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CHAPTER 222
UNIVERSAL BANKS

SUBCHAPTERI 222.0301 Articles of incorporation and bylaws.
GENERAL PROVISIONS 222.0303 Name.
222.0101 Title. 222.0305 Capital and assets.
222.0102 Definitions. 222.0307 Acquisitions, megers, and asset purchases.
222.0103 Applicability. SUBCHAPTER IV
222.0105 Fees. POWERS
222.0107  Administration. 222.0401 Federal financial institution powers.
SUBCHAPTER I 222.0403 Loan powers.
CERTIFICATION 222.0405 Investment powers.
222.0201 Procedure. 222.0407 Universal bank purchase of its own stock.
222.0203  Eligibility. 222.0409 Stock in bank-owned banks.
222.0205 Certificate of authority 222.0411 General deposit powers.
222.0207 Voluntary termination of certification. 222.0413 Necessarpr convenient powers, reasonably related or incidental-activi
SUBCHAPTER llI ties,and other approved activities.
ORGANIZATION 222.0415 Trust powers.
SUBCHAPTERI (2) SAVINGS AND LOAN ASSOCIATIONS. A universal bank thas
a savings and loan associatiomanized under ct215 remains
GENERAL PROVISIONS subjectto all of the requirements, duties, and liabilities, and may

exerciseall of the powers, of a savings and loan association,
222.0101 Title. This chapter may be cited the “Visconsin exceptthat, in the event of a conflict between this chapter and

universal bank law thoserequirements, duties, liabilities, or powers, this chapter shall
History: 2003 a. 63 control.
o ) (3) Banks. A universal bank that is a bank chartered under ch.
222.0102 Definitions. In this chapter: 221remains subject to all of the requirements, duties, and liabili

(1) “Capital” of a universabank means the sum of the follow ties, and may exercise all of the powers, of a bank, except that, in
ing, less the amount of intangible assets that is not considerethimevent of a conflict between this chapter and those require
be qualifying capital by a deposit insurance corporation or theents,duties, liabilities, or powers, this chapter shall control.
division: History: 2003 a. 63

(a) For a universal bankganized as a stockganization, the o ) .
universalbanks capital stock, preferred stock, undivided profit222.0105 Fees. Thedivision may establish such fees as it
surplus,outstanding notes and debentures apprayetthe divi eterminesare appropriate for documents filed with the division
sion, otherforms of capital designated as capital by the divisiodnderthis chapter and for services provided by the division under
andother forms of capital considered to be qualifying capital this chapter
the universal bank by a deposit insurance corporation. History: 2003 a. 63

(b) For a universal bank ganized as a mutualganization, - .
the universal banls net worth, undivided profits, surplus, 0ut2‘22'0107 Administration. ~ (1) POWERSOF DIvISION. The

standingnotes and debentures approved by the division, otﬁgyision shall administer this chapter fpr_ a_lll universal banks.
forms of capital designated as capital by the division, and other (2) RULE-MAKING AUTHORITY. The division may promulgate

forms of capital considered to be qualifying capital bgeposit rulesto administer and carry out this chapt&he divisionmay
insurancecorporation. establishadditional limits or requirements on universal banks, if

(2) “Deposit insurance corporation” means the Federépedivision determines that the limits or requirements are neces

Depositinsurance Corporation or other instrumentadityor cor saryfor the protection of depositors, members, investors, or the
porationchartered bythe United States that insures deposits WHb“tc' . 20032 63

financial institutions and that is supported by fiwé faith and Istory: &

creditof the U.S. government as stated in a congressional yesolu

ton. - o _ SUBCHAPTERII
(3) “Division” means the division of banking.
(4) “Financial institution” means a savings bankganized CERTIFICATION

underch. 214, savings and loan associatiogamnized under ch.
215, or bank chartered under @21

(5) “Universal bank” means a financial institution thiahs
beenissued a certificate of authority undef82.0205

(6) “Well-capitalized” has the meaning given iti2 USC
18310(b) (1) (A).

History: 2003 a. 63

222.0201 Procedure. (1) AppLicaTiON. A financial institu

tion may apply to become certified as a universal bank by filing
a written application with the division. The application shall
includeall information required by the division. The application
shallbe on the forms and in accordance with the procedures pre
scribedby the division.

222.0103 Applicability. (1) SavINGs BANKS. A universal (2) Review By pDivisioN. An application submitted by a finan
bankthat isa savings bank ganized under cl214remains sub cial institution under sub(1) shall either bepproved or disap
jectto all of the requirements, duties, and liabilities, and may exg@rovedby the division, in writing, within 60 days after the date on
ciseall of the powers, of a savings bank, except that, in the everitich application is filed with the divisionThe division and the

of a conflict between this chapter and those requiremauties, financialinstitution may mutuallygree to extend the application
liabilities, or powers, this chapter shall control. period for an additional period of 60 days. The divisismall
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approvean application if all of the applicable requiremamtsier SUBCHAPTERIII
S.222.0203 (1)pre met.
History: 2003 a. 63 ORGANIZATION

222.0203 Eligibility. (1) ReQUIREMENTS. The division may ) . ) )
approvean application from a financial institution fcertification 222-0301 ~Articles of incorporation and bylaws. A uni-
asa universal bank only if all of the following requiremeate versalbank shall continue to operate under its articles of ineorpo
met: rationand bylaws as in fct prior to certification as a universal

nt&ankor as such articles twylaws may be subsequently amended
I%accordance with therovisions of the chapter under which the
universalbank was ayanized or chartered.

History: 2003 a. 63

(a) The financial institution has been in existence and conti
ous operation for a minimum of 3 years before the date of t
application.

(b) The financial institution is well-capitalized.

(c) The financial institution doesot exhibit a combination of 222.0303 Name. (1) Use orF “Bank”. Notwithstanding ss.
financial, managerial, operational, and compliance weaknesses4.035215.40 (1) (c)and215.60 (1) (cand subject to subg2)
thatis moderately severe or unsatisfact@y determined by the and(3) (b), a universal bank may use the word “bank” in its name,
division based upon the divisi®rassessment of the financialwithout having to include the word “savings.” Notwithstanding
institution’s capital adequagysset qualitynanagement capabil ss.215.40 (1) (apnd215.60 (1) (ajnd subject to subg) and
ity, earnings quantity and qualigdequacy oliquidity, and sensi  (3) (b), a universal bank that isganized under ct215and that
tivity to market risk. usesthe word “bank” in its name in accordance with this section

(d) During the 12-month period before the date of the applicaeednot include the words “savings and loan association” or “sav
tion, the financial institution has not been the subject of angsassociation” in its name.
enforcementction, and there is no enforcement action pending (2) DiSTINGUISHABILITY. Except as provided isub.(3), the
againstthe financial institution by any state or fedeisncial nameof the universal bank shall be distinguishable upon the
institution regulatory agencyncluding the division. recordsof the division from all of the following names:

(e) The most current evaluation prepared uideUSC 2906 (3) The name of every other financial institutiomanized
thatthe financial institution has received rates the financiakinsfinderthe laws of this state.
tution as “outstanding” or “satisfactoryih helping to meet the (b) The name overy national bank or foreign bank autho
creditneeds of its entire communitycluding low—income and rizedto transact business in this state
moderate—incomaeighborhoods, consistent with the safe and . ' .
soundoperation of the financial institution. _ (3) ExcepTions. (a) A universal bank may apply to the divi

(f) If the financial institution haeceived from its federal func sion for authority touse a name that does not meet the require

. : . mentsunder sub(2). The division may authorize the use of the
tional regulator as defined il5 USC 68092), a consumer com . . -
pliance examination that contains information regarding th%ég?e'f any of the conditions under 221.0403 (2) (apr (b) is
financialinstitution’s compliance witli5 USC 68010 6803and ’ ) ) o

mostrecent such examination indicates, in the opinion of the dify another financial institution or by an institution authorifed
sion, that the financial institution is in substantial complianith  transactbusiness in this state, if the universal bank has done any

thosestatutes or regulations. of the following:

(2) FAILURE TO MAINTAIN ELIGIBILITY; LIMITATION OF AUTHOR- 1. Meged with the other institution.
ITY AND DECERTIFICATION. For any period duringshich a universal 2. Been formed by reganization of the other institution.
bankfails to meet the requirements under b, the division 3. Acquiredall or substantially all of the assets, including the

shalllimit or restrict the exercise ¢he powers of the universal name of the other institution.

bankunder this chapterin addition to oiin lieu of limiting or History: 2003 a. 63

restrictingthe universal bang’authority under this subsection,

the division may by order revoke thmiversal banle certificate 222.0305 Capital and assets. (1) CAPITAL REQUIREMENTS.

of authority issued under 222.0205 Notwithstanding subch. VI of ch. 214 and ss.215.24 and
History: 2003 a. 63 221.0205 the division shall determine the minimum capital

. . requirement®of universal banks.
222.0205 Certificate of authority . Upon approval ofin

S o . L (2) CERTAIN ASSETREQUIREMENTS. Section214.045does not
applicationfor certificationas a universal bank, the division shal :
; - o : - ply to universal banks.
issueto the applicant a certificate of authority stating that the > -
X . L . e . . History: 2003 a. 63
financial institution is certified as universal bank under this

Ch?‘pter- 222.0307 Acquisitions, mergers, and asset pur -
History: 2003 a. 63 chases. (1) IN GENERAL. A universal bank maywith the
approval of the division, purchase the assets of, gaewith,
cquire,or be acquired by any other financial institution, universal
ank, national bank, or federally chartered savings bank or sav
ingsand loan association, or by a holding company of any of these
| entities. Notwithstanding subchill of ch. 214and ss214.09and

222.0207 Voluntary termination of certification. A
financialinstitutionthat is certified as a universal bank under thi
chapter may elect to terminate certification by giving 60 days’
prior written notice of the terminaticio the division. A termina
tion under this section isfeftctive only with the written approva g . e .
of the division. A financial institution shall, as a precondition t0215'§36 the approval of the division of savings institutions is not
terminationunder this section, terminate its exer@iall powers "eduired- o
grantedunder this chapter before the termination of the certifica (2) APPLICATIONSFORAPPROVAL. An application for approval
tion. Thedivision’s written approval of a financial institutien’ undersub.(1) shall be submittedn a form prescribed by the divi
terminationunder this section is void if the financial institutiorsionand accompanied keyfee determined by the division. In{ro
fails to satisfythe precondition to termination under this sectiorg€ssingand acting on applications under tsétion the division
History: 2003 a. 63 shallapply the following standards:
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(a) For universal banks ganized under cl214, the standards Bonded Vérehouse Act or who are licensed undé2§. 2§ if all
describedn ss214.09214.62t0214.64 and214.665 and subch. of the following requirements are met:

Il of ch. 214 1. The receipts cover readily marketable nonperishable sta
(b) For universal banks ganized under ct215, the standards ples.
describedn ss.215.35 215.36 215.53 and215.73 2. The staples are insured, if it is customary to insure the sta
(c) For universal banks chartered underadt, the standards ples.
describedn subchsVIl andIX of ch. 221 3. The market value of the staples is not, at any time, less than
History: 2003 a. 63 140%of the face amount of the obligation.
(b) Certain bonds or notesA liability in the form of a note or

SUBCHAPTERIV bondthat meets any of the following qualifications:
1. The note or bond is secured by not less thiike amount
POWERS of bonds or notes of the United States issued since April 24, 1917,
or certificates of indebtedness of the United States.
222.0401 Federal financial institution powers. (1) IN 2. The note or bond is secured or covered by guarantees or by

GENERAL. (a) Powers exatised by universal bankSubject to any commitmentsor agreements to take oyer to purchase, the
applicablerequirements of sulf2), a universal bank magxercise bondsor notes, and the guarantee, commitment, or agreement is
any power that may be directly exercised by a federally chartenethdeby a federal reserve bank, the federal small business-admin
savingsbank, a federally chartered savings and lassociation, istration,the federal department of defense, or the fedeaat

or a federally chartered national bank. time commission.

(b) Powers exaised by subsidiary of universal barRubject 3. The note or bond is secured by mortgagesust deeds
to any applicable requirements etib. (2), a universal bank, insuredby the federal housing administration.
througha subsidiarymay exercise any power that a federally (4) OgLicATIONS OF LOCAL GOVERNMENTAL UNITS. (@) Defini-

charteredsavings bank, a federally chartered savings and loggn. "In this subsection, “local governmental unit’ hasrtiean
associationpr a federally chartered national bank may exerciggy given in s.16.97 (7)

througha subsidiary (b) General limitation. Except as otherwise provided in this
(2) APPROVAL REQUIRED FOR EXERCISE OF FEDERAL POWER. bsectionthe total liabilities of a local governmental unit to a

) - . - S
Exceptas otherwise provided in this subsection, a universal bankiyersalbank for money borrowed may notaaty time, exceed
shallfile with the division a written request to exercispaaver 504 of the capital of the universal bank.

under sub. (1). ' The division shall determine whether the (c) Revenue obligationsLiabilities in the form ofrevenue
;gggﬁ/isrt]ecgovrv: rl:segte rm]'gg? ;Jhr;gegjgggd\i/grﬁh'?hzo gﬁ%;fgﬁr obligationsof a local governmental unit are subject to the limita
9 q y tionsprovided in pat(b). In addition, a universal bank may invest

approvethe request, if the power is permitted under ¢Lpor a general obligation of that local governmental unit in an
shall disapprovehe request if the power is not permitted undézfmou%tthat will bgng the combined totgzlil of the genenhliga

sub.(1). The division and the universal bamiay mutually agree nsand revenue obligations of a singgeal governmental unit
to extend this 60-day period for an additional period of 60 da%qa sum not in excess of 50% of the capital of the universal bank.
Thedivision shall periodically publish, in the Mtonsin adminis

trative register a list of all powers approved under thisosection _ (d) Generalobligations. If the liabilities of the local govern
and, upon publication, shall mail a copy of the tistall universal Mentalunit are in the form of bonds, notes, or other evidences of
banks. A universal bank need not request the permission of tifélebtednesthat are a general obligation of a logalernmental
division under this subsection to exercise aoyver described in Unit, the total liability of the local governmental unit may not
the most current list published under this subsection. exceed50% of the capital of the universal bank.

(3) EXERCISEOF FEDERALPOWERSTHROUGHA SUBSIDIARY. The (e) Temporary borowings. The total amount of temporary
division may require that certain powers exercisable byiger ~ borrowingsof any local governmental unibaturing within one
salbank under sulfl) (a)be exercised through a subsidiary of th¥earafter the date of issue may not exceed 60%hetapital of
universalbank with appropriate safeguards to limit the risk expdh€ universal bank. dmporary borrowings and longer-term gen

sureof the universal bank. eral obligation borrowings of a single local governmental unit
History: 2003 a. 63 may be considered separately in determiréngipliance with this
subsection.
222.0403 Loan powers. (1) PERMITTED PURPOSES. A Uni- (5) OBLIGATIONS OF CERTAIN INTERNATIONAL ORGANIZATIONS;

versal bank may make, sell, purchase, arrange, participate ifyier Foreion BONDS. A universal bank may purchase bonds
investin, or otherwise deal in loans or extensions of credit for agyferedfor sale by the International Bank for Reconstruction and
purpose. Development and thimter—American Development Bank or any

(2) IN GENERAL. (@) Percentage limitation. Except as pro otherforeign bonds approved undeies established by the divi
videdin subs.(3) to (8), the total liabilities of any person, othersion. The aggregate investment in any of these bonds issued by
thana municipal corporation, to a universal bank for a loan arsingle issuer may not exceed 10% of the capftéiie universal
extensionof credit maynot exceed 20% of the universal bank’ bank.
capitalat any time. (6) FOREIGNNATIONAL GOVERNMENTBONDS. A universal bank

(b) Partnership liabilities. In determining compliance with may purchase general obligation bonds issued by any foreign
this section, liabilities of a partnership include tiadilities of the national government ifthe bonds are payable in United States
generalpartners, computed individually as to each general partignds. The aggregate investment in these foreign bonds may not
onthe basis of his or her direct liability exceed3% of the capital of the universal bank, except thatithis

(3) INCREASEDLIMIT FOR CERTAIN SECUREDLIABILITIES. The itation does not apply to bonds of the Canadian governamsht
total liabilities of any person, other than a municipal corporatiofianadian provinces that are payable in United States funds.
to a universal bank for a loan or extension of credit may not exceed7) LimiTs ESTABLISHEDBY BOARD. (a) When financial state
50% of the universal bank’capital at any time, if the liabilities ments equired. A universal bank may not make or renew a loan
consistentirely of any of the following types of liabilities: or loans, the aggregate totalwhiich exceeds the level established

(&) Warehousereceipts. A liability secured by warehouse by the board of directors without being supported bsigmed
receiptsissued by warehouse keepers who are licensed diméncial statement of the borrowarmless the loan is secured by
bondedin this state under $89.02and99.03or under the federal collateralhaving a value in excess of the amount of the loan. A
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signedfinancial statement furnished by the borrower tmever  engagedn the business of insurance, unlesspglieson to whom
salbank in compliance with this paragraph must be renewed anthe health information relates consents.

ally as long as the loan or any renewal of the loan reroaipaid History: 2003 a. 63326

andis subject to this paragraph.

(b) Treatment of loans complying with limitsA loan or a
renewalof a loan made by a universal bank in compliance wi
par.(a), without a signed financial statement, may be treated
the universal bank as entirely independent of any secured |

madeto the same borrower if the loan does not exceed the appl n20% of the universal barktapital in the investment securi

ble limitations prowdeq in th[s section. tiesof one obligor or issuern this subsection, “investment secu
(8) ExcepTions. This section does not apply to any of the folities” includes commercial papdrankers acceptances, market
lowing: ablesecuritiedn the form of bonds, notes, debentures, and similar
(a) Liabilities secued by certain short-term federal obliga instrumentshat are regarded as investment securities.
tions. A liability that is secured by not less than a like amount of (2) EquiTY SECURITIES. Except as provided in sul{8) to(8),
direCtObligationS of the United States that will mature not MOrLuniversal bank may purchase, sell, underwrite, and hold equity
than18 months after the date on which such liabiliteethe uni  securitiesconsistent with safe and sound banking practice up
versalbank are entered into. 20% oftheuniversal banls capital orif approved by the division
(b) Certain federal and statebligations or guaranteed in writing, a greater percentage of the universal tsao&pital.
obligations. A liability that is a direct obligation of the United (3) HousINGAcTIVITIES. With the prior written consent of the
Statesor this state, or an obligation afiy governmental agency division, a universal bank may invest in the initial purchase and
of the United States or this state, th&uiyy and unconditionally developmentpr the purchase or commitment to purchafter
guaranteedy the United States or this state. completion,of home sites and housing for sale or rental, including
(c) Commodity Gedit Corporation liabilities. A liability in the ~ projects for the reconstruction, rehabilitation, or rebuilding of res
form of a note, debenture, or certificate of interest of the Commadential properties to meet the minimum standards of headth
ity Credit Corporation. occupancyprescribed for a local governmental unit, the provision
(d) Discounting bills of exchange or business or coneimer Of accommodations for retastores, shops, and other community
paper. A liability created by the discounting of bills of exchangé&€rvicesthat are reasonably incident to that housing, or the stock

countingof commercial or businegmper actually owned by theis wholly ownedby one or more financial institutions. The total
personnegotiating the same. investmentn any one project may not exceed 15% of the univer

(e) Certain other federal or federally guaranteed obligations&‘?al banks capital, ”Og may the aggregate investment under this
Obligationsof, or obligations thaare fully guaranteed byhe subbser?lilcr)nrexcr?etdnfokb OI]tirr]f/ ur}lr\éerrftal rt:uas_nkaptl)tal.,g unnlvr(]elF
United States and obligations of any federal reserve bank, fed jbank may not make an investment urttiés subsection unless
homeloan bank, the Student Loan Marketing Association, the!> 1N compliance with the capital requirements set byltision
Government National Mortgage Association, the Federa‘l‘nders' 222.0305(1) and with the capital maintenance require
National Mortgage Associatiorthe Federal Home Loan Mert mentsof its deposit insurance corporatlon..
gageCorporation, the Export-Import Bank ofaghington, othe (4) PROFIT-PARTICIPATION PROJECTS. A universal bankmay
FederalDeposit Insurance Corporation. take equity positions irprofit-participation projects, including

(9) ADDITIONAL AUTHORITY. (@) In general. In addition tathe projectsfunded through loans frorthe universal bank, in an

) - .
authoritygranted undesubs(1) to (8), and except as provided inaggregategmo_unt not texceed 20% of the universal basikapt .
par. (b), a universal bank may lend under this subsection throut [ Th?. d'V'T]lOtT] m?jy suspend the |(rjlvetshtm¢nt autthorltty ur}ﬂer'ihls
o Pyt - X section. e division suspends the investment authority
the universal bank or subsidiary of the universal bank, tbaadl underthis subsection, the division mapecify how outstanding

rowers from the universal bank ardl of its subsidiaries, an . : ; )
o . ' . investmentsunder this subsection shall be treated by the universal
aggregate@mount not ixceed 20% of the universal bankapi bankor its subsidiary Among the factors that the division may

tal. Except as provided in sul8) and(4), neither a universal P . . > ;
banknor any subsidiary of the universal bank may lend to any b@on&denn suspending authority under this subsection ararthe

rower, under this subsection or any other law or rule, an amogﬁrsal banks capital adequagysset qualityearnings guantity

222.0405 Investment powers. (1) INVESTMENT SECURF
IES. Except as provided in sul§8) to (8), a universal bank may
%rchasesell, underwrite, and hold investment securities, consis
ntwith safe and sound bankipgactices, up to 100% of the uni
salbanks capital. A universal bank may not invest greater

thatwould result in an aggregate amount for all loans to that b rmingsquality, adequacy oliquidity, sensitivity to market risk,

; . h ndthe ability of the universal barskianagementThis subsec
rsc;\fvtiarrtwkllactrei?sczﬁg;‘igig% crﬁ;hﬁeuggvgrzeill bagt?étﬁlér% t%g';’%rmtion does no% authorize a universal bangllg directly or indirectly
. lary magx quity p througha subsidiaryto engage in the business of underwriting
of interest as security in project funded through loans madqngurance

underthis paragraph. Every transaction by a universal bank or it . . .
subsidiaryunder this paragraph requires prior approval by the (5) DEBTINVESTMENTS. A universal bank may invest in bonds,
governingboard of the universal bank or its subsidiagspee notes,obligations, and liabilities described unde222.0403 (3)

tively. Loans made under this paragraph are not subject td%(7), subject to the limitations under those subsections.

221.03260r to classification as losses, for a perio@ gears from ~ (6) CERTAIN LIABILITIES.  This section does not limivest
the date of each loan except as provided in (mar mentin the ||ab|||t|es descrlbed in 822.0403 (8)
(b) Suspension of additional authoritfhe division may sus ~ (7) CERTAININVESTMENTS. A universal banknay invest with
pendthe authority established under.ggayand, in such case, mayoutlimitation in any of the following:
specifyhow an outstandinipan shall be treated by the universal (a) Business development corporatior&tocks or obligations
bankor its subsidiary Among the factors that the division mayof a corporation @anized for business development by this state
considerin suspending authority under péx) are the universal or by the United States or by an agency of this state or the United
bank’scapital adequagysset qualityearnings quantifyearnings States.
quality, adequacy of liquidityand sensitivity to market risk and  (b) Urban renewal investmemrporations. Obligations of an
the ability of the universal bangk’management. urbanrenewal investment corporationganized under the laws
(10) EXERCISEOF LOAN POWERS;PROHIBITEDCONSIDERATIONS.  Of this state or of the United States.
In determining whethetio make a loan or extension of credit, no (c) Certain bank insurance companie8n equity interest in
universalbank may consider any health information obtaineah insurance company or an insurar@gding company @a-
from the records of an filfate of the universabank that is nizedto provide insurance for universal banks and for persons
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affiliated with universal banks, solely to the extent that this owneversalbank shall increase its capital to the amount required by the

shipis a prerequisite to obtaining directors’ anficefrs’ insur  division.

anceor blanket bond insurance for the universal bank through the(4) L OANS SECUREDBY CAPITAL, SURPLUS,ORDEPOSITS. A unk

company. versal bankmay not loan any part of its capital, surplus, or depos
(d) Certain Emote service unit corporationShares of stock, its on its own capital stock, notes, or debentures as collateral secu

whetherpurchased or otherwise acquired, in a corporation acquity, except that a universal bank may make a loan secured by its

ing, placing, and operating remote service units und2t4.04 own capital stock, notes, or debenturesh® same extent that the

(21) or 215.13 (46)or bank communications terminals under suniversalbank may make a loan secured by the capital stock,

221.0303(2). notes,and debentures of laolding company for the universal
(e) Service corporationsEquity ordebtsecurities or instru  bank.

mentsof a service corporation subsidiary of the universal bank. History: 2003 a. 63

() Federgl fqnds.Advances of fgdergl funds. 222.0409 Stock in bank-owned banks. With the approval

(9) Certain risk management financialqutucts. With the  of the division, a universal bank may acquire and hold stock in one
prior written approval of the division, financial futuréansae oy more banks chartered unde?21.12020or national banks char
tions, financial options transactions, forward commitments, @gredunderi2 USC 27(b) or in one or more holding companies
otherfinancial productdor the purpose of reducing, hedging, ofyholly owning such a bank. Aggregate investments under this
otherwise managing its interest rate risk exposure. sectionmay not exceed 10% of the universal barddpital.

(h) Certain fiduciaries. A subsidiary aganized to exercise History: 2003 a. 63
corporatefiduciary powers under ci12 _

() Agricultural credit corporations. An agricultural credit 222.0411 General deposit powers. (1) IN GENERAL. A
corporationgexcept that ithe universal bank owns less than 8oogniversalbank may set eligibility requirements fand establish
of the stock of the agricultural credit corporation, the universéletypes and terms of, deposits that the universal bank salitits
bankmay not invest more than 20% of the universal lsacépital accepts. The terms set under this sub_sectlon may include-mini
in the agricultural credit corporation. mum and maximum amounts thm.te universal bank may accept

() Deposit accounts and inmd obligations. Deposit andthe frequency and computation method of paying interest.

accountsor insured obligations of any financial institution, the, (2) PLEDGE OF SECURITY FORDEPOSITS. Subject to the limita
accountsof which are insured by a deposit insurance corporatidhns of s.221.0324that are applicable banks, a universal bank

(k) Certainfederal obligations.Obligations of, or obligations may pledge its assets as security for deposits. o
that are fully guaranteed bythe United States and stocks or . (3) SECURITIZATION oF AsseTs. With the approval of the divi
obligationsof anyfederal reserve bank, federal home loan bangion, & universal bank may securitize its assets for sale to the pub
the Student Loan Marketing Association, the GovernmentiC. The c_i|V|S|on may establls_h procedul_res governing the exercise
National Mortgage Association, the Federal National Mortgage authority granted under this subsection.

Association, the Federal Home Loan Mortgdgrporation,or (4) SArFe DEPOSITPOWERS. A universal bank may take and
the Federal Deposit Insurance Corporation. receive,from any individual or corporation for safekeeping and
(L) Other investmentsAny otherinvestment authorized by Storagegold and silveplate, jewelrymoney stocks, securities,
the division. andother valuables or personaioperty and may rent out the use

of safes or other receptacles upon its premises forcmmpensa
tion as may be agreed upon. A universal bank has a lien for its
. A : ; chargeson any property taken or received by it for safekeeping.
isnug]tﬁgrt?‘i:12?1ggllt%t;?i?jt%igb'(zx a universal bank may InVeStIf the lien is not paid within 2 years from the date the lien accrues,
' ) or if property is not calledor by the person depositing the prop
(9) INVESTMENTS THROUGH SUBSIDIARIES. A universal bank erty, or by his or her representative or assignee, within 2 years
may make investments under this section, directlyndirectly from the date the lien accrues, the universal bank maytreell
througha subsidiaryunless thelivision determines that an invest property at public auction. A universal bank shall provide the
mentshall be made through subsidiary with appropriate safe ggmenotice for a sale under this subsection that is required by law
guardsto limit the risk exposure of the universal bank. for sales of personal property on execution. After retaining from
History: 2003 a. 63 the proceeds of the sale all of the liens and gasdue théank
222.0407 Universal bank purchase of its own stock. andthereasonable expenses of the sale, the universal bank shall

; aythe balance to the person depositing the pro his or
(1) INGENERAL. A universal bank may hold or purchase not mo'%e?,representative or agsignee. P 9 property

than10% of its capital stock, notes, or debentures, except as PrQyisiory: 2003 a. 63
videdin sub.(2) or (3).

(2) Division APPROVAL. A universal bank may hold or pur 222.0413 Necessary or convenient powers, reason -
chasemore than 10% dts capital stock, notes, or debentures, iibly related or incidental activities, and other approved
approvedby the division. activities. (1) NECESSARY OR CONVENIENT POWERS. Unless

(3) ADDITIONAL AUTHORITY. A universal bank may holdr otherwiseprohibited or limited by this chaptei_ universal bank
purchasenore than 10% of its capital stock, notesjebentures May exercise all powers necessary or convenientéatehe pur
if the purchase is necessary to prevent loss upon a debt previde@ggsfor which the universabank is oganized or to further the
contractedn good faith. Stock, notes, or debentures held or pltusinesse# which the universal bank is lawfully engaged.
chasedunder this subsection may not be held by the universal (2) REASONABLY RELATED AND INCIDENTAL ACTIVITIES. (@)
bankfor more than 6 monthisthe stock, notes, or debentures caubjectto any applicable state or federal regulatorjiGansing
besold for the amount dhe claim of the universal bank againstequirementsauniversal bank may engage, directly or indirectly
the holder of the debt previously contracted. The universal batiirougha subsidiaryin activitiesreasonably related or incident to
shall either sell the stock, notes, or debentures within 12 monthe purposes of the universal bank. Activities reasonably related
of acquisition under this subsection or shall cancelstioek, or incident to the purposes of the universal bank are those activi
notes,or debentures. Cancellation of the stock, notes, or debéasthat arepart of the business of financial institutions, or closely
turesreduces the amount of the universal barddpital stock, relatedto the business of financial institutions, or convenient and
notes,or debentures. If the reduction reduttesuniversal bang’ useful to the business of financial institutions, or reasonably
capital below the minimum level required by the division, the unielatedor incident to the operation of financial institutions, or

(8) INVESTMENTSIN OTHER FINANCIAL INSTITUTIONS. In addi
tion to the authority granted undgs.222.0307and222.0409 and
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financialin nature. Activities that are reasonably related or incsection,other than those activities described in §@p.(a) 1.to
dentto the purposes of a universal bank include the following:15,, if the division determinethat the activity is not an activity

1. Business and professional services. reasonablyelated or incident to the purposes of a univdyaak.
2. Data processing. Thedivision maydeny the authority of a universal bank to engage
3. Courier and messenger services in an activity under this sectiontfie division determines that the
' . S ' universalbank is not well-capitalized, that the universal bank is

4. Credit-related activities. the subject of an enforcement actia, that the universal bank
5. Consumer services. doesnot have satisfactory management expeftisthe proposed
6. Real estate-related services, including real estate brokgitivity.

age services. (5) INSURANCEINTERMEDIATION. A universal bank, or an fof

7. Insurance and related services, other than insurance ungef or salaried employee afuniversal bank, may obtain a license

writing. asan insurance intermediari otherwise qualified. A universal
8. Securities brokerage. bank may not, directly or indirectly throughsubsidiaryengage
9. Investment advice. in the business of underwriting insurance.
10. Securities and bond underwriting. (6) OTHERACTIVITIES APPROVEDBY THE DIVISION. A universal
11. Mutual fund activities. bankmay engage in any other activity that is apprdwvedule of
12. Financial consulting. the division. .
13. Tax planning and preparation. (7) ACTIVITIES PROVIDEDTHROUGHA SUBSIDIARY. A universal

bankmay engage in an activity under this section, directly of indi
rectly through a subsidiarynlesghe division determines that the
activity must be conductettirough a subsidiary with appropriate

16. Any activities that are reasonably related or incident iyfeguardso limit the risk exposure of the universal bank.
activitiesunder subdsl. to 15., as determined by the division. (8) LIMITATIONS ON INVESTMENTS THROUGHSUBSIDIARIES. The

_(b) An activity that is authorized by statute or regulation fofmount of the investment in any one subsidiaaengages in an
financial institutions to engage in as of February 1, 2004, is @Ryjvity under this section may not exceed 20% of a universal
activity that is reasonably related or incident to the purposes &k’scapital orif approved by the divisiors higher percentage.
universalbank. An activity permitted under the Bank Holdingrhe aggregate investmein all subsidiaries that engage in an
CompanyAct is an activity that is reasonably related or incidenfjyity under this section may not exceed 50% of a universal
to thepurposes of a universal bank. The division may expand k'scapital orif approved by the divisiom higher percentage.

list of activities under pa(a) 1.to 15.that are reasonably related (9) OWNERSHIPOF SUBSIDIARIES. A subsidiary that engages in
or incident to the purposes of a universal bank. Any ac_tlv:]% activity underthis section may be owned jointhyith one or
?pprﬁveqby thel %IVISllon undethis paragraph shall be authorize moreother financial institutions, individuals, or entities
or all universal banks. ' ’ :

i ) History: 2003 a. 63
(3) NoTice REQUIREMENT. A universal bank shall give 60
days’ prior written notice to the division of the univerd@inks 252 0415 Trust powers. Subject to rules of the divisioa,

intentionto engage in an activity under this section. universalbank may exercise trust powers in accordance with s.
(4) STANDARDS FOR DENIAL. The division may denyhe 221.0316

authority of a universal bank to engage in an activity under thisHistory: 2003 a. 63

14. Community development and charitable activities.
15. Debt cancellation contracts.
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