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UCC — SECURED TRANSACTIONS

CHAPTER 409
UNIFORM COMMERCIAL CODE — SECURED TRANSACTIONS

SUBCHAPTERI
GENERAL PROVISIONS
409.101 Short title.
409.102 Definitions and index of definitions.

409.103 Purchase—-monegecurity interest; application of payments; burden o

establishing.

409.1035Production—-moneycrops; production—-money obligation; production—

moneysecurity interest; burden of establishing.
Control of deposit account.
Control of electronic chattel paper
Control of investment property
Control of letter—of-credit right.
Sufficiency of description.
Scope.
Security interests arising under é®2or 411
SUBCHAPTER Il
EFFECTIVENESS OF SECURITY AGREEMENATTACHMENT OF
SECURITY INTERESTRIGHTS OF RRTIES TO SECURITY AGREEMENT

409.104
409.105
409.106
409.107
409.108
409.109
409.110

409.330
409.331

£09.332
409.333
409.334
409.335
409.336
409.337
409.338

409.339
409.340
409.341
409.342

409.201 General dectiveness of security agreement.
409.202 Title to collateral immaterial. 409.401
409.203 Attachmentand enforceabilityf security interest; proceeds; supporting409.402
obligations;formal requisites. 409.403
409.204 After—acquired property; future advances. 409.404
409.205 Use or disposition of collateral permissible. 409.405
409.206 Security interest arising in purchase or delivery of financial asset. ~ 409.406
409.207 Rightsand duties of secured party having possession or control of collat
eral.
409.208 Additional duties of secured party having control of collateral. 409.407
409.209 Dutiesof secured party if account debtor has been notifiedsijnment.
409.210 Request for accounting; request regarding list of collateral or statement}§9.408
account.
SUBCHAPTERIII 409.409
PERFECTION AND PRIORITY
409.301 Law governing perfection and priority of security interests.
409.302 Law governing perfection and priority of agricultural liens. 409.501
409.303 Law governing perfection and priority of security interests in goods co#09.502
ered by a certificate of title.
409.304 Law governing perfection and priority of security interests in deposﬁ09-503
accounts. 409.504
409.305 Law governing perfection and priority of securinterests in investment 409.505
property.
409.306 Law governing perfection and priority of security interests in letter409.506
of-creditrights. 409.507
409.307 Location of debtar 409.508
409.308 When security interest @gricultural lien is perfected; continuity of per
fection. 409.509
409.309 Security interest perfected upon attachment. 409.510
409.310 Whenfiling required to perfect security interest or agricultural lien; secu#09.511
rity interests and agricultural liens to which filing provisions do nof09.512
apply. 409.513
409.311 Perfectionof security interests in property subject to certain statutes, reg09.514
lations,and treaties. 409.515
409.312 Perfectionof security interests in chattel papdeposit accountslocu
ments,goods coverely documents, instruments, investment property409.516
letter—of—creditights, and money; perfection by permissive filing; tem 409.517
poraryperfection without filing or transfer of possession. 409.518
409.313 Whenpossession by or delivery to secured party perfects security interé89.519
withoutfiling.
409.314 Perfection by control. 409.520
409.315 Secured partyg rights on disposition of collateral and in proceeds. 409.521
409.316 Continuedperfection of security interest following change in governing09.522
law. 409.523
409.317 Intereststhat take priority over or take free of security interestgicut ~ 409.524
turallien. 409.525
409.318 No interest retained in right to payment that is sold; rights and title of sell#p9.526
of account or chattel paper with respect to creditors and purchasers409.527
409.319 Rights and title of consignee with respect to creditors and purchasers409.528
409.320 Buyer of goods.
409.321 Licenseeof general intangible and lessee of goods in ordinary course of
business. 409.601
409.322 Prioritiesamong conflicting security interests in and agricultural liens on
samecollateral. 409.602
409.323 Future advances. 409.603
409.324 Priority of purchase—money security interests. 409.604
409.3245Priority of production—-money security interests and agricultural liens. 409.605
409.325 Priority of security interests in transferred collateral. 409.606
409.326 Priority of security interests created by new debtor 409.607

409.327 Priority of security interests in deposit account.
409.328 Priority of security interests in investment property
409.329 Priority of security interests in letter—of—credit right.

409.608
409.609

Priority of purchaser of chattel paper or instrument.

Priority of rights of purchasers of instrumerdscuments, and securities
underother chapters; priority of interestsfinancial assets and security
entitlementsunder ch408

Transfer of money; transfer of funds from deposit account.

Priority of certain liens arising by operation of law

Priority of security interests in fixtures and crops.

Accessions.

Commingled goods.

Priority of security interests in goods covered by certificate of title.

Priority of security interest or agricultural lien perfected by filed financing
statemenproviding certain incorrect information.

Priority subject to subordination.

Effectiveness of right of recoupment or séaifainst deposit account.

Bank’s rights and duties with respect to deposit account.

Bank’sright to refuse to enter into or disclose existence of coag@e
ment.

SUBCHAPTERIV
RIGHTS OF 3RD RRTIES

Alienability of debtots rights.

Secured party not obligated on contract of debtor or in tort.

Agreement not to assert defenses against assignee.

Rights acquired by assignee; claims and defenses against assignee.

Modification of assigned contract.

Dischargeof account debtor; notification of assignment; identification and
proof of assignment; restrictions on assignment of accounts, chattel
paper,payment intangibles, and promissory notesfautive.

Restrictionson creation or enforcement security interest in leasehold
interestor in leaso’s residual interest.

Restrictionson assignment of promissory notes, health—care—insurance
receivablesand certain general intangibles ifeetive.

Restrictions on assignment of letter—of-credit rightsfewtive.

SUBCHAPTER V
FILING

Filing office.

Contentsof financing statement; record of mortgage as financing-state
ment;time of filing financing statement.

Name of debtor and secured party

Indication of collateral.

Filing and compliance with other statutes and treaties for consignments,
leasespther bailments, and other transactions.

Effect of errors or omissions.

Effect of certain events onfettiveness of financing statement.

Effectivenessof financing statement if new debtbecomes bound by
securityagreement.

Persons entitled to file a record.

Effectiveness of filed record.

Secured party of record.

Amendment of financing statement.

Termination statement.

Assignment of powers of secured party of record.

Durationand efectiveness of financing statemenfieet of lapsed financ
ing statement.

What constitutes filing; ééctiveness of filing.

Effect of indexing errors.

Claim concerning inaccurate or wrongfully filed record.

Numbering,maintaining,and indexing records; communicating informa
tion provided in records.

Acceptance and refusal to accept record; social security numbers.

Uniform form of written financing statement and amendment.

Maintenance and destruction of records.

Information from filing ofice; sale or license of records.

Delay by filing ofice.

Fees.

Filing—-office rules.

Duty to report.

Statewide lien system.

SUBCHAPTER VI
DEFAULT

Rightsafter default; judicial enforcemertpnsignor or buyer of accounts,
chattelpapey payment intangibles, or promissory notes.

Waiver and variance of rights and duties.

Agreement on standards concerning rights and duties.

Procedure if security agreement covers real property or fixtures.

Unknown debtor or secondary obligor

Time of default for agricultural lien.

Collection and enforcement by secured party

Application of proceeds of collection or enforcement; liability for defi
ciencyand right to surplus.

Secured partg'right to take possession after default.
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409.610 Dispositionof collateral after default. 409.626 Action in which deficiency or surplus is in issue.
409.611 Notification before disposition of collateral. 409.627 Determination of whether conduct was commercially reasonable.
409.612 Timeliness of notification before disposition of collateral. 409.628 Nonliability and limitation on liability of secured party; liability of seeon
409.613 Contentsand formof notification before disposition of collateral: general. dary obligor.
409.614 Contentsand form of notification before disposition abllateral: SUBCHAPTER VI

consumer—goodsansaction. TRANSITION
409.615 Applicationof proceeds oflisposition; liability for deficiency and right to

409.702 Savings clause.

409.703 Security interest perfected beforéeetive date.
409.704 Security interest unperfected beforéeefive date.
409.705 Effectiveness of action taken beforéeefive date.

surplus.
409.616 Explanationof calculation of surplus or deficiency
409.617 Rights of transferee of collateral.
409.618 Rights and duties of certain secondary obligors.

409.619 Transfer of record or legal title. 409.706 When initial financing statement sfifes to continue ééctiveness of
409.620 Acceptance of collateral in full or partial satisfaction of obligation;-com financingstatement. . )
pulsory disposition of collateral. 409.707 Amendment of preééctive—date financing statement.

409.621 Notification of proposal to accept collateral. 409.708 Personentitled to file initial financing statement or continuation state
409.622 Effect of acceptance of collateral. ment.
409.623 Right to redeem collateral. 409.709 Priority.
409.624 Waiver. 409.710 Specialtransitional provision for maintaining and searching local filing
409.625 Remedies for secured pagyfailure to comply with chapter office records.

NOTE: Chapter 409 was epealed and ecreated in its entirety by 2001 Wis. a. Goods or services furnished in connectiotihh a debtos
Act 10.

farming operation; or
b. Rent on real property leased by a debtor in connection with
its farming operation;

Cross—reference: See definitions in £101.201

SUBCHAPTERI 2. Which is created by statute in favor of a person that:
a. In the ordinary course of its business furnished goods or
GENERAL PROVISIONS serviceso a debtor in connection with a debsofarming opera
tion; or
409.101 Short title. This chapter may be cited as uniform b, Leased real property to a debtor in connection with the
commercialcode — secured transactions. debtor’'sfarming operation; and
History: 2001 a. 10 3. Whose dectiveness does not depend on the pessoms
409.102 Definitions and index of definitions. (1) CHap- sessiorof Ehe p:_ersorlal property
TER 409 DEFINITIONS. In this chapter: (bcm) “Applicant” means a person at whosjuest or for

whoseaccount a letter of credit is issued. The term includes-a per
onwho requestsan issuer to issue a letter of credit on behalf of
notherif the person making the requestdertakes an obligation

(ag) “Account”, except as used faccount for”, means a right toreimburse the issuer
to payment of a monetary obligation, whether or not earned by(bg) As—extracted coIIa_teraI means. .
performancefor property that has been or is to be sold, leased, 1- Oil. gas, or other minerals thate subject to a security
licensed assigned, or otherwise disposedfof:services rendered INterestthat is created by a debtor having an interest in the miner
or to be rendered:; fa policy of insurance issued or to be issuedls before extraction and which attaches to the minerals as
for a secondary obligation incurred or to be incurred; forggneréxtracted,or . .
providedor to be provided; for the use or hire of a vessel under a 2. Accounts arising out of the sale at the wellhead or mine
charteror other contract; arising out of the wée credit or chge headof oil, gas, or other minerals in which the delbtad an inter
cardor information contained on or for use with itard; or as estbefore extraction.
winningsin a lottery or other gamef chance operated or spon  (bm) “Authenticate” means:
soredby astate, governmental unit of a state, or person licensed 1. To sign; or

or authorized to operate the game by a state or governmental unity T4 execute or otherwise adopt a symbokrzrypt or simi
of a state. The term includes health—care—insurance receivahles, process a record in whote in part, with the present intent

Theterm does not include rights to payment evidenced by chafighye o thenticating person to identify the person and adopt or
paperor an instrument; commercial tort claims; deposit accountg: cents record,

investmentproperty; letter—of—credit rights or letters of credit; or bs) “Bank” ization that i din the busi

rights to payment for money or funds advanced or sold, otleer __(0S) "Bank” means an ganization that is engaged in the busi

rights arising out of the use of a credit or aj@rcard or informa  N€SSOf banking. The term includes savings banks, savings and
loan associations, credit unions, and trust companies.

tion contained on or for use with the card. . N
(am) “Account debtor’ means a person obligated on ap, (PtM) "Beneficiary” means a person whader the terms of a
3ptterof credit is entitled to have its complying presentationhon

accountchattel paperor general intangible. The term does n . e e
include persons obligated to pay a negotiable instrument, ever?jfd: The term includes a person to whom drawing rights have
beentransferred under a transferable letter of credit.

theinstrument constitutes part of chattel paper “Cash 4" ds th hevk
(as) "Accounting”, except as used in “accounting for’, meang (c) "Cash proceeds” means proceeds that are mehegks,
eposit accounts, or the like.

arecord:
: ) (cg) “Certificate of title” means a certificatef title with

L Aut_hen_tlcated by a secured pe_trty, o respecto which a statutprovides for the security interest in ques

2. Indicating the aggregate unpaid secured obligations as;gf, 1o he indicated on the certificate as a condition or result of the
adate not more than 35 days earlier or 35 days later than the d@i&ityinterests obtaining priority over the rights of a lien credi
of the record; and o tor with respect to the collateral.

3. Identifying the components of teligations in reasonable (¢ “Chattel paper” means a record or records that evidence
detail. ) ) ‘both a monetary obligation and a security interest in specific

(b) “Agricultural lien” means an interest, other than a securigoods,a security interest in specific goods and software used in

(@) “Accession” means goods thatphysically united with
othergoods in sucla manner that the identity of the original good
is not lost.

interest,in farm products: the goods, asecurity interest in specific goods and license of soft
1. Which secures payment or performance of an obligati@rareused in the goods, a lease of specific goods, or a lease of spe
for: cific goods and license of software used in the goods. The term

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2009/409.610
https://docs.legis.wisconsin.gov/document/statutes/2009/409.611
https://docs.legis.wisconsin.gov/document/statutes/2009/409.612
https://docs.legis.wisconsin.gov/document/statutes/2009/409.613
https://docs.legis.wisconsin.gov/document/statutes/2009/409.614
https://docs.legis.wisconsin.gov/document/statutes/2009/409.615
https://docs.legis.wisconsin.gov/document/statutes/2009/409.616
https://docs.legis.wisconsin.gov/document/statutes/2009/409.617
https://docs.legis.wisconsin.gov/document/statutes/2009/409.618
https://docs.legis.wisconsin.gov/document/statutes/2009/409.619
https://docs.legis.wisconsin.gov/document/statutes/2009/409.620
https://docs.legis.wisconsin.gov/document/statutes/2009/409.621
https://docs.legis.wisconsin.gov/document/statutes/2009/409.622
https://docs.legis.wisconsin.gov/document/statutes/2009/409.623
https://docs.legis.wisconsin.gov/document/statutes/2009/409.624
https://docs.legis.wisconsin.gov/document/statutes/2009/409.625
https://docs.legis.wisconsin.gov/document/statutes/2009/409.626
https://docs.legis.wisconsin.gov/document/statutes/2009/409.627
https://docs.legis.wisconsin.gov/document/statutes/2009/409.628
https://docs.legis.wisconsin.gov/document/statutes/2009/409.702
https://docs.legis.wisconsin.gov/document/statutes/2009/409.703
https://docs.legis.wisconsin.gov/document/statutes/2009/409.704
https://docs.legis.wisconsin.gov/document/statutes/2009/409.705
https://docs.legis.wisconsin.gov/document/statutes/2009/409.706
https://docs.legis.wisconsin.gov/document/statutes/2009/409.707
https://docs.legis.wisconsin.gov/document/statutes/2009/409.708
https://docs.legis.wisconsin.gov/document/statutes/2009/409.709
https://docs.legis.wisconsin.gov/document/statutes/2009/409.710
https://docs.legis.wisconsin.gov/document/acts/2001/10
https://docs.legis.wisconsin.gov/document/acts/2001/10
https://docs.legis.wisconsin.gov/document/statutes/401.201
https://docs.legis.wisconsin.gov/document/acts/2001/10

3 Updated 09-10Wis. Stats. Database UCC — SECURED TRANSACTIONS 409.102

doesnot include charters or otheontracts involving the use or 4. The transaction does not create a security interest that
hire of a vessel. The term does not include records that evideseeuresan obligation.

aright to payment arising out of the use of a credit orggheard  (f) “Consignor” means a person that delivers goods to a con
or information contained on or for useth the card. If a transac sjgnee in a consignment.

tion is evidenced by records that include an instrumestenes (fg) “Consumer debtor’ means a debtor in a consumer transac
of instrumentsthe group of records taken together constitut(iﬁ)n

chattelpaper In thisparagraph, “monetary obligation” means a o Y
monetaryobligation secured by the goods or owned under a leaselM) “Consumer goods” means goods that are used or bought

of the goods anihcludes a monetary obligation with respect & Use primarily for personal, familpr household purposes.

softwareused in the goods. (_fs)_ “Consumer—goods transaction” meansonsumer trans
(cs) “Collateral” means the property subjecetsecurity inter ~actionin W_h'C_h:_ _ o o
estor agricultural lien. The term includes: 1. Anindividual incurs an obligation primarily for personal,
1. Proceeds to which a security interest attaches; family, or hOUS_Eh_O'd purposes; and _
2. Accounts, chattel papgrayment intangibles, and promis _ 2. A security interest in consumer goods secures the ebliga
sory notes that have been sold; and tion.
3. Goods that are the subject of a consignment. (9) “Consumer obligor” means an obligor who is an individual

(d) “Commercial tort claim” means a claim arising in tort wittndWho incurred the obligation as part of a transaction entered
respecto which: Into primarily for personal, familyor household purposes.
1. The claimant is an ganization; or (gg) “Consumer transaction” means a transaction in which an
individual incurs an obligatioprimarily for personal, familyor
_householdourposes; a security interest sectihesobligation; and
'the collateral is held or acquired primarily fpersonal, familyor

) o ~ householdourposes. The term includes consumer—gtaasae
b. Doesnot include damages arising out of personal injury tns.

or the death of an individual. o (gm) “Continuation statement” means an amendment of a

(dg) “Commodity account” means an account maintained liancingstatement which:
acommodity intermediary in which a commodity contractis car 1 |genifies, by its file numbethe initial financingstatement
ried for a commodity customer to which it relatéS' and
tragrg)n ()C?Qr%?]dgyc?rﬂﬁ(ﬁtnmﬁﬁﬂfez %%wtg%?'té fg(t)t:narans(r) dit 2. Indicates that its a continuation statement far that it is

o p Odity o Yiled to continue the éctiveness ofthe identified financing
option, or another contract if the contract or option is: statement

1. Traded on or subject to the rules of a boartlagfe that has (95) “Débtor” means:

beendesignated as a contract market for such a compuastuant A . .
to federal commodities laws: or 1. A person having an interest, other than a security interest

2. Traded on a foreign commodity board of trade exchanggé other lien, in the collateral, whether or not the person is an obli

or market, and is carried on theoks of a commaodity intermedi ] )
ary for a commodity customer 2. A seller of accounts, chattel pageayment intangibles, or

(ds) “Commodity customer” means a person for which a-corRfomissorynotes; or
modity intermediary carries a commodity contract on its books. 3. A consignee.

2. The claimant is an individual and the claim:

a. Arose in the course of the claimariilsiness or profession
and

’

(e) “Commaodity intermediary” means a person that: (h) “Depositaccount” means a demand, time, savings,-pass
1. Is registered as a futures commissiogrchant under fed book, or similar account maintained with a bank. The term does
eral commodities law: or not include investment propertgr accounts evidenced by an

2. In the ordinary course of its business provides cleamncénsuum?m' ., ) .
settlemenservices for a board of trade that has been designatednd) “Document” means a documesfttitle or a receipt of the
asa contract market pursuant to federal commodities law ~ typedescribed in $407.201 (2)

(eg) “Communicate” means: (hm) “Electronic chattel paper’.’ means.chattel paper evidenced

1. To send a written or other tangible record: by a record or records consistinginformation stored in an elec

2. To transmit a record by any means agreed Ugyahe per tronic medium.
sonséending and receiving the record: or (hs) “Encumbrance’means a right, other than an ownership

3. In the case of transmission afrecord to or by a filing :{gﬁ;%srf"%;??rg;)%ete;ty The term includes mortgages and other

office, to transmit aecord by any means prescribed by filing—

office rule. (i) “Equipment” means goods other than inventtasm prod
(em) “Consignee” means a merchant to which goods aredeIN/CtS,‘Or consumer goods. o
eredin a consignment. (ig) “Farm products” means goods, other than standing tjmber

f with respect to which the debtoraagaged in a farming operation

(es) “Consignment” means a transaction, regardlesgso Lﬁmdwhich are:

form, in which aperson delivers goods to a merchant for the p

poseof sale and: 1. Crops grown, growing, or to be grown, including:
1. The merchant: a. Crops produced on trees, vines, and bushes; and
a. Deals in goods of that kind under a name other than the b. Aquatic goods produced in aquacultural operations;
nameof the person making delivery; 2. Livestock, born or unborn, including aquatic goods pro
b. Is not an auctioneer; and ducedin aquacultural operations;
c. Is not generally known kLits creditors to be substantially 3. Supplies used or produced in a farming operation; or
engaged in selling the goods of others; 4. Products of crops or livestock in their unmanufactured
2. With respect to each deliverthe aggregate value of thestates.
goodsis $1,000 or more at the time of delivery; (im) “Farming operation” means raising, cultivatipgopa
3. The goods are not consumer goods immediately befgating, fattening, grazing, or any other farming, livestock, or
delivery;and aquaculturabperation.
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(is) “File number” means the number assigned to an initial 4. Consisiof raw materials, work in process, or materials used

financingstatement pursuant to409.519 (1) or consumed in a business.
() “Filing office” means an dite designated in €09.501as (m) “Investment property” means a secyrithether certifi
the place to file a financing statement. catedor uncertificated, security entittement, securigesount,
(i9) “Filing—office rule” means a rule promulgated pursuant commoditycontract, or commaodity account.
s.409.526 (mcm) “Issuer” means a barde other person that issues a let

(jm) “Financing statement” means a record or records- coiter of credit, but does not include an individwaho makes an
posedof an initial financing statement and any filed recaldt = engagementor personal, familyor household purposes.
ing to the initial financing statement. (mg) “Jurisdiction of oganization”, with respect to a regis
(js) “Fixture filing” means the filing of a financing statementeredorganization, means the jurisdiction under whose law the
coveringgoods that are or ate become fixtures and satisfyingorganizations oganized.

5.409.502 (1)and(2). The term includes the filing offnancing  (mkm) “Letter of credit” means a definitendertaking that sat

statementovering goods of a transmitting utility which are or argsfies the requirements of 405.104by an issuer to heneficiary

to become fixtures. at the request dior the account of an applicant ar the case of
(k) “Fixtures” means goods that have becomeetaded to par  a financial institution, to itself or for its own account, to honor a

ticular real property that an interest in them arises under real prdecumentarypresentation bpayment or delivery of an item of

erty law. value.

(kg) “General intangible” means any personal property (mm) “Letter—of—credit right” means a right to payment or-per
includingthings in action, other than accounts, chattel pape® formanceunder a letter of credit, whether or not the beneficiary
mercialtort claims, deposit accounts, documents, goiod&u-  hasdemanded or is at the time entitled to demand payment-or per
ments, investment propertyletter—of-credit rights, letters of formance. The term does not include the right of a benefidiary

credit, money and oil, gas, or other minerals before extractioemandpayment or performance under a letter of credit.
Theterm includes payment intangibles and software. (ms) “Lien creditor’ means:

. (km) “G&Od faith"mearlls hor&eséy inffaqt 3ndlphe observance 1 A creditor that has acquired a lien on the propiextgived
of reasonable commercial standards of fair dealing. by attachment, levyor the like:

(ks) “Goods” means all things that are movable wheeau ; " ; : ;
rity interest attaches. The term inclufigtures; standing timber enzt" An assignee for beneff creditors from the time of assign

thatis to be cut and removed under a conveyance or contract for . )
sale;the unborn young of animals; crops grown, growing, or to be  3: A trustee in bankruptcy from the date of ttiieg of the
grown, even if the crops are produced on trees, vines, or busH¥ition; or
andmanufactured homes. The term also includes a computer pro 4. A receiver in equity from the time of appointment.
gram embeddedn goods and any supporting information pro  (n) “Manufactured home” means a structure, transportable in
videdin connection with a transaction relating to the program diheor more sections, which, in the traveling mode, is 8 body feet
the program is associated with the goods in such a manner thakrimore in width or40 body feet or more in length,, awhen
customarilyis considered part of the goods, or by becoming tkeectedon site, is 320 or more square feet, and which is built on
ownerof the goods, a pers@tquires a right to use the prograna permanent chassis and designed to be aseddwelling with or
in connection with the goods. The term does not include a coithout a permanent foundation when connected to the required
puter program embedded in goods that consist solely of thgiities, and includes the plumbing, heating, air-conditioning,
mediumin which the program is embedded. The term also dogsdelectrical systems contained therein. The term includes any
not include accounts, chattel pap@ommercial tort claims, structurethat meetsall of the requirements of this paragraph
depositaccounts, documentgeneral intangibles, instruments.except the size requirements and with respect to which the
investment property letter—of-credit rights, letters of credit, manufacturewoluntarily files a certification required by theS.
moneyor oil, gas, or other minerals before extraction. secretaryof housing and urban developmemid complies with

(L) “Governmental unit” means a subdivision, agedepart  the standards established under title 42 of the U.S. code.
ment,county parish, municipalityor other unit of the government (ng) *“Manufactured—home transaction” meanssecured
of the United States, a state, or a foreign counffpeterm ansaction:
includesan oganization having a separate corporate existence if

the organization is eligible to issue debt on which interest |
exemptfrom income taxation under the laws of the United Stat‘%?sgﬁfgf;_”gfd“ome' other than a manufactured home leeid

(Lg) “Health—care-insurance receivable” means an interest in 2. In whicha manufactured home, other than a manufactured
or claim under a policy of insurance which is a righpayment : - ) h !
homeheld as inventoryis the primary collateral.

of a monetaryobligation for health—care goods or services pr i )
vided. (nm) “Mortgage” means a consensual interest in real prgperty

(Lm) “Instrument’means a negotiable instrument or any othép?cludlngflxtures, which secures payment or performancanof

writing that evidencea right to the payment of a monetary obliga®Pligation.

tion, is not itself a security agreement or lease, and is of a type thafns) “New debtor” means person that becomes bound as a
in ordinary course of business is transferred by deliveryavith debtorunder s409.203 (4)oy a security agreement previously
necessargndorsement or assignment. The term does not incligféerednto by another person.

investmeniproperty; letters of credit; or writings that evidence a (o) “New value” meansnoney; moneyg worth in property
right to payment arising out of the use of a credit orghaard servicespr new credit; or release by a transferee of an interest in

1. That creates a purchase—money security interest in a

or information contained on or for use with the card. propertypreviously transferred to the transferee. The term does
(Ls) “Inventory” means goods, other than farm productgotinclude an obligation substituted for another obligation.

which: (odm) “Nominated person” means a person whom the issuer:
1. Are leased by a person as lessor; 1. Designates or authorizes to pagcept, negotiate, or other
2. Are held by a person for sale or lease or tdupeished wise give value under a letter of credit; and

undera contract of service; 2. Undertakes by agreement or custom and practice te reim

3. Are furnished by a person under a contract of service; burse.
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(og) “Noncash proceeds” means proceeds other than cash pro(g) “Promissory note” means an instrument that evidences a
ceeds. promiseto pay amonetary obligation, does not evidence an order
(om) “Obligor” means a person that, with respect to an oblighp pay and does not contain an acknowledgment hgrek that the
tion secured by a security interest in or an agricultural lien on thankhas received for deposit a sum of money or funds.
collateral,owes payment asther performance of the obligation; (qg) “Proposal” means a record authenticated tseeured
hasprovided property other than the collatamasecure payment party which includes the terms on which the secured party is will
or other performance of the obligation; or is othervéiseounta ing to accept collateral in full or partial satisfaction of the obliga
ble in whole or in part for payment or other performance of th@n it secures pursuant to €€9.620 409.621 and409.622
obligation. The term does nanclude issuers or nominated per  (gm) “Public—finance transaction” meaassecured transac
sons under a letter of credit. tion in connection with which:

(os) “Original debtoy’ except as used in409.310 (3)means 1. Debt securities are issued:;

a person that, as a dehtentered into a security agreement to  » a| or a portion of the securities issued have an initial stated
which a new debtor has become bound undé0n8.203 (4) matu'rityof at Igast 20 years; and

(p) "Payment intangible” means a general intangible under 3 The debtgrobligor, secured partaccountebtor or other
which the account debtts principal obligation is anonetary personobligated on collateral, assignor or assignee of a secured

obligation. ) o obligation,or assignor or assignee o$ecurity interest is a state
(pg) “Person related to”, with respect to an individuagans: or a governmental unit of a state.
1. The spouse of the individual; (gs) “Pursuant to commitmentiyith respect to an advance
2. A brother brother-in—-lawsister or sister—in-law of the madeor other value given by a secured panmgans pursuant to
individual; the secured partg’obligation, whether or not a subsequent event
3. An ancestor or lineal descendant of the individual or tié default or other event not within the secured psutghtrol has
individual's spouse; or relievedor may relieve the secured party from its obligation.

4. Any other relative, by blood or marriage, of the individual (r) “Record”, except as used in “for record”, “of record”,

or the individuals spouse who shares the same home witinde  “record or legal title”, and “recordwner”, means information
vidual. thatis inscribed on a tangible medium or which is stimezh elee

(pm) “Person related to”, with respect to argamization, tronic or other medium and is retrievable in perceivable form.
means: (rg) “Registered aanization” means an ganization aga-

1. A person directly or indirectigontrolling, controlled by NiZzedsolely under the lawf a single state or the United States and
or under common control with theganization; asto which the state or the United States must maintain a public

2. An officer or director of, or a person performiagnilar record sPowmg the gan_lzatlon to have b_eengamlzed.
functionswith respect to, the ganization; (rm) “Secondary obligortneans an obligor to the extent that:

3. An officer or director of, or a person performisgnilar 1. The obligors obligation is secondary; or .
functionswith respect to, a person described in sahd. 2. The obligor has a rigluf recourse with respect to an obtiga

4. The spouse of an individual described in sdb®., or3.; tion secured by collateral against the deb#mrother obliggror
or " propertyof either

5. An individual who is related by blood or marriage to an (S) “Secured party” means: o _
individual described in subd.., 2., 3., or4. and shares the same 1. A person in whose favor a security interest is created or pro

home with the individual. v_idedfor under a security agreement, whether or notadotiga
(ps) “Proceeds’, except as used iM69.609 (2) means the 10N to be secured is outstanding; )
following property: 2. A person that holds an agricultural lien;
1. Whatever is acquired upon the sale, lease, license, 3. A consignor;
exchangeopr other disposition of collateral; 4. A person to which accounts, chattel papayment intan
2. Whatever is collected on, or distributed account of, gibles,or promissory notes have been sold;
collateral; 5. Atrustee, indenture trustee, agent, collateral agent, or other
3. Rights arising out of collateral; representativén whose favor a securityterest or agricultural

4. To the extent of the value of collateral, claims arising ofien iS created or provided for;or o
of the loss, nonconformitpr interference with the use of, defects 6. A person that holds a security interest arising under s.
or infringement of rights in, or damage to, the collateral; or ~ 402.401402.505402.711 (3), 404.210405.118 0r411.508 (5)
5. To the extent of the value of collateral and to the extent pay (S) “Security agreement” means an agreement that creates or
ableto the debtor or the securpdrty, insurance payable by rea provides for a security interest.
son of the loss or nonconformity of, defects or infringement of (sg) “Send”, in connection with aecord or notification,
rightsin, or damage to, the collateral. means:
(ptm) “Proceeds of &etter of credit” means the cash, check, 1. To deposit irthe mail, deliver for transmission, or transmit
acceptedlraft, orother item of value paid or delivered upon hondny any other usual means of communication, \pitktage or cost
or giving of value by the issuer or any nominated person under tifaransmission provided foaddressed to any address reasonable
letter of credit. The terrdoesnot include a beneficiary'drawing underthe circumstances; or
rightsor documents presented by the beneficiary 2. To cause the record or notification to be received within the
(pu) “Production—money crops” means crops that securetime that it would have been received if properly sent under subd.
production—moneybligation incurred with respect to the producl.
tion of those crops. (sm) “Software” means a computer program and any support
(pv) “Production—money obligation” mea@as obligation of ing information provided in connection with a transaction relating
an obligor incurredfor new value given to enable the debtor tto the program. The term does not include a computer program
producecrops if the valués in fact used for the production of thethatis included in the definition of goods.
crops. (ss) “State” means a state of the United States, the District of
(pw) “Production of crops” means the use of seed, fertjliza€olumbia,Puerto Rico, the United Stategdin Islands, or any
or chemicals for growing crops or protectitigem from damage territory or insular possession subject to jheasdiction of the
or disease. United States.
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(t) “Supporting obligation” means a letter—of-credit right or NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver-
secondanpbligation that supports the paymentperformance of Sionof ch. 409.
an account, chattel papest document, a general intangible, aq - ) .
instrument,or investment property 109.103 Purchase-money security interest; applica -
(tg) “Tangible chattel paperheans chattel paper evidenced btlon of payments; burden of establishing. (1) DeFini-

arecord or records consisting of information that is inscribed gho'\ls' “In this section: )
a tangible medium. (a) “Purchase-money collateral” means goods or software that

sgeures a purchase—money obligation incurred with respect to that
collateral.

(b) “Purchase—money obligation” means an obligation of an
obligor incurred as all or part of the price of the collateral or for
valuegiven to enable the debtor to acquire rights in or the use of

€the collateral if the value is in fact so used.
(2) PURCHASE-MONEY SECURITY INTERESTIN GOODS. A secu
ty interest in goods is a purchase—-money security interest:
(a) To the extent that the goods are purchase—-money collateral
with respect to that security interest;
ically. or by light; (b) If the security interest is in inventory that is or was- pur
' o L chase—monegyollateral, also to thextent that the security interest
3. Transmitting goods by pipeline or sewer; or securesa purchase—money obligation incurred with respect to
4. Transmittingor producing and transmitting electricity otherinventory in which the secured party holds or held a pur

(tm) “Termination statement” means an amendment of
financing statement which:

1. Identifies, by its file numbethe initial financingstatement
to which it relates; and

2. Indicates either that it istarmination statement or that th
identified financing statement is no longefegttive.

(ts) “Transmitting utility” means a person primarily engageﬂ
in the business of:

1. Operating a railroad, subwastreet railwayor trolley bus;

2. Transmittingcommunications electricallglectromagnet

steamgas, or water chase-monegecurity interest; and
~ (2) DEFINITIONS IN OTHER CHAPTERS. The following defini (c) Also to the extent that the security interest secures-a pur
tionsin other chapters apply to this chapter: chase-moneybligation incurred with respect to software in
(b) “Broker” — s.408.102 which the secured party holds held a purchase—money security
(om) “Certificated security” — $108.102 interest.
(c) “Check” — s.403.104 (3) PURCHASE-MONEY SECURITY INTEREST IN SOFTWARE. A
(cm) “Clearing corporation” — $108.102 securityinterest in software is a purchase—money security interest

to the extent thathe security interest also secures a purchase-
money obligation incurred with respect to goods in which the
securedparty holds or held a purchase—-money security intérest
(a) The debtor acquired its interest in the software in an inte
gratedtransaction in which it acquired an interest in the goamts;

(b) The debtor acquired its interest in the software for the prin

(d) “Contract for sale” — $102.106

(df) “Control” (with respectto a document of title) — s.
407.106

(dm) “Customer” — s404.104
(e) “Entitlement holder” — $408.102

(em) “Financial asset” — €08.102 cipal purpose of using the software in the goods.

(f) “Holder in due course” — $103.302 (4) CONSIGNOR'S INVENTORY PURCHASE-MONEY SECURITY
(g) “Issuer” (with respect to a security) —498.201 INTEREST. The security interest of a consigmogoods that are the
(gm) “Lease” — s411.103 subjectof a consignment is a purchase—money security interest
(h) “Lease agreement” — 411.103 inventory.

(hm) “Lease contract’ — €11.103 (5) APPLICATION OF PAYMENT IN NONCONSUMER-GOODSRANS-

ACTION. In a transaction other thanconsumer—goods transaction,
if the extent to which a security interest is a purchase—-money secu
rity interest depends on the application of a payment to a particular

(i) “Leasehold interest” — €111.103
(im) “Lessee” — s411.103

() “Lessee in ordinary course of business” —4%1.103 obligation,the payment must be applied:

(im) “Lessor” —s411.103 (@) In accordance with any reasonable method of application
(k) “Lessots residual interest” — €11.103 to which the parties agree;

(L) “Merchant” — s.402.104 (b) In the absence of the parties’ agreement to a reasonable
(Lm) “Negotiable instrument” — 9103.104 method,in accordance with any intention of the obligor mani
(mm) “Note” — 5.403.104 festedat or before the time of payment; or

(nm) “Prove” — s403.103 (c) Inthe absence of an agreement to a reasonable method and
(0) “Sale’ — $402.106 atimely manifestation of the obligarintention, in the following

order:
1. To obligations that are not secured; and

2. If more than one obligation is secured, to obligations
securedby purchase—-money security interests in the order in

(om) “Securities account” — 408.501
(p) “Securities intermediary” — 408.102
(pm) “Security” — s408.102

(a) “Security certificate” — $408.102 which those obligations were incurred.
(qm) “Security entitlement” — 108.102 (6) NO LOSSOF STATUS OF PURCHASE-MONEYSECURITY INTER-
(r) “Uncertificated security” — s408.102 ESTIN NONCONSUMER-GOODSRANSACTION. In a transaction other

(3) CHAPTER 401 DEFINITIONS AND PRINCIPLES. Chapter401 thana consumer—goods transaction, a purchase-money security
containsgeneral definitions and principles of construction ankiterestdoes not lose its status as such, even if:

interpretationapplicable throughout this chapter (a) The purchase—-money collateral also secures an obligation
History: 2001 a. 1020|C|>3fa- 321i009 a.322 big thatis not a purchase—money obligation;
A security interest in all of a trucking compas{equipment” reasonabigent .
fied trucks as collateral. Milwaukee Mack Sale&ivst Ws. Nat. Bank93 Wis. 2d (b) Collateral that is not pqrch_ase—money collateral also
589, 287 N.W2d 708(1980). secureghe purchase—-money obligation; or

Goodsclassified as “inventory” while in the possession déator remain “inven _ ; ; :
tory” while on lease status in the possession of the lessee. kteetdwn Factor (c) The purchase—money obligation has been reneseéd,

& Equipment CompanyInc.94 Ws. 2d 622289 N.W2d 288(1980). nancedconsolidated, or restructured.
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(7) BURDEN OF PROOFIN NONCONSUMER-GOODSRANSACTION. (1) A single authoritative copy of the record or records exists
In a transaction other than a consumer—goods transactionytdch is unique, identifiable and, except as otherwise proviided
securedparty claiming gurchase—money security interest has thgubs.(4) to (6), unalterable;
burdenof establishing thextent to which the security interestis  (2) The authoritative copy identifies the secured party as the
apurchase—money security interest. assigneef the record or records;

(8) NONCONSUMER-GOODIRANSACTIONS;NO INFERENCE. The (3) Theauthoritative copy is communicatemland maintained
limitation of the rules in subg5) to (7) to transactions other thanby the secured party or its designated custodian;
consumer-goodsansactions is intended to leavehe court the (4) Copies or revisions that add or change an identified
determinationof the proper rulesn consumer-goods transac assigneef the authoritative copy can be made only with the par
tions. The court may not infer from that limitation the nature oficipation of the secured party;
the proper rule in consumer-goods transactiamg may continue (5) Eachcopy of the authoritativeopy and any copy of a copy
to apply established approaches. is readily identifiable as a copy thiatnot the authoritative copy:

History: 2001 a. 10 and
(6) Any revision of the authoritative copy is readily identifi

ableas an authorized or unauthorized revision.
History: 2001 a. 10

409.1035 Production—-money crops;  production—
money obligation; production—-money security interest;
burden of establishing. (1) A security interest in crops is a
production-moneecurity interest to the extent that the crops ajg)g 106 Control of investment property . (1) CONTROL
production-moneyrops. o _ ~ UNDER S.408.106. A person has control of a certificated secyrity
(2) If theextent to which a security interest is a productionancertificatedsecurity or securityentitement as provided in s.
moneysecurity interest depends e application of a payment 408.106
to a particular obligation, theayment must be applied in the-fol (2) CONTROL OF COMMODITY CONTRACT. A secured party has
lowing order until fully applied: o control of a commodity contract if:
(a) First, to all production-money obligations secureginy (@) The secured party is the commodity intermediary with
duction—-moneycrops, in the order in which thosibligations \which the commodity contract is carried; or
wereincurred; o o _ (b) The commodity customesecured partyand commodity
~ (b) Second, to all obligations secureyl conflicting security intermediaryhave agreethat the commodity intermediary will
interestsin the production-money crops refertedn par(a), in - applyany value distributed on accounttbé commodity contract
the order in which those obligations were incurred; and asdirected by the secured pastthout further consent by the
(c) Third, to all unsecured obligations of the debtor making ttg@mmoditycustomer
payment,n the order in which those obligations were incurred. (3) EFFECTOF CONTROL OF SECURITIESACCOUNT OR COMMOD-
(3) A production-monegecurity interest does not lose its stalTY ACCOUNT. A secured party having control of all security
tusas such, even if: entitementsor commodity contracts carried in a securities
(a) The production-money crops also secure an obligation tRgcountor commodity account has control over the securities

i ion— ination: accountor commodity account.
is not a production—-money obligation; History: 20012, 10

(b) Collateral that is not production—-money crops also secures

the production-money obligation; or 409.107 Control of letter-of-credit right. A secured party
(c) The production—-money obligation has been renewed, refiascontrol of a letter—of-credit right to the extent of any right to
nancedor restructured. paymentor performance by the issuer or any nominated person if

(4) A secured party claiming a production-money securif€ issuer or nominated person has consented to an assignment of
interesthas the burden of establishing the extent to whickdébe —Proceedsf the letter of credit under chO5 or otherwiseapplica

rity interest is a production—-money security interest. b'ﬁ_'?w _Orzgorf“:“lcoe-
(5) Thissection does notfafct any right to proceeds under s. istory: &

409.315 _ ~409.108 Sufficiency of description. (1) SUFFICIENCY OF
(6) A person may not claim a purchase-money security intgfescripTion. Except as otherwisgrovided in subg(3) to (5), a

estin crops grown, growing, or to be grown. descriptionof personal or regbroperty is sufcient, whether or
History: 2001 a. 10 notit is specific, if it reasonably identifies what is described.

) (2) EXAMPLES OF REASONABLE IDENTIFICATION. Except as
409.104 Control of depositaccount. (1) REQUIREMENTS  qtherwiseprovided in sub(4), a description of collateraéason
FORCONTROL. A secured party has contafia deposit account if: 51y jdentifies the collateral if it identifies the collateral by:
(a) The secured party is the bank with which the deposit (a) specific listing;
accountis maintained; (b) Category:

(b) The debtarsecured partyand bank have agreed in an ; : ;
authenticatedecord that the bank wilomply with instructions deé%)eéﬁcgﬁéi%t{‘gngff provided in sutb), a type of collateral

originatedby the secured party directing dispositafrthe funds (d) Quantity:

in the deposit account without further consent by the debtor; or ) )
(e) Computational or allocational formula or procedure; or

c) The secured party becomes thanks customer with
res(p()actto the deposit Qccgum, (f) Except as otherwise provided in s(8), any other method,

if the identity of the collateral is objectively determinable.

(2) DEBTOR'SRIGHT TO DIRECT DISPOSITION. A secured party q -
thathas satisfied sulil) has control, even if the debtor retains the, (3) SUPERGENERICDESCRIPTIONNOT SUFFICIENT. A description
f collateral as “all the debtar assets” or “all the debtsrper

right to direct the disposition of funds from the deposit account. ~ X A
History: 2001 a. 10 sonalproperty” or using words of similar import does not reason

ably identify the collateral.
409.105 Control of electronic chattel paper . A secured (4) INVESTMENT PROPERTY. Except as otherwise provided in
party has control of electronic chattel pafehe record or records sub.(5), a description of a security entitiement, securities account,
comprisingthe chattel paper ameated, stored, and assigned ifr commodity account is siidient if it describes:
sucha manner that: (a) The collateral by those terms or as investment property; or
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(b) The underlying financial asset or commodity contract.  (h) A transfer of an interest in or assignment of a claim under

(5) WHEN DESCRIPTIONBY TYPE INSUFFICIENT. A description apolicy of insurance, other than an assignment by or to a health-
only by type of collateral defined iths.401to411is an insui-  careprovider of a health—care—insurance receivable and any sub
cientdescription of: sequentassignment of the right to payment, put{tgm.315and

(a) A commercial tort claim; or 409.322apply with respect to proceeds and priorities in proceeds;

(b) In a consumer transaction, consurgends, a security (i) Anassignment of a right represented by a judgment, other
entitlement,a securities account, or a commodity account. thana judgment taken on a right to payment that was collateral;
History: 2001 a. 10 () A right of recoupment or setiobut:
A wrong statement of section, township, range, and county where crops were 1 Section409 340app|ies with respect to thefettiveness
grown was not minagr and, withoutdirecting further inquiry was insuicient. S ’ . . .
Whetheraparty is misled by the description is not part of the inquiry under s.1409.10f rights of recoupment or setafgainst deposit accounts; and

or 409.402. Smith & Spindahl Enterprisés;. v Lee,206 Ws. 2d 663557 N.W2d i i i i
865 (Ct. App. 1996)96-0882 2. Sectior409.404applies withrespect to defenses or claims

NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver- of an account debtor;
sion of ch. 409. (k) The creation or transfer of arterest in or lien on real prep
erty, including alease or rents thereungexkcept to the extent that
provisionis made for:

1. Liens on real property in $809.203and409.308

409.109 Scope. (1) GENERAL SCOPEOF CHAPTER. Exceptas
otherwiseprovided in subg3) and(4), and s16.63 (4)on transac
tionsinvolving tobacco settlement revenues, this chagelies

to: 2. Fixtures in s409.334
(a) A transaction, regardless of ftsm, that creates a security 3 Fixture filings inss.409.501 409.502 409.512 409.516
interestin personal property or fixtures by contract; and409.519 and
(b) An agricultural lien; _ 4. Security agreements covering personal and real property
(c) A sale of accounts, chattel pggemyment intangiblesr in 5.409.604 ) . L
promissory notes; (L) An assignment of a claim arisingtort, other than a com

mercialtort claim, but s$409.315and409.322apply with respect
to proceeds and priorities in proceeds; or
(m) An assignment cd deposit account in a consumer transac

402'7%“}(3)’ Orfﬂ.-fOS (t5) a_s_prowddedgfgfbll(iggils tion, but ss409.315and409.322apply with respect to proceeds
(f) A security interest arising under494.2100r 405. and priorities in proceeds.

(2) SECURITY INTERESTIN SECUREDOBLIGATION. The applica History: 2001 a. 1064.
tion of this chapter to a security interest in a secured obligation is
not affected by the fact that the obligation is itself secured by4®9.110 Security interests arising under ch. 402 or 41 1.
transactioror interest to which this chapter does not apply A security interest arising underd€2.401402.505402.711 (3),
(3) EXTENT TO WHICH CHAPTERDOESNOT APPLY. This chapter or411.508 (5)is subject to thishapter However until the debtor

(d) A consignment;
(e) A security interest arising under 402.401 402.505

doesnot apply to the extent that: obtainspossession of the goods:
(a) A statute, regulation, or tready the United States preempts (1) Thesecurity interest is enforceable, even #9.203(2)
this chapter; (c) has not been satisfied,;

(b) Another statute of this state expressly governs the creation(2) Filing is not required to perfect the security interest;
perfection,priority, or enforcement of aecurity interest created  (3) Therights of the secured party after default by the debtor
by this state or a governmental unit of this state; aregoverned by ch402o0r411; and

(c) A statute of another state, a foreign countrya govern (4) Thesecurity interest has priority over a conflicting secu
mentalunit of another state or a foreign countitherthan a stat ity interest created by the debtor
ute generally applicable to security interests, expressly governsiistory: 2001 a. 10
creation,perfection, priorityor enforcement of a security interest
createcby the state, countrgr governmental unit; or

(d) The rights of aransferee beneficiary or nominated person SUBCHAPTERII
undera letter of credit are independent and superior undééh.

(4) INAPPLICABILITY OF CHAPTER. This chapter does not apply EFFECTIVENESS OF SECURITY AGREEMENT

to: ATTACHMENT OF SECURITY INTERESTRIGHTS OF

(a) A landlords lien, other than an agricultural lien; PARTIES TO SECURITY AGREEMENT
(b) A lien, othetthanan agricultural lien, given by statute or

with respect to priority of the lien; (1) GENERAL EFFECTIVENESS. Except as otherwise provided in
(c) An assignment of a claim for wages, salaryother com chs.401to411, a security agreement idedtive according to its
pensatiorof an employee; termsbetween the parties, against purchasers of the collateral, and
(cm) An assignment o claim or right to receive compensaagainsicreditors.
tion for injuries or sickness under a worleecompensatiowr (2) APPLICABLE CONSUMERLAWS AND OTHERLAW. A transae
worker’s disability statute of any state; tion subject to this chapter is subject to any applicable ruknof

(d) A sale of accounts, chattel papeayment intangibles, or which establishes a dérentrule for consumers and to ciS8,
promissorynotes as part of a sale of the business out of which tH1 to 427, and429 and $182.025
arose; (3) OTHER APPLICABLE LAW CONTROLS. In case of conflict
(e) An assignment of accounts, chattel papayment intangi  betweerthis chapter and a rule of lagtatute, or rule described
bles,or promissory notes which is for the purposealfection in sub(2), the rule of lawstatute, or rule controls. Failure to com

only; ply with a statute or rule described in s(®).has only the ééct
(f) An assignment of a right to payment under a contract to #¢ statute or rule specifies.
assignedhat is also obligated to perform under the contract; (4) FURTHER DEFERENCE TO OTHER APPLICABLE LAW. This

(g) An assignmentf a single account, payment intangible, oghapterdoes not:
promissorynote to an assignee in full or partial satisfaction of a (a) \alidate any rate, chge,agreement, or practice that vio
preexistingindebtedness; lates a rule of laystatute, or rule described in s(B); or
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(b) Extendthe application of the rule of lawtatute, or ruleto  (a) The agreement satisfies s(®). (c) with respect to existing
a transaction not otherwise subject to thée of law statute, or or after-acquired propertyf the new debtor to the extent that the
rule. propertyis described in the agreement; and
History: 2001 a. 10 (b) Another agreement is nokecessary to make a security
interestin the property enforceable.
(6) PROCEEDSAND SUPPORTINGOBLIGATIONS. The attachment
a security interest in collateral gives the secured party the rights

409.202 Title to collateral immaterial. ~ Except as other

wise provided with respect to consignments or sales of accounts
chattelpapey payment intangibles, or promissargtes, the provi ; ;
sionsof this chapter with regard to rights and obligations app proceeds provided by 809.315and is alsattachment of a

whethertitle to collateral is in the secured party or the debtor ecurityinterest in a supporting obligation for the collateral.
History: 2001 a. 10 (7) LIEN SECURINGRIGHT TO PAYMENT. The attachment of a

A person with a voidable title in properhaving the power to pass title to a goodS€CUrityinterest in a right tpayment or performance secured by
faith purchaser under 402.403, may transfer a security interest in that propertg security interest or other lien on personal or real property is also

?gégr)'_mf Property in State.\Pippin, 176 Ws. 2d 418500 N.w2d 407(Ct. App.  attachmenbf a security interest in the security interest, mortgage,
NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver- ~ OF other lien.
sionof s. 409.202. (8) SECURITY ENTITLEMENT CARRIED IN SECURITIESACCOUNT.
. i Theattachment of a security interesgirsecurities account is also
409.203 Attachment and enforceability of security attachmenbf a security interest in the security entitlements car
interest; proceeds; supporting obligations; formal req - riedin the securities account.

uisites. (1) ATTACHMENT. A security interest attaches to collat
eralwhen it becomes enforceable against the debtorresibect Th

to the collateralunless an agreement expressly postpones the U0 attachment of a security interest in the commodity contracts

of attachment. . . . carriedin the commaodity account.
(2) EnFORCEABILITY. Except as otherwise provided snbs. History: 2001 a. 102009 a. 322

(3) to (9), a securityinterest is enforceable against the debtor anda provision in an instrument prohibiting transfer of the instrument did not render

(9) COMMODITY CONTRACTSCARRIEDIN COMMODITY ACCOUNT.
e attachment of a security interest it@mmodity account is

i i if a security interest in the instrument unenforcealBelke v M & | First National
3rd parties with respect t.O the collateral Only if: Bankof Stevens Point,89 Wis. 2d 385525 N.W2d 737(Ct. App. 1994).
(@) \alue has been given; If the terms of a security agreement establish that attachment is contingent on sub

; f guentspecification of the collateral, the secured party has no security interest
(b) The debtor has rights in the collateral or the power to'trarigforethe satisfaction of the contingenci security agreement requiring thesig

fer rights in the collateral to a secured party; and nationof the accounts to seres collateral gave no security interest when no designa

; P ; . tion was made. Sierra Finance CorpExcel Laboratories, LLQ23Wis. 2d 694
(c) One of the following conditions is met: 589N.W.2d 432(Ct. App. 1998)97—2450

1. The debtor has authenticated a security agreememir¢hat NOTE: The above annotated materials cite to the pr2001 Wis. Act 10ver-
videsa description of the collateral and, if the security intere@pnof s. 409.203.
coverstimber to be cut, a description of the land concerned;

2. The collateral is not a certificated security and is irptiee 409.204 After-acquired _property; future ~advances.

; (1) AFTER-ACQUIREDCOLLATERAL. Except as otherwise provided
sessiorof the secured p?rty underi€19.313pursuant to the debt jy’sp (2 5 security agreement may create or provide for a secu
or's security agreement; B o _ rity interest in after-acquired collateral.

3. The collateral is a certificated security in registered form (2) WHEN AFTER-ACQUIREDPROPERTYCLAUSE NOT EFFECTIVE.

andthe security certificate has begelivered to the secured partys gecyyrity interest does not attach under a term constituting an
unders.408.301pursuant to the debtasrsecurity agreement; or after—acquiregproperty clause to:

_ 4. Thecollateral is deposit accounts, electronic chattel paper 3y consumer goods, other than an accession when given as
investmentproperty letter-of-credit rightsor electronic docu  4qgiional security unless the debtor acquires rights in them

ments, and the secured party has contuider s.407.106 ithin 10 d frer th d tv qi lue-:
409.104 409.105 409.106 or 409.107pursuant to the debter (t')'; Acoarl%/;:rceigl tsrtssgll‘rf party gives value, or

securityagreement. )
(3) FUTURE ADVANCES AND OTHER VALUE. A security agree

ti or(lsz)Z)(iDsTgﬁg'ggltliggﬂoiogl’\ﬁoiictlﬁé gggﬁﬁg?ﬁ{:gg&%ﬁ:gf mentmay provide that collateral secures, or that accounts, chattel
) : aper,payment intangibles, or promissory notes are sold in con

ing bank, s405.118on the security interest of a Ietter—of—crediﬁ ; !
. . L - hectionwith, future advancesr other value, whether or not the
issueror nominated person,409.1100n a security interest afis advancesr value are given pursuant to commitment,

ing under ch402or 411, and s409.2060n security interests in History: 2001 a. 10
Investmentoroperty A security agreement covering moriept “and all other obligations and liabili
(4) WHEN PERSON BECOMES BOUND BY ANOTHER PERSON'S ties” will not extend to obligations arising out of contract violations unless they were
clearlywithin the intent of the parties. John Miller Supflg. v Western State Bank,
SECURITYAGREEMENT. (&) A person becomes bound as debyor szwig 24 385199 N.w2d 161(1972).

asecurity agreement en.tered into by another person if, bY'Oper@rioritiesof “future advances” under previously perfected security interests and
tion of law other than this chapter or by contract: article9 of the U.C.C. 58 MLR 759.

1. The security agreement becomdeative to create a secu Skﬁ&cﬂuqtg;n;e\;/el_séssl)r;gfter—acqwred property under the uniform commercial code.

rity interest in the persamproperty; or 'NOTE: The above annotated materials cite to the pr2001 Wis. Act 10ver-
2. The person becomes generally obligdtedhe obligations Sionof s. 409.204.
of the other person, including the obligation secured utfeer
zgﬁurgl)ll ;gtffgses'gésamhaecg?ﬁgs grr ssouncceeds to all or sub WHEN SECURITY INTEREST NOT INVALID OR FRAUDULENT. A
Y . person. . security interest is notinvalid or fraudulent against creditors
(b) A security agreemerauthenticated by one spouse i$olely because:
authenticatedby the debtor under this sectiontifit spouse acting y : o )
alone has the right under §66.51to manage and control the (@) The debtor_has the rlght or ability to:
collateral,unless a marital properagreement or court decree that 1. USe, commingle, or dispose of all or part of the collateral,
is binding on the secured party unde?86.55 (4myr766.56(2) Including returned or repossessed goods; _ _
(c) provides otherwise. 2. Collect, compromise, enforce, or otherwise deéh
(5) EFFECTOFNEW DEBTORBECOMING BOUND. If a new debtor collateral; )
becomes bound as debtor by a security agreement entered into by3. Accept the return of collateral or make repossessions; or
anotherperson: 4. Use, commingle, or dispose of proceeds; or

S?%?.ZOS Use or disposition of collateral permissible.
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(b) The secured party fails to require the debtor to account for 3. Except in the case of consumer goods, in the manner and
proceed®r replace collateral. to the extent agreed by the debtor

(2) REQUIREMENTSOF POSSESSIONOT RELAXED. This section (3) DUTIESAND RIGHTSWHEN SECUREDPARTY IN POSSESSIONR
doesnot relax the requirements of possession if attachment, pedNTROL. Except as otherwise providéd sub.(4), a secured
fection, or enforcement of a security interest depends upon psirty having possession of collateral or control of collateral under
sessiorof the collateral by the secured party $.407.106 409.104 409.105 409.106 or 409.107

History: 2001 a. 10 (@) May hold as additional security any proceeds, except
Unders. 409.205 the debtor is freed from staictountability to the secured credi mpneyor funds, received from the collateral;

tor for theproperty secured, and the validity of a secured interest in after-acquire i

propertyis specifically recognized. When a creditor has a security interest in the (b) Shall apply money or funds received from the collateral to
debtor’safter-acquired property the debtor is abledmmingle his property and use reducethe secured obligation, unless remitted to the debtor; and
it to his best interest. The acquiescence of the secured creditor under an artér- L .

acquiredclause by the debtor does imtalidate the security interest of the creditor ~ (C) May create a security interest in the collateral.

Burlington National Bank vStrauss50 Ws. 2d 270184 N.W2d 122(1971).
NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver- (4) BUYEROFCERTAINRIGHTSTOPAYMENT. If the secured party

sionof s. 409.205. is a buyer of accounts, chattel pgppayment intangibles, or
promissorynotes or a consignor:

409.206 Security interest arising in purchase or deliv =~ - (a) Subsectiorfl) does not apply unless the secured party is

ery of financial asset. (1) SECURITY INTERESTWHEN PERSON entitledunder an agreement:

BUYS THROUGH SECURITIESINTERMEDIARY. A security interesin 1. To chage back uncollected collateral; or

favor of a securities intermediary attaches to a pesssturity 2. Otherwise to full or limited recourse against the debtor or

entitlementf: a secondary obligor based on the nonpayment or other default of

(&) The person buys a financial asset through the securite@saccount debtor or other obligor on the collateral; and
intermediaryin a transaction in which the person is obligated to (b) Subsectionl) and(2) do not apply
paythe purchase price to the securities intermediary at the time ofistory: 2001 a. 102009 a. 322

the purchase; and [Former]sub. (2) (c) does not require putting money held as security in an interest
L . . " . %ﬁéringaccount. That a bank had the beneficial use of money does not mean that
(b) The securities intermediary credits the financial asset 10 {hierestwas eamed that must be applied under [former] sub. (2) (c). Demotropoulous
buyer’s securities account before the buyer pays the securitieBank One Milwaukee, N.A053 F Supp. 9741997). ) _
intermediary Formersub. (2) (c) requiring the application of increase or profits received by a
' securedproperty on property held as collateral did not apply to a security deposit paid
(2) SECURITY INTERESTSECURESOBLIGATION TO PAY FORFINAN-  onacar lease. Doe General Motors Acceptance Corporation, 2001 WI App 199,
CIAL ASSET. The security interest describiedsub.(1) secures the 247Wis. 2d 564635 N.w2d 7 00-1564

; . . . . NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver-
person’sobligation to pay for the financial asset. sionof s. 409.207. v s e S Act IV

(8) SECURITY INTERESTIN PAYMENT AGAINST DELIVERY TRANS- - ) )
ACTION. A security interesin favor of a person that delivers acer409.208 Additional duties of secured party having
tificated security or other financial asset represented by a writiggntrol of collateral. (1) APPLICABILITY OF SECTION. This see
attachego the security or other financial asset if: tion applies to case® which there is no outstanding secured
(a) The security or other financial asset: obligation and the secured party is not committed to make

. . ) . advancesincur obligations, or otherwise give value.
1. Inthe ordinary course of business is ransferredetiyery (2) DUTIESOF SECUREDPARTY AFTER RECEIVING DEMAND FROM
with any necessary endorsement or assignment, and . DEBTOR. Within 10 days after receiving an authenticated demand
2. Is delivered under aagreement between persons in thgy the debtor:
businesf dealing with such SeCUI’.I'[IeS or flr}anC|aI assets; an (a) A secured party having control of a deposit account under
(b) The agreement calls for delivery against payment. s 409.104 (1) (bjshali send to the bank with which the deposit
(4) SECURITYINTERESTSECURESDBLIGATION TOPAY FORDELIV-  accountis maintained an authenticated statement that releases the
ERY. The security interest described in s{#).secures the obliga bankfrom any further obligation to comply with instructions erig
tion to make payment for the delivery inatedby the secured party;

History: 2001a. 10 (b) A secured party having control of a deposit account under

. . ) S.409.104 (1) (cphall:
409.207 Rights and duties of secured party having oo .
possession or control of collateral. (1) DuTY OF CARE 1. Pay the debtothe balance on deposit in the deposit

WHEN SECUREDPARTY IN POSSESSION. Except as otherwise pro 2ccOUNtor " . .
videdin sub.(4), a secured party shall use reasonable care in the 2+ Transfer the balance on deposit into a deposit account in the
custody and preservation of collateral in sleeured partg' pos ~ dePtor'sname; ,

session.In the case of chattpaper or an instrument, reasonable (C) A secured partytherthan a buyethaving control of elec
careincludes taking necessary steps to preserve rights agaff@fic chattel paper under 409.105shall:

prior parties unless otherwise agreed. 1. Communicate the authoritative copy of the electrohat

(2) EXPENSESRISKS,DUTIES, AND RIGHTSWHEN SECUREDPARTY L€l paper to the debtor or its designated custodian; _
IN POSSESSION. Except asotherwise provided in sulg4), if a 2. If the debtor designates a custodian that is the designated
securedparty has possession of collateral: custodianwith which the authoritative copy of the electronic ehat

(a) Reasonablexpenses, including the cost of insurance ar{§l Paper is maintained for the secured parynmunicate to the
paymentof taxes or other chges, incurred in the custqdyres custodianan authenticated record releasing the designated custo
ervation,use, or operation of the collateral are geable to the dianfrom any further obllgatlon.to comply with instructions origi
debtorand are secured by the collateral; natedby the secured party and instructing the custodiaorply

(b) The risk of accidental loss or damagerighe debtor to the with |nstr1|ict|ons orlgmated py the debt;?r; sndd btor aldt
extentof a deficiency in any &ctive insurance coverage; 3. Take appropriate action to enable the debtor atatsg

. s atedcustodian to makeopies of or revisions to the authoritative
fun(gci)bl-g::%ITaet%l;;?%?g Egzﬂloﬁi?ng}g;ogﬁgeml identifiable, buEopywhich add or change an identified assignee of the authorita

tive copy without the consent of the secured party;
(d) The secured party may usg or operate the collgteral: (d) A secured party having control of investmenoperty
1. For the purpose of preserving the collateral or its valugjnders.408.106 (4) (bpr409.106 (2)shall send to the securities
2. As permitted by an order afcourt having competent juris intermediaryor commodity intermediary wittvhich the security
diction; or entittementor commodity contract is maintained an authenticated
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record that releases the securities intermediarycemmodity mentintangibles, or promissory notes or a consigaball corm

intermediaryfrom any furthemwbligation to comply with entitle ply with a request within 14 days after receipt:

ment orders or directions originated by the secured party; (a) In the case of a requdet an accounting, by authenticating
(e) A secured party having control of a letter—of-credit righandsending to the debtor an accounting; and

under s409.107shall send t@ach person having an unfulfilled (b) In the case of a request regarding a list of collateral or a

obligationto pay or deliver proceeds of the letter of credit to thequest regarding statemenbf account, by authenticating and

securecparty an authenticated release from any further obligatigandingto the debtor an approval or correction.

to pay or deliver proceeds of the letter of credit to the secured (3) ReQUESTREGARDINGLIST OF COLLATERAL; STATEMENT CON-

party; and CERNINGTYPE OF COLLATERAL. A secured party that claims a secu
() A secured party having control af electronic document rity interest in all of a particular type of collateral owned by the

shalldo all of the following: debtormay comply with aequest regarding a list of collateral by

1. Give control of the electronic document to the debtor or ig¢ndingto thedebtor an authenticated record including a state
designatedtustodian. mentto that efect within 14 days after receipt.

2. If the debtor designates a custodian that is the designated*) REQUEST REGARDING LIST OF COLLATERAL; NO INTEREST
custodianwith which the authoritative copy of the electronic-docCLAIMED. - A person that receives a request regarding a list of
umentis maintained for the secured pamtgmmunicate to the collateral,claims no interest in theollateral when it receives the
custodiaran authenticated record releasing the designated cuggsiuestand claimed an interest in the collateral at an earlier time
dianfrom any further obligation to comply with instructions origi Shallcomply with the request within 14 days after receipt by-send
natedby the secured party and instructing the custodianrply  Ing to the debtor an authenticated record:
with instructions originated by the debtor (a) Disclaiming any interest in the collateral; and

3. Take appropriate action to enable the debtor atdtsg (b) If known to the recipient, providing the name anailing
natedcustodian to makeopies of or revisions to the authoritativedddressf any assignee of or successor to the recigiénterest
copyWwhich add or change an identified assignee of the authoria the collateral.
tive copy without the consent of the secured party (5) REQUESTFOR ACCOUNTING OR REGARDING STATEMENT OF

History: 2001 a. 102009 a. 322 ACCOUNT; NO INTEREST IN OBLIGATION CLAIMED. A person that
receivesa request for an accounting or a request regarding a state
409.209 Duties of secured party if account debtor  has  mentof account, claims no interest in the obligations when it
been notified of assignment. (1) APPLICABILITY OFSECTION. receivesthe request, and claimed an interest in the obligations at
Exceptas otherwise provided in sul3), this section applies if: anearlier time shall comply with the request within 14 days after

(a) There is no outstanding secured obligation; and receiptby sending to the debtor an authenticated record:
(b) The secured party is not committed to make advances,(&) Disclaiming any interest in the obligations; and
incur obligations, or otherwise give value. (b) If known to the recipient, providing the name analling

(2) DUTIES OF SECUREDPARTY AFTERRECEIVING DEMAND FRoM  addresf any assignee of or successor to the reciisienterest
pEBTOR. Within 10 days after receiving an authenticated dema#the obligations.
by thedebtor a secured party shall send to an account debtor that(6) CHARGES FOR RESPONSES. A debtor is entitled without
has received notification of an assignment to the secured partghargeto one response to a request under this section during any
assigneainder s409.406 (1)an authenticategecord that releases 6—monthperiod. The secured party may requiayment of a

the account debtor from any further obligation to the securghargenot exceeding $25 for each additional response.
party. History: 2001 a. 10

(3) INAPPLICABILITY TO SALES. This section does not apply to
an assignment constituting the sale of an account, chattel, paper SUBCHAPTERIII
or payment intangible.
History: 2001 a. 10
PERFECTION AND PRIORITY
409.210 Request for accounting; request regarding
list of collateral or statement of account. (l) DEFINITIONS.  409.301 Law governing perfection and priori[y of

In this section: security interests. Except as otherwise provided in489.303
(a) “Request” means a recoaod a type described in pgb), to409.306 the following rules determine tit@w governing per
(c), or (d). fection, the dkct of perfection or nonperfection, and the priority

(b) “Request for an accounting” means a record authenticafc® Security interest in collateral:
by a debtor requesting that the recipient provide an accounting of1) LOCATIONOFDEBTOR. Except as otherwise provided in this
the unpaidobligations secured by collateral and reasonably-idegectionwhile a debtor is located in a jurisdiction, the local law of
tifying the transaction or relationship that is the subject of ti@at jurisdiction governs perfection, thefedt of perfection or
request. nonperfectionand the priority of a security interest in collateral.
(c) “Request regarding a list of collateral” means a record (2) LOCATION OF COLLATERAL. While collateral is located in a
authenticatedby a debtor requesting that treipient approve or jurisdiction, the local law of that jurisdiction governs perfection,
correcta list of what the debtor believissbe the collateral secur theeffect of perfection or nonperfection, and the priority of & pos
ing an obligation and reasonably identifyitiie transaction or Sessorysecurity interest in that collateral.
relationshipthat is the subject of the request. (3) LocaTion oF PROPERTY. Except as otherwise provided in
(d) “Request regarding a statement of account” means a rec¢@- (4). while tangible negotiable documents, goods, instru
authenticatedby a debtor requesting that treeipient approve or Ments,money or tangible chattel paper is locatad jurisdiction,
correcta statement indicating what the debtor believes to be g local law of that jurisdiction governs:
aggregate amount of unpaid obligations secured by collateral aga) Perfection of a security interest in the goods by filing a fix
of a specified date angasonably identifying the transaction ofturefiling;
relationshipthat is the subject of the request. (b) Perfection of a security interest in timber to be cut; and
(2) DuTY TORESPONDTO REQUESTS. Subject to subg3) to (6), (c) The efect of perfection or nonperfection and {bréority
a secured partpther than a buyer of accounts, chattel pgggf  of a nonpossessory security interest in the collateral.
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(4) LOCATION OFWELLHEAD ORMINEHEAD. The local law of the (a) While a security certificate is located in a jurisdictitirg
jurisdictionin which the wellhead or minehead is located goveriscal law of that jurisdiction governs perfection, théeef of per
perfection the efect of perfection or nonperfection, and the priorfection or nonperfection, and the priority of a security interest in

ity of a security interest in as—extracted collateral. the certificated security represented thereby
History: 2001 a. 102009 a. 322 (b) The local law of the issuarjurisdiction as specified in s.
. . . . 408.110(4) governs perfection, thefett of perfection or nonper
409.302 Law governing perfection and  priority of agri - fection,and the priority of a security interest in an uncertificated

cultural liens. While farm products are located in a jurisdictiongecurity.

the locallaw of that jurisdiction governs perfection, théeet of (c) The local lawof the securities intermediasyjurisdiction

perfectionor nonperfectionand the priority of an agricultural lien asspecified in s408.110(5) governs perfection, thefet of per

Oanggr fgrzrgoi);o?gcts. fectionor nonperfection, and the priority of a security interest in
y: : a security entitlement or securities account.

409.303 Law governing perfection and priority of (d) The local law of theommodity intermediarg’jurisdiction
security interests in goods covered by a certificate of governsperfection, the ééct of perfection or nonperfection, and
title. (1) APPLICABILITY OF SECTION. This section applietp thepriority of a security interest in a commodity contractam
goodscovered bya certificate of title, even if there is no other relamodity account.

tionship between the jurisdiction under whose certificatéittef (2) ComMODITY INTERMEDIARY'S JURISDICTION. The following
the goods are covered and the goods or the debtor rulesdetermine a commodity intermediasyurisdiction for pur

(2) WHEN GOODS COVERED BY CERTIFICATE OF TITLE. Goods P0Sesof this subchapter:
becomecovered by a certificate of title when a valid application (&) If an agreement between the commodity intermediary and
for the certificate of title and the applicable fee are delivered to #@mmodity customer governing the commodity account
appropriateauthority Goods cease to be covered by a certificagxpresslyprovides that a particular jurisdiction is tbemmodity
of title at the earlier of the time the certificate of title ceases to igermediary’sjurisdiction for purposes of this subchaptitris
effectiveunder the law of the issuing jurisdiction or the time thghapter,or chs.401 to 411, that jurisdictionis the commodity
goodsbecome covered subsequently by a certificate ofsitleed intermediary’sjurisdiction.
by another jurisdiction. (b) If par. (a) does not apply and an agreement between the
(3) AppLICABLE LAW. The local law of the jurisdiction under commodityintermediaryand commodity customer governing the
whosecertificate of title thegoods are covered governs perfeccommodity account expressly provides that the agreement-is gov
tion, the efect of perfection or nonperfection, and the priodgfy €rned by the law of a particular jurisdiction, that jurisdiction is the
asecurity interest in goods covered by a certificate of title from tB@mmodityintermediarys jurisdiction.
time the goods become covered by the certificate of title until the (c) If neither par(a) nor par (b) applies and an agreement

goodscease to be covered by the certificate of title. betweenthe commodity intermediary and commoditystomer
History: 2001 a. 10 governingthe commodityaccount expressly provides that the
commodityaccount is maintained at arficé in a particular juris
409.304 Law governing perfection and priority of diction, that jurisdiction is the commodity intermediaryurisdic
security interests in deposit accounts. (1) LAw OFBANK'S  tion.
JURISDICTIONGOVERNS. The local law of &anks jurisdiction gov (d) If none of pars(a) to(c) applies the commodity intermesi

ernsperfection, the ééct of perfection or nonperfection, and theyry's jurisdiction isthe jurisdiction in which the Gie identified
priority of a security interest in a depoaticount maintained with in an account statement as thiioef serving the commaodity cus

thatbank. . ' tomer’saccount is located.
(2) Bank's JurisDICTION. The following rules determine a  (e) If none of parg(a) to(d) appliesthe commodity intermesli
bank’sjurisdiction for purposes of this subchapter: ary’s jurisdiction is the jurisdiction in which the chief executive

@ If an agreement between the bank and thPT debtc_)r goverrﬂrﬁtjpe of the commodity intermediary is located.
the deposit account expresgtyovides that a particular jurisdic  (3) WHEN PERFECTION GOVERNED BY LAW OF JURISDICTION
tion is the banls jurisdiction for purposes of this subchaptieis  wHerepesTORLOCATED. The local law of th@urisdiction in which
qhapterpr chs401to 411, that jurisdiction is the bargjurisdic  the debtor is located governs:
tion. (a) Perfection of a security interest in investment property by
(b) If par (a) does not apply and an agreement between tfigng;
bankand its customer governing the deposit account expressly() automatic perfection of a security interest in investment
providesthat the agreement is governedthg law of a particular ,opertycreated by a broker or securities intermediary; and

jurisdiction, that jurisdiction is the bankjurisdiction. (c) Automatic perfection of a security interest in a commodity

(c) If neither par(a) nor par (b) applies and an agreemenicontractor commodity accourtreated by a commodity interme
betweerthe bank and itsustomer governing the deposit accourfjayy,

expresslyprovides thathe deposit account is maintained at an igtory: 2001 a. 10

office in a particular jurisdiction, that jurisdiction is the bank’

jurisdiction. 409.306 Law governing perfection and priority of
(d) If none of pars(a)to (c) applies, the ban&’jurisdiction is security interests in letter—of-credit rights. (1) GOVERN-

the jurisdiction in which the dice identified in an account state ING LAW: ISSUER'SOR NOMINATED PERSON'SJURISDICTION. Subject

mentas the dfce serving the customaraccount is located. to sub.(3), the local law of the issuearjurisdiction or a nominated
(e) If none of pars(a) to (d) applies, the ban&/jurisdiction is Person'sjurisdiction governs perfection, tieffect of perfection

the jurisdiction inwhich the chief executive fiée of the bank is ©F nonperfection, and the priority of a security interest in a letter—

located. of-creditright if theissuets jurisdiction or nominated persen’
History: 2001 a. 10 jurisdictionis a state.
(2) ISSUER'SOR NOMINATED PERSON'SJURISDICTION. FOr puF
409.305 Law governing perfection and priority of posesof thissubchapteran issués jurisdiction or nominated per

security interests in investment property . (1) GoveRNING  son’sjurisdiction is the jurisdiction whose law governs the liabil
LAW: GENERAL RULES. Except as otherwise provided in s(®), ity of the issuer or nominated person with respect to the
the following rules apply: letter—of-crediright as provided in chl05.
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(3) WHEN SECTION NOT APPLICABLE. This section does not  (11) SECTIONAPPLIESONLY TO THIS SUBCHAPTER. This section
applyto a security interest that is perfected only undé08.308 appliesonly for purposes of this subchapter
4). History: 2001 a. 10
History: 2001 a. 10
409.308 When security interest or agricultural lien is

409.307 Location of debtor . (1) PLacE oFBUSINESS. Inthis  perfected; continuity of perfection. (1) PERFECTION OF
section,“place of business” means a place where a debtor COPECURITY INTEREST. Except as otherwise provided in this section
ductsits afairs. ands.409.309 a security interest is perfected if it has attached and

(2) DEBTOR'SLOCATION: GENERALRULES. Except as otherwise 2l Of the applicable requirements for perfectiorssnt09.310to
providedin this section, the following ruletetermine a debtisr  409.316have been satisfied. A security interest is perfeotezh
location: it attaches if the applicable requirements are satisfied before the

(a) A debtor who is an individual is located at the individualS€Suryinterest attaches. . »
principal residence. (2) PERFECTIONOFAGRICULTURAL LIEN. An agricultural liens

. o perfectedif it has become &ctive and all of the applicable
b (b) A_dtelbtot[tkéattlstan Iganlza]}tg)n and has onbne place of o irementsor perfection in s409.310have been satisfied. An
USINESSS located at Its place of busIness. agricultural lien is perfected when it becomedeetive if the

(c) Adebtor that is an ganization and has more than one placgpplicablerequirements are satisfied before the agricultigal
of business is located at its chief executiviicef becomesffective.

(3) LIMITATION OF APPLICABILITY OF SUB. (2). Subsectior(2) (3) CONTINUOUSPERFECTIONPERFECTIONBY DIFFERENTMETH-
appliesonly if a debtots residence, place of businesschief ops. A security interest or agricultural lien is perfected continu
executiveoffice, as applicable, is located in a jurisdiction whosguslyif it is originally perfected by one method under this chapter
law generally requires information concerning the existence ok@dis later perfected by another method under this chapitér
nonpossessoryecurity interest to be madenerally available in out an intermediate period when it was unperfected.
afiling, recording, or registration system as a condition or result (4) g pporTINGOBLIGATION. Perfection of a security interest

of the securityinterests obtaining priority over the rights of & lienj, cojlateralalso perfects a security interest in a supporting cbliga
creditorwith respect to the collateral. If sU) does not apply ion for the collateral.

the debtor is located in the District of Columbia. (5) LIEN SECURINGRIGHT TO PAYMENT. Perfection of a security
(4) CONTINUATION OF LOCATION: CESSATIONOF EXISTENCE. A interestin a right to payment or performance ai@sfects a seeu

personthat ceases to exist, have a residence, or have a placgpfinterest in a security interest, mortgage, or other lien on per
business continues to be located in the jurisdiction specified &hal or real property securing the right.

subs.(2) and(3). (6) SECURITY ENTITLEMENT CARRIED IN SECURITIESACCOUNT.
(5) LOCATION OF REGISTERED ORGANIZATION ORGANIZED  Perfectionof a security interest in a securiti@scount also per

UNDER STATE LAW. A registered @anization that is ganized fectsa security interest in the security entittemerstaied in the
underthe law of a state is located in that state. securitiesaccount.

(6) LOCATION OF REGISTERED ORGANIZATION ORGANIZED (7) CoMMODITY CONTRACT CARRIED IN COMMODITY ACCOUNT.
UNDER FEDERAL LAW; BANK BRANCHESAND AGENCIES. Except as Perfectionof a security interest in a commodity account alse per
otherwiseprovided in sub(9), a registered ganization that is fectsa security interest in the commodity contracts carrigtén
organizedunder the law of the United States and a branch @mmodityaccount.
agencyof a bank that is not ganized under the law of the United History: 2001 a. 10
Statesor a state are located:

(a) In the state that tHaw of the United States designates, if09.309 Security interest perfected upon attachment.
thelaw designates a state of location; Thefollowing security interests are perfected when they attach:

(b) In the state that the registeredganization, branch, or (1) A purchase-money security interest in consumer goods,

agencydesignates, if thiaw of the United States authorizes th&xceptas otherwisprovided in s409.311 (2) with respect to con
registerecbrganization, branch, or agency to designate its stateSfMergoods that are subject to a statute or treaty described in s.

location;or 400.311(1); . . .
(¢) In theDistrict of Columbia, if neither pata) nor par (b) (2) An assignment ohccounts or payment intangibles which
applies. does not by itself or in conjunction with other assignments to the

(7) CONTINUATION OF LOCATION: CHANGE IN STATUS OF REGIS- sameassignee transfer a significant part of the assigrout

! P . standingaccounts or payment intangibles;
TERED ORGANIZATION. A registered @anization continues to be . L
locatedin the jurisdiction specified by sulb) or (6) notwith- (3) A sale of a payment intangible;
standing: (4) A sale of a promissory note;
(a) The suspension, revocation, forfeiture, or lapse of the regis (5) A security interest created by the assignment of a health—
teredorganizations status as sudh its jurisdiction of oganiza- care-insuranceeceivable to the provider of the health—care

tion; or goodsor services;
(b) The dissolution, winding up, or cancellation of thés (6) A security interest arising under 402.401 402.505
tenceof the registered ganization. 402.711(3), or411.508 (5) until the debtor obtains possession of
(8) LocaTioN oF UNITED StaTEs. The United States is locatede collateral; _ . -
in the District of Columbia. (7) A security interest of &ollecting bank arising under s.

(9) LOCATION OF FOREIGN BANK BRANCH OR AGENCY IF 104210 o _ _ .
LICENSED IN ONLY ONE STATE. A branch or agency of a bank that (8) A security interest of aissuer or nominated person arising
is not oganized under the law of the United States or a statefaders.405.118
locatedin the state invhich the branch or agency is licensed, if all (9) A security interest arising in the delivery of a financial
branchesand agencies of the bank are licensed in only one sta&gsetuunder s409.206 (3)

(10) LOCATION OF FOREIGNAIR CARRIER. A foreign air carrier ~ (10) A security interest in investment property created by a
underthe Federal #ation Act of 1958, as amendeéd located at brokeror securities intermediary;
the designated dite of the agent upon which service of process (11) A security interest in a commodity contracta commoe
may be made on behalf of the carrier ity account created by a commodity intermediary;
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(12) An assignment for the benefit of all creditofghe trans  sub.(1) may beperfected only by compliance with those require
feror and subsequent transfers by the assignee thereunder; antknts,and a security interest so perfected remains perfected not

(13) A security interestreated by an assignment of a benefWithstandinga change in the use or transfer of possession of the

cial interest in a decedestestate. collateral.
History: 2001 a. 10 (3) DURATION AND RENEWAL OF PERFECTION. Except as other
. . o wise provided in sub(4) and s409.316 (4)and(5), duration and
409.310 When filing required to  perfect security inter - renewalof perfectionof a security interest perfected by com
est or agricultural lien; security  interests and agricul - pliancewith the requirements prescribed by a statute, regulation,

tural liens to which filing provisions  do not apply .  ortreaty described in sufll) are governed by the statute, regula
(1) GENERAL RULE: PERFECTIONBY FILING. Except adtherwise tion, or treaty In other respects, the security interest is subject
providedin sub.(2) and s409.312 (2)a financing statementust  this chapter

befiled to perfect all security interests and agricultural liens. (4) INAPPLICABILITY TO CERTAIN INVENTORY. During any

~ (2) EXCEPTIONS:FILING NOTNECESSARY. The filing of a finane  periodin which collateral subject to a statute specified in &1jb.
ing statement is not necessary to perfect a security interest: (b), (bm), or (f) is inventory held for sale or lease by a person or

(@) That is perfected under409.308 (4)(5), (6), or (7); leasedby that person as lessor and that person is in the business
(b) That is perfected under409.309when it attaches; of selling goodf that kind, this section does not apply to a secu
(c) In property subject to a statute, regulation, or treawy_lnte_rest in that collateral created by that person.
describedn 5.409.31 (1); History: 2001 a. 10
(d) In goods in possession of a bailee which is perfected unden.312 Perfection of security interests in chattel
s.409.312 (4) (apr (b); paper, deposit accounts, documents, goods covered by

(e) In certificated securities, documents, goods, or instrumenligcuments,  instruments, investment property , letter-
which is perfected without filing, control, or possession under sf-credit rights, and money; perfection by permissive

409.312 (5)(6), or (7); filing; temporary perfection without filing or transfer of
(H In collateral in the secured pagypossession under s.possession. (1) PERFECTIONBY FILING PERMITTED. A security
409.313 interestin chattel papemegotiable docum_e_nts, instruments, or
(g) In a certificated security which is perfected by delivery dRvestmeniproperty may be perfected by filing.
the security certificate to the secured party undé09.313 (2) CONTROL OR POSSESSIONDF CERTAIN COLLATERAL. Excgpt
(h) In deposit accounts, electronic chattel papéactronic asotherwise provided in 909.315 (3jand(4) for proceeds:
documentsinvestment properhor letter—of—credit rightsvhich (a) A security interesin a deposit account may be perfected
is perfected by control under409.314 only by control under 409.314
(i) In proceeds which is perfected unde489.315 or _ (b) And except as otherwise provided id89.308 (4)a secu
() Thatis perfected under409.316 rity interest in detter—of-credit right may be perfected only by

controlunder s409.314 and
(3) ASSIGNMENT OF PERFECTED SECURITY INTEREST. If a

securedoarty assigns a perfected security interest or agricultural
lien, a filing under this chapter is not required to continue the pé
fected status of the security interagtinst creditors of and trans

(c) A security interest in money may be perfected only by the
curedparty’s taking possession unde#§9.313
(3) GooDSCOVEREDBY NEGOTIABLE DOCUMENT. While goods

fereesfrom the original debtor arein the possession of a bailee that has issued a negotiabte docu
History: 2001 a. 102009 a. 322 mentcovering the goods:
(a) A security interest in the goods may be perfected by per
409.311 Perfection of security interests in property fecting a security interest in the document; and
subject to certain statutes, regulations, and treaties. (b) A security interest perfected in the documentgrasity

(1) SECURITY INTERESTSUBJECTTO OTHERLAW. Except as other overany security interest that beconpesfected in the goods by
wise provided in sub(4), the filing of a financing statementrist  anothermethod during that time.

necessaryr efective to perfect a security interasiproperty sub (4) GoODS COVERED BY NONNEGOTIABLE DOCUMENT. While
Jectto: i ) goodsare in the possession of a bailee that has issued a nennego
(a) A statute, regulation, or treaty of thieited States whose tiable document covering the goods, a security intereshén
requirementdor a security interest’obtaining priority over the goodsmay be perfected by:
rights of a lien creditor with respect to the property preempt s. (a) Issuance of a document in the name of the secured party;
409.310(1) . . . (b) The bailees receipt of notification of the secured pasty’
(b) The following vehicle title statutes: &12.19and342.20 interest:or
(bm) The following boat title statutes: €€.57 30.572 and (c) Filing as to the goods.

30.573 - ) o (5) TEMPORARY PERFECTION: NEW VALUE. A security interest
(c) A certificate—of-title statute of another jurisdictiwhich iy certificated securities, negotiable documeatspstruments is
providesfor a security interest to be indicated on the certificate ggrfectedwithout filing or the taking of possession or confiml
a condition or result of the security intersstbtainingpriority  z period of 20 days from the time it attaches to the extent that it
overthe rights of a lien creditor with respect to the property  arisesfor new value given under @uthenticated security agree
(d) Sectionsl82.025and190.11and other statutes providingment.
for central filing. (6) TEMPORARY PERFECTION: GOODS OR DOCUMENTS MADE
(e) A master lease entered into by the state undé).86 (4) AvAILABLE TODEBTOR. A perfected security interest in a negotiable
(f) The manufactured home security interest provisions undisicumentor goods in possession of a bailee, othan one that
subch.V of ch. 101 hasissued a negotiable document for the goods, remains perfected
(2) COMPLIANCE WITH OTHER LAW. Compliance with the for 20 days without filing if the secured party makes available to
requirementsf a statute, regulation, or treaty described in(@)b. thedebtor the goods or documengpresenting the goods for the
for obtaining priority over the rights of a lien creditor is equivalefRUrPoseof:
to the filing of a financing statement under this chaptékcept (&) Ultimate sale or exchange; or
asotherwise provided in sub4) and ss409.313and409.316 (4) (b) Loading, unloading, storing, shipping, transshipping,
and(5) for goods covered by a certificate of title, a secumitgrest manufacturingprocessing, or otherwise dealing with them in a
in property subject to a statute, regulation, or treaty describednannerpreliminary to their sale or exchange.
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(7) TEMPORARY PERFECTION: DELIVERY OF SECURITY CERTIFI  instructedbefore the delivery or is instructed contemporaneously
CATE OR INSTRUMENT TO DEBTOR. A perfected security interest in with the delivery:

a certificated security or instrument remains perfected for 20 days(a) To hold possession of the collateral for the secured party’
withoutfiling if the secured party delivers the security certificatBenefit: or

or instrument to the debtor for the purpose of: (b) To redeliver the collateral to the secured party

(a) Ultimate sale or exchange; or (9) EFFECT OF DELIVERY UNDER SUB. (8); NO DUTIES OR CON-

(b) Presentation, collection, enforcement, renewal, or registigrmaTion. A secured party does not relinquish possessicen
tion of transfer if a delivery undesub.(8) violates the rights of a debtof person

(8) EXPIRATION OF TEMPORARY PERFECTION. After the 20—day to which collateral is delivered under siB) does not owe any
periodspecified in sul(5), (6), or(7) expires, perfection dependsduty to the secured party and is not required to confirm the-deliv
uponcompliance with this chapter ery to another person unless the person otherwise agrees or law

History: 2001 a. 192009 a. 322 otherthan this chapter otherwise provides.

History: 2001 a. 102009 a. 322

409.313 When possession by or delivery to secured
party perfects security interest without filing. (1) Per- 409.314 Perfection by control. (1) PERFECTIONBY CON-
FECTION BY POSSESSIONDR DELIVERY. Except as otherwise pro TROL. A security interest in investment propedgposit accounts,
videdin sub.(2), a secured party may perfectecurity interest in letter—of-creditights, electronic chattel paper electronic doc
tangible negotiable documents, goods, instruments, moaey umentsmay be perfected by control of the collateral unsler
tangiblechattel paper by taking possessafrthe collateral. A 407.106 409.104 409.105 409.106 or409.107
securedparty may perfect a security interest in certificated securi (2) SPECIFIEDCOLLATERAL: TIME OF PERFECTIONBY CONTROL;
ties by taking delivery of the certificated securities under CONTINUATION OF PERFECTION. A security interest in deposit
408.301 accountsglectronic chattgbaper letter—of—credit rights, or elec

(2) GOODSCOVEREDBY CERTIFICATEOFTITLE. With respect to tronic documents is perfected by control under467.106
goodscovered by a@ertificate of title issued by this state, a securet9.104409.105 or409.107when the secured party obtagust
party may perfect a security interest in the goods by taking poss#gl and remains perfected by contoolly while the secured party
sionof the goods only in the circumstances described4ifi%316 retainscontrol.

(4). (3) INVESTMENT PROPERTY: TIME OF PERFECTIONBY CONTROL;

(3) COLLATERAL IN POSSESSION OF PERSON OTHER THAN CONTINUATION OF PERFECTION. A security interest in in\/_estment
DEBTOR. With respect to collateral other than certificated securopertyis perfected by control under499.106from the time the
tiesand goods covered by a document, a secured party takes peguredparty obtains control and remains perfected by control
sessiorof collateral in the possession of a perstimer than the Until:
debtor,the secured partpr a lessee of the collateral from the (a) The secured party does not have control; and
debtorin the ordinary course of the deb®business, when: (b) One of the following occurs:

(a) The person in possession authenticates a record acknowl 1. If the collateral is a certificatesecurity the debtor has or
edgingthat the person holds possession of the collateral for equirespossession of the security certificate;

securecparty’s benefit; or 2. If the collateral is anncertificated securifyhe issuer has

(b) The person takes possession of the collaterall@iténg registerecor registers the debtor as the registered owner; or
authenticateda record acknowledging that the person will hold 3 |t the collateral is a security entitlement, thebtor is or
possessionf collateral for the secured pasybenefit. becomeshe entitlement holder '

(4) TIME OF PERFECTIONBY POSSESSIONCONTINUATION OF PER- History: 2001 a. 102009 a. 322
FECTION. If perfection of asecurity interest depends upon posses
sionof the collateral by a secured pagtgrfection occurs no ear 409.315 Secured party’s rights on disposition of
lier than the time the secured party takes possessiorpatidues collateral and in proceeds. (1) DiSPOSITIONOF COLLATERAL:
only while the secured party retains possession. CONTINUATION OF SECURITY INTERESTORAGRICULTURAL LIEN; PRO-

(5) TIME OF PERFECTIONBY DELIVERY: CONTINUATION OF PER  CEEDS. Exceptas otherwise provided in this chapter and in s.
FECTION. A security interest in a certificated security in registere#02.403(2):
form is perfected by deliverwhen delivery of the certificated (&) A security interest or agricultural lien continues in cellat
securityoccurs undes.408.301and remains perfected by deliv eral notwithstanding sale, lease, license, exchaagether dis
ery until the debtor obtains possession of the security certificap@sition thereof unless trsecured party authorized the disposi

(6) ACKNOWLEDGMENTNOT REQUIRED. A person in possessiontion free of the security interest or agricultural lien; and
of collateral is not required to acknowledge that it holds pesses (b) A security interest attachés any identifiable proceeds of

sionfor a secured party’benefit. collateral.

(7) EFFECTIVENESSOF ACKNOWLEDGMENT: NO DUTIES OR CON- (2) WHEN COMMINGLED PROCEEDSIDENTIFIABLE. Proceeds
FIRMATION. If a person acknowledges that it holds possession fbatare commingled with other propesye identifiable proceeds:
the secured partg benefit: (a) If the proceeds are goods, to the exfmivided by s.

(a) The acknowledgment is fettive under sub(3) or s. 409.336 and
408.301(1), even if the acknowledgment violates the rights of a (b) If the proceeds are not goods, to the exteattthe secured
debtor;and party identifies the proceeds by a method of tracing, including

(b) Unless the person otherwise agrees or law other than gfplicationof equitable principlesthat is permitted under law
chapter otherwise provides, therson does not owe any duty totherthan this chapter with respect to commingled property of the
the secured party ang not required to confirm the acknowledg type involved.
mentto another person. (3) PERFECTIONOFSECURITYINTERESTIN PROCEEDS. A Security

(8) SECURED PARTY'S DELIVERY TO PERSON OTHER THAN Interestin proceeds ia perfected security interest if the security
DEBTOR. A secured party having possession of collateral does interest in the original collateral was perfected.
relinquishpossession by delivering the collateral to a person other(4) CoNTINUATION OF PERFECTION. A perfected security inter
thanthe debtor or a lessee of the collateral from the debtor in & in proceeds becomes unperfected on the @4dgtafter the
ordinary course of the debtr business if the person wassecurityinterest attaches to the proceeds unless:
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(@) The following conditions are satisfied: fecteduntil the security inte_re_st v_vo_uld have become unperfected
1. A filed financing statement covers the original collatera#tnder the law of the other jurisdiction had the gooeibecome

2. The proceeds are collateral in which a security interest meg/covered.
be perfected by filing in the &ite in whichthe financing state ~ (5) WHEN SUB. (4) SECURITY INTEREST BECOMES UNPERFECTED
menthas been filed; and AGAINST PURCHASERS. A security interest described sub.(4)
3. The proceeds are not acquired with cash proceeds; ~Pecomesinperfected as against a purchagehe goods for value
(b) The proceeds are identifiable cash proceeds: or andis deemed never to have begn perfecte.d as against a purchaser
' of the goods for value if the applicable requirements for perfection

(c) The security interest in the proceeds is perfected other thafyers.409.311 (2) or409.313are not satisfied before tiearlier
undersub.(3) when the security interest attaches to the proceegs

or within 20 days thereafter (a) The timethe security interest would have become unper
(5) WHEN PERFECTED SECURITY INTEREST IN PROCEEDS fgctedunder the law of the other jurisdiction hée goods not

BECOMESUNPERFECTED. If a filed financing statement covers thgyecomecovered by a certificate of title from this state; or

original collateral, a security interest in proceeds which remains (b) The expiration of 4 months af goods had become so

perfectedunder sub(4) (a)becomes unperfected at the later Of:covered.

(@) Whenthe efectiveness of the filed financing statement
(6) CHANGE IN JURISDICTIONOF BANK, ISSUER,NOMINATED PER-

lapsesunder s409.5150r is terminated under 409.513 or
b) The 21st d ft h . h h SON, SECURITIESINTERMEDIARY, OR COMMODITY INTERMEDIARY. A
(d) e 21st day after the secuntyerest attaches to the pro gecyyrity interest in deposit accounts, letter—of—credit rights, or
CeHeist(S)r'y_ 2001 5. 10 investmenproperty which is perfected under the law of the mank’
If a security agreement does not explicitly provide that transfer of collaterat con%?n”s.dlcuon’ the 'S.S.ues. JurISdl(:t.lon’ a. no.m.mated persenuris
tutesdefault and the secured party is not entitled to immegiagsession, sale of dICtion, the securities intermediasyjurisdiction, or the commed
collateralis not a conversion. Production Credit Association of Chippewa Fallsity intermediarys jurisdiction, asapplicablei remains perfected
Equity Coop Livestock82 Ws. 2d 5261 N.W2d 127(1978). until the earlier of:
Therights of a security holder in collateral survive transfer of the collateral ) ’ L.
unders. 409.31 madewithout the secured paryconsent. Production Credit Asso (&) The timethe security interest would have become unper
ciation of Madison v Nowatzski,90 Ws. 2d 344280 N.W2d 118 (1979). fectedunder the law of that jurisdiction; or

A condition imposed by a secured pastyauthorization to sell collateral is inef Lo .
fective unless performance of the condition is within the bisyeontrol. Production (b) T_he expiration O_f 41i10r_1th_s after a change of the applicable
Credit Association of Baraboo. Willsbury Co.132 Ws. 2d 243392 N.W2d (Ct.  jurisdictionto another jurisdiction.

App. :
prOli)lg:G)The above annotated materials cite to the pr2001 Wis. Act 10ver- (7) SuB. (6) SECURITY INTEREST PERFECTFDQR UNPERFECT'.ED
sion of ch. 409. UNDER LAW OF NEW JURISDICTION. If a security interest described
in sub.(6) becomes perfected under the law of the other jurisdic
409.316 Continued perfection of security interest fol - tion before the earlier of the time or the endhef period described
lowing change in governing law . (1) GENERAL RULE: in that subsection, it remains perfectbdreafter If the security

EFFECTON PERFECTIONOF CHANGE IN GOVERNINGLAW. A security interestdoes not become perfected underdweof the other juris
interestperfected pursuant to the law thie jurisdiction desig diction before the earlier of that time or the end of that period, it
natedin s.409.301 (1)or409.305 (3yemains perfected until the becomesunperfected anis deemed never to have been perfected
earliestof: asagainst a purchaser of the collateral for value.

i i History: 2001 a. 10
(@) The time perfection would have ceased unbieriaw of The 4-month period for reperfectigorovided by sub. (1) (b) does not apply to

thatjurisdiction; titled goods due to the applicability of €€9.301 (1) and 409.303. In re Baks0
(b) The expiration of 4 months after a change of the debtoF.3d858(2005).

location to another jurisdiction; or o
(c) Theexpirationof one year after a transfer of collateral t§/09-317  Interests that take priority over or take free of

aperson that thereby becomes a debtor and is located in anotfgHrity interest or agricultural lien. (1) CONFLICTING
SECURITY INTERESTSAND RIGHTS OF LIEN CREDITORS. A Security

jurisdiction. ; . A X .
interestor agricultural lien is subordinate to the rights of:
(2) SECURITY INTEREST PERFECTED OR UNPERFECTED UNDER itled - d d
LAW OF NEW JURISDICTION. If a security interest described in sub. (2) A person entitled to priority under409.322 an

(1) becomes perfected under the law of the other jurisdiction (b) Except as otherwise provided in si8), a person that
beforethe earliest time or evediescribed in that subsection, itbecomesa lien creditor before the earlier of the time:
remainsperfected thereafterIf the security interest does not 1. The security interest or agricultural lien is perfected; or
becomeperfected under the law of the other jurisdiction before the 2 Oneof the conditions specified in 409.203 (2) (cjs met
eaﬂlesmkrjne or event, |tdbec0me§nperf(iicted and i'iS de‘i’imed ri‘eveénda financing statement covering the collateral is filed.
L%Iuaeve een perfected as againstiechaser of the collateral for (2) BUYERSTHAT RECEIVEDELIVERY. EXcept as otherwise pro

: videdin sub.(5), a buyerother than a secured pardf tangible

(3) POSSESSORYSECURITYINTERESTIN COLLATERAL MOVED TO  cpattelpaper tangible documents, goods, instruments, or a-secu

NEW JURISDICTION. A possessory security interest in coIIaterai.,itéi certificate takes free of a security interest or agricultural lien
otherthan goods covered by a certificate of title and as—-extractggpe buyer gives value and receives delivery of the collateral

collateral consisting of goods, remains continuopsiifectedf: yithout knowledge of the security interest or agricultural lien and
(@) Thecollateral is located in one jurisdiction and subject teeforeit is perfected.

a security interest perfected under the law of that jurisdiction; (3) LESSEESTHAT RECEIVEDELIVERY. Except as otherwise pro
(b) Thereafter the collateral is brought into another jurisdigidedin sub.(5), alessee of goods takes free of a security interest

tion; and or agricultural lien if the lessee gives value and recededisery

(c) Upon entry into the other jurisdiction, the security interesif the collateral without knowledge of the security interest or agri
is perfected under the law of the other jurisdiction. culturallien and before it is perfected.

(4) GOODSCOVEREDBY CERTIFICATEOF TITLE FROMTHIS STATE. (4) LICENSEES AND BUYERS OF CERTAIN COLLATERAL. A

Exceptas otherwise provided in sufd), a security interest in licenseeof a general intangible or a buyether than a secured
goodscovered by a certificate of title which perfected by any party,of accounts, electronic chattel papectronic documents,
method under the law of another jurisdiction when the goodgeneralintangibles, or investment property other than a certifi
becomecovered by a certificate of title from this state remains pezated security takes free of a security interest if the licensee or
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buyergives value without knowledge of tecurity interest and  (5) POSSESSORYSECURITY INTEREST NOT AFFECTED. Subsee

beforeit is perfected. tions(1) and(2) do notaffect a security interest in goods in the-pos
(5) PURCHASE-MONEY SECURITY INTEREST. Except asother ~ Sessiorof the secured party under4€19.313

wise provided in ss409.320and 409.321 if a person files a  History: 2001 a.10

financing statement with respect to a purchase-money secu

interestbefore or within 20 days after tidebtor receives delivery - ; )

of the collateral, the security interest takes priority over the rigt§@0ds in ordinary course of business. (1) LICENSEEIN

of a buyerlessee, or lien creditor which arise between the time (HEDINARY COURSEOF BUSINESS. In this section, “licensee in ordi
securityinterest attaches and the time of filing nary coursef business” means a person that becomes a licensee

History: 2001 a. 102009 a. 322 of a general intangible in good faith, without knowledge that
licenseviolates the rights of another person in the gerietahgk
409.318 No interest retained in right to payment that ~ is ~ Pl€, and in the ordinary course from a person in the business of
sold; rights and title of seller of account or chattel paper licensinggeneral intangibles ahat kind. A person becomes a
with respect to creditors and purchasers. (1) SeLLER licenseein the ordinary course if the license to the person-com
RETAINS NO INTEREST. A debtor that has sold an account, chatt@ortswith the usual or customary practices in the kind of business

paper,payment intangible, or promissory note does not retairirhWh'(tjh the Ilcenstc_)r is engaged or with the licefsownusual
legal or equitable interest in the collateral sold. or customary practices.

(2) DEEMED RIGHTS OF DEBTORIF BUYER'S SECURITY INTEREST (2) RIGHTS OF LICENSEEIN ORDINARY COURSEOF BUSINESS. A

UNPERFECTED. For purposes of determining the rights of creditoric€nseen ordinary course dfusiness takes its rights under a-non.
of, and purchasers for valog an account or chattel paper fromXClusivelicense free of a security interest in the general intangi
a aebtonhat has sold an account or chattel paphile the buyes ble created byhe licensareven if the security interest is perfected
security interest is unperfected, the debtor is deemed to have r@qgthe licensee knows of its existence.

and title to the account or chattel paper identical to those the debtof3) RIGHTSOFLESSEEIN ORDINARY COURSEOFBUSINESS. A les

y . . .
)1%/9.321 Licensee of general intangible and lessee  of

sold. seein ordinary course of business takes its leasehold interest free
History: 2001 a. 10 of a security interest in the goods created by the lesgen if the
securityinterest is perfected and the lessee knows of its existence.
409.319 Rights and title of consignee with respect to History: 2001 a. 10

creditors and purchasers. (1) CONSIGNEEHAS CONSIGNOR'S _— flicti I
RIGHTS. Except as otherwise provided in s(®), for purposes of 409-322  Priorities among conflicting security inter -
gests in and agricultural liens on same collateral.

determining the rights of creditors afind purchasers for value o E herwi ded i
goods from, a consignee, while the goods are in the possessicfF bfCENERAL PRIORITY RULES. Except as otherwise provided in

the consignee, the consignee is deemed to have rights and titi'tp Section. priority amongontlicting security interests and agri
the goods identical to those the consigihad or had power to cu uralllens in the same collateral is determimedording to the
transfer following rules:

(2) APPLICABILITY OFOTHERLAW. For purposes afetermining (@) Conflicting perfected security interests and agricultural

therights of a creditor of a consignee, law other than this chapFér.nS rank according to priority itime of filing or perfection.

; : : ; : iority dates from the earlier of the timefibng covering the
determineshe rights and title of a consignee while goods are c'i;llateralis first made or the security interest or agricultliex

the consignees possession if, under this subchapaeperfected .~ ; : ’ .
security interest held by the consignor would have priority ovﬁ}ﬂrs’[ perfected, if there is no period thereafter when thaveks

therights of the creditor erfiling nor perfectlon.. . . . I
History: 2001 a. 10 (b) A perfected security interest or agricultural lien has priority

over a conflicting unperfected security interest or agricultural
409.320 Buyer of goods. (1) BUYER IN ORDINARY COURSE lien.
OF BUSINESS. Except as otherwise provided in s(), a buyer in (c) The first security interest or agricultural lien to attach or
ordinarycourse of businessther than a person buying farm prodbecomeeffective has priorityif conflicting security interests and
uctsfrom a person engaged in farming operations, takes free @fgiiculturalliens are unperfected.
security interest created by the bugeseller even if the security (2) TIME OF PERFECTION: PROCEEDSAND SUPPORTINGOBLIGA-
interestis perfected and the buyer knows of its existence. TIoNs. For the purposes of sufd.) (a}

(2) BUYER OF CONSUMER GOODS. Except as otherwise pro  (a) The time of filing operfection as to a security interest in
vided in sub.(5), a buyer of goods from a perswo used or collateralis also the time of filing or perfection &s a security
boughtthe goods for use primarily for personal, familyhouse interestin proceeds; and
hold purposes takes free of a security interest, even if perfected(p) The time of filing or perfection as to a security interest in

if the buyer buys: collateralsupported by a supporting obligation is also the time of
(a) Without knowledge of the security interest; filing or perfection as to a security interest in the supporting
(b) For value; obligation.
(c) Primarily for thebuyers personal, familyor household ~ (3) SPECIAL PRIORITY RULES: PROCEEDSAND SUPPORTING
purposesand OBLIGATIONS. Except as otherwise provided in s(), a security

- . : ; interestin collateral which qualifies for priority over a conflicting
goc()((j:l)s Before thefiling of a financing statement covering thesecurityinterest under €109.327 409.328 409.329 409.330 or

(3) EFFECTIVENESSOF FILING FORSUB. (2). To the extent that it 409.331also has priority over a conflicting security interest in:
affectsthe priority of a security interest overbayer of goods (@) Any supporting obligation for the collateral; and

undersub.(2), the period of déctiveness of a filing made the (b) Proceeds _Of t.he coIIa.teraI if: _
jurisdictionin which the seller is located is governed b409.316 1. The security interest in proceeds is perfected;
(1) and(2). 2. The proceeds are cash proceeds or of the same type as the

(4) BUYERIN ORDINARY COURSEOF BUSINESSAT WELLHEAD OR  COllateral;and
MINEHEAD. A buyer in ordinary course of business buying oil, gas, 3. In the case of proceeds that are proceeds of proceeds, all
or other minerals ahe wellhead or minehead or after extractiomterveningproceeds are cash proceeds, proceeds of the same type
takesfree of an interest arising out of an encumbrance. asthe collateral, or an account relating to the collateral.
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(4) FIRST-TO-FILE PRIORITY RULE FOR CERTAIN COLLATERAL. (5) ADVANCES MADE PURSUANTTO COMMITMENT: PRIORITY OF
Subjectto sub.(5) and except as otherwise provided in 6. BUYER OF GooDs. Subsectiori4) does not apply if thadvances
if a security interest iohattel papemeposit accounts, negotiablemade pursuant to a commitment entered into without knowledge
documentsinstruments, investment property letter—of-credit of the buyels purchase and befotlee expiration of the 45-day
rights is perfected by a method other than filing, conflicting peperiod.
fectedsecurity interests in proceeds of the collateral rank accord (6) Lesseeor coops. Except as otherwise provided in sub.
ing to priority in time of filing. (7), a lessee of goods, othitran a lessee in ordinary course of
(5) APPLICABILITY OF SUB. (4). Subsectiorf4) applies only if businesstakes the leasehold interest free of a security interest to
the proceeds of the collateral are not cash proceeds, chattel paperextent that it secures advances made after the earlier of:
negotiable documents, instruments, investment propedy (a) The time the secured party acquires knowledge of the lease;

letter—of—creditights. or
(6) LIMITATIONS ON SUBS.(1) TO (5). Subsection$l) to (5) are (b) Forty—five days after the lease contract becomes enforce
subject to: able.

(a) Subsectiorf7) and theother provisions of this subchapter; (7) ApvancESMADE PURSUANTTO COMMITMENT: PRIORITY OF
(b) Sectiord04.210with respecto a security interest of a €eol LEsSSEEOF Goobps. Subsectiorf6) does not apply if the advance is

lecting bank; madepursuant to a commitment entered into without knowledge
(c) Section405.118with respect to a security interest of arf the lease and before the expiration of the 45-day period.
issueror nominated person; and History: 2001 a. 10

(d) Section409.110with respect to a security interest arisin

under ch402or 411, %09.324 Priority of purchase—-money security inter -

ests. (1) GENERALRULE: PURCHASE-MONEYPRIORITY. Except as
(7) PRIORITY UNDERAGRICULTURAL LIEN STATUTE. A perfected herwiseprovided in sub(7), aperfected purchase-money secu

agriculturallien on collateral has priority over a conflicting secuyir jnterest in goods other than inventorylivestock has priority
¢ tina th icultural i ' Yvera conflicting security interest in the same goods, and, except
u ﬁi;ﬁ? 'Q(%l aelaogrlcu ural ien SO provides. asotherwise provided in €09.327 a perfected security interest

A bank with a security interest perfected by filing a financing statements had prilor} Its Identlf!ab.le proceeds also has prlquﬂythe purcha}se—
ity over a chattel mortgage that was filed almost 2 years after the bank filed its findf¢éON€ysecurity interest is perfected when the debtor receives pos
ing statementsgven though the bank subsequently refiled a financing statemegessiorof the collateral or within 20 days thereafter

Burlington National Bank vStrauss50 Ws. 2d 270184 N.W2d 122(1971). 2) | Subiect t 3
A seller of goods on credit must perfect its claim to priority by filing the agreement ( ) NVENTORY PURCHASE-MONEYPRIORITY. SuUbJect 10 suhﬁ )

and financing statements. House of Stainless, Idarshall& llsley Bank,75 Wis.  and except as otherwise provided sab.(7), a perfected pur
2d 264,249 N.W2d 561(1977). chase—-money security interest in inventory has priaitgr a

A lien creditor haas priority over an unperfected security interest. Whether the i ot it i i Ny iori
creditor has knowledge of the security is immaterial. Muggli Dental Stu@iaylor, \’,‘“anllctlng security interest in the sa entory has priority

142 Wis. 2d 696419 N.W2d 322(Ct. App. 1987). over a conflicting security interest in chattel paper or an instru
'NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver-  mentconstituting proceeds of the inventory angiiaceeds of the
sion of ch. 409. chattelpaperif so provided in $409.330 and,except as otherwise

providedin s.409.327 also hagriority in identifiable cash pro
409.323 Future advances. (1) WHEN PRIORITY BASEDON  ceedsof the inventory to the extent that the identifiable cash pro

TIME OF ADVANCE. Except as otherwise provided in s(®), for  ceedsare received on or before the delivery ofitheentory to a
purpose®f determining the priority of a perfected security 'nterbuyer,if:

estunder s409.322 (1) (a)perfection of the security interest dates
from the time an advance isade to the extent that the securit¥h
interestsecures an advance that:

(@) The purchase-money security interest is perfected when
edebtor receives possession of the inventory;

. L : . (b) The purchase—-money secured party sends an authenticated
(@) Is made while the security interest is perfected only: notificationto the holder of the conflicting security interest;

1. Under 5409.309when it attaches; or (c) The holder of the conflicting security interest receives the
2. Temporarily under s109.312 (5)(6), or (7); and notification within 5 years before the debtor receives possession
(b) Isnot made pursuant to a commitment entered into befaiethe inventory; and
or while the security interest is perfected by a method other than gy The notification states that the person sending the netifica
under s409.3090r 409.312 (5)(6), or (7). tior(l Pzas or expects to acquir@archasg—money secugr]ity interest
(2) LiEN cREDITOR. Except as otherwise provided in s(®),  in inventory of the debtor and describes the inventory
a security interest is subordinate to the rights of a person thay(3) o, persOF CONFLICTING INVENTORY SECURITY INTERESTS
becomesa lien creditor to thextent that the security interest;q cc \omiFED. Subsectioif2) (b)to (d) applies only if the holder

securesan advance made more than 45 days aftep#éieon of the conflicting security interest had filed a financing statement
becomesa lien creditor unless the advance is made: coveringthe same types of inventory:

(a) Without knowledge of the lien; or _ (a) If the purchase—money security interest is perfectdi-by
(b) Pursuanto a commitment entered into without knowledgéng, before the date of the filing; or

of the lien. _ (b) If the purchase—money security interest is temporarily per
(3) BUYER OF RECEIVABLES. Subsectiongl) and(2) do not fectedwithout filing or possession under409.312 (6)before the

applyto a security interest held by a secur'ed party tha_t is a bugeginningof the 20-day period thereunder

of accounts, chattel papgrayment intangibles, gromissory 4y | \vesTock PURCHASE-MONEYPRIORITY. Subject to sul{5)

notesor a consignor _ o and except as otherwise provided $nb.(7), a perfected pur
(4) BuYER OF Goobs. Except as otherwise provided in subchase-monegecurity interest in livestock thate farm products

(5), a buyer of goods other than a buyer in ordinary course of busaspriority over a conflicting security interest in the salive-

nesstakes free of a security interest to the extent that it secusgsck,and, except as otherwise provided iaG9.327 a perfected

advancesnade after the earlier of: security interest in their identifiable proceeds and identifiable
(a) The time the secured party acquires knowledge of the byyoductsin their unmanufactured states also has priafity

er’s purchase; or (@) The purchase-money security interest is perfected when
(b) Forty—five days after the purchase. the debtor receives possession of the livestock;
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(b) The purchase—-money secured party sends an authenticatadunder sub(1), the security interests rank according to priority
notificationto the holder of the conflicting security interest;  in time of filing under s409.322 (1)

(c) The holder of the conflicting security interest receives the (4) To the extent that a person holding a perfected security
notificationwithin 6 months before thdebtor receives possessiorinterestin production-money crops that are the subject of a pro
of the livestock; and duction—-moneysecurity interest gives new valte enable the

(d) The notification states that the person sending the netifiéigbtorto produce the production-money crops and the value is in
tion has or expects to acquir@archase-money security interesfact used for the production of the production-money crops, the
in livestock of the debtor and describes the livestock. securityinterests rank according to priority in tirafiling under

(5) HOLDERS OF CONFLICTING LIVESTOCK SECURITY INTERESTS 5.409.322 (1) . .
TOBENOTIFIED. Subsectiorf4) (b)to(d) applies only if the holder  (5) To the extent that a person holds both an agricultural lien

of the conflicting security interest had filed a financing stateme®d @ production-money security interest in the same collateral
coveringthe same types of livestock: securingthe same obligations, the rules of priority applicable to

agriculturalliens govern priority

(a) If the purchase—-money security interest is perfectefd-by History: 2001 a. 10

ing, before the date of the filing; or

(b) If the purchase—-money security interest is temporarily pef09.325 Priority of security interests in  transferred
fectedwithout filing or possession under409.312 (6)before the collateral. (1) SUBORDINATION OF SECURITYINTERESTIN TRANS-
beginningof the 20-day period thereunder FERREDCOLLATERAL. Except as otherwise provided in s(®), a

(6) SOFTWARE PURCHASE-MONEYPRIORITY. Except as other securityinterest created by a debtor is subordinate to a security
wise provided in sub(7), aperfected purchase-money securitynterestin the same collateral created by another person if:
interestin software has priority over a conflicting security interest (a) The debtor acquired the collateral subject to the security
in the same collateral, and, except as otherwise provided inngerestcreated by the other person;

409.327 aperfected security interest in its identifiable proceeds (b) The security interestreated by the other person was-per
alsohas priority to the extent that the purchase-money securifyctedwhen the debtor acquired the collateral; and

interest in the goods in which the software was acquired for use, : : L :
haspriority in the goods and proceeds of the goods undesehis un;()%)rf;-chtg:je is no period thereafter whibe security interest is

tion. .
(2) LIMITATION OFSUB.(1) SUBORDINATION. Subsectiorfl) sub

(7) CONFLICTING PURCHASE-MONEY SECURITY INTERESTS. If ) el - P /
morethan one security interest qualifies for priority in the samcgdmatesa set_:urlty Interest only_ |f_the security interest:
collateralunder sub(l), (2), (4), or (6): (a) Otherwise would have priority solely unde#89.322 (1)

AR ' or 409.324 or

(a) A security interest securing an obligation incurred as all or
part of the price of the collaterahspriority over a security inter H(igtz)r)f\rg(i)el :ollgly under 802.71 (3) or 411.508 (5)

estsecuring an obligation incurred for value giterenable the

debtorto acquire rights in or the use of cqllateral; and _ 409.326 Priority of security interests created by  new
(b) In all other cases, 409.322 (1japplies to the qualifying geptor. (1) SUBORDINATION OF SECURITY INTEREST CREATED BY

security interests. NEW DEBTOR. Subject to sub(2), a security interest created by a
History: 2001 a. 10 newdebtor which is perfected by a filed financing statertieat
. . L is effective solely under 2109.508in collateral in which a new
409.3245  Priority of production-money security inter - gaptorhas or acquires rights is subordinate to a security interest

ests and agricultural liens. (1) Except as otherwise providedi the same collateral which is perfected other than by a filed
in subs(3), (4), and(S), if the requirements of su®) are satis financingstatement that is fefctive solely under $109.508
fied, a perfected production—money security interest in produc (2) PRIORITY UNDER OTHER PROVISIONS; MULTIPLE ORIGINAL

itho'?h emsgnggcé?gssh%stﬁgOJ)'(%EY?); ?hgog:ggﬂré% sr?f;"(%;eztb” -BTORS. The other provisions of this subchapter deterrtiee
tion secured by th duction— ity int t %iorlty among conflicting security interests in the same collateral
y the production-money security interest a
exceptas otherwise provided in 409.327 also has priority in rfectedoy filed financing statements that aréeefive solely
their identifiable proceeds e unders.409.508 However if the security agreements to which
i ) - . anew debtor became bound as debtor were not entered into by the

(2) A production—-money security interest has priority und&ame original debtor the conflicting security interests rank
sub.(1) if: accordingto priority in time of the new debtar having become

(a) Theproduction—money security interest is perfected by fibound.
ing when the production—money secured party first gives newHistory: 2001 a. 10
valueto enable the debtor to produce the crops; o _ _ _ )

(b) The production-money secured party sends an autheAf9-327 Priority of security interests in deposit
catednotification by certified mail tehe holder of the conflicting @ccount. The followingrules govern priority among conflicting
securityinterest not less than 20 or more than 30 days b#fere Securityinterests in the same deposit account:
production—-monegecured party first gives new value to enable (1) CONTROLBY SECUREDPARTY. A security interest held by a
the debtor to produce the crops if the holder had filéidancing securedparty havingcontrol of the deposit account under s.
statementovering the crops before the date of the filing made 409.104has priority over a conflicting security interest held by a
the production-money secured party; and securedparty that does not have control.

(c) The notification states that the production-money secured(2) PRIORITY IN TIME OF CONTROL. Except as otherwise pro
party has or expects to acquire a production—-money sedutgly ~ vided in subs(3) and(4), security interests perfected by control
estin the debtdss crops and provides a description of the cropgnders.409.314rank according to priority in time of obtaining
the name and mailing address of the production-money secugegtrol.
party giving the notice, the name and mailing address of the (3) PRIORITY OF BANK REGARDING DEPOSITACCOUNT. Except
debtor,the name and mailing address of the lender to whom nota= otherwise provided in sufd), a security interest held by the
is being sent, the date on whittte transaction would take place bank with which the deposiaccount is maintained has priority
andthe maximum amount of new value to be provided. overa conflicting security interest held by another secured.party

(3) Exceptas otherwise provided in suft) or (5), if more (4) PRIORITY OVER BANK REGARDING DEPOSIT ACCOUNT. A
thanone security interest qualifies for priority in the same collasecurityinterest perfected by control undeA09.104 (1) (chas
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priority over a security interest held by the bank with whitdh 409.330 Priority of purchaser of chattel paper or

depositaccount is maintained. instrument. (1) PURCHASER'S PRIORITY: SECURITY INTEREST
History: 2001 a. 10 CLAIMED MERELY AS PROCEEDS. A purchaser of chattel paper has
priority over a security interest ithe chattel paper which is
409.328 Priority of security interests in investment claimed merely as proceeds of inventory subject to a security

property. The followingrules govern priority among conflicting interestif:

securityinterests in the same investment property: (a) In good faith and in therdinary course of the purchaser
(1) ConTrOLBY SECUREDPARTY. A security interest held by a pusinessthe purchaser gives new value and takes possession of

securedparty having control of investment property under sthe chattel paper or obtains control of the chapigber under s.
409.106haspriority over a security interest held by a securegg.105 and

party that does not have control of the investment property (b) The chattel paper does not indicate that it has been assigned
_(2) PrIORITY IN TIME OF CONTROL. Except as otherwise pro tp an identified assignee other than the purchaser

videdin subs.(3) and(4), conflicting security interests held by 5y prciiasER'SPRIORITY: OTHERSECURITYINTERESTS. A pUF-

securgpbartles_ea_(t:h .Oft‘.’Vh'Chf_haS control under89.106rank -, 3560 chattel paper has priority over a security interegtén

accordingto priority in time of: chattelpaper which is claimed other than merafyproceeds of

(a) If the collateral is a securitgbtaining control; _inventorysubject to a security interest if the purchaser gives new
~ (b) Ifthe collateral is a securigntitlement carried in a securi value and takes possession of the chattel paper or obtains control
tiesaccount and: of the chattel paper under409.105in good faith, in the ordinary

1. If the secured party obtained control undet8.106 (4) courseof the purchasés business, angithout knowledge that
(a), the secured partybecoming the person for which #ecuri  the purchase violates the rights of the secured party
tiesaccount is maintained; (3) CHATTEL PAPER PURCHASER'S PRIORITY IN PROCEEDS.

2. If the secured party obtained control unde¥8.106 (4) Exceptas otherwise provided in 409.327 a purchasehaving
(b), the securities intermediasyagreement to comply with thepriority in chattel paper under sufd.) or (2) alsohas priority in
securedparty’s entitlement orders with respéatsecurity entitle  proceedof the chattel paper to the extent that:
mentscarried or to be carried in the securities account; or (a) Sectiom09.322provides for priority in the proceeds; or

3. If the secured party obtained control through another per (b) The proceeds consist of the specific goods covered by the

sonunder s408.106 (4) (c)the time on which priority would be chattelpaper or cash proceeds of the specific goods, evas if
basedunder this subsection if the other persere the secured purchaser'security interest in the proceeds is unperfected.

party; or . . S (4) INSTRUMENT PURCHASER'SPRIORITY. Except as otherwise
(c) If the collateral is a commodity contract carried with a-€onprovidedin s.409.331 (1)a purchaser of an instrument has prior
modity intermediarythe satisfaction of the requirement for €onity over a security interest in the instrument perfected by a method
trol specified ins.409.106 (2) (byvith respect to commodity cen otherthan possession if the purchaser gives value and takes pos
tractscarried or to be carried with the commodity intermediarysessijorof the instrument in good faith and without knowledge that
(3) PRIORITY OF SECURITIES INTERMEDIARY REGARDING thepurchase violates the rights of the secured party
ENTITLEMENT ORACCOUNT. A SeCUrity interest held by a securities (5) HOLDER OF PURCHASE-MONEY SECURITY INTEREST GIVES

intermediaryin a security entitlement or a securities acCouRfew vaLue. Forpurposes of subgl) and(2), the holder of a pur
maintainedwith the securities intermediary has priority over @hase-monegecurity interest in inventory gives new value for
conflicting security interest held by another secured party  chattelpaper constituting proceeds of the inventory

(4) PRIORITY OF SECURITIES INTERMEDIARY REGARDING CON- (6) INDICATION OF ASSIGNMENT GIVES KNOWLEDGE. FOr puF
TRACT ORACCOUNT. A security interest held by a commodity iRter yosesof subs(2) and(4), if chattel paper or an instrument indi
mediaryin a commodity contract oreommodity account main  categthat ithas been assigned to an identified secured party other
tained with the commaodity intermediary has priority over gnanthe purchasea purchaser of the chattel papeirstrument

conflicting security interest held by another secured party  pasknowledge that the purchase violates the rights of the secured
(5) PRIORITY IN CERTIFICATED SECURITIES. A securityinterest party.

in a certificated security in registered form which is perfebied  History: 2001 a. 10
taking delivery under s409.313 (1)andnot by control under s.
409.314has priority over a conflicting security interest perfected09.331 Priority of rights of purchasers of instru -
by a method other than control. ments, documents, and securities under other chap -
(6) PRIORITY OF CONFLICTING SECURITYINTERESTSINTERMEDI-  ters; priority of interests in financial ~ assets and security
ARIES. Conflicting security interests created by a brokecurities entitlements under ch. 408. (1) RIGHTS UNDER CHS. 403,407,
intermediary,or commodity intermediaryvhich are perfected AND 408NOT LIMITED. This chapter does not limit the rights of a
without control under s409.106rank equally holderin due course of a negotiable instrument, a holder to which
(7) PRIORITY OF CONFLICTING SECURITYINTERESTS,OTHERS, In @ Nnegotiable document of title has been duly negotiated, or-a pro
all other cases, priority among conflicting security interésts téctédpurchaseof a security These holders or purchasers take

investmentproperty is governed by s409.322and409.323 priority over an _earlier security interest, even if perfected, to the
History: 2001 a. 10 extentprovided in chs403 407, and408
(2) PROTECTIONUNDERCH.408. This chapter does not limit the
409.329 Priority of security interests in letter— rights of or impose liability on a person to the extent that the per

of-credit right. The following rules govern priority among €on sonis protected against tlassertion of an adverse claim under ch.
flicting security interests in the same letter—of-credit right: 408

(1) ConTROLBY SECUREDPARTY. A security interest held by a  (3) FiLing NoT NoTice. Filing under this chapter does not
secured party having controf the letter—of-credit right under s. constitutenotice of a claim or defense to the holders, or purchas
409.107has priority to the extent of itontrolover a conflicting ers,or persons described in sulik) and(2).
securityinterest held by a secured party that dumshave control.  History: 2001 a. 10

(2) PRIORITY IN TIME OF CONTROL. Security interests perfected
by control under $409.314rank according to priority in time of 409.332 Transfer of money; transfer of funds from
obtaining control. deposit account. (1) TRANSFEREEOF MONEY. A transferee of

History: 2001 a. 10 moneytakes the money free of a security interest unless the trans
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fereeacts in collusion with the debtor in violating the rights of the 3. Replacements of domestic appliances that are consumer
securedparty goods;

(2) TRANSFEREEOF FUNDS FROM DEPOSITACCOUNT. A trans (c) The conflicting interest is a lien on the real property
fereeof funds from a deposit account takes the funds fre® obbtainedby legal or equitable proceedings after the security-inter
securityinterest in the deposit account unless the transterse estwas perfected by any method permitted by this chapter; or
in collusion with the debtor in violating the rights of $ecured (d) The security interest is:

pﬂty' o014 10 1. Createdn a manufactured home in a manufactured—home
istory: & transactionand

409.333 Priority of certain liens arising by operation of 2. Perfectecpursuant to a statute described iAG9.311 (1)

law. (1) PossessoRYLIEN. In this section, “possessory lien” (b) or (7).

meansan interest, other than a security interest or an agricultural(6) PRIORITY BASED ON CONSENT, DISCLAIMER, OR RIGHT TO

lien: REMOVE. A security interest ifixtures, whether or not perfected,
(a) Which secures payment or performance of an obligédion has priority over a conflict.ing interest of an encumbrancer or

servicesor materials furnished with respaotgoods by a person 0Wnerof the real property if: _ _

in the ordinary course of the perseiusiness; (&) The encumbrancer or owner has, in an authenticated

(b) Which is created by statute or rule of law in favor of the pérecord,consented tthe security interest or disclaimed an interest
in the goods as fixtures; or

son;and . _
(c) Whose dectiveness depends the persos’possession of (b) The debtor has a right to remove the goods as against the
the goods. encumbrancer or owner

(2) PRIORITY OF POSSESSORYIEN. A possessory lien on goods (7) CONTINUATION OF SuB. (6) PRIORITY. The priority of the

haspriority over asecurity interest in the goods unless the lien %eﬁ]ugitgggggsrti ur?tdg fgn?gv(g)tﬁorg(i)n dusez ;05 aariﬁgts?ﬁgtgﬁéjjn;]e
createdby a statute that expressly provides otherwise. g . 9 g
History: 20012 10 branceror owner terminates.

A lien under s. 779.43 (3) é®ntingent on possession and is a possessory lien under (8) PRIORITY OF CONSTRUCTIONMORTGAGE. A mortgage isa

gggé@,"ﬁg‘ppﬂg”‘y overa security interest. Premier Community Bankshuh. - constructionmortgage to the extent thatsiecures an obligation
T — - incurredfor the construction of an improvement on land, includ
409.334 Priority of security interests in fixtures and ing the acquisition cost of the land, if a recorded record of the

crops. (1) SECURITY INTERESTIN FIXTURESUNDERTHIS CHAPTER,  MOrtgageso indicates. Except as otherwise provided in $6bs.

A security interestinder this chapter may be created in goods tr3#d(6), @ security interest in fixtures is subordinate to a construc
arefixtures or may continue in goods that become fixtures. 49N mortgage if a record of the mortgage is recorded before the
security interest does not exist under this chapter in ordina@pedsbecome fixtureand the goods become fixtures before the

building materials incorporated into an improvement on land. COmpletionof the construction. A mortgage has this priority to the
same extent as a construction mortgage to the extent that it is given
(2) SECURITY INTEREST IN FIXTURES UNDER REAL PROPERTY

- - to refinance a construction mortgage.
Law. This chapter does not prevent creatidran encumbrance 9) Pr A fected
uponfixtures under real property law (9) PRIORITY OF SECURITY INTEREST IN CROPS. A perfecte

(3) GENERAL RULE: SUBORDINATION OF SECURITY INTERESTIN securityinterest in crops growingn real property has priority
: .. overa conflicting interest of an encumbrancer or owner ofehe
FIXTURES. In cases not governed by sub#) to (8), a security

; s . . RN ropertyif the debtor has an interest of record in or is in possession
interest in fixtures is subordinate to a conflicting interest of %f tﬁe rgal property P

encumbranceor owner of the related real property other than the oy 2001 a. 10
debtor.

(4) FIXTURESPURCHASE-MONEYPRIORITY. Except as otherwise 409.335 Accessions. (1) CREATION OF SECURITY INTEREST
providedin sub.(8), a perfected security interest in fixtures has AccessioN. A security interest may be created in an accession
priority over a conflicting interest of aancumbrancer or owner andcontinues in collateral that becomes an accession.
of the real propertyf the debtor has an interest of record in oris (2) PerreCTIONOF SECURITYINTEREST. If a security interest is
in possession of the real property and: perfectedwhen the collaterddecomes an accession, the security

(a) The security interes$ a purchase—money security interesinterestremains perfected in the collateral.

(b) The interest of the encumbrancer or owner arises libre (3) PRIORITY OF SECURITY INTEREST. Except as otherwise pro

goodsbecome fixtures; and videdin sub.(4), the other provisions of this subchapter determine
(c) The security interest is perfected by a fixture filing beforde priority of a security interest in an accession.
the goods become fixtures or within 20 days thereafter (4) COMPLIANCE WITH CERTIFICATE-OF-TITLESTATUTE. A Secu

(5) PRIORITY OF SECURITY INTEREST IN FIXTURES OVER INTER-  [ity interest in an accession is subordinate to a security interest in
ESTSIN REAL PROPERTY. A perfectedsecurity interest in fixtures hasthewhole which is perfected by compliance with the requirements
priority over a conflicting interest of aencumbrancer or owner Of a certificate—of-title statute under4€9.31 (2).
of the real property if: (5) REMOVAL OFACCESSIONAFTERDEFAULT. After default, sub

(a) The debtor has an interest of record in the real propertyi@gtto subchVI, a secured party may remove an accession from
is in possession of the real property and the security interest: 0thergoods if the security interest in the accession has priority

1. Is perfected by a fixture filing before the interest of thaverthe claims of every person having an interest in the whole.
encumbranceor owner is of record; and (6) REIMBURSEMENT FOLLOWING REMOVAL. A secured party
2. Has priorityover any conflicting interest of a predecessdf!@trémoves an accession from other goods under(Shshall
in title of the encumbrancer or owner: promptly reimburse any holder of a security interest or odliear
. o . on, or owner of, the whole or of the other goods, other than the

(b) Before the goods become fixturéise security interest is yepor for the cost of repair of any physical injury to the whole or

perfectedby any method permitted by this chapter and the flxturﬂ§e other goods. The secured party megtdeimburse the holder

arereadily removable: or ownerfor any diminution in value of the whole or the other

1. Factory or dfce machines; goodscaused by the absence of the accession removed or by any
2. Equipment that is not primarily used or leased for use in thecessityfor replacing it. A person entitled to reimbursement may
operationof the real property; or refusepermission to remove an accession uhel secured party
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givesadequate assurance for the performandkeobbligation to 409.339 Priority subject to subordination.  This chapter
reimburse. doesnot preclude subordination by agreemenaiperson entitled
History: 2001 a. 10 to priority.
History: 2001 a. 10
409.336 Commingled goods. (1) COMMINGLED GOODS. In ] )
this section, “commingled goods” means goods that are phy4P9.340 Effectiveness of right _of recoupment or setoff

cally united with other goods in such a manner that their identigainst deposit account. (1) EXERCISEOF RECOUPMENTOR
is lost in a product or mass. SETOFF. Except as otherwise provided in sB), a bank with

which a deposit account is maintained may exercise any right of
security interest does not exist in commingled goodssiash. yetcouptmetrrl]brgetofatgalnst atsecured party that holds a security
However,a security interest may attach to a produainass that interestin the deposit account.
resultswhen goods become commingled goods. (2) RECOUPMENTORSETOFFNOT AFFECTEDBY SECURITYINTER-
EsT. Except as otherwise provided in s(®), the application of
is chapter to a security interestandeposit account does not
cta right of recoupmerudr setof of the secured party as to a

(2) NO SECURITYINTERESTIN COMMINGLED GOODSAS SUCH. A

(3) ATTACHMENT OF SECURITY INTERESTTO PRODUCTOR MASS. th
If collateral becomes commingled goods, a security inter%1

attacheso the product or mass. o ~ deposit account maintained with the secured party
4 PERFECTIONOF SECURITY INTEREST. If a security interest in (3) WHEN SETOFRNEFFECTIVE. The exercise by a bank of a-set
collateralis perfepteq before the collateral becomes comminglgg against a deposit account is fieefive against a secured party
goods,the security intereghat attaches to the product or masgatholds a security interest in the deposit account whigkeris
undersub.(3) is perfected. fectedby control under $109.104 (1) (c)if the setdfis based on
(5) PrIORITY OF SECURITYINTEREST. Except as otherwise pro aclaim against the debtor
videdin sub.(6), the other provisions of this subchapter determineHistory: 2001 a. 10
the priority of a security interest that attaches to the product or ) ) ]
massunder sub(3). 409.341 Bank's rights and duties with respect to
(6) CONFLICTING SECURITY INTERESTSIN PRODUCTORMAss. If ~ d€POSit account. Except as otherwise provided im69.340

more than one security interest attaches togheduct or mass (3): @nd unless the bank otherwise agrzesn authenticated
undersub.(3), the following rules determine priority: record,a banks rights and duties with respect to a deposit account

intainedwith the bank t terminated, dechaml
(a) A security interest that is perfected under $diphas priof ?eadlr;);lne ! e bank are not terminated, suspendeth

ity over a security interest thatunperfected at the time the collat
eralbecomes commingled goods.

(b) If more than one security interestpsrfected under sub.
(4), thesecurity interests rank equally in proportion to the value

of the collateral at the time it became commingled goods.
History: 2001 a. 10

(1) Thecreation, attachment, or perfection of a security inter
estin the deposit account;

(2) The banks knowledge of the security interest; or

(3) Thebanks receipt of instructions from the secured party
History: 2001 a. 10

409.342 Bank’s right to refuse to enter into or disclose

i . . LI ; ._existence of control agreement. This chapter does not
by certificate of fitle. If, while a security interest in goods iSyeqireq bank to enter into an agreement of the kind described in
perfectedoy any method under the lawafiother jurisdiction, this ¢ 409 104 (1Xb), even if its customer so requests or directs. A

stateissues a certificate of title that does not show that the goqfl i that has entered into such an agreement is not required to
aresubject to the security interestaantain a statement that they.qirm the existence of thagreement to another person unless
may be subject to security interests not shown on the certificafgguestedo do so by its customer

(1) A buyer of the goods, other than a person in the businessistory: 2001 a. 10
of selling goods of that kind, takes free of the security interest if
the buyer gives value and receives deliverytleé goods after
issuanceof the certificate and without knowledge of gecurity SUBCHAPTERIV
interest;and

(2) Thesecurity interest is subordinate to a conflicting secu
rity interest in the goods that attaches, and is perfected under s.
409.311(2), after issuance of the certificate and without the co#09.401  Alienability of debtor 's rights. (1) OTHER LAW

409.337 Priority of security interests in goods covered

RIGHTS OF 3RD RRTIES

flicting secured partg’ knowledge of the security interest. GOVERNS ALIENABILITY; EXCEPTIONS. Except as otherwise pro
History: 2001 a. 10 videdin sub.(2) and ss409.406409.407 409.408 and409.409
whethera debtors rights in collateral may be voluntarily or invol
409.338 Priority of security interest or agricultural lien untarily transferred is governed by law other than this chapter
perfected by filed financing statement providing certain (2) AGREEMENTDOESNOT PREVENTTRANSFER. An agreement

incorrect information.  If a security interest or agricultul@n  betweerthe debtor and secured party which prohibits a tran$fer
is perfected by a filed financing statement providing informatiotime debtois rights in collateral or makes the transfer a detigs
describedn s.409.516 (2) (ehich is incorrect at the timiae not prevent the transfer from takingfest.

financingstatement is filed: History: 2001 a. 10

- . . . If a security agreement does not explicitly provide that transfer of collaterat consti
(1) The security interest or agriculturén is subordinate to 1tesdefault and the secured party is not entitled to immegiassession, sale of

a conflicting perfected security interest in thellateral to the collateralis not a conversion. Production Credit Association of Chippewa Falls v
extent that the holder of the conflicting security interest giv&§uity Coop Livestock82 Ws. 2d 5261 N.w2d 127(1978).

: . . . P condition imposed by a secured pastyauthorization to sell collateral is inef
valuein reasonable reliance upon the incorrect information; a%ftiveunless performance of the condition is within the bigyeontrol. Production

(2) A purchaserother than a secured parof the collateral Cre;lit Associatlon of Madison.Wowatzski,90 Ws. 2d 344 280 N.w2d 18
takes_free of the Secumy Interest or agnCUItur_al Iterthe_ extent NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver-
that, in reasonable reliance upon timeorrect information, the sionof ch. 409.
purchasegives value and, in the case of tangible chatager
tangibledocuments, goods, instruments, or a security certificat§)9.402 Secured party not obligated on contract of
receivesdelivery of the collateral. debtor orintort. The existence of a security interesiricut

History: 2001 a. 102009 a. 322 turallien, or authority givero a debtor to dispose of or use cellat
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eral, without more, does not subject a secured party to liability in (4) OMISSIONOFREQUIREDSTATEMENTIN CONSUMERTRANSAC-
contractor tort for the debtds acts or omissions. TION. In a consumer transaction, if a record evidences the account
History: 2001 a. 10 debtor’sobligation, law other thathis chapter requires that the
recordinclude a statement to thefeft that the accoumtebtois
409.403 Agreement not to assert defenses against recoveryagainst an assignee with respeatleoms and defenses
assignee. (1) VALUE. In this section, “value” has the meaningagainstthe assignor may not exceed amounts paid bgdbeunt
providedin s.403.303 (1) debtorunder the record, and the record does not include such a
(2) AGREEMENTNOT TO ASSERTCLAIM OR DEFENSE. Except as Statementthe extent to which a clailf an account debtor against
otherwise provided in this section, aagreement between antheassignor may be asserted against an assignee is determined as
accountdebtorand an assignor not to assert against an assigifede record had included such a statement.
any claim or defense that the account debtor may have against thé5) INAPPLICABILITY TO HEALTH CARE INSURANCE RECEIVABLE.
assignoiis enforceable by an assignee that takes an assignmdritis section does not apply to an assignment of a healtlinsare
(a) For value; ancereceivable.

L History: 2001 a. 10
(b) In gOOd faith; Thereis no distinction betweea party with a security interest in a defstor

(c) Without notice of a claim of a property or possessory righccountsreceivable and party who is an assignee of a delstaccounts receivable.
to the property assigned' and Bank of Waunakee vRochester Cheese Sales, B@6 F2d 1185 (1990).
; ’ L NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver-
(d) Without notice of a defense or claim in recoupmerthef sionof ch. 409.

type that may be asserted against a person entitled to enforce a o )
negotiableinstrument under €03.305 (1) 409.405 Modification of assigned contract. (1) ErFFecT

(@) Wi sue. (o ropLichste. Subsectin?)does not_ S MOBFICATOL 0L AsSeice A modiation of o subetiuion
applyto defenses of a type that may be asserted against a hoé%ei"l 9 9 9

; : : odfaith. The assignee acquires corresponding rights under the
in due course of a negotiable instrument undd0s.305 (2) modified or substituted contract. The assignment may provide
(4) OMISSIONOFREQUIREDSTATEMENTIN CONSUMERTRANSAC-  thatthe modification or substitution is a breach of contract by the
bt In irabvdio transtﬁctlc:tr:, gfl reﬁorc'i[ evidences ttrtlwe aceulignor. This subsection is subject to sui.o (4).
record include a Statement to thefedt that therights of an o, (2) APPLCABILITY OF SUE. (). Subsectior(1) applies tothe
- h ; 9 extentthat:
assigneare subject to claims or defenses that the acambtor The righ h f und ianed
could assert against the original obligeed the record does not (&) The right to payment or a part thereof undeassigne
include such a statement: contracthas not been fully earned by performance; or

(a) The record has the saméeef as if the record had included, (?) The right to payment or a part thereof has been fully earmned
sucha statement: and by performance and the accowl@btor has not received notifica
’ ion of the assignment under409.406 (1)

. . t
(b) The account debtor may assert against an assignee tthFé%) R : L
3 . f ULE FOR INDIVIDUAL UNDER OTHERLAW. This section is
ﬁfg&iﬂ;ﬂegiﬁgﬁe‘: ;?;L‘;\VW%L#S have been available if the recg jectto law other than this chapter which establishesferdift

’ rule for an account debtavho is an individual and who incurred

(5) RULE FORINDIVIDUAL UNDER OTHERLAW. This section is the opligation primarily for personal, familpr household pur
subjectto law other than this chapter which establishesferdift ,55es.

rule for an account debtavho is an individual and who incurred

the obligation primarily for personal, familpr household par i< ~tion does not apply to an assignment of a healtinsare

poses. _ _ ancereceivable.
(6) OTHERLAW NOT DISPLACED. Except as otherwise provided History: 2001 a. 10

in sub.(4), this section does not displace law other than this-chap ] o
ter which gives déct to an agreement by an account debtor not499.406 Discharge of account debtor; notification of

(4) INAPPLICABILITY TO HEALTH CARE INSURANCE RECEIVABLE.

asserta claim or defense against an assignee. assignment; identification and proof of assignment;
History: 2001 a. 10 restrictions on assignment of accounts, chattel paper
payment intangibles, and promissory notes  ineffective.
409.404 Rights acquired by assignee; claims and (1) DISCHARGE OF ACCOUNT DEBTOR; EFFECT OF NOTIFICATION.

defenses against assignee. (1) ASSIGNEE'SRIGHTSSUBJECT Subjectto subs(2) to(9), an account debtor on an account, chattel

TO TERMS, CLAIMS, AND DEFENSESEXCEPTIONS. Unless an account paper,or a payment intangible may discharits obligation by

debtorhas made an enforcealslgreement not to assert defensegayingthe assignor until, but not aftéiheaccount debtor receives

or claims, and subject to sul§g) to (5), the rights of an assigneea notification, authenticated by the assignothe assignee, that

aresubject to: theamountdue or to become due has been assigned and that pay
() All terms of the agreement between the account dahtbr Mentis to be madéo the assignee. After receipt of the notifica

assignorand any defense or claim in recoupment arising from tfign, the account debtor may disopexits obligation by paying the

transactiorthat gave rise to the contract; and assigneeand may not dischge the obligation by paying the

(b) Any other defense or claiof the account debtor againstass'gnor'

the assignor whictaccrues before the account debtor receives, a (2) WHENNOTIFICATION INEFFECTIVE. Subject to sul{8), noti
notification of the assignment authenticated by the assignor or fH&tion is inefective under su(1): _ _
assignee. (a) If it does not reasonably identify the rights assigned,
(2) ACCOUNT DEBTOR'S CLAIM REDUCES AMOUNT OWED TO (b) To the extent that an agreement betwaxeaccount debtor
ASSIGNEE. Subject to sul{3) and except as otherwise provided itfnda seller ofa payment intangible limits the account delstor
sub.(4), the claim of an account debtor against an assignor nféijty to pay a person other than the seller and the limitatiofeis-ef
be asserted against an assignee under(&libnly to reduce the tive under law other than this chapter; or
amount the account debtor owes. (c) At the option of an account dehtdrthe notification noti
(3) RULE FOR INDIVIDUAL UNDER OTHERLAW. This section is fies the account debtor to make less than theafwlount of any
subjectto law other than this chapter which establishesferdiit installmentor other periodic payment to the assignee, even if:
rule for an account debtavho is an individual and who incurred 1. Only a portion of the account, chattel papar payment
the obligation primarily for personal, familyr household pur intangiblehas been assigned to that assignee;
poses. 2. A portion has been assigned to another assignee; or
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3. The account debtor knows that the assignment to tligfensetermination, right of termination, or remedy under the
assigneas limited. lease.

(3) PrROOFOF ASSIGNMENT. Subject to sul(8), if requested by (2) EFFECTIVENESSOF CERTAIN TERMS. Except as otherwise
the account debtornassignee shall seasonably furnish reasoprovidedin s.411.303 (7) a term described in suld) (b)is efec-
ableproof that the assignment has been made. Unless the assitne¢o the extent that there is:

complies the account debtor majjschage its obligation by pay ~ (a) A transfer by the lessee of the lesseight of possession
ing the assignoeven if the account debtor has received a notificgr use of the goods in violation of the term; or

tion under sub(1). (b) A delegation of a material performance of either party
(4) TERM RESTRICTING ASSIGNMENT GENERALLY INEFFECTIVE. thelease contract |n v|0|at|on Of the term.

Exceptas otherwise provided in sugb) and ss409.407and

411.303 and subject to sulf8), aterm in an agreement betwegrht~

%nc%i:/g?[gr:thgeeb;?ernetl?ﬁa??tassgnor Or in a promissory note-s irjig the lessos interest undehe lease contract or the lessaesid
o . : . ualinterest in the goods i®t a transfer that materially impairs the

(a) Prohibits, restricts, or requiréise consent of the accountjessee’sprospect ofobtaining return performance or materially
debtor or person obligated on the promissory note to the assighangesthe duty of or materiallyncreases the burden or risk
ment or transferof, or _the_ creation, attachment, perfection, Gfmposedon the lessee within the purview ofi41.303 (4)unless,
enforcemenbf a security interest in, the account, chategder  andthen only to the extent that, enforcement actually results in a
paymentintangible, or promissory note; or delegationof material performance of the lessor

(b) Provides that the assignment or transfer or the creatioristory: 2001 a. 10
attachmentperfection, or enforcement dlfie security interest
may give rise to a default, breach, right of recoupment, claimp9.408 Restrictions on assignment of promissory
defensetermination, right of termination, or remedy under thaotes, health—care-insurance receivables, and certain
accountchattel papempayment intangible, or promissory note. general intangibles ineffective. (1) TERM RESTRICTING

(5) INAPPLICABILITY OF SUB. (4) TO CERTAIN SALES. Subsection ASSIGNMENT GENERALLY INEFFECTIVE. Except as otherwise pro
(4) does not apply to the sale of a payment intangible or promyédedin sub.(2), a term in a promissory note or in an agreement
sory note. betweenan account debtor and a debtor which relates to a health—

(6) LEGAL RESTRICTIONSON ASSIGNMENTGENERALLY INEFFEG ~ Careé~insuranceeceivable ora general intangible, including a
Tive. Except as otherwise provided in $€8.13 409.407 contract,permit, _Ilcense, or franchise, and which term prohibits,
411.303 and565.30and subject to sub) and(9), arule of law restricts,or requires the consent of the person obligated on the
statute or rule that prohibits, restricts, or requires the congent Promissorynote or the account debior to, the assignment or trans
a government, governmental body oficiil, or accountlebtor fer of, or creation, attachment, or perfectlon of a security interest
to the assignment or transfer of, or creation of a security inter&stth® promissory note, health-care—insuramceivable, or gen

in, an account or chattel paper is fieefive to the extent that the €7alintangible, is ingctive to the extent that the term:
rule of law, statute, or rule: (&) Would impair the creation, attachment, or perfection of a

(a) Prohibits, restricts, or requiréise consent of the govern Securityinterest; or
ment, governmental body or fifial, or account debtor to the (b) Provides that the assignment or transfer or the creation,
assignmenor transfer of, or the creation, attachmeetfection, attachmentor perfection of the security interest may give rise to
or enforcement of @ecurity interest in, the account or chatted default, breach, rightf recoupment, claim, defense, termina
paper;or tion, right of termination, or remedy under the promissory note,

(b) Provides that the assignment or transfer or the creatifi§alth-care-insuranceceivable, or general intangible.
attachmentperfection, or enforcement dfie security interest ~ (2) APPLICABILITY OF SUB. (1) TO SALES OF CERTAIN RIGHTS TO
may give rise to a default, breach, right of recoupment, clairfaYMENT. Subsectioril) applies to a security interest in a payment
defensetermination, right of termination, or remedy under thétangibleor promissory note only if the security interasises
accountor chattel paper out of a sale of the payment intangible or promissory note.

(7) SUBSECTION(2) (C) NOT WAIVABLE. Subject to sul(8), an (3) LEGAL RESTRICTIONSON ASSIGNMENT GENERALLY INEFFEG
accountdebtormay not waive or vary its option under s(@).(c). TIVE. A rule of law statute, or rule that prohibits, restricts, or

(8) RULE FORINDIVIDUAL UNDER OTHERLAW. This section is eéquiresthe consenf a government, governmental body df-of
subjectto law other than this chapter which establishesfareift ~Cial, person obligated on a promissory note or account debtor to
rule for an account debtavho is an individual and who incurredth@assignment or transfer of, or creatfra security interest in,

the obligation primarily for personal, familpr household par @ Promissory note, health-care-insuraneeeivable, or general
poses. intangible, including acontract, permit, license, or franchise

(9) INAPPLICABILITY TO HEALTH-CARE-INSURANCERECEIVABLE. betweeran account debtor and a depiwinefective to the extent

This sectiondoes not apply to an assignment of a healthtbatthe rule O_f Iav,v;tatute, or _rule: .
care—insurancesceivable. (a) Would impair the creation, attachment, or perfection of a

History: 2001 a. 10 securityinterest; or
(b) Provides that the assignment or transfer or the creation,
409.407 Restrictions on creation or enforcement  of  attachmentor perfection of the security interest may give rise to
security interest in leasehold interest or in leasor s adefault, breach, rightf recoupment, claim, defense, termina
residual interest. (1) TERM RESTRICTINGASSIGNMENTGENER  tjon, right of termination, or remedy under the promissory note,
ALLY INEFFECTIVE. Except as otherwise provided in s{#), aterm health-care-insuranceceivable, or general intangible.

in a lease agreement is ifeftive to the extent that it: (4) LIMITATION ONINEFFECTIVENESSUNDERSUBS (1) AND (3). TO

(a) Prohibits, restrictsr requires the consent of a party to theéhe extent that a term in a promissory note or in an agreement
lease to the assignment or transfer of, or the creation, attachmgafiveeran account debtor and a debtor which relates to a health-
perfection,or enforcement od security interest in, an interest ofcare-insuranceeceivable, or general intangible or a ruldas,
aparty under the lease contract or in the léssasidual interest statute or rule described in sut8) would be efective under law
in the goods; or otherthan this chapter but is ife€tive undesub.(1) or (3), the

(b) Provides that the assignment or transfer or the creatiengation,attachment, or perfection af security interest in the
attachmentperfection, or enforcement difie security interest promissorynote, health—care-insurance receivablegeneral
may give rise to a default, breach, right of recoupment, clairmtangible:

(3) SECURITY INTEREST NOT MATERIAL IMPAIRMENT. The cre
on, attachmentperfection, or enforcement of a security interest
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(a) Is not enforceable against the person obligated on the prom 2. The financing statement is filed agixture filing and the

issorynote or the account debtor; collateralis goods that are or are to become fixtures; or
(b) Does not impose duty or obligation on the person abli  (b) The ofice of the department of financial institutionsaory
gatedon the promissory note or the account debtor; office duly authorizedby the department, in all other cases,

(c) Does not require the person obligated onpttemissory includinga case in which the collateral is goods that are or are to
noteor the accountlebtor to recognize the security interest, payecomefixtures and the financing statement is not filed éz-a
or render performance to the secured pantyaccept payment or ture filing.
performancdrom the secured party; (2) FILING OFFICEFOR TRANSMITTING UTILITIES. The ofice in

(d) Does not entitle the secured party to use or assigietite whichto file a financing statement to perfect a security interest in
or’s rights under the promissory note, health-care-insuran€@llateral,including fixtures, of aransmitting utility is the dice
receivable or general intangible, including any related informaof the department of financial institutions. The financing state
tion or materials furnished to theebtor in the transaction giving mentalso constitutes a fixture filing as to the collateral indicated
rise to the promissory note, health—care-insurance receivableinoihe financing statement which is or is to become fixtures.
generalintangible; History: 2001 a. 10

(e) Does noentitlethe secured party to use, assign, posse
or have access to any traslecrets or confidential information of
the person obligated on the promissory note or the acaciotor;
and

(f) Does not entitle the secured party to enforcesdwirity
interestin the promissoryiote, health—care-insurance receivable,
or general intangible.

299.502 Contents of financing statement; record of
mortgage as financing statement; time of filing financ -

ing statement. (1) SUFFICIENCY OF FINANCING STATEMENT.
Subjectto sub.(2), a financing statement is §iafent only if it:

(a) Provides the name of the debtor;

(b) Provideghe name of the secured party or a representative

History: 2001 a. 10 of the secured party; and
o ) (c) Indicates the collateral covered by the financing statement.
409.409 * Restrictions on  assignment of letter- (2) REAL-PROPERTY-RELATEDFINANCING STATEMENTS. Except

of-credit rights ineffective. (1) TERM OR LAW RESTRICTING  asotherwise provideth s.409.501 (2)to be stficient, a finane
ASSIGNMENT GENERALLY INEFFECTIVE. A term in a letter of credit ing statement that covers as—extracted collateral or timdee to
or a rule of lawstatute, rule, custom, or practice applicable to th&t or which is filed as a fixture filing and covegeods that are
letter of credit which prohibits, restricts, or requires the consent gf are to become fixtures, must satisfy s@.and also:
anapplicant, issuenr nominategberson to a beneficiag/assign (a) Indicate that it covers this type of collateral;

mentof or creation of a security interest in a letter—of-credit right . . . .
is ineffective to the extent that the termrale of law statute, rule, rec(ct))r) dlsr_1d|cate that it is to be filed foecord in the real property

custom,or practice: . . .
() Would impair the creation, attachment, or perfection of a (€) Provide a description of the real property to which the
collateralis related stiicient to give constructive notice of a mort

securityinterest in the letter—of-credit right; or ; ) Ve .
(b) Provides that the assignment or the creation attachm%ﬁgeunder the law of this state if the description were contained

or perfection of the security interest may give tisea default, a drecfo rﬁ 0(; tge m(;)rtgage ?]f the regl propert)f/; and dinth |
breach ight of recoupment, claim, defense, termination, right of (d) If the debtor does not have an interest of record in the rea

termination,or remedy under the letter—of—credit right. property,provide the name of a record owner

(2) LIMITATION ON INEFFECTIVENESSUNDER SUB. (1). To the (3) RECORDOFMORTGAGEAS FINANCING STATEMENT. A record
extentthat a term in a letter of credit is ifeftive under sub(1) ©Of @ mortgage isflective, from the date of recording, as a financ
butwould be dfective under law other than this chapter or a cu§!d Statement filed as a fixture filing or as a financing statement
tom or practice applicable theletter of credit, to the transfer of COveringas—extracted collateral or timber to be cut only if:
aright to draw or otherwise demand performance under the lette{@) The record indicates the goods or accounts that it covers;
of credit, or to theassignment of a right to proceeds of the letter (b) The goods are or are to become fixtures related to the real
of credit, the creation, attachment, or perfection of a security intpropertydescribed in the record or the collateral is relateti¢o
estin the letter—of-credit right: real property described in the record and is as—extracted collateral

(a) Is not enforceable against the applicant, issueninated Or timber to be cut;
person,or transferee beneficiary; (c) The record satisfies the requirements for a finansiatg

(b) Imposes no duties or obligations on the applicant, issugrent in this section other than an indication that it is to be filed in
nominatedperson, or transferee beneficiary; and thereal property records; and

(c) Does not require the applicant, issusminated person, (d) The record is duly recorded.
or transferee beneficiary to recognize the security interest, pay of4) FILING BEFORESECURITY AGREEMENT OR ATTACHMENT. A
renderperformance to the secured paiy accept payment or financing statement may be filed beforsexurity agreement is

otherperformance from the secured party madeor a security interest otherwise attaches.
History: 2001 a. 10 History: 2001 a. 10
FinancingStatements Under Revised UCC Atrticle 9. Irelands.\Vaw Aug.
2001.
SUBCHAPTERV

409.503 Name of debtor and secured party . (1) SurFi-
FILING CIENCY OFDEBTOR'SNAME. A financing statement didiently pro-
videsthe name of the debtor:
409.501 Filing office. (1) FiLING oFFICES. Except as other (a) If the debtor is a registeredganization, only if the financ
wise provided in sub(2), if the local law of this state governs pering statement provides the nametbé debtor indicated on the
fectionof a security interest or agricultural lien, théagf in which  public record of the debtés jurisdiction of oganization which
to file a financing statement to perfect the security interest or agshowsthe debtor to have beerganized,;
culturallien is: (b) If the debtor is a decedesistate, only if the financing
(a) The ofice designated for the filing or recording of a recordtatemenprovides the name of the decedent and indicatethtnat
of a mortgage on the related real propefty debtoris an estate;
1. The collateral is as—extracted collateral or timber to be cut; (¢) If the debtor is a trust or a trustee actith respect to
or propertyheld in trust, only if the financing statement:
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1. Provides the name specififet the trust in its @anic docu (2) FINANCING STATEMENT SERIOUSLY MISLEADING. EXxcept as
mentsor, if no name is specified, provides the name of the settlotherwiseprovided in sub(3), a financing statement that fails suf
and additional information sfitient to distinguish the debtor ficiently to provide the name of the debtor in accordance with s.
from other trusts having one or more of the same settlors; an@d09.503(1) is seriously misleading.

2. Indicates, in the debtername or otherwise, that the debtor (3) FINANCING STATEMENT NOT SERIOUSLY MISLEADING. If a
is a trust or is a trustee actimgth respect to property held in trust;searchof the records of the filing fi€e under the debtr correct
and name, using the filing &te’s standardearch logic, if anywould

(d) In other cases: disclose a financing statement that faildisightly to provide the

1. If the debtor has a name, only if it provides the individuf}@meof the debtor iraccordance with €109.503 (1)the name
or organizational name of the debtor; and provideddoesnot make the financing statement seriously-mis

2. If the debtor does not have a name, only if it provides tﬂ.'%ading.

namesof the partners, members, associates, or other persons conf4) DEBTOR'SCORRECTNAME. For purposes of 409.508(2),
prising the debtar the“debtor's correct name” in suk3) means the correct name of

(2) ADDITIONAL DEBTOR-RELATEDINFORMATION. A financing thﬁigtgyvy dziggr 10

Stateme.nthat provides theam.e of the debtor in accordance with A creditors financing statement became “seriously misleading” after the debtors’
sub.(1) is not rendered inffctive by the absence of: namechange and so was inficient to perfect a security interest in property acquired

. more than 4 months after the name charkgjest Agri Services, Inc. \Kahl,129 Ws.
(@) A trade name or other name of the debtor; or 20464 385 N.W2d 191(Ct. App. 1986).

(b) Unless required under sufd) (d) 2, names of partners, A wrong statement of section, township, range, and county where crops were

membersassociates, or other persons comprising the debtor grown was not mingrand, withoutdirecting further inquiry was insuficient.
A P P 9 Whetheraparty is misled by the description is not part of the inquiry under s.1409.1

(3) DEBTOR'S TRADE NAME INSUFFICIENT. A financing state or409.402. Smith & Spindahl Enterprises;. v Lee,206 Ws. 2d 663557 N.W2d

mentthat provides only the debtsrtrade nameoes not sdif  865(Ct. App. 1996)96-0882 o
ciently provide the name of the dehtor NOTE: The above annotated materials cite to the pr2001 Wis. Act 10ver-

. - sion of ch. 409.
(4) RePRESENTATIVECAPACITY. Failure to indicate the repre

sentativecapacity of a secured party or representative of a securgf 507 Effect of certain events on effectiveness  of
party does not déct the suficiency of a financing statement.  financing statement. (1) Disposiion. A filed financing

(5) MuLTIPLE DEBTORS AND SECURED PARTIES. A financing statementemains d&ctive with respect to collateral that is sold,
statementnay provide the name of more than alebtor and the exchanged/eased, licensed, astherwise disposed of and in
nameof more than one secured party which a security interest or agricultural lien continues, even if the

History: 2001 a. 10 securedparty knows of or consents to the disposition.

A creditors financing statement became “seriously misleading” after the debtors’ 2
namechange and so was inGient to perfect a security interest in property acquired . (2) |NFORMATION BECOMING SERIOUSLYMISLEADING. Except as

more than 4 months after the name charkdestAgri Services, Inc. \Kahl, 129 Ws.  otherwiseprovided in sub(3) ands.409.508 a financing state

2d 464 385 N.W2d 191(Ct. App. 1986). mentis not rendered inffctive if, afterthe financing statement
: i i 2001 Wis. Act 1 - . . . . ) A . .
SOIOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver- ¢ fijaq ' the information provided in the financing statement

becomesseriously misleading under409.506

409.504 Indication of collateral. A financing statement  (3) CHANGEIN DEBTOR'SNAME. If a debtor se¢hanges its name
sufficiently indicates the collateral that it covers if the financinghat a filed financing statement becomes seriously misleading

statemenprovides: unders.409.506
(1) A description of the collateral pursuant t@!69.108 or (a) The financing statement isfeftive to perfect a security
(2) An indication that thdinancing statement covers all assetterestin collateral acquired by the debtor before, or within 4
or all personal property monthsafter, the change; and
History: 2001 a. 10 (b) The financing statement is noteztive to perfect aecurity

interestin collateral acquired by thdebtor more than 4 months
afterthe change, unless an amendment to the financing statement

treaties for consignments, leases, other bailments, and which rendershe financing statement not seriously misleading is
other transactions. (1) USE OF TERMS OTHER THAN DEBTOR  fad within 4 months after the change.

AND SECUREDPARTY. A consignorlessoror other bailor of goods, History: 2001 a. 10

alicensor or a buyeiof a payment intangible or promissory note

may file a financing statement, or may comply with a statute Qg 508 Effectiveness of financing statement if new

treaty described in s409.31L (1), using the terms “consignor”, yehtor becomes bound by security agreement.

“consignee”, “lessor’, “lessee”, “bailor”, "bailee”, “licensor”, (1) FiNaNCING STATEMENT NAMING ORIGINAL DEBTOR. Except as

licensee”, “owner”, “registered owner”/buyer’, “seller’, or  gtherwiseprovided in this section, a filed financing statement

wordsof similar import,instead of the terms “secured party” anghamingan original debtor is ffctive to perfect a security interest

debtor”. in collateral in which a new debtor has or acquires rightado
(2) EFFECTOFFINANCING STATEMENTUNDERSUB.(1). This sub  extentthat the financing statement would have beéettve had

chapterapplies to the filing of éinancing statement under syb)  the original debtor acquired rights in the collateral.

and, as appropriate, to compliance that is equivalerfiling a (2) FINANCING STATEMENT BECOMING SERIOUSLY MISLEADING.

financing statement under ¢09.311 (2), but the filing or com ¢ the diference between the name of the original debtor and that

plianceis not of itself a factor in determining whether the cellaiys the new debtocauses filed financing statement that igesf-

eralsecures an obligation. If it is determined for another reas%,rb under sub(1) to be seriously misleading unde#89.506

thatthe collateral secures an obligation, a security interest held y(a) The financing statement isfeétive to perfect a security

the consignor lessoy bailog licensor owner or buyer which gnerestin collateral acquired by the new dehvefore, and within

attH?s(igs_et c;otgleaci)(l)lateral Is perfected by the filing or complianc months afterthe new debtor becomes bound undé098.203
’ ' (4); and

409.506 Effect of errors or omissions. (1) MiNOR (b) The financing statement is notezttive to perfect aecurity
ERRORSAND OMISSIONS. A financing statement substantially satisinterestin collateral acquired by the new debtor more than 4
fying the requirements of this subchapter feative, even if it has monthsafter the new debtor becomesund under 2109.203 (4)
minor errors or omissions, unless the errors or omissions maketthkessan initial financing statememgroviding the name of the
financing statement seriously misleading. newdebtor is filed before the expiration of that time.

409.505 Filing and compliance with other statutes and
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(3) WHEN SECTION NOT APPLICABLE. This section does not  (3) AMENDMENT DELETING SECUREDPARTY OF RECORD. A peF
applyto collateral as to which a fildthancing statement remainssonremains a secured party of record until the filing of an amend
effectiveagainst the new debtor under89.507 (1) mentof the financing statement which deletes the person.

History: 2001 a. 10 History: 2001 a. 10

409.509 Persons entitled to file a record. (1) PERSON 409.512 Amendment of financing statement.

ENTITLED TO FILE RECORD. A person may file an initigfinancing (1) AMENDMENT OF INFORMATION IN FINANCING STATEMENT. Sub
statementamendment that adds collateral covergd financing jectto s.409.509 a person may add or delete collateral covered
Statementor amendment thadds a dethI’ toa flnanCIng Stateby, continue or terminate thefettiveness Of, orsubject to sub.

mentonly if: (5), otherwise amend the information provided in, a financing
(a) The debtor authorizes the filing in an authenticated recastatemenby filing an amendment that:
or pursuant to sul{2) or (3); or (a) Identifies, by its file numbethe initial financing statement

(b) Theperson holds an agricultural lien that has becofee-ef to which the amendment relates; and
tive at the time of filing andhe financing statement covers only () |f the amendment relates to an initial financing statement
collateral in which the person holds an agricultural lien. filed or recorded in a filing dite described in £09.501 (1) (a)
~ (2) SECURITY AGREEMENTAS AUTHORIZATION. By authenticat providesthe date on whiclthe initial financing statement was
ing or becoming bound atebtor by a security agreement, a debtajled or recorded and the information specifiedif09.502 (2)
or new debtor authorizes the filing of an initial financing state (2) PERIOD OF EFFECTIVENESSNOT AFFECTED. Except as other
ment,and an amendment, covering: _ wise provided in s409.515 the filing of an amendment does not
(a) The collateral described in the security agreement; angxtendthe period of déctiveness of the financing statement.
(b) Property that becomes collateral undet02.315 (1) (b) (3) EFFECTIVENESSOF AMENDMENT ADDING COLLATERAL. A
whetheror not the security agreement expressly copevseeds. financingstatement that is amendegd an amendment that adds
(3) ACQUISITION OF COLLATERAL AS AUTHORIZATION. By  collateralis efective as to the added collateral only from the date
acquiringcollateral in which a security interest or agricultural lienf the filing of the amendment.
continuesunder s409.315 (1) (g)a debtor authorizes the filing  (4) ErrecTivENESSOF AMENDMENT ADDING DEBTOR. A finane
of an initial financing statement, and an amendment, covéreng ing statement that is amended by an amendmenadiaiata debtor
collateraland property thabecomes collateral under409.315 s efiective as to the added debtor only from the date of the filing
(1) (b). of the amendment.
(4) PERSONENTITLED TO FILE CERTAIN AMENDMENTS. A person (5) CERTAIN AMENDMENTS INEFFECTIVE. An amendment is
mayfile an amendment other than an amendtieattadds collat ,atfectiveto the extent that it:

eral covered by a financing statement oraemendment that adds . .
adebtor to a financing statement only if: (a) Purports to delete all debtors and fails to provide the name
' of a debtor to be covered by the financing statement; or

(2) The secured pe_trty of reporq authorizes the f'“ng; or (b) Purports to delete all secured parties of record and fails to
(b) The amendmeri$ a termination statement for a f'nanc'n%rovidethe name of a new secured party of record
statemenas to which the secured party of record has failed to fi €history: 2001 a. 10 ’

or send aermination statement as required b¥39.513 (1)or
.(3),. the debtor authorizes the fiI'ing, and the tgrmination stateme@fg 513 Termination statement. (1) CONSUMERGOODS. A
indicatesthat the debtor authorized it to be filed. securedparty shall cause the secured party of record for a financ
(5) MULTIPLE SECUREDPARTIES OF RECORD. If there is more ing statement to file a termination statemémt the financing
thanone secured party of record for a financing statement, eaghtementf the financing statement covers consumer gauts
securedarty of record may authorize the filing of an amendment (a) There is no obligation secured by the collateral covered by

unH‘ijSetgf",Jbz'(()gi'a 0 thefinancing statement and no commitment to make an advance,
¥ : incur an obligation, or otherwise give value; or

409.510 Effectiveness of filed record. (1) FILED RECORD (b) The debtor did not authorize the filing of the initial finranc
EFFECTIVEIF AUTHORIZED. A filed record is dective only to the ing statement.
extentthat it was filed bya person that may file it under€9.509 (2) TIME FORCOMPLIANCE WITH SUB. (1). To comply with sub.

(2) AUTHORIZATION BY ONE SECURED PARTY OF RECORD. A (1), a secured party shall cause the secured party of record to file
recordauthorized by one secured party of record does fettaf the termination statement:
the financing statement with respect to anotsecured party of  (a) Within one month after there is no obligation secured by the
record. collateralcovered by the financing statement and ho commitment
(3) CONTINUATION STATEMENT NOT TIMELY FILED. A continua to make an advance, incur an obligation, or otherwise give value;
tion statement that is not filed within the 6-month period prer

scribedby s.409.515 (4)s inefective. (b) If earlier within 20 days after the secured party receives an
History: 2001 a. 10 authenticatediemand from a debtor
409.511 Secured party of record. (1) SECUREDPARTY OF (3) OTHER COLLATERAL. In cases not governed by siib),

RECORD. A secured party of record with respect to a financin‘gj'th'n 20 days after a secured party receives an authenticated
statements a person whose name is provided as the narhe of emandfrom a debtqrthe §ecured party shall cause the secured
securedparty or a representative of the secured pargyn initial ~ Party of record for a financing statement to send tadétstor a ter
financing statement that has been filed. alf initial financing Minationstatement for the financing statement or file the termina
statements filed under s409.514 (1)the assignee named in thelion statement in the filing &te if:
initial financing statement is theecured party of record with (a) Except in the casef a financing statement covering
respecto the financing statement. accountsor chattel papethat has been sold or goods that are the
(2) AMENDMENT NAMING SECURED PARTY OF RECORD. If an subjectof a Consignment_, there is no obligation secured by the
amendmenof a financing statement which provide name of collateralcovered by the financing statement and no commitment
aperson as aecured party or a representative of a secured pa{@y”nake an advance, incur an obligation, or otherwise give value;
is filed, the person named in the amendment is a secured party ofb) The financing statement covers accounts or chattel paper
record. If an amendment is filed under€9.514 (2)the assignee thathas beesold but as to which the account debtor or other per
namedin the amendment is a secured party of record. sonobligated has dischged its obligation;
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(c) The financing statement covers goods that were the subjemttinuesfor a period of 5 years commencing on the dawhbith
of a consignment to the debtont are not in the debtsrposses the financing statement would have becomeffective in the

sion; or absencef the filing. Upon the expiration of the 5-yezeriod,
(d) The debtor did not authorize the filing of the initial financthefinancing statement lapses in the same manner as prawided
ing statement. sub.(3), unless, before the lapse, another continuation statement

(4) EFFECT OF FILING TERMINATION STATEMENT. Except as IS filed pursuant to sul§4). Succeeding continuaticrtatements
otherwiseprovided in s409.51Q upon the filing of a termination May be filed in the same manner to continue tiectizeness of
statementvith the filing ofice, the financing statement to whichtheinitial financing statement.
thetermination statement relates ceases tofeetafe. Except as (6) TRANSMITTING UTILITY FINANCING STATEMENT. If a debtor
otherwiseprovided in s409.510Q for the purposes of $409.519 is a transmitting utility and a filed financing statement so-indi
(7), 409.522 (1)and409.523 (3)the filing with the filing ofice  catesthe financing statement iSective until a termination state
of a termination statement relating to a financing statement tiaentis filed.
indicatesthat the debtor is a transmitting Utlllty also causes the (7) RECORDOFMORTGAGEAS FINANCING STATEMENT. A record

effectivenesof the financing statement to lapse. of a mortgage that isfekctive as a financing statemdited as a
History: 2001 a. 10 fixture filing under s409.502 (3yemains dkctive as a financing
. statemenfiled as a fixturdiling until the mortgage is released or
409.514  Assignment of powers of secured party of satisfiedof record or its déctiveness otherwise terminates as to

record. (1) ASSIGNMENT REFLECTED ON INITIAL FINANCING  thareal property

STATEMENT. Except as otherwise provided in s(®), an initial History: 2001 a. 10

financing statement may reflect an assignment of all of thewnena creditor fails to file a continuation statement, perfection lapses and the
securedarty’s power to authorize an amendment tdfit@ncing  creditormay assume the status of an unperfected secured creditor as against a pre

statementby providing the name and mailing address of td@pvf,eg(;’g%ﬁa(s‘cﬁrHA%’ge{éQg)'eme”t-‘RieSterer Equipment Int50 Ws. 2d 161441

assigneas the name and address of the secured party Thefiling of a 2nd financing statement that does not refer to the original filing does
(2) ASSIGNMENT OF FILED FINANCING STATEMENT. Except as notbring the creditor into substantial compliance with [former] sub. (3). Bostwick—
. . ; raunCo. v Owens 634 F Supp. 8391986).
otherW|seprOV|ded In SUb(S.)’ a secured party of record mayB NOTE: The above annotated materials cite to the pr2001 Ws. Act 10ver-
assignof record all or part of its power to authorizeaanendment  sjon of ch. 409.

to a financing statement by filing in the filingfick an amendment

of the financing statement which: 409.516 What constitutes filing; effectiveness of fil -
(a) Identifies, by its file numbethe initial financing statement ing. (1) WHAT CONSTITUTESFILING. EXceptas otherwise pro

to which it relates; videdin sub.(2), communication of a record to a filingfick and
(b) Provides the name of the assignor; and tenderof the filing fee or acceptance of the recbsdthe filing

(c) Provides the name and mailing address of the assigne@ffice constitutes filing.

(3) ASSIGNMENTOF RECORDOF MORTGAGE. An assignment of (2) REFUSALTO ACCEPTRECORDFILING DOESNOT OCCUR. Fil-
recordof a security interest in a fixture covered bseeord of a INg does not occur with respect torecord that a filing dice

mortgagewhich is efective as a financing statement filed as a fix€fusesto accept because:

ture filing under s409.502 (3)may be made only by assign (a) The record is not communicatbg a method or medium
mentof record of the mortgage in the manner provided byofaw of communication authorized by the filingfiog;
this state other than ch401to 411 (b) An amount equal to or greater than the applicable filing fee
History: 2001 a. 10 is not tendered;
409.515 Duration and effectiveness of financing state (¢) The filing ofice IS’. u.r_1abl_e o |_n dex the record because:
ment; effect of lapsed financing statement. (1) Five- 1. In the case of an initial financing statement, the record does
YEAR EFFECTIVENESS. Except as otherwise provided in sy, Notprovide a name for the debtor;
(5), (6), and(7), a filed financing statement ifedttive for aperiod 2. In the case of an amendment or correction statement, the
of 5 years after the date of filing. record:
(2) PUBLIC-FINANCE OR MANUFACTURED-HOME TRANSACTION. a. Does not identify the initial financing statement as required

Exceptas otherwise provided in sul§s), (6), and(7), an initial by s.409.5120r 409.518 as applicable; or
financing statement filed in connection with a public-finance b. Identifies an initial financing statement whosteetive-
transactionor manufactured—home transaction ifeetive fora nesshas lapsed under 409.515
periodof 30years after the date of filing if it indicates that itis fled 3 | the case of an initial financing statement that provides
in connection with a public-finandeansaction or manufactured—ihe name of a debtor identified as an individual or an amendment
hometransaction. that provides a name of a debidentified as an individual which

(3) LAPSEAND CONTINUATION OF FINANCING STATEMENT. The wasnot previously provided in the financistatement to which

effectivenesf a filed financing statement lapses on the expirghe record relates, the record does not iderttify debto's last
tion of the period of its éctiveness unless before the lapse a CoRgme:or

tinuation statement idiled pursuant to sul{4). Upon lapse, a
e e o) epfecibedh 409 S0I (1) (@khe recod doesnotprovide s
becomesunperfected, unless the security interest is perfec?(é{I1 ntdescription of the r(?a.l _pro_perty .to which it relates;
otherwise. If the security interest or agricultural lien becomes (d) In the case of an initial financing statement or an amend
unperfectedipon lapse, it is deemed never to have Ipesfected Mentthatadds a secured party of record, the record does not pro
asagainst a purchaser of the collateral for value. vide a name and mailing address for the secured pargcofd,;

(4) WHEN CONTINUATION STATEMENTMAY BE FILED. A continu (e) In the case of an initial financing statement or an amend
ation statement may be filed only within 6 months before the expient that providea name of a debtor which was not previously
ration of the 5—year period specified in sy or the 30-year Providedin the financing statement to which the amendment

4. In the case of a record filed or recorded in the filifigef

periodspecified in sub(2), whichever is applicable. relates the record does not:
(5) EFFECT OF FILING CONTINUATION STATEMENT. Exceptas 1. Provide a mailing address for the debtor;
otherwiseprovided in s409.51Q upon timely filing of a continua 2. Indicate whether the debtor is an individoaén oganiza-

tion statement, the fefctiveness of thaitial financing statement tion; or
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3. If the financing statement indicates that the debtor is an(d) Index the filed record in accordance with si{B}.(4), and

organizationprovide: (5).
a. A type of oganization for the debtor; (2) FiLe NumBER. A file numberassigned after January 1,
b. A jurisdiction of oganization for the debtor; or 2002, must include a digit that:
c. An oganizational identification number for the debtor or (&) Is mathematically derived from or related to the other digits
indicate that the debtor has none; of the file number; and

() In the case of an assignment reflected in an initial financing (b) Aids the filing ofice in determining whether a number
statemenunder s409.514 (1)or an amendment filed undser communicateds the file number includes a single—digit or trans
409.514(2), the record does not provide a name and mailifsitionalerror
addresdor the assignee; or (3) INDEXING: GENERAL. Except as otherwiggovided in subs.

(9) In the case of a continuation statement, the record is it and(5), the filing ofice shall:
filed within the 6-month period prescribed by189.515 (4) (a) Index aninitial financing statement according to the name

(h) The record contains the social security number of an in@f the debtor and index all filetkcords relating to the initial
vidual. financingstatement in a manner that associates witheoo¢her

(3) RULES APPLICABLE TO SUB. (2). For purposes of sut2): aninitial financing statement and all filed records relating to the

(@) A record does not provide information if the filindioé initial financing statement, anc_j )
is unable to read or decipher the information; and (b) Indexa record that provides a name of a debtor which was

o g t previously provided in thénancing statement to which the
(b) A record that does not indicate that it is an amendment . -
identify an initial financing statement to which it relates, a cordrelates also according to the name tias not previously

requiredby 5.409.512409.514 0r409.518 is an initial financing Provided.

statement. (4) INDEXING: REAL-PROPERTY-RELATED FINANCING STATE-
MENT. If a financing statement féed as a fixture filing or covers
RECORD. A record thais communicated to the filing fide with as—extractecatollateral ortimber to be cut, it must be filed for

tenderof the filing fee, but which the filing tife refuses to accept recordand the filing oice shall index it

for a reason other than one set forth in $8J.is efective as a (&) Under the names of the debtor and of each owner of record

filed record except as against a purchaser of the collateral whglpwnon the financingtatement as if they were the mortgagors

givesvalue in reasonable reliance ugthe absence of the recordundera mortgage of the real property described; and

from the files. (b) To the extent that the law of this state provides for indexing
History: 2001 a. 102009 a. 347 of records of mortgages under theme of the mortgagee, under

the name of the secured party as if the secured party were the mort

409.517 Effect of indexing errors.  The failure of the filing gageethereunderor, if indexing is bydescription, as if the financ

office to index a record correctly does ndeaf the efectiveness ing statement were a record ofveortgage of the real property

of the filed record. described.

History: 2001 a. 10 (5) INDEXING: REAL-PROPERTY-RELATED ASSIGNMENT. If a
financing statement is filed as a fixture filing or covers as-—
extractedcollateral or timber to be cut, the filingfiee shall index
assignmenfiled under s409.514 (1)or an amendment filed
ders.409.514 (2)

(4) REFUSAL TO ACCEPT RECORD; RECORD EFFECTIVE AS FILED

409.518 Claim concerning inaccurate or wrongfully
filed record. (1) CORRECTIONSTATEMENT. A person may file in
the filing office a correction statement with respect to a recoﬁ:ﬂ
indexedthere under the persemamef the person believes that

therecord is inaccurate or was wrongfully filed. (@) Under the name of the assignor as grantor; and _
(2) SUFFICIENCY OF CORRECTION STATEMENT. A correction (b) To the extent that the law of this state provides for indexing
statementnust: arecordof the assignment of a mortgage under the name of the

assigneeynder the name of the assignee.

(a) Identify the record to which it relates by: o .
(6) RETRIEVAL AND ASSOCIATIONCAPABILITY. The filing ofice

1. The file number assigned to the initial financing stateme T oo
to which the record relates; and E}I'a” malntalq a capability: .

2. If the correctionstatement relates to a record filed or (@) 10 rétrieve a record by the name of the debtor and:
recordedn a filing office described in £109.501 (1) (a)the date 1. If the filing office is described in €.09.501 (1)a), by the

onwhich the initialfinancing statement was filed or recorded anfile number assigned the initial financing statement to which the
the information specified in $109.502 (2) record relates and the date on which the recewas filed or

(b) Indicate that it is a correction statement; and recordedpor - L . .

(c) Providethe basis for the persambelief that the record is ,,, 2+ T the filing office is described in €109.501 (1) (b)by the
inaccurate and indicate the manner in which the person beIie()l!f‘smmber asggned the initial financing statement to which the
therecord should be amended to cure any inaccurapyowside recordrelates; and

the basis for the persambelief that the record was wrongfully  (b) To associate and retrieve with one anotirenitial finane
filed. ing statement and each filed record relating to the initial financing

(3) RECORD NOT AFFECTED BY CORRECTIONSTATEMENT. The Statement. 3 .
filing of a correction statement daest afect the efiectiveness of ~ (7) REMOVAL oF DEBTOR'Ss NAME. The filing ofice may not

aninitial financing statement or other filed record. removea debtors name from the index until one year attes
History: 2001 a. 10 effectivenesof a financing statement naming the debtor lapses
unders.409.515with respect to all secured parties of record.

409.519 Numbering, ~ maintaining, and indexing (8) TIMELINESS OF FILING-OFFICE PERFORMANCE. The filing
records; communicating information provided in  office shall perform the acts required by suli3 1o (5) at the time
records. (1) FiLING-OFFICE DUTIES. For each record filed in a andin the manner prescribed by filingfiog rule, but not later
filing office, the filing ofice shall: than:

(a) Assign a unique number to the filed record; (a) Five business days after the filingicé receives the record

(b) Create a record that bears the number assignedfitethe in question for acts performed before July 1, 2003; and
recordand the date and time of filing; (b) Two business days after the filingioé receives the record

(c) Maintain the filed record for public inspection; and in question for acts performed on or after July 1, 2003.
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(9) INAPPLICABILITY TO REAL-PROPERTY-RELATED FILING (2) CoMMUNICATION CONCERNINGREFUSAL. If a filing office
OFFICE. Subsectiori2) does not apply to a filing fife described refusego accept a record for filing, the filingfwfe shall commu
in s.409.501 (1) (a) nicateto the person that presented the record the fact of and reason
History: 2001 a. 102003 a. 206 for the refusal and the date and time the record would have been
filed had the filing dice accepted the record. Themmunica
409.520 Acceptance and refusal to accept record; tion must be made at the time aimdthe manner prescribed by

social security numbers. (1) MANDATORY REFUSAL TO filing-office rule but, in no event more than:

ACCEPTRECORD. A filing office shall refuséo accept a record for  (4) Five business days after the filingicé receives the record
filing for a reason set forth in 409.516 (2)and may refuse to o, records received before July 1, 2003; and

?zc)cepta record for filing only fom reason set forth in 409.516 (b) Two business days after the filindioé receives the record
: - . for records received on or after July 1, 2003.

_ (Im) SociaL SECURITYNUMBERS. (@) Afiling office may not 3y \wien FiLED FINANCING STATEMENT EFFECTIVE. A filed
file and index a recorander this subchapter if the record containg, » cing statement satisfying 409.502(1) and(2) is efective
the social security number of an individual. If a filindicé is pre oo if the filing ofice is required to refuse to accept it for filing
sentedwith a record that contains an individsasocialsecurity |\~ qar< b (1). Howevers.409.338applies to a filed financing

numbder,the filing oflt;:e may Erlor tto f'“Pg antﬂ |nde>g|r1|ghe tatemenproviding information described in 409.516 (2) (e)
record, remove or obscuré characters irom the soclal SECUNt¥ieh js incorrect at the time the financing statement is filed.

numbersuch that the social security number is not discernable on
(4) SEPARATE APPLICATION TO MULTIPLE DEBTORS. If a record

therecord. ) i : - . ;

b) If a filing office is presented with a record for filin andta:ommunlcatedo a filing office provides information that relates
_(b) g om presented wit . 9 anGq more than one debtahis subchapter applies as to each debtor
indexingthat contains an individual'social security numhbeand

. - " : .- separately.
if the filing ofice does not discover that the record contains theHFi)Smry: 2y001 a. 102009 a. 347

individual's social security number until after the record is filed

andindexed, the filing dfce is not liable for the record drafter 409.521 Uniform form of written financing statement
placemenof the individuals social security number on the recordnd amendment. (1) TAX IDENTIFICATION NUMBER. In pub
andthe filing ofice may remove or obscure characters from thishing instructions for the forms specified in su{#.and(3), the
socialsecurity number such that the social security number is migipartmentof financial institutions shall include statement,

discernableon the record. where applicable, thainclusion of an employer identification
(c) Ifafiling office files and indexes a record that contaires nhumberis not required under l€onsin law
complete social security number of an individual, thecord (2) INITIAL FINANCING STATEMENT FORM. A filing office that

drafteris liable to the individual whosgocial security hnumber acceptawritten records may not refuse to accept a written initial
appeardn the filed and indexed record fany actual damages financing statement in the following form and format except for
resultingfrom the record being filed and indexed. areason set forth in 409.516 (2)
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UCC FINANCING STATEMENT
FOLLOW INSTRUGTIONS (front and back) CAREFULLY

UCC — SECURED TRANSACTIONS

A. NAME & PHONE OF CONTACT AT FILER [optional]

1B. SEND ACKNOWLEDGMENT TO: (Name and Address)

—

L

_

409.521

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME

o]

e

1b. INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME SUFFIX

1c. MAILING ADDRESS

1d. TAX ID# EIN ADD'L INFO RE [te. TYPE OF ORGANIZATION
NOTREQUIRED IN ORGANIZATION
WISCONSIN DEBTOR |

STATE |[POSTAL CODE COUNTRY

1£. JURISDICTION OF ORGANIZATION

T9. ORGANIZATIONAL D #,  any

| [Tnone

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR 2b. INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME SUFFIX

2c. MAILING ADDRESS

ciy

STATE |POSTAL CODE COUNTRY

. ADD'LINFORE 128. TYPE OF ORGANIZATION
2d. TAX ID#: EIN
NOTREQUIRED IN ORGANIZATION
WISCONSIN DEBTOR |

2f. JURISDICTION OF ORGANIZATION

2g. ORGANIZATIONAL 1D #, if any

| [Tnone

3.SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)

3a, ORGANIZATION'S NAME

OR

3b. INDIVIDUAL'S LAST NAME TFIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS [*124 STATE FOSTAL CODE COUNTRY
4. This FINANCING STATEMENT covers the following collateral:
5. ALTERNATIVE DESIGNATION [if applicable]:} |LESSEE/AESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR SELLER/BUYER AG. LIEN INON-UCCFILING
6. is 10 be fil or record] (or recorded) in the 7. 0 on Debtor(s;
ESTATE RECORDS. __ Attach Addendum fif applicable ADDITIONAL FEE] Joptiona All Debtors Debtor 1 Debtor 2

8. OPTIONAL FILER REFERENCE DATA

Wisconsin UCC Financing Statement Form
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UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME

OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME,SUFFIX|

10.MISCELLANEOUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR 5 INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS cImY STATE |POSTAL CODE COUNTRY
11d. TAX ID# EIN ADD'L INFO RE [ 11e. TYPE OF ORGANIZATION 11f. JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL ID #, if any
NOTREQUIRED IN ORGANIZATION
WISCONSIN DEBTOR | | | r]NONE

12. ADDITIONAL SECURED PARTY'S or H ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS

CITY STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers D timber to be cut or D as-extracted
collateral, or is filed as a fixture filing.
14. Description of real estate:

16. Name and address of a RECORD OWNER of above-described real estate
(if Debtor does not have a record interest):

16. Additional collateral description:

17. Check only if applicable and check only one box.

Debtor is a D Trust oﬂ Trustee acting with respect to property held in trust orD Decedent's Estate
18. Check only if applicable and check only one box.

D Debtor is a TRANSMITTING UTILITY
Filed In connection with a Manufactured-Home Transaction — effective 30 years

Filed in connection with a Public-Finance Transaction — effective 30 years

Wisconsin UCC Financing StatemenfAddendum Form
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(3) AMENDMENT FORM. A filing office that accepts written
recordsmay not refuse taccept a written record in the following
form and format except for a reason set forth 08.516 (2)
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UCC FINANCING STATEMENTAMENDMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

M B

| THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1a. INITIAL FINANCING STATEMENT FILE # 1b. This FINANCING STATEMENT AMENDMENT is
to be filed [for record] {or recorded) in the

REAL ESTATE HECORDS.
2.] | TERMINATION: Effecti of the Fit i 1t identified above is terminated with respect to security interest(s) of the Secured Party authorizing this T
CONTINUATION: Effectiveness of the Financing Statement identified above with respect to security i {s) of the d Party authorizing this Continuation Statement is

continued for the additional period provided by applicable law.

4. D ASSIGNMENT (full or partial): Give name of assignee in tem 7a or 7b and address of assignee in item 7c; and also give name of assignor in item 9.

5. AMENDMENT (PARTY INFORMATION): This Amendment affects D Debtor ot D Secured Party of record. Check only one of these two boxes.
Also check one of the following three boxes and provide appropriate information in items 6 and/or 7.

CHANGE name and/or address: Give current record name in item 6a or 6b; also give new
if name change) in ftem 7a or 7b and/or new address (if address change) in item 7c.

6. CURRENT RECORD INFORMATION:

DELETE name: Give record name
1o be deleted in item 6a or 6b.

ADD name: Complete item 7a or 7b, and also
ftem 7c; also complete items 7d-7g (if licable).

6a. ORGANIZATION'S NAME
OR (6. NDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
7. CHANGED (NEW) OR ADDED INFORMATION:

7a. ORGANIZATION'S NAME
OR I INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
7c. MAILING ADDRESS oY STATE |POSTAL CODE COUNTRY
7d. TAX ID# EIN ADD'L INFO RE [7e. TYPE OF ORGANIZATION 7f. JURISDICTION OF ORGANIZATION 7g. ORGANIZATIONAL ID #, if any

NOTREQUIRED IN ORGANIZATION )

WISCONSIN DEBTOR | I:I NONE

8. AMENDMENT (COLLATERAL CHANGE): check only one box.
Describe collateral Ddeleted or D added, or give emireDrestated collateral description, or describe collateral Dasslgned.

9. NAME oF SECURED PARTY oF RECORD AUTHORIZING THIS AMENDMENT (name of assignor, If this is an Assignment). If this Is an Amendment authorized by a Debtor which
adds collateral or adds the authorizing Debtor, or if this is a Termination authorized by a Debtor, check here D and enter name of DEBTOR authorizing this Amendment.
[9a. ORGANIZATION'S NAME

OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

10.0OPTIONAL FILER REFERENCE DATA

Wisconsin UCC Financing Statemenfmendment Form
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UCC FINANCING STATEMENT AMENDMENT ADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

Updated 09-10Wis. Stats. Database

UCC — SECURED TRANSACTIONS 409.522

11.

INITIAL FINANCING STATEMENT FILE # (same as item la on Amendment form)

12. NAME OF PARTY AUTHORIZING THIS AMENDMENT (same as item 9 on Amendment form)

OR

12a. ORGANIZATION'S NAME

12b.

INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME, SUFFIX

13. Use this space for additional information

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

Wisconsin UCC Financing StatemenAmendment Addendum Form

History: 2001 a. 102003 a. 1202009 a. 347

409.522 Maintenance and destruction of records.
(1) POSTLAPSE MAINTENANCE AND RETRIEVAL OF INFORMATION.

Thefiling office shall maintain a record of the information fpro
videdin a filed financing statement for at least one year after the
effectivenessof the financing statement has lapsed under s.
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409.515with respect to all secured parties of record. The record (6) PuBLIC AVAILABILITY OF RECORDS. At least weeklythe
mustbe retrievable by using the name of the debtor and: departmentf financial institutions shall &r to sell or licenséo

(a) If the record was filed or recorded in the filingicé the public on a nonexclusive basis, in bulk, copies of all records
describedn s.409.501 (1) (a)by using the file number assignediled in it under this subchapten everymedium from time to time
to the initial financing statement to which the record relates aAdailableto the department of financial institutions.
the date on which the record was filed or recorded; or (7) LiaBILITY OF FILING OFFICER. No filing officer nor any of

(b) If the record was filed in the filing fife described in s. thefiling officer's employees or agents shall be subject to personal
409.501(1) (b), by using the file number assignemxthe initial  liability by reason of any error or omission in the performance of
financingstatement to which the record relates. any duty under this chapter except in case of misconduct as

(2) DESTRUCTIONOF WRITTEN RECORDS. Except to theextent deJ.lned.ln $.946.12
. . . . . istory: 2001 a. 102003 a. 206
that a statute governing disposition of public records provides

otherwise the filing ofice may destroy immediately any writtengng 524 Delay by filing office.  Delay by the filingoffice

recordevidencing a financing statement. Howevethe filing  peyonda time limit prescribed by this subchapter is excused if:
office destroys a written record, it shaflaintain another record (1) The delay is caused by interruption of communication or

of&he fl-nancmg statement which complies with sih. computerfacilities, war emegency conditions, failure of equip
istory: 2001 a. 10 - t
ment, or other circumstances beyond the control of ftlieg

409.523 Information from filing office; sale or license office; and » ) ) -

of records. (1) ACKNOWLEDGMENTOFFILING WRITTENRECORD. . (2) Thefiling office exercises reasonable diligence under the
If a person that files a written recomtjuests an acknowledgmentircumstances.

of the filing, the filing ofice shallsend to the person an image of History: 2001 a. 10

therecord showing the number assigned to the record pursuan

s.409.519 (1) (agnd the date and time of the filing of the recorcéég'525 Fees. (1) INIAL FINANGING STATEMENT OR OTHER

' : s . Except as otherwise provided in this section, the fee for
However if the person furnishes a copy of the record to the flllrﬁE.CORD ; : ; ’ ;
office, the filing ofice may instead: ing and indexing a record under this subchapter and the portion

of the fee that an 6€e duly authorized by the department under

(@) Note upon the copy the numizessigned to the record pur s 409,501 (1) (bynay retain shall be prescribed by filingfiog
suant to s409.519 (1) (agnd the datand time of the filing of the e (1) (oay P yHing

record;and (Im) NOFEEFORFILING TERMINATION STATEMENT. There is no
(b) Send the copy to the person. feefor the filing of a termination statement.
(2) ACKNOWLEDGMENT OF FILING OTHERRECORD. If a person () BasisrForRULE. The rule under sulfl) must set théees

files a record other than a written record, the filinficef shall  for filing and indexing a record under this subchapter oriche
communicateo the person an acknowledgment that provides:|owing basis:

(@) The information in the record; (a) If the record presentddr filing is communicated to the il

(b) Thenumber assigned to the record pursuant408.519 ing office in writing and consists of more than 2 pages, the fee for
(1) (a) and filing and indexing the record must be at least twice the amount

(c) The date and time of the filing of the record. of the fee for a record communicated in writing ttasists of 1

(3) COMMUNICATION OF REQUESTEDINFORMATION. The filing  ©OF 2 Pages;and . .
office describedn s.409.501 (1) (bshall communicate or other _ (b) If the record ixommunicated by another medium autho

wise make available in a record the following informatioraty ~ rized by filing-office rule, the fee for filing and indexing the
personthat requests it: recordmust be no more than 50% of the amount of the fee for a

() Whether there is dfile on a date and time specified by thé'ecordcommunicated in writing that consists of 1 or 2 pages.

filing office, but not a date earlier than 3 business days before thd3) NUMBER OF NAMES. The number of names required to be
filing office receives the request, any financing statement thatndexed does not f&ict the amount of the fee under this section.

1. Designates particular debtor pif the request so states, (4) RESPONSETO INFORMATION REQUEST. Except as otherwise

designatesa particular debtor at the address specified in tfgsovidedin this section, théee for responding to a request for
request; informationfrom thefiling office, including for communicating

. whetherthere is on file anjinancing statement naming a particu
D artizésg?feggtrclia%sred under49.515with respect to all secured lar debtorand the portion of the fee thatoffice duly authorized
' by the department under409.501 (1) (bjnay retain shall be pre
3. If the request so states, has lapsed und@9s515and a = g¢ribedby filing—office rule. The fee for responding to a request
recordof which is maintained by the filingfife under s409.522  ~ommunicatedn writing must be noless than twice the amount
(1) of thefee for responding to a request communicated by another
(b) The date and time of filing of each financing statement; antediumauthorized by filing—dfce rule. This subsection doest
(c) The information provided in each financing statement. requirethat a fee be chged for remote access searching of the
(4) MEDIUM FORCOMMUNICATING INFORMATION. In complying filing—office data base. The rule promulgated pursuant to this sub
with its duty undeisub.(3), the filing ofice may communicate Sectionneed not specify a fee faemote access searching of the
information in any medium. Howeveif requested, the filing filing—office data base.
office shall communicate information by issuing a record that can (5) RECORDOFMORTGAGE. This section does not require a fee
be admitted into evidence in the courts of this state without extriwith respect to a record of a mortgage which feative as a
sic evidence of its authenticity financingstatement filed as a fixture filing or as a financing state
(5) TIMELINESS OF FILING-OFFICE PERFORMANCE. The filing mentcoveringas—extracted collateral or timber to be cut under s.

office shall perform the acts required by suti3to (4) at the time 409.502(3). However the recording and satisfaction fees that

andin the manner prescribed by filingfige rule, but not later Othérwisewould be applicable to the record of the mortgage apply
than: History: 2001 a. 10

(a) Five business days after the filingfioé receives the 409.526 Filing-office rules. (1) PROMULGATION OF FILING-
requestfor requests received before July 1, 2003; and OFFICERULES. The secretary of financial institutions shall promul
(b) Two business days after the filingfice receives the gatefiling—office rules to implementhis chapter The filing—

requestor requests received on or after July 1, 2003. office rules must be:
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(@) Consistent with this chapter; and (5) LIEN OF LEVY AFTER JUDGMENT. If a secured party has
(b) Promulgated in accordance with 287. reducedits claim to judgment, théen of any levy that may be
(2) HARMONIZATION OF RULES. To keep the filing—dice rules Madeupon the collateral by virtue of an execution based tgen
and practices of the filing dite in harmony withthe rules and Judgmentrelates back to the earliest of: )
practicesof filing offices in other jurisdictions that enact substan (&) The date of perfection of the security interest or agricultural
tially this subchapteand to keep thiechnology used by the filing lien in the collateral;
office compatible with the technology used by filindicés in (b) The date of filing a financing statemeotvering the collat
otherjurisdictions that enact substantially this subchapitersec  eral;or
retaryof financial institutions, sfar as is consistent with the pur (c) Any date specified in a statute under which the agricultural
poses,policies, and provisionsf this chapterin promulgating |ien was created.
filing-office rules, shall: . o (6) EXECUTIONSALE. A sale pursuant to an execution is a-fore
(@) Consult with filing ofices in other jurisdictions that enactclosureof the security interest or agricultural lien by judicial-pro
substantiallythis subchapter; cedurewithin the meaning of this section. gecured party may
(b) Consult the most recent version of the Model Rules prpurchase at the sale atibreafter hold the collateral free of any
mulgatedby the International Association of CorporA@minis-  other requirements of this chapter
tratorsor any successorganization; and (7) CONSIGNOR OR BUYER OF CERTAIN RIGHTS TO PAYMENT.
(c) Takeinto consideration the rules and practices of, and tixceptas otherwise provided in 409.607 (3) this subchapter
technologyused byfiling offices in other jurisdictions thanact imposesno duties upon a secured party that is a consignor or is a

substantiallythis subchapter buyerof accounts, chattel pap@aymenintangibles, or promis
History: 2001 a. 10 sory notes.
Cross-reference: See als®FI-CCS Wis. adm. code. History: 2001 a. 102009 a. 322

409.527 Duty toreport. The department of financial institu 409 602 Waiver and variance of rights and  duties.

tions shall includein its report under 55.04 (1) (d)a report on - Eyceptas otherwise provided £1409.624 to the extent that they

the operation of the filing dice. The report mustontain a state  gjve rights to a debtor or obligor and impose duties on a secured

mentof the extent to which: party, thedebtor or obligor may not waive or vary the rules stated
(1) HARMONIZATION OF RULES:FILING OFFICESIN OTHERJURIS  in the following listed sections:

picTions. The filing—ofice rules are not in harmony with the rules (1) Sectiom09.207 (2) (d) 3which deals with use and opera

of filing officesin other jurisdictions that enact substantially thi§gn of the collateral by the secured party;

subchapteand the reasons for these variations; and (2) Section409.21Q which deals with requests for an acceunt
(2) HARMONIZATION OF RULES: MODEL RULES. The filing= ing andrequests concerning a list of collateral and statement of

office rules are not in harmony with the most recent version of t§count:

Model Rules promulgated by the International Association of - ; ; ;

CorporateAdministrators, oany successor ganization, and the enf(o3r)cesrﬁgtrl1ct))rf1 ggﬁé?gél.(?’) which deals with collection and

O nese yariations. (4) Sectionsi09.608 (LAnd409.615 (3o theextent that they

dealwith application or paymentf noncash proceeds of collec
409.528 Statewide lien system. The department shall tion, enforcement, or disposition;
establishand maintain a statewiden system under this sub  (5) Sectiongt09.608 (1)and409.615 (4)o theextent that they

chapter. requireaccounting for or paymeiwt surplus proceeds of colat
History: 2001 a. 102003 a. 206 eral;
(6) Section409.609t0 the extent that it imposes upon a
SUBCHAPTERVI securedparty that takes possessioncoflateral without judicial
processghe duty to do so without breach of the peace;
DEFAULT (7) Sections409.610 (2) 409.611 409.613 and 409.614
which deal with disposition of collateral;
409.601 Rights after default; judicial enforcement; (8) Sectior09.615 (6)which dealsvith calculation of a defi

consignor or buyer of accounts, chattel paper , payment  ciencyor surplus when a disposition is made to the secured party
intangibles, or promissory notes. (1) RIGHTS OF SECURED @ person related to the secured pastya secondary obligor;

PARTY AFTERDEFAULT. After default, a secured party has tights (9) Section409.616 which deals with explanation of the cal
providedin this subchapter and, except as otherwise provideddulationof a surplus or deficiency;

s$.409.602 those provided by agreement of the parties. A secured(10) Sections409.62Q 409.621 and 409.622 which deal
party: with acceptance of collateral in satisfaction of obligation;

(@) May reduce a claim to judgment, foreclose, or otherwise (11) Section409.623 whichdeals with redemption of colkat
enforcethe claim, security interestr agricultural lien by any eral;

availablejudicial procedure; and (12) Section409.624 which dealsvith permissible waivers;
(b) If the collateral is documents, may proceed eittseio the and
documentsr as to the goods they cover (13) Sections409.625 and 409.626 which deal with the

(2) RIGHTS AND DUTIES OF SECUREDPARTY IN POSSESSIONOR  securedparty’s liability for failure to comply with this chapter
CONTROL. A secured party in possession of collateral or control ofHistory: 2001 a. 10
collateral under s.407.106 409.104 409.105 409.106 or Theplain language of s. 401.102 (3) states, first, an exception that parties may vary

. - : . the effect of U.C.C. provisions by agreement and, second, an excepttbe 1st
409.107has the r'ghts and duties prowded iW@9.207 exceptionthat chs. 401 to 4linclude provisionghat certain rights may not be waived

(3) RIGHTS CUMULATIVE; SIMULTANEOUS EXERCISE. The rights by contract. The subsections in this section are an exception to the exception defined
under subs.(1) and (2) are cumulative and may be exercise@si"ggi'\l,\?s (23&'fggg‘;é’ﬁ{,ﬁg‘ﬁg&a&dﬁ%émm' Kraengieoe, 2009 Wi App
simultaneously.

(4) RIGHTSOFDEBTORAND OBLIGOR. Except as otherwise pro 409.603 Agreement on standards concerning rights
videdin sub.(7) and s409.605 after default, a debtor and an ebli and duties. (1) AGREEDSTANDARDS. The parties may deter
gor have the rightprovided in this subchapter and by agreementine by agreement the standards measuring the fulfillment of the

of the parties. rights of a debtor or obligor and the duties of a secured party under
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arule stated in 2109.602if the standards are not manifesilyrea (c) May enforce the obligations of an account debtatber
sonable. personobligated on collateral and exercise the rigffithe debtor
(2) AGREED STANDARDS INAPPLICABLE TO BREACH OF PEACE. with respect to the Obligation of the account debtor or other person

Subsection(1) does not apply to the duty under4§9.609to obligatedon collateral to make payment or otherwise repeer

refrainfrom breaching the peace. formanceto the debtgrand with respect to any property that
History: 2001 a. 10 secureghe obligations of the account debtor or other person obli
gatedon the collateral;
409.604 Procedure if security agreement covers real (d) Ifit holds a security interest in a deposit account perfected

property or fixtures. (1) ENFORCEMENT: PERSONALAND REAL by control under s409.104 (1) (a)may apply the balance of the
PROPERTY. If a security agreement covers bo#rsonal and real depositaccount to the obligatiosecured by the deposit account;
property,a secured party may proceed: and

(a) Under this subchapter as to the personal propéthput (e) Ifit holds a security interest in a deposit account perfected
prejudicingany rights with respect to the real property; or by control under s409.104 (1) (b)r (c), may instruct the bank

(b) As to both the personal property and the real propertytfyPay the balance of the deposit account to or for the benefit of
accordancewith the rights with respect to the real propeity ~thesecured party
which case the other provisions of this subchapter do not.apply (2) NONJUDICIAL ENFORCEMENTOFMORTGAGE. If necessary to

(2) ENFORCEMENT: FIXTURES. Subject to sul(3), if asecurity €nablea secured party to exercise under £lip(c)the right of a
agreementovers goods that are or become fixtureseeured debtorto enforce a mortgage nonjudicialtije secured party may
party may proceed: recordin the ofice in which a record of theortgage is recorded:

(a) A copy of the security agreement that creates or provides
for a security interest in the obligatisecuredy the mortgage;
and

(b) The secured partysworn dfdavit in recordable form stat

(a) Under this subchapter; or

(b) In accordance with the rightgth respect to real property
in which case the other provisions of this subchapter dappy

(3) REMOVAL OF FIXTURES. Subjectto the other provisions of ing that:
this subchapteiif a secured party holdirgsecurity interest in fix 1 A default h d: and
tureshas priority over all owners and encumbrancers ofeaé ) elault has occurred, an .
property,the securegharty after default, may remove the collat 2. Thesecured party is entitied to enforce the mortgage nonju
eral from the real property dicially.

(4) INJURYCAUSEDBY REMOVAL. A securegbarty that removes (3) COMMERCIALLY REASONABLE COLLECTION AND ENFORCE
collateralshall promptly reimburse any encumbranceowner MENT: A secured party shall.proceed in a commercially reasonable
of the real propertyother than the debtdor the cost of repair of mannerif the secured party: o
any physical injury caused by the removalhe secured party (&) Undertakes to collect from or enforce an obligation of an
neednot reimburse the encumbrancer or owner fordimjnution  account debtor or other person obligated on collateral; and
in value of the real property caused by the absence gfoibés (b) Is entitled to chae back uncollected collateral or other
removedor by any necessityf replacing them. A person entitledwise to full or limited recourse against the debtor or a secondary
to reimbursement may refuse permission to remove until thbligor.
securedparty gives adequate assurance foprdormance of the  (4) EXPENSESOF COLLECTION AND ENFORCEMENT. A secured
obligationto reimburse. party may deduct fronthe collections made pursuant to s{#).

History: 2001 a. 10 reasonableexpenseof collection and enforcement, including
) reasonableattorney fees and legal expenses incurredthey
409.605 Unknown debtor or secondary obligor . A  securedarty

securecparty does not owe a duty based on its status as securefh) pyries To SECURED PARTY NOT AFFECTED. This section

party: doesnot determine whether an account deliiank, or other per
(1) Toa person that is a debtor obligot unless the secured sonobligated on collateral owes a duty to a secured party
party knows: History: 2001 a. 10
(2) That_the person Is a debtor or obligor; 409.608 Application of proceeds of collection or
(b) The identity of the person; and enforcement; liability for deficiency and right to sur -
(c) How to communicate with the person; or plus. (1) APPLICATION OF PROCEEDS SURPLUS,AND DEFICIENCY

(2) Toa secured party or lienholder that has filed a financing OBLIGATION SECURED. If a security interest or agriculturiéén
statemenggainst a person, unless the secured party knows: securepayment or performance of an obligation, the following

(a) That the person is a debtor; and rulesapply: o

(b) The identity of the person. (a) A secured party shall apply or pay of@rapplication the

History: 2001 a. 10 cashproceeds of collection or enforcement undé9.607in the
following order to:
409.606 Time of default for agricultural lien. For pur 1. The reasonable expenses of collection and enforcement

posesof this subchaptem default occurs in connection with annd,to the extent provided for by agreement and not prohibited by
agriculturallien at the time the secured party becomes entitled!@v, reasonable attorney fees and legal expenses incurred by the
enforcethe lien in accordanagith the statute under which it wassecuredoarty;

created. 2. The satisfaction of obligations secured by the security
History: 2001 a. 10 interestor agricultural lien under which the collection or enferce
_ mentis made; and
409.607 Collection and enforcement by secured  party. 3. The satisfaction afbligations secured by any subordinate
(1) COLLECTIONAND ENFORCEMENTGENERALLY. If S0 agreed, and securityinterest in or other lien on the collateral subjecthi®
in any event after default, a secured party: securityinterest or agricultural lien under which the collection or

(a) May notify an account debtor or otferson obligated on enforcements made if the secured party receives an authenticated
collateralto make payment or otherwise render performance toggmandfor proceeds before distributiaf the proceeds is com

for the benefit of the secured party; pleted.
(b) May take any proceeds tehich the secured party is (b) If requestedy a secured parta holder of a subordinate
entitledunder s409.315 securityinterestor other lien shall furnish reasonable proof of the
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interestor lien within a reasonable time. Unless the holder-com (b) By communicating to the purchaseeaord evidencing the
plies,the secured party need not comply wita holders demand contractfor disposition and including aexpress disclaimer or
underpar (a) 3. modificationof the warranties.

(c) A secured party need not apply or pay over for application (6) RECORDSUFFICIENTTO DISCLAIM WARRANTIES. A record is
noncashproceeds of collection and enforcemender s409.607 sufficient to disclaimwarranties under sulg5) if it indicates
unlessthe failure to do so would be commercially unreasonabl&here is no warranty relating to titlggossession, quiet enjoy
A secured party that applies or pays deempplication noncash ment, or the like in this disposition” or uses words of similar
proceedsshall do so in a commercially reasonable manner  import.

(d) A secured party shall account to and pay a debtor for anjfistory: 2001 a. 10

. - - he burden of proving that@rivatesale was commercially reasonable is on the
surplus, and the obligor is liable for any deficiency seller. Proof that thesale was made at the wholesale price does not establish-reason

(2) NO SURPLUSOR DEFICIENCY IN SALESOECERTAIN RIGHTSTO  ableness.Vic Hansen & Sons, Inc. Crowley 57 Ws. 2d 106 203 N.W2d 728

PAYMENT. If the underlying transaction is a sale of accounts; ch&t®7®- . .
. Theprimary focus of commercial reasonableness is not the proceeds from a sale,

tel papey payment intangibles, or promissory notes, the debtor procedureemployed for the sale. Appleton State Bankan Dyke Ford, Inc.
not entitled to any surplus, and the obligor is not liable for argp Ws. 2d 200279 N.w2d 443(1979).

deficiency. The conduct of a debtor may be taken into account in determining the commercial
History: 2001 a. 10 reasonableness a sale. First National Bank of Kenoshélinrichs,90 Wis. 2d214
v: : 279N.W.2d 449(1979).

Attorneyfees under [former] sub. (1) (a) relates to attorney fees incurred in liqui
datingcollateral, not in a su@in a promissory note. Kohlenger American Plumb
ing Supply Co82 Ws. 2d 384263 N.W2d 496(1974).

NOTE: The above annotated materials cite to the pr2001 Wis. Act 10ver-
sion of ch. 409.

A secured creditor can retaandebtois collateral while seeking an independent
actionfor a money judgment. DormanMorris, 185 Ws. 2d 845519 N.W2d 685
(Ct. App. 1994).

NOTE: The above annotated materials cite to the pr2001 Wis. Act 10ver-
sion of ch. 409.

409.609 Secured party’ s right to take possession after 409.611 Notification before disposition of collateral.

default. (1) POSSESSIONRENDERINGEQUIPMENTUNUSABLE:DIS- (1) NoTiFicaTIoN DATE. In this section, “notification date” means
POSITIONON DEBTOR'S PREMISES. After default, a secured party: the earlier of the date on which:

(2) May take possession of the collgteral; and ~ (a) Asecuregparty sends to the debtor and any secondary obli
(b) Without removal, may rende( equipment unusable and digor an authenticated notification of disposition; or

poseof collateral on a debt premises under 409.610 (b) The debtor and any secondary obligor waive the tight
(2) JupICIAL AND NONJUDICIAL PROCESS. A secured party may notification.

proceedunder sub(1): (2) NOTIFICATION OF DISPOSITIONREQUIRED. Except as other
(@) Pursuant to judicial process; or wise provided in sub(4), a secured party that disposes of cellat
(b) Without judicial process, if it proceeds without breach afralunder s409.610shall send to the persons specified in §8i.

the peace. areasonable, authenticated notification of disposition.

(3) AsSEMBLY OF COLLATERAL. If so agreed, and in any event (3) PERSONSTO BE NOTIFIED. To comply with sub(2), the
after default, a secured party may require dietor to assemble securedparty shall send an authenticated notification of disposi
the collateral and make it available to the secured party at a pléiog to:
to be designated by the secured party which is reasonably-conve(a) The debtor;

nientto both parties. (b) Any secondary obligor; and
History: 2001.a. 10 (c) If the collateral is other than consumer goods:
409.610 Disposition of collateral after default. (1) Dis- 1. Any other person from which the secured party has

lease Jicense, or otherwise dispose of amyall of the collateral tion of a claim of an interest in the collateral;
in its present condition or following any commercially reasonable 2. Any other secured party or lienholder that, 10 days before

preparatioror processing. the notification date, held a security interest in or other lien on the
(2) COMMERCIALLY REASONABLEDISPOSITION. Every aspeabf collateralperfected by the filing of a financing statement that:
a disposition of collateral, including the method, mantiere, a. ldentified the collateral;

place,and other terms, must be commercially reasonable. K com b. Was indexed under the deb®name as dhat date; and
mercially reasonable, a secured party may dispose of collateral by \\gs filed in the dice in which to filea financing statement
public or private proceedings, mne or more contracts, as a Uniggainstthe debtor covering the collateral as of that date; and
orin parcels, and at any time and place and on any terms. 3. Any other secured party that, 10 days before the netifica
(3) PURCHASEBY SECUREDPARTY. A secured party may pur tion date, held a security interest in the collateral perfebted
chasecollateral: compliancewith a statute, regulation, or treaty described in s.
(a) At a public disposition; or 409.311(1).
(b) At a private disposition only if the collateralof a kind that (4) SUBSECTION (2) INAPPLICABLE: PERISHABLE COLLATERAL;
is customarily sold on a recognized market or the subjeeidsfly REcocNIZEDMARKET. Subsectiorf2) doesnot apply if the collat
distributedstandard price quotations. eral is perishable or threatens to decline speedily in \aliseof
(4) WARRANTIES ON DISPOSITION. A contract for salelease, atype customarily sold on a recognized market.
license,or other dispositiorincludes the warranties relating to  (5) CoMPLIANCE WITH SUB.(3) (C) 2. A secured party complies
title, possession, quiet enjoyment, and the like which by operatiwith the requirement for notification prescribed by g@).(c) 2.
of law accompany a voluntary disposition of property ofiine if:

subjectto the contract. (a) Not later than 20 days or earlier than 30 days befmre
(5) DiscLAIMER OF WARRANTIES. A secured party may dis notification date,the secured party requests, in a commercially
claim or modify warranties under suf): reasonablenannerinformation concerning financingiatements

(a) In a manner that would befegtive to disclaim or modify indexedunder the debtts name in the GEe indicated in sul(3)
the warranties in a voluntary dispositiaf property of the kind (C) 2. and
subjectto the contract of disposition; or (b) Before the notification date, the secured party:
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1. Did not receive a response to the requeshformation; asapplicablg [for a chage of $ ...]. You may request an account
or ing by calling us at ...t¢lephone numbgr
2. Received a response to tieguest for information and sent History: 2001 a. 10
anauthenticated notification of disposition to each secured par] - .
or other lienholder named in that response whose finarstatg 1¥9.614 Contents and form of notification before dis
mentcovered the collateral.
History: 2001 a. 10

position of collateral: consumer—goods transaction. In
aconsumer—goods transaction, the following rules apply:

(1) NoTiFicaTION OFDISPOSITION. A notification of disposition

409.612 Timeliness of notification before disposition mustprovide the following information:
of collateral. (1) REASONABLE TIME IS QUESTION OF FACT. (@) The information specified in 409.613 (1)
Exceptas otherwise provided in syB), whether a notificationis  (b) A description of any liability for a deficiency of the person
sentwithin a reasonable time is a question of fact. to which the notification is sent;
(2) TEN-DAY PERIOD SUFFICIENT IN NONCONSUMER TRANSAC- (c) A telephone number from which the amount that must be

TION. In a transaction other than a consumer transaction, a notifiidto the secured party to redeem the collateral und@9s623
cationof disposition sent after default and 10 days or more befdseavailable; and
the earliest timeof disposition set forth in the notification is sent  (d) A telephone number or mailing address from which-addi

within a reasonable time before the disposition. tional information concerninghe disposition and the obligation
History: 2001 a. 10 secureds available.
L ) 2) SUBSTANTIAL COMPLIANCE. A particular phrasing of the
409.613 Contents and form of notification before dis - not(ifi)cation is not required. P P g

position of collateral: general. ~Except in a consumer—goods
transactionthe following rules apply:

(1) NOTIFICATION: WHEN SUFFICIENT. The contents of a notifi
cationof disposition are sii€ient if the notification:

(a) Describes the debtor and the secured party;

(b) Describeshe collateral that is the subject of the intended
disposition;

(c) States the method of intended disposition;

(d) States that the debtor is entitled to an accounting of tB
unpaidindebtedness and states the ghaif any for an account [For a public dispositich

ing; and . . .
We will sell .... [describe collaterdlat public sale. A sale

(e) States the time and place of a public disposition or the ti . : ; .
afterwhich any other disposition is to be made. IPg’uldlnclude a lease or license. The sale will be held as follows:

(3) NoTiFicATION: FORM SUFFICIENT. The following form of
notification, when completed, provides §iafent information:

[Name and address of secured party] ....

[Date] ....

NOTICE OF OUR PLAN TO SELL PROPERTY
....[Name and addsss of any obligor who is also a deljtor
Subject: ....[dentification of transactioh

We have your ....describe collaterd] because you broke
fomisesin our agreement.

(2) NoTiFicaTION: QUESTIONOFFACT. Whether the contents of D.ate._
anotification that lacks any of the information specified in §ljp. ~ 11M€: .-
arenevertheless sfifient is a question of fact. Place: .... _ _ _
(3) NOTIFICATION: OTHERINFORMATION ORMINORERRORS. The  You may attend the sale and bring bidders if you want.
contentsof a notification providing substantially the information [For a private dispositioh
specified in sub. (1) are suficient, even if the notification  We will sell .... [describe collaterdlat private sale sometime
includes: after ....[datd. A sale could include a lease or license.
(a) Information not specified by sufl); or The money that we get from the sale (after paying our costs)
(b) Minor errors that are not seriously misleading. will reduce the amount you owe. If wet less money than you

owe,you .... Wvill or will not, as applicablgstill owe us the dfer-
ence. If we get morenoney than you owe, you will get the extra
money,unless we must pay it to someone else.

g S You can get the propertyack at any time before we sell it by
notificationand the form appearing in409.614 (3)when com paying us the full amount you owe (not just the past-due pay

pleted,each provide sfitient information: ments),including our expensesTo learn the exact amount you

To: ....[Name of debtoobligor, or other person to which the  |f you want us to explain to you in writing how we have figured

(4) SuBSTANTIAL COMPLIANCE. A patrticular phrasing of the
notificationis not required.

(5) NoTiIFicATION: FORM SUFFICIENT. The following form of

notification is serjt the amountthat you owe us, you may call us at telgphone num
From: ....[Name, addess, and telephone number of sedur ber] [or write us at ....decued partys addesd] and request a
party] written explanation. [W will charge you $.... for the explanation
Nameof Debtor(s): .... [nclude only if debtor(s) ar not an if we sent you another written explanation of the amount you owe
addressep uswithin the last 6 months.]
[For a public dispositioh If you need more information about the sale, call us fele-

We will sell [or lease or license, applicablg the ... flescribe phonenumbe] [or write us at .... $ecued partys addesg].

collateral] [to the highest qualified bidder] in public as follows:, Ve are sending this notice to the following other people who
Day and Date: havean interest in ....describe collaterglor who owe money

underyour agreement:

Time: ... ... [Names of all other debtors and obligors, if hny

Place: .... [End of Form]

[For a private dispositiop (4) NOTIFICATION: OTHERINFORMATION. A notification in the

We will sell [or lease or licensas applicablgthe .... flescribe  form of sub. (3) is suficient, evenif additional information
collateral] privately sometime after ..d@y and date appearsat the end of the form.

You are entitled to an accounting thfe unpaid indebtedness  (5) NoTIFICATION: ERRORS. A natificationin the form of sub.
secureddy the property that we intend to sell [or lease or liceng®) is suficient, evenif it includes errors in information not
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requiredby sub.(1), unless the error is misleadingth respect to (7) CAsH PROCEEDSRECEIVED BY JUNIOR SECUREDPARTY. A
rights arising under this chapter securedparty that receives cash proceeds of a disposition in good
(6) NOTIFICATION: NOT IN FORM. If a notification under this faith and without knowledge thttereceipt violates the rights of
sectionis not in theform of sub.(3), law other than this chapter the holder of a security interest or other lien that is not subordinate

determineshe efect of including information not required bytO thesecurity interest or agricultural lien under which the disposi

sub.(1). tion is made:
History: 2001 a. 10 (a) Takes the cash proceeds free of the security interest or other
lien;
409.615 Application ~of proceeds of disposition; liabil - (b) Is notobligated to apply the proceeds of the disposition to

ity for deficiency and right  to surplus. (1) APPLICATIONOF  the satisfaction of obligations secured by the security interest
PROCEEDS.A secured party shall apply or pay over for applicatiogherlien: and

Bhriéﬁzh proceeds of disposition undet02.610in the following (c) Is not obligated to account to or pay the holder of the-secu
: . ) rity interest or other lien for any surplus.
(@) The reasonable expenses of retaking, holding, preparingistory: 2001 a. 10
for dlisposition, processing, and disposing of, and, to the extent
providedfor by agreement and not prohibited by |agasonable 409.616 Explanation of calculation of surplus or defi -
attorneyfees and legal expenses incurred by the secured partyiency. (1) Derinmions. In this section:
(b) The satisfaction of obligations secured by the security (a) “Explanation” means a writing that:
interestor agricultural lien under which the disposition is made; 1 gtates the amount of the surplus or deficiency;

(c) The satisfaction of obligations secured by any subordinate 5 provides an explanation in accordance with €)of how
securityinterest in or other subordinate lien on the collateral ifiha secured party calculated the surplus or deficiency;

1. The secured party receives from the holder of the subordi 3 giates; if applicable, that future debits, credits, g#r
natesecurity interest or othdien an authenticated demand fofn ¢ ging additional credit service clges or interest, rebates, and
proceedsefore distribution of the proceeds is completed; an lexpensesnay afect the amount of the surplus or deficiency; and

2. In a case in which eonsignor has an interestin the cellat 4 prgvides a telephone number or mailing address from
eral,the subordinatsecurity interest or other lien is senior to thgynich additional information concerning the transactioavai
interestof the consignor; and able.

(d) g\ secured party tr;at is ahconsignor of the collart]eral if ths (b) “Request” means a record:
securedparty receives from the consignor an authenticate : A
demandfor proceeds before distributiaf the proceeds is com L Authentlgated by a de'bt.or or coqsumer obligor; )
pleted. 2. Requestinghat the recipient provide an explanation; and

(2) PROOFOFSUBORDINATEINTEREST. If requested by a secured ~ 3: Sent after disposition of the collateral undet02.610
party,a holder of a subordinate secuiitjerest or other lien shall ~ (2) EXPLANATION OF CALCULATION. In a consumer—goods
furnishreasonable proof of the interest or ligithin a reasonable transactionin which the debtor is entitled to a surplus or a-con
time. Unless the holder does so, the secured party needmot sumerobligor is liable for a deficiency under 409.615 the
ply with the holdets demand under sufd) (c). securedparty shall:

(3) APPLICATIONOFNONCASHPROCEEDS. A secured party need (&) Send an explanation to the debtor or consumer obtigor
not apply or pay over fapplication noncash proceeds of disposapplicable after the disposition and:
tion under s409.610unless the failure to do so would be commer 1. Before or when theecured party accounts to the debtor and
cially unreasonable. A secured party that applies or pays overgaysany surplus or first makes written demand on the consumer
applicationnoncash proceeds shall 8o in a commercially rea obligor after the disposition for payment of the deficiency; and
sonablemanner 2. Within 14 days after receipt of a request; or

(4)_ SURPLUS OR DEFICIENCY IF OBLIGATION SECURED. If the (b) In thecase of a consumer obligor who is liable for a-defi
securityinterest under which a dispositionnede secures pay ciency within 14 days after receipt of a request, send to the con
mentor performance of an obligation, after making the paymen{gmerobligor a record waiving the secured patyght to a defi
andapplications required by sufl) and permitted by sul3):  ciency.

(a) Unless suh(1) (d)requiresthe secured party to apply or pay  (3) ReQuIREDINFORMATION. To comply with sub(1) (a) 2, a
overcashproceeds to a consigndne secured party shall accountyriting must provide the following informaticin the following
to and pay a debtor for any surplus; and order:

(b) The obligor is liable for any deficiency (a) The aggregate amount of obligations secured by the secu

(5) NO SURPLUSORDEFICIENCY IN SALESOFCERTAINRIGHTSTO  rity interest under which the disposition was made, and, if the
PAYMENT. If the underlying transaction is a sale of accounts; chaimountreflects arebate of unearned interest or credit service

tel paper payment intangibles, or promissory notes: charge an indication of thaflact, calculated as of a specified date:
(&) The debtor is not entitled to any surplus; and 1. If the secured party takes receives possession of the
(b) The obligor is not liable for any deficiency collateralafter default, not more than 35 days before the secured
(6) CALCULATION OF SURPLUSORDEFICIENCYIN DISPOSITIONTO  Party takes or receives possession; or

PERSONRELATED TO SECUREDPARTY. The surplus or deficiency fol 2. If the secured party takes receives possession of the
lowing a disposition is calculated based on the amount of proce€@i$ateralbefore default or does not take possession of the-collat
thatwould have been realized in a disposition complying with thgal, not more than 35 days before the disposition;

subchapteto a transferee other than the secured parperson (b) The amount of proceeds of the disposition;

relatedto the secured party or a secondary obligor if: (c) The aggregate amount of the obligations after deduttting
(a) The transferee in the disposition is the secured,@apg¥r  amountof proceeds;
sonrelated to the secured party a secondary obligor; and (d) The amount, in the aggregate or by typed types of

(b) The amount of proceeds of the disposition is significantgxpensesincluding expenses of retaking, holding, preparing for
belowthe range of proceeds that a complying disposition to-a pdisposition,processing, and disposing of the collateral, and-attor
sonother than the secured pargyperson related to the secureaey fees secured by tiellateral which are known to the secured
party,or a secondary obligor would have brought. party and relate to the current disposition;
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(e) The amount, in the aggregate ortjgye, and types of cred (2) EFFECT OF TRANSFER STATEMENT. A transfer statement
its, includingrebates of interest or credit service gear to which entitlesthe transferee to the transfer of record of all rights of the
the obligor is known to be entitled and which are not reflected @ebtorin the collateral specified in the statement in afigief fil -
theamount in par(a); and ing, recording, registration, or certificate—of-title system cever

(f) The amount of the surplus or deficiency ing the collateral. If a transfer statement is presented with the

(4) SUBSTANTIAL COMPLIANCE. A particular phrasing of the 2Pplicablefee and request form to theicil or office responsible
explanationis not required.An explanation complying substan for maintaining the system, thefiofal or office shall:
tially with the requirements of sull) is suficient, even ifit (a) Accept the transfer statement;
includesminor errors that are not seriously misleading. (b) Promptly amend its records to reflect the transfer; and

(5) CHARGESFORRESPONSES.A debtor or consumer obligoris  (c) If applicable, issue a new appropriate certificdtttle in
entitledwithout chage to one response to a request under this sélee name of the transferee.
tion during any 6—month period in which the secured party did not (3) TRANSFER NOT A DISPOSITION; NO RELIEF OF SECURED
sendto the debtor or consumer obligor an explanation pursuaniikry's puTiEs. A transfer of the record or legal title to collateral
sub.(2) (a) The secured party may require paynTa chage to a secured party under s(®) or otherwise is not of itself a dis
not exceeding $25 for each additional response. position of collateral undethis chapter and does not of itself

History: 2001 a. 10 relievethe secured party of its duties under this chapter

. History: 2001 a. 10
409.617 Rights of transferee of collateral. (1) EFFecTs

OF DISPOSITION. A secured partg disposition of collateral after 409.620 Acceptance of collateral in full or partial satis -

default: faction of obligation; compulsory  disposition of collat -
(a) Transfers to a transferee for value all of the debtights €ral. (1) CONDITIONSTO ACCEPTANCEIN SATISFACTION. Except as
in the collateral; otherwiseprovided in sub(7), a secured party may accept cellat

(b) Dischages the securitjnterest under which the dispesi eralin full or partial satisfaction of the obligation it secures only
f.

tion is made; and if:

(c) Dischages any subordinate security interest or ashéor (a) The debtor consents to the acceptance unde(3ub.
dinatelien. ~ (b) The secured party does not receive, within the time set forth

(2) RIGHTS OF GOOD-FAITHTRANSFEREE. A transferee that acts in §ub.(4), a notification of objection to the proposal authenticated
in good faith takes free of the rights and interests described in . ) )

(1), even if the secured party fails to comply with this chapter or 1. A person to which the secured party was required to send
the requirements of any judicial proceeding. aproposal under £09.621 or _ _

(3) RIGHTSOFOTHERTRANSFEREE. If a transferee does not take, 2. Any other person, other than the depltoiding an interest
free of the rights and interests described in $Ljp.the transferee N the collateral subordinate to the security interest that is the sub
takesthe collateral subject to: ject of the proposal, ' _ _

() The debtds rights in the collateral; (c) If the collateral is consumer goods, the collaterabt in

(b) The security interest or agricultural lien under which tht e possession of the debtor whitte debtor consents to the

. A 4 cceptanceand
dispositionis made; and . . .
o . (d) Subsectiori5) does not require the securgatty to dispose
H(igt)orﬁnz)gé)ltt;elroszggélgté/alnterest or other lien. of the collateral or the debtor waives the requirement pursoiant
’ ’ ’ s.409.624

409.618 Rights and duties of certain secondary obli - (2) PURPORTED ACCEPTANCE INEFFECTIVE. A purported or
gors. (1) RIGHTSAND DUTIES OF SECONDARYOBLIGOR. A secor  apparenticceptance of collateral under this section isféetife
dary obligor acquires the rights and becomes obligat@etiorm  unless:

the duties of the secured party after the secondary obligor: (a) The secured party consents to the acceptance in an authenti
(a) Receives an assignment of a secured obligation from g#fedrecord or sends a proposal to the debtor; and
securedparty; (b) The conditions of sul§l) are met.

(b) Receives a transfer of collateral from the secured party and(3) DEBTOR'S CONSENT. For purposes of this section:
agreedo accept the rights and assume the duties of the secure@a) A debtor consent® an acceptance of collateral in partial

party;or satisfactionof the obligation it secures only if the debtor agrees to
(c) Is subrogated to the rights of a secyratty with respect the terms of the acceptance in a re@rthenticated after default;
to collateral. and
(2) EFFECT OF ASSIGNMENT, TRANSFER,OR SUBROGATION. An (b) A debtor consents to an acceptance of collateral in full sat
assignmenttransfey or subrogation described in siib): isfactionof the obligation it secures only if the debtor agrees to the
(@) Is not a disposition of collateral unde#89.610 and termsof the acceptance in a record authenticated after default or
(b) Relieves the secured party of further duties under this chHE)e secured party: ) )
ter. 1. Sends to the debtor after default a proposal that is urcondi
History: 2001 a. 10 tional or subject onlyto a condition that collateral not in the pos
sessiorof the secured party be preserved or maintained;
409.619 Transfer of record or legal title. (1) TRANSFER 2. In the proposal, proposes to accept collateral in full-satis
STATEMENT. In this section, “transfer statement” means a recofaction of the obligation it secures; and
authenticatedby a secured party stating: 3. Does not receiva notification of objection authenticated
~ (&) That the debtor has defaulted in connection witbldiga: by the debtor within 20 days after the proposal is sent.
tion secured by specified collateral; (4) EFFECTIVENESSOF NOTIFICATION. To be efective under
(b) That the secured party has exercised its postdefault remegb. (1) (b), a notificationof objection must be received by the
dieswith respect to the collateral; securedparty:
(c) That,by reason of the exercise, a transferee has acquireda) In the case of a person to which the proposal was sent pur
therights of the debtor in the collateral; and suantto s.409.621 within 20 days after notificatiowas sent to
(d) The name anthailing address of the secured patgbtor thatperson; and
andtransferee. (b) In other cases:
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1. Within 20 days after thiast notification was sent pursuant409.623 Right to redeem collateral. (1) PERSONSTHAT

t0s.409.62% or MAY REDEEM. A debtor any secondary obligoior any other
2. If anotification was not sent, before the debtor consents3gcuredoarty or lienholder may redeem collateral.
the acceptance under suB). (2) REQUIREMENTSFORREDEMPTION. To redeem collateral, a

(5) MANDATORY DISPOSITIONOF CONSUMERGOODS. A secured personshall tender:
party that has takepossession of collateral shall dispose of the (a) Fulfillment of all obligations secured by the collateral; and
collateralpursuant to 409.610within the time specified in sub. (b) The reasonable expenses and attorney fees described in s.
(6) if: 409.615(1) (a)

(a) Sixty percent of the cash price has been paid in the case 0f3) \when RebemPTIONMAY OCCUR. A redemption may occur
apurchase—-money security interest in consumer goods; or ¢ any time before a secured party:

(b) Sixty percent of therincipal amount of the obligation (a) Has collected collateral unde#69.607
securechas been paid in the case of a nonpurchase-money secu(b) Has disposed of collateral or enteneib a contract for its

rity interest in consumer goods. dispositionunder $409.610 or

(6) COMPLIANCE WITH MANDATORY DISPOSITIONREQUIREMENT. . . . .
To comply with sub(5), the secured party shall dispose of the (c) Has accepted collaterial full or partial satisfaction of the

collateral’ Obligationit secures under 409.622

History: 2001 a. 10
(a) Within 90 days after taking possession; or istory a

(b) Within any longer period to which the debtor and all secos09.624 Waiver. (1) WAIVER OF DISPOSITION NOTIFICATION.
dary obligors have agreed in an agreement to thiateéntered A debtor or secondary obligor may waive the right to notification
into and authenticated after default. of disposition of collateral under409.611only by an agreement

(7) NO PARTIAL SATISFACTION IN CONSUMERTRANSACTION. In  to that efect entered into and authenticated after default.
aconsumer transaction, a secured party may not accept collatergh) \Waiver oF MANDATORY DISPOSITION. A debtor may waive
in partial satisfaction of the obligation it secures. the right to require disposition of collateral under89.620(5)

History: 2001 a. 10 only by an agreemer that efect entered into and authenticated
after default.

(3) WAIVER OF REDEMPTION RIGHT. EXxcept in a consumer—

; ; ; ; ; oodstransaction, a debtor or secondary obligor may waive the
desiresto accept collateral in full or partial satisfaction of th?ight to redeem collateral under409.6230nly by an agreement

ligationi r hall send i r | to: ) -
ob gatAo t secu esfs a Sﬁ. g ttﬁ proposa dto v h . t8 that efect entered into and authenticated after default.
(&) Any person from whic e secured party has receive Hgtory: 2001 a. 10

beforethe debtor consented to the acceptance, an authenticate

notification of a claim of an interest in the collateral; 409.625 Remedies for secured party’ s failure to com -

(b) Any other secured party or lienholder ttd,days before ply with chapter . (1) JUDICIAL ORDERSCONCERNINGNONCOM-
the debtor consented to theceptanceheld a security interest in pijance. If it is established that a secured party isproteeding
or other lien on the collateral perfected by the filing of a financing accordance with this chaptex court may order or restrain
statementhat: collection,enforcement, or disposition of collateral @ppropri

1. Identified the collateral; ate terms and conditions.

2. \\as indexed under the deboname as dhat date; and ~ (2) DAMAGES FORNONCOMPLIANCE. Subject to subg3) and

3. Was filed in theoffice or ofices in which to file a financing (4), a person is liable for damages in the amount of any loss caused
statement against the debtor covering the collateral as of that dayea failure to comply with this chaptelcoss caused by a failure

409.621 Notification of proposal to accept collateral.
(1) PERSONSTOWHICH PROPOSALTO BE SENT. A secured party that

and to comply may include loss resulting from the detstanability
(c) Any other secured party that, d@ys before the debtor con 0 obtain, or increased costs of, alternative financing.
sentedto the acceptance, held a security interest ircttiateral (3) PERSONSENTITLED TORECOVERDAMAGES; STATUTORY DAM -
perfectedby compliance with a statute, regulation, or treatyGES IN CONSUMER-GOODSTRANSACTION. EXxcept as otherwise
describedn s.409.311 (1). providedin s.409.628
(2) PROPOSALTO BE SENT TO SECONDARY OBLIGOR IN PARTIAL (a) A person that, at the time of the failure, was a deltas

SATISFACTION. A secured party that desires to accept collateral &mobligor, or held a security interest in or other lmmthe collat

partial satisfaction of the obligation it secures shall send its preralmay recover damages under s{@).for its loss; and

posalto any secondary obligor in addition to the persons described(b) If the collateral is consumer goods, a person that was a

in sub.(1). debtoror a secondary obligor at the time a secured party failed to
History: 2001 a. 10 comply with this subchapter may recover for that failure in any

eventan amount not ledhan the credit service clygr plus 10%

of the principal amoundf the obligation or the time—price fif-

ential plus 10% of the cash price.

) . (4) RECOVERY WHEN DEFICIENCY ELIMINATED OR REDUCED. A
det()f:l())r_DISChages the obligation to the extent consented to by ;- whose deficiency is eliminated under 409.626 may
’ . . recoverdamages for the loss any surplus. Howevea debtor
(b) Transfers to the secured party all of a debtaghts in the or secondary obligor whose deficiencyeliminated or reduced
collateral; unders. 409.626may not otherwiseecover under sulf2) for
(c) Dischages the security interest or agricultural lien that isoncompliancevith the provisions of this subchapter relating to
the subject of the debtts consent and any subordinaturity collection, enforcement, disposition, or acceptance.

interestor other subordinate lien; and (7) LIMITATION OF SECURITY INTEREST: NONCOMPLIANCE WITH
(d) Terminates any other subordinate interest. s.409.210. If a secured party fails to comply with a request regard
(2) DISCHARGE OF SUBORDINATE INTEREST NOTWITHSTANDING  ing a list of collateral or a statement of account undé93.21Q
NONCOMPLIANCE. A subordinaténterest is dischged or termi  the secured party may claim a security interest only as shown in
natedunder sub(l1), even if the secured party fails to comply wittthelist or statement included in the request as against a person that
this chapter is reasonably misled by the failure.
History: 2001 a. 10 History: 2001 a. 10

409.622 Effect of acceptance of collateral. (1) EFrFecT
OF ACCEPTANCE. A secured partg’ acceptance of collateral funl
or partial satisfaction of the obligation it secures:
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409.626 Action in which deficiency or surplus is in (c) By a representative of creditors; or
issue. (1) APPLICABLERULESIF AMOUNT OF DEFICIENCY OR SUR- (d) By an assignee for the benefit of creditors.
PLUSIN ISSUE. In an action arising from a transaction, other than (4) APPROVAL UNDER SUB. (3) NOT NECESSARY; ABSENCE OF

a consumer transaction, in which taeount of a deficiency or \pproval Has No EFFECT. Approval under sub3) need nobe
surplusis in issue, the following rules apply: obtained,and lack of approval does not mean that the collection,
(a) A secured partpeed not prove compliance with the provienforcementdisposition, or acceptance is not commercially rea
sionsof this subchapter relating to collection, enforcemeist, sonable.
position, or acceptance unless the debtor or a secondary obligerstory: 2001 a. 10
placesthe secured party’compliance in issue. o o o
(b) If the secured party’compliance is placed in issue, thé09.628 Nonliability ~and limitation on liability of
securedparty has the burden of establishing that the collectiodfcured party; liability of secondary obligor . (1) LimiTa-

enforcementgdisposition, olacceptance was conducted in aceord'ON OF LIABILITY OF SECUREDPARTY FOR NONCOMPLIANCE WITH
ancewith this subchapter CHAPTER. Unless asecured party knows that a person is a debtor

(c) Except as otherwise provided$n409.628 if a secured or obligor, knows the identity of the person, and knows how to

party fails to prove that the collection, enforcement, di,':,positiof'if)mmun'c"ﬂa'vIth the person. -

or acceptance was conducted in accordancethétiprovisions of (&) The secured party is not liafiethe person, or to a secured
this subchapter relating to collection, enforcement, disposition, Rty Or lienholder that has filed a financing statement against the
acceptancethe liability of a debtor or a secondary obligor for #€rsonsfor failure to comply with this chapter; and

deficiencyis limited to an amourity which the sum of the secured  (b) The secured party/failure to comply with this chapter does
obligation,expenses, and attorney fees exceeds the greater oftot affect the liability of the person for a deficiency

1. The proceeds of theollection, enforcement, disposition, ~(2) LIMITATION OF LIABILITY BASED ON STATUS AS SECURED
or acceptance; or PARTY. A secured party is not liable because of its status as secured

2. The amount of proceeds that would have been realized RAGLY: . .
the noncomplying secured party proceeded in accordance with the@) To a person that is a debtor or obliganless the secured
provisionsof this subchapter relating to collection, enforcemerarty knows:

disposition,or acceptance. 1. That the person is a debtor or obligor;
(d) For purposes of pafc) 2, the amount of proceeds that 2. The identity of the person; and
would have been realized is equal to the sutthefsecured obliga 3. How to communicate with the person; or
tion, expenses, anattorney fees unless the secured party proves () To a secured party or lienholder that has filed a financing
thatthe amount is less than that sum. statement against a person, unless the secured party knows:
(e) If a deficiency or surplus is calculated undet9.615 (6) 1. That the person is a debtor; and

the debtor or obligor has the burden of establishing that the 5 ¢ identity of the person
amountof proceeds of the dispositionsggnificantly below the (3)' LIMITATION OF LIABILITY u:. REASONABLE BELIEF THAT
rangeof prices that a complying disposition to a person other than

e oo s o0 e Secur ey s LA 1T ¥ SRS ccepeTreron o1 con
dary obligor would have brought. : p Yy p .

- anda persors liability for a deficiency is not &cted, because of

_ (2) NONCONSUMERTRANSACTIONS;NO INFERENCE. The limita 5y act or omission arising out of the secured pamgasonable
tion of the rules in sul(1) to transactions other than consumefgjief that a transaction is not a consumer—gdeaissaction or a
transactionss intended to leave to the court the determinaiion ¢,nsymetransaction or that goods are not consumer goods, if the
the proper rules in consumer transactions. The court mapfeet secyrecparty's belief is based on its reasonable reliance on:

from that limitation the nature of the proper ruledonsumer . . .
transactiongnd may continue to apply established approache&)lf:z efa?ﬁggoi(s) Leg Less:éwtggzzi?ggcginﬁg? dplgpose for which

History: 2001 a. 10 X . i
(b) An obligors representation concerning the purpose for

409.627 Determination of whether conduct was com - Whicha secured obligation was incurred.
mercially reasonable. (1) GREATER AMOUNT OBTAINABLE (4) LIMITATION OF LIABILITY FOR STATUTORY DAMAGES. A
UNDER OTHER CIRCUMSTANCES; NO PRECLUSION OF COMMERCIAL ~ Securedparty is not liable to any person unde#489.625 (3) (b)
REASONABLENESS. The fact that a greater amount could have beéor its failure to comply with s409.616
obtainedby a collection, enforcement, dispositionagceptance  (5) LIMITATION OF MULTIPLE LIABILITY FOR STATUTORY DAM-
ata different time or in a diérent method from that selected byaces. A secured party is not liable unded69.625 (3) (b)nore
the secured party is not of itsediificient to preclude the securedthanonce with respect to any one secured obligation.
party from establishing that the collection, enforcement, disposi History: 2001 a. 10
tion, or acceptance was made in a commercially reasonable man
ner.

(2) DISPOSITIONSTHAT ARE COMMERCIALLY REASONABLE. A
disposition of collateral is made in a commercially reasonable
mannerif the disposition is made:

(&) In the usual manner on any recognized market;

SUBCHAPTERVII
TRANSITION

: : : . 409.702 Savings clause. (1) PREEFFECTIVE-DATE TRANS-
of t(r?g (ﬁ;tgziﬁgﬁgocrurrent in any recognized market at the UM TIoNS OR LIENS. Except as otherwise provided this sub
P ’ chapter,2001 Wsconsin Act 10applies to a transaction ten

_ (c) Otherwise in conformity with reasonable commercial pragyithin its scope, even if the transaction or lien was entered into or
ticesamong dealers in the type of property that was the subjeckpatedbefore July 1, 2001.

the disposition. (2) CoNTINUING VALIDITY. Except as otherwise providéal

(3) APPROVAL BY COURT OR ON BEHALF OF CREDITORS. A sub.(3) and ss409.703to 409.709
collection, enforcement, disposition, or acceptance is commer (a) Transactions and liens that were not governed byag.
cially reasonable if it has been approved: 1999 stats., were validly entered intw created before July 1,

(@) Inajudicial proceeding; 2001,andwould be subject t8001 Wsconsin Act 10f they had

(b) By a bona fide creditors’ committee; beenentered into or created on or after July 1, 2001, and the rights,
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duties, and interests flowing from those transactions beas  to the extent that the filing would satisfy the applicable reguire
remainvalid on and after July 1, 2001; and mentsfor perfection unde2001 Wsconsin Act 10

(b) The transactions and liens may be terminated, completed(3) PREEFFECTIVE-DATE FILING IN JURISDICTION FORMERLY
consummatedand enforced asequired or permitted b2001 GOVERNING PERFECTION. 2001 Wsconsin Act 1@oes not render
WisconsinAct 10or by the law that otherwise would apply if thisineffective an efective financing statement that, before July 1,
paragraphhad not taken &fct. 2001,is filed and satisfies the applicable requirements for perfec

(3) PREEFFECTIVE-DATEPROCEEDINGS. 2001 Wsconsin Act 10 tion under theaw of the jurisdiction governing perfection as pro

doesnot afect an action, case, or proceeding commeibeddre Videdin s.409.103 1999stats. Howeveexcept as otherwise pro
July 1, 2001. videdin subs(4) and(5) and s409.706 the financing statement

History: 2001 a. 10 ceaseso be efective at the earlier of:
(&) The time the financing statement would have ceased to be

409.703 Security interest perfected before effective  effectiveunder the law of the jurisdiction in which it is filed; or
date. (1) CONTINUING PRIORITY OVER LIEN CREDITOR: PERFEG (b) June 30, 2006.

TION REQUIREMENTSSATISFIED. A security interest that is enforce
ableimmediately before July 1, 2001, and would have priorit
overthe rights of a person thiaécomes a lien creditor at that tim
is a perfected security interest ung@01Wisconsin Act 10f, on
July 1, 2001, the applicable requiremefuds enforceability an
perfectionunder2001 Wsconsin Act 1Garesatisfied without fur

(4) CoNTINuATION STATEMENT. The filing of a continuation
tatemenbn or after July 1, 2001, does not continueetfextive-
nessof the financing statement filed before July 1, 2001. How
g €verupon thetimely filing of a continuation statement on or after
July 1, 2001, and in accordance with the law of the jurisdiction
ther action governingperfection as provided in subdH., the efectiveness

) of a financing statement filed in the samicefin that jurisdiction

(2) CONTINUING PRIORITY OVER LIEN CREDITOR: PERFECTION heforeJuly 1,2001, continues for the period provided by the law
REQUIREMENTSNOT SATISFIED. Except as otherwise provided in S ¢ ya¢ jurisdiction.

409.705 if, immediately before July 1, 2001, a security interest Is 5) A
enforceableand would have priority over the rights of a person (%) APPLICATION OFSSU;" (S)t' (B)BTObTRAN?M'TI'NZ. uTILITY
thatbecomes a lien creditor at that time, but the applicable requirb/ANCING STATEMENT. Subsectior(3) (b) applies to dinancing

mentsfor enforceability operfection unde2001 Wsconsin Act Statementhat, before July 1, 2001, is filed against a transmitting
10 are not satisfied as of July 1, 2001, the security interest: Ulility and satisfies the applicable requirements for perfection
' ' underthe law of the jurisdiction governing perfectionpasvided

(@) Is a perfected security interest umtile year after July 1, i 5 409.103 1999 stats., only to the extent that subithprovides
200L; , thatthe law of a jurisdiction other than the jurisdiction in which
(b) Remains enforceable on and after one year after Julyte financing statement is filed governs perfectidra security

2001, only if the security interest becomes enforceable undefigerestin collateral covered by the financing statement.

409.203before one year after July 1, 2001; and (6) AppLICATION OF suBCH. V. A financing statement that
(c) Remains perfected on and after one year after July 1, 20@judesa financing statement filed before Jaly2001, and a cen

only if the applicable requirements for perfectionder2001 Ws-  tinyationstatement filed on or after July 1, 2001, feetive only

consinAct 10are satisfied before one year after July 1, 2001. to the extent that it satisfighe requirements of subctt.for an
History: 2001 a. 10 initial financing statement.

. . ) History: 2001 a. 10
409.704 Security interest unperfected before effective

date. A security interest that is enforceable immediately beforgg. 706 When initial financing statement suffices to
July 1, 2001, but which would teibordinate to the rights of a per continue  effectiveness of financing statement. (1) InI-
sonthat becomes a lien creditor at that time: TIAL FINANCING STATEMENT IN LIEU OF CONTINUATION STATEMENT.
(1) Remainsan enforceable security interest éore year after Thefiling of an initial financing statement in thefioe specified
July 1, 2001; in s.409.501continues the &ctiveness of a financing statement
(2) Remainsenforceable omnd after one year after July 1 filed before July 1, 2001, if:
2001, if the security interest becomes enforceable urgler (a) The filing of an initial financing statemeint that ofice
409.2030n July 1, 2001, or within one year thereafter; and  would beeffective to perfect a security interest undé01 Ws-
(3) Becomes perfected: consin Act 10
(a) Without further action, on July 1, 2001, if the applicable (b) The pred&ctive—date financing statement wided in an
requirementsor perfection unde2001Wisconsin Act 1Gare sat ~ office in another state or anothefiog in this state; and

isfied before or at that time; or (c) The initial financing statement satisfies s{#).

~ (b) Whenthe applicable requirements for perfection are-satis (2) PerIODOF CONTINUED EFFECTIVENESS. The filing of anini-

fied if the requirements are satisfied after that time. tial financing statement under siib) continues the &ctiveness
History: 2001 a. 10104 of the predictive—date financing statement:

(a) If the initial financing statement is filed before July 1, 2001,
for the period provided is.409.403 1999 stats., with respect to
afinancing statement; and

b) If the initial financing statement is filed on or after July

409.705 Effectiveness of action taken before effective

date. (1) PREEFFECTIVE-DATE ACTION; ONE-YEAR PERFECTION

PERIOD UNLESS REPERFECTED. If action, other than the filing &

financing statement, is taken before July 1, 2001, and the actj ° b h ; e

would have resulted in prioritgf a security interest over the rights200.for the period provided in 09.515with respect to an ini

of a person that becomes a lien creditor had the security intefifinancing statement.

becomeenforceable before July 1, 2001, the actionfictfe to (3) REQUIREMENTSFOR INITIAL FINANCING STATEMENT UNDER

perfecta security interest that attaches urgi@1 Wsconsin Act SUB.(1). To be efective for purposes of sufil), an initial finane

10 beforeJuly 1, 2001. An attached security interest becom# Statement must:

unperfectedne year after July 1, 2001, unless the security interest(a) Satisfy the requirements of subbhfor an initial financing

becomes perfected security interest un@®01 Wsconsin Act statement;

10 before one year after July 1, 2001. (b) Identify the predéctive—date financing statement by indi
(2) PreerrecTIVE-DATEFILING. The filing of a financing state catingthe ofice in which the financing statement was filed and

mentbefore July 1, 2001, isfettive to perfect a security interestproviding thedates of filing and file numbers, if grof the finane
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ing statement and of the most recent continuation statement file@001, which would not have beeffieetive to perfect the secu

with respect to the financing statement; and rity interest under c09, 1999 stats. This subsection does not
(c) Indicate that the prefetctive—date financing statementapply to conflicting security interests each of whictpesfected
remainseffective. by the filing of such a financing statement.
History: 2001 a. 10 History: 2001 a. 10
409.707 Amendment of preeffective-date financing 409.710 Special transitional provision for maintaining

statement. (1) PREEFFECTIVE-DATEFINANCING STATEMENT. In  and searching local filing office records. (1) DEFINITIONS.
this section, “predéctive—date financing statement” meams In this section:
financingstatement filed before July 1, 2001. (&) “Former-ch.409records™

(2) AppLICABLELAW. On or after Julyl, 2001, a person may 1. Means:
add or delete collateral covered bgontinue or terminate the  a. Financing statements and other records that havefitekn
effectivenes®f, or otherwiseamend the information provided in,in a local filing ofice before July 1, 2001, and that are, or upon
a preefective-date financing statement omfyaccordance with processingand indexing will be, reflected in the index maintained,
the law of the jurisdiction governing perfection as provided iasof June 30, 2001, by the lodding office for financing state

subch.lll. However the efectivenessof a preefective-date mentsand other recordfiled in the local filing ofice before
financing statement also may be terminated in accordance withily 1, 2001and
thelaw ofthe jurisdiction in which the financing statement is filed. "\ The index as of June 30. 2001.

(3) METHOD OF AMENDING: GENERAL RULE. Except as other 2. Does not include records presented to a local filifigef
wise provided in sub4), if the lawof this state governs perfectiong,, filing after June 30, 2001, whether or not the records rate

of a security interest, the information in a pfeefive—date ¢ ; ] ; N
financingstatement may be amended on or after July 1, 2001, og a;n:(L:lnz(;gog:tLatementsflled i the local filing ofice before
if: ' . ) -
' . i . (b) “Local filing office” means a filing dfce, other tharthe

(@) The predictive-date financing statement andamend  gepartmentof financial institutions, that is designated as the
mentare filed in the dice specified in s409.501 properplace to file a financing statement unde#9.401 (1)

(b) An amendment is filed in thefie specified in s409.501  1999stats., with respect to a record that covers a type of collateral
concurrentlywith, or after the filing in that éite of, an initial asto which the filing dfice is designated in that subsection as the
financing statement that satisfies499.706 (3) or properplace to file.

(c) Aninitial financing statement thatovides the information  (2) PrROHIBITION OF FILING AFTER JUNE30,2001. A local filing
asamended and satisfies#§19.706 (3)s filed inthe ofice speci  office shall not accept for filing a record presented after
fied in s.409.501 June 30, 2001whether or not the record relates to a financing

(4) METHOD OF AMENDING: CONTINUATION. If the law of this statementiled in the local filing ofice before July 1, 2001.
stategoverns perfection of a security interest, tHeativenesof (3) MAINTENANCE OF RECORDS. Until July 1, 2008, each local
a preefective-date financing statement mag continued only filing office must maintain all former-ch489records in accord
unders.409.705 (4)and(6) or 409.706 ancewith ch.409, 1999 stats. A former-ch89record that is not

(5) METHOD OF AMENDING: ADDITIONAL TERMINATION RULE. reflectedon the index maintained at June 30, 2001, by the local
Whetheror not thelaw of this state governs perfection of a secdiling office must be processed and indexed, and reflected on the
rity interest, the ééctiveness ofa preefective—date financing indexas of June 30, 2001, as soon as practicabl fany event
statemenfiled in this state may be terminated on or after July bp later than July 30, 2001.

2001, by filing a termination statement in theioé in which the (4) INFORMATION REQUESTS. Until at least June 30, 200&ch
preeffective-datdinancing statement is filed, unless an initialocal filing office must respond to requests for information with
financing statement that satisfies409.706 (3has been filed in respect to former-ch409 records relating to a debtor and issue
the office specified by the law of the jurisdiction governing-percertificates,in accordance with ch409, 1999 stats. The fees
fection as provided in subctill as the dfce in which to file a chargedfor responding to requests for information relating to a
financing statement. debtorand issuing certificates wittespect to former—ch409
History: 2001 a. 10 recordsmust be the fees infett under ch409, 1999 stats., on

. o ) June 30, 200lynless a dférent fee is later set by the local filing
409.708 Persons entitled to file initial financing ~ state-  office. Howeverthe diferentfee must not exceed the amount set
ment or continuation statement. A person may file amitial  py filing—office rule for responding to a request for information
financing statement or a continuation statement under this syBjatingto a debtor or for issuing a certificate. This subsection

chapterif: . doesnot require that a fee be chad for remote access searching
(1) The secured party of record authorizes the filing; and of the filing—ofice data base. The rule promulgated pursuant to
(2) The filing is necessary under this subchapter: this sut_)s_ection_ need not specify a fee for remote access searching
(a) To continue the ééctiveness of a financing statement file®f the filing—ofice data base.

beforeJuly 1, 2001; or 3 (5) D!ESTRUCTIONOFRECORDS. After qune 30, 2008, ea}ch local
(b) To perfect orcontinue the perfection of a security interesiiiNg office may remove and destroln accordance with any
History: 2001 a. 10 then—applicablerecord retention law of thistate, all for

mer-ch.409records, including the related index.
409.709 Priority. (1) LAW GOVERNING PRIORITY. 2001 Ws- (6) ExcrLusion. This section does not applyith respect to

consin Act 10 determines theriority of conflicting claims to financingstatements and other records, to a filifgeefin which

collateral. However if the relative priorities ofhe claims were mortgagesor records of mortgagem real property are required

establishedefore July 1, 2001, cH09, 1999 stats., determinesto be filed or recorded, if:

priority. (a) The collateral is timber to be cut or as—extracted collateral;
(2) PRIORITY IF SECURITY INTEREST BECOMES ENFORCEABLE ~ Of

UNDER s. 409.203. For purposes of 409.322 (1)the priority ofa  (b) The record is or relates to a financing statement filed as

securityinteresthat becomes enforceable undet(9.203dates fixture filing and thecollateral is goods that are or are to become

from July 1, 2001, if the securiinterest is perfected und2@01 fixtures.

WisconsinAct 10by the filing ofa financing statement before July History: 2001 a. 10
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