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CHAPTER 225
BUSINESS DEVELOPMENT CREDIT CORPORATIONS

225.01 Incorporators. 225.06 Finance.
225.02 Purposes. 225.07 Loans.
225.03 Capitalstock. 225.08 Applicationof chapter 180.

225.04 Directors. 225.09 Legal investments.
225.05 Membersjimitation and apportionment of loans by membuwighdrawal.

225.01 Incorporators. Five or more natural persons of theatall times be held by stockholder members who have their resi
ageof 18 years or more may act as incorporators by signirggnceor principal places of business in not less than 36 counties
acknowledgingand filing articles of incorporatioior such corpe in this state.
ration. History: 2009 a. 177
History: 1971 c. 213.5; 1981 c. 337

225.04 Directors. The corporat@owers of any such corpera
225.02 Purposes. Corporations may beganized undethis tion shall be exercised by a board of directors. The number of
chapterto promote, assist, encourage and througledoperative directorsand theirterm of ofice shall be determined in a manner
efforts of the institutions and corporations which are membepsescribedn the bylaws. At no time shall there be less than 5
thereof,develop and advance the business prosperity and ecgirectors. The initial board of directors shall consist of the incor
omy of the statdo encourage new industries and to rehabilitajsoratorsand they shall serve until the first annual meetifige
existing industries inthe state; to promote and stimulate théirst annual meeting shall occur at a date to be fixed by the board
expansiorof Wisconsin business ventures which tend to increaggdirectors as soon as reasonably possifie a minimum of 25
the growth and thrift of the state; to cooperate and act in conjupercentof the capital stock ahe corporation is paid into its trea
tion with other oganizations, the objects of which are the premaury and a minimum of 10 stockholder members of the corpora
tion of industrial, agricultural and recreational developmentfon have qualified as provided in225.05 and such annual meet
within the state and to lertd approved and deserving applicantfhg and subsequent annual meetings shall be called and the

moneyfor the carrying on and development of all kinds of busjjrectorsshall be elected in the manner provided in the bylaws.
nessundertakings in the state, thereby establishing a medium fjistory: 2009 a. 177

creditnot otherwise readily available therefand in furtherance
of such purposes and addition to the powers conferred by the225.05 Members; limitation and apportionment of
generallaws relating to business corporations, any such corpofgans by members; withdrawal. Thereshall be 2 classes of

tion shall, subject to the restrictions and limitations hereirt comembersn the corporation with voting rights specified in the-arti
tained,have the following powers: clesof incorporation.

(1) To borrow money on secured or unsecured notes from any(1) Stockholdermembers include individuals, corporations
bank,savings bank, savings and loan association, trust compaityjorganizations who qualify by the purchase of common stock.

or insurer which is aonstockholder member of the cc_)rpo.ratlon (2) Nonstockholdemmembers include banks, savi ks,
andfrom other nonmember persons, firms or corporations; and

b savingsand loan associations, trust comparied insurers who
pledgebonds, notes and other securities as collateral thereforqualify by making application to lend funds to the corporation

(2) Tomake securedr unsecured loans; but it is not the itenpon call.

tion hereof to take from thiending institutions within the state (a) Each nonstockholder member shall establish a linesdit
anyloans or commitments desired by such institutions gener. : : . . . .
in the ordinary course of their business. al!g/the corporation as determined in the articles of incorporation.

(3) To establish and regulate the terms and conditions of an (b) All calls of funds which nonstockholder members are-com

suchloans and the chges for interest aservice connected there Nniedto lendto the corporation shall be prorated by the corpora
with. tion among the nonstockholder members in the same proportion

(4) To purchase, holdease and otherwise acquire and to-co tt:gg??e individual lines oftcredit bear to the aggregate line of

vey such real and personal estate as it may acquire in the satis arc(c) Upon written notice given 6@ays in advance, a nonsteck

tion of debts, or pursuant to the terms and conditions of loans, 0 d ber of th i ithd ¢ h

which it acquires in the foreclosure of mortgages thereon, or u ﬁrmen;] eror the coC;rporaflon np]ay wi ragv :ft)m sug mem

judgmentsfor debt or in settlements to secure debts. ershipat theexpiration date of such notice and after said expira
tion date shall cease to exercise any of the powers and privileges

(5) To pror_note_the est_abhshment Of. I_ocal industrial OleVeIolgl’ncidentalto such membership and shall be free of any obligations
mentcorporations in thgarious communities of the state, to entelg

MO agreements wih he, and (0 COOpera Wi 2555t A omee o e s o e o said
otherwiseencourage such local foundations.

(6) To participate with any duly authorized federal lendingxpirationdate.
; : (d) Nonstockholder members do ressumeny liability for
agencyin the making of loans. the debts of the corporation.

History: 1979 c. 10%.236 (3) 1991 a. 221

(e) Nonstockholder members shall not share in any surplus of
225.03 Capital stock. Atleast 25 percent of the capital stockhe corporation in excess of the obligations due such nonstock
authorizedin the articles of incorporation shall be paid into thBoldermembers.
treasuryof the corporation in cash before the corporation shall be (f) Upon dissolution of a corporationgamized under this
authorizedto transactiny business other than such as relates to #isapter,obligationsdue the nonstockholder members are to be
organization. At leasta majority of the common stock shall at albaidin full before any payments are madétte stockholder mem
timesbe held by residents of thésate or by persons, firms or €or pers.
porationsengaged in doing business therein. Common stock shaistory: 1979 c. 10%.236 (4) 1991 a. 221
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225.06 Finance. Any such corporation shall set apart as a su225.08 Application of chapter 180. The provisions of ch.
plusnot less than 10 percent of its net earnings each year until sugb shall apply to corporations incorporated under this chapter

surplus, with any unimpaired surplus paid in, shall amount to onigrsofar as they maye applicable and not inconsistent with this
half of the capital stock. The surplus shall be kept to secure agaghpter.
lossesand contingencies, and whenever it becomes impéired

shallbe reimbursed in the manner provided for its accumulatioghs o9 Legal investments. Notwithstanding any other stat

History: 2009.a. 177 ute, the notes or other interest-bearing obligations of any corpora
225.07 Loans. The corporation shall lend money only wheiiion organized under this chaptéssued in accordance with this
creditis not elsewhere readily available. Before granting ampapterand the articles of incorporation and bylaws of the corpo
loan,the board of directors or a committee thereof shall endeavation shall be legal investments for the banks, savings banks, sav
sofar as is reasonably possible, to ascertain that the first oppoitigsand loan associations and trust companies who betmme
nity to grant such loahas been given to lending institutions whiclbersof the corporation.
may desire such loans generally in the course of their businessHistory: 1979 c. 2791991 a. 221
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