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CHAPTER 186
CREDIT UNIONS

186.01 Definitions. 186.116 Financially related services tie-ins.

186.015 Creditunion review board. 186.12 Compensation of éiters, operation expenses.
186.02 Incorporation, bylaws, amendment, fees. 186.13 Expulsion.

186.03 Use of name exclusive. 186.14 Expelled member rights and liabilities.

186.035 Deceptive or misleading use of credit union name, logo, or symbol. 186.15 Auditing.

186.06 Membership meetings, fiscal year 186.16 Dividends.

186.07 Board of directors. 186.17 Reserves.

186.071 Oath of ofice. 186.18 Dissolution.

186.08 Officers, management. 186.19 Bonding requirements.

186.082 Definitions applicable to indemnification and insurance provisions. ~ 186.20 Financial privacy

186.083 Mandatory indemnification. 186.21 Credit unions promoted.

186.084 Determination of right to indemnification. 186.22 Credit union finance corporation; incorporationgamization certificate.
186.085 Allowance of expenses as incurred. 186.235 Office of credit unions.

186.086 Credit union may limit indemnification. 186.31 Mergers.

186.087 Additional rights to indemnification and allowance of expenses. 186.314 Conversion.

186.088 Court-ordered indemnification. 186.315 Charter cancellation.

186.089 Indemnification and allowance of expenses of employees and agents.186.32 Corporate central credit union.

186.091 Insurance. 186.325 National corporate central credit union.

186.093 Definitions applicable to liability-related provisions. 186.34 Federal share insurance.

186.094 Reliance by directors or fiders. 186.36 Sale of insurance in credit unions.

186.095 Consideration of interests in addition to members’ interests. 186.41 Interstate acquisitions and rgers of credit unions.
186.096 Limited liability of directors and dicers. 186.45 Non-Wsconsin credit union, consin ofices.
186.098 Loans. 186.52 Customer access to appraisals.

186.10 Minors' rights; shares in trust. 186.53 Customer access to credit reports.

186.11 Investments. 186.60 Venue.

186.112 Credit union borrowing. 186.70 Record search.

186.113 Credit union powers. 186.71 Reproduction and destruction of records; evidence.
186.115 Additional credit union authority 186.80 False statements.

186.01 Definitions. In this chapter: (a) Advise the dice of credit unions andthers in improving

(2) “Credit union” means, except as specifically providedhe condition and service of credit unions.
underss.186.41 (1)and186.45 (1) a cooperative, nonprofit cor (b) Review the acts and decisions of thiicefof credit unions
poration, incorporated undethis chapter to encourage thriftandconduct reviews under su).
amongits members, create a sourdecredit at a fair and reason  (c) Respond promptly on credit union matters and to questions
able cost, and provide an opportunity for its members to improggbmittedto the review board by thefife of credit unions or by

their economic and social conditions. acredit union.
(3) “Depositaccount” means an account treated asfarny (d) Serve as an appeal board for credit unions.

of savings. (e) Perform other credit union review functions as provided by
(3c) “Federal share insurance” means the natiooatdit |aw or rule.

unionshare insurance fund undet USC 1783 () Conduct hearings, take testimpiissue subpoenas and

(3m) “National board” means the national credit unioradministeroaths to witnesses.
administrationboard of the national credit union administration (3) APPROVALOFACTIONS. The review boarchay require the

establishedinderl2 USC 1752r the managing body of asye  office of credit unions to submit any of thdioé’s oficial actions
cessorthat isauthorized to provide federal share insurance f@f the review board for its approval.

Cre((i';?)n"?;jb“c depositor” has the meaning given i84.01 (4) (3g) ProcebuRrE. The review board may promulgate rules of
: . procedureunder ch227.
(5) “Regularreserve” means an irrevocable reserve set aS|de(3r) HEARING APPEARANCES SUBPOENAS. (@) Anyinterested
to cover losses. . . . personmay appear at a hearing of the review board, participate in
(7m) “Sharedeposit” means a balance that is established afté examination of witnesses and present evidence.

maintaineday a person at a credit union that confers membership(b) Thereview board shall have the subpoena powers under s.
rightsto that person. 885.01(4).

(8) “Vicinal industries” includes employers which operate (4) \wirnessrees. (a) Any person causing a witness to be sub
one or more facilities within a well-defined neighborhood  enaedshall advance and pay the fees and mileage of the wit
urban, suburban or rural community whose limits shall not bgesswhich shall be the same as in circuit court.

determinedby any arbitrary physical standard. ; ;

History: 1971yc. 19%/1973 . 25%579){:. 341970 ¢, 17553 1979 ¢, 2821081 . D) The fees and mileage of witnesses who are called at the
c.156 1983 a. 1891985 a. 291995 a. 27151; 1997 a. 1522003 a. 63 instanceof the review board shall b_e paid by the state_ln the same

mannerthat other expenses are paid, upon presentation of proper

186.015 Credit union review board. (1) CoNnFERWITH  vouchersapproved by at least one member of the review board
oFfFICE. The ofice of credit unions shall confer with the creditandchaged to the appropriation of thefiok of credit unions.
union review board on mattersfa€ting creditunions and the (5) Reviews. Any interestedperson aggrieved by any act,
office. Detailed minutes of each review board meeting shall lpgderor determination of the fife of credit unions that relates to
kept, and the decision of the review board with reference to @lleditunions maywithin 60 days after thdate of the act, order
ordersissued, or policies establishedthg ofice of credit unions or determination, apply for review by the review board. The
pursuanto this chapter is final, except for judicial reviewps-  review board shall determine if thefile of credit unions acted
videdin ch.227. within the scope of the fi€e’s authority has not acteih an arbi

(2) Duties. The review board shall do all of the following: trary or capricious manner and has baseslact, order or deter
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minationon evidence supported by the record. The review board (¢) Members of the immediate family of all qualified persons
shall dispose of a review application within 60 days after the dateeligible for membership.

onwhich it is received, unless the review board designates.  (d) 1. An oganization or association of individuals, the major
ing examinerin which case the review board shall dispose of thg of the directors, owners, or membefswvhich are eligible for
review application within 180 days after the date on which it iembershipmay be admitted to membership in the same manner
received. andunder the same conditions as individuals.

(6) DEcisions. (a) Three membexf the review board shall 2. An omganization or association that has a business location
constitutea quorum and a majority vote of those present shalithin any geographic limits of theredit unions field of member
demde.. A member of the review bogrd is not qualn‘lejd to act in arghip may be admitted to membership.
matterinvolving a credit uniofin which the member is anfufer, (e) An individual member who ceases to qualify for member
directoror stockholderor to which the member is indebted. shipunder the bylaws may retdiis or her full membership in the

(b) Any final order or determination of tmeview board shall creditunion at the discretion of the board of directors.

biissltjgjecltggol Ee\llég‘l'\éig cthsezlstaJl;nera% Ergggfg%? igézohszzsz 1003 & (em) A public depositor who makes a public deposit in a credit
482 o0k 271995 &, 15Ks.17t0 34 300, 1997 & 152 * unionmay become a member of the credit union if the bylaws per
Cross-reference: See also DFI-CU and cBFI-CU 56 Wis. adm. code. mit membership of public depositors.

_ (f) If the bylaws require a member to purchase capital stock,
186.02 Incorporation,  bylaws, amendment, fees. anamount equivalertb the value of the required number of shares
(1) INcorPORATION. Seven or moreesidents of this state maydepositedby the member in any deposit account of the credit
organizea credit union byiling with the ofice of credit unions union may be treated as the memniseshare deposit.
the proposed articlesf incorporation in duplicate and the pro  (3) ArticLEs AND BYLAWS. () Subject to patb), a credit
posedbylaws, together with a $100 filing fee. The articles qfnion may not beorganized unless the articles and bylaws are
incorporationshall state the name and purpose of the credit unigiyproved by the €ite of credit unions. If the Gite of credit
the county in which its initial principal éite is located anthe  njonsapproves the articles and bylaws, tHeefof credit unions

namesand addresses of the incorporators. _ shall return one approved duplicate original of the articles of
~ (2) Byraws. (@) The bylaws shall prescribe all of foow-  incorporationto the incorporators, and the incorporators shall
ing: within 30 days record the articles of incorporation in tHie@bf

1. The conditionghat determine eligibility for membership.the register of deeds of the county in which the credit union is to
2. The par value of capital stock not exceeding $5Gpare. belocated. The legadxistence of the credit union commences on
3. The conditions on which accounts may be paid in, tra thedate and time the articlese recorded. The register of deeds
ferredand withdrawn ' r1asnalltrans_mlt to the dice of creditunions a certificate stating the
: . . dateand time when the articles werxorded, and the fide of
4. The method of receipting for money paid on accounts. creditunions shall issue a certificatéincorporation to the credit
5. The number of directors and the length of their terms. union.
5d. The responsibilities and qualifications of the directors. (b) If the ofice of credit unions refuses to approve the articles
5h. The nomination and election procedures for directorsor bylaws,the incorporators may appeal the refusal to the credit
5p. Meeting notification procedures. unionreview board and the decisiontbe review board is final,

5t. Procedures for removing directors from the board ofclire%:UbJECttO Judicial review under ct227. . .
tors. (4) AMENDMENTS. (@) Amendments to the articles of incorpo

6. The duti f the e fth dit uni rationadopted by a vote dfvo—thirds of the members of the credit
- 1he duties of the bters of the credit union. unjon present at an annual meeting or a special meeting éailed
7. The date of the annual membership meeting, to be h@igt purpose may be filed with theffice of credit unions upon

beforeJuly 1. paymeniof a $50 fee. If approved by thdioé of credit unions,
8. The manner by which memberse notified of annual and amendmentso the articles are fefctive on recording in the fide
specialmeetings. of the register of deeds in the same mannénesriginal articles.
9. The number of members constituting a quorum at an annualb) All amendments to the bylaws shallftled with the ofice
or special meeting. of credit unions and shall be accompanied by the payment of a $50
11. The procedures for amending the bylaws. fee. Amendments to the bylaws shall takkeef only afterbeing
11m. The terms required underl§6.06 (2m) approvedby the ofice.

12. Other necessary or appropriate provisions (c) A credit union is not required to obtain the prior approval
' ’ of its membership to move the credit un®grincipal office

(b) Credit unions shall be open to: ~within a 20-mile radius of its present location, includitog
1. Groups having common or related bonds of occupation giothercounty

association. History: 1971 c. 193s.42 (1) (3); 1983 a. 3691983 a. 53&s.171, 172 1985
2. Except as otherwise provided in this subdivision, individd-25s-15 1993 a. 3011995 a. 27151, 1997 a. 1522003 a. 63
alswho reside or are employed within well-defined aondtigu .
ous neighborhoods andpcoymmunities. If theicaf of crgdit 186.03 Use of name exclusive. (1) LimiTs. A person may
unions, subsequent ta credit union meer, determines that it N0t USe @ name containing the phrase “credit unicepresent
would be inappropriate under the circumstances to requéme itself as a credit union or conduct business as a credit union unless
bersof the credit union that results from the geerto reside or be € person is any of the following:
employedin contiguous neighborhoods and communities, the (&) A credit union.
requirementhat these neighborhoods and communitiesdre (b) An association of credit unions.
tiguousdoes not apply (c) An omanization, association or corporation whasam
2m. Individuals who reside or are employed within well-bershipor ownership is primarily confined or restricted to credit
definedand contiguous rural districts or multicounty regions. unions.
3. Employees of related or vicinal industries. (2) UseReQUIRED. A credit union shall use the phrase “credit
4. Members of bona fide fraternal, religious, cooperativéinion” in its corporate name.
labor, rural, educational, or similar ga&nizations and employees (3) Name ApPROVAL. The ofice of credit unions shall approve
of the credit union. a credit unions name before the name idicially adopted. A
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creditunion may not adopt the narakanother credit union doing boardmembers shall be helt the annual membership meeting

businessn this state. heldin a manner prescribed in the bylaws.
(4) PenaLTY. Whoever violates this section may be fimexd (Im) AprPoOINTMENTS. (&) The board of directors shajppoint
morethan $5,000. apresident of the credit union. The board may also appoint any

lgigtgayrs éicﬂl c.193.42 (1) 1985 a. 1271993 a. 12,1995 a. 271995 a. 151  committeethat the board considers to be necessary
$5:09,5% (b) The president shall appoint any employdier

186.035 Deceptive or misleading use of credit union ~ (2) Terws. Adirector shall hold dice until anyof the follow

name, logo, or symbol. (1) USEOFCREDITUNION NAME, LOGO, INg OcCcurs:

OR SYMBOL FORMARKETING PURPOSES.Except as provided in sub.  (a) A successor is elected or appointed dredsuccessor signs

(3), no person may use thame, logo, or symbol, or any combinaan oath of ofice.

tion thereof, of a credit union, or any name, logo, or symbol, or any(b) The director is removed under s(). or dies.

combinationthereof, thats deceptively similar to the name, 10go, (3) MeeTingpParTICIPATION. (a) Unless the articles ofcorpo

or symbol of a credit union, in any marketing material providegtion or bylaws provide otherwise, the board of directors may

to or solicitation of another person in a manner such that a Feasgiymit any or all directors to participate in a regular or special

ableperson may believe that the marketing material or solicitatighaeting or in a committee meetingf the board of directors,

originated from or is endorsed by the credit urtothat the credit jncjyding a meeting of the executive committee, in any manner

unionis responsible for the marketing material or solicitation. gescripedn par (b). Unless the articlesf incorporation, bylaws
(2) ENFORCEMENTAND PENALTIES. The ofice of credit unions or board ofdirectors provide otherwise, the credit committee may

shalldirect any person thefafe finds to have violated sufl) to  permitany or all members of the committee to participate in

ceaseand desist from violating suflL). If a person violates sub. creditcommittee meeting in any manner described in(pjr

(1) after receiving such direction, thefioé of credit unions may () if authorized undepat (a), the directors or credit commit

imposea forfeiture of up to $1,000 for each violatioEach  (eemembers may participate in a meetingdsyconduct a meeting

instancein which marketing material is provided to another  yroughthe use of, any means of communication by which any of
sonor solicitation of another person takes place in violatibn the following occurs:

sub.(1) constit_utes_a separate violat_ion. This s_ubsecti_on does not1 Al participating directors or members msiynultaneously
affect the availability of any remedies otherwise available to foareach other during the meeting.

creditunion. 2. All communication during the meeting is immediately
(3) Exceprions. Subsectior(1) does not apply to a PETSOMNy ansmittedto each participating director or memband each

%ﬂgvldisnegzﬁcrbﬂs?élnocgezor symbol of a credit union in any of tI159::1rticipatingdirector or member is able to immediately send-mes
9 ) sagedo all other participating directors or members.

(@) With the consent of the credit union. _ (c) If a meeting will beconducted through the use of any means
(b) If the persoris the credit union, anfédfate of the credit gescribed in pafb), all participating directors or credit committee
union, or an agent of the credit union. membersshall be informed that a meeting is takpigce at which
History: 2003 a. 262 official business may be transacted. A director or member partici
patingin a meeting by any means described in (s deemed
h%be present in person at the meetiffgrequested by a director
I membeyr minutes of the meeting shall be prepared and distrib

186.06 Membership meetings, fiscal year . (1) MANNER
OF MEETING. The annual meeting and any special meeting of t
membersf a credit union shall be held in the manner provided h
the bylaws. edto each director or member

(Im) VoTtin. At a meeting, each member shall have one vote (3m) WRITTEN CONSENTIN LIEU OF MEETING. (a) Unless the

irrespectiveof the membes share total. Except as provided irf- ic/€SOf incorporation or bylaws provide otherwise, any action
sub.(2), a member may not vote by proxy requiredor permitted by this chapter to be authorized at a board

- - of directors’ meeting may be authorized without a meeting if that
(2) REPRESENTATION.AN Oganization, association or Corpera 4 tion is authorized by all directors and is evidenced by one or
. L Bhorewritten statements, signed by each diredescribingand
vote cast by an authorized representatifés members or own consentingo the action. Such an action has the safeetes an
ers. . action authorizedby unanimous vote at a meeting at which all
(2m) VortinG ELGBILITY.  The bylawsshall prescribe the girectorsare present and may be described as suahy docu

termsby which a member is eligible to vote at a meeting. ment.

(3) MEETINGISSUES. (a) At any meeting, if the notice Buli- (b) Any action authorized under péa) is effective when the
cates,a majority of themembers present may direct the board @4st director signs the statement evidencing his or her consent,
directorsto do any of the following: unlessthe statement specifies afdient efective date.

1. Consideimplementing any policy proposed by the mem  (c) A credit union shall retain all statements signed by its-direc
bers. torsunder par(a).
_ 2. Reconsider any decision of the director§icefs or com (4) DirecTorELIGIBILITY. Eligibility for election to the board
mittees. of directors shall be prescribed in the bylaws.

(b) At any meeting, if the notice so indicates, the members (5) DirecTorREMOVAL. The board of directors shall remove
may, by a three—fourths vote of the members present, do any of #girector from the board if any of the following applies:

following: . (@) The director withdraws from membership in the credit
1. Remove any member of the board of directors. union.
2. Amend the bylaws. (b) The director causes a loss to the credit union because of a
(4) FiscaL YEAR. The fiscal year of evergredit union shall delinquencyor a known conflict of interest.

endat the close of business on December 31. (c) The director is unable to be bonded in accordance with the

History: 1971 c. 1931973 c. 2551979 c. 2821981 c. 1561983 a. 3691995 standardset by the board Of directors_

a 15120032.63 (d) In the judgment of the board of directors, removal of the
186.07 Board of directors. (1) DIRecTors. At the first directoris in the best interests of the credit union.

meetingof the members, the members shall elect a board of direc (6) REMOVAL NOTICEAND APPEAL. A director who is removed
tors, consisting of an odd number of directors. A board of direandersub.(5) or s.186.071 (2)shallbe given notice of removal.
tors shall consist of at least 5 directors. Subsequent electionsTiee removed director may petition the board of directors to recon
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sider its decision. If the board of directors does not reinstate tbes. If an executive committeis appointed, the executive com
director,the director may appeal the decision oftibard of diree  mitteeshall meet as often as necessang the full board of direc
torsto theoffice of credit unions. If the &i€e of credit unions tors shall meet at least quarterlyThe boardof directors may
determinesthat the removal of the directovas improperthe delegateall or any parof its authority to an executive committee,
office of credit unions shall order the reinstatement of the direcubjectto any conditions or limitations the board may impose.

and, if the board of directors has already appoiafeerson to fill ~ History: 1971 c. 193s.18,19,42 (3} 1975 c. 3451977 c. 1521981 c. 1561983
the vacancy created by the removal of the diretiierremoval of 2 3691993 a. 1841995 a. 1511997 a. 152
suchperson.

186.082 Definitions applicable to indemnification and

(7) Vacancies. Within 60 days after the date of a removal, thﬁsurance provisions.  In s5.186.082t0 186.091

boardof directors shalbppoint a director to fill the vacancy¥he

appointeeshall serve until a successor is elected at theamextal (1) “Credit union” means any of the.follcl)wmg:

membershipneeting. (a) A cooperative, nonprofit corporation incorporated under s.
History: 1971 c. 1931979 c. 2821981 c. 1561983 a. 3691989 a. 3081991  186.02and any domestic or foreign predecessor of that corpora

a. 161995 a. 1511997 a. 1522003 a. 63 tion where the predeces®rexistence ceased upon the -con

) ) ) summationof a meger or other transaction.
186.071 Oath of office. (1) OatH. Every directarofficer,

committeemember and employee shall sign an oathfiieof The (b) The Wisconsincredit union savings insurance corporation

oath shall require the directoofficer, committee membeand organlﬁe(?under 8186.'35,,2003 stats. .
employeeto do all of the following: (2) “Director or oficer” means any of the following:

(a) Keep confidential the financialfafrs of credit union mem (&) A natural person who is or was a director dicef of a
bers,unless state and federal laws, security requirements or sofgflitunion. _ _ _ _
lending practices permit disclosure. (b) A natural person who, while a director diia#r of a credit

(b) Keep confidential the recordsid accounts of the creditUnion; is or was serving at the credit unisméquest as a director

unionand the deliberations of the board of directors unless stQffiCer, partney trustee, member of any governing or decision-
or federal law permits disclosure. makingcommittee, manageemployee or agent of another credit
union or foreign credit union, corporation, limited liability cem

rulz(acs)arfgrggllgilég themselves with the credition laws, bylaws, pany partnership, joint venture, trust or other enterprise.

S S _ . (c) A natural person who, while a director dfic#r of acredit
(d) Avoid initiating or participating in any insider deallngsunion,is or was serving an employee benefit plan because his or

usingcredit union funds or the credit unisrpower or authority herduties tathe credit union also imposed duties on, or otherwise

_(e) Avoid initiating or participating in angctionthat may be jnyolved services hyhe person to the plan or to participants in or
in that persors personal pecuniary interest. beneficiariesof the plan.

(2) RemovAL ForvioLATIoN. If anindividualrefuses to sign  (4) Unless the context requires otherwise, the estate or per
the oath of ofice or knowingly and willfully violates the oath of sonajrepresentative of a director ofioér.

office, the board shall remove that individual as a direciicer . IS
or committee member or shall direct that the individual be termj (€) A natural person who is or was a member of a credit union

natedas an employee. Mreditcommittee. . . .
History: 1995 a. 1511997 a. 152 () A natural person who was a trustee of thisdbhsin credit

union savings insurance corporatiorganized under €.86.35
186.08 Officers, management. (1) MANAGEMENT. Atits 2003stats.
first meeting following the annual membership meeting, the board (3) “Expenses”include fees, costs, clyms, disbursements,
of directors shall elect fronts number a chairperson and one ocattorneyfees and any othexpenses incurred in connection with
morevice chairpersons, a secretafithe board and a treasurer ofa proceeding.
theboard. Any 2 or moreffices of the board may be held by the  (4) “Liability” includes theobligation to pay a judgment,
sameperson, excefihe ofices of chairperson and vice chairper settlementforfeiture, or fine, including any excise tax assessed
sonand the dfces of chairperson and secretarfhe boarcf  with respect to an employee benefit plan, plus costs, fees, and sur
directorsshall have the general oversight and final decisionshargesmposed under cl814, and reasonable expenses.
makingauthority over the &lirs, funds and records of the credit (5) “Party” means a natural person who veass, or who is
union,and shall meet as often as may be necesSay president e a1enedo be made, a named defendant or respondenrin a
of the credit union shall be the chief executivicef of the credit ceeding '

i d shall be in activah f ing th dit unian’ . .
union and sha be In acthehage of managing the credit unicn (6) “Proceeding” means any threatenegending or com

day-to—-dayoperations. et L . h Aaion . .
1m) B The board: duties include all of the fol pletedcivil, criminal, administrative or investigative action, suit,
| (1m) BoarppuTiEs. The boards duties include all of the fol 5 iyration or other proceeding, whether formal or informal,
owing: o _ which involves foreign, federal, state or local law and which is
(a) Acting on all applications for membership, unless the boaggoughtby or in the right of the credit union or by any other-per

delegateshat responsibility son.
(b) Expelling members for cause. History: 1987 a. 131993 a. 12; 2003 a. 1392005 a. 134
(c) Setting the type and amount of bond required for directors . o
officers and employees. 186.083 Mandatory indemnification. (1) INDEMNIFICA-

TION REQUIRED. A credit union shall indemnify a director offief
cer, to the extent he or shieas been successful on the merits or
otherwisein the defense of a proceeding, for all reasonable expen
§&sincurred in the proceeding if the director diasfr was a party

(d) Filling vacancies on the board of directors.

(e) Establishing rates of interest on all loans or authoriaing
officer or committee of the credit union to establish interest rat;

onloans. o . . becausée or she is a director orfigkr of the credit union.

(f) Establishing conditions applicable to deposit accounts. (2) ExcepTions. (a) In cases not included under s, a

(g) Establishing rates of interest on all deposit accoants creditunion shall indemnify a director orfifer against liability
authorizingan oficer orcommittee of the credit union to establisincurredby the director or dicer in a proceeding to which the
interestrates on deposit accounts. directoror officer was a party because he or she is a director or

(3) ExecuTIVE COMMITTEE, MEETINGS. The board of directors officer of the credit unionunless liability was incurred because
may appoint an executive committee consisting of at least 3-dird¢lse director or oficer breached or failed to perform a dutydre
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she owes to the credit union and the breach or failure to perfasesas incurredf the director or dfcer provides the credit union
constitutes any of the following: with all of the following:

1. A willful failure to deal fairly with the credit union or its (1) A written afirmation of his or her good faith belief that he
membersn connection with a matter in which the director di-of or she has not breached or failegbesform his or her duties to the
cerhas a material conflict of interest. creditunion.

2. A violation of criminal law unless the director orfifer (2) A written undertaking, executed personally or on his or her
hadreasonable cause to believe his or her conduct was lawfubehalf,to repay the allowance and, if requiredtbg credit union,
no reasonable cause to believe his or her conduct was unlawtgipay reasonable interest on the allowance to the extent that it is
3. A transaction from which the director oficr derived an Ultimately determined under s186.084 that indemnification
improperpersonal profit. unders.186.083 (2)s not required and thatdemnification is not
4. Willful misconduct orderedoy a court under 86.088 (2) () The undertaking under
: o ; . e _this subsection shalbe an unlimited general obligation of the
(b) Determination of whether indemnification is require@jirectoror officer and may be accepted without reference to his
underthis subsection shall be made under&6.084 or her ability to repayhe allowance. The undertaking may be
(c) The termination of a proceeding by judgment, grsigttle  securedor unsecured.
mentor conviction, or upon a plea of no contest or an equivalentistory: 1987 a. 13
plea,does nothy itself, create a presumption that indemnification . . o I
of the director or dicer is not required under this subsection. 186.086 Credit U“:;?“ may bII'ImIt' |ndemr(1j|f|cat!on. q
(3) WRITTEN REQUESTS. A director or oficer who seeks (1)18LéM0|gA3Trlr?§S'bg‘lfrﬁte'tju:éofﬁ|8W|Sgatlons o indemnify under
indemnificationunder this section shall make a written request foo y be limited a )
the credit union. (a) If the credit union is incorporated on or after June 13, 1987,
by the articles of incorporation, including any amendments to the

(4) INDEMNIFICATION NOT REQUIRED. (&) Indemnification articlesof incorporation.

underthis section is not required to the extent limited byattiie (b) If the credit union was incorporated before June 13, 1987,

clesof incorporation under 486.086 by an amendment to the articlesim€orporation which becomes

(b) Indemnification under this section is not required if thgtectiveon or after June 13. 1987 @evided under £86.35 (1)
director or officer has previously received indemnification 0bgg3stats. or 5186.02 (4) &a) ' ’

3Irllci)c\)/\rl1ainncgc?rf1n(ae)::?i%rrlws\?visthfrt%r: szrgeppergsccéléﬂﬁcgng the credit (2) LIMITATION APPLICABILITY. A limitation under sub(1)
History: 1987 a, 131995 a, 151 appliesif the first alleged act of director or oficer for which

Cooperative indemnification. La Rowe anéé. WBB Sept. 1988. indemnificationis sought occurred while the limitation was in
effect.

186.084 Determination of right to indemnification. History: 1987 a. 131995 a. 1512005 . 134
Unless otherwise provided by the articles of incorporation ofgg g7 Additional
bylawsor by written agreement between the director ficefand '
the credit union, the director or fider seeking indemnification

unders. 186.083(2) shall select one of the following means fo'gdditionalright to indemnification or allowance of expenses that
determininghis or her right to indemnification: _ adirector or doficer may have under any of the following:
_ (1) By majority vote of a quorum of the board of directors-con  (3) The articles of incorporation or bylaws.

sisting of directors not at the time parties to the same or related
proceedings. If a quorum of disinterested directors canhet creditunion
obtained by majority vote of a committee duéppointed by the L .
boardof directors and consisting solelybr more directors not ~ (€) A resolution of the board of directors. o
atthe time parties to the same or related proceedings. Director§d) A resolution, after notice, adopted by a majority vote of
who are parties to the same or related proceedings may participggnberspresent at an annual meetingspecial meeting called
in the designation of members of the committee. for that purpose. _

(2) By independent legal counsel selected by a quorum of the(2) ALLOWANCE ExPENSES. Regardless of the existenotan
boardof directors or its committee in the manner prescribed ffditionalright under su(1), the credit union may not indemnify
sub.(1) or, if unable to obtain such a quorum or committee, by director or oficer, or permit a director or €er to retain any

majority vote of the full board of directors, including director@/lowanceof expensesinless it is determined by or on behalf of
who are parties to the same or related proceedings. the credit union that the director orfigler did not breach or fail

to perform a duty her she owes to the credit union which consti
{Utesconduct under €86.083 (2) (a) 12.,3. 0or4. Adirector or
officer who is a party to the same or related proceeding for which
demnificationor anallowance of expenses is sought may not
participatein a determination under this subsection.

(3) OTHER EXPENSES. Sections186.082to 186.091do not
affect a credit uniors power to pay or reimburse expenses
#fcurredby a director or dicer in any of the following circum

rights to indemnification and
allowance of expenses. (1) ADDITIONAL RIGHTS. Exceptas
rovidedin sub.(2), ss.186.083and186.085do not preclude any

(b) A written agreement between the director ficef and the

selectedby those directors entitled under s(®) to select inde
pendentiegal counsel, one arbitrator selected by the director
officer seeking indemnification and one arbitrator selectethéy
2 arbitrators previously selected.

(4) By an afirmative vote of a majorityf members present
at an annual meeting or special meeting called for that purpo
Voting rights owned byor voted under the control of, persai® ;o ceq:
areat the time parties to the same or related proceedings, whethe, ) . . . . .
as plaintiffs or defendants or in any other capadibay not be (a) As a witness in a proceeding to which he or she is not a

otedin making the determination. party.
v (5)| By a ;ogrt under 518I6 Oi;8 (b) As a plaintif or petitioner in a proceeding because he or she

) . . . is or was an employee, agent, director dicef of the credit
(6) By any other method provided for in any additional rightnion.

to indemnification permitted under 536.087 History: 1987 a. 131995 a. 151
History: 1987 a. 13
186.088 Court-ordered indemnification. (1) APPLICA-
186.085 Allowance of expenses as incurred. Uponwrit  TION. Except as provided otherwise by written agreement between
tenrequest bya director or dfcer who is a party to a proceeding,the director or oficer and the credit union, a director afficer
acredit union may pay or reimburse hisher reasonable expen who is a party to a proceeding may apply for indemnification to
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the courtconducting the proceeding or to another court of comp&86.095 Consideration of interests in addition to mem -
tentjurisdiction. Application shall be made for an initial deterbers’ interests. In dischaging his or her duties to theredit
mination by thecourtunder s186.084 (5)or for review by the unionand in determining what he or she believes to be ibdke
courtof an adverse determination undet&6.084 (1)(2),(3),(4) interestsf the credit union, a director orfiser may in addition
or (6). After receipt of an application, the court shall give anto considering the &cts of any action omembers, consider the

noticeit considers necessary following:
(2) ConbiTions. The court shall order indemnification if it (1) The effects of the action on employees, supplienem
determinesany of the following: bersof the credit union and the public.

(a) That the director or €ter is entitled to indemnification  (2) The effects of the action on communities in which the
unders.186.083 (1)or (2). If the court also determines that thecredit union operates.
credit union unreasonably refused the dire&oor officer’'s (3) Any other factors the director orfisfer considers perti
requesfor indemnification, the court shall order the credit uniopent.
to pay the directds or oficer’s reasonablexpenses incurred t0  History: 1987 a. 131995 a. 151
obtain the court-ordered indemnification. o o ) i
(b) That the director or fiEer is fairly and reasonably entitied 186.096  Limited liability of directors and officers.
to indemnification in view of all the relevant circumstancedl) LIMITED LIABILITY. Except as provided in sulfg) and(3), a
regardlessof whether indemnification isequired under s. dlreqtor or oficer is not liable to the credit union, its members or
186.083(2). creditors,or any person asserting rights on behalf of the credit
History: 1987 a. 131995 a. 151 union, its members ocreditors, or any other person, for damages,
settlementsfees, fines, penalties other monetary liabilities aris
186.089 Indemnification and allowance of expenses of ing from a breach of, or failure to perform, any duégulting
employees and agents. A credit unionmay indemnify and solelyfrom his or her status as a director dicef, unless the per
allow reasonable expenses of an employee or agent who is nepaasserting liability proves that the breach or failure to perform
directoror ofiicer to theextent provided by the articles of incorpo constitutesany of the following:
ration or bylaws, by general or specific action of the board of (a) A willful failure to deal fairly with the credit union or its
directorsor by contract. membersn connection with a matter in which the director di- of
History: 1987 a. 13 cerhas a material conflict of interest.

186.091 Insurance. A credit union may purchase amin (b) A violation of criminal law unless thelirector or oficer

tain insuranceon behalf of an individual who is an employeehadreasonable cause to believe his or her conduct was lawful
agent, director or oficer of the credit union against liability ho reasonable cause to believe his or her conduct was unlawful.
assertedigainst and incurred lige individual in his or her capac | (€) A transaction from which the director oficér derivedan

ity as an employee, agent, director dicef, or arising from his improperpersonal profit.

or her status aan employee, agent, director oficdr, regardless ~ (d) WilIful misconduct.

of whetherthe credit union is required or authorized to indemnify (2) ExcepTions. Except as provided in suf8), this section

or allow expenses to the individual against the same liability undgwesnot apply to any of the following:

$5.186.083 186.085 186.087and186.089 (a) A proceeding brought against a director dicef under s.
History: 1987 a. 13 186.235(8), (10) or (11) (b) 1.

186.093 Definitions applicable to liability-related pro - (b) A civil or criminal proceeding, other than a proceeding

visions. In ss.186.093t0 186.096 describedn par (a), brought by or on behalf of any governmental

(1) “Credit union” means a cooperative, nonprofit corporaun't’ authority or agency

tion incorporated under $86.02and the Visconsin credit union _ (€). A proceedingrought by any person for a violation of state
savingsinsurance corporation ganized under s186.35 2003 Or federal law where the proceeding is brought pursuant to an
stats. expresgrivate right of action created by state or federal statute.
(2) “Director or oficer” means a natural person who serags ,_(3) APPLICABILITY TO GOVERNMENTS. Subsectior2) (b)and
adirector or oficer of a credit union, a member aftredit uniors ~ (C) does not apply ta proceeding brought by a governmental unit,
creditcommittee, or a natural person who was a trustee of e WRUthOTityor agency in its capacity as a private party or contractor

H : H . H . : History: 1987 a. 131995 a. 151
consin credit union savings Insurance corporatlorgamzed U U
Cooperative indemnification. La Rowe anéWe. WBB Sept. 1988.
unders. 186.35 2003 stats. P P

History: 1987 a. 132005 a. 134 186.098 Loans. (1) Loan apPrRovAL. The credit union may

186.094 Reliance by directors or officers. Unless the makeloans to members upon terms approved by the credit com

director or officer has knowledge that makes reliance unwaFmttee’ loan dicer or board _ofdlrectors. . " .
ranted,a director onfficer, in dischaging his or her duties to the _ (2) APPEALS. A loan applicant may appeal in writing the deci
creditunion, may rely on information, opinions, reports or stat§ion of the credit committee or a loarfioér to the president and
ments,any ofwhich may be written or oral, formal or informal,May appeal in writing the presidesttecision to the boaraf
including financial statements and other financial data, if prepar@€ctors.
or presented by any of the following: (3) Loan appLICATIONS. Every applicatiorfor a loan shall be
(1) An officer or employee of the credit union whom the direcdocumentedind acknowledged by tireember and shall state the
tor or ofiicer believes in good faitto be reliable and competentSecurityor collateral dfered, if any _ _ _
in the matters presented. (4) BoaArD APPROVAL. The board_ of dlrec_tors or its designee
(2) Legal counsel, certified public accountants licensed all act on the applicationsf credit committee members and
certified under ch442, or other persons as to matters the directé@n officers. _
or officer believes in good faith are within the persoptofes (5) Limirs. No loans shall be made to any member in excess
sionalor expert competence. of 10% of the credit unior'assets, plus the balance of the mem
(3) In the case of reliance by a diregtarcommittee ofhe ber'sshare accoungledged as security for the loan. This subsec
boardof directors of which the director is notnaember if the tion shall not apply to loans made to member credit unions by a
director believes in good faith that the committee mecingfi- ~ COrPoratecentral credit union.
dence. (6) PoLicies. The board of directors shall determipalicy
History: 1987 a. 132001 a. 16 regardingall of the following:
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(a) Collateral acceptable for secured loans. 186.10 Minors’ rights; shares in trust. (1) MINORS’

(b) Loan limits. SHARES. Shares may be issued in the nama wfinor and may be

¢) Loan approval if a directpofficer, credit committee mem Withdrawnby such minor or by theinor's agent under subch.
ber( c))r emplosge provides security as a comakgrarantar of ch_. 705 Mlnprs e!lglblhty to vote at the_meetlngs of the mem
endorseior other form of surety bersis at the discretion of the board of directors.

(7) SURETY REPAYMENT EVIDENCE. An endorser comaker (2) SHARESIN TRUST. Shares may be issued in trust, subject

guarantoror other surety shall provide the credit union with eviy conditions prescribed in the bylawsShare accounts and

h S depositaccounts may be held by a member in trust for a benefi
dence of ability to repay the obligation of the member ciary, held by a nonmember in trust for a beneficiary wha is

(8) CREDIT EXTENSIONS. (@) The credit committee or a loanmemperor held by a nonmember custodian éomember under
officer may approve, upon its own motionugon application by ss 54 85410 54 898

a memberan extension of crediand loans may be granted to the History: 1971 ¢. 1931973 c. 2911983 a. 3691989 a. 3311991 a. 321995 a.
memberwithin the limit of the extension of credit. The creditl51; 1997 a. 1522005 a. 387

committeeor loan oficers shall review all extensions of credit in

accordancavith written policies adoptely the board of direc 186.11 Investments. (1) GENERAL. The board of directors
tors. may invest credit union funds in any of the following:

(b) A creditunion may utilize credit cards, including point- (a) United States government direct and agency obligations.
of-purchaseredit, if the credit committee or loarfioér, upon its (b) Municipal bonds.
or his or her own motion or upon applicationa membeihas pre (c) A corporate central credit uniongamized under 486.32
determinedhe extent of credit extension. or under any other state or federal law

(9m) PARTICIPATION LOANS. Subject to rules prescribed by the  (d) Deposits and debt instrumentsfederally insured banks,
office of credit unions, a credit union may participate with othefreditunions, savings banks and savings and loan associations.
lendersin a loan of any type that the credit union may otherwise () \wjth the approvabf the ofice of credit unions, other
make. investmentinstruments.

(10) LoANS TO MEMBERS SECUREDBY MORTGAGES. Loans to (2) CREDIT UNION PROPERTY. (a) Subject to pai(b), a credit

memberssecured by mortgages on real estate may be made syfjonmay purchase, hold and dispose of property as necessary for
ject to the rules prescribed by thefiok of credit unions. Such o incidental to its operations.

loans may provide for additional advances, but any additional

advancemade to a memhgf the mortgage and mortgage note s, ;ijqing for the operation of the credit union, if the aggregate
provide,may not exceed an amount specified in the mortgageyenreciatedvalue of the building, including any associated
(11) GUARANTEED LOANS. A credit union may make loans toremodelingof the building or land improvements, land acquisi
membersthat are guaranteed or insured by the federal gevetibn, office furnishings and equipment, does not exceed the
ment,any state or any federal or state agerioyans under this greaterof 5% of the credit uniog’total assets, including the build
_subsectlormay be made under the conditions required for thgg to be acquiredor 100% of the credit unios’irrevocable
Insuranceor guarantee. reserveunless prior approval for greater amounts is given by the
(12) Loans To MEMBERS. A credit union may make loans tooffice of credit unions. Nothing in this subsection authorizes a
memberssecured by assignment or transfer of stoekificates creditunion to lease a building owned by a director or by a eorpo
or other evidence of the borroweownership interest in@rpoe  ration, limited liability company partnership or association con
ration formed for the cooperative ownerstipreal estate. Sec trolled by a directar The credit union may rent or lease a portion
tions846.10and846.101 as they apply to a foreclosure of a mortof its building or property
gageinvolving a one-family residence, apply to a proceeding to (3) CooPERATIVE HOUSING. A credit unionmay invest an
enforce the lend&s rights in security given for a loan under thismountnot to exceed 10% of its regular reservagreements
subsection. The ofice of credit unions shall promulgate jointwith other corporations or its members to provide cooperative
ruleswith the division ofbanking that establish procedures fohousingand related facilities for its members.
enforcinga lendes rights in security given for a loan under this  (4) INVESTMENTSIN CREDITUNION SERVICEORGANIZATIONS. (a)
subsection. Unlessthe ofice of credit unions approves a higher percentage,
(13) Liens. (a) Subject tany limitation on security interests a credit union may invest not more than 1.5% of its total assets in
identifiedin s.422.417 (3)and if the loan agreement or endersethe capital shares or obligations of credit union servigawoiza-
mentpermits it,a credit union shall have a lien on the share depdionsthat, in the opinion of the fiée of credit unions, are dusf
its and deposit accounts aadcumulated dividends of a membeciently bonded and insured and that satisfy all of the following:
for any amount owed the credit union by the member and for any 1. Are corporations, limited partnerships, limited liability
loan endorsed by the membetpon the default of the owner of companiespr other entitiethat are permitted under the laws of
the account in an obligation owed to the credit union, the credliis state and that are approved by tHeefof credit unions.
unionshall have a right of immediate sétioir each share deposit 2 Are oganized primarily to provide goods and services to
anddeposit accouninless prohibited undé®2 CFR 226.12d).  credit unions,credit union aganizations and credit union mem
If the loan is a consumer credit transaction as defined 21301 pgrs.
(10), ss.425.104and425.105apply to a default under this para
graph. The credit union may also refuse to allow withdrawal d
from any share deposit or deposit account in an amount not;
exceedany delinquent obligation to the credit union.
(b) The credit uniomnay waive its rights to a lien, to immediatéysneyorder services, savings bond services, travetireck ser
setoff or to restrict withdrawals or to any combination of thesGces and services regarding the purchase and sale of U.S. mint
rights for any share deposit or deposit account.

) commemorativesoins.
History: 1971 c.193ss.20, 42 (1)} 1971 c. 239307, 1973 c. 2551975 c. 345 . . . .
1979¢. 282 1981 c. 1561983 a. 368369, 538 1987 a. 13.26f Stats. 1987 s. 2. Clerical, professional, and management services, includ
186.098,1989 a. 1031993 a482 1995 a. 271995 a. 156s.94t0112,30%; 1997  ing, but not limited to, accounting, courieredit analysis, facsim

a.35,152 1999 a. 983, 2003 a. 33 i ieai g i N ;
Cross—reference: See s138.053for interest adjustment clauses and38.055 ile transmission and copying, mt.emal credit union audit, Iocator
for variable rate contracts. managementand personnel training and support, marketing,

Cross-reference: See also ch®FI-CU 54 69, and70, Wis. adm. code. researchand supervisory committee audit services.

(b) The board of directors may purchase, lease or construct

(b) A credit union service ganizationunder par(a) may pre
e any of the following serviceselated to the routine daily
rationof credit unions:

1. Checking and currency services, check cashing services,
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3. Consumer mortgage loan origination services. reserves. Credit union borrowing meyceed 30% if the tife
4. Electronic transaction services, including, but not limite®f credit unions approves.
to, remote terminal, credit and debit caddta processing, elec _ History: 1971 c. 193s23,42 (1) 1979 c. 34282 1981 c. 1561983 a. 3691995
tronic fund transferelectronic income tax filing, payment item® 20151
processingwire tran.sferand. Internet f_|nanC|aI semces. 186.113 Credit union powers. A credit union may:
5. Tax preparation services, services regarding the develop (1) BRANCH OFFICES. With the approvabf the ofice of credit

mentand administration of individual retirement accounts, Keo%&ons,establish branch fites inside or outside of this stateer

plans,defer_red c_ompensati_on plan_s, an_d othe_r personnellbgnﬁ{ nentrecords may be maintainedltinch diices established
plans,and financial counseling services, including, but not l'm'te&wderthis subsection. In this subsection. the term “branitedt

to, estatg planning. . . ) o doesnot include a remote terminal, a limited servicdigef or a
6. Fixed asset services, including, but not limited to, the-magxicecenter

agementdevelopment, sale, ¢ease of fixed assets and the sale, (1s) Service centers. Upon notice to the 6ite of credit

lease.or servicing of computer hardware Or_ soﬁware. . unions,establish and maintain service centers that are reasonably
_ 7. Insurance brokerage or agency services, including, but Rat-essaryo furnish services to members. A credit union may
limited to, providing vehicle warranty programs, providing grouBperatea shared service centgith one or more credit unions and
insurancepurchasing programs, and acting as an agent for the participate in a shared service center network that is operated
of insurance. from inside or outside of this state. This subsection does not pro
8. Services with regard to the leasing of real propentied hibit a credit union from referring toservice center as a branch
by the credit union service ganization or personal property  office. A service center shall be under the supervision of frezof
9. Loan support services, including, but not limited to, delof credit unions.
collectionand loan processing, servicing, and sales services anq2) CRreDIT UNION CENTER CORPORATION. With other credit
servicesregarding the sale of repossessed collateral. unions,organize a creditinion center corporation that provides
10. Record retention, securignd disaster recovery servicesfacilities, equipment and personnel. A credit union cectepc
including, but not limited to, alarm monitoring, data storage angtion shall be under the supervision of théiaef of credit unions.
retrieval, and record storage services and providing forms and(3) FinaNCIAL COUNSELING. Provide nonprofit financiatoun

supplies. seling.
11. Securities brokerage services. (4) Fees. Chage for perfectiorof security interests and inves
12. Shared credit union branch operations. tigationsof borrowers.
13. Student loan origination services. (5) THIRD-PARTY CHECKS. Issue 3rd-party checks from an
14. Travel agency services. accountof a member upon request of the member

15. Trust and other fiduciary services, including, but not lim  (6) TRusT SErvicEs. (a) Contract with a trusirganization
ited to, acting asn administrator for prepaid legal services plar&uthorizedo do business in this state to provide trust services to
or acting as a trusteguardianconservatqrestate administrator the credit unions members.
or in any other fiduciary capacity (b) Act as trusteesr custodians of member tax deferred retire
16. Real estate brokerage services. ment funds, individual retirement accounts, medical savings

(bd) The ofice of credit unions may expand the list of servicedccountsor other employebenefit accounts or funds permitted
underpar (b) that are related tthe routine daily operations of PY federal law to be deposited in a credit union.
creditunions. Any service approved under this paragraph shall be(c) Act as a depository for member qualified amequalified
authorizedor all credit union service ganizations under pgn).  deferredcompensation funds as permitted by federal law
A credit union may file a written request with théiag of credit (7) CONDITIONAL SALESCONTRACTS. Purchase or acquire con
unionsto exercise its authority under this paragraph and madijtional salescontracts or similar instruments executed by credit
include,along with theequest, a description of any proposed sefinion members.
vice and an explanation of hatlvat service is related to the routine Cross-reference: See also clDFI-CU 61, Wis. adm. code.
daily operations of credit unions. ithin 60 days after receiving  (8) DonartioNs. Make donations and grants, téal of which
arequest under this paragraph, tifice of credit unions shall maynot exceed 1.0 percent of regular reserves within a given year
approveor disapprove the request. if the board of directors approves any such donation or grant and
(bh) A credit union service ganization under paa) may theapproval is based andetermination that the donation or grant
provide any service described under .g@) or approved under is in the best interest of the credit union and is reasonable given
par.(bd) through an investment by the credit union servigaor thesize and financial condition of the credit union.
nizationin a 3rd—party service provideThe amount that a credit  (9) FinanciAL services. Collect, receive and disburse mon
unionservice oganization may invest in a 3rd—party service-praeysin connection with the sale or provision of share drafts, travel
vider under thisparagraph may not exceed the amount necessap checks, money orders, credit cards, debit cardwith the
to obtain the applicable services,agreater amount if necessaryapprovalof the ofice of credit unions, similar instruments.
for the credit union service gainizationto obtain the services at (10) ADDITIONAL POWERS. Exercise all powers necessary and
a reduced COSEE . o . _properto carry out the purposes of the credit union.
(c) A credit union service ganization may be subject to audit (11) AccounTs. (a) Ofer deposit accounts to members.

by the ofice of credit unions. . . o
History: 1971 ¢.193 1979 c. 771983 a. 3691991 a. 2211993 a. 12 1995 a, . () Offer deposit accounts to any person if the credit union sat
27,1995 a. 155s.115t0 121, 307; 1997 a. 352003 a. 632005 a. 253 isfiesthe requirements specifiedi@ CFR 701.34a) for designa
Cross-reference: See also ch®FI-CU 59 65, and68, Wis. adm. code. tion as a low-income credit union and files a statement with the
A credit union may invest in a credit union service corporation that sells insuragsice of credit unions agreeing to be bound by requiremamds
tothe general public so lorg iﬁé‘_’%"eﬂpggm"’” wganized tprimarily serve credit oo itionsthat are substantially identical to those imposed by the

nationalboard and the national credit union administration on fed
186.112 Credit union borrowing.  The board of directors €ralcredit unions designated undet CFR 701.34a).
may borrow money from any source if the amount borrowed does (12) ELecTions. Conductannual board of director elections
not exceed 30% of the credit unisrtotal savings, deposits andin the manner provided by the bylaws.
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(13) MuLTIPARTY ACCOUNTS. Issue multiple accounts in joint  (d) If a person primarily engageal the retail sale of goods or
tenancywith any persomesignated by the membeFhe person servicesowns or operates a remote terminal on such peyson’
first named on the account shall be a member of the credit unipremisesandallows access to the unit by any financial institution,
A nonmember named in the joiatcount shall not acquire thegroupof financial institutions or their customers for gmyrpose
right to vote,obtain loans or hold ti€e because of the nonmem or function, no laws governing such institutions or rules estab
ber’sinclusion in the joint account. lished by the dfce of credit unions shall apply to such person

(14) GovERNMENT LOANS. (a) Process applications, act agtherthan those laws or rules directly related to the particular
closing agent and service loans made undet5s37, with the function performed by the unit on such persopremises for a
approvalof the department of veterangafs. financialinstitution.

(b) Make loans to members that are guaranteed by this state ofe) Information transmitted from eemote terminal, either
by the federal government, with the approval of the appropridtientified as to particular transactions or aggregate information,
stateor federal administering agency shallonly be used for purposes ofegdting the financial transac

(14m) SAFEDEPOSITBOXES. (@) Rent safe deposit receptacledions for which such information wagceived, for any other pur
uponits premises for an agreed upon fee. A credit union may stegselawfully authorized bycontract, or for any other purpose-per
for safekeeping valuabler personal property of any member ofmitted by statute and rulegertaining to the dissemination and
of any person who is eligible to be a memb&he credit union disclosureof such information.
shallhave a lien for its chges on any property received by it for Cross-reference: See also DFI-CU 63.01 Wis. adm. code.
safekeeping. (16) DORMANT AcCOUNTS. Subject to chl77, establish a

(b) Sellany property subject to a lien under.gaj at public  Policy, including a fee schedule, for disposing of dormant
auctionin accordance with procedures under&tb. A credit accounts.
union may retain from the proceeds of the saldiali fees and (17) ConTrACTS. Make contracts necessary and proper to
chargedue including reasonabéxpenses of the sale. A creditmeetits purpose and to conduct its business.

unionshall pay the remaining balance to fleeson depositing the  (18) LecaL acTions. To sue and be sued, and to apmeat
propertyor to the legal representatives or assigns. defendin all actions and proceedings under its corporate name.

(15) AUTOMATED TELLERMACHINES. (@) Directly orindirectly ~ (19) CLIENT FUNDACCOUNTS. Maintain real estate broker trust
acquire,place and operate, or participate in the acquisition, plaggcounts under 452.13for brokers who are eligible fonember
mentandoperation of, at locations other than itfiaefs, remote shijpin the creditunion, attorney trust accounts unde?%7.293
terminals,in accordancavith rules established by thefiof of  for attorneys who are eligible for membership in the creuiion
creditunions. The rules shall provide that any renteteninal  andcollection agency trust accounts undet8.04 (9g¥or per
shall be available for use, on a nondiscriminatory basiany  gsonswho are eligible for membership in the credit union.

stateor federal credit union which has its principal placbust .
nessin this state, by any other credit unioﬁ obtginilfgdoesent t()|20)f RéBL'C DEPOSITORY. Act as a depository of state and local
; gyblic funds.

of astate or federal credit union which has its principal place
businessn this state and issing the terminal and by all members _ (21) FEDERALDEPOSITORY. On request of the federal secretary
designatedy a credit union using the terminal. Thisbsection Of the treasuryact as federal depositofiscal agent or both of the
does not authorize a credit union which has its principal placef@gleral government. A credit union mpgrformsuch services as
businesutside the state to conduct business as a credit imiofhe federal secretary of the treasury nzajthorize in connection
this state. The remote terminals also shallvailable for use, on With the collectiorof taxes and other obligations due the federal
anondiscriminatory basis, by any state or national bank, stateggvernmenand the lendinghorrowing and repayment of money
federalsavings bank cstate or federal savings and loan associgy the federal government, including tissue, sale, redemption
tion, whose home dite is located in this state, if the bank, saving8r repurchase of bonds, notes, treasury certificates of indebted
bankor savings and loan association requests to share its use, 888s,0r other obligations of the federal government.
ject to the joint rules established unde21.0303 (2) The ofice (22) COMMUNITY CURRENCY EXCHANGE AND SELLER OF
of credit unions by order may authorize the installationapeta  cHecks. Engage in the business and functions provided for in s.
tion of a remote terminal in a mobile facilifter notice and hear 218.05and ch217 upon receiving a certificate of authority from
ing upon the proposed service stops of the mobile facility the office of credit unions. An applicant shall meet game

(b) In thissubsection, “remote terminal’ means a terminal gequirementss other applicants undeh. 217, but no investiga
otherfacility or installation, attended or unattended, which is ntibn fee may be chged of credit union applicantd.he ofice of
locatedat the principal dice or at a subsidiary fi€e of a credit credit unions may revoke eertificate of authority following a
unionand through which members and credit unions may engalgearingheld upon 10 days’ notice to the credit unfonany rea
by means of either the direct transmission of electronic impulsssnwhich would have justified the rejection of an application or
to and from a credit union or the recording of electronic impulses the ground that the continued operation of the busthesat
or other indicia of a transaction for delayed transmission to a creglitsthe solvency of the credit union.

union, in transactions which are incidental to the conduct of the (23) AcceptinvESTMENTS. Accept investments made by state
businesf a credit union and which are otherwise permitted byt federally chartered credit unions.

law. “Remote terminal” also includes all equipment, regardless (24) FUNERAL TRUSTS. Accept deposits made by members for

of location, which isinterconnecteavith a remote terminal and . )
which is necessary tdransmit, route and process electronigyzﬁ;gpgiigﬁluzngmg burial agreements by trusts created pur

impulsesin order to enable the remote terminal to perform a . "
function for which it is designed. (25) SaLE oFINsURANCEPRODUCTS. Sell insurance, annuities,

o : : drelated products.
(c) If any person primarily engaged in the retlall sale ﬁf gooa%istory: 1971 c. 1981973 c. 125.20, 1973 ¢. 2081973 c. 255s.2, 3, 5; 1973
or services owns or operates a remote terminal on such [®rserses 561975 c. 3451977 c. 136342, 447 1979 c.121, 282 1981 c. 5156 319,
premisesandallows access to the unit by any financial institutiorgoz; 1983 a. 368369, 1987 a. 403.256 1991 a. 221269, 1993 a. 12, 482 1995

groupof financial insfitutions or their customers, nothing in this- ¢ %ot 538 107 & b2e e e of ecit unions to control and supervise
subsectioror in rules established by thefiok of credit unions credit unions incorporated in other states, including whether and wHereign

shall, or shall be construed or interpreted to, require such pers@situnion may operate a brancHicé in this state. It was not unreasonable to

to acceptanyconnection to or use of the unit on its premises fdtiﬁpf?seon aforeig? ?red“ léf‘tif’” the g”a'oﬁousl geotgg"l)hitc"?‘('j'imifti":}m*{“f e it
. . 10N IMposes on state credit union branches located outside O e state. eritage
any other purpose or function or to accapy connection to the CreditUnion v Office of Credit Unions2001 WI App 213247 Ws. 2d 589634

unit on its premises by any other financial institution. N.W.2d 593 00-3162
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Undersub. (7), a credit union is not obliged to secure a sales finance compdr86.14 Expelled member rights and liabilities. The
licenseto purchase installment contraofsts members, nor is an auto dealer subjecém,]ount aid in on shares b b ho h ithd
to a penalty if it sells such a contract to a credit union. 61 . 439. Sp y mem ers w 0, ave wi .rawn or

penaty il havebeen expelled shall be paid to them, but in the ordeitbf

186.115 Additional credit union authority . (1) Scopeor drawalor expulsion as fundsecome available and after deduct
AUTHORITY. Subject to any regulatory approval requireday N9 anyamounts due from the members to the credit union. Expul
andsubject to sub2), a credit uniordirectly or through a subsid SIONor withdrawal shall not relieve a member from any remaining
iary, may undertake any activitgxercise any power orfef any liability to the credit union.
financially related product oservice in this state that any other History: 1971 ¢.19%.42 (3) 1895 a. 151
providerof financial products or services may undertake, exercisgg 15 Auditing. (1) ANNUAL AUDIT. Except as provideih

or provide or that the &i€e of credit unions finds to be financially sub.(2), the board of directors shéire a certified public account
related. antlicensed or certified under c#42 or other qualified person to
(2) RuLes. The activities, powers, products and services thabnducta comprehensive annualidit of the records, accounts
may be undertaken, exercised ofeséd by credit unions under andaffairs of the credit union.
sub.(1) are limited to those specified by rule of thiaefof credit 2y AupiT commiTteE. The board of directors may appoint an
unions. The ofice of credit unions may direct any credit union tqditing committee ofone or more capable persons to annually
ceaseanyactivity, the exercise of any power or théeoing of any  5ydit the records, accounts and castthe credit union and to
productor service authorized by rule. Among the factorstt@t yerify member accounts. evification procedures shall won
office of credit unions may consider in so directing a credit unigictedaccording to the credit unimbylaws or the rules of the
arethe credit uniors networth, assets, management rating angffice of credit unions.
liquidity ratio and its ratio of net worth to assets. , (3) INDEPENDENTAUDIT. The ofice of creditunions may order
(3) INSURANCEUNDERWRITING NOT AUTHORIZED. This section anindependent audit at the credit un®expense if the fice of
doesnot authorize aredit union, directly or through a subsidiarycredit unions finds an annual audit to be unsatisfactory

toHengagtigl&thizb;ggeszs g)sflunderwntlng Insurance. (4) AupiT REPORTS. Audit reports under this section shall be

C'rf)tssrﬁeferencz': Sei als@aF'l—éu Wis. adm. code. submittedto the board of directors and retained as records of the
' creditunion.

186.116 Financially related services tie-ins.  In any g'rzfgreflezr}cg 18?;1393% iggf}(?as% \}\fslzggé ac'ol(?e

transactiorconducted by a credit union or a subsidiary of a credit ' T ’

unionwith a customer who is also a customer of any other subsi®6.16 Dividends. (1) BOARD ESTABLISHESDIVIDENDS. The

iary of the credit union, theustomer shall be given a notice inboardof directors shall establish the dividend period. Dividends

12-pointboldface type in substantially the following form: shall be considered a normal operating expense of the credit

NOTICE OF RELAIONSHIP union. Ratesof dividends and terms of payment may be estab

This company ... (insert name and address of credit union §ghedand guaranteeid advance by action of the board of direc

subsidiary),is related to .... (insertame and address of credifOrs. The board of directors may classify its accounts and declare

unionor subsidiary) of which you are also a custamdéu may dividendswhich may be at variable rates.

not be compelled to buy any product or service from either of the (2) MAXIMUM SETBY OFFICEOF CREDIT UNIONS. The ofice of

abovecompanies or any other relatezimpany in order to partici creditunions may establish the maximum dividehdt a credit

patein this transaction. unionand a corporate central credit union may ipagach classi

If you feel that you have been compelled to buy any praguct’ ic"’}gtgg_o‘;gflsca;’égg;g ¢ 2821981 c. 1561995 a. 27151
SerVICEfro.m either of the.a.bove _compames or E}ny other reIatec@ross—.refenancel: See also c.tDFI—CU 6d Wis. adm. éode.
companyin order to participate in this transaction, you should
contactthe management of either of the above companies at eith86.17 Reserves. (1) REGULAR RESERVES. A credit union
of the above addresses or tifice of credit unions at .... (insert shall establish and maintainragular reserve account and shall

address). transferamounts to the regular reserve account as required by the
History: 1985 a. 3251995 a. 27151 nationalboard.

(2) SPECIAL RESERVES. Special reserves may be required by

186.12 Compensation of officers, operation expen the office of credit unions on an individual credit union basis or
ses. (1) BoarpmEMBERS. No member of the board of directorsy, 4 corporate central credit union.

may receive any compensation for services as a member of thgsiory: 1971 c. 1931975 c. 3451995 a. 2715%; 2003 a. 63
boardother than reasonable health, accident and similar-insur
ance. 186.18 Dissolution. Upon a two-thirds recommendation of
(3) ExpeNDITURES. The oficers elected by the board difec  theboard of directors, the members may vote to dissolveréukit
tors, the members of the credit committee and lodicers may union. If a majorityof the total membership vote by ballot, inper
receivesuch compensation as the board authorizes, but the-exgior by letter or other written communication in favor of dissolu
dituresof the credit union for all purposes shall be paid from iféon, and if not more than the greater of 15 members or 10% of the
earnings. total membershipby written notice, vote against dissolution, the
History: 1971 c. 1931983 a. 3691995 a. 1511997 a. 152 credit union shall be dissolved. If both the numbéwrotes in
favor of dissolution and thaumber of votes against dissolution
186.13 Expulsion. If the board of directors adoptswitten areeach less than 25% of the total number of members, the board
policy, a credit union may expel a member if the member negleofsdirectors maywith the permission of thefide of credit unions,
or refuses to comply with this chapter or the credit union bylawsail to each membeat the membes last-known address a writ
or if the board has other just cause. The credit union shall provigig notice which states that the boarg@roposal to dissolve the
noticeto the member in writing of the reason for expulsidhe creditunion will be approved or disapproved at a special or annual
noticeshall include a description of tmeembets right to a hear meetingto be held at the time amdace specified in the notice.
ing and the time period for the member to request a hearing. [Ff2e credit union shall be dissolved only if a majority of the mem
memberrequests a hearing writing within 45 days of receipt of berspresent at the meeting vote in favor of the baapdoposal
the expulsion notice, the board shall give the membepmorty  to dissolve the creditinion. If the members vote to dissolve the
nity to be heard on the expulsion within 90 days after the datecegditunion, a committee of 3 shall be elected by the mentbers
the expulsion notice. liquidatethe assets of the credit unioAfter assets are liquidated
History: 1971 c. 1931981 c. 1561995 a. 1511997 a. 152 anddebts paid, members shall be paid a liquidating dividend
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proportionto their savings fromemaining assets. The committeghe removal or suspension of directors; the filling of vacancies in
in chage of liquidation may sell or dispose of #h&sets in whole the board of directors, and the number of directors which shall
or in part at a public or private sale subject to confirmation by thenstitutea quorum, which shall not be less than 4.

boardof directors and the Bfe of credit unions. (c) The meetings, powers and duties of directors; the appoint
History: 1971 c. 1931981 c. 1561995 a. 27151 mentor election of appraisal, supervisory and auditing commit
tees.

186.19 Bonding requirements. A credit union shall main ) ) . o

tain the necessary bonds for directordjcefs and employees _(d) The oficers; the manner of their election; their terms of

accordingto any standards prescribed by the national board. ©ffice, duties and compensation; and the bonds which shall be
History: 1971 c. 193.42 (1) 1971 c. 3071993 a. 4821995 a. 271995 a151  requiredof officers who have theustody or possession of money

s5.180, 302, 1997 a. 152 securitiesor property of the credit union finance corporation.

(e) The annual commission that maydimged each member
subjectto the limitations of suk(9).

(f) The transfer of membershigubject to the limitations of

186.20 Financial privacy . A credit union shall comply with
any applicable requirements undes USC 68010 6803and any
applicableregulations prescribelly the national credit union

administrationunderl5 USC 6804 sub.(8). . .
History: 2003 a. 63 (g) The manner in which the bylaws may be altered or
_ _ amended.
186.21 Credit unions promoted. = (1) OFFICETO COOPER (3) WHEN CORPORATEEXISTENCE BEGINS; CONDITIONS PRECE

ATE. It shall be theluty of the diice of credit unions to cooperate pent 1o commENCING BUSINESS. When the dfce of credit unions
with every group of people that is interested in the formation gfpprovesthe oganization certificate, the corporate existence of
orin an afiliation with, a credit union in this state. Thefioé of cIfjl:%ecredit union finance corporation shall begin and it shall then
creditunions may do all things reasonably necessary for the 4igye power to elect dicers andtransact such other business as
chage of this duty , o relatesto its oganization; but such credit union finance corpora
~ (2) ApverTisinG. The ofice of credit unions shall uselver  tion shall transact no other business until:
tising that is suitable aneffective to acquaint the people of this ) g pscriptions to itshares aggregating $2,000 shall have
3tne}genvswth the agencies and ganizations dealing witeredit beenpaid in castand an dfdavit stating that such subscriptions
) ! L havebeen so paid, subscribed and sworn to by its 2 princiftal of

_(3) ConsuLtations. The ofice of creditunions shall d&r  carg shall have been filed withe department of financial institu

without chage to any group, eithgined in a credit union or cen isnsand a certified copy thereof in theficé of credit unions.

sideringsuch an @anization, advice andirection on accounting i S .
practicesand managerial problems. (b) _The_ ofice _o_f credit unions shall have duly issuedttan
authorizationcertificate.

(4) MaTeERIALS. The ofice of credit unions shall provide .
applicationforms, model bylaws, and other materiaishelp in (4) GENERAL POWERS. In additionto the powers conferred by

the organization, dicient functioning and expansion of creditthe generalcorporation law the credit union finance corporation

unions. shall, subject tathe restrictions and limitations contained in this
History: 1971 c. 193.42 (2) 1995 a. 27151 2001 a. 107 sectionand its bylaws, have the following powers:
(a) To issue, sell and redeem bonds and notes secured by bonds
186.22 Credit union finance corporation; incorpora - andfirst mortgages made to or held by member credit unions.
tion; organization certificate. (1) OrGANIZATION. When (b) To receive money or property from its members and from

authorizecby the ofice of credit unions, 10 or more credit unionsgar associationscorporations and persons with whom it has
the aggregate resources of which strait be less than $50,000,¢4nractsgngagements or undertakingsiriataliments or other
ma;(;.form. the Chrel‘lj't UQ'O”.E |nanclf Co:pgranon q Eagrsp(:h ise; to enter into any contract engagementindertaking with
g;ﬁcg gfmgr':asdits uiio?nl; Zﬁngeah iigtigzwczrgf?c:tg ; r?udulg:itcg:et fichassociations, corporations or persons for the withdrawal of
which shall specifically state: suchmoney or propertywith any increase ther_eof, or for thay
. D _ o mentto them or to any association, corporation or person of any
() The name “Credit Union Finance Corporation”. sum of money at any time, either fixed or uncertain; to lend
(b) The place in the state where its business is to be transagiggheyto credit unions upon the security of their promissory notes
(c) The numbeof shares for which each credit union has sulwith or without collateral.
scribed,which shall amount in the aggregate to not less than $200(C) To invest its Capita| and other funds in bonds and notes of
(d) The number of directors of such credit union finance eorpthe United States, the state ofd&bnsin, and the political subdivi
ration,which shall not be less than 7, and the names of the perssingisof this state.
who shall be its directors until the first annual meeting. The €ertif (d) To receive by assignment from its members and to deposit
icate shall recite that the directors possess the qualifications spgcj st with the dice of credit unions to be held biye ofice as
fied in sub.(10). _ o _ securityfor its and their outstanding obligations any firsort
(e) The name and location of the business®f each credit gageson real estate and the bonds secured thereby and such other
union subscribing the certificate and the aggregate reSOU"Cessé’guritiesas are provided for in $86.11and are legally receiv
eachsuch credit union. ableby credit unions; to empower such credit unions as agents of
(2) ProposemeYLAWS. The incorporators shall subscrised the credit union finance corporation to collect and immediately
acknowledgeand submit to the tie of credit uniongproposed payover to the credit union the dues, interestather sums pay
bylawsin duplicate, which shall prescribe the manner in wthieh ableunder the terms, conditions and covenants of the bonds and
businessof such credit union finance corporation shall be-comnortgagesr, prior to a default upon any such bond and mortgage
ductedwith reference to the following matters: so assigned and when adequate security has gigen to the
(a) The date during the month of February of the anmesgt  credit union finance corporation, by any such credit union, to
ing of shareholders; the manner of calling special meetings, aethinsuch collections until a payment to the credit union finance
the number of members which shall constitute a quorum. corporationfrom such credit union becomdse; to return to, or
(b) The number and qualifications of directasbject to sub. permitsuch credit unions to retain any sums of money so collected
(10); the method of divisiointo classes for the purpose of electin excess of the amount required to meet the obligations of such
ing, as nearly as may be, an equal number of directors each yemtlit unions respectively
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(e) To purchase in its own name, hold and convey real propesgidcredit union finance corporation by the several member credit
for the following purposes and no others: unions,and deposited with the state treasurto the amounts

1. A plot whereon there is or may be erected a building sugdvancedy the credit union finance corporation to the several
ablefor the convenient transaction of its business, from portiongembercredit unions thereon. Upon any such liquidation all said
of which not required for its own use a revenue may be derivdzhndsthen issued and outstanding shall forthvaiizome due and

2. Such as shall be mortgaged to it in good faith, by way payable equally and ratably out of all the assets of said credit union
securityfor loans made by it or moneys due to it. flngncecorporatlon in advance of any other debts thereof net spe

3. Such as shall be conveyed to it for debts previousty ~Cifically preferred by law
tractedin the coursef its business, and such as it shall purchase (7) GUARANTY FUND. The credit union finance corporation
atsales under judgments, decrees or mortgages held by it. shallaccumulatdrom its net profits a guaranty fund by carrying

(f) To designate as depositories of its funds any credit unidheretoannually a sum equal to one-half of one per centuits of
bank,trust companyor savings bank of this state, or any nationg@pital, until such guaranty fund shall be equal to at least 15 per
bankingassociation located in this state doinbanking business centumof such capital.
underthe laws of the United States. (8) MEMBERSHIP; TRANSFER OF SHARES. (&) Every member

(9) With the advice and approval of thdicé of credit unions, shall pay $200 for each share of the capital of the cramiitn
to become a member of or to subscribe for and purchase notesfar@hcecorporation issued to it, providéiat no credit union shall
debenturedssued by any federal finance or credit corporatiosubscribeor or hold shares of such capital to an amount in excess
which may be aganized by act of congress for aiding and assisting 10 per centum of the resources of such association.
credit unions to utilize their resources and credit, or to borrow (b) Such shares shaibt be transferable, except that a member
from such finance or credit corporatiom, either case, in an who is not liable tothe credit union finance corporation for any
amountnot exceeding in thaggregate amount two-fifths of thegpligation, direct or contingent, may transfer its shares therein to
assets on hand. anothercredit union, by and with the consent of the boardiret

(h) To borrow money from any state investment fund. tors of thecredit union finance corporation; or it may retire from

(5) RESTRICTIONS UPON THE POWERS OF THE CREDIT UNION membershipand receive back such sums as it has paid for its
FINANCE CORPORATION. The credit union finance corporation shalsharesput nowithdrawal shall be permitted by the board of direc
not: tors, which shall reduce the total amount of the capital of the credit

(@) Do a general deposit business. union corporation below $50,000.

(b) Receive from its members bonds and mortgages if the(9) COMMISSIONSAND PAYMENT OFEXPENSES. The creditinion
amountsecurecy any such mortgage is in excess of 60 per cefinancecorporationmay chage each member an annual commis
tum of the appraised value of such real estate. sion, not to exceed one-half of one per centum, upon the outstand

(c) Invest more than 25% of its surplus in real estateipied, iNg debenturg bonds issued in its behalf, provided that thg rate of
or to be occupied, by it for fife purposes, without the written cOmmissionin any year shall be the same on alftstanding
approvalof the ofice of credit unions. bonds; or in lieu of chaging such commission the expenses

(d) Incur any indebtedness upon bonds and notes in exces#girredon account of any debenture bond isswegt be chaged
20times the amount of its capital, nor issieds on behalf of any t0 the credit union on whose behalf such bonds are issued, and the
of its members in excess of 20 times the amouth@thares of 9eneralexpenses of the credit union finance corporation assessed
suchcapital held by such member ordrcess of 80 per centumagainstthe members in proportion to the bonds issued for them.
of the value of the collateral security pledged therefor to such(10) QUALIFICATIONS AND DISQUALIFICATIONS OF DIRECTORS;
creditunion finance corporation. BoND. All of the directors of the credit union finance corporation

(6) IssuinG OF BONDS. Bonds shall be issued $eries of not mustreside in the state of €onsin during their term of fide,
lessthan $10,000. All bonds issued by the credit union finane@dall must be citizens of the United States. No person séalll
corporationmay be called on any interest day at 102 1/2% amdecteda director unless the person is a shareholder of a member
interestby publishing a class 1 notice, under@®85, not less than creditunion and has been nominated by it for théi¢efand every
60 days prior to said dayAny member credit union which is notpersonelected to be a director who, after such election, shall cease
indebtedfor borrowed money to any other bank or trust comparny be a shareholder of a member credit union, shall cease to be a
which does business exclusively with the credit union finance calirectorof the credit union finance corporation, and the pesson’
porationshall submit a schedule of assets fitome to time as the office shall be vacant. Directors who have the custody or posses
boardof directors of such finance corporation shall require. Argionof money securities oproperty shall give bond to the credit
membercredit uniorwhich may have a loan from any other bankunion finance corporation ian amount commensurate with their
ing institution may borrow money from such credit unfimance liability, as approved by thefafe of credit unions.
corporationupon pledging therefor such amount of its mortgages (11) OATH OF DIRECTORs. Each directqrwhen appointear

with the bondssecured thereby as collateral security for bondgecteq shall take an oath that the director will, so far as duty

issuedon itsbehalf as the @te of credit unions and the board of o jires diligently and honestly administer thefaifs of the
directorsof such credit union finance corporation may requir

. qUIrreditunion finance corporation, and will not knowingfiplate
rovidedthat the aggregate of all loans made by such credit uni < : . ' S !
ghall not exceed 4%%/0 gfs assets as provided i%m&ll The 8|nw_|lllng|y permit to be violated, any of therovisions of law
amortizationpaymentsipon all mortgages accepted by the cre pplicableto the corporation, and that the director is the owner

unionfinance corporation as collateral security for bonds $&eall oodfaith and on the books of the nominating credit union, of

sufficientto liquidate the debt in a period not exceeding 40 yea§!are9n value of not less than $100, or other shares of the with

In the event of any default for more than 90 days in the paym fawalvalue of $100, and that tiséares are not hypothecated, or
of the principal of, or for more than 90 days in the payment of a any way pledged as security for any loan or debt and, in case of

installment of interest upon, any said bonds, the fife of credit 'celectionthat the shares were nogpothecated or in any way
unions may, on the dfice’s own motion, and shall, upon theP!€dgedas security for any loan or debt during the diréstpre
requestin writing of the holders of said bonds default to the Viousterm. The oath shall be subscribed by the directors &nd of
amountof $10,000, forthwith take possession of and proceed $§rSmaking it, and certified by anfafer authorized by law to
liquidatethe credit union finance corporation. Upon such liguid@dministeroaths, and immediately transmitted to thécef of
tion it shall be entitled in theame of the credit union finance €or creditunions.

porationto enforce all of its rights and securities and to collect and (12) CHANGE OF NUMBER OF DIRECTORS. The members dhe
realizeupon all of its assets, including all mortgages assitmedcreditunion finance corporation may aty time change the num
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ber of its directors by amending its bylaws in accordance with tfied with the ofice of credit unions. This requirement does not

provisionsof this section. apply in any of the following situations:
(12m) MEETINGSOF DIRECTORS. Sectionl86.07(3) and(3m) 1. If the public duty of the person requires that person to report
appliesto a credit union finance corporation. upon or take special action regarding théaaé of anycredit

(13) OFFICERS;POWERS;DUTIES AND COMPENSATION. (@) The union.
bylaws of the credit uniorfinance corporation shall specify its 2. If the person is called as a witness in any criminal preceed
officers,the manner of their election, and their terms @itef ing.

(b) The oficers who have the custody or possessiomafiey (b) Notwithstanding pa¢a) and unless otherwise provided by
securitiesor property shall give bond to the credit union as praule, the ofice of credit unions may do any of the following:
videdin thebylaws. They shall receive such compensation asis 1. Furnish to the national board a copy of any examination
prescribedn the bylaws and shall holdfife until their succes madeby the ofice of credit unions of any credit union orarfy
sorsare elected and have qualified. report made by the credit union.

(14) ANNUAL MEETING; NOTICE; VOTING. The annual meeting  1m. Furnish any state regulatory authority regulating state
of the credit union finance corporation, for the election of direginancial institutions with a copy of any examination made by the
tors, shallbe held at its principal place of business in February éffice of credit unions of any credit union or of any report made
eachyear Notice of the time anglace of holding such election by the credit union, if the authority agrees to treat the information
shallbe given by mailing a copy of such notice, postage prepaiéceivedunder this subdivision with the same degreecnffiden
to each shareholder of the credit union finance corporation fility that is required of employees of théia# of credit unions
daysbefore the holding of such meeting. Each member shall iederpar (a).
entitledto one vote for every share of the capital standing in its 2 Gijve access to and disclose to the national boarihéory
nameon the books of the credit union finance corporation.  mationpossessed by thefiok of credit unions about the condi

(15) PrererenceorcreDIT. All the property of any bank, trust tions or afairs of any credit union whose saving® insured by
companyor creditunion which shall become insolvent shall béederal share insurance.
appliedby the trustees, assignees or receivers thereof or by thqc) If any person mentioned frar (a) discloses any informa
office of credit unions in the first place to the payment in full ofon about theprivate account or transactions of a credit union or
any sum or sums of money deposited therewith by the credit unigry information obtained in the course of an examination of a
financecorporation or due to the credition finance corporation creditunion, except agrovided in pars(@) and(b), that person is
for subscriptions, sinking funds, interest and principal of bondsyiity of a Class I felony

or guaranty of mortgages, ratably and proportionately but not o(7m) RETURN OF EXAMINATION REPORTS. Examination reports

an amount exceeding that authorized to be so deposited or ¢ P : : :
tractedby the provisions of this section and in accordance and 8855esseby a credit union are confidential, remain the property

anequality with any other preference providedifothis section. Bfthe ofice of credit unions, and shall be retumed to tfie@bf

creditunions immediately upon request.
(16) CREDIT UNION FINANCE CORPORATION AND ITS DEBEN-

The debent . 4 by th (8) RuLEs. The ofice of credit unions shall, with the approval
TURESNOT LIABLE FORTAXATION. ~ Th€ GeDentures ISsued by M the credit union review board, promulgate rules relating to the
creditunion finance corporation and the cradiion finance coer

orationitself, together with its capital, accumulations and fundls:)usmesg‘)f credit unions.
b 109 pra, " (9) CHARTER REVOCATION. The ofice of credit unions shall

hallhave th me exemption from taxation redit un . L L
shaghave the same exemption 1o ation as credit unkas reportto the department of justi@ny credit union that conducts

law which taxes corporations in any form, or the sh#neseof, . - in violati f this chantérhe d ; t of iusti
or theaccumulations therein, shall be deemed to include the crdtfiUSiness in violation of this chaptefhe department of justice
ay bring an action to revoke the credit uniatticles of incor

unionfinance corporation or itssues of debenture bonds unles

they are specifically named in such law poration. L
History: 1971 c. 193.42 (1) 1981 c. 961983 a. 3691989 a. 3081993 a. 482 (10) RemovAL. (a) The dice of credit unions may remove
1995a. 27 151; 2001 a. 1032003 a. 63 an officer, director committee member or employee of a credit
Cross-reference: See als®FI-CU, Wis. adm. code. unionif any of the following applies:

1. The policies or practices of theioér, director committee
memberor employee are prejudicial to the best interest of the
creditunion, endanger or will endanger the safety or solvency of
(2) Enrorcement. The ofice of credit unions shatinforce the credit union, or impair the interests of the members.

. : : P 2. Theofficer, director committee member or employeevio
this chapter and other laws relatlng to credit unions. . latesor permits the violation of this chapterrule proﬁ1u¥gated
(3) FuLL-TimME DUTIES. The administrator of the fafe of credit | nderthis chapter or an order of thefioé of credit unions.

unionsshall devote full time to his or her position. . (b) An officer, director committee member oemployee

(3m) ConFLicTs OF INTEREST. No employee of the Bfe of  removedby the ofice of credit unions under pga) shall begiven
creditunions may serve asdirector or oficer of a credit union an gpportunity for a hearing before the review board witn
or any other ayanization that is under the supervision of ttieef gaysafter the date on which the removal order is issued.

of credit unions. . ) (c) An order of removal takesfe€t on the date on which it is
(4) BonD REQUIRED. A person who is appointed to Orissyed. A copy of the order shall be served upon the credit union
employedby the ofice of credit unions shall furnish a surety bonéndupon theofficer, director committee member or employee in
in an amount authorized by theficé. the manner provided by law or by mailing a copy to thedit
(5) IMMUNITY OFOFFICEOFCREDITUNIONS. The ofice of credit union and oficer, director committee member or employee at
unions shall not be subject to any civil liability or penaitytoany their last-known post—dite addresses. Anfider, director com
criminal prosecution, foany error in judgment or discretion mademittee member or employee whis removed from dice or
in good faith and upon reasonable grounds in any action takermploymentunderthis subsection may not be elected as ficeof
omittedby the ofice of credit unions in an B€ial capacity or director of, or be employed pw creditunion without the
(7) DISCLOSUREOF INFORMATION. (@) Employees of theffice ~ approvalof the ofice of credit unions and the review board. An
of credit unions and membessthe review board shall keep secrefrder of removal under this subsection is a final ordedeter
all the facts and information obtainedthe course of examina Minationof the review board under $86.015
tionsor contained in any report provided by a credit union other (d) The ofice of credit unions may appoint any membethef
thanany semiannual or quarterly financial report that is regulartyeditunion to fill a vacancy caused by a removal under this sub

186.235 Office of creditunions. (1) SupPERvISION. A credit
union shall be under the control and supervision of tlieebf
creditunions.
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section. The person who is appointstiall hold dfice until the sonalproperty and may borrow money for use in the liquidation

nextannual meeting of the membership. after the liquidation has been approved by thficefof credit
(11) PossEssionsy OFFICE. (a) Conditions for taking posses Unionsand an order obtained from the circuit court of the county

sion. The ofice of credit unions may take possession and contrigl which the credit union is located.

of the business and property of any credit union if the credit union(dr) Special deputy dutiesUpon taking possession of the

violatesthis chapter or if the credit union does afyhe follows  property and business ahe credit union, a special deputy is

ing: authorizedo collect all moneys due to the credit union, and to do

1. Conducts its business contrary to.law otheracts necessary to conserve its assets ar_1d business, and shall

2. Molates its charteror any law proceedto liquidate the dairs of the credit union.The special

3. Conducts its business in an unauthorized or unsafe manﬂgpqtys_hall collect aIIdebts. _due and claims belonglng to the

: ) . . creditunion, and upon a petition approved by tHecefof credit

4. Has an impairment of its capital. unions and upon order of the circuit court of the county in which

5. Suspends payment of its obligations. the credit union is located, may sell or compound all bad or doubt

6. Neglects or refuses to comply with the terms of an orderfol debts, or do any act or execute any other necessary instruments
the office of credit unions. andupon petition and order may sell all the i@adl personal prep

7. Refuses to submit its books, papers, records, account€®y of the credit union on such terras the court shall approve.
affairs for inspection to a credit union examiner (e) Notice, allowance and paymentabhims. The special dep

8. Refuses to be examined upon oath regardingfiigsaf  uty shall publish a class 3 notice, underase, g:allingon all per

9. Receives notice of intent terminate insured status by theSonswho may have a claim against the credit union fo present the
nationalboard. claimto the special deputy and make legal proof of the claim at
aplace and within a time, not earlier than the last day of publica
tion, to be specified in the noticélhe special deputy shall mail
asimilar notice to all persons, at their last-known address, whose
{lamesappear as creditors upon the books of the credit union.
Proofof service of the notice shall be filedgth the clerk of court.
T&e special deputy maseject any claim. Any party interested
may also file written objections to any claim with the specialdep
uty and, after notice by registered mail of the rejectiomclaim-

(b) Suspensionl. The diice of credit unions may suspend
for a period of upto 120 days, an fi€er, director committee
memberor employee of a credit union froemgaging in credit
unionbusiness if the fite of credit unions finds the existence o
any condition under pafa) 1.to 9. The ofice of credit unions
may renew a suspension under this subdivision any number
timesand for periods of up to 120 days if théasf of credit unions

finds that the condition or conditions continue to exist. ; )
) o . antshall be barred unless the claimant commencastam on the
2. The ofice of credit unions shall suspend thesiness of & ¢jaim within 3 months. Claims presented afiee expiration of
credit union, other than a corporate central credit union, if thRe ime fixed in the notice shall be entitled to an equitable share
creditunion does not comply with $86.34 ~ from the distribution of any assets remaining in the hands of the
(c) Possession by office ofetlit unions.1. The dice of credit specialdeputy after properly filed claims have been paid.

unions may take possession of the business and property of il ;
creditunion if the dfice finds theexistence of any condition underpoags)elggigrlg? {z eo:)sossshsyagl:ds;asltseer?seg% ?gehi?ggffg%;e}ktmhg spe
par.(a) 1.to9. o ) cial deputy shalimake an inventory of the assets of the credit
2. The ofice of credit unions shall take possession of the-busjnjon, in duplicate, one tbe filed in the difce of credit unions and
nessand property of a credit union that violage$86.34 unless  one in the dfce of the clerk of circuit court for the county in which
the office approves a mger under s186.31 the credit union is located. Upon the expiration of the time fixed
(d) Procedue on taking possessiotpon takingpossession for the presentation of claims, the special deputy shall make in
of the business angtoperty of a credit union, thefiwke of credit duplicatea full and complete list of the claims presented, includ
unionsshall: ing and specifying the claims rejected by the special depogy
1. Serve a notice in writing upon the president and secreté@ybe filed in the dfce of credit unions, andne in the dfce of
of the credit union stating that theiiog of credit unions haisken theclerk of circuit court for the county which the credit union
possessiomand control of the business and property of the crediitiocated. The inventory arlidt of claims shall be open at all rea
union. The notice shall be executed in duplicate, and immediatelgnabletimes to inspection.
afterservice, one of the notices shall be filed with the clerk of the (g) Adjustment of loans and withdrawal value of sisaiThe
circuit court of the county in which the credit union is locatedalue of shares pledged upon a loan to the credit union bhall
togethemwith proof of service. appliedand credited to the loan and the borrower shall be liable
2. Give notice to all individuals, partnershigsrporations, only for the balance. The rate of interest gearupon théalance
limited liability companies and associations known to tHEef shall be the legal rate. Upon the approval of the value byfibe of
of credit uniongo be holding or in possession of any assets of thé credit unions and the circuit court of the county in which the
creditunion. credit union is located, the book value of each member may be
(dg) Special deputiesThe ofice of credit unions magppoint  reducedproportionately At least 5 days’ written notice of the
oneor more special deputies as agent to assist in the duty of lifiterminationof value shall be given to all shareholderstaf
dationand distribution of the assets of one or more credit uniof&e and place the value shall be submitted to the circuit court for
whosebusiness angroperty the dfce of credit unions holds. A approval. Approval of the circuit courshall be by an order
certificate of appointment shall be filed in thefiok of credit €enteredunder s807.11 (2). Any stockholder ocreditor of the
unionsand a certified copy in thefafe of the clerk of the circuit creditunion aggrieved by th@etermination of value may appeal
courtfor the county in which theredit union is located. Thefioe to the court of appeals.
of credit unionamay employ counsel and procure expert assist (h) Compensation and expenses in connection with liguida
anceandadvice as necessary in the liquidation and distribution vén. The compensatioof the special deputies, counsel and other
the assets of the credit union, and may retain afiges§ or employees and assistants, and all expenses of supervision-and liq
employeef the credit union that thefife of credit unions con uidation shall be fixed by thefafe of credit unions, subject to the
sidersto be necessaryThe special deputies and assistants shalbprovalof the circuit court for the county in which the credit
furnish security for the faithful dischge of their duties in an union is located, and shall upon the certificatetioé ofice of
amountthat the dice of credit unions considers to be necessargreditunions be paid out of the funds of the credit union. Expenses
The special deputies magxecute, acknowledge and deliver angf supervision and liquidation include tbest of the services ren
deeds,assignments, releases or other instruments necessargei@d by the dite of creditunions to the credit union being ligui
effectany sale and transfer or encumbrance of real estate-or piated. The cost of these services shall be determined byfibe of
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of credit unions and paid to thefioé from the assets of tloeedit  arestricted basis, and upon slichitations and conditions as may
unionas other expenses lajuidation are paid. The moneys col be prescribed by the fife of credit unions when approved by the
lectedby the special depushall be deposited in a corporate-cercircuit court for the county in which the credit unionldsated,
tral credit union, and, in case of the suspension or insolvencyupion application of the fi€e of credit unions. The restrictions
a depository such deposits shall be preferred before all othand conditions mayinclude a prohibition against the selling of
deposits. new shares, reasonable restrictions upon withdrawals and the pay
(i) Liguidating dividends.At any time after the expiration of mentof other liabilities. On approval, the credit union shall be
the date fixed for the presentation of claims, the special deputyrélieved from the control and supervision of tfice of credit
chargeof the liquidation of the credit union maypon a petition unions,but the approval does not prohibit théiad from again
approvedby the ofice of creditunions and an order of the circuitproceedingagainst the credit union if conditions warrant the
court of the county in which the credit union is located, out of thfice’s action.
fundsremaining, after the payment of expenaes debts, declare () Liquidating dividends and unclaimed funds. The special
one or more dividendsnd may declare a final dividend to be paideputy shall deposit unclaimediquidating dividends and
to such persons, and in such amounts as may be directed by th,qff|aimedfunds remaining unpaid in the hands of the special dep
cuit court. . o . _uty for 6 months after the order for final distribution in a corporate
(i) Title passes to office ofedit unions.Immediately upon fil  central credit union in the fie of credit unions’ name in trust for
ing thenotice under pafd), the possession of all assets and proghe shareholders and creditors of thygiidated credit union. The
erty of the credit union shall be considered to be transferred frefflice of credit unions shall annually report to the governor and the
the credit union to and assumed by thiecefof credit unions. The chief clerk of each house of the legislature for distribution to the
f|||ng Of the notice Sha” Of |tse|f, and W|th0ut the execution q59islatureunder s13.172 (Zlhe names Of Credjtnions of Wh|Ch
delivery of any instruments of conveyance, assignment, trans{gk office has taken possession digiidated, and the sums of
or endorsement, vest the title to all such assets and property in fh€aimedand unpaid liquidating dividends and unclaimed funds

office of credit unions. The filing shall also operate as a bar t0 agj, respect to each dfe credit unions and include a statement
attachmentgarnishment, execution or other legal proceedings interest earned upon those funds.

againstthe credit union, or its assets and propentyts liabilities.
(k) Effect of possessiorNo credit union shall have a lien, or,
LG the
chargefor any payment, advance or clearance madkataitity
thereafteiincurred, against any of the assets of the credit union
whoseproperty and business thdicé of credit unions shallave of credit unions may requiren order of the circuit court autho

takenpossession. o , rizing payment. The @ite of credit unions may apply the interest

(L) Appeal. If a credit uniorwhose property and business thearned by the funds toward defrayihe expenses in the payment
office of credit unions has taken possession of consi®E anq gistribution of unclaimed liquidating dividends and
aggrievecby the ofice’s action, it mayat any time within 30 days \;ncjaimedfunds to the stockholders and creditors entitled to
after thedate of the taking, appeal to the credit union review bogitl-aivethe dividends and funds.

for relief from the possession by thdicé of credit unions. Ithe ) T
creditunion review board sustains thdicé of credit unions, the 3. One year after the date thie order for final distribution,

creditunionmay at any time within 30 days after the decision df€°ffice of credit unions shall report and deliver to the state trea
the credit union review board, apply tbe circuit court of the surerall unclaimed funds as provided in @77. All claims subse

countyin which the credit union is Iocated éajoin further pre  quentlyarising shall be presented to théaf of credit unions.
ceedings The court, after citing thefife of credit unions to show !f the ofice of credit unions determines that any claim shaeld
causewhy further proceedings should not be enjoined and af@fowed, the ofice shall certify to the department adiministra
hearingall allegations and proofs of tiparties and determining tion the name and address of the person entitlgaymentand
the facts, may upon the merits dismiss the application or enjoin #€amount of the payment and shall attétwhclaim to the certii
office of creditunions from further proceedings, and may dire&ate. The department of administration shall certify the claim to
the office to surrender the business and propéstyhe credit the state treasurer for payment.
union. (12) ANNUAL REPORT. (a) The dice of credit unionsshall

(m) ReinstatementAfter the ofice of credit unions takes over submitto the governgrand to the legislature underlS.172 (2)
the possession and control of the business and property of a cragignnual report on the general conduct and condition of credit
union, the creditunion may resume business if all of the followinginionsdoing business in this state. The report shall be based upon
apply: theindividual annual reports filed witte ofice of credit unions.

1. The owner®f at least two-thirds of the credit union dollar (b) The ofice of credit unions shall designate the number of
valueof outstanding shares execute a petition to resume businesgjesof the report to be made available for general distribution.
the form of which petition shall be prescribed by théicef of Eachcredit union is entitled to one capy
creditunions. (13) FEESFOROFFICEPUBLICATIONS. (@) Whenever copies of

2. There is submitted to thefime of credit unions by the reprintsof this chapterthe annual report of credit unions or any
shareholderspr a committee selected by thesrplan for the reer other publication published by theffice of credit unions are

2. The ofice of credit unions may pay over the funds held by
ofice of credit unions under subtl.to the persons entitled to
the funds, upon being furnished satisfactory evidencé¢heir
right to the funds. In case of doubtconflicting claims, the &te

ganizationand reinstatement of the credit union. requestedcopies shall be furnishegpon payment of any fee
3. A request for continuatioof federal share insurance hagstablishedy the ofice of credit unions.
beensubmitted and accepted. (b) Upon request, the fide of credit unions may distribute

4. The ofice of credit unions recommends that contralhaf copiesof materials described under [a) free to agencies or leg
business and property of the credit union be retuiméte share islatorsof this state or any other state, county clerks, the courts of
holders. this state, trade ganizations and any agencies of the United

5. The court in which the liquidation is pending, upon applicstates.
tion of the ofice of credit unions, makes an order approving the (14) ANNUAL ASSESSMENTSAND EXAMINATION COSTS. (@) The
office’s recommendations, which order shall contaifinding office of credit unionswith the approval of the credit union
thatthe credit union will be in a safe asdund condition when review board, shall fixhe amounts to be assessed against credit
controlis resumed by the shareholders. unionsfor their supervision and examinations under this chapter

(n) Reinstatement upoestricted basisIn addition to thoroo  Amountsshall be determined and paid as provided in this subsec
cedureunder par(m), a credit union may resume businagsn tion.

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2011/186.235(11)(d)
https://docs.legis.wisconsin.gov/document/statutes/2011/186.235(11)(m)
https://docs.legis.wisconsin.gov/document/statutes/2011/13.172(2)
https://docs.legis.wisconsin.gov/document/statutes/2011/186.235(11)(p)1.
https://docs.legis.wisconsin.gov/document/statutes/2011/ch.%20177
https://docs.legis.wisconsin.gov/document/statutes/2011/13.172(2)
https://docs.legis.wisconsin.gov/document/statutes/2011/186.235(13)(a)

186.235 CREDIT UNIONS Updated 11-12Wis. Stats. Database 16

(b) On or before July 15 of eagkar each credit union shall ruary 1 thereafter Accompanying the same shall be attached a
pay to the ofice of credit unions an annual assessment, whidopy of the statement of the credit union at the close of its last fis
shallrepresent asearly as practicable its fair share of the mainteal year If any such creditinion fails or refuses to furnish the
nanceof the ofice of credit unions. reportherein required, it shall be subjeat,the discretion of the

(c) In addition tethe annual assessment, each credit union steffice of credit unionsto a forfeiture of $1 to $10 per day for each
be chaged for the cost of every examination made. The examirfigty of default, and the &ite of credit unions may maintain an
tion chage shall include therorated amount of salaries ancgction in the name of the state to recover such persaity the
expensesf all examiners and othemployees actively engagedsameshall be paid into the state treasury
in the examination, the salaries and expenses of any other persof20) ArPPROVALOFACTS. Whenever angredit union requests
whoseservices are required in connectioith the examination approvalof the ofice of credit unions for any act, which by statute
andany examination report and any other expenses which mayréguiresapproval, the dice of credit unions shall have 90 days in
directly attributable to the examinatiomhe examination chge whichto grant, deny or defer the approval. A deferral mafpbe
shallbe paid on the day on which the examination is completetht more than 60 dayslf the office of credit unions fails to act,

(d) Failure of any credit union to pay any amount as provid@ﬂ)Dl’OVﬂ'Sha” be considered to habeen granted. In matters

in this subsection shall be grounds for the revocation of the chaiich require the holding of public hearings, the 90-day period
of the credit union failing to make the payment. shall not commence until the conclusion of the hearing and the

(e) If the amounts collected under this subsection exceed #@eset by the dice of credit unions for receipt of briefs.
actualamounts necessary for the supervisiod examination of ~ (21) PARITY. Unless the dice of credit unions iexpressly
creditunions in a yeathe excess shall be retained by tHicef restrictedoy statute from acting under this subsection with respect
of credit unions and applied in reducing the amouheeable to a specific poweright or privilege the ofice of credit unions
for ensuing years. by rule may, with the approval of the credit union review board,

(15) TESTIMONIAL POWERS. () The diice of credit unions authorizecredit unions to exercise any power under the notice,
mayissue subpoenas and take testimony disclosureor procedural requirements governing federally char

(b) Witnessfees shall be the same as fees undet467 (1) teredcredit unions or to make afgan or investment or exercise

- N anyright, power or privilege of federally chartered credit unions
(b) and(c). The fees of witnesses who are called by the®in o yittedunder a federal lawegulation or interpretatioriotice,

theinterests of the state shall be paid by the state upon presemzﬁ@@losureand procedures prescribed by statute which bey
OL propgtr \{chmchers app;pved tay "g%“fdzf ired't ‘f'o.rt‘s and 1 odified by a rule adopted under this subsection include, but are
chargedto the appropriation under 20.144 (1) (g) A WIthess o jimited’to, those providednder $138.056 A rule adopted

subpoenaedly the ofice at the instance of a party other than thg, jerthis subsection may notfaéts.138.041or chs421t0428
office shallnot be entitled to payment of fees by the state unless, o qyrict powers granted credit unions under this chapter
theoffice certifies that the testimony was material to the pUrpoS€.,c s reterence: See also ctDFI-CU 74 Wis. adm. code
for which the subpoena was issued. History: 1995 a. 15%s.12t014, 16, 65, 191t0 231, 233, 235, 23710 264, 292

(16) PERIODIC EXAMINATION. At least once every 18 months,lgagga- 2256.429,1995 a. 325s.1, 2; 1995 a. 4171997 a. 35152 2003 a. 632011
the office of creditunions shall examine the records and accounafs:ross_refe,ence: See also DFI-CU 60.06 Wis. adm. code.
of each credit union. For that purpose thecefof credit unions  Sub.(19) authorizes the fiée of credit unions to control and supervizedit
shallhave full access to, and may compel the production of, eafipnsincorporated in other states, including whether and where a foreidit

. . h fice of credit unions union mayoperate a branchfafe in this state. It was not unreasonable to impose on

creditunion’s records and account$he o aforeign credit union thanalogous geographical limitations that s. 1B&iinposes

may administer oaths to and examine each credit uniafiters onstate credit union branches located outside of the state. Heritage Credit Union v
d Office of Credit Unions2001 WI App 213247 Ws. 2d 589 634 N.W2d 593
andagents. 00-3162
(16m) FINANCIAL PRIVACY EXAMINATION. The ofice of credit

unionsshall examine a credit union to determine the credit LB']IOT]:8631 Mergers_ (1) TRANSFER OF ASSETSAND LIABILITIES.
compliancewith s.186.20 Any credit union, which is in good faith winding up its business
(17) ReFUSALTOSUBMIT TOEXAMINATION. The ofice of credit for the purpose of mging with another credit union, maansfer
unionsshall report to the departmestt justice any credit union its assets and liabilities to the credit union with which it is in the
thatrefuses to submit to an examination. The department-of jpsocessof meging; but no meger may be made without the eon
tice shallinstitute proceedings to revoke the charter of the cregientof the ofice of credit unions, and not then to defeat or defraud
union. any of its creditors in the collection of debts against such credit

(18) RECORD-KEEPINGAND ACCOUNTING PROCEDURE. (a) A union.
creditunion shall keep records and accounts in a manner eonsis(2) ApprovaL. To effect a meger, the board of directors of
tentwith generally accepted accounting principles or with-starachcredit union shallby resolution, propose a specific plan for
dardsprescribedy the ofice of credit unions. If a credit union mergerwhich shall be agreed to by a majority of the board of each
doesnot keep its records and accounts inanner consistent with creditunion joining in the meger The proposetheger plan shall
generally accepted accounting principles, tb#ice of credit besubmitted to a vote at an annual or special meeting of members
unionsmay require the credit union to keegrords and accounts of the meging credit union. Wtten notice of the meeting setting
understandards prescribed by théic. forth the proposed plan of ng&r or a summary shall be given to

(b) The ofice of credit unions may require a credit untbat €achmember of the mgng credit uniorwithin the time and in
fails to open records or maintain prescribed recordzcounts to the manner provided for the giving of notice of meetings of mem
forfeit not more thar$100 for each day it is in violation. If thebersof the credit union. The proposed plan shall be adopted upon
creditunion fails to pay the forfeiture, thefisk of credit unions receivinga majority of the votes entitled to be castrbgmbers
may institute proceedings to recover the forfeiture. presentat the meeting.

(19) Supervision; REPORTS. All credit unions formed under ~ (2m) EMERGENCY MERGER. Notwithstanding sub(2), if the
this or other similar laywor authorized to transact this state a Office of credit unions determines that the gieg credit union is
businesssimilar to that authorized to be done by this chapteall in danger of insolvencyand that the proposed rger would
be under the control and supervisiihe ofice of credit unions. reduceor avoid a threatened loss to federal share insurance, the
Everysuch corporation shall make a full and detaitsubrt of its ~ Office of credit unions may permtihe meger to become fctive
businesss of December 31 for that yeand of its condition on Wwithout an afirmative vote of the membership of the wieg
suchdate, in such form and containing such information as tggeditunion.
office of credit unions may prescribe, and shall fiféh the ofice (3) RiIGHTS TRANSFERRED. The credit union meing with
of credit unions a true and verified copy thereof on or before Femothercredit union shall not be required to go into liquidation but
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its assets and liabilities shall be reported bydtealit union with version. A ballot may be included in the same envelope as the 3rd
which it has meged, and all the rights, franchises and interasts notice. Each notice shall adequately describepiimpose and sub
the meging credit union to any property belonging to the crediéct matter of the vote to be taken at the meeting set by the board
unionshall be considered to be transferred, thedesulting credit of directors or by submission of a written ballot. Each notice shall
union shall hold and enjoy the same and all righfgropertyfran-  clearly inform members that they may vote at the meeting or by
chisesand interest in the same manner and to the same extergusnitting the written ballot. Each notice shall state the date,
washeld and enjoyed by the ngamg credit union. The memberstime, and place of the meeting. If a written ballot is included with
or shareholders of the nggmg creditunion shall without any fur the 3rd notice, thdst and 2nd notices shall state in a clear and con
theract on their part be membensd shareholders of the resultingspicuousmanner that a written ballot will be mailed togetivith
creditunion and be subject to all rights, privileges and duties asothemotice between 30 and 35 days betbeedate of the mem
providedfor in the bylaws of the resulting credit union. bershipvote on conversionlf a written ballot is included in the

History: 1971 c. 1931977 c. 1521985 a. 291995 a. 27151 sameenvelope with the 3rd noticthe 3rd notice shall so state in

a clear and conspicuous mannépproval of the proposition for

186.314 Conversion. (1m) To FEDERAL CREDIT UNION. A  conversiorshall be by dfrmative vote, in person or in writing, of
creditunion may convert to a federal credit union by complyingmajority of the credit union members voting at the meetiryor
with the following: written ballot.

(a) The proposition for a conversion shall first be approved by (d) A credit union that proposes to convert to a savings bank
unanimousrecommendation of the directors of the credit uniomr state bank under this subsection sfilgl with the ofice of
Thedirectors shall set a date for a vote by the members on the ayeditunions a notice of its intent to convert and, within 10 days
version. Written notice specifying the reason for conversion arafterthe member vote ahe conversion under pée), a statement
the date set for the vote shall be delivered in persamailed to  of the results of the member vote. If the credit union members vote
eachmember at the addreappearing on the records of the credito approve the proposition for conversion, the member vote shall
union, not more than 45 days nor less than 15 days before Heeverified by the dice of credit unions.

meeting. A majority of the members voting, in person or in writ  (e) Upon approval by the credit union members of the preposi
ing, may approve the proposition for conversion, provided nejon for conversion under pa(c), the credit union shall take all
morethan 15 members or 10% of the total membership, whichecessaractionunder ch2140r 221 to complete the conversion
everis greaterobject by written notice. to a savings bank or state bankithiv 90 days after receipt from
(b) A statement of the results of the vote, verified by tfie afthe division of banking of a certificate of incorporatias a sav
davitsof the chairperson or the vice chairperson and the secretargsbank or state bank, the credit union shall file a copy of the cer
shallbe filed with the dfce of credit unions within 10 days aftertificate with the ofice of credit unions and thefafe of credit
thevote is taken. unionsshall issue to a converting credit union a certificate of con

(c) Within 90 days after the date on which the propositisn Versionto a savings bank or state bank.
conversionis approved, the credit union shall take the necessary(f) Upon conversion, the credit union shall cease to be a credit
actionunderl2 USC 1771(b) to make it a federal credit union.union,shall be a savings bank or state bank, shall no longeithe
Within 10 daysafter receipt of the federal credit union chattee jectto this chapterand shall be subject to ctil4 or221and all
credit union shall file a copy of the charter with thiicefof credit  otherprovisions of law governing savings banks or state banks.
unions. Upon filing, the credit union shall cease tcabsate credit Uponconversion, the legal existence of the savings bank or state
union. bankshall be a continuation of the credit union, and all property

(d) Upon ceasing to be a stateedit union, the credit union andevery right, privilege, interest, and asset of the credit union
shallno longer be subjeto this chapter The successor federalimmediately,without any conveyance, transfer further act of
creditunion shall be vested with all the assets and shall contir{{}g Savings bank or state bank, vests in the savings bank or state
to be responsible for all dhe obligations of the state credit uniorPank. The resulting savings bank or state bank shall succeed to
to the same extent as though the conversion had not taken plaébe vested with all the rights, assetsligations, and relations

(2m) To SAVINGSBANK ORSTATEBANK. () In this subsection: of the credit union, and all actions and other judicial proceedings

e bank” has theeani . : " to which the credit union is a party may be prosecuted and
1. “Savings bank” has theeaning given in £14.01 (1) () gefendedto the same extent as though tuaversion had not
andincludes a mutual savings bank andtock savings bank aSiakenplace
well as a savings bank that is a subsidiary of, or is otherwise con ) . L .
(g) Upon conversion of a credit union into a stock savings bank

trolled by a'savmgs bank holdlng comp"any . . or state bank, the stock savings bank or state bank may distribute
2. “Savings bank holding company” has the meaning givelharef the capitabtock of the stock savings bank or state bank,

in s.214.01 (1) (tm) or may distribute cash, or both, to the former membetise con
3. “State bank” means a baniganized under ct221 vertedcreditunion in recognition of their ownership of the equity
(b) A credit union may convert to a savings bank or state bawikthe converted credit union.

by complying with pars(c) to (e). (h) 1. Inthisparagraph, “senior managemerfiai&l” means

(c) The proposition for a conversion shall first be approved laychief executive dicer, an assistant chief executivefioer, a
a majority recommendation of the directors of the credit unionhief financial oficer, and any other senior executivdicér as
After the board of directors approves the conversion proposal, tiedined by the appropriate federal banking agency as directed
directorsshall, by a majority vote of the directors, set a date forumderl2 USC 1831{f).
meeting of credit union memberto vote on the conversion. 2. No director or senior managemerfiail of a creditunion
Creditunion members may also vote lwyitten ballot to be filed may receive anyeconomic benefit in connection with a conver
on or before the meeting date. riéén notice stating the credit sion of the credit union to a savings bank or skaek except that
union’sintent to convert to a savings bank or stzek shall be adirector or senior managementicial may receive director fees
sentto each member at the memiseaddress appearing on theaswell as compensation and other benefits paid to directors and
recordsof the credit union.This notice shall be sent to each credigenior management ftials of the converted savings bank or
unionmember 3 times, once not more than 95 calendar days seitebank in the ordinary course of business.
less than 90 calendar days before the date of the méetiote History: 1971 c. 1931985 a. 291995 a. 27151; 2005 a. 1342011 a. 32
on the conversion, once not more than 65 calendar days nor less
than60 calendar days before the date of the meeting to vote ontB6.315 Charter cancellation. Upon completion of a vel
conversionand once not more than 35 calendar days nor less thitaryliquidation as provided in $86.18 or upon completionf
30 calendar days before the date of the meeting to vote on the tbaliquidation in cases under 86.235 (1), or after the assets
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and liabilities of a credit union are transferred to another crediertificatewith the ofice of credit unions within 30 days after the
unionfor the purpose of mger as provided in 486.31 (3)the creditunion receives the certificate.
office of credit unions shall cancel the charter of the crauitn (5) INSURANCETO BE MAINTAINED. Notwithstanding any other

liquidated or meged without any other or further notice to theyrovisionof this chapterevery credit union, other than a corporate
creditunion or to any personA certified copy of the order or eer central credit union, shall take, and a corporate central credit
tificate of the ofice of credit unions shall be recorded with the regnjon may takegvery action lawfully required to maintain federal
ister of deeds of the county in which the credit union is locateghreinsurance coverage in full force anéeet, and shall refrain

Theregister of deeds shall note on the giraof the record of the o gesist from taking any action that is likely to cause termination
articlesof incorporation of the credit union the volume and pag§ federal share insurance coverage.

wherethe order or certificate canceling its charter is recorded. Nyisiory: 1985 a. 291987 a. 271995 a. 271995 a. 15%s.278t0 282, 304
caseof voluntary liquidation under 486.18or meger under s.

186.3] the creditunion shall record the order or certificate of thege. 36 Sale of insurance  in credit unions.  Any officer or
office of credit unions angay the fee. In case of liquidation undegmployeeof a credit union, wheacting as an agent for the sale
$.186.235 (1), the ofice of credit unions or special deputy shalbt jnsirance on behalf of the credit union, shall pay all commis

recordthe order or certificate dfie ofice of credit unions and pay sionsreceived from the sale of insurance to the credit union.
thefee out of the assets of the credit union as an expense ofiquidisiory: 1973 c. 2431993 a. 4821995 a. 1512003 a. 63

tion.
History: 1971 ¢. 193.42 (1} 1995 a. 27151 186.41 Interstate acquisitions and mergers of credit
unions. (1) DerINITIONS. In this section:

186.32 Corporate central credit union. (1) ORGANIZA- (am) “Out-of-state credit union” means a state or federal

TION. A corporate centrairedit union may be ganized and oper o > ; L ;

atedunder the conditions and provisions of this chapter and sgieditunion, the principal éite of which is located in a state other

jectto all of the provisions of this chapter not inconsistent with th anthls‘sta.lte. _ o o o

section. It shall be lawful for other credit unions located in this (bm) “Wisconsin credit union” means a credit union having its

stateand any other state to become members of a corporate cefiisicipal office located in this state.

creditunion. Credit unions having membership in a corporate (2) WiSCONSINCREDIT UNION. (a) A Wisconsin credit union

centralcredit union may be represented atammual or special maydo any of the following:

meetingof the corporate central credit union by one member 'y Acquire an interest in, or some or all of the assets and liabil

authorizecby the board of directors of that member credit unigges of, one or more out-of-state credit unions.

andshall be entitled to one vote. The representative may be eligi > Meme with one or more out—of—state credit unions

ble for office in the corporate central credibion the same as if : 9 . L ) i )

the representative were a member of the corporate cereuit (b) A Wisconsin credit union proposing any action under par

union. (a) shall provide the dite of credit unions copy of any original
(2) DivibENDS. A corporate central credit unianay pay to 2PPlicationseeking approval by a federal agency or bugency

the accounts of member credit unions dividends on a basis ot &f‘“?ther state and of any supplemental material or amendments
thanthat required by this subsection for other members of acor;E‘i d in connection with any application.

rate central credit union. Dividends paid under this subsection (3) OUT-OF-STATECREDIT UNIONS. Except as provided isub.
shallbe considered normal operating expense of the corporafd), an out—of-state credit union may do any of the following:
central credit union$ operation. Rates of such divideraisd (a) Acquire an interest in, or some or all of the assets of, one
termsof paymenimay be established and guaranteed in advansemore Wsconsin credit unions.

by action of thecorporate central credit uniarboard of directors. () Memge with one or more Wconsin credit unions.

History: 1971 c. 1931979 c. 2821981 c. 51993 a. 4821995 a. 151 A
y ? ? ® ? (4) LimiTaTiONs. An out—of-statecredit union may not take

186.325 National corporate central credit union. anyaction under sul§3) until all of the following conditions have

(1) CRITERIA. A corporate central credit union is a naticraipe ~ P€€NmMet: . o .
ratecentral credit union if all of the following conditions are met: (&) The ofice of credit unions finds that the statutes of the state

() Its membership consists of any of the following: in which the out-of-state credit union hasatsicipal ofice per
1. Central orcorporate central credit unions that argaized mit Wisconsin credit unions to both acquire out-of-state credit

underthe laws of this state or another state or under federal Ia{)'°" assets and mge with one or more out-of-state credit

2 Ofi d direct £ th lifvi t ¢ L1n|0nsin that state.
credi"[unic;?lers and directors of the qualifying corporate centra (b) The ofice of credit unions has not disapprovedabquisi

o . . . . ti f Wi i ituni t th ith the Wis-

3. Omanizations operated primarily to service atiterwise ClgzsﬁnCr;gi?ﬂsnl%ﬁrﬁgéeﬂnslﬁ%%ése S orthe geewvith the WS
assistcredit union operations. . o . .

b) It bershio d tinclud  the following: (c) The ofice of credit unions gives a class 3 notice, under ch.

(b) Its membership does not include any of the following: ggz i, the oficial state newspapeof the application to take an

1. Credit unions other than those under (@rl. action under sul(3) and of the opportunitfor a hearing and, if

2. Individuals other than those under.gay 2. atleast 25 residents of this state petition for a hearing within 30

(c) Atleast 75% of its savings and deposits are derived frataysof the final notice or if the &te of credit unions on its own
membersunder par(a) 1.and the remainder of its savings andnotion calls for a hearing within 30 days of tfieal notice, the

depositsare derived from members under.gaj 2.and3. office of credit unions holds a public hearing on émplication,
(2) BorrROWINGLIMITS. The borrowing limitainder s186.112 €xceptthat a hearing is not required if thdicé of credit unions
do not apply to a national corporate central credit union. finds that an emeency exists and that the proposed action under
History: 1995 a. 151 sub.(3) is necessary and appropriate to prevent the probable fail
ure of a Wisconsin credit union that is closed or in danger of-clos
186.34 Federal share insurance. (1) INSURANCE ing.

REQUIRED. No credit union may accept any deposit from any per (d) The ofice of credit unions is provided a copy of any origi
sonother than an incorporator before the credit union has receivglapplication seeking approval by a federal agency of the-acqui
acertificate of share insurance issued by the national board. sition of Wisconsin credit union assets or of the geemith a \is-

(4) CerTIFICATEFILING. Every crediunion that receives a eer consin credit union and of anysupplemental material or
tificate of insurance from the national board shall file a copy of ttemendmentsiled with the application.
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(e) The applicanhaspaid the dice of credit unions a fee of  (c) It has member savings insured with federal share insurance.
$1,000together with the actual costs incurredtbg ofice in (d) It is efectively examinecand supervised by the credit
holdingany hearing on the application. union authorities of the state in which it isganized.

(f) With regard to an acquisition of assets ofiadthsin credit  (e) It has received approval to open dicefand conduct busi
union that is chartered on or after May 9, 1986, thisadhsin npessasa credit union in this state from the credit union authorities
creditunion has been in existence for at leagears before the of the state in which it is ganized.

dateof acquisition. _ o (f) 1t has a need to place arficé in this state to adequately
(5)_STANDARDS FORDISAPPROVAL. The qflce of _cred_lt unions serveits members in this state.
rr}a%/]dlfaﬁ)prqve. of any action under s(@).if the office finds any 4y |t meets all otherelevant standards or qualifications estab
of the following: . _ lishedby the ofice of credit unions.
(a) Considering the financial and managerial resources and(3) REQUIREMENTS. A non-Wisconsin credit union that opens

future prospects O.f the applicant and of thistnsin c_reditjnion n ofice and conducts business as a credit union in this state shall
concernedthe action would be contrary to the best interests of tﬁs all of the following:

memberf the Wisconsin credit union.
(b) The action would be detrimental to the safety and sourW/i

nessof the applicant or of the Mtonsin credit uniosoncerned,

or to a subsidiary or fifiate of the applicant or of the Mtonsin

(a) Grant loans at rates not in excess of the rates permitted for
sconsincredit unions.

(b) Comply with this state’laws.

creditunion. _ (c_) Designate and maintain an agent for the servipearfess
(c) Because the applicarits executive dfcers, or directors [N this state. N . o
have not established a record of sound performandigiegft (4) Recorbs. As a condition of a non-Mtonsin credit union

managementfinancial responsibilityand integrity the action do!ng business I[thS state under thlls section, théicef of credit
would be contrary to the best interests of the creditoranii  UNionsmay require copies of examination reports and retzded
bers,the other customers of the applicant, thisaahsin credit respondenceegarding the non-istonsin credit union.
union, or the public. History: 2003 a. 63326

(cg) The applicant has failed provide adequate and apprepti
ateservices of the type contemplated by the communsityest

{gggtte%m of 1977 to the communities in which the applicant financial institution, as defined in205.01 (3) shall providehat
: . . . individual with a copy of any written appraisal report whish
(cr) The applicant has failed to propose to prowdequate pe|q by thefinancial institution, which relates to residential real

andappropriate services of the type contemplaethe commu  egatethat the individual owns or hagreed to purchase and for
nity reinvestment act of 1977 in the community in which the-W \ynich a fee is imposed.

consincredit union which the applicant proposes to acquire Ofyigiory: 1991 a. 78
mergewith is located.

(ct) The applicant has failed &nter into an agreement pre 186.53 Customer access to credit reports.  If requested
paredby the ofice of credit unions to comply with laws and rulesy an individual who is a customéoan applicant or credit appli
of this state regulating consumer credit financegdmand other cant,a financial institution, as defined in&5.01 (3) shall pre
chargesand related disclosure requirements, except textent vide that individual, at no additional chym, with acopy of any

186.52 Customer access to appraisals. If requested by
individual who is a customdpan applicant or cred#pplicant,

preempteddy federal law or regulation. written credit report which is held by the financial institution,
(d) Any of the conditionsinder sub(4) (a) (c), (d), (e)or(f)  which relates to that individual and for which a fee is imposed.
hasnot been met. History: 1993 a. 425

(€) The applicant fails to meet any other standesdablished 186.60 Venue. An action brought by a credit union to enjoin

by rule of the diice of credit unions. . . .. theoffice of credit unions in the disctge of the dice’s duties
(Sm) BRANCHING NOT LIMITED.  This section does not limit gha)|he brought in the county in which the credit union is located.
branchingauthority under s186.13 (1) History: 1995 a. 151
(6) ApPpLICABILITY. (@) Subsectionél) to (5) do not apply
prior to January 1, 198%&xcept that the &i€e of credit unions 186.70 Record search. A credit union is entitled to reim
may promulgate rules under suB) (e)to be applicable no earlier bursemenfor expenses and costs incurred in searchingdpro
thanthe date that subgl) to (5) apply ducing and transporting books, papers, records and other data
(7) WHEN INVALIDATED. If any part ofsubs(1) to (5) is held requiredto be produceq by legal process, unless otherwise prohib
to be unconstitutional, then all of suig$) to (5) shall be invalid. ited by law from collecting these expensesl costs or unless the
History: 1985 a. 325332 1995 a. 27151; 2003 a. 632005 a. 131 personseeking the production is a government unit, as defined in
5.108.02 (17) The expenses and costsll be paid by persons
186.45 Non-Wisconsin  credit union, W isconsin  seekingsuch production. If a credinion is entitled to reimburse
offices. (1) DeriNITIONS. In this section: mentunder this section, a credihion may not be required to pro
(a) “Non-Wisconsin credit union” means a credit uniogasr ducebooks, papers, recordsid other data in response to legal
nizedunder the laws of and with ifsincipal ofice located in a processunless the expenses and costs, identified in an itemized

stateother than this state. invoiceto be provided by the credit union, are paid or unless pay
(b) “Wisconsin credit union” hathe meaning given in s. mentis tendered to the credit union in cash or by certified check
186.41(1) (bm) or draft.

. . . History: 1995 a. 336
(2) AprProvAL. A non-Wsconsin credit uniomay open an y

office and conduct business as a credit union in this state if g 71 Reproduction and destruction of records; evi -
office of credit unions finds that consin credit unions are yence. (1) Any credit union may cause any or all }ecords kept

allowedto do business in the other state under condisongar such credit union to be recorded, copied or reproduced by any
to those contained in this section and that all of the following appli otostatic photographic or miniature photographic process

to the non-Visconsin credit union: o by optical imaging if the process employed correaitycurately
(a) Itis a credit union ganized under laws similéw the credit  andpermanently copies, reproduces or forms a medium forcopy
unionlaws of this state. ing, reproducing or recording tlwiginal record on a film or other

(b) Itis financially solvent based upon national board ratingdurablematerial. A credit union may thereafter dispose of the
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original record after first obtaininghe written consent of the 186.80 False statements. (1) No officer, director or
office of credit unions. employeeof a credit union may do any of the following:

(2) Any photographic, photostatic or miniatyskotographic (a) Willfully and knowingly subscribe tor make, or cause to
copy or reproduction or copy reproduced from a film record or ame made, a false statement or entry intibeks of the credit union.
copy of a record generated from optical disk storage of a credit(b) Knowingly subscribe to or exhibit false information with
unionrecord is considered to be an original record for all purposgg intent to deceive any person authorized to examine thiesaf
andshall be treated as an original record ircallrts or adminis  of the credit union.

trative agencies for the purpose of its admissibility in evidence. (c) Knowingly make, state, or publish any false report or-state
A facsimile, exemplification or certified copy of any such photgnentof the credit union.

graphiccopy or reproduction, copy reproduced from a film record . : :
or copy generateffom optical disk storage of a record shall, fo (2) Any personwho violates sut{1) is guilty of a Class F fel
all purposesbe considered a facsimile, exemplification or eerti Hi.story: 2003 4. 63
fied copy of the original record.
History: 1997 a. 152
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