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SUBCHAPTER | otherassets after deductiradj current expenses, including inter
eston deposit accounts, additions to reserves that are required by
GENERAL PROVISIONS the division, actual losses, accrued dividends on preferred stock
andall state and federal taxes.
214.01 Definitions. (1) In this chapter: (rm) “Person”includes an individual, corporation, limited
(a) “Affiliate” means a company that controls, is controlled bjability companypartnership, joint venture, trust, estate, govern
or is under common control with a savings bank. mentalentity or unincorporated association.
(c) “Bank” means a commercidlank chartered by the U.S. (S) “Principal place of business” means the state in which the
comptrollerof the currency or ganized under ct221 total deposits of a savings bank, or of a savings bank holding com

(d) “Branch ofice” means a place of business, other than tanyfrom all ofices of all subsidiaries, are the greatest as shown
homeoffice, where the business of the savibgsk is conducted. by the most recent reports of condition filed with a state or federal
“Branch office” does not include a remote service unit, a limitefgulatoryauthority
office or an extended fi€e. (sm) “Remote serviceinit” means a terminal or other facility

(e) “Capital” includes net worth, paid—in-surplus, capitaprinstallation, attended or unattended, which is not located at the

stockequity undivided profits, earnings and other forms of capitffomeoffice or at anotheoffice of a savings bank and through

considered to be qualifying capital by a deposit insurangeora  Which customers and savings banksy engage, by means of

tion. eitherthe direct transmission of electronic impulses to and from
(g) “Deposit account’ means any monetary interest ¢hat SaVings bank or the recording of electromipulses or other

depositormaintains in a savings bank, including a demand, tim@dicia of a transaction for delayénsmission to a savings bank,
money market, savings, certificatr negotiable order of with IN’ transactionsvhich are incidental to the conduct of the business

drawal account. of a savings bank and which are otherwpsmitted by law

(h) “Deposit insuranceorporation” means the federal depOSE;‘}Fiemoteservice unit” includes all equipment, regardless of-loca

. > ) > ->1ion, that is interconnected with a remote service unit and that is
insurancecorporation or other instrumentality of or corporatio ’ . - :
charteredby the United States that is supportecthy full faith ecessaryto transmit, route and process electronic impulses in

andcredit ofthe U.S. government as stated in a congressional r rd_erhtc_)t engble_ thedremote service unit to perform any funétion
olution. ichit is designed.

(ig) “Director’ means a member of a board of directors of (sr) “Review board” means thsavings institutions review

savingsbank. “Director” does not include an advisory directo ard." . » ) T .
honorarydirector director emeritus, or similar person, unless the () “Savings bank” means a financial institutiorgamized
personis otherwise performing functiorsmilar to those of a underthis chapter _
director. (tm) “Savings bank holding company” means a company that
(im) “Division” means the division of banking. directly or ir;]directklly or acting in conk():e_:jt.wi.th one or more otlher
(ip) "Extended cice” means a place of business locateiCIOURL LRy UOE o0 MG S0 e e S rore tha
within 1,000 feebf a home dice or a branch dite of the same 02 powe ' IaS p p g .
savingsbank. 25% of the voting shares or rights of a savings bank or savings
. “Eiduciary” | . bankholding company or controls in any manner whether by the
(jg) “Fiduciary” means a trustee, personal representatigy,|ging of proxies or otherwise, the election of a majority of the
guardianagent, receivetrusteein bankruptcyassignee for cred gjrectors of a savings bank or savings bank holding company
itors, or any holder of a similar position of trust. . ) o . .
N R . (u) “Service corporation” means a corporation that is more
(in) *Financial institution” means a bank, a savings bank,ifan ‘5005 owned by one or more savings banks, or by savings
savingsand loan association, a trust compaotya credit union, y

hetherchartered under the | f this stat ther stat anksandother financial institutions, whose purposes are reason
whetherchartered under the laws of this state, another state or i}y incident to the accomplishment of teepress or incidental
ritory or under the laws of the United States.

. ) ) e . powersconferred upon savings banks by this chapter

(k) “Geographic area” means the states of lllinois, Indiana, .,y «gypsidiary” means company that is controlled by a
lowa, Kentucky Michigan, Minnesota, Missouri and Ohio. personor by a company

(L) “Home ofice” means the dice of the savings bank that Y, " ;
. . - alue” means the present worth of all rights to future
® d(ﬁws)lg‘qrar;[sgirariesrtjtsr;r:ga{;ssbg l?(\nl\r/1$(1iition in which the aggregat%enefitsarising from ownership.
appraisedralue of the savings baiskassets is less than the aggrep er(SZC)mgfrf'liﬁac:(feéhveVizﬁlEvs\lglv?npirzggi'shall be considered to be a
gateamount of the savings baskdeposit accounts atidbilities 9 :

to other creditors and the aggregate value of its stock. (a) A director officer or contrpllingperson of'a savings bank.
(p) “Interest” meanglividends, earnings, interest, return or (P) A spouse of a directoofficer or controlling person of a
rateof return paid on a deposit account. savingsbank. _ _ _ _ _
(pm) “Investment” includes consumeresidential, agricul ~ (€) A member of the immediate family of a directofficer or

tural and commercial loans, purchassscorporate debentures, controlling person of a savings bank, who has the same home as

securities,bonds and joint venture shares, and purchases tB@tperson or who ia director or dfcer of any subsidiary of the

mutualfund shares subject to the rules of the division. savingsbank or of any holding companyfiéiite of thesavings
(q) “Limited office” means a place of business at which a sapank. ) o .

ings bank provides lending and other services, but at which-a sav (d) A corporation or @anization, other than the savings bank

ingsbank may not accept deposits except through a remote ser@icé corporation or granization through which the savinigank

unit. operates, of which a directafficer or controlling person of the
(qm) “Marketable investment securities” means investmefigVings bank is any of the following:

grademarketable obligationsvidencing indebtedness of any-per 1. Chief executive dicer, chief financial diicer or a person

sonin the form ofbonds, notes or debentures, rated in one of tRerformingsimilar functions.

4 highest categories by kgast one nationally recognized rating 2. A general partner

serviceand of a type customarily sold on recognized exchanges 3. A limited partner who, directly or indirectly either alone or

or traded over the countdyut does not include stocks. with a spouse and the members of the pessamnediate family
(r) “Net profit” means the remainder of all earnings frour ~ who are also dfliated persons, owns an interest of 10% or more

rentoperations plus actual recoveries on loans, investments @mthe partnership, based on traue of the persos’contribution,
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or who, directly or indirectly with other directors,fickrs and bankmay directly or througha subsidiaryundertake any activity
controlling persons and their spouses and their immethatdy  exerciseany power or dér any financially related product ser
membersvhoare also dfliated persons, owns an interest of 25%vice in this state that any other provider of financial products or
or more in the partnership. servicesmay undertake, exercise or provide or that the division

4. A person who, directly or indirectly either alomewith a  finds to be financially related.
spouseand the members of the persoimmediate family who are  (2) The activities, powers, products and servitest may be
alsoafiliated persons, owns or controls 10% or more of any clasadertakenexercised or ééred by a savings bank under s{ih).
of equity securities or owns or controls, with other directffs, arelimited to those specified by rule of the division. The division
cersandcontrolling persons of the savings bank and their spouseay direct a savings bank to cease anijvity, the exercise of any
andtheir immediate family members who are alddiafed per  poweror the ofering of any product or service authorized by rule
sonsof the savings bank, 25% or moreaniy class of equity secu underthis subsection. Among the factors that the division may
rities. considerin so directing a savings bank are fiawings bank' net

(3) (a) A person isconsidered to have control of a saving®orth, assets, management rating, liquidity ratio and ratio of net
bank, savings bank subsidigrgfiliate or savings bank holding worth to assets.
companyif the person, acting alone or in concert with one or more (3) This section does not authorize a savings bank, directly
persons,owns, holds, or directs with power to vote or holdthrougha subsidiaryto engage in the business of underwriting
proxiesrepresenting, 10% onore of the voting shares or rightsinsurance.
of a savings bank, savings bank subsidiafiiliate or savings  History: 1991 a. 2211995 a. 27
bankholding company; or has the ability to achieve in any mannefross-reference: See also ch®FI-SB 16and17, Wis. adm. code.
the election or appointment ofraajority of the directors of a sav
ingsbank, savings bank subsidiaafiliate or savings bank hold
ing company

(b) A person shall not be considered to have control ofa s
ingsbank or savings bank holding compdrgcause of any of the
following:

1. Ownership or control of shares in a fiduciary capacity ar

214.035 Use of name. (1) An institution oganized under
this chapter shall be known as a state savings bank and shall adopt
a namethat identifies it as such and that includes the term-“sav
"fWgs". The division shall approve the name of a savings bank.
(2) Notwithstandingsub.(1), an association, as defined in s.
215.01 (1) that converts to a savings bank may use a name that
L ) g . "Joesnotinclude the term “savings” in its name if that name was
ing in the ordlnz_iry course of its business. . . approvedor use by the association by the division unde2dab.
_ 2. Ownership or control of shares acquired in connection W'Hgfore February 12, 1992, and that name is approved by the divi
its underwriting of securities that are held only for that period @fon under this subsection as appropriate to identifyctvverted
time that will permit the sale of the shares upon a reasobable. 555qciatioras a savings bank.

3. Holding shares as collateral taken in the ordinary course of(3) Notwithstandingsub. (1), a federally charterefinancial
securinga debt or other obligation. institution thatconvertsto a savings bank may use a name that
4. Ownership or control of shares acquiiadhe ordinary does not include theerm“savings” in its name if the financial

courseof collecting a debt or other obligation previously coninstitution did not use the term “savings” in its name on
tractedfor in good faith, until 2 years after the date acquired. May 7, 1992 and its name is approved by the division as appro
5. \Woting rights acquired in the course of a proxy solicitatiopriate to identify the converted institution as a savings bank.
in the case (_)f a company forme_d a_nd operated for the sole purpos@) (a) Except as provided in pgc), no person may use the
of participating in a proxy solicitation. name,logo, or symbol, or any combination thereof, afaarings
6. \oting rights acquired by proxy if th@oxies are obtained bank,or any name, logo, @ymbol, or any combination thereof,
from depositors and the proxies are voted as directed by a majdtiigtis deceptively similar to the name, logo, or symbol of a sav
of the board of directors of the savings bank or savings bank hatays bank, in any marketing material provided to or solicitation of
ing company or of a committeef directors if the committeg’ anotherperson in a manner such that a reasonable person may
compositionand powersnay be revoked by a majority vote of thebelievethat the marketinghaterial or solicitation originated from

boardof directors. or is endorsed by the savings bank or that the savings bank is
History: 1991 a. 2211993 a. 12; 1995 a. 271999 a. 92001 a. 1022003 a. 33  responsiblgor the marketing material or solicitation.
Cross-reference: See also ctDFI-SB 1, Wis. adm. code. (b) The division shall direct any person the division finds to

214.015 Administration. This chapter shall be administered!@veviolated par(a) to cease and desist from violating.gaj.

by the division. f a person violates p#a) after receiving suctirection, the divi
History: 1991 a, 2211995 a, 27 sionmay impose a forfeiture of up $1,000 for each violation.
Cross—reference: See als®FI-SB Wis. adm. code. Eachinstance in which marketing material is provided to another

personor solicitation of another person takes place in violation of
214.02 Applicability. (1) This chapter applies tosavings par.(a) constitutes a separate violation. This subsection does not
bank. affectthe availability of any remedies otherwise available to a sav
(2) A person who is not a savings bank may not transact busgs bank.

nesswithin the scope of this chapter or do business under any(c) Paragrapka)does not apply to a person who uses the name,

nameor title or circulate or use any advertising or make any repiego, or symbol ofa savings bank in any of the following circum

sentationsor give any information to anyone using amgdia, stances:

including electronic media, that indicates or implies dperation 1. With the consent of the savings bank.

of a business within the scope of this chapter 2. If the person is the savings bank, diliafe of the savings
History: 1991 a. 221 bank,or an agent of the savings bank.
214.025 Insurance of accounts. A savings bank shall ~History: 1991 a. 2211995 a. 27367, 2003 a. 262

secureinsurance of its deposit accounts by a deposit insurangy 04 General corporate powers. A savings bank shall
corporationbefore commencing business and megbject to be a body corporate and shhlve all of the specific powers con

rulesof the division, obtain insurance @€posits in excess of thefe oy 'this chapter and all of the following general powers:
amount eligible for insurance by a deposit insurance corporation. L
tory- (1) To sue and be sued in its corporate name and to have a seal,
History: 1991 a. 22]11995 a. 27 > .
which it may alter or renew

214.03 Parity. (1) Subject to the regulation of thivision (2) To obtainand maintain insurance by a deposit insurance
andin addition to the powers granted by this chgmesavings corporation.
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(3) To act as a fiscal agent for the United States, this staterowed may not excee®0% of the savings barktotal assets,
any department, dite, agencyboard, commission or authority of exceptwith the prior written approval of the division. An obliga
this state or any countyity, village, town or school district in the tion, bond, note or other debt security may include a written provi
state,if designated for that purpose, and as agent to perform reen subordinating the debt to claims of other creditors or of
sonablefunctions as may be required of it. depositors.

(4) With the approval of the division, to becomenember of, (19) To utilize data processing services and place records of
purchasestock orsecurities in, deposit money with, or complythe savings bank for storaged safekeeping with another person
with any other conditions of membership or credit for any corpor a fee.
rationor agencyof the United States or of this state, to the extent (20) Uponreceiving approval from the division, &zt as an
thatsuch agency assists in furthering or facilitatingpibgposes  authorizedagent for its customeia the business and functions
or powers of the savings bank. underch.217. A savings bank that applies to function as a seller

(5) To make donations ineasonable amounts for the publiof checks shall meet trapplication requirements under @i.7.
welfareor for charitable, scientific, religious or educational-purThe division may not chge alicenseor investigation fee for an
poses. applicationunder this subsection. The seller of checks function

(6) To adopt and operate reasonable insurance, bonus, préfig savings bank shall be under the jurisdiction and supervision
sharing,and retiremenplans for oficers and employees and forof the division. The division shall enforce @17 as it applies to
directors who are not fi€ers or employees. savingsbanks. The division shall determine what records shall be

(7) To rejectany application for membership and to clogfhaintained and shall require the segregation of funds that are nec
depositaccounts as provided in this chapter and its bylaws; andgpary for a savings bank to operate sesllar of checks under this
limit the issuance of, or payments on, deposit accounts, stlbje§UPsectiorand ch217. .
contractualbobligations. (21) (a) Directly or indirectlyto acquire, place and operate,

(8) To purchase stock service corporations and to invest irfP" Participate in the acquisitioplacement and operation of, at
any form of indebtedness of any service corporation, subject ggationsother than its home fate and branch éites, remote ser
rulesof the division. vice units, in accordance with rules established by the division.

(9) With the approval of the division, to purchase stock of a (b) The rules of the division shadtovide that any remote ser

corporationwhose principal purpose is operate a safe deposit”IC€ unit shall be available for use, amondiscriminatory basis,

or escrow service business, if the purchase is necessary to utﬂ%fny state orggderal sett)vings bar?k which ha%s (ijts plr incipal plgcek
the services of that business. of business in this state, by any other state or federal savings ban

(10) To exercise all the powers necessary to qualify as® tainingthe consent of a state or federal savings bank that has its

trusteeor custodian under tHederal self-employed individuals principal place of business in this state and is using the terminal

- ; ndby all customers designated by a savings bank using the unit.
tax retirement acof 1962, as amended, and invest any funds h?%ﬂs paragraph does not authorize a savings bank which has its
in that capacity in a deposit account if the trust or custodialreti

X . . Berincipal place of business outside this stamteonduct business
mentplan authorizes and directs the investment. _asa savings bank in this stat&.remote service unit shall be avail
(12) Subjectto rulesof the division, to make contracts, inCurgple for use, ora nondiscriminatory basis, by any credit union,
obligations,make investments, pledge assets or take aitein  siateor national bank or state federal savings and loan assecia

necessaryo do any of the following: tion, whose home f&ie is located in this state, if the credit union,
(a) Enable it to act as agefar the sale of obligations of the bankor savings and loan association requests to share its use, sub
United States. ject tojoint rules established by the division of banking, tHizef
(b) Secure deposits of public funds. of credit unions and the division. The division by order may
(c) Secure deposits of moneyréfquired by the federal bank authorizethe installation and operation afremote service unit in
ruptcy act. a_moblle facility, after notlce_and hearing upon the proposed ser
(d) Qualify as a fiduciary under ch12 vice stops of the mobile facility

(e) Secure trust funds if acting as a corporate fiduciargav (c) If any person primarily engaged in the retail sale of goods

ings bank may not commingle trust funds under this paragrggﬁsewices owns or operates a remote serviceoarsuch persos’

with the savings bank’funds, whether deposited by the savin remisesandallows access to the unit by any financial institution,
bankor an afiliate. ' groupof financial institutions or their customers, nothing in this

paragraphor in rules established by the division shall regsireh
ersonto accept any connection to or use of the unit on itsprem
esfor anyother purpose or function or to accept any connection

o the unit on its premises by any other financial institution.

(d) If a person primarily engagea the retail sale of goods or

rvicesowns or operates a remote service unit on such person’

remisesandallows access to the unit by any financial institution,

(13) To accept for payment at a futudlate, not to exceed one
yearfrom the date of acceptance, drafts drawn upon it by its ct
tomers;and to issue, advise or confirm letters of cradthorizing t
holdersto draw drafts upon it or its correspondents.

(14) Subjectto rules of the division, to own and lease personglla
propertyacquired by the savings bankla¢ request of a prospec

tive lessee and, updhe agreement of that person, to lease the p roupof financial institutions or their customers for gnyrpose

sonalproperty o , or function, laws governinguch institutions or rules established
(15) To indemnify its oficers, directors, employees andpy the division shalhot apply to such person other than those laws

agentso the extent authorized for mutual savings and loan assqg ryles directly related e particular function performed by the
ationsunder ss215.512to 215.525if a mutual savings bank, or ynit on such persos’premises for a financial institution.

to the extent authorized undes.180.085010 180.0859f a stock (e) Information transmitted from a remote service unit, either

savingsbank. _ _ identified as to particular transactions or aggregate information,
(16) To provide datgprocessing services to others and to aghallonly be used for purposes ofesfting the financial transac
asa custodian of records for others on a for-profit basis. tionsfor which such information wagceived, for any other pur
(17) With prior written approval of the division, to acquire alposelawfully authorized bycontract, or for any other purpose-per
or any part of the assets of a financial institution or to sell all or amyitted by statute and rulegertaining to the dissemination and
partof its assets to another financial institution. disclosureof such information.
(18) To borrow moneyand issue its obligations for the bor Cross-reference: See also ctDFI-SB 12 Wis. adm. code.
rowed money including but not limitedo obligations, bonds, (22) To maintain real estate broker trust accounts umsder
notesor other debt securities. Except as otherwise provided #§2.13 attorney trustaccounts under s7/57.293 collection
this chapter or by rules of the division, the aggregate amount bagencytrust accounts under 218.04 (9g) burial trust accounts
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unders.445.125(1) and care funds and preneed trust funds und2t4.085 Reporting requirements. (1) A savings bank
s.157.19 holding company and each subsidiary of a savings bank holding

(23) To contract for the provision of truserviceso its cus  company shall do all of the following:
tomerswith a trust company or othergamization with trust pow (a) File with the division reports as required by the division.
ersauthorized to do businesstinis state. For this purpose, theA reportshall be on a form prescribed by the division and may
trustcompany or other ganization with trust powers may servgequirewhatever information the division considers to be neces
savingsbank customers at savings bank facilibesa full-time saryconcerning the operations @ich savings bank holding com
or part-time basis. panyand subsidiary

(25) Subjectto rules of the division, to issue credit cards, (b) Maintain such books and records as may be prescribed by
extendopen-—end credit and otherwieagage in or participate in the division.
creditcard operations. (c) Be subject to examination by the division.

(26) With the prior approval of the division, establish a limited (2) Thedivision shall assess a savirigmk holding company
office. feesand chages as necessary to cover the abghe divisions

(27) After giving notice tathe division, establish an extended*aminationand supervision under this chapt&he division may
office. promulgaterules to establish fees and paymseitedules to sup

; o rt registration, examination and supervision under this chapter
(28) To exercise any power reasonably related or incident ?%iswry: 1691 . 2211995 8. 27

the purposes of the savings bank.

History: 1991 a. 221315 1995 a. 2755, 103 295 214.09 Acquisitions. Subjectto rules of the division, a sav
Cross—reference: See also ch®FI-SB 16and17, Wis. adm. code. ings bank holding company may acquaentrol of a savings bank
or of a savings bank holding company upon application to and
with the prior written approval of the division. The application
shallbe in a form prescribed by the division. The division shall
h%gprovethe application if the division determines that the acquisi
n is consistent with the interest of maintaining a sound financial

214.045 Status as internal revenue service qualified
thrift lender . A savings banlshall qualify for and maintain
eitherthe 60% asset test of sectiorD1(a) (19) of the internakbw
enuecode,or an asset test prescribed by rule of the division t

is not less than theercentage prescribed by sectiitd1(a) (19)  gystemand that the proposed acquisition does rfor@fa basis
of the internal revenue code. for supervisory objection.

History: 1991 a. 2211995 a. 27 History: 1991 a. 2211995 a. 27

214.06 Branch offices. (1) With theprior written approval 214.095 Reorganization as a holding company . (1) A
of the division, a savings bank may establish one or more bragelingsbank may re@anize as a savindgmnk holding company
offices. A branchoffice may be located in any of the following:by doing all of the following:
(a) This state. (a) Omanizing one or more subsidiary savings banks, the own
(b) The geographic area, subject to subith. ershipof which shall be evidenced by stock shatese owned

(2) A savings bank may operate a branditefoutside this PY the oganizing parent savings bank. .
stateto the same extent that a savings bank holding company ofb) Transferring a substantial portion of its assets and all of its
savingsbank that has its principal place misiness outside this insureddeposits and part or all of its other liabilities to one or more
stateis allowed to operate in this state under subth. sub5|d|arysav_|ngs b_anks. _ _

(3) A savings bank may establish a branditefas theesult _ (C) Preparing articles of incorporation and byldwrsthe sav

of a megeror consolidation, or of the bulk sales of facilities in thé9s bank holding company o
caseof a relocation. (2) In order to dfect a reaganization under sukl), theboard

(4) A savings bank that purchases or assumes all or any Fgéithectors of the original savings bank shall approve a plan pro
of the assets or liabilities of anothnancial institution may Viding for the reoganization. The plan shall be submitted for
retainand maintain the homefigfe or branch dices purchased &PProvalby a majority of all votes entitled to loast by members
from that financial institution, as branchios of the acquiring ©F Stockholders of the savings bank at a meeting held in accord
savingsbank. ancewith the savings bangarticles of incorporation and bylaws.

History: 1991 a. 2211995 a. 27 (3) Thedivision shall promulgate rules to regulate the forma
tion of and the ongoing business of the subsidiaries and the sav
ings bank holding companyncluding the rights of members or

SUBCHAPTERII stockholdersjevels of investment in holding company subsid
iaries,and stock sales.
History: 1991 a. 2211995 a. 27103

HOLDING COMRANIES Cross-reference: See also clDFI-SB 22 Wis. adm. code.
214.07 Authorized activities. A savings bank holdingom SUBCHAPTERIII
panymay engage in activities that are authorized by the division.
History: 1984 8, 2241995 a. 27 INTERSTATE ACQUISITION AND MERGER

214.08 Registration. A savings bank holding company an — . )

eachsubsidiary of a savingzank holding company shall register214-15  Definitions. - In this subchapter: ,

with the division within 180 days after May 7, 1992, or within 90 (1) “In-stateinstitution” means aavings bank or savings and

daysafter becoming a savings bank holding company or subsl@an association granized undethe laws of this state or federal

iary, whichever is later A savings bank holding company andaw and having its home fafe in this state.

eachsubsidiary of a savingsank holding company shall register  (2) “In—state holding company” means a savings and loan

on forms prescribed by the division. A registration form shallolding companyas defined in £15.01 (24m)or savings bank

includeinformation with respedb the financial condition, own holding company that has its principal place of business in this

ership,management, and intercompany relations of the holdiftpteand is not owned or controlled by a company having its prin

companyand its subsidiaries and such related matters as the ddpal place of business outside of this state.

sion considers necessary (3) “Regionalinstitution” means a foreign savings bank; for
History: 1991 a. 2211995 a. 27 eign association, federal savings and loan association or federal
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savingsbank that has its accounts insured by a deposit insuranesidents of this state petition for a hearing within 30 days of the
corporation,and which has its homefife located in the geo final notice or if the division on the divisianbwnmotion calls for
graphicarea and that, if owned or controlled by a compa@y a hearing within 30 days of the finabtice, the division holds a
ownedor controlled by a regional holding company or byren public hearing on the application, except that a hearing is not
stateholding company requiredif the division findsthat an emgency exists and that the
(4) “Regional holding company” means a savings and loaproposedaction under 214.165is necessary and appropriate to
holding company or savings bank holding company that has Rgeventthe probable failure of an in—state savings bank that is
principal place ofbusiness in the geographic area and is not owngi@sedor in danger of closing.
or controlled by a company having its principal placéwudiness (4) Thedivision is provided a copy of any application seeking
outsideof the geographic area. approvalby a federal agency of the acquisitioraafin—state sav
History: 1991 a. 221 ings bank or acquisition of or mger with an in—state savings bank

o ) holding company and oany supplemental material or amend
214.155 In-state institutions. (1) A savings bank may do mentsfiled with the application.

anyof the following: _ ~ (5) Theapplicant has paid the division a fee of $1,000 together
(a) Acquire direct or indirect ownership or control of votingyith the actual costs incurred by ttigision in holding any hear
sharesof one or more regional institutions or acquire an intereglg on the application.
in, or some or all of the assets and liabilities of, one or more (6) If an acquired savings bankdeganized on or after May
regionalinstitutions. _ S 7,1992, the savings bank has been in existence for at least 5 years
(b) Melge with one or more reglonal institutions. beforethe date of its acquisition.
(2) A savings banlproposing any action under silb) shall History: 1991 a. 2211995 a. 27
file an application with the division for approval of the transaction
andshallprovide the division with copies of all applications an@14.175 Condition on acquisition. If a regional holding
materialsfiled with a federahgency or agency of another state igompanyacquires an in—state savings bank holding comaaty
seekingapproval of the transaction. ownsone or more in-state savings bankgamized on or after
History: 1991 a. 2211995 a. 27 May 7, 1992, and that have been in existence for less than 5 years,
theregional holding company shall divest itself of thosestate
214.16 In-state holding companies. (1) Anin-state sav savingsbanks within 2 years after the date of acquisition of the in—
ingsbank holding company may do any of the following: statesavings bank holding compahy the regional holding com
(a) Acquire direct or indirect ownership or control of votingpany.
sharesof oneor more regional institutions or regional holding History: 1991 a. 221
companiesr acquire an interest in, or some or all of the assets of,
oneor more regionahstitutions or regional holding companies214.18 Standards for disapproval. The division may dis
(b) Memge with one or more regional holding companies. approyeany action under 814.165if the division finds any of the
(2) An in-state savings bank holding company propoaimg ollowing: S _
actionunder sub(1) shall file an application with the division for (1) Consideringthe financial and managerial resources and
approvalof the transaction and shall provide the division witHuture prospects of the applicant aofithe in-state savings bank
copiesof all applications and materials filed with a federal agendy in—statesavings bank holding company concerned, the action
or agency of another state in seeking approval of the transacti§auld be contrary to the best interests of the stockholders er cus

History: 1991 a. 2211995 a. 27 tomersof the in—state savings bank or in—state savings bank hold
ing company
214.165 Regional institutions and regional  holding (2) Theaction would be detrimental to the safety and seund

companies. Except as provided in 814.17 a regional institu  nessof the applicant oof the in—state savings bank or in-state

tion or regional holding company may do any of the following:savingsbank holding company concerned, omtsubsidiary or
(1) Acquiredirect or indirect ownership or control of votingaffiliate of the applicant or of the in—state savings banik-state

sharef one or more savings banks or in—state savings bank haedvingsbank holding company

ing companies or acquire an interest in, or some or all cfdkets  (3) Becausethe applicantits executive dfcers, directors or

andliabilities of, one or more savings banks or in—state savinggincipal stockholders have not established a reebmbund per

bankholding companies. formance, efficient management, financial responsibility and
(2) Merge with one or more in—state savings bank holdin@tegrity, the action would be contrary to the best interest of the

companies. depositors, customers, creditansstockholders of the applicant
History: 1991 a. 221 or of the in—state savings bank or in—state savings bank holding

o ) o ) companyor contrary to the best interests of the public.
214.17 Limitations. A regional institution or regional hold (1) The applicanthas failed to provide adequate and appropri
ing company may not take any action undetlsi.165until all of - ateservices required by the community reinvestment act of 1977,
the following conditions have been met: 12 USC 29010 2906 to the communities in which the applicant
(1) Thedivision finds that the statutes of the state in which the located.

regionalinstitution or regional holding compaimas its principal (5) The applicant has failed to propose to provatequate

placeof business permit all of the following: ~ andappropriate services required by the community reinvestment
(&) Wsconsin savings banks to acquire one or more regior@ of 1977,12 USC 290102906 in the community in which the
institutions in the state. in—statesavings bank which thapplicant proposes to acquire or

(b) In-state savings bank holding companies both to acquine state savings bank holding company which the appliwant
oneor more regional institutions and to acquire andgmevith posesto acquire or megre with is located.
oneor more regional holding companies in the state. (6) The applicant has failed to enter into an agreement pre
(2) The division has not disapproved the acquisition of thparedby the division to comply with lawand rules of this state
savingsbank or theacquisition or meger with the in—state savings regulatingconsumer credit finance clgass and of the chges and
bankholding company under 814.18 relateddisclosure requirements, except to the extent preempted by
(3) Thedivision publishes under cB85a class 3 notice, in the federallaw or regulation.
official state newspapeof the application to take an action under (7) Any condition under 214.17 (1) (3), (4), (5) or (6) has
s.214.165and of theopportunity for a hearing and, if at least 250t been met.
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(8) Theapplicantfails to meet any other standard established (1) The name, address, social security numbdate of birth,
by rule of the division. placeof birth, business address, home address and occupation of
History: 1991 a. 2211995 a. 27 eachincorporator
. . - (3) The name of the proposed savings bank.
214.185 | _Ex?tept)_tlons. (1) Tkl"z slg_bchapter doe? noohibit 4y The address of the homefioe and branch Gites, if
aregional Institution or regional holding company Irom acquifing, vy, - o the proposed savings bank. The applicatié)n shall
up 1o 5% of the voting shares one or more in—state savings bank cludeinformation about any real estate interests of an incorpora

or savings bank holding companies. ni(or if that real estate may be involved with any of these locations.

(2) This subchaptedoes not prohibit an in—state savings bal e ; .
or savings bank holding company from acquiring up to 5% of tthSt)w ;23 gztgéegteetgacliuratlormf the proposed savings bank,

voting shares of one or more regional savings banks or savings . . . .
bank%olding companies. 9 9 J (6) An audited financial statement of each incorporator

History: 1991 a. 221 (7) The proposed articles of incorporation and bylaws.
(8) The number of shares of capital stock; the numdier
214.19 Branching not limited. This subchapter does notsharesand classes of preferred stock, if any; the number of shares
limit the authority to establish brancHicés under s214.06 to be sold; and the per share initialesing price of each share.
History: 1991 a. 221 (9) The total amount and number of the initial deposit

. . accounts.
214.195 Subchapter severability . (1) Except as provided S
in sub.(2), if any part of s214.15t0214.18is held to be unconsti ~ (10) Thenames and addresses of the initial directors.
tutional, then all of ss214.15to 214.18shall be invalid. History: 1991 a. 2211995 a. 27

_ (2) If any part of s2214.15t0214.18is held to be unconstitu 214 25 Articles of incorporation. (1) The division shall
tional with respect to a savings bank holdougnpanyss.214.15  approvethe articles of incorporation of a savings bank.
to 214.18shall remain in ééct with respect to in—state savings (2) Duplicate originals of the articles of incorporation exe

bir.‘ksahdl;;glogfll Institutions. cutedby the incorporators, and any subsequent amendments to the
istory: a articlesthat are adopted by the members or stockholders of the

21420 Divestiture. A savings bank holding company thaS@vingsbank shall be filed with and approved by the division.
ceaseso be an in-state savings bank holding compamggional _ (3) Upontheir approval byhe division, articles of incorpora
holding company shall immediatelgotify the division of the tion and amendments to the articles shall be recorded infibe of
changein its status and shall, as soon as practical and no later tRh#he register of deeds the county in which the homefiok of
2 years after the event causing it to no longer beobtieese enti  the savings bank is located.
ties, divest itselfof control of all in—state savings banks and in— (4) Amendmentdo the articles of incorporation may brede
statesavings bank holding companies. A savings Haolling atany annual or special meeting of the members or stockholders
companythat fails to immediately notify the division shall be subcalledfor that purpose, provided that a statement of the nature of
jectto a forfeiture of $500 per dalyeginning on the day its statusthe proposed amendment is included in the noticeedting. The
changesand ending on the day the division receives notificatioproposedamendment shall be adopted if it receives tfienzd-
History: 1991 a. 2211995 a. 27 tive vote of a majority of all votes entitled to be cast.

(5) The effective date of the articles of incorporation and
amendmentso the articles shall be thdate of recording in the
office of the register of deeds or a later date if the document pro
videsfor a diferent date. The register of deeds shall forward-a cer

INCORPORATION AND ORGANIZATION tificate of recording to the division.
History: 1991 a. 2211995 a. 27
214.24 Application for permission to organize. (1) An Cross-reference: See also clDFI-SB 9 Wis. adm. code.
adultresident of this state mayith the approval of the division,
organizea savings bank. i

(2) Forstock savings bankthe division shall determine the ofa Savings bank._ .
minimum required capital which shall be at least thimimum (2) Duplicate originals of the bylaws and any subsequent
requiredto obtain insurance of accounts frandeposit insurance @Mmendmentto the bylaws shall be filed with and approved by the
corporationand may include additional amourats the division diviSion. _
may require, based on rules promulgated by the division. (3) The effective dateof the bylaws and amendments to the

(3) Formutual savings banks, the division shall determine tfgylawsshall be thelate on which they are approved by the-divi
aggregateninimum amount of funds to be paid into #avings S'onora Iate_r date if the docume_nt provides fo_r fedint date.
bank’s deposit accounts by persons subscribing for deposit(4) A savings bank shall furnish a copy of ligaws to any
accountsand the lengtiof time for which the incorporators shallmemberor stockholder upon request.
guaranteepayment of savings bank operating expenses. The(5) Thebylaws of the savings bank may be amended as pre
minimumamount of capitadequired shall be at least the minimunscribedin the bylaws.
requiredto obtain insurance of the accounts from a deposit-insurHistory: 1991 a. 2211995 a. 27
ancecorporation and may include additional amowstshe divi Cross-reference: See also ciDFI-SB 1Q Wis. adm. code.
sionmay require, based on rules promulgated by the division.

(4) An incorporator shall submit a nonrefundable $1,0
applicationfee with an application.

History: 1991 a. 2211995 a. 27
Cross—reference: See also cDFI-SB 18 Wis. adm. code.

SUBCHAPTERIV

214.255 Bylaws. (1) The division shalbpprove the bylaws

14.26 Application review. (1) The division may require

dditionalinformationand shall conduct whatever investigation
necessanyincluding subpoenaing books aratords, taking pub
lic testimony andonducting hearings, to determine if the division
shouldissue a certificate to ganize. The incorporators shall
214.245 Content of application to organize.  The incor  sharejointly and severally the expense of an investigation.
poratorsshall file an application for a certificate t@enize a sav (2) If a mutual savings bank, the incorporators shall, in-addi
ings bank on forms prescribed by the division. Hpplication tion to theirinitial deposit account subscription, create an expense
shallinclude any information the division considers necedsatry fundin an amount not less than 50% of the total minimum required
shallinclude at least all of the following: amount of deposit accounts. The mutual savings bank may use the
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expensdund foromganization expenses, operating deficits, losses (c) The proposed name is not deceptively similar to that of
andinterest on deposit accounts. anotherfinancial institution within an aredefined by rule of the
(a) The expense fund shall be @sset of the proposed mutuadivision.
savingsbank if the division approves the application, and ¢lwll  (d) The proposed business plan and capitalization serves the
reflectedon the books as a liability under the caption “subsidy eedsof the community and its residents.
incorporators”. (e) The insurancef accounts is ééctive before issuance of
(b) If the income of a period is indigient to pay expenses or a certificate.
pay interest on deposit accounts, the mutual savings bank shal(8) The division shall have discretionary authority to grant a
makeappropriate chges to the expense fund account. certificateof authority The division mayefuse to issue a ceriifi
(c) After 3 years of corporate existence, the board of directdgteof authority to the incorporators to commence business if, in
may petitionthedivision for authority to repay the incorporatorsthe division’s opinion, any incorporator is not of such character
on a proportional basis, anynused portion remaining in theandgeneral fitness as to warrant beliedt the savings bank will
expensdund. If the division determines that the operations of tk conducted for theest interest of its members or stockholders
mutualsavings bank ahat point are of such degree as to enab® if other suficient reasons exigor a refusal to issue a certificate
the mutual savings bank to operate without the supssigydivi  Of authorlty
sion may authorize repayment. History: 1991 a. 2211995 a. 271997 a. 35

(d) After the 4th year of corporate existence, and each sub§
quentyear the board of directors dfie mutual savings bank may.
petitionthe division for authority to pay out ofirrent income of
any period to the incorporators @nproportional basis, the amounty "o efect a temporary ganization.
remainingafter payment of expenses, provision for taxes and tl % b) Und ¢ ization. the i N hall d
provision for distributionof earnings as a recovery of previous (b) Under a temporary ganization, the incorporators shall do

chargesmade to the expense fumdcount. The division may all of the following:

§4.265 Temporary organization and capital subscrip -
tions. (1) (a) If the division approves application to ayanize,
the division shall issue to the incorporatorsaatificate of auther

approveor deny the petition for recovery paymenecovery 1. Elect directors and chairperson, secretary and treasurer

paymentsmay not exceed the total of the des made to the 2. Conduct meetings.

expensdund account. 3. Ifastock savings bank open subscription books for the sale
(e) The expense fund may not earn interest. of stock.

(3) (a) Within 30 days after receiving a completed applica 4. Open subscription books for deposit accounts.
tion, the division shall furnish a notice of application to the incor (2) Duringthe temporary ganization, incorporators of a sav
poratorsand to each savings bank authorized to operatefiaa of ings bank may exercise such other powers as are conferred upon
within 4 miles of the proposed homdicg if it is to be located in theincorporators of othezorporations, if those powers are not in
Milwaukee County or within 20 miles of the proposed homeconflict with this chapter
office if it is to belocated outside of Milwaukee Countylhe (3) Theincorporators of a savings bank shall obtain a surety
noticeshall describe the location and natur¢hef proposed home bondin a suitable amount that covers the treasamdrother di-
office andany other proposedfife and shall solicit written com cerswho may handle funds of the temporargamization.
mentson the applicationlf a hearing on the application has been (4) |f a stock savings bank, thefioérs and directorshall
scheduledthe notice shall indicate the tiraed place of the hear securesubscriptions for capitah the form of pledges to purchase
ing. If a hearing has not been scheduled, the noticeddsdiibe stock.
theright of interested persons to request a hearing. (5) The directors shall prepare articles of incorporation,
(b) The incorporators shall publish the notice of application aglaws,and other documents and items as required by rule of the
aclass 3 notice under c885in the city town or village where the division.

homeoffice is to be located and shall provide the division with (g) Thedirectors shall apply for insurance of accounts with a

proof of publication. _ _ ~ depositinsurancecorporation and provide the division with a
(4) Thedivision shall conduct a public hearing on the applic&opy of each filingand additional documents filed or received in
tion if any of the following occurs: connectiorwith the filing.

(a) The incorporator requests a hearing at the time of filing. (7) Theofficers and directors may take aother actions nec
(b) Within 3 days after publication of the final notice oféssaryto complete @anization.
applicationany person planning to participate ihearing on the (8) If a stock savings bank, thdioérs and directors shall fur

applicationfiles with the division a request for hearing. nishthe division with the names and addresses of all investars
(5) If a hearing date is not indicated in the notice of applicati§fPScribeto purchase stock. _ _
and a hearing is subsequently required, the division siiad (9) No business, other than that of completing tiganiza-

written notice of the time and place of the hearing to the incorpotipn of the proposed savings bamkay be transacted until the

torsand to anyone who has requested a hearing, at least 10 ghyision issues certificate of incorporation.

beforethe hearing. (10) A temporary certificate of authority issued under $ujp.
(6) A person mayiot directly or indirectly receive or contract(a) shall be gective for 180 days after the date issued. The divi

to receive any commission, salagpmpensation, bonus, rights orsionmay, for cause, extend thefettive periodof the certificate

privilegesfor omanizing a mutual savings bank or for secueing for such time as the division considers to be advisable.

subscriptionfor the original deposit accounts thie mutual sav ~ History: 1991 a. 2211995 a. 27

ingsbank. An attorney may receive reasonable compensation for

legal services in connection with theganization of the mutual 214.27 Completion of organization. (1) In addition to the
savingsbank. organizationrequirements of this subchapténe divisionmay

_ L ' requireadditional assurances, informati@apital or agreements
(7) To approve an application, tliévision must find, based on " h ;
therecord of the application, the divisisrinvestigation and the 10 the oficers, directors or employees of the savings bank. If

; L . - ... therequirements of this subchapterles promulgated undéris
public hearing, if anythat all of the following conditions exist: subchaptertederal law and the divisimtequests areompleted,

_ (a) The proposed management, business plan and capital{g@ incorporators shall provide the division with a certificate
tion meets regulatory requirements. compliancein a form prescribed bthe division, together with a
(b) The application information is accurate. $500 fee.
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(2) Within 90 days after receipt of the certificate adm  berof votes entitled to vote at a meeting. A meeting, including one
plianceand receipt of all required fees, the division shall issueaiwhich a quorunis not present, may be adjourned to a specified
certificateof incorporation authorizing the savings bank to eondatewithout future notice.
mencebusiness.The certificate of incorporation shall specify the History: 1991 a. 221
dateof the corporate existence of the savings bank. )

(3) The division shall terminate the corporate existence arfd4-32 Voting. (1) A member or stockholder may voteat
void the articles of incorporation and certificate of incorporatiofi€etingin person or by proxy
of a savings bank the savings bank fails to commence business (2) To determine who is entitled to vote and the number of out
within 6 monthsafterthe date on the certificate of incorporationstandingshares, the following rules apply:

Thedivision may in writing, extend the time period to commence (a) The datef determination shall be the record date for voting
businesdor such time as the division considers to be advisablanders.214.325
History: 1991 a. 2211995 a. 27 (b) A persorholding one or more deposit accounts in a mutual
. L savingshank shall have one vote for each $100 of the aggregate
214.275 Appeal of denial. If the division doesiot grant a \yithgrawal value of the deposit accounts and one vote for any
certificate of organization, thencorporators may appeal to thefction of $100.

revyewt.)oard to review the determination. (c) A stockholder shall have one vote for each share held.
History: 1991 a. 2211995 a. 27 .
(d) Stock owned by the savings bank may not be counted or

voted.
SUBCHAPTERV (e) A stock savings bank shall state in its articles of incorpora
tion thatvoting rights shall be vested exclusively in stockholders.
MEMBERSHIP History: 1991 a. 221

214.30 Membership. (1) (a) A holder of a deposit account214.325 Record date for voting and other purposes.
issuedby a mutual savings bank shall be a member ofineial (1) T determine the stockholdeos members entitled to notice

savingsbank. Joint ownership of an accouanstitutes one mem ©Of Or tovote at any meeting or in order to make a determination
bership. of members, stockholders, or other persons for any other purpose,

. : s hebylaws may provide for a record date, not fewer than 10 days
(b) A member hathe right to share in the net profit of a mutuz] r more than 60 days before the meeting or other event of trans

savings bank, after payment of creditors, if the savings bank liq ion with regard to which the determination is to be made. The

dates. This right does not permit a member to claim a share of oo -
profits absent a liquidation and does not permit a member to s g:gw(;n;?gonshall be made as of the close of business on the

ggléllggg?t?c?gg eopftilnncgpgor:;?igr:]ecr)rp E{,ﬁgﬁzd by the musaaings (2) If the b¥laws do r:jo(tj prO\Ifide forha drecord_dat_e, the tt)Joard (cj)f
; : irectorsmay fix a record date for each determination to be made
owgze)rg‘r:hgvg?gékoga?/ﬁ?wge:rﬁ S\t]%(i:rll(t g\e}vvr:g?sshit[)aagfkstsohcflcgﬁszr\?vithin the time limits under sulfl). If the board of directors fails
tutesone ownership ) to fix a record _date, the record date f_or a meeting bleathe date
History: 1991 a 2211995 a. 103 onwhich the first notice of meeting is given.

) ' ' (3) Stocksold or deposit accounts withdrawn after the record
214.305 Annual and special meetings. Thedate of the datemay not be voted or counted in determining the number of
annualmeeting of members or stockholders shallspecified in sharesoutstanding.
thebylaws. Failure to hold an annual meeting may not cause a digfistory: 1991 a. 221
solutionof the savings bank. Speciaketings may be called by . . .
the board of directors, by stockholders of not less than 208teof 214.33  Proxies. (1) A proxy maybe executed in writing by
outstandingstock, by members constituting not less than 20% 8fmember or stockholder or by the membeor stockholdes
the eligible votes or by any other person designatetie bylaws. authorizedrepresentative.

Thedivision may call a special meeting with not less than 7 days’ (2) A proxy is notvalid in any of the following circumstances:
written or oral notice. An annual or special meeting shall be held (a) Eleven months after the date of its execution, unless-other
atthe home dfce of thesavings bank or at another place withirwise provided in the proxy

acounty in which the savings bank maintains diceff specift (b) Unless executed in an instrument separate from other forms
cally designated in the notice of the meeting. or documents relating to the memtsedeposit accounts.
History: 1991 a. 2211995 a. 27103 (c) For any meeting at which the member or stockholder who

gavea proxy is present, provided that before the taking of any
vote, notice of the membé&s or stockholdés attendanceand
intentionto vote at the meeting is given by that person to fn of
cial whom the savings bank shall identify at the meetirftpagg
égsponsibilityfor maintaining a record of attendance.

History: 1991 a. 2211995 a. 103

214.31 Notice of meetings. (1) Notice ofan annual meet
ing shall be provided not fewer than 10 days nor more thaay®
before the date of the meeting in the manner providethan
bylaws. The notice shall be displayedesich diice of the savings
bankin a manner prescribed by rule of the division. The noti
shall state the time, place and purpose of the meeting.

(2) Fora special meeting or for an annual meeting that is $34.335 Directors. The business andfairs of the savings
considerany proposition that requires afirfative vote of two—  pank shall be exerciseuy its board of directors. The board of
thirds of the members or stockholders, the nosicall be provided directorsmay consist of the number of directors fixed by the
to each member or stockholder by mail, postmarked betweenglfaws, but may not bdewer than 5. At least two-thirds of the
and40 days before the date of tineeting, and shall be displayeddirectorsshall be residents of this state. A director shall have a
ateach of the savings baslofices asif for an annual meeting, fiduciary relationship with the savings bank.
beginningon the date notice is given. The notice shall state thmismry: 1991 a. 221
time, place and purpose of the meeting. Cross-reference: See also ss. DFI-SB and 3.03, 3.04, and 3.0, atim. code.

History: 1991 a. 2211995 a. 27 . i
214.34 Bonds of officers and directors. (1) Every per

214.315 Quorum for annual or special meetings.  The sonappointedr elected to any position requiring the receipt; pay
articlesof incorporation may specify a quorum requirement, ment,management or use of savings bank mooeyhose duties
thatrequirement may not be less than one-third of the total nupermitor require access to or custody of savings bank money or
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securitiesor whose duties permit the regular making of entries ing with respect to the direct or indirect furnishing of any other
the books or other records of the savings bank, shall be bondedjbgdsor services with a specific person.

atrust or company authorized to issue bond$imstate or by a  (e) An officer or director acting as proxy for a member of a
fidelity insurance company licensed to do business in this staifitual savings bank may not exercise, transfer or delegate that
A bond shall be in a form prescribed by the division and in gight for a private benefit or advantage, direct or indirect, that
amountfixed by the board of directors. A bond shall be payabl:cruego the oficer or director nor surrender control or pass the
to the savings bank to indemnify the savings bank for any loss H¥cer’s or directots ofiice to any other for a private benefit or
savingsbank may sustain through adighonest or criminal act or advantagedirect or indirect.

omissionby the bonded person, whether committed alone or in (f) A director or oficer may not solicit, accept or agree to
concertwith others. A bond shall provide that cancellation of thgccept,directly or indirectly from any perso,n other than thav
bondby the surety or by the insured is ndeefive before 30 days’ g5 hank any gratuitycompensation or other personal benefit for
written notice is given to the division, unless the divisipproves 5y action taken by the savings bank o for attempting to procure
anearlier cancellation. any action by the savings bank.

(2) Notwithstanding sub. (1), the division mayproceed i s ineysk
againsta savings bank if the divisidselieves that the business of, |(5) (2) Subject to the approval of the division, a sav S

X ] ) h aws shall provide for reasonable indemnification to it-of
the savings bank is being conducted in an unsafe or unsound rr%
drg

s,directors and employees in connection with the faithful per
neror that the form or amount of bonds approved by the boardigfmanceof their duties for the savings bank. For stock savings

directorsis inadequate to give reasonable protection to the savipds ks the provisions shall be consistent with those under ss.
bank. 180.0850t0 180.0859 For mutual savings banks, the provisions
History: 1991a. 2211995 a. 27 shallbe consistent with those under 285.512to 215.525

Cross-reference: See also ss. DFI-SB and 3.01 and 3.0, Am. code. . . L. . .
(b) The provisionselating to the limited liability of directors

214.342 Officers. The oficers of a savings bank shall beunders.180.0828 as they apply to a directof a corporation,
electedby the board of directors in accordance with the bylan@PPlytoa director of a stock savings bank. The provisions relating
The officers shall consisbf a president, one or more vice—{0 the limited liability of directors and fi€ers under s215.525
presidenta secretarya treasurer anany other dfcer the board asthey apply to a director orfater of a mutual savings and loan
designatedy resolution. Gifcers shall have the duties and func@ssociationapply to a director or fi€er of a mutual savings bank.
tions described irthe articles of incorporation and bylaws and History: 1991 a. 2211995 a. 27103 1997 a. 35

shall perform other dutieshat are designated by the board of, GosS reference: See aiso cfDFI=SB 7and ssDFI-SB 2.023.03 3.04 3.05

directors.
History: 1991 a. 221 214.37 Access to books and records; communication
Cross-reference: See also s®)FI-SB 3.05and7.01, Wis. adm. code. with members and stockholders. (1) In this section,

. ) “financial records” means an original, copy or summary of any
214.345 Conduct of directors and officers. (1) Upon o0 menior item containing information pertaining to any rela

election,a director shall take an oath that the director Wi”’d"'tionshipestablished in the ordinary coursebasiness between a
gentlyand honestly perform the dutiestbét ofice and will not savingsbank and a customer

knowingly violate or willingly permit to be violated this chapter (2) Exceptas provided in this section, no person may have

any rules of the division, the articles of incorporation or bylaws 6540 thebooks and records of a savinas bank or receive a list
underwhich the savings bank operates or any other state or fed 9
of the members or stockholders.

law applicable to a savings bank. ; .
(3) A personshall have the right to inspect books and records

(2) Thedivision mayrequire disclosure by directorsfioérs h . >
and employees of their personal interest, directly or indirgntly ogltggns:savmgs bank that pertain to fhersons deposit accounts

anybusiness or transaction on behalf of or involving the savina . . " .
bankand of their control of or active participation in enterprises (4) This section does not prohibit any of the following:
havingactivities related to the business of the savings bank. (&) The preparation, examination, handling or maintenafce
(3) An officer, director and employee shall avoid conftaft financialrecords by any éiter, employee or agent of a savings
interestsituations in which a person in a decision-making positidtak having custody of records examination of records by a
mustdecide between his drer personal financial interests andertified public accountant or other person engaethe savings
thoseof the savings bank. The board of directors shall establR@nkto perform an audit.
written policies and procedures reasonably calculated to identify (b) The examination of financial records loy the furnishing
potentialconflicts of interest and to avoid placing aficafr, diree  of financial records by a savings bank to, arficef, employee or

tor or employee in such a position. agentof the division or a deposit insurance corporationufes
(4) All of the following restrictions govern the conduct ofClely in the exercise of that persenduties as an fifer,

directorsand oficers of savings banks: employeeor agent. ) ) _ _
(a) An ofiicer or director of a mutual savings bank may not act (€) The publication of data furnished frdmancial records if

asa director or dfcer of another mutual savings bank. the data cannot be identified to any person, deposit accologror
(b) A director mayreceive as remuneration reasonable feefél,e'

which may include deferred compensation arrangements, for ser (d) The making of reports or returns required utideinternal
vicesas a director or for service as a member of a committeegyenuecode. _ _ _ _
directors. A director who is also anfafer or employee of the sav  (€) The furnishing of information concerning the dishonor of
ings bank may receive compensation for service asfreobr & negotiable instrument permitted to be discloseder the uni
employeejnciuding deferred compensation arrangements. ~ form commercial code.

(c) A director or oficer may not have any interest, direct or (f) The exchange in the regular course of business of credit
indirect, in the purchase at less than its face value of a depdgfermationbetween a savings bank and another financial institu
accountof the savings bank. tion or a mortgage banker or between a savings bank and a con

(d) A savings bank or director orfifer of the savingank SuUmerreporting agency _ _
may not directly or indirectly require, as a condition to the grant (9) The furnishing of information to the appropridéav
ing of a loan or the extension of any other service by the savirRigorcementuthoritiesf the savings bank reasonably believes a
bankor its afiliates, that the borrower or any other person unde¢fimeinvolving the savings bank has been committed.
takea contract of insurance or any other agreememhderstand (h) The furnishing of information pursuant to &7
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(i) The furnishing of information pursuant to the curreaggl mined by the division. The division may not establish
foreign transactions reporting a&1 USC 531 to 5326 requirementgor savings banks at a leveks than that required for

(i) The furnishing of information pursuant to any othiatute insuranceof accounts.For a saving_s bank_other_than one _resulting
which by its termsor by rules promulgated under that statutéom the conversion from an existing financial institution, the
requiresthe disclosure of financial records other than by- suBivision may establish capital requirements at least as stringent as

poena,summons, warrant or court order thoserequired undgr 214.43 (1) . N
(k) The disclosure of the current balance oflepositols (2) A stock savings bank may not commence business until it

accountandthe identification of the account to any person whbasa paid—in surplus equal to 20% of its capital. The division may

submitsall of the following: waive this requirement for a financial institution that converts to

1. An afiidavit stating that the person has standing under& Savings bank. S . .
867.01(3) (ac)or 867.02 (2) (acjo petitionfor summary settle (3) A stock financial institution seekirtg convert to a savings
mentor assignment of a decedenéstate or that the person is akankunder s214.66 (1m)shall, before declaring a divideioch
heir of the decedent, or was guardian, as defined5#.61 (10) its capital stock, transfer not less than 50% of its net profitiseof
ors. 880.01 (3), 2003 stats., of the decedent at the time of the degcedinghalf year to its paid—in surplus until it has paid-in-sur
dent'sdeath, and may obtain transfer of property of a decedé@hgs equal to 20% of capital stock.
unders.867.03 History: 1991 a. 2211995 a. 272011 a. 32

2. A certified copy of the depositardeath certificate. If the ~CrosSTeference: See also SDFI-SB 3.08andS.01, Wis. adm. code.

savingsbank already possesses a certified copy of the dep®sitgri4.405 Evidence of capital. (1) The capital of a stock sav

deathcertificate, this subdivision does not apply _ _ingsbank shalbe evidenced by stock and noncumulative perpet
(L) The disclosure of information relating to the financialial preferred stock as authorized by the articles of incorporation.
recordsof a customer if authorized by that customer (2) Stock is personal properandmay be transferred as pro

(m) The disclosure of financial records under a subpoendged in this chapter and the bylaws of the savings bank.
summonswarrant or court ordeif the savings bank mails a copy History: 1991 a. 221
of the subpoena, summons, warrant or court order to the customer ) ) )
if living, or the customeés personal representative, if known, a214.41 Capital stock; nature. Capitalstock shall constitute
that persons last—known address by 1st class mail, postage pfesecondary reserve out of which losses shall be paid after all other
paid,unless the savings bank is specifically prohibited from nogvailablereservediave been exhausted. The shares shall be non
fying the person under a state or federal law or by order of téhdrawable.except as provided in 814.42 until all liabilities
court. of the savings bank have been satisfiefliih including payment

(5) If a member or stockholder desires to communicate with the withdrawal value of all deposit accounts.
othermembers or stockholders of the savings bank mefierence ~ History: 1991 a. 221
to any question pending or to be presented at an annual or speﬂ'ql

meeting, the savings bank shall give that person, upon writtell) Tha noard of directors of a stock savings bank may propose
requesta written statement of the approximate number of me n amendment to the articled incorporation providing for the
bersor stockholders entitled to vote at the meeting and an estimalg,

f th ¢ of A d ilina th icati T rementof all of the capital stock and a detailed plan féeai-
or the (iosholl PF%P@';'?EJ and mal I_ngt_ e tcotrﬁméj_nl_cz_a |0n.h hﬁing the amendment. The resulting capital of the savings bank
requesteshall submit theé communication to the diviSion WNO, thyay hot he |ess than the minimum initial capital that is required
finding it to be appropriate aratcurate, shall direct the savings, g inanize a savings bank. The proposal shall be subject to the
bankto prepare anchail the communication to the members of; ision's approval
stockholdersipon the requestarpayment or adequate provision @) If the divisién approves the proposdile savings bank’
for payment of the expenses of preparation and mailing. : PP  the prop ving
7) A savings bank may sell or otherwise make use of a COboardof directors may request in writing an appraisal of the value
( - h . A COB} the capital stock. The division shall order an appraisal to be
pleteor partial list of customers if all of the following apply: o qeat the expense of the savings bank
_(a) The list does not classify customers by individual financial 3) the proposal shall be submitted to the stockholders at an
criteriaand contains only the names and addresses of customers, -0+ special meeting. It shall zzlopted if it receives the
(b) The savings bank gives each custoprér written notice  affirmative vote of the holders of two—thirds or marethe out
of the savings ban&'intent tofurnish information about the cus standingshares of stock. The proposal takdésatfupon comple
tomerand informs the customer that the customer has the rightiih of theprocedure under 814.25for the amendment of articles
prohibitthe release by notifying the savings bank in writing ong incorporation.
form provided by the savings bank. ) . . (4) A savings bank may amend its articles of incorporation in
(c) Theperson who is furnished a list agrees in writing not tgccordancavith the procedure under2i4.25to reduce its capital

.42 Retirement or reduction of capital stock.

furnishthe list to another person. stock,but may not reduce its capital stock to an amount less than
History: 1991 a. 2211995 a. 271997 a. 271999 a. 942005 a. 3872011 a. 182 the minimum initial capital stock required togamize a savinas
Cross-reference: See also DFI-SB 2.06 Wis. adm. code. bank p q gan g

214.375 Closing books. A savings bank shall close its books History: 1991 a. 2211995 a. 27

atleast once annually and at such other times as the division rﬁ} 43 Capital maintenance. (1) A savings bank shall

intaintotal capitalof not less than 6% of total assets. This is
e minimum capital level acceptable for a savings bank that is
well-managedand whose overall financial condition is funda
mentallysound. [f the division determines thiag¢ financial con
dition or history management or earnings prospects of a savings

require. The date of the annual closing may be March 31, June
SeptembeBO0 or December 31 or as otherwise provided by rule
the division.

History: 1991 a. 2211995 a. 27

SUBCHAPTERVI bankare not adequatthe division may require a higher minimum
capitallevel for the savings bank.
CAPITAL (2) A savings bank shall maintain total capital necessary to

ensurethe continuation of insurance of its deposit accounts by a
214.40 Minimum capital. (1) A savings bank may bega- depositinsurance corporation.
nized to exercise the powers conferred by this chapter with mini (3) Theboard of directorsnay establish and maintain specific
mum capital, surplus and reserves for operating expenses as deéservesas it considers to be advisable, to provimelosses or

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/usc/31%20USC%205311
https://docs.legis.wisconsin.gov/document/usc/31%20USC%205326
https://docs.legis.wisconsin.gov/document/statutes/2011/867.01(3)(ac)
https://docs.legis.wisconsin.gov/document/statutes/2011/867.02(2)(ac)
https://docs.legis.wisconsin.gov/document/statutes/2011/54.01(10)
https://docs.legis.wisconsin.gov/document/statutes/2011/867.03
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1999/94
https://docs.legis.wisconsin.gov/document/acts/2005/387
https://docs.legis.wisconsin.gov/document/acts/2011/182
https://docs.legis.wisconsin.gov/document/administrativecode/DFI-SB%202.06
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/statutes/2011/214.43(1)
https://docs.legis.wisconsin.gov/document/statutes/2011/214.66(1m)
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/2011/32
https://docs.legis.wisconsin.gov/document/administrativecode/DFI-SB%203.08
https://docs.legis.wisconsin.gov/document/administrativecode/DFI-SB%205.01
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/statutes/2011/214.42
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/statutes/2011/214.25
https://docs.legis.wisconsin.gov/document/statutes/2011/214.25
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1995/27

214.43 SAVINGS BANKS Updated 11-12Wis. Stats. Database 12

liabilities. Losses may be clygd to those reserves as bwmard departmenbf safety and professional services or by another entity

of directors may determine. authorizedo govern appraisal licensure atgttification and who
History: 1991 a. 2211995 a. 27 meetsthe requirements of title XI of the financiastitutions
Cross—reference: See also s©FI-SB 3.08and5.01, Wis. adm. code. reform’ recoveryand enforcement act of 198 USC 33310

3351and regulations adopted pursuant to those sections.

214.435 Dividends. (1) Subject to the restrictions ithis (b) If an insured or guaranteed loan, an appraiser appointed by

sectionand the savings barskbylaws, the board of directors fromany lending, insuring aguaranteeinggency of the United States

time to time may declare dividends on stock. . ! . )
(2) The board of directors may not declare dividends if " this state that insures or guarantees the loan, in whole or in part.
total capital of the savings baikless than that required under s, (4M) (&) Each appraisahall be in writing, prepared at the

214.43 requesof the lender for the lenderuse, and shall include all of

(3) The board ofdirectors may quarterlysemiannually or the iollsnrvk:/lng |nf|:>rmat||on. fth ivfaved
annuallydeclare a dividend on capital stock of so much ohtte - The market value of the securitfeosed. _
profits of the savings bank that the board determines to be expedi 2. Suficient informationand data concerning the appraised
ent, except that until the paid-in surplus of the savings bank equifgpertyto substantiate the market value.
its capital stock, a dividend may rlo¢ declared unless there has 3. The certification and signature of the appraiser
beentransferred to paid-in surplus not less than 10% of the net 4. A statementhat the appraiser has personally examined the
profits of the preceding half year in the case of quarterly or-sendiescribedproperty
annualdividends, or not less than 10%the net profits for the () An appraisal shall be prepared and reported in accordance

precedingyear inthe case of annual dividends. A stock dividengith the uniform standards of professional appraisal practice, as
may be declared out of retained earnings with the written approy@lscribedunder s458.24

of the division. . . .
, L . (c) An appraisal shall be retained by the savings bank.
(4) Thewritten approvabf the division is required before any () If ana ; . .
N : ppraisal of real estate securing a savings oboai
dividendson stock that exceed 50% of the savings lsamt prof ¢ gytained as part of an examination by the division, the cost of

its of that year may be declared in any calendar. year h : -
History: 1001 a. 2211095 a, 27 glgpfgiggsal shall promptly be paid by the savings bank to the

214.44 Loans or discounts on capital stock. A savings ~ History: 1991 a. 2211995 a. 272011 a. 32
bankmay not make a loawr discount on the Security of or be the Cross—-reference: See also ss. DFI-SB and 3.06 and 3.08, \Adm. code.

purchasemr holder of the shares of its own stock or preferregh 4 485 |nvestment in loans. Subject to rules of the divi

stockor on the security of its own debentures or evidences of &gy 5 savings bank may lend funds under any of the following
Qeﬁttha}t are conve(r;jible to stock c;]r arlt_a jtl)J.lr.‘i.Or orfSL;]bordinate @nditionsor for any of the following purposes:

rights of payment todeposits or other liabilities of the savings . -
bank,unless the security or purchase is necessary to prevent ae'l‘ ) Onthe security of deposit accounts, but sadban may
on a debt previously contracted in good faith; and the stock-or A

dence of indebtedness acquired or purchased shall, within
monthsafter the date of its acquisition, be sold or disposed of

public or private sale.

xceed the withdrawal value of the pledgedount and each
posit account loan shall be evidenced by a note and a pledge of
] Fdeposit account.

(2) Onthe security of reatstate if all of the following condi

History: 1991 a. 221 tions exist: L . .
(a) The value of the real estate isf&ignt to provide security
for the loan.
SUBCHAPTERVII (b) Evidence of title is established.
INVESTMENTS (c) The securityinterest in the real estate is evidenced by an

appropriatenritten instrument and the loan is evidenbgd note,

214.48 General provisions. (1) In this subchaptefunder bondor similar written instrument.

writing” means the process of compilimgormation to support ~ (d) The mortgage loan does not exceed 40 years.

adetermination as to whether an investment or extensioredit (3) Forthe purpose of repaimprovement, rehabilitation or

shallbe made by a savings barifnderwriting” includes evatlu  furnishingof real estate.

atinga borrowe's creditworthiness, determination of the value of (4) For the purpose of financing or refinancing an existing

the underlying collateral, market factors, and the appropriatenesgnershipinterestin certificates of stock, certificates of berefi

of the investment or loan for the savings bank. “Underwritingial interest, other evidence of an ownership interest in, or-a pro

doesnot include an agreement to purchase unsold portigmsbof prietarylease from a corporation, limited liability compatryst,

lic offerings of stocks or bonds as commonly used in corporatepartnership formed for theurpose of the cooperative owner

securitiesissuances and sales. shipof real estate, secured by the assignment or transfer of-certifi
(2) A savings bank may not makdoan or investment autho catesor other evidence of ownership of the borrawer

rized by this subchapter unless the savibgsk first determines  (5) Through the purchase in whole or in partazns that, at

that the type, amount, purpose and repayment provisions of the time of purchase, the savings bank could make under this

loan or investment in relation to the borroweror issues chapterand its bylaws.

resourcesind credit standing support the reasonable belief that the(6) Throughthe purchase of an installment contract for the

loan or investment will be financially sound and will be repaidaleof real estate and title to the real estate that is subjéte to

accordingto its terms and that the loan or investment is not unlagontractif the savings bank, at the time of purchase, codéte

ful. a mortgage loan of the same amount and for the same length of
(3) Eachloan or investment that a savings bank makes er ptime on the security of the real estate.

chasesin whole or in part, shall be adequately underwritten and (7) Throughloans guaranteed or insured, in whole or in part,

reservechgainst as necessary in accordance with its paypeent by the United States or any of its instrumentalities.

formance,and in accordance with rules of the division. (8) Throughsecured or unsecured loans for business, eorpo
(4) Every appraisal or reappraisaf property that a savings rate, commercial or agricultural purposes. Unlessgraater

bankis required to make shall be made by one of the followingmountis authorized in writing by the division, the total of all
(@) An independent qualified appraiselesignated by the loansgranted under this subsection may not exceed 20% of the

boardof directors, who is properly licensed and certified by theavingsbanks total assets.
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(9) Throughsecured or unsecured loans for personal, famiBi14.43 and with the capital maintenance requirements of its
or household purposes if the total of all loans granted under ttiépositinsurance corporation. The division may apprtve
subsectiordoes not exceed 20% of the savings kmafttal assets, investmenbonly if the savings bank shows all of the following:
unlessthe division grants written authorization for the savings (a) That the savings bank has adequate assets available for the
bankto grant loans under this subsection in a greater amountjnvestment.

(10) For the purpose of mobile home or manufactured home (b) That the proposed investment does not exceed the reason

financing. able market value of the property arterest in the property as
(11) For loans made through credit cards or credit cadetermineddy appraisal that meets the requiremenits. 214.48
accounts. (4) and(4m).

(12) Throughissuance of letters of creditr other similar (c) That all other requirements of théabsection have been
arrangementas provided for by rules of the division wittgard met, except that a savings bank may develop or kuildand it
to aggregate amounts permitted, take-out commitments faquiredunder any otheprovision of this chapter and may com
stand-byletters of credit, underlying documentation and undepleteconstruction of buildings in accordance with any construc
writing, legal limitations on loans of the savings bank, control ari@n loan contract if the borrower fails to comply with the terms
subsidiaryrecords and other procedures considered to be-nedgfsthe contract.
saryby the division. (6) In stocks or obligations of a corporatiorganized for
(13) For the purpose of automobile financing. businessievelopment by this state or by the United States or by

(14) For the purpose of financing educational expenses. anagency of this state or the United States. .
(15) Throughrevolving lines of credit othe security of afirst __ (7)_In obligations of an urban renewal investment corporation
or junior lien on the borrowés personalesidence, or on other res organizedunder the laws of this state or of the United States.

idential real estate based primarily on the borrdsequity the (8) In short-term commercial paper having a maturity from 2
proceedof which may be used for any purpose. to 270 days issued by a financial institution, corporation or other

(16) As secured or unsecured credit to cover the paymentttﬂ"ower'_A” investment under this subsection shall be in securi
checks drafts or other funds transfer orderexcess of the avail tesrated in one of the 2 highest categories by a nationally recog

ablebalance of an account on which they are drawn. nizedrating service.

(17) Forany other purpose authorized by rule ofdhasion. (9) In an equity interest in, an insurance company or an-insur
History: 1991 a. 2211993 a. 12; 1995 a. 271997 a. 1442007 a. 1. anceholding company granized to provide insurance for savings
Cross—reference- See also ctDFI-SB 13 Wis. adm. code. banksand persons fifiated with savings banks solely to the

extentthat ownership is a prerequisite to obtaining directors’ and
214.49 Other investments. Subject to rules of the division, officers’ insurance or blanket bond insurance for the savings bank

asavings bank may invest funds in any of the following: throughthe company _

(1) In deposit accounts or insured obligations of fimgncial (9m) In shares ofstock, whether purchased or otherwise
institution the accounts of which aiesured by a deposit insur acquired;n a corporation acquiring, placing and operating remote
ancecorporation. serviceunits under s214.04 (21)

(2) In obligations of, oobligations that are fully guaranteed (10) In equity or debt securities or instruments of a service
by, the United States and in stocks or obligations of any fedef&rporationsubsidiary of the savings bank.
reservebank, federal home loan bank, the student loan market(11) In advances of federal funds.
association, the government national mortgaggociationthe (12) With the prior written approval of the division, fimar
federal national mortgageassociation, the federal home loartial futures transactions, financial options transactions, forward
mortgagecorporation orthe federal deposit insurance corporacommitmentsor other financial products for the purpose of reduc

tion. ing, hedging or otherwise managing its interest rate risk exposure.
(3) In bonds or other direct obligations of, or obligations guar (13) In a subsidiary @anized to exercise corporate fiduciary
anteedas to principal and interest ijis state. powersunder ch112
(4) In bonds, notes or other evidences of indebtedwbgsh (14) In marketable investmersecurities, including market

area general obligation of any citiown, village, countytechni  ablecorporate dehinstruments rated in one of the 4 highest-cate
cal college district or school district in thegate. A savings barsk’ gories by a nationally recognized rating servidg,the total
total investments in a locglovernmental unit may not at any timeamountof thosesecurities of any one issuer or obligor does not
exceeds0% of the capital of the savingank. A savings bank’ exceedl0% of thesavings bank' capital. The aggregate amount
total investment in temporary borrowings of a local governmental investments under this subsection may not exceed 10% of the
unit maturing within one year from the date of issue may ne&vingsbanks total assets, unless the savings bank has received
exceed60% of the capital of the savings bankemporary bor  written authorization from the division.
rowings and longer—term general obligation borrowings of a (15) In any other investment authorized by rule of the-divi
singlelocal governmental unit may be considered separatelydin.
arriving at the limitations under this subsection. History: 1991 a. 2211993 a. 3991995 a. 27103 1997 a. 144

(5) With the prior writtenconsent of the division, in the initial Crossd—reference: See also DFI-SB 16.03and chsDFI-SB 14and15, Wis.
purchaseand development, or the purchase or commitment to pﬁrm' ode:
chaseafter completion, of home sites and housing for sale 214,495 Lien priority; advances. (1) A mortgage taken
rental,including projects for theeconstruction, rehabilitation or andrecorded by a savings bank shall have priority over all liens,
rebuilding of residential properties to meet the minimum starxcepttax and special assessment liens and liens un9281
dardsof health and occupangyescribed by a local governmentalg) (i) and292.81 upon themortgaged premises and the buildings
unit, the provision of accommodations for retail stores, shogs andimprovements thereon, that are filed after the recording of the
other community services that are reasonably incidenthéd mortgage.
housing,or inthe stock of a corporation that owns one or more of (2) Any additional advance made to a borrowithe mort

thoseprojects andhat is wholly owned by one or more financialyageand mortgage note provides for additional advances, may not
institutions. The total investment in any one project may nQyceedan amount specified in the mortgage.
exceedl5% of the savings barsktapital, nor may the aggregate \yisiory. 1991 a. 2211993 a. 4531995 a. 2271997 a. 27

investmentunder this subsection exceed 50% of its capital. A sav
ings bank may not make an investment under this subsect@t4.50 General loan contract provisions.  Aloan and an
unlessit is in compliance with the capital requirements under agreementor securing the loan shall be evidenced by omaare
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written instruments, consistent with sound lending practices. @k which a building exists or may be built that is suitable for the
savingsbank shall record an instrument if itiecessary to estab transactiorof the savings bank’business. A savings bank may
lish priority over the claim of any 3rd party own all or part of the stock, shares or interest in a corporation, lim

History: 1991 a. 221 ited liability company association oirust engaged solely in held

] ) ] ing all or part of that real estate. A savings bank may derive rents

214.502 Nonconforming loans. Notwithstanding £214.48 from any portion of duilding not required for the savings bank’
(3), a savings bank may make loans secured by real property usgd use.
primarily for residential or farming purposes, even if those loans (2) Theamount invested under sul) maynot exceed 100%
do not comply with one or more of the requiremantderthose o 3 savings bang'capital.
provisions,if the total amount of loans mad&der this section
doesnot exceed 5% of the savings bantdtal assets.

History: 1997 a. 144

(3) Unlessprior written approval of thdivision is obtained,
a savings bank may not purchase, lease or acquire a site for an
office building or an interest in reaktate from an t€er, director

214505 Modification agreements. Except as provided in employeefrom a stockholder holding more than 10% of the stock

aloan contract, a savings bank may enter into a written agree e savings bank, or from any firm, corporatieniity, or fam
with a borrower to modify the terms of a loan that describe thé " Whlchar:)oflcer, director employee or stockholder holding
amounttime or method of the payments, the interag or any MOre than 10% of the stock of a savings bankattect or indi

otherprovision of the loan contract. The loan contraeturity "€ctinterest. _
instrumentand lien priority are not féctedby the modification, ~ History: 1991 a. 2211993 a. 12 1995 a. 27

evenif the modification was not provided for in the loan contrach 1 4 505 prohibited loans. A savinasbank mav not make a
unlessthe modification increases thetal amount to be loaned loanto a person owning 10% or more ng’ its stock ghaéd per

unHQerthe I;)gan czozntract. son,agent, or attorney of the savings bank, either individually or
istory: 1991a. 221 asan agent or partner of anothexcept under rules of the division
If requested andregulations of a deposit insurance corporation.

History: 1991 a. 2211995 a. 27
Cross—reference: See also DFI-SB 3.06 Wis. adm. code.

214.507 Customer access to credit reports.
by an individual who is a customédoan applicant or credit appli
cant,a financial institution, as defined in®5.01 (3) shall pre
vide that individual, at no additional clug, with acopy of any 21453 Effect of unauthorized investments. (1) If a sav
written credit report which is held by the financial institutioningsbank makes a loan or other investment that isintitorized
wh{ch relates to that individual and for which a fee is imposedynder this subchaptet shall be due and payable according to its

History: 1993 a. 425 termsand the obligation of the loan is not impaired.

(2) A director or dficer of a savings bank may not knowingly
participate in or assent to, or knowingly permit anficér,

ducing and transporting books, papers, records and other dg&gploye?r ageg‘%f thﬁ. sawggrs] bank to make, an investment that
requiredto be produced by legal process, unless otherwise proHanOt aut orize: y this su ¢ apte_r . .

ited by law from collecting these expensesl costs or unless the  (3) Thedivision may require a director orfigr of a savings
personseeking the production is a government unit, as definedd@nkwho knowingly participates or assents to, or who knew
5.108.02 (17) The expenses and costsall be paid by personsingly permits an dicer, employee or agent of the savings bank to
seekingsuch production. If a savings bank is entitied to reinfnake,an investment that is not authorized by this subchapter to
bursementinderthis section, a savings bank may not be requiréptain an indemnity bond, insurance, or collaterafisignt to

to produce books, papers, records and other data in resmnné@demn'fyt_he savings bank against damagestti@savings bank
legal process unless the expenses @sts, identified in an item May sustain as a result of the investment. If an unauthorized
izedinvoice to be provided by the savirtgank, are paid or unlessinvestment, the amount consideredfisignt to indemnifythe
paymentis tendered to the savings bank in cash or by certifi§@vingsbank shall be the dérence between the book value and

214.509 Record search. A savings bank is entitled teim-
bursemenfor expenses and costs incurred in searchingdpre

checkor draft. the market valueof the investment at the time the division deter
History: 1995 a. 336 minesthat the investment is unauthorized. If an unauthorized
loan, the amount consideresificient to indemnify the savings
214.51 Sale, assignment, and servicing of loans and bank shall be the dd#rence between the book value of the loan

contracts. (1) A savings bank may sell a loan or a participatingndthe amount of the loan that coledve been made under this
interestin a loan with or without recourse. The division nhgy Subchapter.If an unauthorized investment is soiddisposed of
rule adopt limitations on the sale of loans except loans soldwithoutrecourse, the division shall release all or part of the indem
agencief the United States or this state or to another geverity after deducting any loss. tfie balance of an unauthorized

ment-sponsoredgency if approved by the division. loanis reduced to an amount that would permit the loan to be made
(2) A savings bank may contract to service a loan or a partigiderthis subchaptethe indemnity shall be released. In making
patinginterest in a loan, subject to rules of the division. a determination under this subsection, the division may order an

Liﬁ]dependent appraisal at the savings mpkpense.

(3) A savings bank may sell and assign, with or witho History: 1001 &, 2211995 a, 27

recourseany certificate of sale, defaulted loandefaulted real

estatecontract to any person eligible to purchase it. 214.54 Loans to one borrower . (1) Except as provided in
History: 1991 a. 2211995 a. 27 sub.(2) and s214.49 (4) the total of outstanding loans and exten
sionsof credit, both direct and indirect, made by a savings bank

: . AN to a single person shall be subject to limits established by rule of
ingsbank may purchase at any shésifor other judicial sale any oS o : ;

real estate upon which the savings bank has any mortgage, Iie&g rd'V's'on’ but may not exceed 15% of the savings tsacepi
otherencumbrancepr in which the savings bank has any other

interest. The savings bank may repairsure, improve, sellease,

214.515 Purchase of real estate at forced sale. A sav

(2) Total outstanding loans and extensioois credit, both

reservemortaaae or dispose of that real estate. directand indireqt, r_nade by a savings bank single person may
P History: rl?;glg 2%1 P exceedhe 15% limit under sulfl), but may not exceed 25% of
Cross—reference: See also ctDFI-SB 11, Wis. adm. code. the savings banlk' capital, if all loans or extensions of credit that

exceedhe 15% limit are at least 100% secured by readdyket
214.52 Purchase of real estate for office and rental ablecollateral having a market value that may be determined by
purposes. (1) A savings bank may acquire and hold real estateliable and continuously available price quotations.
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(3) Notwithstandingsubs.(1) and(2), a savings bank may 214.58 Payment of interest. (1) The board of directors
makeloans to one borrower undany of the following circum shall determine the ratand amount of interest to be paid on or

stances: creditedto deposit accounts. The board of directors may establish
(a) For any purpose if the total amount loaned does not excég@sonableclassifications of accounts based on the types of
$500,000. accountsthe length of time accoungse continued in &ct, the

size of initial deposits into accounts, the minimum balances of
accountsrequired for paymenbf interest, the frequency and
extentof the activity on accounts, or on other classifications the
division may approve.

1. The purchase price ech single—family dwelling unit in (2) The board of directors shall determine by resolutioa

: : methodof calculating the amount of interest deposit accounts
gs%eovgl&g).ment financed under this paragraph doesexwed andthe date on which interest is to be paid or credited.

History: 1991 a. 2211995 a. 27

(b) To develop domestic residential housing units iftttal
amountloaned does not exceed thsser of $30,000,000 or 30%
of the savings ban&’capital and if all ofhe following conditions
aremet:

2. The savings bank is in compliance with the capital require

mentsunder s214.43 214585 Holders of deposit accounts.  Deposit accounts
3. Loans made under this paragraph to all borrowers do nogy be held as follows:

in aggregate, exceed 150% of the savings Isacdpital. (1) By an individual in his or her own right, regardless of age,
4. Loans under this paragraph comply with all applicablr by 2 or more individuals.

loan-to—valueequirements. (2) By a fiduciary if authorized by law

(4) A savings banlk'loans to one borrower to finance sade (3) By a government or governmental instrumentality if
of real property acquired in satisfaction of debts may not excesathorizedby law
50% of the savings barktapital. (4) By a corporation or other person.

(5) A loan or extension of credit granteddne person, the  (5) In any other form receiving the prior written approval of
proceedof which are used for the direct benefit of a 2nd persatie division.
shallbe considered to be a loan or extension of credit to the 2ndistory: 1991 a. 2211995 a. 27
personas well as the first person.

(6) The total liabilities of a partnership, pool, syndicate 0?14'59 Prohibited activities. (1) A savings bank may not

- ; P participate,directly or indirectly in the sale or transfer of any
joint venture shall include the liabilities of the membershef equityor debt security or instrument of affilitte, its parent sav

entity. ; . » °
. . bank hold fiiite of th bank
(7) Fora loan authorized under syB), a savings banghall Ir:]cﬁgingr::omgarll?/g company or antiagte of the savings ban

institute procedures to ensure that collateral fully secures an out(z) A shareholderdirector officer, employee or agent of the

standingloan or extension of credit atoall times. ) savingsbank may not participate, directly or indirectlyany sale
(8) If collateral values fall belod00% of an outstanding bal oy transfer described in sufL), nor may that person allow any
anceof a loan or extension of credit to the extent that the loan @herperson to do so at arfiee of the savings bank or anffice

extensiorof credit does not comply with sulfs) and(2), the sav  of the savings bank’subsidiaries or service corporations.
ings bank shall bringhe loan into conformance within 15 busi yiiory. 1991 a. 221

nessdays unless a judicial proceeding or other extraordinary
occurrenceprevents the savings bank from taking action. 214.592 Financially related services tie-ins. In any
(9) This section does not apply to loans or extensions of crefignsactiorconducted by a savings bank, a savings thetdting

to the United States or its agencies or to this state or its agenci@gipany.or a subsidiary of either with a customer who is also
History: 1991 a. 2211995 a. 27 customerof any other subsidiary of any of them, the customer

shallbe given a notice in 12-point boldface type in substantially
214.545 Rules. The division shall promulgate rules to deterthe following form:
mine permissible levelsf investment and permissible concentra NOTICE OF RELAIONSHIP
tions of assets for savings banks that apply to all lendind This company.... (insert name and address of savingsk,
investmentauthority under this subchaptefhe rules shall give savingsbank holding companyor subsidiary), is related to ...
dueregard tocapital adequacyperating income, underwriting (insertname and address of savings bank, savings halding
standardstisk inherent in the investment or loan, and competitiveompany or subsidiary) of which you are also a customau
parity with other financial institutions. may not be compelled to buy any product or service from either

History: 1991 a. 2211995 a. 27 of the above companies or any other related company in order to

participatein this transaction.

If you feel that you have been compelled to buy any pramtuct
servicefrom either of the above companies or any other related
companyin order to participate in this transaction, you should

DEPOSIT ACCOUNTS contactthe management of either of the above companies at either
of the above addresses or the division of banking at .... (insert
214.57 Deposit accounts. A savings bank magstablish address).
depositaccounts. Deposit accounts shall be payable without History: 1991 a. 2211995 a. 271999 a. 92003 a. 33
notice,unless the contract of deposit provides otherwise.
History: 1991 a. 221 SUBCHAPTERIX

SUBCHAPTERVIII

214.575 Deposit accounts subject to liens. @ A VOLUNTARY CORPORAE CHANGES
depositaccount shall be subject to a lien for the payment of

chargeghat may accrue on the account under this chapter 214,62 Merger; adoption of plan. (1) A financial institu
(2) A deposit account shall be subject to a defstedffor the tion may mege with a savings bank. The board of directors of the

debts of the deposit account holder to the savings bank. mergingfinancial institutionand of the savings bank, by resolu
(3) Depositaccounts may not be assessed for any dmbtstion adopted by aote of at least two-thirds of the members of
lossesof the savings bank. eachboard, shall approve the plan of ger.
History: 1991 a. 221 (2) The plan of meager shall include all of the following:
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(@) The name of each ngamg financial institution, the name 214.635 Effect of merger . The resulting savings bank shall
of the resultindinancial institution, the location of the resultingbe considered the same business and corporate entity as each
homeoffice and the location of other resultindiogés. mergingfinancial institution, with all theroperty rights, duties

(b) With respect to the resulting financial institution, th@ndobligationsof each meging institution, except as otherwise
amountof capital, surplus, and reserve for operating expetises; providedby the articles of incorporation dfe resulting savings
classesand the number of shares of stock, stack financial insti - bank. All liabilities of each of the meing institutionsshall be lia
tution; the articles of incorporation and bylawkthe resulting bilities of theresulting savings bank. All of the rights, franchises
financial institution; and a detailefinancial statement showing andinterests okach of the meing institutions in and to every
theassets and liabilities after the proposedgeer kind of property shall vest automatically in the resultsayings

(c) The method, terms and conditions déefing themeger, Pank- A reference to any of the ngeng institutions in anywrit-
including the manner of converting shares of eactgingrfinan  IN9: Whether executed orfettive before or after the ngar, shall
cial institution into cashshares of stock or other securities of€considered to be a reference to the resulting savings bank if not

properties to be received by the stockholders of eachimger Nconsistentwith other provisions of the writing. A pending
stockfinancial institution actionor other judicial proceeding to which a mieig institution
: is a party may not be abated or dismissed because of tgemner

(d) Provisions governing thenanner of disposing of any p,,t may he continued in the same manner as if thgenéad not
sharesof stock of the resulting financial institution that are no¥ . ,rraq.

taken by dissenting stockholdesta meging financial institu History: 1991 a, 221

tion.
(e) Other provisions necessary or desirable or that the divisidbh4.64 Merger; expenses. The meging financialinstitu-
requires. tionsshall pay the expenses of any examination made bytlee at

(3) After approval bythe board of directors of each iy~ directionof the division in connection with a proposed geer
financialinstitution, the mager agreement shall be submitted to History: 1991 a. 2211995 a. 27
the division for approval, together with a certifiedpy of the
authorizingresolution of each board of directors. Before issui
approval,the division may examine thefaifs of each maging
financialinstitution and its diliates and subsidiaries, the expens&
of which is to be paid by the nggng financial institution. n

(4) The division may approve odisapprove the proposed
mergeragreement. The division may not approve agereagree
mentunless the division finds all of the following:

(&) The resulting savings bankany, meets the requirements

4.645 Sale of assets. Subject to rules of the division, a
vingsbank mayin a transactionot in the usual course of busi
ess,sell all or substantially all of its assets, with or without its

ameand goodwill, to another financiaistitution, in consider
ation of money capital or obligations of the purchasing institu
tion. A savings bank may sell arfiog or facility and equipment
subjectto rules of the division.

History: 1991 a. 2211995 a. 27

of this chapter for the formation of a new savings bank. 214.65 Procedure to effect sale of all assets. (1) The
(b) The meger agreement is fair to all personteafed. procedurein this section applies to a sale authorized ursder
(c) The resulting savings bank, if amjll be operated in aafe  214.6450r214.67

andsound manner (2) (a) The board of directors shall adopt by a two-thirds
wigi i i Mmajority vote of all directors a resolution setting forth the terms
SiO(r]S)Sr:;ﬁf;ttea?gltsrl]gn(jz}Iescttci)oigpirr?\csr%rﬁ){r]oggzegi%m{thh: ;::% of the proposed sale and shall submit the plan to the division for

financialinstitutions a stated period of time in which to amgmed  Preliminary approval. Upon receipt of approval by the division,
plan of meger. astock savings bank shall submit the plan to a vote of the-stock

History: 1991 a. 2211995 a. 27103 holders at a special or annqal meeting. o
(b) The proposed sale is approved by stackholders if it
214.625 Merger; stockholder vote of approval. |f receivesanaffirmative vote from a majority of the total number

approvedby the division, the plan sheger shall be submitted to Of votes that are entitled to be cast. A proposal for the voluntary
the stockholders of each mgeng stock financial institutiofior ~ liquidation of the savings bank may be submitted to the stockhold
approval. A meeting of the stockholders of a savings bank sh&fsat the same meeting or at any lateseting called for that pur
becalled and held in accordance withzk4.305and214.31 The POSe. A certified summary oproceedings setting forth the terms

planis approved if it receives thefiamative voteof the majority ©Of the proposed sale, the form and timing of the notice given, the
of the total votes entitled to be cast by stockholders. vote on the proposand the total number of votes entitled to be

History: 1991 a. 2211995 a. 27103 castshall be filed with the division.
(3) If the division finds that the deposit insurance corporation

214.63 Merger; certificate. The executed meger agree hasapproved the_sale, the proposed sale is fair to all mem_bers,
ment,togetherin the case of a stock financial institution, with stockholdersgreditors and other personsncerned and provi
certified copy of the minutes of the meeting of stockholdgfrs sionhas been made for the disposition of the remaining assets, if
eachmening stock financial institution approving the mer any, of the savings bank, the division shall issue to the savings
agreementshall be filed with the division. The division shallbanka certificate of authorization for the sale with a copy of the
issueto the resulting savings bank a certificate ofgeersetting filed report of proceedings attached to the certificate.
forth thename of each mging financial institution, the name of  (4) After the savings bank records the certificatawthoriza
the resultingsavings bank and the date on which the divisiaion in the same manner as the savings tsaakicles of incorpo
approveghe articles of incorporation and bylaws of tesulting ration, the savings bank may complete the sale.
savingsbank. The meer takes ééct on the date of thecording (5) If the sale includes the nametbé savings bank, the pur
of the certificate or a later date if the certificate provides fiif-a chasershall have the exclusive right to that name for 5 years.
ferentdate. Recording shall be completed in the same manner agistory: 1991 a. 2211995 a. 27103 1997 a. 35
requiredfor savings bank articles of incorporation, in each county
in which the home dite of any of the maging financial instits  214.655 Authority to form interim institution. @ A
tionswas located and in the couritywhich the home @te of the savingsbank may form an interim institution tofeft acorporate
resultingsavings bank is located. The certificakall be conclu restructuringa voluntary corporate change or oth@nsforma
sive evidence of the mger and of the correctness of the gegr tion that does not in reality create an additional new finairsg!
proceedings except against this state. tution, but thatmoves insured deposits from one financial institu

History: 1991 a. 2211995 a. 27103 tion to another pursuant to a change in control, change in method
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of ownership, meayer orother oganizational change that results (c) Recording the savings baslarticles of incorporation in

in nonew insurable deposits. The interim institution may becorttge county in which its home fi€e is located.

or receive the continuing or surviving financial institution or may History: 1991 a. 2211995 a. 272011 a. 32

be a conduit through which an existing financial institutson’

assets,liabilities, fixtures, personnel, rightand property are 214.665 Emergency merger. (1) With the prior approval

passedo efect acorporate change. In connection with formationf the division, which shall state that the propasestjer is neces

of an interim institution, an existing savings bank may amend #&sryfor the protection of depositors and other creditossvengs

articles of incorporation and bylaws to remove asgpository bankthat is in default or in danger of default mhy amajority

functionand to remove any deposits thatuld require insurance vote of its board of directorand without a stockholder vote,

of accounts by a deposit insurance corporation. mergewith another savings bank, a state or federal savings and
(2) A savings bank shall apply to the division for authority t§anassociation, a state bankafederal bank. The other entity

form an interim institution. Thepplication shall be made onShallbe the resulting or continuing savings bank, savings and loan

forms prescribed by theivision and shall be accompanied by &ssociatioror bank.

nonrefundable$1,000 fee. The division shall promulgate rules (2) Thedivisionshall by rule establish standards for determin

governingthe formation of, and the standards and supervisdf if & savings bank is in default or in danger of default.

considerationso be applied to, interim institutions. An applica History: 1991 a. 2211995 a. 27103

tion shall contain all of the following:

(@) The name and address of the savings bank. 214.67 Emergency sale of assets. (1) With the prior

- . . approvalof the division, which shaltate that the proposed sale
tieéb) A copy of all filings required bpther regulatory autheri is necessary for the protection of depositors and other creditors,
) ) » . asavings bank mayy a majority voteof its board of directors

(c) A statement from the savings baslicertified public  and, notwithstanding s214.65 (1) withouta stockholder vote,
accountantdescribing and analyzing the method téeef the sellall or any part of its assets to another savings bank, a state or
transaction. federalsavings and loan association, a state bank or a national

(d) A 5-year plarfor the resulting financial institution and forbank if the savings bank, savings and leasociation or bank
any corporate remnant of thariginal savings bank regarding theassumesn writing all of the liabilities of theselling savings bank
disposition,acquisition or expansion afssets; capital enhance or to a deposit insurance corporation.
ment; disposition of earnings and profits; and geographuttuer (2) A savings bank may sell to a savings bank, stafiederal
expansioror contraction. savingsandloan association, state bank or federal bank an-insub

(e) The purpose of the resulting financial institution. stantialportion of its total deposits as described hUSC 1815

() Whether deposit accounts will be expandedemuire 5 (d) (2) (D). Approval of the sale shall be by a majority vote of

increasednsurance of accounts together with copies oo theboard of directors and, with approval of the division aot
priatefilings. withstandings.214.65 (1) may be without a stockholder vote.

(g) Ownership structure including any contemplated sales of!'Sto: 1991 a.2211995a. 27103

stock of subsidiaries, #ifiates or savings bank holdingom -
: : G SO 214.675 Acquisition of control. (1) A person, whetheact
panles,as.well as. of the regultlng financial |nst|tut|9r!. ) ing directly or indirectly alone or with one or more persosball
(h) Articles of incorporation and bylaws of the origisalings  give the division 60 days’ written notice of inteiatacquire con
bank,interim institution and resulting financial institution. trol of 10% or more of a savings bankiliite, savings bank sub
History: 1991 a. 2211995 a. 27 sidiary, savings bank holding company or service corporation.
(2) A person, whether acting directly or indirectijone or
with one or more persons, shall apply to the division 60 days
before any proposed change in control. A change in control
occursif any change of ownership of stock, orights related to
"fock, would result in a person, whether acting directly or-indi

214.66 Conversion of an existing institution to a sav -
ings bank. (1m) FROM SAVINGSAND LOAN ASSOCIATIONORFED-
ERAL SAVINGS BANK. A savings and loan associatiorganized
underch.215, a federal savings and loan association with its ho
office in this state or a federal savings bank vitsthome dice o4y alone or with one or more persons, ownitigectly or indi
in this state may become a savings bank by doing all of the folloyy 2504 or more of the voting shares or righta avings bank,
Ing: affiliate, savings bank subsidiargavings bank holding company
(&) Applying to the divisiorfor authority to oganize as a sav or service corporation or such lesser amount that would ethtitle
ings bank. personto elect one member to the board of directors of the entity
(b) Obtaining insurance of accounts from a deposit insurance(3) Thedivision may examine the booksd records of a per
corporation. sonfiling notice of intent under sulfl) or an application under
(c) Making any necessary application to its regulatory authaub.(2).
ity and paying all outstanding supervisory fees, examination fees(4) The division’s decision on a filinginder sub(1) or (2)

membershidees, other fees, penalties and assessments. shallbe issued within 30 days after the date of receipt of a com
(e) Obtaining the divisios approval to convert to a savingsplete initial application or the date of receipt of additional infor
bank. mationrequested by the division that is necessary for matkieg
(f) Recording the savings baslarticles of incorporation in decision. The division shall make a request for additianédr-
the county in which its home fi€e is located mationwithin 30 days of the date of the divisismeceipt of an iri
' tial filing.

(g) After obtaining the divisios’approval, giving notice to its
previousregulatory authority

(2) FrRoM CREDIT UNION. A credit union under cHl86 may
becomea savings bank by doing all of the following:
_ (a) Applying to the divisiorfor authority to aganize as asav 214,68 Jurisdictional conversion. (1) A federal savings
ings bank and satisfying afequirements under this chapter fohank or federalsavings and loan association may convert itself

(5) Thedivision shall promulgate rules to implement this-sec
tion.
History: 1991 a. 2211995 a. 27

organizingas a savings bank. into a savings bank, and a savings bank may convert itsel into
(b) Satisfying all requirements underl86.314(2m)for con  federalsavings bank, by followinthe procedures under pafs)
versionto a savings bank. to (e).
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(@) A meeting of the members or stockholders shall be held (d) Does not permit members of the board of directors to
afternot less than 10 days’ written notice to each member or-stoakquirestock in the converting savings bank ungems that are
holder, served either personally or by mail to the last—-known postifferentfrom the terms déred todepositors, except that a direc
office address. The notice shall state the date, fitaee and pur tor who is an employemay participate in any tax qualified retire
poseof the meeting. mentplan acquiring stock in the converting savings bank.

(b) At the meeting the members or stockholders,nbgy (5) Thedivision may issu¢o a mutual savings bank a cettifi
affirmative vote of not less than two-thirds of the eligible votesateof conversiorto a stock savings bank, if the division deter
resolveto converthe savings bank into a federal savings bank, orinesthe planof conversion has been implemented as approved
if a federal institution, into a savings bank. A verified copy of tendthe savings bank has complied with this section and ary con
minutesof the meeting shall be filed with tliévision within 10 ditions to the approval. The date specified in the certificate is the
days after the date of the meeting. effectivedate of the conversion. The certificate shall be recorded

(c) If the members or stockholders vote to convert, the secvéth the register of deeds in the county in which the horfieeof
tary shall, within 30 days after the date of the meeting serve notffethe savings bank is located.
on all membersr stockholders, either personally or by mail to the (6) Unlessthe plan of conversion provides otherwise, the
last-knownpost—ofice address. directorsof the converted mutuahvings bank shall continue to

(d) Within 6 months after the date of the meeting to conveggrveas directors of the stock savings bank for the duration of the
the savings bank shall takl steps necessary to complete the cotermto which they were elected.
version. Within 10 days after receipt of federal authorization, the (7) Uponconversion of a mutual savings batile legal exis
savingsbank shall file with the division a copy of its federal authdenceof the stock savings bank shall bea@ntinuation of the
rization. Upon filing, the savings bank shall cease to be a savingstualsavings bank, and all property and every right, privilege,
bankand shall be a federal savings bank. interestand asset of the mutual savings bank vests in the sgck

(e) Within 6 monthsafter the date of the federal institutisn’ ingsbank. The stock savings bank shall have, hold and enjoy the
meetingto convertthe division shall examine the federal instituSamein its own right to the same extent the mutual savings
tion and shall determine the action necessary to qualify the fedd¥ank. The resulting stock savings bank shall succeed to all the
institutionto convert to a savings bank. Upon complying with thebligationsand relations of the mutual savings bankpehding
necessaryequirements’ the division Shajpprove the conver aCtIOI’]OI’JUdICIa' proceedlng to WhICh _the mutual savings bank is
sion. a party may not be abated or discontinued because of the conver

(2) Upon conversion, the corporate existence ofdhevert ~SION. An action or proceeding may be prosecuted to firg-
ing institution shall not terminate and the resulting institution sh&Jl€Nt.order or decree in the same manner titconversion had
bea continuancef the converting institution. All of the property "0t béen made and the resulting stock savings aylcontinue
andrights of theconverted institution shall vest in the resultingh€action inits corporate name. Any judgment, order or decree
institution as of the time of conversion and aflits obligations May be rendereéor or against the stock savings bank which might
becomethose of the resulting institutiorctions and other judi Navebeen rendered for or against the mutual savings bank. Each
cial proceedings to which the converting institution is a paudy ownerof a deposit account in the mutual savings bank continues
beprosecuted and defended as if conversion had not taken pIQ(‘f\@?erSh'Fl’pf tgle accchlunt in the Stt())ka savings bank under the same

(3) Beforeany conversion under this sectigrefective, the termsapplicable to the account before conversion.

division shall issue a certificate of conversion. (8) Thedivision shall issue rules governing the conversion of
History: 1991 a. 2211995 a, 27 mutualsavings banks, including:
(a) Procedural rules.
214.685 Organizational conversion of mutual  savings (b) The fixing of a recordlate for determining member voting

bank to stock savings bank. (1) A mutual savings bank may rights.
convertto a stock savings bank under this section. The bfard ¢y provisions of the plan of conversion and restated articles
directorsof the mutual savings bank shall adopt a plan of cenvey; incorporation.
sionthat complieswith this section and the rules of the division. (d) \bting rights
The plan of conversion is subject to the approval of the division. e . _—
. . . (e) The composition, qualification and experience of principal
(2) Conversionof a mutual savings barghall be dective ) :
g : ; ._officersand directors.
only if it is accomplished according to a plan of conversion Voi
approvedby the division under subil) and if the plan is approved () Voting trust agreements.
by an afirmative vote of the majority of all votes entitlemibe cast ~ (9) Employment contracts. .
by members. Notice of a meeting to vote on the plan of conversion(h) The disposition, if anyf retained earnings.
shallbe sent to each member at least 10 days before the meetingi) The distribution, issuance, sale and subscription of capital
Thenotice shall state the date, time, place and purpose of the msgickand additional paid-in capital.
ing, provide a summary of the plan of conversion and include any j) Any other requirements for converting a mutual savings
otherinformation the division requires. bankto a stock savings bank that the division considers to be nec
(3) Within 10 days after the date of a meeting at which a plassary.
of conversion is adopted, the board of directors shall submit to thaistory: 1991 a. 2211995 a. 27103

division all of the following: Cross—reference: See also ctDFI-SB 21, Wis. adm. code.
(a) A certified copy of theninutes of the meeting at which the

planis adopted. SUBCHAPTERX
(b) Any additional information pertaining to tpé&an of con

version that the division may require. SUPERVISION

(4) Thedivision may approve a plan of conversion if tii-
sionfinds that the plan meets all of the following conditions: 214.715 Powers of the division. (1) The division shall do
(a) Is fair and equitable to all depositors in the convertingl of the following:
mutualsavings bank. (@) Supervise and contraavings banks and savings bank
(b) Protects the interest of depositors of the resulting stoek sa@lding companies.
ings bank. (b) Employ persons necessary to administer this chapter
(c) Complies with any standard which the division may pro (c) Exercisethe rights, powers and duties under this chapter or
mulgateby rule. any related chapter
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(d) Promulgate rules. modify an existing loan with a savings bank. A financégulator
(e) Submit an annual report toe governor and the legislaturemay exercise contract rights under an existing variable rate, esca
regardingthe work of the division under this chapter lator or balloon-type mortgage. A financial regulatornist

afequiredto terminate a loan existing at the time he or she becomes

() Commence aaction to enforce any law of this state that™ "
gdinancial regulator

appliesto savings banks, service corporations, savings bank s

sidiaries, diliates or savings bank holding companiesjuding  (3) Within 30 days aftecommencing employment as a finan
the enforcement of any obligation of theioérs, directors, agents Cial regulator and at least once each yeach financial regulator
or employees of these entities. for himself or hersel&ind covering his or her immediate family

(g) Prescribe a uniform manner for maintaining the bawks shallcomplete a written, sworn repalisclosing the nature of all
businesselationships with savings banks on forms prescribed by

recordsof a savings bank. )
h) Establish a reasonable fee structure, subject to a| rovaih%department. Eadfeport shall be reviewed by the department,
( ' ! PP 1 eptthat the secretary’and deputy secretasyeport shall be

Lgen:e;:ﬁ\évs;r?;r%r f?r:eisra\slgr%?:enlé%?r;drafi?)zlgg;sgggiléigﬁgn eviewed by the review boardl'he reviewers shall determine if
P p ' any business relationship is or appengroper and, if so, may

Thefees mayinclude annual fees, application fees, regular anghe . ihe termination of that business relationship within a rea
specialexamination fees and other fees that relate to the digsio onable prescribed time period

responsibilitiesunder this chapter and that are directly attributab?e R
to the entities operating under this chapteFhe division may ~ Hsto: 1991a 2211995a. 27
assesshill and collect fees established under this paragraph. T%e

o 4.725 Examination. (1) (a) Except as provided in par
gmﬁgncgis\?izlilgﬁted by the division shall be used for the expens , at least once every 18 months and more often if necetisary

L ) _division shallexamine the books, records, operations afairaf
_ (2) Employeesof the division may not be subject to any civilyf 5 savings bank. In the course of éxamination, the division
liability or penalty or to any criminal prosecution, for any €rroimay also examine in the same manner any ewtitjpany or indi
in judgment or discretion made in good faith and upon reasonagji§a that the division determines may have a relationsiip
grounds inany action taken or omitted by the employee in &n of e savings bank or aavings bank holding compansavings
cial capacity bank subsidiaryservice corporation oaffiliate of the savings
(3) If it appears to the division that a savings bank is conduptnk,if the relationship may adverselyfatt the afairs, activities
ing its busines#n violation of this chaptethe division may report andsafety and soundness of the savings bank.
the facts to the department of justice which may bring an action (b) In lieu of any examination required under. ga); the divi
to revoke the certificate of incorporation of the savings bank. o may accept any examination that may have been made of any
(4) A savings bank that intends to move its honfe@fora  savingsbank within a reasonable period by the federal deposit
branchoffice shall make an application to the division.approv  insurancecorporation, any federal agency with primary responsi
ing or denying the application for relocation, the division shalilility for supervising savings bankartered under the laws of
determinethe need for relocation artttermine whether unduethe United States, or any agency of another state with primary

harmor injury would be caused to any savings bank doing busésponsibilityfor supervising savings banks chartered under the
ness in the area or vicinity of the proposed relocation. laws of that state.

giston_'i f1991 a. 232119;9%%32139% a 54-4 g (2) Thedivisionshall consider it to be necessary to conduct an
ross-relerence: See als S. adm. code. examinatiormore often than every 18 months if a required report

- . - . .. from a savings bank indicates a material change in finacaoial

214.72  Prohibited - business relationships. (1) In this dition or a material violation of a state or federal,laf\a federal

section: gulationor of a rule of the division. If that condition is grounds

. ! . ) - . re
(@) “Business relationship” means a financial interaction W'[h)r taking custody of the savings bank, the examination shall be
a savings bank, including obtaining and renegotiating a l0afitiated within 10 business days.

maintaininga deposit account or escrow account; obtaining and L . .
using a credit card; being a trustee or beneficiary of an estate 0E3) An examinatiorshall include a review of all of the follow
trustheld by the savings bank; and renting a safe deposit box. =

(am) “Department’ means the department of financial instity _(2) Quality of financial condition, including safety asound
tions nessand investment and loan quality

(b) “Financial regulator” means the department secretary alnd(b) (éon}pllancgfwgh trlnls chaptgr andl other applicable state
deputysecretaryand an administratoa supervisor of data pro awsand rules and fe erg aws and regulations.
cessing, legal counsel and dinancial institution examiner () Management policies.
employedby the department and includes any member of a-finan (d) Overall safety and soundness of the savings bank, its parent
cial regulatots immediate familyas defined in s19.42 (7) savings bank holding comparsavings bank subsidiaries, service
(2) (a) A financial regulator may not requeatcept or enter corporationsand afiliates.
into a business relationship with a savings bank unlesisusie (e) Remedial actions required to correct and to restore com
nessrelationship is in the savings basldrdinary course of busi pliancewith applicable statutes, regulations, rules and orders.
nessjs negotiated arms’ length and the terms are no more favor (f) Any other matter the division considers to be appropriate.
ablethan those available to members of the general public in Ilke(4) If a savings bank, its savings bank holding compamypr
circumstances. _ _ of its savingsbank subsidiaries or service corporations has not
(b) A financial regulator may not be anffer, director beenaudited at least once in the 12 months before the examination
employeeor agent of a savings bank. dateunder sub(1) (a) notwithstanding sul{1) (b), the division
(c) A financial regulator may not voluntarily acquire equitynay order an audit of the entitybooks and records to be made
securitiesin a savings bank or a savings bank holding compary an independent certified public accountant, selected by the
A financial regulator shall transfer equity securities which he division, who has experience in financial institution audithe
sheowns within 90 days after commencemehémployment as cost of the audit shall be paid for by the entity being audited.
afinancial regulator or within 90 days after acquirmgnership  (5) Employeef the division or other designated agents may
by inheritance or gift. administeroaths and examine and take and preserve testimony
(d) Notwithstanding pan@), a financial regulator may not underoath as to anything in thefaifs or ownership of the savings
obtaina new loan from or renegotiate, refinance, reretend or bankor the entity examined.
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(6) An examination report under®14.735or a report based  (2) A savings bank employing an outsid#a processing ser
upon an examination accepted under s(i. (b), may contain vice shall inform the division at the initiation, renewal or changing
directivesto correct violations or to perform adts ensure the of a contract for data processing serviaiith an outside data pro
safetyand soundness of the savings bank or the entity examinegkssingservice. The contract shall be submitted to the division at

(7) If a savings bankails to submit to an examination, theleast60 days beforés implementation. The contract shall pro
division shall report that failure to the attorney general, who shaife that the records maintained shall at all times be available for
institute proceedings to revoke its certificate of incorporation. €xaminationand audit by the division. A savings bank shall

History: 1991 a. 2211995 a. 272003 a. 2632011 a. 182 implementinternal control and security measures for its data pro

cessingactivities.

214.735 Examination report. Upon completion of an  (3) Thedivision may examine any data processing cethtr
examinationthe division shall provide an examination regort providesdata processing or related services to a savings bank as
the board of directors of thesavings bank or other entity often as the division examines the savings bank it serves.
examined. Each director shall read the report and shall sign an ) The division shall by rule prescribe periods of time for
affidavit affirming thatthe director has read and understands thgich savings banks must retain records after the expiration
report. The afidavits shall be retained by the savings bank Q§¢ which, the savings bank may destroy those records. Liability
entity examined and may be examined by the division. may not accrue against the savings bank, the division ostiiig

History: 1991 a. 2211995 a. 27 for destruction of records according to rules of the divigian

L . mulgatedunder this subsection. In an action in which recofds

214.74 Orders of the division. (1) If the afairs of the sav o <3\ings bank may be called in question or demandstha
ingsbank, savings bank subsidiasgrvice corporation orféfate

- . ) ing of the expirationof the retention period shall be Bcient
or savings bank holding company are not being conductedé cusefor failure to produce the records

ith this ch he divisi ire the di
accordancavith this chapterthe division may require the direc (5) (a) A savings bank may cause records kept by the savings

tors, officers and employees to take necessary correattien. . ;
If the necessary corrective action is not taken, the divisian Pankto be recorded, copied or reproduced by any photostatic,

issuean order to the directors of the entitybe served personally Photographicor miniature photographic process or by optical

or by certified mail, specifying a date for the performance of tH&12gingif the process employed correctiiccurately angerma
corrective action. nently copies, reproduces or forragnedium for copying, repro

cing or recording the original record on a film or otthe@rable

: (2) If the ordgr contains a flndlng that the_ bus!ness of the s naterial. A savings bank may thereafter dispose of the original
ings bank or savings bank holding company is being conducte ordafter obtaining the written conseoift the division. This
afraudulent, illegal, unsafe or unsound manner or that the-vio sectionexce tthgt art requiring written consent oi‘ the-divi
tion or the continuance of the practice to be corrected may ca % is a IicabFI)e to fe%eral s(,qavin % banks if it does not contra
insolvency, substantial dissipation of assets or earnings or ts ! pp 9

impairmentof capital, the savings bank or savings bank holdin nefederal law . . . .
companyshall comply with the order immediatelynless the  (b) Any photographic, photostatic or miniature photographic
orderis modified or withdrawn by the division or modified or-ter SOPY Or reproduction or copy reproduced from a film record or any
minatedby a court. Notwithstanding sug), the division may COPY of a record generated by optical disk storage of a savings
applyto the circuit court in the county in which the hoaffice bankrecord shall beonsidered to be an original record for all-pur
of the savings bank or savings bank holding company is locaRg$€sand shall be treated as an origine¢ord in all courts or
for enforcement of an order a mlnlstr?tlvqag_lenues forl'g]be purpose of !;_s gdmlssmflllty |ROeV|

3) If a hearing beforthe review board has not been request&f"ce: A facsimile, exemplification or certified copy of a photo
Witf’]il?] 20 days af%er service of an ordée division mayat gny aphiccopy or reproduction, copy reproduced from a film record
time within 90 days after the date specified in tder for an or copy generateffom optical disk storage of a record shall, for

actionto be taken odiscontinued, commence an action in the (:ir""lII p_?r%oses, bfe ﬁons[deretlj to bi;(a;a&mue, exemplification or
cuit court of the county in which the homdioé of the savings certifie .copy of the original record.

bank orsavings bank holding company is located to compel the‘é'rf)tsg'reégr::; Zsifgggg%,:?'_gé 6 Wis. adm. code

directors,officers or employees to take required corrective action. ' ' ' '

If a hearing is requested pursuant t@1s1.7§ the division may 14 755 Disclosure of examination reports and other
institute suit within 90 days after a determinatiby the review | ocorqds. (1) Employees of the division and members of the

board. _ o » __reviewboard may not disclose information gathered by examina
(4) This section isn addition to the enforcement authority oftion of or obtained through reports framsavings bank or from
the division under subclxIl. astate or federal financial institution regulatory authority except
History: 1991 a. 2211995 a. 27 to any of the following:

Cross-reference: See also s©FI-SB 2.03and2.04 Wis. adm. code. . . .
4 (a) Directors, dicers or employees of the savings bank if

214.745 Division’s notice to members or stockhold - requiredto administer this chapter

ers. The division may prepare a statement of the condition of the(b) A state offederal financial institution regulatory authority
savingsbank, dfiliate, savings bank subsidiarservice corpora if the regulatory authority agrees to kebp information confi

tion or savings bank holding company and may maiktagement dential.

to the members or stockholders or may publishstatement as  (c) A court, or law enforcement or prosecutorial agencies for
aclass 1 notice under cd85. The expensef a mailing or publi  usein investigating or prosecuting a crime involving that informa
cationshallbe paid by the savings bankfilédte, savings bank tion.

subsidiaryservice corporation or savings bank holding company (d) The savingbanks independent certified public account
History: 1991 a. 2211995 a. 27 ants.

21475 Record keeping and retention. (1) A savings  (€) The savings barkdeposit insurance corporation. _
bankshall maintain books and records, as required by the division,(1m) Theofficers or employees of a savings bank may net dis
in accordance with generally accepted accounting principles di@sethe content®f an examination report except to any of the
the requirements of its deposit insurance corporation. All bookg/lowing:

andrecordsshall be current, complete,ganized and accessible (a) A court, or law enforcement or prosecutorial agencies for
to the divisions agents and examiners and to the savi@gks usein investigating or prosecuting a crime involving toatents
auditorsand accountants. of the report.
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(b) The savings bank’attorneys, independent certified publicavingsbank may not do business in this state without a certificate

accountant®r other professional advisers. of authority issued under this section.
(c) The savings bank’deposit insurance corporation. (4) (a) An application bya foreign savings bank for a cekrtifi
(2) An individualwho violates suk{1) or(1m) shall forfeit his cateof authority to do business in this state shall be accompanied
or her ofice or position. by a nonrefundable $500 application f&ed shall contain all of
History: 1991 a. 2211995 a. 27103 thefollowing:

) . . 1. A certified copy of the foreign savings baslrticles of
214.76 Annual audit requirement. (1) Except as provided incorporationand bylaws.

in sub.(2), the board of directors of a savings bank shall hire-a cer 5 the name and address of the person in this state who will
tified public accountant licensed or certified under4et2 or other serveas the foreign savings baakigent under suts).

qualified person taconduct a comprehensive annual audit of the . . . . L
records, accounts, andafs of the savings bank. 3. Satisfactory evidence that the foreign savings bank is in

(2) Theboard of directors of a savings bank may appoint @Eod standing with the regulatory authority responsible for its

auditing committee ofone or more capable persons to annual pervisionin the jurisdiction in which théoreign savings bank
auditthe records, accounts, and cash of the savings bank an anlzgd. . ) o
verify customer accounts. e¥ification procedures shall be con 4. Satisfactoryevidence of insurance by a deposit insurance
ductedaccording to the savings baskauditing program or the corporation.
rulesof the division. 5. Any other information the division requires.

(3) Audit reports under this section shall be submitted to the (b) Upon receipt of ompleted application and the required
savingsbanks board of directors and retained as records of thee, the division may issue a certificate of authorife certifi

savingsbank. cate of authority maybe subject to specific conditions that the
History: 1991 a. 221315 1995 a. 27325 2001 a. 162011 a. 182 division believes necessary to adequatajeguard the interests
Cross-reference: See also CtDFI-SB 4 Wis. adm. code. of the residents of this state. The division may not issue a-certifi

. f authori i in thi | Il of the foll
214.765 Unsafe and unsound practices; orders of oro- cateof authority to ddbusiness in this state unless all of the follow

hibition and removal. (1) A violation of subchVI or VIl or ing conditions a_re met:. . ) . .
5.214.34 214.590r 214.76 or thefailure to comply with recom 1. The foreign savings bank is in sound financial condition
mendationsof an examination report of the division within o@ndentitled to public confidence, and the division is satisfied that
daysafter the datef issuance of the report or within any othef1€ foreign savings bank will conduct its business in this state
periodthe division specifies, shall be considered an unsafe aigfordance with the laws of this state.

unsoundpractice and creates an unsafe and unsound condition in2. The deposit accounts of the foreign savings bank are
the savings bank. A savings baoka person éfiated with a sav  insuredby a deposit insurance corporation.

ingsbank who violates these provisions shall be subjecfddet  (¢) The division may revoke a certificate of authority issued
tureunder s214.935and to otheenforcement powers of the divi ynderthis section if any of the following occurs:

sionunder t_h's suk_)cha_pterubchXII aqd_ rule_:s of the division. 1. The foreign savings bank fails to conduct its business in this
_(2) Continuedviolation of any provision in sulfl) after the statein accordance with the laws of this state.
division issues an order to correct shall subject the members of the

boardof directors of the savings bank to removal from the board 5 The foreign savings tf)q?k refuses to lperkr;?lt ]Ehe division to
andto a permanent order of prohibition unde2$4.91 conductan e.xgnjlnatlon, Or_ alls to pay a‘?p Ica _e ees. L
(3) Thedivision shall promulgate rules to implement this-sec 5+ The division determinehat the foreign savings bank is in
tion. anunsafe condition or that its continued operation in this state is
History: 1991 a. 2211995 a, 27 otherwiseinconsistent with the best interests of the residents of
Cross—reference: See also DFI-SB 2.04 Wis. adm. code. this state.
(5) A foreignsavings bank doing business in this state shall be
214.772 Foreign savings banks. (1) In this section, “for examinedby the division as provided under214.725 audited
eign savings bank” means a savings banaaized under the unders.214.76and assessed fees as provided unddrs715 (1)
laws of another state derritory. “Foreign savings bank” does not(h), together with any out-of-state travel expenses incurred in the
includea federal savings bank. courseof an examination. The division may accepeaamina
(2) A foreign savings bank is doing busin@sshis state if it tion to the extent permitted under24.4.725 (1) (band, in lieu of
acceptdundsfor deposit accounts in this state, takes loan applidhe requirement under 814.76 (1) may accept all or part of an
tionsin this state in the regular course of business or otherwisedit prepared on behalf of the regulatory authoréigponsible
engagesn any activity which would, if engaged lry a domestic for the supervision of the foreign savings bamkhe jurisdiction
entity, require that entity to be ganized under thishapter as a in which the foreign savings bank igganized.

savingsbank. A foreign savings bank is not consideretbdo (g) A foreign savings bank doing business in this state shall
doingbusiness in this state solely because it does one orahorg,jintainon file with the divisiorthe name and address of a person
the following: o in this state who is authorized to receive legal process on behalf
(a) Makes a mortgage loan in this state, purchases a I#fhe foreignsavings bank. The division shall maintain a current
securecby real property located in this state or othenaisguires yecordof each person so designated. The record of the division

aninterest in real property located in this state. shallbe conclusive evidence of the authority of the person whose
~ (b) Holds or disposesf any interest in real property locatethameappears in the record to receive process on behalf of the for
in this state. eign savings bank.

(c) Pursues its rights or remedies in this state as the owner of7) If the laws of another jurisdiction prohibit a savings bank
real estate or under the terms of a real estate mortgag®itar  from doing business in that jurisdiction, a foreign savings bank
securityinterest. organized under the laws of that jurisdiction may not be autho

(d) Advertises in this state. rizedto do business in this state. If the laws of another jurisdiction

(3) Theactivities in this state that a foreign savings bewaly require the posting of securities or impose ottatditional
engagen are limited to those activities that a savings bank magquirementsas a condition of permitting savings bank to do
engagein, and are subject to the laws of this state to the saitmgsinessin that jurisdiction, the divisioomay impose similar
extentas those activities conductby a savings bank. A foreign requirement®n a foreign savings bankgamized under the laws
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of thatjurisdiction before issuing the foreign savings bank a eertibe considered to be a person aggrieved and direfahted by the

icateof authority to do business in this state. decisionunder s227.53 (1)
History: 1991 a. 2211995 a. 272003 a. 2632011 a. 182 (3) A member of the review board may not act on any matter
) ) . involving a savings bank or savings bank holding company of
214.775 Procedure upon the impairment of capital.  If \yhich the member is an fager, director employee or agent.

thedivision finds from a report, examination or other source thatyisiory: 1091 a. 2211995 a. 27
asavings bank' capital is impaired, the division may do any of the cross-reference: See also ctDFI-SB 2Q Wis. adm. code.
following:

(1) Directthe board of directors to do any of the following:

(a) Require stockholders to contribute an amount at $edist
cientto eliminate the impairment.

(b) Reduce the amount of additioqalid—in capital by at least
theamount of thempairment and allocate the reduction to undi o _
vided profits or reserves tabsorb the loss that created the impai214.82 Division's authority to take custody and
ment. appoint a conservator or a receiver . (1) The divisionmay

(2) Takecustody of the savings bank under subth.estab takecustody of and appoint a conservator for the propleatyli-
lish a conservatorship and proceedrtege, sell or otherwise dis ti€s,books, records, business and assets of a savings baanly for
poseof the savings bank in a manrbat will remove the capital Of the purposes under14.825if any of the following conditions
impairment,remove operating losses and restore compliance wiKISts:
capitalrequirements. @) Th_e _savings bank fails to produce an annual_a_udit report,

(3) Declarethe stockvorthless and order the directors to-car@fter receiving 2 requests for the report from the division.
cel the stock or order the directois sell, mege or otherwise (b) The savings bank’hooksand records, after at least 2 eon
restructurethe savings bank in a manner that will remove the cajsiecutive notices from the division spanning at leasirsecutive
tal impairment, eliminate operating lossex restore compliance calendarquarters, are in an inaccurate and incompietedition
with capital requirements. to the extent that the division is unable to determindittzcial

History: 1991 a. 2211995 a. 27 conditionof the savings bank or the detaitspurpose of artyans-
actionthat may materially &ct the savings barsfinancial con
214.78 Review board. (1) The reviewboard shall do all of dition.
the following: (c) The savings bank fails to meet its capital requirement and

(a) Advise the division on matters related to this chapter maynot meet its requirements or restore its capital without assist

(b) Review the acts, orders and determinations of the divisigiicefrom its d?DOS“ Insurance corporation.

(c) Act on matters pertaining to this chapter that may be sub (d) The savings bank is insolventthat its assets are less than
mittedto it by the division. its obligations to its creditors, including its depositors.

(d) Perform other review functions relating to this chapter () The savings bank has experienced substatiisipation

(e) Conduct hearings and take testimoayd subpoena and of assets due to a violation@ftate or federal lawegulation, rule
sweanwitnesses at such hearings. Téew board shall have the ©F Order of the division or due to any unsafe or unsquadtice.
subpoenaowers under 885.01 (4) () There is a likelihood that the savings bank will not be able

(2) An interested party may appear at a proceedinthef to meet the demands of its depositors or pay its obligations in the
review board and may participate in the examination of witnesga@malcourse of business. , .
andpresent evidence. (g) Losses have o_ccurred or are Ilkely to occurmhae or will

(3) A person who subpoenaes a witness shall advance the [Ee@e.tea" or substantially all of the savings baswapital and that
andmileage of the witness. ithless fees shall be tsame as fees [N€T€iS no reasonable prospect for restoritsgcapital without
unders. 814.67 (1) (bjand(c). The fees of witnesses who ardederalassistance. o _
calledby the review board in the interests of the state shall be paidh) The savings bank or itsfiuers, directors or employees are
by thestate upon presentation of proper vouchers approved by ti@lating a state or federal Igwegulation,rule or supervisory
chairpersorof the review board and clyad to the appropriation orderof the division or of another regulatory autharity

SUBCHAPTERXI

CUSTODY AND CONSER/ATORSHIP

unders.20.144 (1) (g) (i) The savings bank is in an unsafe or unsound condition likely
History: 1991 a. 2211995 a. 27 to causensolvency or a substantial dissipation of assets or earn
Cross-reference: See also clDFI-SB 2Q Wis. adm. code. ings that will weaken the condition of the savings bank and will

prejudicethe interests of its depositors.

The directors, dicers, trustees or liquidators have
edfailed or refused to take any action that the division
nsidermecessary for the protection of the savings bank, includ
g production of an annual audit report afferequests were
made,have continued to maintain the savings batidoksand
recordsin an inaccurate anidcomplete condition for 2 consecu
tive quarters after 2 notices from the division or have impeded or
t%téstructeobn examination.

(k) The deposit accounts of the savings bank are impaired to

214.785 Review of acts, orders or determinations. o)
(1) Any interested person or a savings bank aggrieved by any ﬂgglect
order or determination of the division, which relates to savin

banksmay within 20 days after receipt or service of a copy of thﬁ
act, order or determination, file a writtemtice requesting the
review boards review of the divisios act, order or determina
tion. The sole review of the divisiandecision shall be to deter
mineif the division acted within the scopetbg divisions author

ity, hasnot acted in an arbitrary or capricious manner and that

rder or rmination of thdvision i r n : >
act,order or dete ation of tivision is supported by substa the extent that the realizable value of its assets isfiomuft to pay

tial evidence in view of the entire record as submitted. réhiew . : . . . .
of applications for new savings banks, braaffices or relocation I full its creditors and deposit accounts holders or meet its ebliga
' ipnsin the normaktourse of business or that its stock is impaired.

of offices shall be based exclusively on the record and new iR ) ' ) i
dencemay not be taken by the review board. Applications under (L) The savings bank is unable to continue operation.
this subsection shall be considered and disposed of as speedily ) The businessf the savings bank or savings bank in liqui

possible. dation is being conducted in a fraudulent, illegal or unsafe or
(2) A determination of the review board shall be subject t#1soundmanner
reviewunder ch227. If an act, order or determinatiohthe divi (n) The oficers, employees, trustees or liquidatassume

sionis reversed or modified by the review board, the divistaall dutiesor perform acts without providing a bond.
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(2) The division may postpone taking custody of a savinggd14.845 Segregation of collections during  custody .
bankpending a satisfactory resolution of the condition permittidyll payments received on deposit accounts on depositors’
custodyas suggested by the deposit insurance corporation, if tiipledgedaccounts during custody of the savings bank shall be
savingsbank has stitient liquidity and has adopted and imple segregateih a separate account until the savings bank is redeliv
mented an operating plan considered prudent by the division.eredto the directors, trustees or liquidators or delivered to a con

(3) The division shall promulgate rules to govern teter ~ Servatoror receiver A depositor whose paymeritave been seg
minationof a need for a conservatdhe selection and appoint regated mayequest the return of those payments and the division
ment of a conservator and the conduct of a conservatorshighallrepay them without interest or dividends. Before delivery of

including allocation of the payment of costs. the savings bank or its assetsatay trustee, liquidatpreceiver or
History: 1991 a. 221315 1995 a. 272011 a. 182 conservatorthe division shall return the money segregated in the
separateaccount.

214.825 Purposes of taking custody . The purposes of tak  History: 1991 a. 2211995 a. 27

ing custody ofa savings bank may include examination; preduc ) ) o

tion of an audit report or audited financial statement; reconstri#d4.85 Redelivery of possession. If, after examination of
tion of books and recordspnservation of assets; restoration ofhesavings bank and consideration of all conditiofiscéihg its
impairedcapital; the making of any necessary or equitable adjuaffairs, the division finds that the cause for taking custody has
ment,including change# officers and management, considerefeenremoved, the division shall relinquish custody of the savings
necessary by the division under any plan ofganization or lig bank,remove any conservator appointed and redelivesahimgs
uidation; restructuring of the savings bank through ageeor bankand all assets, books and records to its qualified directors,
formationof an interim institution; establishmeott a conserva trusteesor liquidators.

torshipto operate and managesavings bank as an ongoing-con History: 1991 a. 2211995 a. 27

cernuntil the grounds focustody and conservatorship are reme

died; or the maturing of an obligation of the deposit insurande-4-855  Limitations upon custody . The custody of a sav
corporation. ings bank by the division, including a conservatorship, may be

History: 1991 a. 2211995 a, 271997 a. 352011 a. 182 continued_for a rea_lson_able period not to exceed 12 months, unless
alonger time period is approved by a vote of two-thirds of the

214.83 Division's powers during custody . During the directorsof the savings bank or ordered by a court.

periodin which the division has custody of a savings bank, theHistory: 1991 a. 2211995 a. 27

division shall have all powensecessary to accomplish the pur

posesf custody of the savings bank and the authority to callmeet

ings of the members, stockholders, fornofficers and directors, SUBCHAPTERXII

liquidatorsor trustees to consider and act upon matters considered

by the division to be of sfi€ientimportance to obtain the views

of those persons. ) N o
History: 1991 a. 2211995 a. 27 21490 Action to correct conditions.  The division may

issuean order requiring savings bank, savings bank subsidiary

214.835 Custody of savings banks. If the division takes servicecorporation, dfliate, savings bank holding companyaor
custodyof a savings bank, in addition to powers conferred undearty affiliated with a savings bank to take action to correct any
ss.214.825and214.83 thedivision may do any of the following: conditionresulting from a violation or practice identifiedtime

(1) Notify the deposiinsurance corporation of the custodyorder. The division may by order require the savings bank, sav
andthe reasons for that action, including a copy ofdivision's Ings bank subsidianservice corporation, fifate, savingsbank
reportof examination and condition of the savings bank, tand holdingcompany or party &lfiated with a savings bank to do any
appoint the deposit insurance corporation or its designee @isthe following:
receiveror conservator for the savings bank. (1) Make restitution or provide reimbursement, indemnifica

(2) Permitthe deposiinsurance corporation to submit anytion or guarantees for or against losses if any of the folloaamg
plan or proposal for the reganization, mager or liquidationof ~ditionsoccurs:
the savings bank that it considers to be feasible. (a) The person was unjustly enriched or received direiodor

(3) Determineand declare the savingsnk to be in default, rectpersonal benefit in connection with the violation or practice.
find from the divisions examination and from reports of the-sav (b) The violation or practice involved a reckless disregard for
ings bank the amount of insured deposits and make any necessglicablestate or federal laws, regulations, rules or orders of the
ordersthat may be required for the purpose of making depositvision or other appropriate regulator
insuranceavailable to depositors. (2) Restrictthe savings bank’growth or institut@ppropriate

History: 1991 a. 2211995 a. 27 operatingrestrictions.

214.84 Notice of custody; action to enjoin.  On the date (3) Dlquse of any loan or asset involved.

the division takes custody of a savings bank, the division shall pro (4) Rescind an agreement or contract. _

vide by 1st class mail a written notice of that action to the president(5) Submitcandidates for future directors, employees b+ of

or secretary and to 2 or more directors of the savings bank of@ssto the division for approval.

2 or more of the trustees any trust or to 2 or more of the liquida  (6) Take any other action the division considers necessary

torsif the savings bank is in liquidation. If the parties receiving History: 1991 a. 2211995 a. 27

noticebelieve the division does nbave authority to take custqdy )

the savings bank, the directors ofioérs of the savings bank or 214.905 Books and records corrective orders. (1) Ifan

thetrustees or liquidators, within 20 days after the mailing of ti@der under 214.90specifies that the books and records séa

notice,or within further periods of time as the division may exteni#!gs bankare so incomplete and inaccurate that the division is

up to an additional 60 days, may file a complaint in ¢ireuit Unableto determine the financial condition of the savings bank or

courtof the county in which the savings bank is locategijoin  Unableto determine the nature, details or purpose of any transac

custody. The court shall require the division to show cause whi@n that may have a materiafedt on thesavings bank financial

custodyshould not be enjoined. Ifipon hearing, the court finds condition,the division shall issue an order that requires all of the

thatgrounds do not exist for ttaivision’s custodyit may enter following:

anorder enjoining further custody (a) Specific steps to restore, reconstarcadjust the books and
History: 1991 a. 2211995 a. 27 recordsto accuracy and compliance.

ENFORCEMENT POWERS
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(b) Rescission or cessation of transactions or activities that t&mh, savings bank holding compamy state savings and loan
to the incomplete or inaccurate condition of le®ks and records. association.
(c) Establishment ofeserves for any losses that the division (2) A violation of sub(1) by any person who is subject to an
finds were incurred due to the condition of the books and recordsderdescribed in that subsection shall be treated as a violation of
(2) An order under sulgl) shall be dective until the division theorder
determineshrough an examination that the condition has beerHistory: 1991 a. 221315 1995 a. 27

correctedand rescinds the order _— . . .
History: 1991 a. 2211995 a. 27 214.92 Effect of termination or resignation.  The resigna

tion, termination of employment, or separation of a persfiiit af
214.91 Removal and prohibition authority . (1) The divi  atedwith a savings bank from the savings bank does fexttahe
sion mayremovefrom a savings bank any employee, agent or pexuthorityof the division to issue an order unde254.90 214.91
sonaffiliated with the savings bank if the division finds that ther 214.915if the order is issued within 6 years after fre¥son
personhas done any of the following: ceasedo be a person filfated with the savings bank.

(a) Directly or indirectly violated any state or federal,la@gu History: 1991 a. 2211995 a. 27

lation, rule or order or any agreement between the savings b
andthe division or between the savirlgank and the deposit insur
ancecorporation.

aZTELQZS Unauthorized participation by convicted indi -
vidual. (1) Except with the prior written consent of the division,
b) B hed fiduci fessional ibilities to tr&Person who has been convictefca criminal ofense involving
(b) Breached fiduciary or professional responsibilities to rHﬁ'shonestyorabreach of trust may not participate, directly orindi

savingsbank.. . . rectly, in any manner in theonduct of the &irs of a savings
(2) Thedivision may serve upon a savings bank employegank.

agentor person diliated with the savings bank a written notice of
the division’s intention to remove or suspend the person fro
office in the savings bank or to prohilaity further participation
in anymanner by that person in the conduct of tiairafof a sav
ingsbank or of a savings and loan associatigaoized under ch.
215, |f the diViSiOn findS that, because Of a Violation permlttlngl493 Fa'se statements. A person may noknowing'y
removalunder sub(1), any of the following conditions exists: make,cause, or allovanother person to make or cause to be made,
(a) A savings bank has or probalWll suffer financial loss or afalse statement, under oath if required by this chapter or on any

(2) Thedirectors or dfcers of a savings bank may not permit
Hberson described in sufd.) to participate in the conduct of the
affairs of the savings bank.
History: 1991 a. 2211995 a. 27

otherdamage. report or statement required by ttigision or by this chapterin
(b) The interests ahe savings bank'depositors have been oradditionto any forfeiture under 214.935 a person who violates
could be prejudiced. this section is guilty of a Class F felany

(c) The person received financial gainother benefit by rea  History: 1991 a. 2211995 a. 27103 1997 a. 2832001 a. 109

songf t.:.]s V\'/?I?tltionn'  breach involv rsodiahon nth 214.935 Civil forfeitures. In additionto the enforcement
(d) The violation or breac olves persoamhonesty on the . thority grantedto the division, the following forfeiture provi

partof the person or demonstrates willful or continuing disregag nsapply:
by the person for the safety and soundness of the savings ban (1) Exceptas provided in sut(2), any person who violates

History: 1991 a. 2211995 a. 27 . X

this chapterany rule promulgated under this chapter or an order
214.915 Participation prohibition. (1) Except as pro of the division may be required to forfeit not more than $10,000.
vided in rules of the division, any person who has been removiEéchday of continued violation constitutes a separaense.
or suspended from fie in a savings bank or prohibited frompar (2) Any person who fails to comply with a reporting reqguire
ticipatingin the conduct of the firs of a savings bank under s.mentunder this chapter may be required to forfeit not more than
214.90may not, while an order is infett, hold any dfce in or  $1,000for the first ofense and may be required to forfeit not more
participatein any manner in the conduct of théa@s of another than$2,500 for the 2nd or any lateferfise.
savings bank, savings bank subsidiafiliate, service corpora  History: 1991 a. 2211995 a. 27
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