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SUBCHAPTERI

GENERAL PROVISIONS; HOUSING AND ECONOMIC

234.01 Definitions.
(1) “Authority” meanghe Wsconsin Housing and Economic

DEVELOPMENT PROGRAMS

In this chapter:

DevelopmentAuthority.

(2) “Authority cost” means any costs incurred by the authority
in carrying out and administering any of its powers, duties al

functionsincluding, but not limited to, costs of financing the

authority, servicechages, insurance premiums and administr

tive and operating costs of the autharity

(3) “Businessincubator” means a facility designed to eneour

(d) Businesses using the facility may obtain financial capital
througha direct relationship with at leamhe financial institution.

(3m) “Collateral” means a 3rd—partgote, mortgage, guar
anty, insurance policybond, letter of credit, security agreement
or other instrument securing the repayment of an econdeviet
opmentloan or a mortgage loan.

(4) “Developmentcosts” mearthe costs which have been
approvedby the authority as appropriate expenditures including
but not limited to:

nd (&) Payments for options to purchase properties on the pro
posedhousing projecsite, deposits on contracts of purchase, or

Avith the prior approval of thauthority payments for the purchase

of such properties;
(b) Legal, oganizational and marketing expenses, including

agethe growth of new businesses, iflaast 2 of the following Paymentof attorney fees, project manager afetical staf sala

apply:

(a) Space in the facility is rented a rate lower than the market

ratein the community
(b) Shared business services are provided in the facility
(c) Management aniéchnicalassistance are available at the (e) Necessary application and other fees to federal and other

facility.

ries, office rent, and other incidental expenses;

(c) Payment of fees and preliminary feasibility studies and
advancedor planning, engineering and architectural work;

(d) Expenses for surveys as to need and market analyses;

governmeng@gencies; and
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AUTHORITY
(f) Such other expenses incurred by the eligible sponsor asttieauthority providing for regulation with respect to rents, profits,
authority deems appropriate tofeftuate the purposes of thisdividendsand disposition of property or franchises; and
chapter. (b) If the corporation receives a loan or advance under this
(4m) “Economic development loan” means an advance ohapter,the chairperson of the authoritgcting with the prior
moneys supported by a written promise repayment, to finance approvalof the majority of the members of the authqnitay if

an economic development project. heor she determines that any such loan or adviariogeopardy
(4n) “Economic development project” means any of the fobf not being repaid, that the_pr_op_osed developmen@ for which such
lowing: loanor advance was made is in jeopardy of not being constructed
(@) Land, plant or equipment for any of the following: or that the corporation is not carryiogt the intent and purposes

i : . . . of this chapterappoint to the board of directors of such corpora
1. Facilities for manufacturing activities specified under-divi2 . : |
sionD, standard industrial classification manual, federid®bf tion a number ohew directors, which number shall befiuént

: to constitute a majority of such board, notwithstanding any other
g}ﬁ]r;ﬁ%eg%?crémnd budget, as published the federal government provisionof such articles of incorporation or of any other provi

. . - sion of law
2. National or regional headquarters facilities.

o o (7) “Housing project” means specific work or improvement
3. Facilities forthe storage or distribution of products ofyiin this state undertaken primarily to provide dwelling accom
manufacturingactivities under subd.., materials, components or

k modationsjncluding land development and the acquisition;-con
equipment. _ . structionor rehabilitation of buildings and improvements thereto,

3m. Facilities for the retail sale of goods or services te Cofyr residential housing, and such other nonhousing facilities as
sumersif any of the following applies: may be determined by the authority to be either necessatiieor

a. The facility is in a tax incremental district or an environeconomicviability thereof, required by law or by a maspdan,
mentalremediation tax incremental district or is the subject of aw incidental or appurtenant thereto.
urban development action grant and will result in a net economiC(7m) “Housing rehabilitation loan” means a low interest

benefitto the state. _ _ housingrehabilitation loan as defined in284.49 (1) (fand(fm).
b. The facility is located in and constitutes not more (8) “Limited—profit entity” means any person or trust which,
of a business incubator in its articles of incorporation or comparable documentsgd-or
C. The_facility constitutes not more than 10% of &wjility  nization,or by written agreement with the autharityovides that:
described in subdd. to 3. or4.t0 6. (a) As a condition of acceptance of a loan or advance under this
d. The facility is more than 50% owned or controllegd chapter,the limited—profit entity shall enter into an agreement
womenor minorities. with the authority providing for limitations of rents, profits, divi

e. The facility is located in a tgeted area, as determined bylendsand disposition of property or franchises; and
the authority after considering the factors set out irb60.605 (b) If the limited—profit entity receivea loan or advance under
(2m) (c), 2005 stats., £60.605 (2m)d), 2005 stats., £60.605 this chapterthe chairperson of the authorigcting with the prior
(2m) (e), 2005 stats., and §60.605 (2m) (aXb), and(f) to (h).  approvalof the majority of members of the authorityay if he

4. Facilities for research and development activities relatirgg she determines that any such loan or advance is in jeopardy of

to production of tangible products. not being repaid, that the proposed development for which such
5. Recreational and tourism facilities serving to attract visioanor advance was made is in jeopardy of not being constructed
torsto this state. or that the limited—profit entity is otherwise not carrying out the

intentand purposes of thishapterappoint to the board of direc
torsor other comparable controlling body of such limited—profit
entity a number of new directors or persons, which number shall
be suficient to constitute a voting majority of such board or-con

6. Facilities for the production, packagimypcessing or dis
tribution of raw agricultural commodities.

7. Facilities for engaging in the busines®pérating a rail

road. i . ) . trolling body notwithstanding any other provisions of the
8. Facilities for recycling as defined in287.13 (1) (h) limited—profit entity’s articles of incorporatiomr other docu
(b) Activities of a long—term nature, such as research angentsof organization, or of any other provisions of law
developmentperformed by any of the following: (9) “Nonprofit corporation” means:
1. Firms engaged in manufacturing activities under(ppd. (a) A nonprofit corporatioincorporated under ch81whose
2. Firms engaged in research and development of manufagicles of incorporation, in addition taherrequirements of law
turedproducts. providethat:

(c) Equipment, materials or labor used to make anggrer 1. The corporation has as its major purpose the providing of
conservingmprovement to a commercial or industrial facility housingfacilities for persons and families wiw and moderate

(5) “Eligible sponsor” means any housing corporatiorincome;
limited—profit entity or nonprofitcorporation or any other entity 2. All income and earnings of the corporatisimall be used
meetingcriteria established by the authority and which gaer exclusivelyfor corporation purposes and no part of the net income
nizedto provide housing for persons and families of low and-mogr net earnings of the corporation shall inure to the benefit or profit
erateincome. of any private person;

(5k) “Financialinstitution” means a bank, savings bank-sav 3. The corporation is in no manner controlled or under the
ings and loan association, credit union, insurance compagijrectionor acting in the substantial interesftprivate persons
finance company mortgage banker registered undeR24.72  seekingto derive profit or gain therefrom or seekingetiminate
communitydevelopment corporation, small business investmegit minimize losses in any dealing or transactions therewith;
corporation,pension fund oother lender which provides cem 4 if the corporation receives any loan or advance from the

mercialloans in this state. ~authority,it shall enter into an agreement with the authppity-
_(5m) “Homeownership mortgage loan” has the meaningviding for limitations on rentgrofits, dividends and disposition
givenunder s234.59 (1) (f) of property or franchises; and
(6) “Housing corporation” meansa_corporatiqn cganize_d_ 5. That if the corporation receivedaan or advance under this
unders. 182.004and whose articles of incorporation, in additiothapter,the chairperson of the authoyitgcting with the prior
to other requirements of layrovide that: approvalof the majority of the membedf the authoritymay on

(a) If the corporation receives atgyan or advance from the determinatiorthat any such loaar advance is in jeopardy of not
authorityunder this chapteit may enter into an agreement withbeing repaid, that the proposed development for which such loan
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AUTHORITY
or advance was made is in jeopardy of not being constructed, stadll elect a vice chairperson. The governor shall nominate, and
somepart of the net income or net earnings of the corporationvisth the advice and consent of the senate appoint, the executive
inuring to the benefit of any private person, that the corporatialirector of the authorityto serve a 2-year term. The authority
is in some mannezontrolled or under the direction of or acting irshallemploy the executive director so appointed, legal and techni
the substantial interestf any private person seeking to deriveal experts and such otheffioérs, agents and employees, perma
benefit or gain therefrom oseeking to eliminate or minimize nentand temporaryas it mayrequire, and shall determine their
lossesin any dealings or transactions therewith or that the eorpgualifications, duties and compensation, all notwithstanding
rationis notcarrying out the intent and purposes of this chaptesubch.ll of ch. 230 except that 230.40shall apply and except
appointto the board oflirectors of such corporation a number ofnat the compensatiasf any employee of the authority shall not
new directors, whichnumber shall be sfifient to constitute a exceedthe maximunof the executive salary group range estab
majority of such board, notwithstanding any other provisions tished under s.20.923 (1)for positions assigned to executive
sucharticles of incorporation or of any other provisions of.law salarygroup6. The authority may delegate any of its powers or
(b) Any authority established pursuant to 66.1201or dutiesto its employees with the consent of the execudivector
66.1213 or to its agents.

(10) “Personsand families of low and moderate income” (3m) (a) The authorityshall adhere to specifications prepared
meanspersons and families who canndbad to pay the amounts unders.16.72 (2) if applicable to the product service to be pur
at which private enterprise, without federally-aiseortgageor chased.
loans from the authority can provide a substantial supply (b) Members and employees of the authority are subjertito
decentsafe and sanitary housing and who fall within inctime  form travel schedule amounts approved unde€o916 (8)
tations set by the authority in its rules. In determining suime (c) The authority shall, with the advice of the government
limitations the authority shall consider the amounts oftital  ccountabilityboard, adopt and enforce ethics guidelines applica
incomeof such persons available for housireeds, the size of the e 10 its paid consultants which are similar to sutéhof ch. 19

family, the cost and condition of available housing facilities,-staycentthat the authority mav not reguire its paimhsultants to file
dardsestablished for various federal programs ang other fac finanrc)ialdisclosure stgtemgnts. q P

tors determinecby the authority to be appropriate in arriving at
suchlimitations. Among low— or moderate—income persons a : .
families, preference shall be given to those displaced by geve l!aw,_but no such law shall takefegt while the authorithas
mentalaction. o] |gat|0nsoutstand|ng. . .

History: 1971 c. 2871975 c. 221421; 1977 c. 418447: 1979 c. 3655112, 113 (5) No cause of action of any nature may arise against and no

%ggéc. %gg %ggg a. gyréssg %El);8 179834:(11).3 8?5?@5’1%%919838%1 %%9&21%3 ;%%2 l(;gi civil liability may be imposed upon a member of the authpoity
a. a. a. . ) a. a. .0Y; T H H
a.37, 221 1995 a, 27227, 1997 a. 271999 a150s.672 2001 a. 1042005 a. 75 COtherofficer or employee of the authority appointed bygoeer

253 418 2007 a. 20 nor, for any act or omission in the performance ofdniker powers
“Limited-profit entity” has meaning only with reference to WHEBvan to the  andduties under this chaptemless the person asserting liability

entity. The entity terminates when the loasagisfied and nothing remains to be doneprovesthat the act or omission constitutes willful misconduct
exceptto dispose of what remains in the hands of the elitiiEDA v. Bay Shore ; ) ) ) ) )
History: 1971 c. 2871973 c. 121975 c. 221224 1977 c. 1965.131, 1977 c.

Apartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996)33-1825 325,418 1979 c. 365.112, 1981 c. 349355 1983 a. 8%.11; 1983 a. 8%5.6, 20,
) . . . 1987a. 3991991 a. 39315 1995 a. 2%.9116 (5} 2001 a. 1042007 a. 1

234.02 Wisconsin Housing and Economic  Develop - TheHousing Authority Act, except for s. 234.15 (4), Stats. 1971, is constitutional.
ment Authority: creation; membership; appointment Stateex rel. Warren v Nusbaum59 Wis. 2d 391208 N.w2d 780(1973).
and tenure; meetings; officers. (1) There is created public ] )
body corporate and politic to be known as thei$@nsin Hous 234.03 Powers of authority . The authority shall have all the
ing and Economi®evelopment Authority The members of the powersnecessary or convenient to implement this chaipteud
authorityshall be the secretary of commerce or his or her desigrie@ the following powers in connectiowith its projects or pro
andthe secretary of administration or his or her designee, angra@ms,in addition to all other powers granted by this chapter:
public members nominated by the goverramrdwith the advice (1) Tosue and be sued; to have a sealtaralter the same at
andconsent of the senate appointed, for staggered 4-year tepleasureto haveperpetual existence; to make and execute con
commencingon the dates their predecessors’ terms expire. thactsand other instruments necessary or convenmdetite exer
addition,one senator of each party and one representative to ¢gisof the powers of the authority; and to make, amend and repeal
assemblyof each party appointed as are the membessaoiling bylawsand rules.
committeesn their respective houses shall serve as mentfers (2) To accept gifts, loans or other aid.
the authority A member of the authority shall receive no eom (2m) Toissue notes and bonds in accordance w3508
pensationfor services but shall beeimbursed for necessary ,, 40 234.50 234.6Q 234.61, 234.626 234.63 and234.65
expensesincluding travel expenses, incurred in the disgbanf : ) ) T ’ L '
duties. Subject to the bylaws of the authority respecting resigna (3) To agree an¢omply with any conditions attached tofed
tions, each member shall holdfice until a successor hamen eralfinancial assistance.
appointedand has qualified. A certificate of appointment or reap (4) To employ such agents, employees and special advisers as
pointmentof any member shall be filed with the authority and thié finds necessary and to fix their compensation.
certificate shall be conclusive evidence of the due and proper (5) To study and analyze housing needs within the state and
appointment. waysof meeting sucimeeds, including data with respect to popu

(2) Thepowers of the authority shdlke vested in the memberslation and family groups and the distribution thereof accortting
thereofin office. A majority of the members of the authorityincomegroups, the amount and quality of available housing and
constitutesa quorumfor the purpose of conducting its businesis distribution according to rentals and sales prices, employment,
andexercising itpowers and for all other purposes, notwithstanavagesand other factors f&#cting housing needs and the meeting
ing the existence of any vacancies. Action may be taken by thereof;to make the results of such studies and analyses available
authorityupon a vote of a majority of the members present, unldeshe public and the housing and supply industries; and to engage
the bylaws of the authority require adgr number Meetings of in research and disseminate information on housing.
th_e members of the authority may be held anywhere within or (6) To survey and investigate theousing conditions and
without the state. needspoth rural and urban, throughout the statd make recom

(3) Thegovernor shall appoint a public member as the ehaimendationgo the governor anthe legislature as to legislation
personof the authority for a one-year term beginning on the-ex@ndother measures necessary or advisabédiewiate any exist
ration of the term of the chairpersamredecessoiTheauthority ing housing shortage in the state.

d (4) Theauthority shall continue in existence until terminated
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AUTHORITY
(7) To encourage research in, and demonstration prdjectstion or conservation under a plam provide housing or related
develop,new and better techniques and methods for increasifegilities, if the costs are not reimbursable from other private or
the supply of housing for families and persons of low and modguublic loan, grant or mortgage sources.

ateincome. (16) To lease reabr personal property and to accept federal
(8) To cooperate with and encourage cooperation anating fundsfor and participate in sudederal housing programs as are
federal,stateand municipal agencies, sponsors and local authognactedon May 4, 1976 or at any future time, except that the
ties in the planning for and financing and construction of housiagthoritymay not accept without the consent of the governer fed
for persons and families of low and moderate income. eralfunds under federal housing programs enacted after May 8,
(9) To encourage community @anizations to assist in initiat 1982if issuance of the authoriybondsor notes is not required
ing housing projects for persons and families of low muderate to participate in the programs.
incomeas provided in this chapter (17) To procure insurance against any loss in connection with
(10) To provide technical assistance in the development & property and other assets angbtocure insurance on its debt
housingprojects forpersons and families of low and moderat@bligations.
income, and for programs to improve the quality of rural and (18) Exceptas provided in su18m), to invest any funds
urbanlife for all the people of the state. heldin reserve or sinking funds or any moneys not required for
(11) To collect fees and chges on mortgagmans and eco !mmedie_lteuse or disbursement at the disc!’etio_n c_)fah_mority
nomic development loans and airport developnieans under s. in such investments as may be lawful for fiduciaries in the state,
234.63(3) for the purpose of paying all or a portion of authorit{f at least 50% of any funds held in any resenvgrding fund be
costsas the authority determinase reasonable and as approvetifivestedin obligations of the state or of the United States or-agen
by the authority ciesor instrumentalitie®f the United States or obligations, the
(12) To set standards for housing projects which receiaes principaland interest of which are guaranteed by the United States

underthis chapter and to provide for inspections to determifd 2gencies or instrumentalities of the United States. -
compliancewith such standards. (18m) (a) From the funds described under ui8), to invest

(13) To purchase and entisto commitments for the purchasedirectly or through a financial intermediary a total of meore
of mortgages and securities if the authority shall first determif{z?n $1,000,000 of its general funds in business entities having

thatthe proceeds of the sale of such mortgages and securitie€ &Y Principal places of businesstlris state, including their féif-

the authority will be utilized for the purpose of residential housingi€S; Which are independentlgwned and operated and which
ployfewer than 25 full-timemployees or have gross annual

for occupancy by persons or families of low and moderate inco : o
andto enter into agreements with sponszireesidential facilities, Sa1eSOf ess than $2,500,000, to enable those business ettities
asdefined in s46.28 (1) (d)yand(e), andwith eligible sponsors, d0any of the following:

mortgagorsor issuers of securities for tipirpose of regulating 1. Market research.

the planning, development and management of housing projects 2. Develop, construct a prototype of or test a product.
financedin whole or in part by the proceeds of the mortgages or 3. Develop a business plan.

securities purchased by the authority _ 4. Any other activityrelating to research or development or
(13m) To purchase and enter into commitmefutsthe puf  poth, to help the business entity develop new products.

chaseof veterans housing loans made pursuant46 . (b) To enter into an agreement with a business in which funds
(13s) To purchase and enter into commitments for the pusre invested under p&a). Under that agreement, if the business
chaseof housing rehabilitation loans. earnsa profit as a result of the investment it shall repay the author
(14) To sell collateral, mortgages and security interests at puty, in the form of a royalty or otherwise, all or part of the amount
lic or private saleto modify or alter collateral, mortgages andnvestedplus interest.

securityinterests, to foreclose on any such collateral, mortgage or(c) To give a preference, when investing in a business entity
securityinterest or commence any action to protect or enfamge ynderpar (a), to a business entity engaging in the sale of a product

right conferred upon it by any lamortgage, security agreementyith a demonstrated potential to be marketed outside this state.

contractor other agreement, and to bid for and purchase property(lg) To consent, wheneverdeems it necessary or desirable

which was the subject of such collateral, mortgage or Secuﬂé’i’the fulfillment of its corporate purpose, to the modification of

interest,at any foreclosure or at any other sale, to acquire and i |,an contract or agreement of any kind to which the authority
takepossession of any such property; and in such event the-aut part)’/

ity may complete, administepay the principal and interest on any (20) To adopt such rules and set such standards as are neces

obligationsincurred in connection with such properand dis saryto efectuate its corporate purpose with respect to financing

poseof and otherwise deal with such property in such manner icdevel ¢ lendi " lendi fructi
may be necessary or desirable to proteetinterests of the author ECONOMIcUEVEIopmeEnt lendingnortgage lending, construction
lendingand temporary lending.

ity therein. ] )

(15) To acquire or contract to acquire from any person by (21) Topurchase and enter into commitments to purchéise
grant, purchase, or otherwise, leaseholds, reapersonal prop r part of economic development loans and to lend funds to-finan
erty or any interest therein; and to own, hold, cléaprove, and cial institutions agreeing to use the furidemediately to make

: . ' . economic development loans, if the authodstermines that a

rehabilitateand to sell, assign, exchange, transfenvey lease, tional : labl bi ivatenn
mortgageor otherwise dispose of or encumber the same. NOthmﬁgvfgn'(%ggn%an IS unavailable on reasonably equivaienns

in this chapter shall be deemed to impede the operationfactl ef* ) .
of local zoning, building, and housing ordinances or ordinances(22) To requireand hold collateral to secure economic devel
relatingto subdivision control, land development, fire preventio®pmentloans and to require participating financial institutions to
or other ordinances having to do with housing or housing devaftestto the best of their ability to the value of the collateral.
opment. (23) To establish other terms and conditions of economic

(15m) To establish and administer programs of grants f#gvelopmentoans, including providingpr prepayment penalties
countiesmunicipalities and eligible sponsors of housing projecd providing for full repayment of principal and interest upon
for persons of low and moderate income, to pajaoizational movementout of state of that part of the business operation
expensesadministrative costs, social services, techrseavices, financedby the economic development programs of the authority
training expenses or costs incurred or expected to be incurred by(25) To require certification from the local unit gbvernment
countiesmunicipalities or sponsors for land and building acquishavingjurisdiction over the location of an econordigevelopment
tion, construction, improvements, renewal, rehabilitation, relocproject that the economic development project serves a public
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AUTHORITY
purposeand conventional financing is unavailable on reasonakiyformationto the board ofails to comply with the terms of a con
equivalentterms and conditions. tractentered into with the authority under the program faiid

(26) To establish and maintamprogram within the authorjty to provide to the satisfaction of tiaeithority an explanation for the
or to establish and maintain a corporatiogenized under cii80 noncompliance:
or 181, to insure or guarantee economic development loans, 1. Recoup payments made to the recipient.

collateralor bonds or notes issued unde?234.65 2. Withhold payments to be made to the recipient.

(28) To cooperate and enter into agreements with state agen 3. |mpose a forfeiture on the recipient.
cies, partnerships and corporationganized under chd.78 to History: 2007 a. 125
181 or limited liability companies ganized under cli.83to pro
mote economic development activity within this state. 234.034 Consistency with state housing strategy plan.

(28m) To apply for and receive grants from the departnoént Subject to agreements with bondholders or noteholders, the
transportatiorfor the purpose of guaranteeilogins to disadvan authorityshall exercise its powers and perform its duties related
tagedbusinesses as specified in the disadvantaged busiobss to housing consistent with the state housing strategy plan ander
lization assistance program undeB5.25 560.9802

(30) To provide administrative services for ange and pay 3Héstory: 1981 c. 3491983 a. 8183; 1985 a. 2%.3202 (14)1991 a. 39189, 2003
s . . a.
for the use of théacilities and services of any corporation estab

lishedand maintained by the authority 234.04 Loans to eligible sponsors of housing projects
(31) To purchasesell or contribute voting stock or partAer anq to or for persons and families of low and moderate
shipinterests from the community development finance compaji:ome. (1) The authority may make or participatethe mak
unders.234.95 ing of construction loans to eligible sponsofsousing projects
(32) To accept gifts, contributions and grants made to tier the construction or rehabilitatiasf housing for persons and
authorityin connection with the community development financtamilies of low and moderatimmcome. Such loans shall be made
companyas defined in 234.94 (3) only upon the determination by the authority tieahstruction

History: 1971 c. 2871973 c. 208333 1975 c. 2211977 c. 4181981 c. 34%s.  |gansare not otherwise available from privééeders upon rea
12,32, 1983 a. 255.1622¢et0 1622m 2202 (20) 1983 a. 811983 a. 835.7, 8,22, P P

19834, 1921985 a. 2352242 3200 (28) 1985 a. 3341987 a. 27399 1993 a. 15  SOnablyequivalent terms and conditions.

112,437,1997 a. 272005 a. 2275, 487, 2007 a. 125 (2) Theauthority may make or participate in the making and
. enterinto commitments for the making of long—-term mortgage
234.032  Goals and accountability measures for eco - |pansto eligible sponsors of housing projects for occupancy by

nomic development programs. (1) In this section, “€cO personsand families of low and moderate income, or forrtia
nomic development program” meaasprogram or activity having ing of homeownership mortgage loamshousing rehabilitation
the primary purpose of encouraging the establishmengenth  |5ansto persons and families of low amdoderate income, an
of business in thistate, including the creation and retention ofpp|icantunder s234.590r other eligible beneficiaries dsfined
jobs, and that satisfies all of the following: in 5.234.49 The loans may be made only upon the determination
(a) The program receives funding from the state or federal gayy the authority thathey are not otherwise available from private
ernmentthat is allocated through an appropriation unde6h. lendersupon reasonably equivalent terms and conditichise
(b) The program provides financial assistance, tax benefits,apthoritymay not make a loan to a person whose name appears on
direct services to specific industries, businesses, local govethe statewide support lien docket unde#A8.854 (2) (b)unless
ments,or oilganizations. the persomprovides to the authority a payment agreement that has
(2) Theauthority in consultation with the department of comPeenapprovedy the county child support agency undes%53
merce,shall do all of the following for each economic develop(5) and that is consistent with rules promulgated unde9.858

mentprogram administered by the authority: (2) (a) The authority may employor such compensation as it
(a) Establish clear and measurable goals for the program tﬂ% erminesthe services of any financial institution in connection
with any loan.

aretied to statutory policy objectives.

(b) Establish at least one quantifiable benchmark for each pro (3) Theauthority may make or participate in the making and
gramgoal described in paga). enterinto commitments for the making of loans to any banking

(¢) Requirethat each recipient of a grant or loan under the prinstitution, savings bank, savings and loan association or credit

- . - - Flunionorganized undethe laws of this or any other state or of the
gramsubmit a report to the authorifgach contract with a recipi jteq States having an fige in this state, if the authority first

ent of a grant or loan under the program shall specify the fig. o mineghat the proceeds of such loans will be utilized for the

quencyand format of the report to be submitted to the authori rposeof making long—term mortgage loanspersons or fami
andthe performance measures to be _mcluded |n. the report. lies of low and moderate income, or for the purpose of providing
(d) Establish a method for evaluating the projected restiltsyesidentialhousing for occupancy byersons or families of low

the program with actual outcomes as determined by evaluating figimoderate income, or for the purposeratking housing reha
informationdescribed in parga) and(b). bilitation loans.

(e) Annually and independently verifiyom a sample of grants 4y A |oan shall be secured in sustanner and be repaid in
andloans, the accuracy of the information requiete reported sycha period, not exceeding 50 years, as may be deterrjned
underpar (c). the authority; and shall bear interest at a rate determined by the

(f) Establish byule a requirement that the recipient of a grarifuthority.
or loan under the program of at least $100,000 submit to theiistory: 1971 c. 2871975 c. 2211977 c. 4181979 c. 36%.113 1981 ¢.349
authoritya verified statement signed by both an independent ceHig5a. 29 1987 a. 27359 1991 a. 2211995 a. 4041999 a. 9
fied public accountant licensed or certified underzt and the ) )
directoror principal oficer of the recipiento attest to the aceu 234.05 Housing development fund; establishment;
racy of the verified statement, and make available for inspecti@gyments into fund. (1) There is established under the juris
the documents supporting the verified statement. The authorétigtion and control of the authority a revolving fuledbe known
shallinclude the requirement established by rule undeptinia ~ asthe “housing development fund”.
graphin the contract entered into by a grant or loan recipient.  (2) There shall be paid into the housing development fund:

(g) Establish by rule policies and procedures permitting the (a) Any moneys which the authority receives as interest on or
authorityto do all of the following if a recipient of a grant or loarin repayment of temporary loans made frihv@ housing develep
or tax benefitsunder the program submits false or misleadingentfund;
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AUTHORITY
(b) Any moneys transferred by the authority to the housing (2) If a limited—profit entity agrees to provide housing for
developmenfund from other funds or sources; and low—-incomeand moderate-income persons until the end of the

(c) Any other moneys which may be made available to tff@aximumterm of a mortgage that the limited—profit entity gives
authorityfor the purpose of the housing development fund frorfhe authoritya limited—profitentity that receives a loan from the

any other source. authoritymay not make distributions, other than from funds con
History: 1971 c. 287 tributed to the limited—profit entity by stockholderpartners,
membersor holders of a beneficial interest in the limited—profit
234.06 Use of moneys held in housing development entity, in any one year with respect to a project financed by the

fund; temporary loans; grants. (1) The authority mayas authorityin excess of 12%f its equity in the project on a cumula
authorized in the state housing strategy plan undg$9802 tive basis.
usethe moneys heléh the housing development fund to make History: 1971 c. 2871989 a. 346

i i ; i “‘Limited—profit entity” has meaning only with reference to WHEBan to it.
temporaryioans to e"glble sponsors, with or without interest, anHwentity terminates when the loan is satiséi@d nothing remains to be done except

with such security for repayment, if args the authority deter to dispose of what remains in the hands of the ettigysurplus in excess allowed
minesreasonably necessary and practicable, solely from the hodigributionsunder sub. (1), whichust be returned to WHEDA. WHEDA Bay

; oreApartments200 Wis. 2d 129546 N.W2d 480(Ct. App. 1996)93-1825
Ing devebpment fund, to defray develOpment costs for the C(jﬁ‘vThedetermination of the mortgaderequityunder sub. (1) is set at closing and may

StrUCtioan proposed hOUSingrojeCt$ for occupancy by persons,otpe changed subsequently if additional costs to the owner are discovRediin
and families of low and moderate income. No temporary loation of distributionsbeyond 6% of equity prevents distribution of interest on

0 i~ escrowedunds where the limit would be exceeded. Messfhanor Associates.v
may be made unless the authority magsonably anticipate thatGAERR® Mo 62 Joai R T6(Ct App. 1996)95-2642
satisfactoryfinancing may be obtained by the eligible sporisor

the permanent financing of the housing project. 234.08 Notes and bonds; issuance; status. (1) The

(2) The proceeds of the temporary loan may be used only 4@thoritymay issue its negotiable notes and bonds in such princi
defraythe development costs of the housmg project. Each tempal amountas, in the opinion of the authoritg necessary to pro
rary loan shall be repaid in full by the eligible sponsor to th@de suficient funds for achieving its corporate purposes, includ
authorityconcurrent with the receipt by the eligible sponsor of theg the purchase of certain mortgages and securities and the
proceedf the permanent financing. makingof secured loans for low— and moderate—income housing,

(3) Theauthority mayas authorized in the state housing strafor the rehabilitation of existing structures and for the construction
egy plan under s560.9802 use the moneys heid the housing of facilities appurtenant thereto as provided in this chapter; for the
developmenfund to establisland administer programs of grantamakingof secured loans to assist eligible elderly homeowiners
to counties, municipalities and eligible sponsors of housing prgayingproperty taxes and special assessments; for the pagment
ectsfor persons of low and moderate income, to pajawiza- intereston notes and bonas the authority during construction;
tional expenses, administrative cossscial services, technical for the awarding of airport development loans ursi284.63 (3)
services, training expenses or costs incurred or expected tdor the establishment eéserves to secure such notes and bonds;
incurred by counties, municipalities or sponsors for land anfibr the provision ofnoneys for the housing development fund in
building acquisition, construction, improvements, renewal, veharderto make temporary loans to sponsors of housing prascts
bilitation, relocation or conservation under a plan to provide-housrovidedin this chapter; and for all other expenditures of the
ing or relatedacilities, if the costs are not reimbursable from otheauthorityincident to and necessary or convenient to carry out its

privateor public loan, grant or mortgage sources. corporate purposes and powers.
3Héstory: 1971 c. 2871981 c. 3491985 a. 2%s2118 3202 (14)1991 a. 392003 (2) Theauthority may issue renewal notes, issue bongayo
a.

notesand whenever it deems refunding expedient, refund any
bondsby the issuance afew bonds, whether the bonds to be
refundedhave or have not matured, and issue bonds ptartly
refundbonds then outstanding and partly for any othepose.

234.07 Limited—profit entity; distributions. (1) Except
as provided insub.(2), a limited—profit entity which receives

loansfrom the authority may not make distributions, other th : .
from funds contributed to the limited—profit entity by stockhold erefunding bondshall be sold and the proceeds applied to the

ers, partners, membergr holders of beneficial interest in thepurchaseredemptlon or payment of the bonds to be refunded.

limited—profit entity, in any one yeawith respect to a project  (3) Exceptas may otherwise be expresgisovided by the
financedby the authority in excess of 6% of its equitguch proj authority,every issue of its notes or bonds shall be general ebliga
ecton a cumulative basis. The equityaiproject shall consist of tionsof the authority payable out of any revenues or moneys of the
the difference between the amount of the mortgage loan and gighority,subject only to any agreementih the holders of par
total project cost. dtal project cost shaihclude construction or ticular notes orbonds pledging any particular receipts or reve
rehabilitationcosts including job overhead and a buildeand NU€S.

sponsor'sprofit and risk fee, architectural, engineering, legal and (4) All notes or bonds shall be negotiable investment securi
accountingcosts, aganizational expensefand value, interest tiesunder ch408,

andfinancing chages paid during construction, the cost of land (5) This section does not supersede or impair the power of the
scapingand of-site improvements, whether or not such costepartmenbf commerce to carry out its prograesponsibilities
havebeenpaid in cash or in a form other than cashithWéspect relatingto economiaevelopment which are funded by bonds or
to everyproject the authority shall, pursuant to rules adopted bytesissued under this section.

it, establish the entity’equity at the timef making of the final ~ (6) Theauthority mayreimburse the department of commerce
mortgageadvance and, for purposes of this section, that figuitg operating costs to carry out its program responsibilities relating
shallremain constant during the life of the authositigan with  to economic development which are funded by bonds or notes
respecto such project. Upon the dissolution of the limited—profissuedunder this section.

entity any surplus_ in excess of t.he distyibutions allowed by this (7) Theauthority mayby resolutiorbefore issuance, declare
sectionshall be paid to the authoritfor this purpose surplus shall nyissue of its bonds or notes to be subject to federal i'ncome taxa
notbe deemed to include any increase in net worth of any limitegls7,
profit entity by reason of a reduction of mortgage indebtednesSyigior,: 1971 c. 2871981 c. 3491983 a. 8183 1985 . 291993 a. 161995

by amortization or similar payments or by reason of the sale-or dis27s.9116 (5) 2005 a. 487

positionof any assets of a limited—profit entity to the extanth

surpluscan be attributed to any increase in market value of a@$4.09 Same; authorization; terms.  Thenotes and bonds
real or tangible personal properégcruing during the period the shallbe authorized by resolution of the members of the authority;
assets were owned and held by the limited—profit entity shall bear such date or dates, and shall mature at such time or
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AUTHORITY
times,in the casef any note, or any renewal thereof, not exeee@34.12 Same; personal liability of members of  author -
ing 5 years, fronthe date of issue of such original note, and in thig. Neitherthe members of the authority nor any person execut
case of any bond not exceeding 50 years from the date of issué@she notes or bonds shall be liable personally on the notes or
theresolution provides. The notes and bonds shall bear intetestdsor be subject to any personal liability or accountability by
atsuch rate or rates, be in such denominations of $1,000 or mee@son of the issuance thereof.
bein such form, either coupon or registered, carry such registraHistory: 1971 c. 287
tion privileges, be executed in such manrerpayable in such . .
mediumof payment, at such place and be subjestitth terms of 234.13 Same; purchase for cancellation. ~ Theauthority
redemptionas the resolution provides. The bonds may be issu@épjectto such agreements with noteholders or bondholders as
asserial bonds payable in annual installmentas term bonds or maythen exist, shall have power out of any funds available-there
asa combination thereof. The notasd bonds of the authority for to purchase notes or bonds of the authonityich shall there
may be sold by the authoritat public orprivate sale, at the price Uponbe canceled, at a price not exceeding:
determinedby the authority () If the notes or bonds are thedeemable, the redemption
History: 1971 c. 287 pricethen applicable plus accrued interest to the next interest pay
mentdate thereon; or
(2) If the notes or bonds are not then redeemable, the redemp
n price applicable onhe first date after such purchase upon

234.10 Same; resolution authorizing issuance, con -
tents. Any resolution authorizing any notes or bonds or any issyg
thereofmay contairprovisions, which shall be a part of the €onyyhich the notes or bonds become subject to redemption plus
tractwith the holders thereof, as to: accruednterest to such date.

(1) Pledgingall or any part of the fees and cpes mader History: 1971 c. 287
receivedby the authorityand all or any part of the moneys o )
receivedin payment of mortgage loans and interest thereon, adg#.14 Same; liability of state. ~ The state shall not be liable
othermoneys received or to be received, to secure the paymertfotes or bonds of the authority and such notes and bonds shall
the notes or bonds or afny issue thereof, and subject to suchotbe a debt of the state. All notes and bonds of the authority shall
agreementsvith bondholders or noteholders as may then existcontainon the face thereof a statement to subécef
~ (2) Pledgingall or any part of the assets of the authority History: 1971c. 287
including mortgages and obligations securing the samsectare 234.15 Capital reserve funds. (1g) In this section, “capital

the payment of the notes or bonds or of &syie of notes or bonds : " :
- ) ‘reservefund requirement” means, as of any particular ddte
subjectto such agreements with noteholders or bondhOIdersc%%nputationanqamount of monegs providedr)‘l/ tﬁe resolutions
may then eX|_st. L of the authority authorizing the bonds with respect to whicdipa

(3) Pledgingof any loan, grant or contributidrom the fed 5 reserve fund is established, which amount stalexceed the
eralor state government, any political subdivision of the state gfzximumannual debt service on the bonds of the authority for
sourcein aid of suctdevelopment as provided for in this chaptegnatfiscal year or any future fiscal year of the authority secied

(4) The use and disposition of the gross income from morvhole or in part by the capital reserve fund.

gagesowned by the authority and payment of principal of mort (1) Theauthority shalestablish one or more special funds to

gagesowned by the authority o secureits bonds, referred to in this chapter as capital resendts,
(5) Thesetting aside afeserves or sinking funds and the reguand shall pay into each such capital reserve fund any moneys
lation and disposition thereof. appropriatecand made available by the state for the purposes of

(6) Limitations on the purpose to which the proceeds of safichfund, any proceedsf sale of notes or bonds, to the extent
of notes or bonds may be applied and pledging such proceedgrtwvidedin the resolution of the authority authorizing the issuance
securethe payment of the notes or bonds or of any issue theregbreofand any other moneys which are made available to the

(7) Limitations on the issuance of additional notes or bondduthorityfor the purpose of such fund from any other source.
theterms upon which additional notesbmnds may be issued and  (2) All moneys held in any capital reserve fund, except as
securedthe refunding of outstanding or other notes or bonds. otherwisespecifically provided, shall be used, as required, solely

(8) Theprocedure, if anyby which the terms of any contractfor the payment of the principal of bonds of the authority secured
with noteholders or bondholders maydmaended or abrogated,in whole or in part by such fund or of the sinking fund payments
the amount of notes or bonds the holders of which must consé&gntionedn this section with respect to such bonds, the purchase
thereto,and the manner in which such consent may be given.(lc))r rzden;ﬁtlon of sutchfbonds,dthe p:_ayment of interest %Int S%Ch

9) Vesting in a trustee such propertyights, powers and PONUSOrtn€ payment of any redemption premium required to be
dut(ie)sin trustgas the authority deterpmir?es,mm?hich rgay include aR!dwhen such bonds are redeemed prior to maturity; but, if mon
or all of the rights, powers and duties of the trustee appointed §p1 Such fund at any timare less than the capital reserve fund
the noteholders or bondholders pursuens.234.20and limiting " uiremenestablished for such fund as provided in this section,
or abrogating the right of the noteholders or bondholders {3 authority shall not use such moneys for any optional purchase
appointa trustee under 834.200r limiting the rights, powers and O OPtional redemption of such bonds. Any income or interest
dutiesof such trustee, in which event284.20shall not apply ~ €aned byor increment to, any capital reserve fund due to the

(10) Any other matters, of like or dérentcharactenwhich in investmentthereof may be transferrday the authority to other

VW fect th itV or protection of the not r bond fundsor accounts of the authority to the extent such transfer does
aH¥8t0i1¥ "’l‘gsgc Zg7secu y or protection ot th€ notes or bonds,, 4t raqyce the amount of such capital reserve fund below the capi

tal reserve fund requirement for such fund.

234.11 Same; validity and effect of pledge. ~ Any pledge  (3) (@) Theauthority shall not at any time issue bonds, secured
madeby the authority shall be valid and binding from the tim#& whole or in part by a capital reserfemnd if upon the issuance
whenthe pledgés made; the moneys or property so pledged a8l the bonds, the amount in the capital reserve fund will be less
thereafterreceived by the authority shall immediately be subjetitanthe capital reserve fungquirement of the capital reserve
to the lien of such pledge without any physical delivery thereof Bind, unless the authorityat the time of issuance of thends,
furtheract; and the lien of any such pleddgmll be valid and bind depositsin the capital reserve fund from the proceefbie bonds
ing as against all partiémvingclaims of any kind in tort, contract to be issued, or from other sources, an amount which, together
or otherwise against the authorifyrespective of whether suchWwith the amount then in theapital reserve fund, will not be less
partieshave notice thereof. Neithtite resolution nor any other thanthe capital reserve fund requirement fioe capital reserve
instrument by which a pledge is created need be recorded. fund. The annual debt service for any fiscal year is the anafunt
History: 1971 c. 287 moneyequal to the aggregate of all of the following:
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AUTHORITY
1. All interest payablauring the fiscal year on all bonds (4) Forthe payment of the principal of and interest on notes or
securedn whole or in part by the capital reserve fund outstandignds issued by theuthority when the same become due whether
on the date of computation. at maturity or on call for redemption and for the payment of any
2. The principal amount of all bonds described in stibdut ~ redemptionpremium required to be paid where such bonds or
standingon the date of computation which mature duringfigie notesare redeemed prior to their stated maturitesl to purchase
cal year plus notesor bonds; or
3. All amounts specified in any resolutiaf the authority (5) Forsuch other corporate purposes of the authority as the
authorizingany of the bonddescribed in subd.. as payable dur authorityin its discretion determines.
ing the fiscal year as a sinking fund payment with respect to anydistory: 1971 c. 287
of the bonds which mature after the fiscal year ) )

(b) The annual debt service calculation made under@ar 234.165 Authority surplus fund. (1) The authorityshall
shallbe calculated on the assumption that the bonds will after gntinuethe authority surplus fund establisheater its resohu
dateof computation cease to be outstanding by reason, but ofi@is authorizing the issuance of its borutsotes before May 8,
by reason, of the payment of bonds when due, and the pay 2.
whendue and application in accordance with the resolatidhe (2) (@) In this subsection, “surplus” means assets of the
rizing those bonds, of all of the sinking fupdyments payable at authority which are not required to pay the cost of issuance of
or after the date of computation. However computing the bondsor notes of the authorityo make financially feasible eco
annualdebtservice for any fiscal yeabonds considered to havenomic development loans and housing projects receiving pro
beenpaid in accordance with the defeasance provisibtise res  ceedsfrom authority bond or note issues or to honor agreements
olution of the authority authorizing the issuance thereof stwll with bondholders and noteholders.
beincluded in bonds outstanding on the date of computation. () 1. Annuallybefore August 31 the chairperson of the

(4) To assure the continued operation and solvency of th@thorityshall certify and file with the secretary of administration
authorityfor the carrying out of thpublic purposes of this chap a report of the actual surplus available on the preceding June 30
ter, the authority shall accumulate in each capital reserve fundaithe surplus projected by the authotitybe available on the
amountequal to the capital reserve fund requirement for suglicceedinglune 30. @gether with this report, the chairperson of
fund. If at any time the capital reserve fund requirement for armgye authority shall report, as of the preceding June 30:

L S o o oo ol ey e eeneg - T &mount rvlue and an explanaton of allorttem
e . . : ; erred receivables and property of the authority
of administration, thgovernor and the joint committee on f'“anc%mountsreserved to cover argeficiency in operating revenue or

the amount necessary to restore such capital reserve fual t : -
amountequal to the capitakserve fund requirement in respeétO fund the replacement or maintenance of assatee authority

thereto. If such certification is received by thecretary of admin - The amount reserved to be used for loans and other-expen
istrationin an even—numbered year prior to the completion of t§iiuresunder each plan approved under this subsection in each
budget compilation under $6.43 the secretary shall include thePrior year
certified amount in the budget compilation. In any case, the joint bm. The amount reserved to be used for loans and other
committeeon finance shalhtroduce in either house, in bill form, expendituresinder any plan approved under this subsedtiah
anappropriation of the amount so certified to the appropriate capasbeenloaned or expended or that has been returned to the sur
tal reserve fund othe authority Recognizing its moral obligation plus since the &ctive date of the plan submitted under this-sub
to do so, the legislature hereby expresses its expectation and asggtionin the previous year
rationthat, if ever called upon o so, it shall make such appro ¢, The amount reserved to be usedioans and other expen
priation. dituresunder any plan approved undeis subsection in any prior

(5) In computing the amount of any capital reserve fund fgear that is not legally obligated to be paid to a party other than the
the purposes of this section, securities in which all or a portion afithority,the planned use of each such amount, and the projected
suchcapital reserve fund is invested shall be valued atgpaf  dateby which any such amount that is not used in accordance with
purchasedt less than paat their cost to the authority the plan approved for its use will become a part of the authsrity’

(6) Notwithstandingsubs(1r) to (5), the authoritysubject to surplus.
suchagreements with noteholdess bondholders as may then  cm. The amount reserved to be used for loans athdr
exist,may elect not to secure any particular issue of its bonds Wiifhendituresunder any plan approved under this subsection in
acapital reserve fund. Such election shall be made in the res@lHy prior year that haveeen approved by the authority but for
tion authorizing such issue. In this event, sy#sand(3) shall  which the authority has ngfet signed a contract, the planned use
notapply to the bonds of such issue in that they shall not be entiigchach suctamount, and the projected date by which any such
to payment out of or be eligible for purchase by any such fund Rghountthat is not used in accordance with the plan approved for
shallthey be taken into account in computing or applying any cag; yse will become a part of the authostgurplus.

ital reserve fund requirement. ; .

History: 1971 c. 2871273 c. 2081975 c. 2211995 a. 2251997 a. 35 d. The actual surplus theecame available on the preceding
June30, together with the projected surplus for that date as con

234.16 General reserve fund. The authority shall establish tainedin the authoritys report under this subdivision in the pre

aspecial fundreferred to in this chapter as general reserve fundpus year

and shall pay into such fund all fees and gbarcollected by the 2. Annually before August 31 the authority shall submit to the

authorityand any moneys which the authotiitgnsfers from the governora planfor expending or encumbering the actual surplus

capitalreserve fund. Such moneys and any other moneys paid ¥ggortedunder subdl. The part of the plan related to housing

thegeneral reserve fund, in the discretion of the authority but shall be consistent with the state housing strategy plan under s.

jectto agreements with bondholders and noteholders, may be us€9.9802 The plan submitted under this subdivision may be

by the authority: attachedo and submitted as a part of the report filed under subd.
(1) Forthe repayment of advances from the state in aecord

ancewith the repayment agreements between the authority and 3. wjthin 30 days after receiving the plan under s@dhe

the secretary of administration; governormay modify the plan and shall submit the plan as modi
(2) To pay all costs, expenses and dear of financing, fied to the presiding diter of each house of the legislature, who

including fees and expenses of trustees and paying agents; shall refer the plan to appropriate standing committees within
(3) For transfers to the capital reserve fund; days,exclusive of Saturdays, Sundays and legal holidays.
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4. The standing committee review period extends for 30 days(2) By July 31, 2005, July 31, 2006, and July 31, 2007, the
after the plans referred to it. If within the 30—day period a standauthority shall pay into thetate treasury an amount equal to the
ing committee requests the authotitymeet with it to review the costto the state of the tax exemption undef74s05 (1) (c) 1m.
plan,the standing committee review period is continued until 30L.26(1m) (em) and71.45 (1t) (em)n the previous taxable year
days after the request. If a standing committee and the goverm®determined jointly by the secretary administration and the
agreeto modifications in the plan, the review period for all standhuthority.
ing committees igontinued until 10 days after receipt by the eom History: 1971 c. 2871975 c. 391977 c. 4182003 a. 85

mitteesof the modnﬂed_ plan. . . . 234.18 Limit on amount of outstanding bonds and

5. The plaror modified plan is approved if no standing €omy, 105 * The authority may not issue notes and bondsatet
mittee objects to the plan or modified plan within its reviewse e gy a capital reserve fund to whict284.15(4) applies if,
period. If a standing committee objects to the plammardified ~ ) )hissyance, the total aggregate outstanding principal amount
plan, it shall refer the parts to which objection was made to ﬂ6$notes and bonds that asecured by a capital reserve fund to
joint committee on finance. which s. 234.15 (4)applieswould exceed $600,000,000. This

_ 6. The joint committee on finance shall meet in executive sefectiondoes not apply thonds and notes issued to refund-out
sion within 30 days after referral by a standing committee, bgtandingnotes and bonds.

may take action any time after referral. Joint committee ONHistory: 1971 c. 2871975 c. 2001977 c. 108317, 1979 c. 181981 c. 3491983
financeaction shall consist of concurrence in standing commltteé%% 3-9;35(4) 1985 a. 291987 a. 691991 a. 391995 a. 2%.9116 (5) 1997 a. 27
objections, modifications to the parts referred to it which aré?0sa

approvedoy the governor oapproval of the plan or modified plano34 19 Notes and bonds; pledge and agreement of

notwithstandingstanding committee objections. state. The state pledges and agrees Withholders of any notes
~ 7. The plan is not &ctive until approved or modified underor bonds issued under this chapteat thestate will not limit or
this paragraph. alter the rights vested in the authority to fulfill the terms of any

(c) Surplus may be expended or encumbered only in accoagreementsnade with thénolders thereof, or in any way impair
ancewith the plan approved under pém), except that the author the rights and remedies dfie holders until the notes or bonds,

ity may transfer from one plan category to another: togetherwith the interest thereon, with interest on any unpaid
NOTE: Par. (c) (intro.) is shown asamended eff. 6-30-09 bg007 Wis. Act  installmentsof interest, and all costs and expenses in connection
20. Prior to 6-30-09 it reads: with any action or proceeding by or bahalf of such holders, are

(c) Except as povided in sub. (3), surplus may be expended encumbeed  fully met and dischged. The authority is authorized to include

only in accordance with the plan appoved under par (b), except that the author  thjg pledge and agreement of the state in any agreement with the
ity may transfer from one plan category to another: holders of such notes or bonds

1. Not more than 5% of the funds allocated to the plan cateysory: 1971 c. 287
gory from which the transfer is made.

2. More than 5% of the funds allocatedthe plan category 234.20 Default; trustee. (1) If the authority defaults in the
from which the transfer is made, if the authority obtains tHeaymentof principal of or interest on any issue of notebamnds

approvalof the secretary of administration and notifiesjtiiet ~ after they become duewhether at maturity or upon call for
committeeon finance of the proposed transfer redemptionand the default continues for a period of 30 days or

(d) The authority shall allocate a portion of its surplus in a pldh e authority fails or refuses to comply with this chapter or
preparedunder par(b) to match federal funds available to thid€faultsin any agreement made with the holders of any issue of
stateunder the Stewart B. McKinney homeless assistancéact,"0tesor bonds, théolders of 25% in aggregate principal amount
USC 11361t0 11402 and to match federal funds available to thid! (€ notes or bonds the issue then outstanding, by instrument

stateunder the home investment partnership progr@nlJSC recordedn the ofice of the register of deeds of Dane County and
12741t0 12756 approvedor acknowledged in the same manner as a deed to be

. . . . _recorded,may appoint a trustee to represent hiodders of the
| (dm) The dautk:jorlty Sttlat” atlrl1locate a ?0?'0%0; Its ﬁ”plus N Rotesor bonds for the purposes otherwise specifically provided.
plan prepared under pab) to the property tax deferral loan pro (2) Thetrustee mayand upon written request of thelders

gramunder $5234.62110234.626 of 25% in principal amount of such notes or bonds then outstand
(3) (a) For the purpose of housing grants and loans Lmdeqng shall, in the trustes’name:

560.9803and housing grants under$60.9805 in fiscal year (a) By action or proceeding, enforce all rights of the notehold

2007-08the authorityshall transfer to the department of com : ; : : :

p - L ersor bondholders, including the right to require the authority to
merce$2,025,000 of its actual surplus under this Seelihin fis -0 tfees and chges and interest and amortization payments
cal year 2008-09 the authority shall transfer to the departnienton mortgage loans made by it adequate to carry ouagreement
commerce$2,000,000 of its actual surplus under this section. asto, or pledge of, sudees and chges and interest and amerti

(b) For the purpose of transitional housiggants under s. zationpayments on such mortgages, and other properties and to
560.9806and for grants to agencies asbelter facilities for requirethe authority tacarry out any other agreements with the

homelessndividuals and familiess provided under §60.9808  noldersof such notes or bonds andderform its duties under this
in fiscal year 2007-08 the authority shall transfer to the depaghapter;

mentof commerce $1,000,0Q1 its actual surplus under this sec b) Bring suit upon such notes or bonds:

tion, and in fiscal year 2008-09 the authority shall transfer to the EC)) By a?:tion repquire the authority to acc,ount as if it were the

departmenbf commerce $1,000,000 of igstual surplus under ! -
trusteeof an express trust for the holders of such noté®nds;

this section. . - - :

NOTE: Sub. (3) is epealed eff. 6-30-09 bg007 Wis. Act 20 (d) By action, enjoin any acts or things whiday be unlawful

History: 1981 c. 3491983 a. 831985 a. 2%.3202 (14) 1989 a. 3461991 . OF IN Violation of the rights ofhe holders of such notes or bonds;
39,1993 a. 162001 a. 1092003 a. 332005 a. 252007 a. 20 a

NOTE: Chapter 349, laws of 1981which created this section, has a lengthy (e) Declare all such notes or bonds due and payable, and if all
Legislative declaration” in section 1. defaultsshall be made good, then, with the consent of the holders

. of 25% of the principal amount of such note$onds then out

234.17 Repayment to general fund. (1) The authority gianging, to annul such declaration and its consequences.
shallrepay the amounts appropriated und@0sl43 (1) (8)1971 History: 1971 c. 2871991 a. 3161993 a. 301

stats. to the general fund from that portion of the authasisur
plus, if any as is determined by agreement between the autho®%4.21 Trustee; additional powers. The trustee, in addi
andthe secretary of administration. tion to the powers granted in234.20shall have albf the powers
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AUTHORITY
necessaryr appropriate for the exercise of any functispscifi (a) The state, the investment board, all publficefs, munici
cally set forth in this chapter or incident to the general represerpal corporations, political subdivisions, and public bodies.
tion of noteholders or bondholders in tgforcement and protec  (b) All banks, bankers, savings and loan associations, credit
tion of their rights. unions, trust companies, savings banks, investment companies,
History: 1971 c. 287 insurancecompanies, insurance associations, and other persons

. . carryingon a banking or insurance business.
234.22 Venue. The venue of any action or proceeding by the . -
trusteeunder ss234.19 234.20 anzi/ 234.215th| be in I%ar)lle (c) All personal representatives, guardians, trustees, and other

County. fiduciaries.
History: 1971 c. 287 (2) Thenotes and bonds described in Y .shall be autho
rized security for all public deposits and shall be fulgotiable
234.23 Notice before declaration that notes or bonds in this state.

are due and payable. Before declaring the principal of notes History: 1971 c. 2871991 a. 2212001 a. 102
or bonds due and payable, the trustee shall first give 30 da

s’ .
noticein writing to the governorthe authority and the attorney¥34-26_5 Records of the authority . All records of the
general. authorityor any corporation established by thehority shall be

History: 1971 c. 287 opento the public, except:
_ (1) Thoserecords relating to pending grants, economic devel
234.24 System of funds and accounts. Subject to agree opmentloans or housing projects which, in the opinion of the
mentswith noteholders and bondholders, the authority shall prguthority, must remain confidential to protect the competitive
scribea system of funds and accounts. natureof the grant, loan or project.

History: 1971 ¢. 2871975 ¢. 2211983 a. 81 (2) Recordsor portions of records consistirug personal or
. . financialinformation provided by a person seekingrant or loan
234.25 Annual report. (1) The authority shall submit to the 053404934 05 234,49 234,59 234,61 234.63 234,68
governor,the cochairpersons of the joint committee on flnanc%34 67 234.83 234.84 234.9Q 234.905 234.907 or 234.91
the senate committee on housing and urban developrtfent, oo \inga Joan under s©34.621to 234.626 seeking financial
assemblycommittee on municipalities, such other committees aRsistancainder s.234.66 2005 stats seeking investmait
the legislature by joint resolution may determine, and the Secif s ynder s.234.03 (18m) or in which the authority has
tary of administration within 6 months after the end offissal . estedfunds under £34.03 (18m)unless the person consents
yeara complete and detailed report setting forth: to disclosure of the information.
(a) Its operations, accomplishments, goals and objectives; History: 1971 c. 2871983 a. 8183, 192 1985 a.29, 334 1987 a. 4211989 a.
(b) A statement of income and expenses for such fiscal yeagigi®> 333359 1997 2 30905 1999 2. 16437, 1995 2. 16,150 1997 . 2735
accordancewith the categories or classifications established by ' ' '

the authority for its operating and capital outlay purposes; 234.28 Notes and bonds; exemption from taxation.

(c) Its assets and liabilities at the efdts fiscal yearincluding  The state covenants with the purchasers alhsubsequent hold
aschedule of its leases and mortgages and the status of res@ié@nd transfereesf notes and bonds issued by the authgirity
specialor other funds; consideratiorof the acceptance of apgyment for the notes and

(d) A schedule of its bonds and notes outstanding at the endhofds,that its fees, chges, gifts, grants, revenues, receipts and
its fiscal yeaytogether with statement of the amounts redeemedthermoneys received or to be received, pledged to pay or secure
andincurred during such fiscal year; and the payment of such notes or bonds shall at all times be free and

(e) An evaluation of its progress in implementing within it&xemptfrom all state, citycounty or other taxation provided by
own housing programs the goals, policies and objectives of the laws of the state.
statehousing strategy plan under5§0.9802 and recommenda  History: 1971 c. 287
tionsfor legislation to improve its ability to cargut its programs )
consistentith the state housing strategy plan. 234.29 Equality of occupancy and employment. The

(2) The authority annually on January 15, shall file with theauthorltyshall require that occupancy of housing projestssted

departmenbf administration andhe joint legislative council a Underthis chapter be open to adigardiess of sex, race, religion,
completeand current listing of all forms, reports apdpers sexualorientation or creed, and thedntractors and subcontrac

requiredby the authority to be completed by any person, othgl'S €ngaged in the construction of economic development or
thana governmental boglis a condition agbtaining the approval ousingprojects, shall provide an equal opportunity for employ
of theauthority or for any other reason. The authority shall attagprﬁgti’owng??;égéscnm'”at'on as to sex, race, religion, sexual ori
a blank copy of each such form, report or paper to the listing. =" = "™ . !

History: 1971 c. 2871979 221 1981 c. 3491983 a. 361985 a. 28,3202 (14)  Istory: 1971 ¢. 2871975 ¢. 941981 ¢. 12,1983 a. 83
1991a. 391993 a. 52184 2003 a. 33 _

234.30 Cooperation. The heads of all departments, boards,

234.255 Economic development assistance reporting. councils, committees and commissions in theministrative
Annually, no later than October 1, the authority shall submit to tiganch, and the heads of the various divisions, sections and
joint legislative audit committee and tioe appropriate standing departmentsthereunder shall extend their full and unlimited
committeesof the legislature under $3.172 (3)acomprehensive cooperationjncluding but not limited to the providing of person
reportassessing economic development programsiefined in neland facilities, to the authority
s. 234.032 (1) administeredby the authority The report shall ~ History: 1971 c. 287
includeall of the information required under560.01 (2) (am) . . .
The authority shall collaborate with the departmentammerce 234.31 Construction of chapter . This chapter is necessary
to make readily accessible to the public on an Internet-based ggg _the welfare of this state a_nd its inhabitants; therefore, it shall
temthe information required under this section. Beliberally construed to &fct its purpose.

History: 2007 a. 125 History: 1971 c. 287

234.26 Notes and bonds as legal investments. (1) Any 234.32 Laws not applicable to authority . (1) Chapter
of the following persons or entities may legally invest any sinking38 shall not apply to the authority

funds,moneys, or other funds belongitthem or within their (2) Theauthority may adopt by resolution &4, or any sec
controlin any notes or bonds issued by the authority: tion, subsection, paragraph or subdivisasich.34. If adopted by
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AUTHORITY
resolutionof the authoritych.34, or anysection, subsection, para  (4) Theauthority may use moneys in the fund to cover actual
graphor subdivision of ch34 shall apply to the authority and necessary expenses incurred in the sale and investment of

History: 1975 c. 2211977 c. 320 bondsand bond revenues.

(5) Any moneys remaining in the veterans housing loan fund
s andnot needed for purposes of the vetereeqsital reserve fund

“minority business”, “minority financial adviser” and “minority ¢p»1pe transferred to the veterans housing bond redemption fund.
investmentfirm” mean a business, financial adviser and iRvest oy 1973 ¢. 208333 336 1991 a. 392005 a. 22

mentfirm, respectivelycertified by the department obmmerce

unders.560.036 (2) 234.42 \Veterans capital reserve fund. (1g) In this sec

(2) The authority shall annually report to the department afon “veterans capital reserfiend requirement” means an amount
administratiorthe total amount purchased from and contracted @gualto the maximurmamount, in any succeeding yeaf princk
subcontractedinder contracts made by the authority to minoritgal and interest, other than principal and intefestvhich sinking
businessesthe total amount of bonds and notes issued by thend payments are specified in any resolution of the authority
authority with the underwriting services of minority investmenhuthorizing veteranshousing bonds of the authority then -out
firms and the total amount of moneys expended by the autho’gandingmaturing and becoming due in that succeeding year on
for the services of minority financial advisers duringpheced || veteranshousing bonds of the authority then outstanding,
ing state fiscal year exceptveterans housinigonds due in that succeeding year issued
23I2|§t5c>ry: 1987 a. 271995 a. 275.9116 (5) 1997 a. 2%.3374 Stats. 1997 s. g provide funds for mortgage loans through the purchase

o gagesor mortgage—backed securities guaranteed by the United
234.40 Bonds for veterans housing loans and other Statesor an agencyr instrumentality of the United States, plus
veterans assistance programs. (1) The authority shall all_amounts specme_u:h any resolution of the authority _autho
issueits negotiable bonds in sughincipal amount and length of 11Zing veterans housing bonds of the authaign outstanding as
maturityas to provide siitient funds for veterans housing loand@yableas a sinking fund payment in such year
to be made pursuant t045.37. (1s) Theauthority shall establish theterans capital reserve

(2) Bondsissued under the authority of this section are pafind to secure the veterans housingnds sold pursuant to s.
able out of revenues or moneys received from the repaymengdf-4Q and shall pay into the veterans capital reserve fund any
veteranshousing loans and related funds made availabksin Moneysappropriated and made available by the Saatéhe pur
234.42and234.43 All assetsand liabilities created through thePosesof such fund, any proceeds of sale of bonds, to the extent
issuanceof bonds to purchase mortgage loans representing Ve@’pvﬂjedln the reSO|utI0n Of the authonty auth0r|z|ng the ISSuance
anshousingloans are to be separate from all other assets and {igreofand any other moneys which are made available to the
bilities of the authority No funds of the veterans housing Ipaa ~ authorityfor the purpose of such fund from any other source.
grammay be commingled with any other funds of the authority (2) (a) All moneys held in theeteransapital reserve fund,

(3) It is the intent of the legislature that thethority be used exceptas otherwise specifically provided, shall be used solely for
to finance the veterans housing program. Nothing in this chapay of the following purposes:
shallbe construed to supersede the powers vested by $tibmth. 1. The payment of the principal of veterans housing bonds of
ch.45in the department of veterandaafs for carrying out pro the authority as the same mature.
gram responsibilities for which debt has been incurred by the 2 Themaking of sinking fund payments with respect to veter
authority. _ _ anshousing bonds of the authority

(4) Thelimitations established in s834.18 234.50 234.6Q 3. The purchase of veterans housing bonds of the authority

234.61 234.63 and234.65are not applicable to bonds issued . .
underthe authority of this section. The authonityy not have autt?c')ri-tr)llqe payment of interest on veterans housing bontizof

outstandingat any one time bondser veterans housing loans in . ) )

anaggregate principal amount exceeding $61,945,000, excluding 5 The payment of any redemption premium required to be

bondsbeing issued to refund outstanding bonds. paidwhen veterans housing bonds are redeemed prior to maturity
History: 1973 c. 208333 1975 c. 261977 c. 4181979 c. 1021981 c. 34%. (b) Exceptfor the purpose of paying principal of and interest

32,1983 a. 25.2202 (20) 1983 a. 81s.13; 1983 a. 83%.22; 1983 a. 1921985 a. i i i o
2955.3202 (28) 1985 a. 3341993 a. 4371997 a. 272005 a. 2275, 487, 2007 a. on veterans hOUSIﬂgOﬂdS of the authorlty maturing and beeom

234.35 Minority financial interests. (1) In this section,

125, ing due and for the payment of which other moneys of the author
ity are not available, and except for maksngking fund payments
234.41 Veterans housing loan fund; establishment with respect to veterans housibgnds of the authority and for the

and use. (1) There is established under the jurisdiction of thpayment of which other moneys of thethorityare not available,
authoritya veterans housing loan fund. Adbneys resulting from moneysin the veterans capital reserve fund shall not be withdrawn
the sale of bonds for the purpose of veterans housing pursuanatany time in an amount that would reduce the fund to less than
s.45.37 unless credited to the veterans capital reserve fund, shiadl veterans capital reserve fund requirement. Any income or
be credited to the fund. interestearned byor increment to, theeterans capital reserve

(2) Theauthority shall use moneys in the fund for the purpo$énd due to theénvestment of the fund may be transferred by the
of purchasing loans representing veterans housing loans pursaaiffiority to the veterans housing bond redemption fund to the
t0 5.45.37. All disbursements of funds under this section for puextentit does not reduce the amount of the veterans capital reserve
chasingmortgage loans shall be made payablauthorized lend fund below the veterans capital reserve fund requirement.
ersas defined in $15.31 (3)and eligible persons as defined in s. (3) Theauthority shall not issue bonds at any time, other than
45.31(5). bondsissued to provide funds fanortgage loans through the pur

(3) Moneysof the veterans housing loan fund may be investetiaseof mortgagesr mortgage—backed securities guaranteed by
asprovided in s234.03 (18) All such investments shall be thethe United States or an agency or instrumentality of the United
exclusive property of the fund. All earnings on or income froiBtatesjf the veterans capital reserve fund requirement, after such
suchinvestments shall be credited to the fund, maidr to the issuancewill exceed the amount of the veterans capital reserve
departmenbf veterans ddirs and deposited in the veterans trugtind at the time of issuance unless the authoétythe time of
fund after payment or repayment of any deficits arising in the vaéssuanceof such bonds, shall deposit in the capital reserve fund
eranscapital reserve fund and after payment of expenses cérom the proceeds of the bonds so to be issoettom another
tainedin sub.(4). availablesource, an amount which, together with the amthent
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AUTHORITY
in the veterans capital reserve fund, will be nottlean the veter suchobligations. All such obligations issued prior to May 4, 1976
anscapital reserve fund requirement after such issuance. arebinding, legal obligations in accordance with their terms.

(4) To assure the continued operation and solvency of thetistory: 1975¢. 221
authority for the carrying out of the veterans housing lpan . I
gramof this chapterthe authority shall accumulate in the veterar%;j"lg Housing rehabilitation. (1) DEFINITIONS. In ss.
capital reserve fund an amount equal to the veterans capf -49to 234'55 )
reservefund requirement. If agny time the veterans capital (b) “Authorized lender” means any lender authorized under
reservefund requirement exceeds the amount of the veteamis SUb.(2) (a)4.to make or service housing rehabilitation loans but
tal reserve fund, the chairperson of the authstiglicertify to the doesnot include a person licensed undet38.09
secretaryof administration, the governor and the joint committee (c) “Eligible beneficiary” means any of the following:
on finance, the amount necessary to restore the veterans capitatl. A person whose name does not appear on the staavgide
reservefund to an amount equal to threterans capital reserveportlien docket under 99.854 (2) (b)except thaa person whose
fund requirement. If such certification is receiumdthe secretary nameappears on the statewide support lien doiskah “eligible
of administration in an even—numbered year piicthe comple  beneficiary” if the person provides to the authority a payment
tion of the budget compilation underl$.43 the secretary shall agreementhat has been approved by the county child support
include the certified amount in the budget compilation. In anggencyunder s59.53 (5)and that is consistent with rules promul
case,the joint committee on finance shall introduce in eithgatedunder s49.858 (2) (a)

housein bill form, an appropriation of the amount so certified to 2. A family who or which falls within the income limits speci
theveterans capital reserve fund of the authofRgcognizing its  fied in par (fm).

moral obligation to do so, the legislature hereby expresses its(g) “gjigible rehabilitation” means additions, alteratioos,
expectatiorand aspiration that, if evealled upon to do so, it shall g pairsto housing to maintain in a decent, safe, and sanitary-con
makesuch appropriation. . dition or to restore it to that conditioio,reduce the cost of owning
(5) In computing the amount of theeterans capital reserveor occupying dwelling units, to conserve eyeandto extend the
fund for the purposesf this section, securities in which all or aeconomicor physicallife of structures. “Eligible rehabilitation”
portionof the veterans capital reserve fusihvested shall be val includesthe purchase of home appliances that satisfy thegner
uedat par or if purchased at less than pat their cost to the efficiency criteria established by the federal environmental

authority. protectionagency for the engy star designation, as determined
History: 1973 c. 2081977 c. 418.924 (22) 1999 a. 85 by the authoritybut does not includeonstruction of fireplaces,
) ) except for necessary repairs or the addition of permanently
234.43 Veterans housing bond redemption fund. attachedenegy—eficient equipment to an existing fireplace.

(1) The authority shall establish the veterans housing bond () «ousing” means a residential structure having not more
redemptiorfund. All mortgages purchased with moneys from the a4 gwelling units in which deast one unit is occupied by the
veteranshousing loan fund shall be the exclusive property of thgyneras a principatesidence and, if a housing rehabilitation loan
bondredemption fund. All money®ceived by the authority from js granted for the property to implement egyerconservation
the repayment oieterans housing loans shall be deposited infyrovementsthe structure is not subject to rules adopted under
suchfund to be usetbr the repayment of veterans housing bonds 101.63 101.73 or 101.973
|ssuedpursyant to 234.40 ) ) f) “Housing rehabilitation loan” measloan to finance eligi

(2) Subjectto agreements with bondholdedisbursements pe rehabilitation or a property tax deferral loan. Housing rehabi
shallbe made: litation loans, except property tax deferral loans, include low

(a) For the payment of thgrincipal of and interest on bonds interestloans.
issuedby the authority when the same become due whether affm) “Low interest loans” means loans that meet or exceed the
maturity or on call for redemption and for the payment of arpte of interest required to pay the costs incuipgdhe authority
redemptionpremium required to be paid where such bonds & making and servicing such loans, butr exceed the rate of
redeemedrior to their stated maturities, and to purchase bondﬁterestspeciﬁed in sub(2) (a) 6. No low interest or other loan

(b) To pay administrative costs, expenses andgelsato ser maybe made to a person or family whose income exceeds 120%
vice outstanding bonds including fees and expenses of trusteéthe mediarincome for a family of 4, except that in a designated

andpaying agents; reinvestmenheighborhood or area as defiried.66.1107no low
(c) For repayment of advances from the state made througgrestioan at the highest rate of interest authorized bypthia
20.485(3) (b) graphmay be made to a person or family whose income exceeds

(d) For transfer to the veterans capital reserve fund; and +40%0f the median income forfamily of 4, and except that the
: authoritymay increase or decrease theome limit for low inter

(€) Any surplus remaining after satisfaction of all obligationgstjoans by no more than 10% of the limit for each person more
of pars.(a) to (d) shall be paid over to the department of veteraps |ess than 4.

affairs qnd deposited in the veterans trust fund. (g9) “Median income” means the median family income for the
History: 1973 c. 2081975 c. 2001979 c. 341991 a. 39 ; ; : . ; LS
areain whichthe residence is located or the median family income

234.44 Validation of certain obligations and proceed -  [oF the state, whichever is greater _

ings. Notwithstanding any provision difiis chapter or any other ~ (h) “Owner” means the holder of the title or the vendee of a
law, in the absencef fraud, all obligations issued prior to May 4]andcontract of housing which is otherwise eligible for a housing
1976 purportedly pursuant to this chaptand all proceedings rehabilitationloan.

prior to such time taken purportedly pursuantttis chapter for ~ (hm) “Property tax deferral loan” means a loan that originated
the authorization andssuance of such obligations or of obligaunderthe property tax deferral program under subétof ch. 77
tions not yet issued, arithe sale, execution and delivery of suci989stats., or under subcK.of ch. 16 1991 stats.
obligationsissuedorior to May 4, 1976, are hereby validatedrati (i) “Sponsor” means any town, cityillage or county in this
fied, approved and confirmed, notwithstanding ok of power state,or any community action agency or housing authority under
howeverpatentother than constitutional, of the issuing authoritg. 59.53 (22) 61.73 66.1201or 66.1213 A community action

or the governing body or fi€er thereof, to authorize such obkga agencyor housing authority may be a sponsor for the unincorpo
tions, or to sell, executgjeliver the same, and notwithstandingatedarea of a county if the board of supervisors of that county
anydefects or irregularities, however patent, other than constitdoptsa resolution authorizing it to be a spongoicommunity
tional, in such proceeding or in such sale, execution or deliveryadtionagency or housing authority may be a sponsor fameor
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AUTHORITY
poratedmunicipality if the governing body of the municipality 10, for the establishment of reserves to secure baots; and for
adoptsa resolution authorizing it to be a sponsor all other expenditures of the authority incident to or necessaty

(2) POWERSOFAUTHORITY. (a) The authority has the following convenientin connection therewith. The authority mashen
powersfor the purpose of implementing this section, in additiopver it deems refunding expedient, refund any bonds by the
to all other powers granted by this chapter: issuanceof new bonds whether the bonds to be refunded have or

3. To maintain a current list of authorized lenders. THaavenot matured, and issends partly to refund bonds then-out

authorityshall establish standards governthg performance of Standingand partly for the purpose authorized by this section.
authorizedenders in making and servicing housing rehabilitation (2) Bondsissued under the authority of this section shall be
loansand shall periodically monitor such performance. specialobligations of the authority payable solely out of revenues,

4. To designate as an authorized lender the authority or dﬁegney_sor_other property received in connectivith the housing
local government agencfiousing authority under §9.53 (22) enabilitationloan program, includingyithout limitation, repay
61.73 66.12010r 66.1213 bank, savings bank, savings and |0aﬁ1entsof housing rehabilitation loans, fe_deral insurancguar )
institution, mortgage banker registered unde24.720r credit anteéepayments, the proceeds of bonds issued under the authority
union, if the designee has a demonstrated history or potentiaPbfis section, and the amoumtade available under £234.54

bility to ad tel K d ice housi habilitatid§d234.55 All assets and_liabilities p.ree}ted through the issuance
I%e:r:g. 0 adequately make and service housing reha “algﬁbonds to purchase housing rehabilitation loans shakparate

-from all other assets and liabilities of the authorio funds of

5. To enter info contracts with authorized lenders authoriziigs o sing rehabilitation loan program may be commingled with
themto process applications and service housing rehabllltatlgﬂyc),[her funds of the authority

loans. The contracts may includiee responsibilities of the autho (4) Thelimitations established in s834.1§ 234.4 234.60

rized lenderswith respect to credit evaluations, financial eligibil i :
ity det inati luati f the housing f hich the | 234.61, 234.63 a}nd234..65are not applicable to bonds issued
wy gererminations, vauaton of e housing Torwhich the foan erthe authority of this section. The authonibay not have

to be made, collection procedures in the event of delinquent_lé)u standingat any one time bonds for housing rehabilitatizms
repaymentsnd other functions which the authority may require. an aggregate principal amount exceeding $100,000,000,

ilécshlfgmgﬁgz rgra%rp;%\iﬁgi;%réﬁihp%’;?t of a fee for Orlglna{epxcludingbonds being issued to refund outstanding boridse

6. To enter into contracts or agreements with authorized quzilé.uthorltyshall consult with and coordinate tissuance of bonds

o~ X e ith the building commission prior to the issuance of bonds.
ers and sponsors providing for the maximum amchimum o0 1977 ¢ 4181979 . 3655112 113 1981 . 211981 ¢. 34%,32; 1983
acceptableates of interest to be clgad for various classifiea a.27s.2202 (20)1983 a. 3&.96 (4) 1983 a. 85.13; 1983 a. 83.22, 1983 a. 192
tions of housing rehabilitation loans. In no event may the statégB5a. 29ss.2125 2125m 3200 (28) 3202 (28) 1985 a. 3341991 a. 2691993 a.
rateof interest on any housing rehabilitation loan under this se¢ 1997 @ 272005 a. 75487, 2007 a. 125

tion exceed the greater of 8% per year or 3% fhlesate neces
saryto fully repay interest and principal on housing rehablIltatm{IJ‘,Jmon fund; establishment and use. (1) There isestab

loan program bonds issued pursuant ta34.50 , lishedunder the jurisdiction of the authority a housing rehabilita
7. To enter into contracts or agreements with authorized lenghn |oan program administration fund. There shall be paid into
ersand sponsors providing for the maximum acceptable amouglichfund the amountappropriated under 0.490 (2) (a)the
durationand other terms of housing rehabilitation loans in aecorgmountsprovided in $234.55 any amountsransferred by the
ancewith sub.(1) (f). authorityto such fund from other funds or sources and any other
8. To adopt procedures and forms necessaryf¢otefaite the moneyswhich may be available to the authority the purpose
rehabilitation program or to facilitate the marketing of bondsf such fund from any other source.

issuedunder s234.50 _ o (2) Subjectto agreements with bondholders, the authority
9. To specify a rate of interest fohausing rehabilitation loan shalluse moneys in the fund solely for the following purposes:

whichis lower than the ordinary current rate for housing rehabi () To pay all administrative costs, expenses andgesar

litation loans, ifa substantial portion of the loan proceeds will bg\cluding origination fees and servicing fees, incurred in conduct

234.51 Housing rehabilitation loan program  adminis -

usedfor any of the following: ing the housing rehabilitation loan program other than those
a. Enegy conservation improvements. describedn ss.234.53 (4)and234.55 (2) (b)
b. The repair or replacement of a heating system, electrical(b) To transfer annualljo the general fund, beginning no later
system plumbing system, foundation or roof. than October 1, 2000, all moneys in the housiegabilitation
c. Other necessary structural repairs. loan program administration fund that are Ilnager required for
d. The authentic renovation of a listed propeatydefined in thehousing rehabilitation loan program.
s.44.31 (4) if the building is located on its original site. (3) Moneysof the fund may be invested as provided in s.

10. To enter into contracts or agreements with the departmé®?-03(18). All such investments shall be the exclusive property
of revenue or the department of administratmpurchase prop of the fund. All earnings on or income from such investments

erty tax deferral loans under the housietabilitation loan pro Shallbe credited to the fund.
gram. History: 1977 c. 4181981 c. 3491985 a. 291999 a. 9

(c) In addition to the powers specified in f{aj, the authority 234 57 Housing rehabilitation loan program loan—loss

hasall those powers necessary to implement this subsection. reserve fund; establishment and use. (1) There is estab

History: 1977 c. 4181979 c. 105s.60 (13) 1979 c. 361s.59; Stats. 1979 s. S rading : : o
560.06:1081 0. 21314 1983 2, 85.11: 1983 & 83.20, 1985 a. 2s.2124d 2244 lishedunder the jurisdiction of the authority a housing rehabilita

10 226Q 3200 (14) 3202 (14) 1985 a. 12pStats. 1985 s. 234.49987 a. 27359,  tion loan program loan—loss reserve fund. There shall be paid into

395 1987 a. 403.256, 1989 a. 3461991 a. 39221, 269, 1993 a. 4371995 a. 27 i
$5.6303 9126 (19) 1995 a. 201404 1997a. 31999 a. 91999 a. 156.672 2005 suchfund the amounts approprlated unde20.490 (2) (q’) the

275, amountsprovided under £34.55 any amounts transferred by the
authorityto such fund from other funds or sources and any other
23450 Bonds for housing rehabilitation loans; moneyswhich may bevailable to the authority for the purposes

issuance; status. (1) The authority may issue its negotiabledf such fund from any other source.

bondsin such principal amount and of such length of maturity as, (2) Subjectto agreements with bondholders, the authority
in the opinion of the authoritys necessary to provide fiafent  shall use moneys in the fund solely for transfer to the housing
fundsfor purchasing housing rehabilitation loans or for fundingehabilitationloan program bond redemption fund in amounts
commitmentgfor loans to lenders for housing rehabilitation loangqualto losses on housing rehabilitatimans owned by that fund
for purchasing property tax deferral loans und@34.49 (2) (a) which are not made good by federal insurance or guarantee pay
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ments, and solely for the purposes described284.55 (2) (a) accountsof the authority to the extent such transfer does not

Any balance remainingfter payment or due provision for pay reducethe amount of the capital reserve fund below the capital

ment of all outstanding bonds issued under the authority of reservefund requirement for the fund.

234.50shall be transferred to the housing rehabilitation loan pro (3) (a) The authority may not issue bonds, secimavhole

gramadministration fund. or in part by the capital reserve fund if upon the issuance of such
(3) Moneys of the fund may be invested as provided in ionds,the amount in the capital reserve fund will be less than the

234.03(18). All such investments shall be the exclusive propertapital reserve fund requirement of the capital reserve fund,

of the fund. All earnings on or income from such investmentmlessthe authority forthwith upon the issuance of the bonds,

shall be credited to the fund. depositsn the capital reserve fund from the proceefdthe bonds
History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9 to be issued, or from other sources, an amount which, together
) o with the amount then in theapital reserve fund, will not be less
234.53 Housing rehabilitation loan fund. (1) The thanthe capital reserve fund requirement for the fund. The annual

authorityshall establistthe housing rehabilitation loan fund. All debtservice for any calendar year is the amount of money equal
moneysresulting from the sale of bonds issued under the authotigythe aggregate of all of the following:
of s.234.5Q not includingbonds issued to refund outstanding 1. All interest payable during the calendar yearall bonds

bonds,and unless credited to the housing rehabilitation loan prgycyredn whole or in part by the capital reserve fund outstanding
gramcapital reserve or bond redemption funds, shall be crediteQihe date of computation.

to such fund. 2. The principal amount of all bonds described in stibdut

(2) Theauthority shall use moneys in the fund for the purpoSg;ndingon the date of computation which mature during the cal
of purchasing housing rehabilitation loans or for funding comm ndaryear

mentsfor loans to lenders for housing rehabilitatioans. All 3. All amount ified in anv resolutiari th thorit
disbursement®f funds under this section for purchasing such ,°: A\ @mounts Specilied in any resou € authority
loansshall be made payable to an authorized lendetefined in authorizingany of the bonddescribed in subd.. as payable dur

: ing the calendar year as a sinking fund payment with respect to any
$.234.49 (1) (bpr a duly authorized agent thereof. of the bonds which mature after the calendar.year

(3) Moneys of the fund may be invested as provided in s. b) Th | deb . lculati d d
234.03(18). All such investments shall be the exclusive property (?) The annual debt service calculation made under(@ar
of the fund. All earnings on or income from such investmerﬁ%a”be calculated on the assumption that the bonds will after the
shallbe credited to the fund ateof computation cease to be outstanding by reason, but only
) reason, of the payment of bonds when due, and the payment

. . b
(4) Theauthority may use moneys in the fund to cover .aCt“\%¥1endue and application in accordance with the resoluatighoe
andnecessary expenses incurred in the sefeusing rehabilita yizing those bonds, of all of the sinking fupdyments payable at
tion bonds and investment of the proceeds thereof. or after the date of computation. However computing the
(5) Any moneys not needed for the purposes of the fund shalinualdebt service for any calendar yebonds considered to
be transferred to the housing rehabilitatitman program bond havebeen paid in accordance with the defeasance provisions of

redemptionfund. the resolution of the authority authorizing the issuatiwreof
History: 1977 c. 4181979 c. 361.113 1985 a. 2%5.3200 (28)3202 (14)  maynot be included in bonds outstanding on the date of computa
tion.

234.54 Housing rehabilitation loan program capital
reserve fund. (1g) In this section, “capital reserviind
requirement’means, as of any particular dafecomputation, an
amountof money as provided in the resolution$ the authority
authorizingthe bonds with respetd which the housing rehabi d
litation loan program capital reserve fund is established, whif:lﬁn ’ . . .

amountmay not exceed the maximtamnual debt service on the (b) If at any time the capital reserve fund requirement for the
bondsof the authority for that calendar year or any future calendzPital reserve fundexceeds the amount of such capital reserve

yearsecured in whole or in part by the housing rehabilitation lod#nd, the chairperson of the authority shall certify to the secretary
programcapital reserve fund. of administration, thgovernor and the joint committee on finance

(1r) The authority shall establish the housing rehabilitatioH'® am<t)unt r;etcetshsary t(')t rgstore sfuct(wj capital resetr\(e fuamd tot
loan program capital reserve fund to secure the bonds issued ufjepuntequal to the capitaeserve tund requirement in respec
the authority of £234.5Q and shall pay into such fund any money ereto. If such certification is received by thecretary of admin
appropriatecand made available by the state for the purposesi g &ionin an even—-numbered year prior to the completion of the
suchfund, any proceeds of sale of housiebabilitation bonds to budget compilation under $6.43 the secretary shall include the

the extent provided in the resolution tfe authority authorizing C€rtified amount in the budget compilation. In any case, the joint
theissuance thereof and any other moneys which are made aggmitteeon finance shaintroduce in either house, in bill form,
nappropriation of the amount so certified to the capital reserve

esltgheri%.the authorityor the purpose of such fund from any Otheﬁmd. Recognizing its moral obligation to do so, the legislature

) Al moneys held in the housing rehabiltation loars prélCIeEYeXPTeS5e3 s expectation and aspiration that, if ever called

gram capital reserve fundexcept as otherwise specifically pro : .
vided, shall be used, as required, solely for the payment of é@g(c) Parggrapl(]b) applies only to bonds issued before Decem

principal of bonds of the authority secured in whole or in part . )
suchfund or of sinking fund payments with respect to such bonds, (5) In computing the amourf the capital reserve fund for the
the purchase or redemption of such bonds, the payshiierest PUrposes of this section, securities in which all or a portion of such
on such bonds or the payment of any redempoemium capitalreserve fund is |nVes.ted shall be valued a,t (plal’f pur
requiredto be paid when such bonds are redeemed prior to matliased at less than pat their cost to the authoritydjusted to
rity; but, if moneys in such fund at any time are less than the capigflect the amortization of discount or premium paid upon their
reservefund requirement established for such fasdprovided in  Purchase.

this section, the authority shall not use such moneys for any(6) Notwithstandingsubs(1r) to (5), the authoritysubject to
optional purchase or optional redemption of sumnds. Any suchagreements with bondholders as may then exist, may elect
incomeor interest earned byr increment to, the capital reservenot to secure any particular issue or series of its bondsthgth
fund due to the investment thereof may be transferred by tbapitalreserve fund. Such election shall be made in the resolution
authority to other housing rehabilitation loan program funds @uthorizingsuch issue or seriedn this event, subg$2) and(3)

(4) (a) To assure the continuegberation and solvency of the
authorityfor the carrying out of thpublic purposes of this chap
ter, the authority shall accumulate in the capital reserve &md
amountequal to the capital reserve fund requirement for such
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shallnot apply tahe bonds of such issue or series in that they shall (f) “Homeownership mortgage loan” means a loan to finance
not be entitled to payment out of or be eligible for purchase Iiye construction, long-term financing or qualified rehabilitation
suchfund nor may theye taken into account in computing orof an eligible property by an applicant.

applyingany capital reserve fund requirement. (h) “Mortgage banker” means a mortgage banker registered
History: 1977 c. 4181981 c. 211995 a. 2251997 a. 35 unders. 224.72 but does not include a person licensed under s.
138.09

234.55 Housing rehabilitation loan program bond
redemption fund. (1) The authority shall establish the housing, .
rehabilitationloan program bond redemption fund. All housing

rehabilitation loans purchasedith moneys from the housing ; ; e o -
rehabilitationloan fund or notes evidencing loans to lendiens statewhich an applicant maintains as a full-time residence, but

suchfund for housing rehabilitatioloans shall be the exclusivedoesnot use as a vacation homefmrirade or business purposes.

propertyof such redemptiofund. All moneys received from the (k) “Targeted area residence” has theaning given i26 CFR
repaymenbf such loans, any amounts transferred by the authorﬁ?'lo:gA_z(b) ©F )
to such fund pursuant to 234.52or from other funds csources, ~ (2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shall
any federal insurance or guarantee payments with respect to ff&#ablishand administer a homeownership mortgage loan pro
loans, all moneys resulting from the sale of bonds for the purp@@mto encourage and to facilitate the acquisitiometrabilita
of refunding outstanding housing rehabilitation bonds unletign of eligible property by applicants.oTmplement the program,
creditedto the housing rehabilitation loan program capital reser{fée authority:
fund, and any other moneys which may be available tatiieor (a) May enter into contracts permitting an authorized lender to
ity for the purpose of such fund, shall be deposited into such funakeor service homeownership mortgage loans or both.
to be used for the repayment of housing rehabilitation bonds(c) Shall maintain a current list of authorized lenders.
issuedunder the authority of 234.50 (e) May enter into agreements to insure or provide additional
(2) Subjectto agreements with bondholders and except as pgecurity for homeownership mortgage loans or bonds@tes
videdin sub.(3), the authority may use moneys in the fund solelyssuedunder s234.60Q
(a) For the payment of the principal of and intereshousing (3) Loan conpiTions. (bc) 1. Except as provided in suBd.
rehabilitationbonds of the authoritwhen the same become duea homeownership mortgage loan may not be made to an applicant
whetherat maturity or on call for redemption and for the paymeift the applicans income exceeds the applicable level specified
of any redemption premium required to be paid when boods under26 USC 143{).
areredeemed prior to their stated maturities, and to purchase such2. For the purpose of subtl, no earned income of any minor

(i) “New dwelling” means a dwelling which has never been
cupied.
() “Principal residence” means an eligible property in this

bonds; who will occupy the sameéwelling unit as the applicant may be
(b) To pay actual andecessary expenses incurred to servig@nsidered.
andadminister outstanding housinghabilitation bonds, includ 3. If the authority sets aside at least 20% of the proceeds of
ing fees and expenses of trustees paying agents, and to collecta bond or note issuance unde234.60to fund home ownership
housingrehabilitation loans; mortgageloans for eligible properties that aregeted area resi
(c) For transfer to theousing rehabilitation loan program loarflencesthe authority may apply up to 33% of the proceeds that are
lossreserve fund: or setaside for that purpose without regard to the income of the appli

cant.

(c) The authority shall notify an eligible lender if a person’
ameappears on the statewide support lien dockder s49.854

(d) For transfer to the housing rehabilitation loan fund.
(3) Any balance remaining after satisfaction of all obligations
undersub.(2) shall be transferred to the housing rehabilitatio ) (b). An eligible lender may not makeaan to an applicant if

loan program administration fund. ) ) . it receives notification under this paragraph concerning the-appli

(4) Moneysof the fund may be invested as provided in gant unless the applicaprovides to the lender a payment agree
234.03(18). All such investments shall be the exclusive properfientthat has been approved by the county child support agency
of the fund. All earnings on or income from such investmentders. 59.53 (5)and that is consistent with rules promulgated
shallbe credited to the fund. unders.49.858 (2) (a)

History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9 (d) The authority may not make, buy assume home own
ershipmortgage loan for an individual who does not have a social
securitynumber
) . . . . e) A homeownership mortgage loan may bet made to

(@) "Authorized lender” means a bank, savings bank, Sav'nﬁﬁa(m)cethe acquisition o?eplacgmgent of an e>¥isting mortgage
andloan association, credit union or mortgage banker givenby an applicant. This paragraph does not apply to any of the
(d) “Eligible property” means any of the following: following:
1. Aresidential structure having a single dwelling unit, if the 1. A construction loan.
structureis or will be the principal residence of an applicant. 2. Temporary initial financing.
2. A residential structure having no more than 4 dwelling 3 A |0an made to finance a rehabilitation.
units, if one of the units is or will be the principal residence of anyisiory: 1981 ¢. 3491983 a. 82192 1985 a. 2%s.2127, 2261t0 2269 3200
applicantand the structure is an existing dwelling fiostupied (14);, 1985 a. 332Stats. 1985 s. 234.59987 a. 27359 1987 a. 403.256 1989
at least 5years before execution of a homeownership mortgaggl’, 3451991 a. 2211993 a. 286287, 1995 a. 2/404 1999 a. 92005 a. 75441
loansecured by the dwelling. T

3. A dwelling unit in a condominium, a cooperative, or ap34.60 Bonds for homeownership mortgage loans.
unincorporatedtooperative association, together with an interegt) The authoritymay issue its bonds or notes to fund homeown
in common areas, if the unit is or will be the principal residenegshipmortgage loans.
of an applicant. - _ S (2) The limitations in ss.234.18 234.4Q 234.5Q 234.6]

4. A residential structure having 2 dwellingits, if one of the 234.63 and234.65do not apply to bonds or notes issued under
unitswill be the principal residence of an applicant. this section.

(e) “Existing dwelling” means a previously occupied dwell (3) (a) The authority may not have outstanding at any time in
ing. aggregateprincipal amount of bonds or notes issued under this

234.59 Homeownership mortgage loan program.
(1) DeriniTions. In this section:
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sectionbefore January 1, 1983 more than $150,000,000 less not 3. At least 20% ofhe units in any residential facility serving
morethan $50,000,000 in aggregate principal amount of reveneiderly persons for which bonds or notes are issued under this
obligations issued subject to s.45.37 (6) (c)on or after paragraphshall be reserved for low—-income elderly persons.
May 8, 1982and before November 1, 1982. (3) Theauthority is not required to issue bonds or nateger
(b) The authority may not have outstanding at any time this section to finance residential facilities for persons and-fami
aggregateprincipal amount of bonds or notes issued under tHigs of low and moderate income.
sectionfrom January 1, 1983, o December 31, 1983, miwa oy 19805, 219805, 053 10002 g.22 oo s oposs 2,
$185,000,000ess not more than $50,000,000 in aggregate prinGhoss, e sos 500y = 20 9125 () 122005 & 125 > - 23461,
pal amount of revenue obligations issued subject46.87 (6) (c)
from January 1, 1983, to October 31, 1983. 234.621 Property tax deferral loans; purpose.  Theleg-
(bs) The authoritymay not issue in 1987 bonds or notes thislature finds thatolder individuals who have resided in their
aggregateprincipal amounbf which exceeds the greater of thdhomesfor a substantial period of time have found ifidiflt to
following: remainin their own homes because their incomes arefingrit

1. An amount equal to 8.55% of the average annual aggreg@t&over property taxes, which have risen as the value of their
principal amount ofmortgages executed during the 3 years pr8omeshas increased. The legislature finds that it is in the public

ceding the year of issuance for single-unitwner-occupied interestand that it serves a statewide public purpose to create a
dwellingsin this state. program whereby lien—creating loans are made to loand

moderate—incomelderly homeowners for the purpose, and only
2. An amount equal to $205,000,000. for the purpose, of enabling individuals to pay local, geneog

(c) The limitations in parga) and(b) do not include bonds or ety taxes and special assessments on their homes so that more of
notesissued to refund outstanding bonds or notes issued under {iffSeindividuals can remain in their homes.

section. “Principal amount” as used in pafa) and(b) means the  pistory: 1981 c. 20317 1991 a. 26%.510s Stats. 1991 s. 16.998993 a. 16
issueprice, as defined ik6 USC 1232b) (2) as amended to s.130h Stats. 1993 s. 234.621.
Novemberl?7, 1983. o
(4) Before issuing bonds or notes under this sectithe 234-62“2 Deflnmc:ns. In $5.234.621t0 234.626 _
authorityshall consult and coordinate the bond or note issue with (1) “Co—owner”means a natural person who, at the time of the
the building commission. initial application has an ownership interest in the qualifying
(5) (a) The secretarpf administration shall determine thedwelling unit of a participant in the prograamd fulfills one of the

dateafter which no bond or note issued may be treatedjaala ©1OWiNg requirements: N 3

fied mortgage bond und&@6 USC 143a) (1). (q). Is the participans’spouse and a phyS|C|qn certifies that the
(b) No bonds or notemiay be issued under this section aftef@ticipantor the co—owner is permanently disabled.

the date determined undpar (), except bonds or notes issued (P) Is at least 60 years of age. -

to refund outstanding bonds or notes issued under this section. (2m) “Executivedirector” means the executive director of the
(9) The executivedirector of the authority shall make everyauthority. _ _

effort to encourage participation in the homeownership mortgage(3) “Freeand clear” means thaghts to transfer full title to the

loan program by women and minorities. qualifying dwelling unit after satisfaction of permitted obligations

History: 1981 c. 3491983 a. 2%.2202 (20)1983 a. 365.96 (4) 1983a. 81s.  arevested in the participant and co-owners.

13,1983 a. 821983 a. 83,22 1983 a. 1921985 a. 2%s.2128t0 2131 3202 (28) P L . :
1985a. 78 334 1987 a. 2769 1989 a. 311993 a. 4371997 a. 272005 a. 2275, (3m) “Ownership interest” includes being a spouse of a par

487, 2007 a. 125 ticipant.
NOTE: Chapter 349, laws of 1981which created this section, has a lengthy (4) “Participant” means a natural person 65 years of age or
“Legislative declaration” in section 1. olderwho has been accepted into the program.

(5) “Permitted obligations” means the total amount of -out
standingliens and judgments ahe qualifying dwelling unit if
thatamount does not exceed 33% of the value of the unit as deter

inedby the most recent assessment for property tax purposes.

r purposes of s234.621t0234.626 housing and rehabilitation

234.61 Bonds for residential facilities for the elderly or

chronically disabled. (1) Upon the authorization ofhe

departmenbf health services, the authority may issue bonds

notesand make loans for the financing of housing projects whi

areresidential facilities as defined in46.28(1) (d)and the devel kk ns under s.234.49 and liens arising undess. 234.621 to
a

opment costs of those housing projects, if the department of healii 526shall not be considered outstanding liens or judgments in
serviceshas approved the residential facilities for financing U”d%mputingthe amount of permitted obligations.

S.46.28 (2) The limitations in s234.18234.40234.5Q0234.6Q
234.63 and234.65do not apply to bonds or notes issued und%r3

this section. The definition of “nonprofit corporatioin’s.234.01 e . . . .
P P (7) “Qualifying dwelling unit” means a dwelling unit, not

9)d t ly to thi tion. . . h . . .
( )(Z;Je(z)noThaepgsfgrzg;;Sae;cl)irr‘“ of outstanding bonds or not%%udmga mobile home adefined in s101.91 (10)located in
issuedunder this subsection may not exceed $99,400,000. state, habitable as a permanent residence and to which prop

S erty taxes or special assessments are, or may conveniently be,
(b) Of the amount specified in p&a), $30,000,000 may only ajlocatedand up to one acre of land appertaining to it held in the
be usedto finance residential facilities serving 15 or fewer perso@smeownership as the dwellingnit. For purposes of 234.621
who are chronically disabled, as defined i46.28 (1) (b) to 234.626 “qualifying dwelling unit” includes a unit in a condo
(c) 1. Of the amount specified in péa), $48,580,000 may minium or in a cooperative or an unincorporated cooperasge
only be used tdinance residential facilities with 100 or fewerciationor in a multiunit dwelling with 4 or fewer units, but in all
unitsfor elderly persons, as defined int6.28 (1) (c)or to finance of these 3 cases only the portion of taxes or special assessments
additionalresidential facilities serving 15 or fewer persons whallocableto the unit lived in by the participant may qualify for
arechronically disabled. loansunder ss234.621t0 234.626

: o History: 1981c. 20 317 1985 a. 2%.3202 (14) (C)1987 a. 291991 a. 26%s.
2. The remainder of the amount specified in @may only 5,455 2 0ue Stats. 1991 s, 16.994993 a. 16ss.1306 3051k Stats. 1993 .

beused to finance residentifacilities with 50 or fewer units for 234.622;1997 a. 271999 a. 15®.672 2005 a. 4412007 a. 1.

elderly persons, as defined in46.28 (1) (c) or to finance addi

tional residential facilities serving 15 or fewer persons wh® 234.623 Eligibility. Theauthority shall make loans to a partic
chronically disabled. ipantwho meets all of the following requirements:

(6) “Program” means theprogram under ss234.621 to
4.626
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(1) Theparticipant applies on forms prescribed bydhéhor (b) That the loan shall be daed payable upon the occurrence
ity for a loan to pay property taxes or special assessments by &frany of thefollowing events: transfer of the qualifying dwelling
30 of the year in which the taxes or special assessments are pawt by any means except upon transfer to a co—owneregides
ableon a qualifying dwelling unit andsxcept as provided in s.in the unit and who is permitted to assume the participant’
234.625(5), specifies the names of all co-owners. accountas provided in £234.624 or the death of the participant

(2) The participant residedn the qualifying dwelling unit if the participant is the sole owner the death of the last surviving
morethan 6 months of the year preceding each year of patticig@—ownemwho owns the qualifying dwelling unit, or upon discov
tion, but temporaryesidency in a health care facility may be-sukery by the authority that a participant or co—owner has made a false
stitutedfor any portion of this 6—-month residency statemenbn the application or otherwise in respect to the pro

(3) The participant keeps continuously infedt duringthe gram, or upon condemnation or involuntary conversion of the
periodthat a loan is outstanding unde.234.621to 234.626a  qualifying dwelling unit, or if a participant ceases to meet the eli
fire and extended casualtysurance policy on the qualifying 9ibility requirements of £34.623except as provided in suts)

dwelling unit satisfactory to the authority and permits the autho®r fails to comply with the provisions of péd) or, at the partici
ity to be named on the policy as a lienhalder pant'sor co—owne's election, at any timieefore any of the events

(4) The participant either individually or with other co-&numeratedn this paragraph occurs. _ o
ownersowns thequalifying dwelling unit free and cleaif the (c) To pay upon repayment of the loan, interest specified in the
qualifying dwelling unit is owned with co—owners, each of thes@an agreement.
personamust approve the application under s(. (d) To limit the outstanding liens and judgments on the qualify

(5) The participant earned no more than $20,000 in incomigg dwelling unit to no more than the permitted obligations.
asdefined under §/1.52 (5) in the year prior to the year in which  (5) If a participant in the program ceases to meetligibility
the property taxes ospecial assessments for which the loan igquirementsf this sectionthe authorityrather than demanding
ma_deare due. repaymentunder sub(4) (b), may allow the participant to cen
o AL 2012055, 108329 001085 0 548,47 (%85 25 tinuein the program, magilow the particpan fo continue i the
16.995:1993 a. 165. 1301 Stats. 1993 . 234.628999 a. 85 programbut be ineligible for addltlonal loans, or may require par

tial settlement. The authority may also allow co—owners to be
234.624 Transfer of interest. If a participant ceases toaddedto the loan agreement if, the judgment of the executive
residein a qualifying dwelling unit, or if the participasttotal director,the addition of co—owners does not significantly increase
ownershipinterest in the qualifying dwelling unit is transferred tdéhe authoritys exposure to risk under the loan agreement.

one or more co—-owners in that unit, drboth of these events  (6) At anytime after an application is filed, the authority may
occur,a co-owner may assume the particiaatcount by apply - verify the correctness of the application and any other information
ing to the authority if the co-owner resides in the qualified dwellegardingthe eligibility of the participantlf the authority finds

ing unit. Upon approval of the application, and if the co-ownefiatat the time a participant received a loanghgticipant was not

is 65 years of age or oldehe co—-owner shall become a paticieligible under the program, the authority shall notify the partici

pantin the program and shall qualify for program loans. A cogantand may require repayment of the loamlermined by the
ownerwho hashot attained the age of 65 at the time of applicatiqthority.

underthis section mayssume the account of a participant but

shall not become a participant or qualify for program loans untj : ;
the co—owner attains the age of 65, W]e books and records of an applicant under this subchapter or

History: 1981 c. 20317 1991 a. 268.510ug Stats. 1991 s. 16.9955993 2, OLNErsources of information bearing on tagplication to verify

16's.130] Stats. 1993 s. 234.624. theinformation provided by an applicant, may require the produc
tion of books, records and memoranda and may require testimony

234.625 Program operation. (1) The authority shaknter andproof relevant to its investigation. dfperson fails to furnish
into agreements with participants and their co—owners to loarformationrequested by the authority to verify the correctness of
fundsto pay property taxes and special assessments on their qtia¢ application, the authority may reject the application.
fying dwelling units. The maximum loan under 884.621to (9) Uponthe making of the initial loan, a nonconsensual statu
234.626in any one year is limited to the lesser of $2,500 or thgry lien in favorof the authority to secure payment of the princi
amountobtained by adding the property taxes levied on the-quadij, interest,fees and chges due on all loans, including loans
fying dwelling unit forthe year for which the loan is sought, thenade after the lien is filed, to the participant made unser
specialassessments levied on the dwelling unit, and the interesty 621t0 234.626shall attach to the qualifyingwelling unit in
andpenalties for delinquency attributable to the property takeSragpecto which the loan is made. The qualifying dwellungjt
specialassessments. Loans shall betarest at a rate equal to thespa|| remain subject to the statutory lien until freyment in full
prime lending rate at the time treteis set, as reported by the fed of 5| Joans and chges. Ifthe authority funds such loans from the
eralreserve board in federal reserve statistical release H. 15, IﬁP@ceedsof notes or bonds under 234.626 its right under the
1%. The executive director shall set the rate no later@waber jien shall automatically accrue to the benefit of the holders of
15 of each yegrand that rate shall apply to loans made in the fqfosenotes or bondswithout any action or assignment by the
lowing year _ authority. When a loan becomes due and payable, the statutory

(2) Theauthority shall have all powessider s234.03that are  |ien hereby conferred may be enforced by the authoritther
necessaryor convenientto the operation of a loan programoldersof the notes or bonds or their representative, as the case
including, without limitation because of enumeration, ffltwer maybe, in thesame manner as a construction lien undet7gs09
to enter into contracts, to pay or be paid for the performance-of $8r779.12 exceptthat neither the participant nor any co-owners
vices, to exercise all rights of a lienholder under subohch. 779 or their personal representatives, successors or assigns shall be
andto perform other administrative actions that are necessanpersonallyliable for any deficiency which may arise from tade.
the conduct of its duties under 884.621t0 234.626 At the time of disbursinghe initial loan to a participant, the

(3) The authority shalladopt rules and establish proceduresuthority shall record with the register of deeds of the county in
underwhich applications for loans may be submitted, reviewaghich the qualifying dwelling unit is located, on a foprescribed
andapproved; under which repaymentadns are to be obtained; by the authority which shall contain a legal description of the qual
underwhich disputes and clainese to be settled; and under whichfying dwelling unit, a noticef the loan made under £84.621

(7) Theauthority its agents or representatives may examine

recordsare to be maintained. to 234.626and the existence of the statutory lien arising there
(4) Theauthority shall enteinto loan agreements with partici from. The register of deeds shall record the notice in the land
pantsand co—owners who agree to all of the following: recordsand index it in the indexes maintained by the register of
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deeds. The statutory lien created by this section shall have priority (b) The limits in ss234.18 234.4Q 234.5Q 234.6Q 234.61,

over any lien that originates subsequent to rheording of the and234.65do not apply to bonds issued under. fex

notice. (c) The authorityshall employ the building commission as its
(10) If the property taxes or special assessmentaitk financial consultant to assist and coordinate the issuanicenafs
usinga loan made under £234.621t0234.626 after the taxes or underpatr (a).
assessmentwe due, the participant shall be liable for interest and (3) (a) The authority may award a loanadusiness, includ
phenalt_y c_hagles for delln(fqulency under cr. SUbJﬁCﬁO sub(1), jng an airport, for the purpose of financing the construction
itnc?ll?c;glg:e?;qﬁrennocl;néh%egans made under this program M@y nansiorof an airport in an airport development zestablished
: : unders.560.7995 including financing activities to increase the
History: 1981 c. 20317, 1985 a. 291987 a. 271991 a. 26@.510uh Stats 1991 ' : o
5.16.9961993 a. 168.130k10 130y, Stats. 1993 5. 234625993 a. 30%.1: 1993 Numberof flights to androm the airport or to encourage airlines
a.491s.11 thatdo not ofer flights to and from the airport tofef such flights.

(b) The authority shall chge a rate of interest for each loan
Cawardedunder par(a) that reasonably approximates that portion
. ) - . of the amount required tepay the principal and interest of the
ceedsof notes and bonds issued subject to and in accordatice y,,sissued under pa), plus the cost of issuing the bonds, that
$5.234.08t0 234.14and from the fund under 834.165 is allocable to the loan.

(2) Theauthority may create a systemfofiids and accounts, History: 2005 a. 4872007 a. 96125
separateand distinct fromall other funds and accounts of the
authority,consisting of moneys received from notes and bonds, 24.65 Economic development. (1) (a) With the consent
revenuesreceived inthe repayment of loans made under sgf the departmertf commerce and subject to pdY, the author
234.621t0234.626 except as provided in sudm), and any other ity may issue its negotiable bonds and notes to finance its eco
revenuesdedicated to it by thauthority The authority may nomic development activities authorized or required under this

p|e(2gemfc;ne)c/is ang revenu(;:streceivedc:))bedreceivetd by thisdcfhapter,including financing economic development loans.

systemof funds and accounts to secure bonds or notes issued fog,y - 110 jimits in ss234.18 234.4Q 234.50 234.60 and
the program. The authority shalave all other powers necessaréﬁi E)ildo not apply to bonds gr notesoissued ?Jnder tf?is section
andconvenient to distribute the proceeds of the bonds, notes é ’

loanrepayments in accordance with its powers under this chapter(¢) The authority may not issue more than $200,000,000 in

(2m) Revenuesreceived inthe repayment of loans madeaggregateprincipal amount of bonds and notes under this section,

unders. 234.165shall be paid into the fund under284.165 excludingbonds and notes i_ssued to refund outstanding bonds or
. . . n?te3|ssued under this section.

(3) The authority may enter into agreements with the federal . .
governmentits agencies, agencies or politisabdivisions of this _(d) Section234.15does not apply to bonds or notes issued
stateor private individuals or entities to insure or in otheanner Underthis section, and any bond or note issued under this section
provideadditional security fothe loans or bonds or notes issue§hallcontain on its face a statement to théaf
underthis section. (dm) The authority has no moral or legal obligation or liability

(4) The authority may adopt rules thagstrict eligibility in  to any borrowemunder this section except as expressly provided
additionto the requirementsf s.234.623or require the provision Py written contract.
of additional security if, in the executive direciojudgment, the (e) The authorityshall employ the building commission as its
rulesor security are required for the satisfactory issuance of boritincial consultant to assist and coordinate the issuanicerufs
or notes. andnotes under this section.

(5) Bondsor notes issued for loans under this section shall not (f) The authoritymay not issue bonds or notes under (@r
exceed$10,000,000 in principal amount, excluding obligationgnlessit has contracted to reimburse the department of commerce
issuedto refund outstanding bonds or notes. asum certain for the departmentperating costs in carrying out

(6) Unlessotherwiseexpressly provided in resolutions authoits responsibilities to éctuate and promote the economic devel
rizing the issuance of bonds or notes or in other agreements vagimentprograms created with the bonding authority in thiap
the holders of bonds or notes, each bond or note issued shall béepand its responsibilities unders60.03 (17)

a parity with every other bond or note issued for the funding of (9) In granting loans under théection the authority shall give
loansunder ss234.621to 234.626 preference to businessehichare more than 50% owned or eon

(7) Recognizingits moral obligatiorto do so, the legislature trolled by women or minorities, to businesses that, together with
expresseds expectation and aspiration that, if ever called to dgll of their afiliates, subsidiaries and parent companies, have cur
so, it shall make an appropriation to make the authority whole fegntgross annual sales of $5,000,000 or less or that employ 25 or
defaultson loans issued under €34.621to 234.626 fewer persons and to new businesses that have less than 50% of

History: 1981 c. 201983 a. 365.96 (3) 1985 a. 291991 a. 26%s.510uito i i i
510up Stats. 1991 s. 16.997993 a. 16s.130z 3051p Stats. 1993 s. 234.628993 their ownership heldr controlled by another business and have

234.626 Loan funding. (1) Loans made or authorized to b
madeunder ss234.621to 234.626may be funded from the pro

2,490 their principal business operations in this state.

(gm) The authority may not grant a loan in an amount greater
234.63 Airport development zone loan program. than4% of the amount of bonds and noéeshorized under par
(1) Thereis established a loan program to be knasithe “Vis-  (c) for the benefit of a business that, together with all aifitt-
consinAirport Development Zone Loan Program.” atesand subsidiaries and its parent compdms current gross

(2) (a) Forthe purpose of awarding loans under €8h.the annualsales in excess of $5,000,000.

authority may issuebonds in an aggregate principal amount not (gp) The authority may not refinance a loan to a business that
to eﬁ?eeg $3091000|é)001d exchdlng bondshlsséue% to refugd qgésbeen a participant in a tax incremental financing district.
tsr:%npé?gg?;phs;ﬁzlﬁebeus?)e%ir;; (I)Sblii);z;‘tsi‘ggpof-theoguticl)srist;%a;gme{lm) The department of commerce shafl, consultation with
solely out of revenues received in connection wifta loan pre %aut_honty promulgate rules and adop_t procedures, in agcord
gram under sub(1), including specifically repayments of theancewnh the procedu.res undgr @e7, 1o |mplemept sub(3)
loansawarded under suk3) and the proceeds of bonds issued (2) (&) The authority may finance an economic development
underthis paragraph. All assets and liabilities created through tiganonly after considering all of the following:

issuanceof bonds undethis paragraph shall be separate from all 1. The extento which an economic development project will
otherassets and liabilities of the authority maintainor increase employment in this state.
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AUTHORITY
2. The extento which an economic development project will (3r) Any economic development loawhich a business
makea significant contribution to this stateeconomic growth receivesrom the authority under this section to finance a project
andthe well-being of its residents. shall require the business to submit to the department of com
3. Whether an economic deve|0pment prowmtbe located merceWithin. 12 months 6}fter the prOjeC.t iS Comp|eted Olr 2 years
in an area of high unemployment or low average income.  afteraloan is issued to finance the project, whichever is sponer
4. The number ofinancial institutions participating in the N @ form prescribed under$60.034 (1)the net number of jobs
economicdevelopment loan program. eliminated,created or maintained on the project site and-else
. - - wherein this state as a result of the project. This subsection does
5. The extent to which the activities constituting the economjfg;; apply to an economic development loan to finance an eco
developmenproject otherwise would not occur nomic development project described unde234.01 (4n) (c)

(b) Paragrapla) does not apply to an economic development (4) | respect to the loans issued under this section, the author
loanto finance an economic developmentject described under ity shall submit tahe governgrthe joint committee on finance
$.234.01 (4n) (c) andthe chief clerk of each houséthe legislature, for distribution

(c) The authority shall give priority to an application for ato theappropriatestanding committees underl®.172 (3) within
economicdevelopment loan if theusiness applying for the loan6 months after the close of its fiscal year an annual report includ
certifies that it will use techniques or processes that reduceing all of the following for the fiscal year:
eliminatethe use of ozone-depleting substances that aredisted (3) A statement of thauthoritys operations, accomplish
C|aSS| Substances UndeQ USC 7671a mentS,goals and Objectivesl

(3) Exceptas provided in sul3g), the authority may finance (b A financial statement showing income and expenses, assets
aneconomic development loan only if all of the following cendiand liabilities and a schedule @b bonds and notes outstanding
tionsare met: andthe amounts redeemed and issued.

(a) The business that will receive the loan, at least 30 days prior(5) On or beforeJuly 1, 1985, and every July 1 thereaftee
to signing of the loan contract, has given notice of intent to sigepartmenbf commerce shall submit to the chief clerk of each
the contract, on a form prescribed unde660.034 (1)to the houseof the legislature, for distribution to the appropriate stand
departmenbf commerce and to any collective gainingagent ing committees under 43.172 (3) a report which shall address
in this state withwhom the person has a collectived#ning the efects of lending under this section in the following areas:

agreement. _ ) ) _ (a) Maintaining or increasing employment in this state.
(am) The authority has received an estimate issued under s(p) Contributing to this state’economic growth and the well-
560.034(5) (b), and the department of commerce has estimatgdingof its residents.

whetherthe project that the authority would finance under the loan | ocating economic development projects in areas of high
is expected to eliminate, create or maintain jobs on the prOjecty mploymenbr low average income.
andelsewhere in this state and the net number of jobs expecte ?d) Obaining the participation of a &g number of financial

be eliminated, created or maintained as a result of the project.

. ) M . .~ institutionsin the lending.
(b) Conventional financing is unavailable for taeonomic 9

: ; ; (e) The geographical distribution of lending in this state.
developmenproject on reasonably equivalent terms aoddi History: 1983 a. 83192 1985 a. 2%.3202 (28) 1985 a. 299334 1987 a27,

tions. 186, 1989 a. 3178, 281; 1991a. 37 1993 a. 12, 243 437. 1995 a. 27%.9116 (5)
(c) The economic development project is or Wil located in 1995 a. 56404, 1997 a. 271999 a. 985; 2001 a. 162005 a. 752007 a. 125
this state NOTE: This section was aceated by1983 Wisconsin Act 83 Section 1 of that

. L. . act is entitled “Legislative Declaration.”
(d) The business receiving the benefitgtaf loan proceeds, cCross Refeence: See also £ omm 109.01Wis. adm. code.

togetherwith all of its afiliates and subsidiaries and its parent
companyhas current gross annual sales of $35,000,000 or less.

(dg) The authority shall not assume primary risk for any eco
nomic development loan.

(e) The economic developmelatan will not be used to refi
nanceexisting debt, unless it is in conjunction with an expansion .
of the business or job creation. Thiragraph does not apply t0234.67 Recycling loan guarantees. (1) DEFINITIONS. In
aneconomic development loan to finarareeconomic develep this section:

SUBCHAPTERII

LOAN GUARANTEE PROGRAMS

mentproject described under234.01 (4n) (c) (am) “Diaper service” means a business tgiplies and laun
(f) The name of the person receiving the loan does not appé@iscloth diapers. _ _
onthe statewide support lien docket undet%854 (2) (br, if (c) “Guaranteed loan” means a loan on which the authority

the persors name appears on that docket, fieeson provides to guaranteesollection under sul{3).
the authority a payment agreement that has laggnoved by the  (e) “Participating lender” means a bank, credit union, savings
county child support agency undeb8.53 (5)and that is consis bank, savings and loan association or other person, who makes
tentwith rules promulgated under49.858 (2) (a) loansfor working capital or to finance physical plant neexdgiip
(9) The business that will receive thian certifies that it will mentor machinery and who hastered into an agreement with
notbegin or expand operations that will increasgssions of any theauthority under £234.93 (2) (a)
ozone-depletingubstance that is listed as a class | substance(f) “Percentage ofjuarantee” means the percentage estab
under42 USC 7671a lishedby the authority under su8).
(39) (a) Nothing in sub(3) (a)or (am)may be considered to  (g) “Postconsumer waste” has the meaning given283.01
requirea business signing a loan contract to satisfy an estiméfg
undersub.(3) (am) (h) “Security interestmeans an interest in property or other
(b) Paragraplfa) and sub(3) (a)and(am)do not apply to a assetghat secures payment or other performasfeeguaranteed
personengagedn the business of operating a railroad or to an ed@an.
nomic development loan to finance an economic development(2) ELIGIBLE LOANS. A loan made by a participating lender
projectdescribed under 234.01 (4n) (c) beforeDecember 3, 1993, mligible for guarantee of collection
(3m) An economic development loan may not be made unldégm the Wsconsin development reserve fund undex34..93if
the department of commerce compligsh sub.(1m) and certifies all of the following apply:
thateach loan complies with su®). (&) The loan is made to do one of the following:
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AUTHORITY
1. Expand oimprove an existing diaper service or to start aameof the owner of the business appears on that docket, the
new diaper service. ownerof the businesprovides to the authority a payment agree

2. To provide working capital or to finance any of fobow- mentthat has been approved by the county child support agency
ing items, if the working capital or item is necessary to, or used tders.59.53 (5)and that is consistent with rules promulgated
producein this state a product from products recovered from postnders.49.858 (2) (a)

consumemvaste: (b) The elected governingody of a federally recognized
a. Physical plant. Americanindian tribe or band in this state.
b. Machinery or equipment. (3) ELiGBLE LOANS. A loan is eligible for guarantee of collec

(b) The rate of interest on the loan, including any originatidiPn from the Wsconsin development reserve fund under s.
fees or other chges, is fixedat a rate determined by the partici 234.93if all of the following apply:
patinglender and approved by the autharity (a) The borrower uses the loan proceeds for a business devel

(c) The total principal amount of all loanstte borrower that opmentproject. Loan proceeds may be used for directlated
areguaranteed under this section will not exceed $750,000. expensesssociated with any of the following:

(e) The participating lender obtains a security intereghirsi 1. The expansion acquisitionof a business, including the
cal plant, equipment, machinery or other assets. purchaseor improvement of land, buildings, machineeguip

() The loan term does not extend beyond 15 years after fRgntor inventory
datethat the participating lender disburses the loan unless the loan2. The start-up o day care business, including the purchase

is extended by the authority or improvement of land, buildings, machinegguipment,or
(9) The proceeds of the loan are not appi@ethe outstanding Inventory.
balanceof any other loan. 3. The start—up of a small business in a vacant storefront in

(i) The borrower does not meet the participating lésdaini  thedowntown area of a rural communiigcluding the purchase
mum standards of creditworthiness to receive a loan for the par improvement of land, buildings, machinggguipment,or
posesdescribed in pafa) in the normal course of thmarticipating  inventory.
lender’sbusiness. (b) Loan proceeds are not used to refinance existing debt or for

(i) The participating lender considete borrowels assets, entertainmenexpenses, expenses related to the production of an
cashflow and managerial ability sfigient to preclude voluntary agriculturalcommodity asdefined in s94.67 (2) or expenses
or involuntary liquidation for the loaterm granted by the partici relatedto a community—based residential facjliaxcept thaloan

patinglender proceedamay be used to refinanexisting debt if the borrower
(k) The participating lender agrees to the percentageashn  alsoexpands an existing business.
teeestablished for the loan by the authority (c) Theinterest rate on the loan, including any origination fees

(3) GUARANTEE OFCOLLECTION. The authority shall guaranteeor other chages, is approved by the authority

collectionof a percentage, not exceeding 90%, of the principal of (d) The loan term does not extend beyond 15 years after the
any loan eligible for a guarantee under s(@). The authority dateonwhich the lender disburses the loan unless the authority
shallestablish the percentage of the unpaid principal of an eligikigreego an extension of the loan term.

loan that will be guaranteedsingthe procedures described in the : T ; ;
guaranteeagreementinder s234.93 (2) (a) The authority may e l(JfI) r;|1— I;r(?t’Irir;((j:ﬁEn%t;tagrsoetlhseercgsrggt?terest In the physical plant,
establisha single percentage for all guaranteed loarestablish quip y . ' .
differentpercentages for eligible loans on an individual basis.  (9) The lender believes that it is reasonably likely that the bor

History: 1989 a. 3351991 a. 39221; 1993 a. 751995 a. 2272001 a. 16 rowerwill be able to repay the loan in full with interest.
(h) The lender agrees to the percentage of guarantee estab
234.83 Small business development loan guarantee lishedfor the loan by the authority
program. (1c) DeriNiTions. In this section: _ (i) The authority believes that the loan will have a positive
(@) “Rural community” means any of the following: impactin terms of job creation or retention.

1. A city, town, or village in this state that lscated in a  (4) GuARANTEE OF REPAYMENT. The authority maguarantee
county with a population density dess than 150 persons pefrepaymenbf a portion of the principal of any loan eligible for

squaremile. guaranteainder sub(1lm). That portion may not exceed 80% of
2. A city, town, or village in this state with a population othe principal of the loan or $200,000, whichever is less. The
12,0000r less. authorityshall establish the portion of the principal of an eligible

(b) “Small business” means a business, as definedB0s50 loanthat will be guaranteed, using the proce_dures describ_ed in the
(2), that employs 50 or fewer employees on a full-time basis. agreementinder s234.93 (2) (a) The authority may establish a

(1m) GUARANTEE REQUIREMENTS. The authority may use singleportion for all guaranteed loatisat do not exceed $250,000
moneyfrom the Wsconsindevelopment reserve fund to guaran@nda single portion for all guaranteed loans that ex&2&@,000
teea loan under this section if all of the following apply: or establish on an individual bassfdrkent_ portions for ellgl'bl_e

(a) The borrowequalifies as an eligible borrower under supo@nsthat do not exceed $250,000 andedént portions for eligi
@) le loans that exceed $250,000.

.(b) The loan qualifies as an eligible loan under $ap History: 1991 a. 391993 a. 3941997 a. 271999 a. 92001 a. 162005 a. 75

(c) The lender enters into an agreement undg3493 (2) (@) 234.84 Job training loan guarantee program. (1) Derr-

(2) EuiciBLE BORROWER. Any of the following qualifies aan  NiTIoN. In this section, “department” means the department of
eligible borrower if unable to obtaiadequate business financingcommerce.

onreasonable terms: (2) GUARANTEEREQUIREMENTS. The authority may use money
(@) A business to which all of the following apply: from the Wisconsin job training reserve fund to guarantee a loan
1. The ownewof the business is actively engaged in the-budinder this section if, at the time application is made for the loan,
ness. all of the following apply:
2. The business is a small business. (a) The borrower is an employer in this state, regardless of the

3. The name of the owner of thessiness does not appear ofumberof employees.
the statewide support lien docket undet%854 (2) (bpr, if the (b) The loan qualifies as an eligible loan under §8.
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AUTHORITY
(c) The lender is a financial institutithat enters into an agree  (2) GUARANTEE REQUIREMENTS. The authority may use money
mentunder s234.932 (3) (a) from the Wisconsin drinking water reserve fund unde23}.933

(3) ELIGIBLE LOANS. A loan is eligible for guarantee of collec t0 guarantee a loan under this section if all of the follovaipply:
tion from the Wsconsin job training reserve fund unde234.932 (@) The borrower is not a locgbvernmental unit and is one
if all of the following apply: of the following:

(a) The borrower certifies that it will use the loan proceeds for 1. The owner of a community water system.
expenseselated to employee training or retraining or for purchas 2. The owner of a noncommunit]yater system and is not
ing equipme_n_tor upgradi_ng facilities for purposes related t@peratedor profit.
employeetraining or retraining. (b) The loan qualifies as an eligible loan under £gp.

(b) The borrower certifies that loan proceeds will not be used (¢) The lender is a financial institutidnat enters into an agree
to refinance existing debt or for operating or entertainment eXpeRentunder s234.933 (3) (@)

S€s. . . . L (3) EuiciBLE LOANS. A loan is an eligible loaif all of the fol
(c) Theinterest rate on the loan, including any origination fe‘?ﬁwing apply:

or other chaggs_, is approved by the department. . (@) The department determines that the loan will facilitate
(d) The original loan term does not extend beyond 3 yitars:ompliancewith national primary drinking water regulations
the loan proceeds are used exclusively for expenses relateqf@ler42 USC 300g-br otherwise significantly further the health

instructionor training, or beyond 5 years if the loan proceeds ahotectionobjectives of the Safe Drinking aér Act,42 USC
usedfor purchasing equipment or upgrading facilities that will bgoof to 300j-26

usedfor instructing or traihing gmployees. (b) The department determines that the loan satisfies the
(e) The total outstanding principal amount of all loanth®  requirementsinder s281.625 (2)
borrowerthat areguaranteed under this section does not exceed(4) GUARANTEE OF COLLECTION. (a) Subject to patb), the

$250,000. ) o ) ) authoritymay guarantee collection of a percentage, not exceeding
(f) The lender obtains a security interest in the physical plagbos, of the principabf any loan eligible for a guarantee under this
equipmentor other assets if the loan proceeds are to be useddgttion. The authority shall establish the percentage of the unpaid
purchasingequipment or upgrading facilities that will be used foprincipal of an eligible loan that will be guaranteesing the pro
instructingor training employees. cedureglescribed in the guarantagreement under 234.933 (3)
(9) The lender confirms that the borrower satisfies all applicéa). The authority may establish a single percentage for alt guar
ble loan underwriting criteria. anteedoans or establish dérent percentages for eligible loans
(4) GUARANTEE OF COLLECTION. (a) Subject to path), the ©nan individual basis.
authorityshall guarantee collection of a percentage optirei- (b) Except as provided in 834.933 (4)the total outstanding
pal of, and all interest and any other amounts outstanding on, gipcipal amount of all guaranteed loans under. f@rmay not
loaneligible for a guarantee under s(®). The department shall exceed$3,000,000.
establishthe percentage of the principal of an eligible loan thatHistory: 1997 a. 27
will be guaranteed, using the procedures described in the agree . .
mentunder s234.932 (3) (a) The department may establish 234.90 Agricultural  production loan guarantees.
single percentage for all guaranteed loamsestablish dferent (1) DEFINITIONS. In this section:
percentagefor eligible loans on an individual basis. (a) “Agricultural commodity” has the meanimgyven under s.
(b) Except as provided in 834.932 (4)the total outstanding 94-67(2).
guaranteegrincipal amount of alloans that the authority may (ad) “Agricultural production loan” means a loan téeamer
guaranteainder par(a) may not exceed $8,000,000. to finance the purchase of fertilizeeed, fuel, pesticides, tillage
(5) ADMINISTRATION. (a) The program under this section shaff€rvicesgcrop insurance, animal feed or any other serviamor
be administered bghe department with the cooperation of théUmablegood necessary to produce an agricultural commodity
authority. The department shall enter into a memorandum of (ag) “Dairy plant” has the meaning given ir83.20 (1) (a)
understandingwith the authority setting forth the respective (b) “Farmer” has the meaning given undet@2.04 (3)
responsibilitiesof the department and the authority with regard to (¢) “Guaranteed loanfheans an agricultural production loan
the administration of the program, including the functions anghich is guaranteed by the authority
responsibilitiesspecified in $s234.932 The memorandum of (cp) “Milk® has the meaning given in 87.22 (1) (e)

understandinghall provide for reimbursement to the department o . .
onatp p (d) “Participating lender” means a bank, production credit

by the authority for costs incurred by the department in the admin . ory . . .
istration of the program. associationgredit union, savings bank, savireysd loan associa

(b) Thedepartment may chge a premium, fee or other char tion or other person who makes agricultural production loans and

to a borrower of a guaranteed loander this section for the \évgzgh&sz)e(n;)ered into an agreementh the authority under s.

administrationof the loan guarantee.

History: 1995 a. 27.9116 (5) 1995 a. 16. (2) EuGIBLE LOANS. Except as provided in su®j), an agri

cultural production loan made by a participating lender is eligible
234.86 Drinkin water loan quarantee program. for guarantee of collection from the iWonsin development
(1) DEFINITIONS. ?n this section: g prog reservefund under s234.93if all of the following apply:

(a) “Community water system” means a public water system (a) The loan ido finance production of an agricultural com
thatserves at least 15 service connections used by year—remndmc’d'ty- o ] _
identsor that regularly serves at least 25 year-round residents. () In order to maximize the benefits of the program under this

(b) “Department” means the department of nategaburces. section,the total outstanding principal amount of all loans to the
(c) “Local governmental unit’ has the meaning given in borrowerthat are guaranteed under théstion will not exceed an

Stimountset annuallyno later than December Ry the authority

281.61(1) (a) . . thatis not less than $30,000 nor mahan $100,000. For pur
(d) “Noncommunity water system” means a public water syposesof adjusting the totabutstanding principal amount of all
temthat is not a community water system. loansto a borrower under this paragraph, the authority shall con
(e) “Public water system” has the meaning given 84..61 sider changes in the index of prices paiddiyners published by

Q) (c). the federal department of agriculture.
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AUTHORITY
(bm) If the loan is one for which the borrower is eligible underearfollowing the calendar year in which the participating lender
sub.(3g), the amount of that loan does not exceed the amountgpéntedthe loan.

the payment, excluding interest or penalties if,amyed to the  (c) The farmeis name does not appear on the statewide sup

borrowerby the insolvent or bankrupt dairy plant, subject to paport lien docket under €9.854 (2) (bor, if the farmefs name

(b). appearn that docket, thiarmer provides to the authority a pay
(c) The rate of interest on the loangluding any origination mentagreement that has been approved by the county child sup

feesor other chages relating tdhe loan, does not exceed a ratgort agency under §9.53 (5)and that is consistent with rules pro

determinedby the authority after considering the conditions of théulgatedunder s49.858 (2) (a)

financial market. (3j) EMERGENCY ELIGIBILITY CRITERIA. The authoritymay

(d) If the loan is one to which sufa) applies, the rate of inter guarantee loan to a farmer using eligibility criteria determined
eston the loan for which the borrower is obligated, including by the authority that diér from the criteria under suk{g) to (3g)
origination fees or other chges relating to théoan, does not if all of the following apply:

exceedhe rate determined under p@), minus 2%. (a) Thegovernor has determined that an egeecy situation
(e) The participating lender shall pay directly any supplier @fxists and that the criteria under sul§g) to (3g) prevent the

fertilizer, seed, fuel, pesticides, tillagervices, crop insurance, authorityfrom making an adequate response to thegeney sit

animalfeed or other service or consumable good necessary-to prgtion.

ducean agricultural commodityf the borrower obtains the loan (b) The authority has submitted to the joint committee on

to pay that supplier _ o financefor review under s13.10the emegency eligibility criteria
(f) The participating lender obtains a security interest f@fat it proposes to use, and the joint committee on findrase
repaymentof the loan in the agricultural commodity resultingapprovecthe use of the criteria for the emgency situation.

from use of the Iqan proceeds. . (3m) EXTENSION. A participating lender may extend the term
~(9) Unless waived by the authoritye borrower procures an of g Joan until no later than June 30 of the calendar year following
insurancepolicy which protectshe agricultural commodity to be e calendar yeain which the participating lender granted the
financedwith the proceeds of the loan against risk of loss, and tlag.
proceedf which are payable to the participating lender (3n) ReriNaNCING. (a) Exce . :
. pt as provided in péb), pro-

(h) The term of the loan does not extend after M&cbf the  ceeqgpf a guaranteed loan may be used to refinance a guaranteed

calendar year following the calendar year in which the particip@¢sn no more than one time.

ing lender granted the loan. )
g(i) The grocee ds of the loan may not be applied to the outst (b) The proceeds of a guaranteed loan may be used to refinance

ina bal f her | hat th q uaranteed loan that has been refinanced one time if at least 60%
ing balance of any other loan, except that the proceeds may e principal amount of the refinanced guaranteed loan has been
usedto refinance a loan under this section, subject to(Suf. repaid.

(i) _If the loanis one for which the borrower is eligible under 3,y |\ sra | MeEnT PAYMENT OF CERTAINLOANS. An authorized
sub.(3g), the terms of the loan require the borrower to pay to ﬂll?ndermay require a borrower to repay a loan describeslin
authorizedender in repayment of the loan, money received fro

h ; : ; r@g) in installments.
or on behalf of the bankrupt or insolvent da lamimediatel .
uponreceipt of the moneuyp NSO P ey (4) GuaranTee. The authorityshallguarantee repayment of

(3) ELIGIBLE FARMERS. Except as provided under subag) 90 percent of the principal, if less than $50,000, or 80 pewfent

. e ; the principal, if $50,000 or more, of any agricultural production
f(l)r:,si(r%)égggr.mer is eligibldor a guaranteed loan if all of the ol loaneligible for guarantee under si{B) made to a farmer eligible

L .. for a guaranteed loan under s(®).or (39g).
(a) The farmer does not meet the participating leisdaini

mum standard®f creditworthiness to receive an agricultural—proSi OEWSI)h (laNiﬁgrEeSsTtRaEtZUng IgN'J;?;mgggfogfnogr%n?;gn r(i):neexltggdin
duction loan in the normal course of the participatiegders 9 P 9

business rateas reportedby the federal reserve board in federal reserve sta
' o tistical release H. 15 each equals or exceeds 10%, the authority
(b) Thfe rf]imfount of the farmterdebis totals at least 40% of the )| pay from the moneys in the Meonsin development reserve
amountot the farme's assets. N fund, to the participating lender makitige loan, an amount equal
_(c) Inthe judgment of the participating lendiéis reasonably to 29 of the principal amount of the loan.
likely that if the farmer receives a guarantéash the farmes (6) Review. The authority shall annualtgview the program
assetscash flow and managerial ability arefatiént topreclude ., gerthis section for the purpose of maximizitig benefits of
voluntaryor involuntary liquidation before April 1 of the _calendalihe program
yearfollowing the calendar year in which the participating IenderHistory: 1085 a, 929, 153 332, 334 1987 a. 727, 178 421: 1989 a. 110, 31,
grantedthe loan. 336 1991 a. 439, 221; 1993 a.1; 1995 a. 5150, 404 1999 a. 92001 a. 162003
(d) The farmeis namedoes not appear on the statewide-sug- 236
port lien docket under €9.854 (2) (b)r, if the farmets name . . .
appearsn that docket, thiarmer provides to the authority a pay 234-905  Agricultural  production drought assistance
mentagreement that has been approved by the county child S@&" guarantees. @ DEFINITIONS. In this section:
portagency under §9.53 (5)and that is consistent with rules pro  (a) “Agricultural commodity” has the meanirggven under s.

mulgatedunder s49.858 (2) (a) 94.67(2).

(3g) ELIGIBLE DAIRY FARMER. Exceptas provided in sul§3j), (b) “Agricultural production drought assistance loan” means
afarmer is eligible for a guaranteed loan under this subsectio@ipan to a farmer to finance extraordinary drought-related costs,
all of the following apply: including the cost of any of the following:

(a) The farmer has not been paid for milk provided to a dairy 1. Fertilizes seed, fuel, pesticides, tillage services, crop insur
plant because of the bankruptcy or insolvency of the dairy plaatice,or any other service or consumable good necessary 10 pro

(b) In the judgment of thparticipating lendeiit is reasonably ducean agricultural commodity to replace or supplemeragrh
likely that if the farmer receives a guarantéeah the farmes  culturalcommodity adversely fcted by drought conditions.
assetscash flow and managerial ability arefwiént to preclude 2. Water delivery in connection with agricultural commodi
voluntaryor involuntary liquidation before April 1 of the calendaties adversely &icted by drought conditions.
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AUTHORITY
3. Feed and associated expenses for animals to supplemer(#) GUARANTEE OFCOLLECTION. (a) Except as provided in par
feedsupplies adversely fatted by drought conditions. (b), on or beforeJune 30, 1989, the authority shall guarantee
(d) “Farmer” has the meaning given undet@2.04 (3) collectionof 90% of the principal of any agricultunatoduction

(e) “Guaranteedioan” means an agricultural productiondroughtassistance loan eligible for guarantee under(&)imade

droughtassistance loan on which the authority guarantees coll2 @ farmer eligible for a guaranteed loan under €.
tion. (b) Except as provided in 234.93 (3) the total principal

(f) “Participating lendermeans a bank, production credi@mountsof all agricultural production drought assistance loans
associationgredit union, savings bank, saviraye loan associa Which the authority may guarantee under. f@rmay not exceed
tion or other persomvho makes agricultural production drough§30,000,000. _
assistancéoans and who has entered into an agreement with the(5) INTERESTREDUCTION. The authority shall payfrom the
authority under 234.93 (2) (a) moneysin the Wsconsin development reserve fund, to eaah

(2) ELiGBLE LOANS. An agricultural productiondrought ficipatinglender an amount equal to 3.5% of the principal amount
assistancéoan made by a participatitiender is eligible for guar of anyguaranteed loan to reduce interest payments on the guaran

anteeof collection from the Wconsin development reserve funde€dloan paid by a farmeexcept that the authority shall make
unders. 234.93if all of the following apply: interestreduction payments for no more than 3 years of the repay

P entterm of any guaranteed loan.
(a) The total of the principal amounts of_aII gu_aranteed IoaH}History: 1087 &, 4211089 &, 210, 31, 336 1091 a. 438, 227 1095 2, 4041999
extendedto the borrower under this section will not exceeq g
$15,000.

(b) The rate of interest on the agricultural production drougB84.907 Agricultural development loan guarantee pro -
assistancdoan, including any origination fees or other gea gram. (1) DeriNITIONS. In this section:

relating to the agricultural production drought assistance loan, (d) “Guaranteed loan” means a loan on which the authority
doesnot exceed a rate determined by the authority after considgiiaranteesollection under sul3).

ing the conditions of the financial market. _ (e) “Participating lender” means a bank, credit union, savings
(c) The participating lender shall pay directly any supplier ¢fank, savings and loan association or other person, who makes

fertilizer, seed, fuel, pesticides, tillagervices, crop insurance, |oansfor working capital or to finance physical plant neetgiip

animalfeed, water or other service or consumable good necessgghtor machinery and who hasitered into an agreement with

to produce aragricultural commodityif the borrower obtains the the quthority under £234.93 (2) (a)

agriculturalproduction drought assistance loan to pay that sup (f) “Percentage ofjuarantee” means the percentage estab

pIIe(:j-) The participating lender obtains security for repayment I(i)?hed by the authority under Sutg).
the agricultural production drought assistance loan or follow: (@ “Raw agricultural commodity” means amgriculwral,

: ; g‘quacultural horticultural, viticultural, vegetable, poulfrand
otherprocedures required by the authoritysézure repayment of ; ' L T R .
the agricultural production drought assistance loan. livestockproducts produced in this state, including milk and milk

) . . groducts,bees and honey products, timber and wood products, or
(e) The term of the agricultural production drought assistan Ry class, variety or utilization of the products, in theatural
loanis not longer than 3 years. state.

() The proceeds of the agricultural production drought assist
anhcelloan may not be applied to the outstanduagance of any gsgetavhich secures payment other performance of a guaran
otherloan. _ _ teed loan.

(g) The proceeds of the agricultural production drought assist (2) ELiGIBLE LoANS. A loan made by a participating lender is

anceloan may not be used tefinance a loan made under this-seGjigiple for guarantee of collection from theistionsin develop
tion. ment reserve fund under234.93if all of the following apply:

| (3.)f E|||_|Gf|Btlf-1E ';AﬁMERS' A falrmer is eligible for a guaranteed 5y The Joan is made for working capital or to finance any of
oanirail or the foflowing apply: . thefollowing items, if the working capital or item is necessary to,
(a) The farmer does not meet the participating le'sd®aint  or used to, process or market a product from a raw agricultural

mumstandardsf creditworthiness to receive an agricultural-procommodity produced in this state or to commercially harvest
ductiondrought assistance loan in the normal course of the partighitefish from Lake Superior:

pat(it;])g The partcinating lender projects th tof thedarm | 1ysical plant

e participating lender projects the amount of the-farm ; :
er's debts to be approximately 40% or mofeéhe amount of the 2. Machln.ery or equipment.
farmer’'sassets. 3. Marketing expenses.

(c) Inthe judgment of the participating lendiéis reasonably (b) The rate of interest on the loan, including any origination
likely that if the farmer receives a guarantéeah the farmes  [€€S or other chges, is fixedat a rate determined by the partici
assetscash flow and managerial ability arefiiént topreclude Patinglender and approved by the authority
voluntary or involuntary liquidation before the end of the loan (c) Subject to pafcm), the total principal amount of all loans
term. to the borrower that are guaranteed under this section will not

(d) The farmeis namedoes not appear on the statewide- su§xceed$750,000.
portlien docket under $19.854 (2) (b) The condition under this ~ (cm) The total principal amount extended to the borrower for
paragraphis met for a farmer whoseame does appear if theloansthat are guaranteed under this section and that areforade
farmer provides tothe authority a payment agreement that hagorking capital or an item necessary to, or used to, commercially
beenapprovedy the county child support agency unde&s%53 harvestwhitefish from Lake Superior will not exceed $100,000.
(5) and that is consistent with rules promulgated undé9.858 (d) The borrowes principal place of operations forocessing
(2) (a) or marketing aproduct from a raw agricultural commodity is

(e) The participating lender projects that the farmer will lodecatedin atown, village or city in this state with a population of
approximately40% or more of the farmiercrops because of lessthan 50,000. This paragraph does not apply to a borrower that
droughtconditions. harvestavhitefish from Lake Superior

(3m) ExTENSION. A participating lender may extend the term (e) The participating lender obtains a security interephirsi
of a loan until no later thanyears after the lender granted the loartal plant, equipment, machinery or other assets.

(h) “Security interestmeans an interest in property or other
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() The loan term does not extend beyond 15 years after thg3) ELiGIBLE FARMERS. A farmer is eligible for a guarantee of
datethat the participating lender disburses the loan unless the ledonan under this section if abf the following apply at the time

is extended by the authority theloan is made:
(g) The proceeds of the loan are not appi@ethe outstanding  (a) The farmer is either of the following:
balanceof any other loan. 1. A person who currently operates farm premises.

(h) The loan results in new or more viable methods for the pro 2. A person whdntends to operate farm premises and who
cessingor marketing of a product from a raw agricultural eomhasnot less than 3 years of farming experience includiagag
modity or enables the borrower to comply with the rules premuhg the day to day operations of a farm.
gatedby the department of natural resourfmsthe commercial () Theamount of the farmés debts, including the loan, does
fishing of whitefish in Lake Superior notexceed 85% of the farnisrassets, including the value of the

(i) The borrower does not meet the participating lésdaini  agricultural assets to be acquired, or the improvementbeto
mum standards of creditworthiness to receive a loan for the putade,with the proceeds of the loan.
posesdescribed in pafa) in the normal course of thEarticipating  (c) The participating lender considers the farmessets, cash
lender’sbusiness. flow and managerial ability siidient to preclude voluntary or

() The participating lender considete borroweis assets, involuntary liquidation during the term of the loan.
cashflow and managerial ability sfifient to preclude voluntary  (4) OricinaTION FEES. The authority shall chge a guarantee
or involuntary liquidation for the loaterm granted by the partici griginationfee on every loan guaranteed under this secfitre

patinglender amountof the fee shall be 1% of a loarguaranteed principal.
(k) The participating lender agrees to the percentagaashr  The participating lendeshall collect the fee and remit it to the
teeestablished for the loan by the authority authority. The authorityshall deposit all fees received under this

(3) GUARANTEE OFCOLLECTION. The authority shall guaranteesubsectiorin the Wsconsin development reserve fund to be used
collectionof a percentage, not exceeding 90%, of the principal i&f guarantee loans under this section.
any loan eligible for a guarantee under s(®). The authority (5) GUARANTEE OF COLLECTION. (@) The authority shajjuar
shallestablish the percentage of the unpaid principal of an eligilslrteecollection of a percentage of the principal of a loan eligible
loan that will be guaranteedsingthe procedures described in théor a guarantee under s§B). The principal amount of an eligible
guaranteeagreementinder s234.93 (2) (a) The authority may loanthat the authoritynay guarantee may not exceed the borrow
establisha single percentage for all guaranteed loarestablish er’s net worth or 25% otfhe total loan amount, whichever is less,
different percentages for eligible loans on an individual basis. calculatedat the time the loan is made.

History: 1989 a. 31336 1991 a. 39221, 1993 a. 3942001 a. 16 (b) The term of a loan guarantee under this section may not
. exceedlO years.
234.91 Farm assets reinvestment management loan History: 1995 a. 1501999 a. 92001 a. 162005 a. 75480,

guarantee program. (1) DeriNiTIONs. In this section:
(@) “Agricultural assets” means machingeguipment, facii 234.92 Financial assistance; fees.  The authority may
ties, land or livestock. establlsrpremlums, fees or other clyas for prowdlrjg‘lnanual
(b) “Farmcredit service” includes a production credit associ@SSistancender programs guaranteed by thiséinsin develop

tion, federal land credit association and agricultural credit asso@]€Ntreserve fund.
History: 1989 a. 31359, 1993 a. 3941997 a. 2%.336Q Stats. 1997 s. 234.92.

ation.
(c) “Farmer”means a person engaged in, or who intends 234 .93 Wisconsin development reserve fund.
engagen, farming, as defined in $02.04 (3) (1) EsTABLISHMENTOFFUND. There is established under the juris

(d) “Farm premises” has the meaning given ih02.04 (3)  diction and control of the authoritjor thepurpose of providing

(e) “Participating lender” means a bank, farm credit servicBindsfor guaranteeing loans, aisonsin development reserve
creditunion, saving®ank, savings and loan association or othéind, consisting of all of the following:
personwho makedoans for the acquisition or improvement of (a) Moneys appropriated to the authority unde2G490 (5)
agriculturalassets and who has entered into an agreement with(@)e(q), (r) and(s) or received by the authority for theidtlonsin
authority under s234.93 (2) (a) The term does not include adevelopmenteserve fund from any other source.
sellerunder a land contract. (o) Any income frominvestmenbf money in the Wéconsin

(2) EuciBLE LOANS. A loan made by a participating lender islevelopmenteserve fund by the authority unde284.03 (18)
eligible for guarantee of collection from theis®onsin develop (c) Any moneys transferred from the recycling loan fund agri
ment reserve fund under234.93if all of the following apply:  cultural production loan fund or droughssistance and develop

(a) The borroweiis a farmer who is eligible for a guaranteenentloan fund.
undersub.(3). (cm) Any moneys transferred und&999 Wsconsin Act 9

(b) The loan is made to finance the acquisition of agricultura¢ction9125 (1) from the housing rehabilitation loan program
assets or the cost of improvements to facilities or land. The agWiministrationfund.
cultural assets must be acquired, and the improvements must bgd) To be used for guaranteeing loans und2g4.91 fees col
made,for agricultural purposes. lectedunder s234.91 (4)

(c) The total outstanding guaranteed principal amount of all (2) PRoGRAM ADMINISTRATION. (@) The authority may enter
loansmade to the borrower that are guaranteed under this seciitio a guarantee agreement with any bank, production credit asso
will not exceed$200,000, or $100,000 if any of the loans igiation, credit union, savings bank, savirgsd loan association
affectedby any other state or federal credit assistance programi other personvho wishes to participate in a loan program guar

(d) The rate of interest and the loan terms, including any asedteedoy the Wsconsin development reserve fund. The authority

ciatedfees or chayes, are approved by the authority may determine all othe following, consistent with the terms of
() The participatingender obtains a security interest in asset§€ Specific loan guarantee program:
of the borrower stitient to secure repayment of the loan. 1. The form of the agreement.

(9) Loan proceeds are not used to refinance existing debt, for 2. Any conditions upon which the authority may refuse to
entertainmenexpenses, or for expenses related to a communit§hterinto such an agreement.
basedresidential facility except that loan proceeds may be used 3. Any procedures required to carry out the agreement,
to refinance existing debt if tHeorrower also expands an existingncluding default procedures and procedures for determining the
business. guaranteegbercentage of each loan.
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(b) A guarantee agreement between the authority and a bank,3. To fund guarantees undtre program under 234.935
productioncredit association, credit union, savings and lss® 1997stats., at a ratio &1 of reserve funding to $4 of total princi
ciationor other person under234.67 (5) 1989 stats., 234.82 pal and outstanding guaranteed principal that the authorty
(5), 1989 stats., 234.90 (7) 1989 stats., £34.905 (7)1989 guaranteainder that program.
stats.,or 5.234.907 (5) 1989 stats., in &fct immediately before (o) Annually onAugust 31, the executive director of the
August 15, 1991, shall continue in full force andeet, as if authorityshallprovide to the secretary of administration and to the

enterednto under par(a). joint committee on finance a signed statement that includes all of
(bm) A guarantee agreement between the authority and a bdhg following:
productioncredit association, credit union, savings and ksse 1. The amounts required to pay outstanding claims and to

ciation or other person under pa) with respect to a loan guaran fund guarantees under each of the programs guaranteed by funds
teed under £34.68 1995 stats., 234.69 1995 stats., 234.765 from the Wisconsin development reserve fund on that date.

1995 stats., s234.82 1995 stats., £234.83 1995 stats., or s. 2. An explanation of how each amount under stibeias cal
234.87 1995 stats., that is infett immediately before October cylatedor otherwise determined.

14,1997, shall continue in full force andexdt until the termina 3. The amount of the balance, if attyat remains in the 1&

tion or expiration _of the agreement according to its terms. consin development reserveind after deducting the amounts
(c) The authority may not use any moneys other than thoseiider subd.1. and that will be transferred to the general fund
theWisconsin development reserve fund for programs guaranteg@ierpar (a).
by the Wisconsin development reserve fund. 4. A projection of what the amounts under sutidand3. will
(d) Theauthority may establish an eligibility criteria reviewbe on June 30 in each of the next 2 years.
panel,consisting of experts in finance and in the subject area of(4m) LIMITATION ON LOAN GUARANTEES. The authorityshall
theloan guarantee program, to advise the authority about lendiggyarlymonitor the cash balance in theésgbnsin development
requirementsand issues related to a loan guarantee program. reservefund. The authority shall ensure that the cash balance in
(3) LOAN GUARANTEES;INCREASESOR DECREASES. () Except the fund is siffcient for the purposes specified in s@b) (a) 1,
asprovided in par(b), the total principal amount or total outstand2., and3.
ing guaranteed principal amount of all loans that the authority May(5) ANNUAL REPORT. On or before November 1 annualiye
guaranteeunder the aggregate of the programs guaranteed Qythorityshall submit to the chief clerk of each house of the-egis
fundsfrom the Wsconsin development reserve fund, excludingturefor distribution under €13.172 (2)and to the joint commit
the program under s234.935 1997 stats., may not exceedee on finance an annual report on the number and total dollar
$49,500,000. amountof guaranteed loans under each of the programs guaran
(b) The authority may request the joint committee on finan¢eedby the Wsconsin development reserve fund, the default rate
to takeaction under s13.10to permit the authority to increase oron the loans and any other information on a program guaranteed
decreasehe total principal amount or total outstanding guaramy the Wsconsin development reserve fund that the authority
teed principal amount of loans that it may guarantee under tttfeterminess significant.
aggregatef the programs guaranteed by thist@nsin develop (6) MORAL OBLIGATION. Recognizing its moral obligation, the
mentreserve fund. Included with its request, the authority shidiislatureexpresses its expectation that, if called upon to do so,
provide a projection, for the next June 3Mat compares the it shall makean appropriation to meet all demands for funds-guar
amountsrequired on that date to pay outstanding claims anddateedby the Wsconsin development reserve fund.
fund guarantees under the aggregate of the proggarssinteed  History: 1991 a. 39221, 1993 a. 16394 1995a. 5 150, 1997 a. 271999 a. 9
by funds from the éconsin development reserftnd, and the 2001a.16
balanceremaining in the \iéconsin development reserve fuord
that date after deducting such amounts, if the increase or decr
is approved, with such amounts and the balaeo®ining, if the
increaseor decrease is not approved.

(3m) EXTENSION OF LOAN GUARANTEE PROGRAM. When the . 1“1 = ; -
authority prepares a fiscal estimate unde£3.093 (2) (aith jurisdictionand control othe authorityfor the purpose of prowid

: . ing funds for guaranteeing loans unde234.84 a Wsconsin job
respect to any bill that extends a program that is guarantee ; o -
fundsfrom the Wsconsin development reserfeend, the authority d[?g(n'ng reserve fund, cc_msmtmg of all of the following:
shallinclude in its fiscal estimate a projection, foe next June (&) Moneys appropriated to the authority undetG490 (6)
30, that compares the amounts requirediuat date to pay out (a)and(k) or received by the authority for theidtnsin job train
standingclaims and to fund guaranteesder all of the programs ing reserve fund from any other source.
guaranteedby funds from thewisconsin development reserve  (b) Any income frominvestmenbf money in the Wéconsin
fund, and the balance remaining in thés@énsin development job training reserve fund by the authority unde234.03 (18)
reservefund on that datafter deducting such amounts, if the-pro  (3) PROGRAM ADMINISTRATION. (@) The authority or depart
gramis extended, with such amounts and the balance remainingntshall enter into a guarantee agreement with any bank, pro
if the program is not extended. ductioncredit association, credit union, savings bank, savings and
(4) BALANCE TRANSFER. () Annually on June 30ntil no bal loan association or other person who wishes to participate in the
anceremains, the authority shall transfer to the general funyd l0an program guaranteed by theissbnsin job trainingeserve
balanceremaining in the léconsin development reserve fuma fund. The authority or department may determine all offéhe
thatdate, after deducting an amountfisigint for all of the follows  lowing, consistent with the terms of the loan guarantee program:
ing: 1. The form of the agreement.

1. To pay all outstanding claims undée programs guaran 2. Any conditions upon which the authority or department
teedby funds from the \i¢consin development reserve fund. may refuse to enter into such an agreement.

2. To fund guarantees under alltbie programs guaranteed 3. Any procedures required to carry out the agreement,
by funds from the Wéconsin development reserve fund, excepicluding default procedures and procedures for determining the
for the program under 834.935 1997 stats., at a ratio of $1 ofguaranteegbercentage of each loan.
reservefunding to $4.50 of total outstanding principal and-out (b) The authority may not use any moneys other than those in
standingguaranteed principal that the authority ngayarantee the Wisconsin job training reserve furidr the job training loan
underall of those programs. guaranteg@rogram, and may not useoneys in the lconsin job

224,932 Wisconsin job training reserve fund. (1) Deri-
NITION. In this section, “department” means the department of
commerce.

(2) ESTABLISHMENT OF FUND. There is established undie
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training reserve fund for any programs other than the job training (b) The authority may not use any moneys other than those in
loan guarantee program. the Wisconsin drinking water reserve fund for the drinking water

(c) The department may establishegigibility criteria review l0an guarantee program, and may not use moneys initzoiy
panel,consisting of experts in finance and in the subject areas drinking water reservéund for any programs other than the
the job training loan guarantee program, to provide advice abdlitnking water loan guarantee program.
lending requirements and issues relatedhe job training loan (c) Theauthority may establish an eligibility criteria review
guarantegrogram. panel,consisting of experts in finance and in the subject area of

(d) The authority shall ensure that the cash balance in ithe Whe drinking water loan guarantee program, to prowadeice
consinjob training reserve fund is $igfent to pay all outstanding aboutlending requirements and issues relaiedhe drinking
claimsunder the job training loan guarantee progrdime author Waterloan guarantee program.
ity shall regularly monitor the cash balance in thedahsin job (d) The authority shall ensure that the cash balance inithe W
training reserve fund to ensure that the cash balancdfisientf consindrinking water reserve fund is fiafent to fund guarantees
for the purposes specified in this paragraph. underthe drinking water loan guarantee progratna ratio of $1

(4) INCREASES OR DECREASESIN LOAN GUARANTEES. The of reserve funding to $4.50 of total outstanding guaranteed-princi
authority or department may request the joint committee diplthat the authority may guarantee under the program and to pay
financeto take action under 43.10to permit the authority to all outstanding claims under the prograihe authority shall reg
increaseor decrease the total outstanding guaranteed princigédrly monitor thecash balance in theig¢onsin drinking water
amountof loans that it may guaranteader the job training loan reservefund toensure that the cash balance idisieht for the
guaranteeprogram. Included with its request, the authority oPurposesspecified in this paragraph.
departmenshall provide a projection, for the next June 30, that (4) INCREASES OR DECREASESIN LOAN GUARANTEES. The
compareshe amounts required on that date to pay outstandiagthority may request the joint committee on finance to take
claimsand to fund guarantees under the job training loan guaraetion under s.13.10 to permit the authority to increase or
teeprogram, and thealance remaining in thei¥¢onsin job train  decreasethe total outstanding guarantepdncipal amount of
ing reserve fund on that date after deducting such amounts, if ib@nsthat it may guarantee under the drinking water loan guaran
increase or decrease is approved, with such amounthebal teeprogram. Included with its request, the authority ghvalvide
anceremaining, if the increase or decrease is not approved. a projection, for the next June 30, thaimpares the amounts

(4m) BALANCE TRANSFER. On October 141997, and annually 'équiredon that date to pay outstandicigims and to fund guaran
thereafteron August 31, untiho balance remains, the authorityi€esunder the drinkingvater loan guarantee program, and the bal
shall transfer to the general fund any balance remaining in tABceremaining in the Wconsin drinking water reserve fund on
Wisconsinjob training reserve fund on that date, after deductirijatdate after deducting such amounts, if the increase or decrease
anamount suffcient to pay all outstanding claims under the jotS @pproved, with such amounts and the balaao®ining, if the
training loan guarantee program_ INncreaseor decrease IS not approved.

(5) ANNUAL REPORT. Annually the authority or department (5) ANNUAL RepoRT. Annually, the authority shall report on
shallreporton the number and total dollar amount of guaranted number and total dollar amount of guaranteed loans under the
loansunder the job training loan guarantee program, the defﬁﬁﬂnk'”g water loan guarantee program, the default rate on the
rateon the loangind any other information on the program that tHgansand any other information on the program that the authority
authorityor department determines is significant. eterminess significant. - o

(6) MORAL OBLIGATION. Recognizing its moral obligation, the  (6) MORAL OBLIGATION. Recognizing its moral obligation, the
legisiatureexpresses its expectation that, if called upon to do $ggislatureexpresses its expectation that, if called upon to do so,
it shall makean appropriation to meet all demands for funds-gudf Shall makean appropriation to meet all demands for funds-guar

anteedby the Wsconsin job training reserve fund. anteedby the Wsconsin drinking water reserve fund.
History: 1995 a. 2%.9116 (5} 1995 a. 16, 1997 a. 27 History: 1997 a. 27

234.933 Wisconsin  drinking water reserve  fund. SUBCHAPTERIII

(1) DerinimioN. In this section, “drinking water loan guarantee

program”’means the program under284.86 COMMUNITY DEVELOPMENT FINANCE COMRNY

(2) ESTABLISHMENT OF FUND. There is established undiie
jurisdictionand control othe authorityfor the purpose of provid 234.94 Definitions. In this subchapter:
ing funds for guaranteeing loans unde284.86 a Wsconsin (1) “Capital participation instrument” means:

drinking water reserve fund, consisting of all of the following: (a) Any of the following or an option or other right to acquire
(a) Moneystransferred to the authority from the appropriatiogny of the following:

accountaunder s20.320 (2) (sand(x) or received by the author 1. Common or preferred capital stock
ity for the Wsconsin drinking water reserve fund from any other _° . . '
2. Convertible securities.

source. _ .
(b) Any income from investment of money in thésdbnsin 3. Evidences of long—term or short-term indebtedness.
drinking water reserve fund by thsithority under £234.03 (18) 4. Warrants.

(3) PROGRAM ADMINISTRATION. (@) The authority shall enter - Subscriptions. o ) o
into a guarantee agreement with any bank, production credit asso(b) Royalties or other lawful derivations of a capital participa
ciation, credit union, savings bank, savirgysd loan association tion instrument listed under pgeg).
or other person who wishes to participate in the drinking water (2) “Community development corporation” meaasy of the
loan guarantee program. The authority may deterralhef the following:
following, consistent with the terms of the loan guarantee pro (a) Any Native American tribal governing body or any busi

gram: nesscreated by the governing body
1. The form of the agreement. (b) A corporation gganized under ch.81 thatsatisfies all of
2. Any conditions upon which the authority may refuse tthe following requirements:

enterinto such an agreement. 1. The corporation is ganizedto operate within specific geo

3. Any procedures required to carry out the agreemegfaphichoundaries.
including default procedures and procedures for determining the 2. The corporation permitall adults residing in the area of
guaranteegbercentage of each loan. operationto become members of the corporation and limits voting
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membershipf persons not residing in the area to not more thahasea capital participation instrument of a project. The commu
10% of the total membership. nity development finance company may reqtirat the project
2m. The corporation is a nonprofit corporation, as defined fReetany of the following conditions:
$.181.0103 (17) (a) The project shall be located in agairarea and beason
3. The corporation has a board of directors, a majority 8bly expected to contribute the redevelopment and economic
whomreside in a tajet area or are members of ayetrgroup.  Well-beingof a taget area or tget group, other than by increas
4. The corporation makes a demonstrablerefo hire low— iNg or maintaining employment thatmet primary employment,
incomeor underemployed residents of the operating area. ~ OF be reasonably expected to increasmaintain threatened pri
5. Thecorporations purpose is to promote the employmerff?&7y émployment. _ _
of members of a tget group through projects that meet the condi  (b) The project plans conform to all applicable environmental,
tions specified in s234.96 (1) (a}o (d). zoning, building, planning or sanitation laws.

6. The corporation demonstrates@mmitment to involving ~ (€) Theproject will be of public benefit and for a public pur
residentsf taiget area®r members of taet groups in projects. Poseand, if the purpose is other than to maintain primary employ
7. The corporation petitiorthe authority for designation asMent, the benefit of the project, including increasipgmary

a community development corporation. employmentand theprovision of capital, will primarily accrue to

(3) “Community development finance company” means gtarget area.or t@et group. ) ) )
corporationor a limited partnershiprganized for profit under s.  (d) Thereis a reasonable expectation that the project will be
234.95 successful.

(4) “Costof a project” means costs associated with the design, (€) Private industry has not providedfsiiént capital required
planningand implementation of a project that, in accordance witfl the project or sfitient employment opportunities in the proj
soundbusiness and financial practices, are appropriatgesap €ctsarea.
the project. The costs may include, but are not limited togdises (f) The purchase is necessary to the successful completion of
of planning and design, options to buy land, feasibility or oth#ite proposed project because funding for the projamtésvailable
studies seed moneyconstruction, working capital and any othein the traditional capital markets, or because credit e
costsdetermined by the company to be necestatige purposes offeredon terms that would preclude the success of the project.
of this chapter (g) Provision has been mabe contract for adequate reporting

(5) “Primary employment” means work whighays at least of financial databy the project to the community development
the minimum wage as established underld or under federal financecompany Those provisions may include a requirement
law, whicheveris greateroffers adequate fringe benefits, includ for an annual or other periodic audit thfe projecs financial
ing health insurance, and is not seasonal or part time. records.

(6) “Project” means a commercial, industriat real estate  (h) The community development finance company wilt
busines®or other economic activity thatliscated in a tajet area  own more than 49% of the voting stock in any enterprise as a result
or directed toward a tget group and that has the purpose to creatéthe purchase.
or preserve jobs for low-income people. (i) The proceeds of thgurchase will be used solely in connec

(7) “Target area” means a contiguowgeographic area in tion with the costs of the project.
which 50% or more of the households have income that is less tharfj) The community development corporation will maintain
80% of the statewide median household income. sufficientcontrol over the project to ensure that public benefit and

(8) “Target group” means a population group for which th@ublic purposes are maintained. Control over the projectfis suf
unemploymentlevel is at leas5% higher than the statewidecientif:
unemploymentevel, or a population group for which the average 1. The project is conducted by a subsidiary whichais
wagereceived is less than 1.2 times the minimum wage as-estgfately owned by the community development corporation;

lished under ch104 or under federal lavwwhichever is greater 2. The community development corporation owns a majority

No populationgroup is required to be located within a contiguoust ¢ \oting stock of the corporation conducting the project; or
geographicarea to be considered agar group.

History: 1981 c. 3711983 a. 106538 1987 a. 3985419, 420g 421 422, 441, 3. Binding commitments have been made for reporting to the
441m Stats. 1987 s. 234.98997 a. 2779; 1999 a. 85 community development corporation sthat the community
. . developmentorporation retains sfigient control to ensure that
234.95 Community development finance company . penefits under pafc) will accrue to the intended beneficiaries.

(1) Thecommunity development finance company is¢bepc
ration organized for profit under cii.80, or limited partnership co
organizedunder ch179, which was created under233.05 (1)
1985stats. The chairperson of the authootyhisor her designee
is a director of the community development finance comp
The shareholders of the community development finance-
panyshall elect 4 other people to the compariyoard ofdirec
tors. To the extent practicable, 3 people elected to the boardyol 1oy mg specifiedn the notice. The contract shall provide that
directorsshall have substantial business and financial experienge )

ndon rson shalepresent mmunity develooment cor community development finance company rd@&pose of the
andone person shaiepresent a community development CerpQ. 5 it4| narticipation instrument only for terms not more favorable

L?;'OQ' If trlli%ictogmur?r:tyr dr;siv?tlopmr?nrt ];'nap[ﬁe rcot:nﬁatnytﬁaorxtth nspecified in the notice and only after the community develop
edas alimited partnersnip Its general partner shall, 1o thé extg{iycorporation notifies the authority that it will not purchase

practicable have substantial business and financial experienc%T after the expiration of the 90—day period. The community

(2) Thecommunity development finance company shall issygsyelopmenfinance company may include a provision permit
stock or partnership interests. The community developmegg it to extend the period during which the community develop

finance company shall invest funds it receives from the sle ment corporation may exercise its option by not more than 90
stockor partnership interests by purchasing capital participatigRys.

instrumentsunder s234.96
History: 1981 c. 3711983 a. 1061987 a. 39%.430; Stats. 1987 s. 234.95.

(k) Provision has been made by contract to provide that if the

mmunity development financeompany desires to dispose of
the capital participation instrumentther than through a public

' offering made in compliance with applicable fedesakturities

anaw, the community development corporation or its nomineg may

COWithin 90 days after receiving notice of the proposed disposition,

p#érchasethe capital participation instrument at §hwéce and on

t

(L) The community development corporation is able to-man
ageits project responsibilities.
234.96 Community development project participation. (m) The total investment by the community development
(1) The community development finance company may- pufinancecompany in any one community development corporation
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AUTHORITY
will not exceed 20% of the total amount of its investable fundsa84.97 Sale or purchase of stock or interest. Subject to
communitydevelopment corporations. S.234.96 (1) (h)the authority shall do all of the following:

(p) The project will not result in a substantial increase in unem (1) Useany funds received from the sale of community devel
ploymentin the area of original locaticof any business or estab opment finance company stock or partnership intergsfrichase

lishmentrelocated as part of the project. additionalstock or partnership interests.
(2) The findings made by the community development  (2) Use funds received from contributions, gifts or grants
financecompany under this section are conclusive. unders.234.03 (32)o purchase community development finance

companystock or partnership interests or make grants or loans to
communitydevelopment corporations.
History: 1987 a. 399

(3) If 25% of the membership of the commurdgvelopment
corporationor an equal nhumber of adult members of thgeiar
groupor adults residing in the @et area of the project, if arsign

a petition requesting a public hearing and file the petition with t84 98 Transferred assets. The assets and liabilitiésans
community development corporation, the community develofferred from the CommunityDevelopment Finance Authority
mentfinance company may only purchase capital participatiamder1987 Wsconsin Act 399sectiorB011 (2) (a)shall be sepa
instrumentsthrough the community development corporatiofatefrom all other assets and liabilities of thés@onsin Housing
after the communitydevelopment corporation holds a publicandEconomic Development AuthorityThe outstanding obliga
hearingon the desirability of the project. The public hearing shalbns or liabilities of the Community Development Finance
be held as closas practical to the proposed project site, prior {authority shall be paid only from the assets transferred to ke W
commencinghe project. The community development corporaonsinHousing and Economic Developmeithority from the
tion shall record th@ames and addresses of all persons appear@gmmunity Development Finance Authority und&®87 Wis-
for or against the project. consinAct 399 section3011 (2) (a)

History: 1981 c. 3711983 a. 1061987 a. 39%.431; Stats. 1987 s. 234.96. History: 1987 a. 3992001 a. 104
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