of all forms, reports apdpers
cost of constructing andacquiring additions, improvements,requiredby the authority to be completed by any person, other
extensionspr enlagements of a project or any portion of a projthana governmental boggs a condition afbtaining the approval
ect. Except for bonds to refund bonds issued und285.03 (6) of theauthority or for any other reason. The authority shall attach
(9), no bonds may be issued under this section unless the autherityank copy of each such form, report or paper to the listing.
hasfirst entered into a new or amended agreement with a partiCivistory: 1973 ¢. 3041979 c. 2211987 a. 1861993 a. 52
pating health institution, participating educational institution,
participatingresearch institution to provide fiafent revenues to 231.20 Waiver of construction and bidding require -
paythe costs and other items described 234.13 ments. In exercising its powers underl€1.12 thedepartment
(2) Theauthority may apply the proceeds of the bonds issuetisafety and professional services or any, sityage, town, or
to refund or refinance any outstanding bonéhdebtedness to the county may, within its discretion for proper cause showaive
purchaseor retirement at maturity or redemption of the outstandny particular requirementeelating to public buildings, struc
ing bond or indebtedness either on its earliest or any subsequergs,grounds, works, and improvements imposed by law upon
redemptiondate or upon theurchase or at the maturity of theprojectsunder this chapter; the requirements dfCs..13may not
bondor indebtedness. The authority m@gnding application, be waived, however If, howevey the prospective lessee so
placethe proceeds in escrow to be appliedhe purchase or requestsn writing, the authority shalthrough the participating
retirementat maturity or redemptioon any date the authority healthinstitution, participating educationiistitution, or partici
determines. patingresearch institution as its agent, call for construction bids
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in such manner as is determined by the authority with the approval3) Thefacility’s design features shall accommodateshe
of the lessee. cific needs of the residents and provide opportunities for:
History: 1973 c. 3041983 a. 271987 a. 271993 a. 1241995 a. 2%s.6298 (@) Continuing education;

9116(5); 2009 a. 22011 a. 32239, . :
®) 2 z (b) Counseling services;

231.21 Employees under social security . The authority (c) Outpatient visits, as necessary;
maytake such action as it deems appropriate to enatdmoy (d) Job opportunities;
eesto come within the provisions and obtain the benefits of the (g) Assisted living services performed by resident;siati

fedgralsocial security act. (f) Low—cost transportation.
History: 1973 c. 304 History: 1973 c. 3041975 c. 277

231.215 Incorporator for purpose related to purchase L ' s . .
or sale of right to payments.  The authorityor its executive “231'27 Minority "flrlanual interests. - (1) In this section,

. B - inority business”, “minority financial adviser” and “minorit
dlrector,maygrgarjlzg one or more honstock corporations und vestm)énn‘irm“ mean a bus>i/ness, financial adviser and invgst
ch. 181 or limited liability companies under ch83 for anypur- mentfirm, respectivelycertified by the department of administra
poserelated to purchasing or selling the sttajht to receive any tion under s16.287 (2)
of the payments under the tobacco settleragrtement and may :

takeany action necessary to facilitate ammnplete the purchase _(2) The authority shall annually report to the department of
or sale. administratiorthe total amount purchased from and contracted or

History: 2001 a. 16 subcontractedinder contracts made by the authority to minority
businesseghe total amount of bonds issued by the authority with

231.22 Effect of chapter. This chapter shall be deemted the underwriting services of minority investmeiimms and the

provide a complete, additional and alternative method for tHetal amount of moneys expended by the authdoitghe services

doing of the things authorized hereby and shall be regarded-as sifpminority financial advisers during the preceding state fiscal

plementaland additional tpowers conferred by other laws. Theyear.

issuanceof bonds and refunding bonds under this chaptermaied History: 1987 a. 271995 a. 2%.9116 (5) 2011 a. 32

comply with the requirements of any other law applicable to the - . S .
issuanceof bonds. 231.28 Minority business participation. The authority

History: 1973 c. 304 shallensure that, in any project that is financed under this chapter
after January 8, 2004, and that relates to an educational facility
231.23 Nonprofit institutions. It is intended that all nen otherthan a postsecondary educational institution, all minority
profit health institutions, educational institutions, and researblisinesgarticipation requirements that apply to the projecter
institutionsin this statédoe enabled to benefit from and participatstatestatute or administrative rule are complied with.
in this chapterTo this end, all nonprofit health institutions, educa History: 2003 a. 109
tional institutions, andesearch institutions operating, or autho ) i i .
rized to be operated, under any lawtuis state may undertake 231.29 Disabled veteran—owned business financial
projectsand utilize the capital financing sourcesd methods of interests. (1) In this section, *business,” “financial adviser
repaymentprovided by this chaptethe provisions of any other @nd “investment firm” mean a businesinancial advisegrand
lawsto the contrary notwithstanding. investmentfirm certified by thedepartment of administration
History: 1973 c. 3041987 a. 271993 a. 1242009 a. 22011 a. 239 unders. 16.283 (3)
(2) The authority shall annually report to the department of
231.24 Liberal construction. Thischapterbeing necessary administratiorthe total amount purchased from and contracted or
for the welfare of the state and its inhabitants, shalidegally subcontractedinder contracts made by the authority to busi
construedo efect its purposes. nessesthe total amount of bonds issuegthe authority with the
History: 1973 c. 304 underwritingservices of investment firmand the total amount of

. . moneysexpended by the authority for the services of financial
231.25 Tax exemption. The exercise of the powers granted,isersiuring the preceding state fiscal year
by this chapter will be in all respects for the benefithe people History: 2009 a. 2992011 a. 32 2011 a. 260s. 80.

of this state, for the increase of their commerce, welfare and pros
perity, and for the improvement of their headthd living condi  231.35 Rural hospital loan guarantee. (1) In this section:
tions, andas the operation and maintenance of a project under () “Guaranteed loanfneans a loan that the authority guaran
takenpursuant to this chapter will constitute the performafce (oo nder sub(3).

an essential public function, neither the authority nor any agent
with which it contracts to operate or maintain a project is requirglfiid
to pay any taxes or assessments, including mortgaggrding tient treatment
taxes,upon or in respect of a project or any property acquired “Parti S lender” including th
usedby the authorityr its agent under this chapter and the author (€) “Participating lender” means any person, including the
ity’s income therefrom shall at all times be free from taxatipn 2uthority,who does all of the following:

every kind by the state and by political subdivisions of the state. 1. Makes loans to rural hospitals.

(b) “Hospital services” means medical or social services pro
edby a hospital anthcludes day care, hospice care and cutpa

History: 1973 c. 3041977 c. 29 2. Enters into a guarantee agreement with the authority under
) ) . . sub.(6).
231.26 Residential facility for the severely physically (d) “Rural” means outside a metropolitatatistical area speci

disabled. (1) If proper application is made in accordance witlqq
this chapter for a project meeting the requirements of this sectigpy,
the authority shallundertake a project to provide a residential
facility for severely physically disabled persons utilizing any ca@
ital finance sources, methods of repayment and operation sp & S . Co
fied in this chapter (2) A person is eligible foa guarantee under this section if the
(2) The proposed residential facility shall provide a statble?erson'S one of the foIIowmg_. .
viable environment for severely physically disabled individuals in (&) A nonprofit rural hospital with no more than 100 beds.
that,while attendants will be on call at all times and personal care(P) A cooperative @anized under cti850r193that consists
assistance will be provided, the residents will be given the epp6f one or more rural hospitals, each with no ntben 100 beds.
tunity to fulfill useful and productive life styles. (c) A nonprofit rural primary care provider

under42 CFR 412.6%f) (ii) (A) or in a city, village, or town
a population of not more than 14,000.

(e) “Rural hospital loan fund” means the fuedtablished
Iders.231.36
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(3) Subjectto sub.(4), the authority may guarantee a loawho wishes to have those loans guaranteed under this section. The
underthis section that is made on or before July 29, 1988,0f guaranteeagreement shall comply with theles promulgated by
the following apply: the department of administration under s@®. (b).
(&) The borrower is eligible for a guarantee under @)b. (b) The authority may use money from the rural hospital loan
(b) The borrower will use the proceeds of the loan to finandgnd to guarantee loans made for the purposes described in sub.
the acquisition, construction, remodeling or conversiosmce (3) (b), if the authority sets out the terms and conditions of the
ata rural hospital, or the acquisition or construction of equipmegitaranteen a guarantee agreement that compliéh the rules
for a rural hospital, to provide hospital services. promulgated by the department of administration usdér(7)
(c) Not more than 25% of the proceeds of the loan will be uséd-
to refinance a previous loan that financed the acquisition, con (c) The authority may not use any moneys other than those in
struction,remodeling or conversioof space at a rural hospital tothe rural hospital loan fund to guarantee a loan under this section.

provide hospital services. (7) With the advice of the rural health development council,
(d) The principal amount of the loan is at least $100,000, hiie department of administration shall promulgate rules specify
not more than $1,500,000. ing all of the following:
(e) The loan is made by a participating lender (b) With respect to a guarantagreement entered into by the

(f) The borrowepays to the authorityor deposit into the rural authorityunder sub(6):
hospitalloan fund, a service ctge in anamount determined by 1. The form of the agreement.
tr}ere]tutlhonty but not exceeding 0.5% of the total principal amount 5 Any conditions upon which the authority may refuse to
of the loan. enterinto such an agreement.

(9) The borrower provides proof of local community support 3. The procedure for making a demand for payment under the

;%r;;‘gezg?/l{'ﬁg'%r;ncgrnosgggg'so&'/ ftg?:igiegg]g I(gaiogxgm o uaranteeagreement, or for payment by the authority under the
least20% of the loan principal from the community or another S%Jairanteaagreement, in thevent of a default of a guaranteed

arty that is acceptable to the participating lended to the o - .
guthyc,rity P P pating 4. Criteria for determining whethéine guarantee is a guafan
teeof collection or payment.

(h) The term of the loan is not longer than 10 years. ) .
() The borrower establishes a resefwed of not less than 5. Any protcedures that the authority may impose to carry out
eagreement.

10% of the loan principal. . . .
() The total of thborrowets reserve fund under péi), the (9) Annually, the authority shall submit to the chief clerk of

3rd—partyloan guarantee under pég) and the guarantaender eachhouse of the legislature for distribution undet3.172 (2)
sub.(4) (a) L.will not exceed 90% of the loan principal. areport on the number of loans guaranteed under this section, the

annualgross revenues of the borrowers who have received the
guaranteedoans, the default rate on those loans and any other
informationon the program under this section which the authority

(4) (a) 1. The authority shall guarantee paymerdatiection
of 20% of the principal of loans guaranteed under &)b.

(b) The total principal amount of all loans that the authorityeiarminess significant.
may guarantee under suf®) may not exceed $5,000,000. History: 1989 a. 3171991 a. 391993 a. 161995 a. 2%s.6299 6300 9116 (5);

(5) (a) A participating lender shall determine when a guarapoosa. 441 2011 a. 32258
teedloan is in default, except that a guaranteed loan that is ngtross-reference: See also chAdm 85 Wis. adm. code.
repaidin full at the end of the loasiterm is in default. ) ) )

(b) In the event of a default on a guaranteed loan, the authofig:-36 Rural hospital - loan fund.  There is established
shallpay to the participating lenddrom the rural hospital loan U derthe jurisdiction and control of the authority a rural hospital
fund and in accordance with the terms and conditifribe guar  '0anfund consisting of all of the following:
anteeagreement entered into under s(@), 20% of the unpaid (1) Servicechages received bthe authority under £31.35
principal amount of the defaulted guaranteed loan. 3) M.

(c) Payments under péb) maynot include any interest, origi (2) Any moneys appropriated to the authorityder s20.440
nationfees or other chges relating to the guaranteed loamoy (2) (a) or received by the authority for the rural hospital loan fund.
collectioncosts incurred by the participating lender (3) Any income frominvestment of moneys in the rural hespi

(6) (&) The authority shall enter into a guarantee agreemeatloan fund by the authority under231.17
with any person who makes loans described undef3ugn) and History: 1989 a. 317
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