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CHAPTER 565
STATE LOTTERY

565.01 Definitions. 565.27 Lottery games.

565.015 Advisory referendum on additional forms of gambling. 565.28 Lottery prize payment option.

565.02 Lottery operations. 565.30 Lottery prizes.

565.05 Conflicts of interest. 565.32 Promotional advertising; advertising, ticket and share contents.
565.10 Retailer contract. 565.37 Audits, financial reports and odds verification.

565.12 Retailer contract termination or suspension. 565.40 Department of justice enforcement authority

565.15 Department retail outlet. 565.45 Report on expense limitation.

565.17 Limitations on ticket and share sales and purchases. 565.46 Minority advertising, procurements, retailers and hiring.

565.20 Retailer rental payments. 565.50 Penalties.

565.25 Contracting authority and purchasing procedures.

565.01 Definitions. In this chapter: tising which is designed to provide the public with informaiion
(1) “Administrator” means the administrator of thettery ~any of the following:

division in the department. (a) The fact that this state has a state lottery or participates in
(1m) “Beneficial owner” has the meaningiven underl7 amultijurisdictional lottery

CFR240.131-3. (b) The locations where lottery tickets or lottery shares are
(2) “Department’means the department of revenue, except 88ld.

otherwiseexpressly provided. (c) The price of lottery tickets or lottery shares.

(2m) “Federalincome tax number” means eithetaxpayer (d) The prizes or prize structure of the lottery
identification number or a federal employer identification Aum (e) The type of |ottery game and an exp|anation of how it
ber,as required by the internal revenue service. works.

(3m) “Instant lottery ticket services and supplies” means (f) The time, date and place of conducting the lattery

thoselottery productsand associated services commonly known (g) The winning numbers, lottery tickets or lottery shares or the
asscratch—dfor instant gamebased upon secure, preprinted |°tidentity of winners and the amounts won.

tery t'detS.' " . (h) How the lottery is operatent how the net proceeds of the
(4) “Major procurement” means a procurement for materlalﬁjttery are to be used.

supplies,equipment or services which are unique to the lotrdy « o ; ; thiep

notcommon to the ordinary operations of state agencies, inclg)g o(tsh)erEiiltaetrlvs?eg‘iasatgfpgrse%ct)li)s;es'tgglpl%rztnetp(:hIld' brg

Ing security services, prize payout agreements or annuity c (6) “’Retailer” means a person wisells Iottér tickets or let

tracts and materials, supplies, equipment or services |nvoIV|tn<T:] hares on behalf of th pd artment und rt)tg torms of a lott

marketing, the printing of lotterytickets or lottery shares, the €Y Shares on behair of the department under the terms ot a lottery

receivingor recording of a play&s selection in any lottery game 'etailercontract entered into unders65.10

andthe determination of winners of a lottery game. (6m) (a) “The state lottery” means an enterprise, including a
(4c) “Managementconsultation services” meaasy of the multijurisdictionallottery in which the state participates, in which
following services: the player by purchasing a ticket, intitled to participate in a

(a) The development of a specification related bid or com gameof char?celln W.h'Ch any of the following appllgs:
petitive sealed proposal to supply goods or services to the depayt 1. Thewinning tickets are randomly predetermined and the
mentrelating to the state lottery playerreveals preprinted numbers or symbols faghich it can

b) The evaluation of a bid or competitive sealed proposal immediately determined whether the ticket is a winning ticket
sup(Jp)Iygoods or services to the departnrw)ent relating to &e 2tate Eﬁ;ltlmg the player to win grize as prescribed in the features and
tery. proceduregor the game, including an opportunity to wiprize

c ltati ding the administrati ._._in a secondary or subsequent chance drawing or game.
of (()(r:1)e oro r?w?)l#égrlgtri:)%%arrelgt?ng fo?otrtgrr;/l?nrgr:gge?rr] esrl:tpg'rr\g;“';n 2. The ticket isevidence of the numbers or symbols selected
tions %y the player arat the playes option, randomly selected by a

e . R . . computerand the player becomes entitled torize as prescribed
(4d) “Minority business” meana business certified by thej, the features and procedures for the game, including an opportu
departmenbf commerce under §60.036 (2) ~_ nity to win a prize in a secondary or subsequent chance drawing
(4e) “Minority group member” has the meaning given in sr game, if some or all of the piaysrsymbols or numbers are
560.036(1) (f). selectedn a chance drawing or game, if the plag¢icket is ran
(4f) “Multijurisdictional” means pertaining to another state oflomly selected by the computerthe time of purchase or if the
the United States oAmerica, the District of Columbia, the Cem ticket is selected in a chance drawing.

monwealthof Puerto Rico or any territory or possession of the (b) “The state lottery” does not include any of the following
United States of Americar the government of Canada or any‘gameg)r games simu|ating any of the f0||owing games:

provincethereof. ) . 1. Any game in which winnerare selected based on the
(49) “On-line services and supplies” means those lottemgsultsof a race or sporting event.

productsandassociated services, including computerized trans 5 Any banking card game, including blackjack, baccarat or

action processing equipment, computerizethiler vending ter - .hamin de fer ' '

minals,andthose technologies necessary to maximize lottery rev 3. Poker

enuesand minimize the lotterg’'total operating costs. The term )

doesnot includeservices related to instant lottery ticket services. 4- Roulette. _ o
(4r) “Promotional advertising” means advertising which is - Craps or any other game that involves utilizing dice.

for the purpose of inducing persons to purchase lottery tickets or 6. Keno.

lottery shares. “Promotional advertising” does not mean adver 7. Bingo 21, bingo jack, bingolet or bingo craps.
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8. Any game of chance that is played on amsilathine or any son fingerprinted and obtaining records of his or her criminal
mechanicalelectromechanical or electronic device that is genaarrestsand convictions. The department shall reimburse the
ally available to be played at a gambling casino. departmentof justice for the department'services undethis

9. Any game or device that is commonly known as a vidd¥ragraph.
gameof chance or aideo gaming machine or that is commonly (2) (a) The administrator shatlerform the duties assigned to
known as orconsideredo be a video gambling machine, excepthe administrator under this chapter andthe secretary of reve
avideo device authorized by the departnmerpermit the sale of nue.

ticketsby retailers in a game authorized under (@gif all of the (b) The administrator shall appoint and supereisgployees,

following apply: asspecified by the department by rule under §8jp(a) as neces
a. The device does not determinbether the player has wonsaryto carry out the duties of the administrator

aprize. (c) Notwithstanding s111.321 no persormay be employed

b. The device does not indicate whether the player has wamderpar (b) if he orshe has been convicted of, or entered a plea
aprize other than by verifying that the playgeticket or some or of guilty or no contest to, any of the following:
all of the playels symbols or numbers on the pldgeicket have 1. A felony, otherthan a felony conviction for anfehse
beenselected in a chance drawing, or by verifying that the pfayeundersubd.2. or 3., during the immediately preceding 10 years,
ticket has been randomly selectiegl a central system computerunless the person has been pardoned.
atthe time of purchase. o 2. A gambling-related &gnse.

10. Any game that is similar to a game listed in this paragraph. 3. A violation of a provision of this chapter or rule of the

11. Any other game that is commonly considered to be a fogepartmentelating to the state lottery
of gamblingand is not, or is not sqbstantially similqr to, a game (d) Before appointment of employessmade under papb),
thatthe department has the authority to conducler this chapter the department, with the assistance of the departmejosti€e,

(c) This subsection shall nofett the provisions of any Indian shall conducta background investigation of the proposed employ
gaming compact entered into befodanuary 1, 1993, under s.ees. The department shall require the persons proposed as

14.035 employeego be photographed and fingerprinted on 2 fingerprint
(7) “Vendor” means any person who enters into a major preardseach bearing a complete set of the pessfimgerprints. The
curement contract unders65.25 departmentf justice may submit the fingerprint cards to the fed
History: 1987 a. 19; 1989 a. 3199; 1991 a. 39189, 269,321, 1995 a. 2%.9116  eralbureau of investigation for the purposese@fifying the iden

(Szi'#gngrghSZé%?g?éttlgi ticket creates a binding contract with the state, the tetit Qf the person fingerpr_int_ed and Obtaining records Of- hireeor
of which are governed by statute. Under sub. (6m) (a) 2., a player is entitled to a p&ﬁ”mal arrests and convictionghe depar‘tment shall reimburse

asprescribed in the “features and procedures for the game,” which become a pathef department of justice for the departmsrsgrvices under this
thecontract. The player is assumed to know the applicable law and, thus, to km'ragraph

thatthe features and procedures specify the terms upon which a player is entitled 1o i . . . -
aprize. Brown vState230 Ws. 2d 355602 N.W2d 79(Ct. App. 1999). (e) If requested by a lottery prize winnemmvide a certifica

tion that lists the amounts die lottery prize payments, if grthat

565.015 Advisory referendum on additional forms of the administrator is required to withholthder s565.30 (4) (5),
gambling. After January 1, 1993, neither house ofléiggslature  (5m) and(5r), the administrator shall provide the certification.
may pass any bill that authorizes the conduct of any game-speci (2m) No applicant foremployment or appointment under sub.
fiedin s.565.01 (6m) (b)1991 stats., unless, prior to the passage) or (2) may intentionally make a false statementraterial
of that bill and during the same legislative session, all of the f@Jmissionin an application for employment or appointment.
lowing occur: . , (2r) The department may require a fidelity bond from the

(1) A bill requiring a statewide advisory referendum on thggministratoror any other employee of the lottery divisiorttie
questionof whether the legislature should authorize the Condud?épartment.

of such agame has been enacted. ) (3) The department shall promulgate all of the following
(2) Theadvisory referendum required under sI).has been es:

held. i A
o (a) Establishing a plan of ganizational structure for lottery
History: 1991 a. 321 division employees.

565.02 Lottery operations. (1) (a) Prior to appointingn (b) For t_he .selec.tior] of retailers for contract which shall be
administratorthe department shall conduct a nationwéearch basedon objective criteria. The rule may not limit the number of
to find the best, most qualified appointeedconsider the busi retailerssolely on the basis of the population of the,dityvn or
nessmanagement experience, marketing experiecemputer village in WhICh the retailers are I_ocated and shall include require
experiencand lottery management experience ofahplicants. mentsrelating to all of the following:
(b) Notwithstanding s111.321 no person may serve as the 1. The financial responsibility of the retailer
administratoiif he or she has been convicted ofeatered a plea 2. The security of the retailer and the retadidrusiness.
of guilty or no contest to, any of the following: 3. The accessibility of the location from which the retailer will
1. A felony, otherthan a felony conviction for anfehse sell lottery tickets or lottery shares to the publiRestrictions
undersubds2. to 4., during the immediately preceding 10 yeargynders.125.07relating to presence of underage persons on-prem

unlessthe person has been pardoned. iseslicensed to sell alcohol beverages may not be used under this
2. A gambling-related &#nse. subdivisionto deny a person a lottery retailer contract.
3. Fraud or misrepresentation in any connection. 4. The suficiency of existing retailers to serve public conve
4. A violation of a provision of this chapter or rule of thd"ence. )

departmentelating to the state lottery 5. The volume of expected lottery ticket and lottery shares

(c) Before appointment of an administrator is made, tI’?@IeS' L ) . . .
departmentwith the assistance of the department of justice, shall 6. Qualifications for retailers, in addition to those under this
conducta background investigation of the proposed admiristra€ction,as determined by the department. _
tor. The departmerghall require the proposed administrator to be 7. Ensuring that there will not be an undue concentration of
photographea@ndfingerprinted on 2 fingerprint cards each bearetailers in any geographic area of the state.
ing a complete set of the persefingerprints. The department of (c) Establishing requirements for information to be submitted
justicemay submit the fingerprint cards to the federal bureau with a bid or proposal by a person proposing to contract under s.
investigationfor the purposes of verifying the identity of the-per565.25
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(d) Determining the types of lottery games to derefd under natean investigation of the suspected criminal activity with local
s.565.27 law enforcement dicials and district attorneys.

T ‘sing” History: 1987 a. 19, 399 1989 a. 311991 a. 39269, 323 1993 a. 161995 a.
(f) Defining “advertising” for the purposes 0f565.32 (3) 27,1997 4. 271999 a. 56,

(9) Defining “lottery shares” for the purposes of this chapter

(h) Establishing the circumstances and procedures un&&5.05 Conflicts of interest. (1) No employee in the let
which a retailer may not be reimbursed if he or she accepts dady division of the department or the executive assistant or the
directly paysa prize on an altered or §md lottery ticket or lottery secretaryor deputy secretary of revenue may do any of the fellow

share. ing:
(i) Providing for terms olfottery retailer contracts for periods (a) Have a directr indirect interest in, or be employed by
thatare shorter than 3 years. vendorwhile serving as an employeethre lottery division of the

(4) Thedepartment may promulgaaé of the following rules: departmenbr as the executive assistant osesretary or deputy

. s . secretanyof revenue or for 2 years following the persarmina
(Z) EnpliTer]ptlng the pI’OVISIOI’l])S of this chap.te.r. | . tion of service.
(b) Establishing an amount to be dyeed as an initial appliea éb) Have a direcor indirect interest in or be employed by a

tion fee, as an annual fee for contract continuation or as a feega inessvhich has entered into a retailer contract undg6s.10

issuanceof a certificate of authority under$55.10 (8) (d) Accept or agree to accept money or any other thing of value
(C).f. Egtaléllshlr;ge;]gazlglcgtlons for vendors in addition to thosefrom any vendarretailer or person who has submittetid, pre
specifiedunder s565.25 (3) posalor application to be a vendor or retailer

@ Req“‘?‘“g fidelity bonds from retailgrg (2) A vendor selected to provide managememnsultation
(e) Establishingequirements for advertising of the state lotservicesdescribed under §65.01 (4c) (apr (b) may not do any
tery, and any multijurisdictional lotteries in which the state particpf the following:

patesthat are in addition to those specified undé&i6&.32 () Submit abid or competitive sealed proposal with respect
(f) Providing for payment of a rate of compensation that i§ those goods or services.
higherthan the basic compensation undes&5.10 (14) (bYor (b) Have any ownership interest in or any partners, members
retailersthat are nonprofit ganizations. or shareholders who have any ownership interest in any vendor
(9) Establishing a program to provide for additional €onthatis under contract to supply or tisatbmits a bid or competitive
pensationabove the compensation provided und&68.10 (14) sealedproposal to supply those goods or services.
(b) 1. 0r 2., to be paid to retailers who meet certain performanceHistory: 1987 a. 19; 1989 a. 991991 a. 2691993 a. 12; 1995 a. 271997 a.
goalsidentified by the department. Under this program, the tot 237
compensatiomprovided to retailers may not exceed 1.0% of the .
grossrevenues from the sale of lottery tickets and lottery share$2-10 Retailer contract. ~ (1) SELECTION OF RETAILERS;
. RETAILER CONTRACT. Under rules promulgated by the department
(6) Thedepartment shall deposili gross lottery revenues, as

- . unders.565.02 (3) (bpnd(4) (a) the administrator may contract
definedin s.25.75 (1) (b)in the lottery fund. with a person for the retail sale of lottery tickets or lottery shares.

(7) Notlater than March 1 of each ye#re department shall Retajlersshall be selected for contract so as to provide adequate
submitto the joint committee on finance a report that includes @Rdconvenient availability of lottery tickets and lottery shares to
estimatefor that fiscal year and fdhe subsequent fiscal year ofprospectivebuyers.
the gross revenues from the sale of lottery tickets and lottery () e restricTion. No lottery retailer contract may be
?harestr?e total ﬁnount paid afs prizes and the plr'ze.payofmhraé'rqterednto with any person under 18 years of age. If the retailer
or each type of lottery gamefefed, and an evaluation of thej 5 partnership, this subsection applies to each partner of the part
effectof prize payout ratios of lottery gamesloftery sales, lot pership, If the retailer is a limited liability companthis subsec
tery operating costs and on maximizing teeenue available for o applies to each member of the limited liability compatfy

thelottery and gaming property tax credit. wfithin 14 working he retailer is an association or a corporation, this subsection
daysafter the date on which the committee receives the report, figyliesto each dicer and director of the association or corpora
cochairperson®f the committee notify the department that thggp,

committeehas scheduled a meeting for fhapose of reviewing
the departmens proposed prize payouts, the department may ptﬁﬁ\xes AND CONTRIBUTIONSRESTRICTION. (@) Notwithstanding s.

ceedwith its plans forthe prize payouts for the subsequent fiscgly 1 351 n ottery retailer contract may be entered into with a per
yearonly upon approval of the plans by the committee. |f t%nif, during the immediately preceding 10 years, the person has

cochairperson®f the committee do not notify the departme ; :
within 14 working daysafter the date on which the committe ]? tehné: ?Qﬁg‘\:’f’?r?gotr?{égﬁ{:%;gfﬁ ﬁ;g%'ggﬁ rpgﬁd%c;]rgg:st to, any

receiveghe report that the committee has scheduled a meeting for 1 Afel

the purpose of reviewing the departmengroposed prize pay : elony .

outs, the departmerg’ plans for the prize payouts for the subse 2. Any gambling-related tense.

quentfiscal year are considered approved by the committee. 3. Fraud or misrepresentation in any connection.

(8) The department shall do all of the following: 4. A violation of this chapter or any rule promulgated under

(a) Subject tcs.565.25 provide all of the security services forthis chapter
the gaming operations under this chapter (b) No lotteryretailer contract may be entered into with a per
(b) Monitor the regulatory compliance of gaming operatior2nWho has been finally adjudged to be delinquent in the payment
underthis chapter of taxes under cl.1,72,76,77, 78 or 139 or who has been found
. . . . delinquentin the payment of contributions to the unemployment
(¢) Audit t.he gaming operat.lons. under th!s chapter reservefund under s108.16in a proceeding under 508.10if the
(d) Investigate suspected violations of this chapter personremains delinquent in the payment of those taxes or con
(e) Report suspected gaming-related criminal activity to thebutions at the time the person seeks to enter intoldttery
division of criminal investigation in the department of justice foretailercontract.

investigationby that division. (c) 1. Except as provided in suldd.if the retailer is a partner
(f) If the division of criminal investigation in the departmenship, pars.(a) and(b) applyto the partnership and each partner of
of justice chooses not to investigate a report undete)acoordi  the partnership.

(3) FELONY AND OTHER VIOLATIONS RESTRICTION;DELINQUENT
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1L. Except as provided in subfl, if the retailer is a limited promulgatecby the department by rule unde565.02 (4) (b) A
liability company pars.(a) and(b) apply tothe limited liability ~separatenonrefundable fee, in an amount specified in rules pro
companyand to each of its members. mulgatedunder s565.02 (4) (b)may be requiretbr each certifi

2. Except as provided in subdl, if the retailer is amssocia Ccateof authority issued under sufi.1).
tion, pars.(a) and(b) apply to the association and eacticef and (8m) PAYMENT TO DEPARTMENTOR CONTRACTOR. Payment by
directorof the association. a retailer to the department or to amgntractorfor lottery tickets

3. Except as provided in subd, if the retailer is a corpora Or lottery shares shall be by check, bank draft, electronic fund
tion, pars.(a) and(b) apply tothe corporation, each fafer or transferor otherrecorded means, as determined by the administra
directorof the corporation andach ownerdirectly or indirectly tor. No payment under this subsection may be in cash.
of any equity securitpr other ownership interest in the corpora (9) CONTRACT NOT ASSIGNABLE OR TRANSFERABLE. A lottery
tion. In the case of owners of publicly held securities of a publichgtailercontract may not be assigned or transferred from ore per
tradedcorporation, parga) and(b) apply only to those personssonor location to another
who are beneficial owners of 5% or more of the publicly held (10) LocaTion oF sALEs. A retailer may sell lottery tickets or
securities. lottery shares only at locations specifiedtie contract entered

4. The restrictions under pda) do not apply to the partner into under this section.

Ship, limited ||ab|||ty CompanyaSSOCiation or Corporation if the (_’]_]_) CERTIFICATE OF AUTHORITY; REQUIRED DISPLAY. The
departmentletermines that the partnersHipited liability com  departmentshall issue to each retailersaparate certificate of
pany, association ocorporation has terminated its relationshiguthorityfor each location from which the retailer may sell lottery
with the partnermemberofficer, directoror owner who was cen  tickets or lottery shares. Each retailer shall conspicuously display
victed or entered the plea or with the partnerember officer, the certificate of authority on the premises where retail sales-of lot
director,owner or other individual whose actions directly contribxery tickets or lottery shares are authorized unbercertificate in
uted to the partnership; limited liability companys, associa  alocation which is accessible for public inspection.
tion’s or corporatiors conviction or entry of plea. _ (12) CERTIFICATE OF AUTHORITY NOT ASSIGNABLE OR TRANS-
(3m) FALSE STATEMENTORMATERIAL OMISSION. No retailer or  reraBLE. A certificate of authority may not be assigned or trans
personseeking a contract under this section may intentionaligrredfrom one person or location to another
make a false statement or material omission in any dlsclosure(13) Bonp. The department may by rule unde685.02 (4)
statementeqwred to obtain, retain or renew a retaller contract(d) require fIdE|Ity bonds from retailers. In lieu of a bond, the
(4) EXCLUSIVE BUSINESSRESTRICTION. No lottery retailer con  departmenmay purchase blanket bonds covering all or selected
tract may be entered into with any person who is engaged in bustailers or may allow a retailer to deposit and maintain with the
nessexclusively as a lottery ticket lottery share retailer unlessdepartment interest-bearing or interest—accruingecurities
oneof the following is true: approvedby thedepartment. Such securities shall be held in trust
(a) The retailer contract is a temporary retailer contract. by the departmerand shall have at all times a market value at least
(b) Subject to approval of each such retailer contract by tRgualto the amount required by the department.
departmentthe retailer contract is with one of the following: (14) CompensaTION. () In this subsection, “nonprofitga-
1. An individual who has a physical or mental disabilitjlization” means a religious, charitable, service, fraternakter

which constitutes or results in a substantial handicap to his or B8’ organizationor any oganization, other than the state or a
employment. political subdivision of the state, twhich contributions are

2. A group ofindividuals who have physical or mental-dis d¢ductiblefor federal income tax purposes or state income of fran
abilitieswhich constitute or result in substantial handicaps to th&fiSetax purposes, which meets all of the following criteria:

employment. 1. Isincorporated in this state as a nonprofit corporation or
3. A nonprofit oganization, aslefined in $.108.02 (19) organizedn this §tate asa religious or nonprgflgmnlzgtlon.
whoseprimary purpose is to provide serviceotofor individuals 2. Has been in existence forlaast 3 years immediately pre
who have physical or mental disabilities which constitute or res@@dingits application for a contract under this subsection.
in substantial handicaps to their employment. 3. Has at least 15 members in good standing.
(5) STATE AGENCIES; GOVERNMENT PROPERTY. (@) In entering 4. Operates without profit to its members and no part of the

into a lottery retaileccontract with state agencies, other than theetearnings of the ganization inure to the benefit of any private
departmentand agencies of local units of governmentatimin ~ shareholdepr individual.
istrator shall attempto minimize the competitive fefct of sales 5. Conducts activities within this state in addition to selling
by the state or local agencies on other retailers. An application sitery tickets or lottery shares.
aretailer contract by a local unit of government shall be approved(b) 1. The basic compensation to be paid to a retailer for the
by the governing body of the local unit of government.  g1e0f a lottery ticket or lottery share described und&6s.01
(b) Alottery retailer contract may lemtered into with a private (6m) (a) 2.is 5.5% of the retail price of lottery tickets or lottery
personoperating activities on state or local government propergharessold by the retailer
The department shall give preference to an individual, group of 5 The pasic compensation be paid to a retailer for the sale
individualsor nonprofit oganization, as specified under s@). ot 4 |ottery ticket or lottery share described und&68.01 (6m)
(b), in entering into contracts under this paragraph. (a) 1.is 6.25% [6.5%] of the retail price of lottery tickets or lottery
(7) LENGTH AND SALES AUTHORIZATION OF CONTRACT. (@) sharessold by the retailer
Exceptas provided in patb), a lottery refta”er contract shall _be _NOTE: The bracketed language was eaneously marked as partially vetoed
for a period of 3 years and shall specify whether the retaileriiga997 wis. Act 27, section4759 Section 4759, the &atment of s. 560.10 (14)

authorizedto conduct lottery ticket sales on a year-round; seld), was not listed as partially vetoed in theSovernor's Veto Message and the
' 7 "veto messagenade no mention of the subject matter of section 475%ee also,

sonalor temporary basis. 70 Atty Gen. 189 andState ex rel. Klezcka v. Conta, 82 Wis. 2d 679264 N.W2d
(b) The administrator mayinder rules promulgated by the539(1978).
departmentgcontract for a period that ghorter than 3 years in 3m. The department mayn rules promulgated under s.
orderto stagger lottery retailer contract expiration détesugh  565.02(4) (g), provide for additional compensation, abdhe
outa 3-year period. compensatiomrovided under subd. or2., to be paid to retailers
(8) CoNTRACTFEES. A contractentered into under this sectionWho meetcertain performance goals identified by the department.
may require payment of a nonrefundable initial applicatiorofee 4. The department mayn the rules promulgated under s.
anonrefundable annual fee for continuation, or both, iaraount  565.02(4) (f), provide for the payment of a higher rate of eom
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pensationto nonprofit oganizations making sales under a-conistratorunder s565.27 (1) (b)except to the extent of adyscount

tractissued on a temporary basis than the rate of compensataoithorizedby the administrator or the department.

paidto other retailers. (3) CasH sALEs. Lottery tickets or lottery shares may be sold
(15) ReEmITTING PROCEEDS. A retailer shall, on a daily basis, only for cash.

unlessanother basis, but not less than wegklyprovided by the (4) AcE. (a) A person under 18 yeasage may not purchase

departmenby rule, remit to the department the lottery proceedgottery ticket or lottery share. This paragraph does not prohibit

from the sale of lottery tickets or lottery shares. The amount @person 18 years of age or older from giving a lottieket or lot
compensation deducted by the retaiieany, shall be indicated tery share to a person under 18 years of age.

asa deduction from the total remitted. ; | h
r r
History: 1987 a. 19,399 1989 a. 1721991a. 39269, 1993 a. 12, 1995 a. 27 (b) No person may sell a lottery ticket or lottery share to-a pe

1997a. 271999 a. 9 sonunder 18 years of age or to ather person knowing that the
Cross Refeence: See also ch§ax 61and63, Wis. adm. code. lottery ticket or lottery share is being purchased for a person under
18 years of age other than as a gift.
565.12 Retailer contract termination or suspension. (c) No person may pay a prize for a winning lottery ticket or

(1) A lottery retailer contract entered into undes@5.10maybe |ottery share to any person knowing that the purchaseundsr
terminatedor suspended for a specified peribthe department 18 years of age or knowing that thtery ticket or lottery share

finds that the retailer has done any of the following: was purchased for a person under 18 years of age other than as a
(a) Violated this chapter or any rule promulgated urtbir  gift.
chapter. (5) CERTAIN DEPARTMENTEMPLOYEES. (&) No employee in the

(b) Failed to meet any of the qualifications for being a retailéttery division of the department or the executive assistant or the
under s565.100r rules promulgated unders65.02 (3) (bpr as secretaryor deputy secretary of revenue and no member of such

specifiedby contract. apersons immediate familyas defined in s19.42 (7) may pur

(c) Endangered the security of the lottery chasea lottery ticket or lottery share.

(d) Engaged in fraud, deceit, misrepresentation or other con (P) No person may sell a lottery ticket or lottery share to-a per
duct prejudicial to public confidence in the lottery sonknowing thatthe purchaser is prohibited from purchasing a

(e) Failed to account accuratetyr lottery tickets, revenues or lottery ticket or lottery share under pém). _
prizesor lottery shares, as required by the department, or is delin (¢) N0 person may pay a prize for a winning lottery ticket or
quentin remitting lottery ticket or lottery share revenues. lottery share to any person knowing that the purchaser was prohib

(f) Performedany action constituting a reason for terminatiof']fEd from purchasing a lottery ticket or lottery sharaler pa(a).

L e . . . History: 1987 a. 19; 1991 a. 2691995 a. 271997 a. 27237.
or suspension as specified in the contract, which shall include thg ;. whereby a soft drink company would include a coupon fdsadnsin lot
foIIowmg: tery ticket with specified purchasesid customers could redeem coupons for lottery

1. The intentional sale of Iottery tickets or Iottery shares to aﬂg}(etsat retail lottery outlets would violate s. 100.187 Atty. Gen. 303

personunder the age of 18. 565.20 Retailer rental payments. If a retailets rental pay
_ 2. A violation of this chapter or anyle promulgated under mentfor the premises described in a contract enterecLinder
this chapter s.565.10is contractually computed, in whole or in part, on the
(2) If the administrator determines that the immediat®pen  basisof a percentage of retail sales and the computation of retail
sionor termination of a lottery retailer contrattered into under salesis not expressly defined, undée rental contract, to include
s.565.10is necessary tprotect the public interest or the securitysalesof lottery tickets or lottery sharés the lottery under this
integrity or fiscal responsibility of the lotteryhe administrator chapterany compensation received by the retailer undi510
may, without prior notice or hearing, suspend for a specifigd 4) shall be considered the amount of the retail sales from the lot
periodor terminate the lottery retailer contract by mailing to theery tickets or lottery shares fahe purposes of computing the
retailera notice of suspension or termination thatudes a state rentalpayment.
mentof the facts or conduct thatarrant the suspension or-ter History: 1987 a. 19.
minationand a notice that the retailer maythin 30 days after the
dateon which thenotice of suspension or termination is maileds65.25 Contracting authority and purchasing proce -
havethe suspension or termination reconsidered by the admirdsires. (1) DerINITION. In this section, “department” means the
trator. If, upon reconsideration, the administratofirafs the departmenbf administration.

determinatiorto suspend or terminate the lottery retasientract, (1m) ScoPEOF AUTHORITY. Subject to approvaly the secre
the retailer shall be &rded an opportunity for a hearing beforgary ofrevenue, the administrator may determine whether lottery
the department to review the determination of the adm|n|Stratq[]nctionssha”be performed by department of revenue emp|0yees
(3) The departmenshall render the final decisions under sor by one or more persons under contract with the department of
227.47for all terminations and suspensions under s{iysand administrationgexcept that no contract may provide for the entire
(2). managementf the lottery offor the entire operation of the lottery
History: 1987 a. 19; 1991 a. 39269 1995 a. 271997 a. 27 by any private person. The department of administration may
contractfor management consultatiservices to assist in the
565.15 Department retail outlet. The department may managemenbr operation of the lottery The departmenof
establishand operate bottery ticket or lottery share retail salesadministrationmay not contract for financial auditing or security
outletor sell lottery tickets or lottery shares to the public at a sp@onitoringservices, except that, if the departmeraadinistra
cial event. In considering whether to engagdiiact retail sales, tion delegates under $6.71 (1)to the department of revenue the
the department shall attempt to minimize the competigfiects  authorityto make a major procurement, the department of revenue

of its sales on sales by other retailers. may contract with the department of administration for warehouse
History: 1987 a. 19,403 1991 a. 2691995 a. 27 andbuilding protection services relating to the state lottérthe
o ) departmenbf administration delegates unded6.71 (1)to the

565.17 Limitations on ticket and share sales and pur - departmenbf revenue the authority to make a major procurement,

chases. (1) WHo mAy seLL. Lottery tickets or lottery shares the departmenbf revenue shall assume the powers and duties of

may not be sold by any person other than a retailer or the depgfe department of administration and the administrator shall

ment. assumehe powers and duties of tecretary of administration
(2) Price. No persomimay sell lottery tickets or lottery sharesunderthis section and s46.70to 16.77, except under s46.72

ata price other than the retail sales price established by the-adrtd) (a), 16.76 (1)and16.77 (1)
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(2) PURCHASINGPROCEDURES.(a) 1. Excepas provided under  (b) 1. Excepts provided in subd., if the vendor is a partner
s.16.71 (1) the department shall make major procurements. ship, par (a) applies to the partnership and each partner qidhe
2. Notwithstanding the provisions ef16.75 (1) (ayelating nership.
to the lowest responsible bidder and 6.75 (2m) (gYyelating to 1L. Except as provided in subdl, if the vendor is a limited
the most advantageoysoposal, all contracts or orders under siability companypar (a) applies to the limited liability company
16.75(1) and(2m) shall be awarded on the basis of a formula-spegndto each of its members.
ified by the department that weighs aflithe following factors, to 2. Except as provided in subl, if the vendor is an assoeia
the extent applicable: tion, par (a) applies tathe association and eacliicér and diree
a. The cost of the bid or proposal. tor of the association.
b. The technical capability arekpertise of the proposed ven 3. Exceptas provided in subd., if the vendor is a corpora
tion, par (a) applies to the corporation, eacfi@dr or director of
c. The integrity reliability and expertise of the proposed venthe corporation and each ownatirectly or indirectly of any

dor.

dorin providing the items covered by the bid or proposal.  equity security or other ownership interest in the corporation. In
d. The security for lottery operations provided under the bttie case of owners of publicly held securities of a publicly traded

or proposal. corporation par (a) only applies to those persons who are benefi
e. The financial stability of the proposed vendor cial owners of 5% or more of the publicly held securities.

3. In addition to the provisions of sk5.75 (3m)and16.765 4. The restrictions under pga) do not apply to the partner
thatapply to purchasing or contracting state agencies, in awardafgp, limited liability company association or corporation if the
ordersor contracts, thdepartment shall give preference to a biddepartmentietermines that the partnersHimited liability com:
derif at least 5% of the individuals employed by the bidder anmny, association ocorporation has terminated its relationship
any subcontractors to produce, distribute, supply or selirthie  with the partnermembeyofficer, directoror owner who was cen
rials, supplies, equipment or services underdtder or contract victed or entered the plea or with the partnerember officer,
are minority group members and are employed in the state. director,owner or other individual whose actions directly contrib

4. The administrator shall develop specifications for majaéfted to the partnership; limited liability companys, associa
procurements. If security is a factor in the materials, suppliegjon’s or corporatiors conviction or entry of plea.
equipmentproperty or services to be purchased in any majer pro (c) No contract for a major procurement may be entered into
curementtheninvitations for bids or competitive sealed proposunlessthe contract provides that the vendor has established or
alsshall include specifications related to securipe administra  will, within a period of time specified in the contract, establish an
tor shall submit specifications for major procurement to thsffice within the state from which the vendor will process,-pro

secretaryof revenuefor review and approval before the departduce,distribute, supply osell materials, supplies, equipment or
ment_of admlnlstratl_qn releases the specifications in invitationgryicesunder the contract.

for bids or competitive sealed proposals. The department () The yendor shall meet any additional qualifications estab
administrationshall require separate bids or separate competitiyg, o by rule under $565.02 (4) (c)

sealedproposals for each dlie following supplies and services )

if thesupplies oservices are provided under contract as provided (3M) FALSE STATEMENT OR MATERIAL OMISSION. NO person
in sub.(1m) proposingto contract for a major procurement may intentionally

. . make a false statement anaterial omission in any disclosure
a. Management c_onsultatlo_n services. statementequired under sulf2) (a) 5.
c. Instant lottery ticket services and supplies. A
. 4 ; (4) BACKGROUND INVESTIGATIONS. Thedepartment of justice
d. On-line services and supplies. _ _ _shallconduct a backgrouridvestigation of any person proposing
5. The vendor shall dlsclpse such |nformat!on_ as is requ'rﬁfjcontract or contracting for a major procurement ainall part
by the department, by rule, with the venidosubmission of a bid ners members, dicers, directors, ownemnd beneficial owners
or proposal for a major procurement. identified under sub(3) (b). The department of justice may
6. If the department of administration delegates undes.31 requirethe person and partners, memberficefs, directorand
(1) to the department of revenue the authority to make a major psRareholdergentified under suk(3) (b) to be photographed and
curementthe award of the major procurement contract is subjefiigerprintedon 2 fingerprint cards each bearing a completefset
to the requirements in s86.72 (4) (ajand16.76 (1) Copies of the persons fingerprints. The department of justice may submit
requisitionsand contracts for major procurements shall be maithe fingerprint cards to the federal bureau of investigation for the
tainedby the administrator and shall be subjedinspection and purposef verifying the identity of the persons fingerprinteti
copyingunder subchll of ch. 19 obtainingrecords of theicriminal arrests and convictions. If the
7. No bill or statement for any purchase or engagement for #agultsof thebackground investigation disclose information spec
departmenbf revenue relating to thetate lottery may be paid ified in sub.(3) (a) with respect to the person, partneember
until the bill or statement is approved by the administrator  officer, directof owner or beneficiabwner a contract with the
(c) A major procurement contract under this subsection magndor,if entered into prior to the disclosure, is void and the ven
befor any term deemed to be in the best interests of the state lotthmyshall forfeit any amount filed, deposited or established under
or the multijurisdictional lottery in which the state participatesub. (5) (b). The department of revenue shall reimburse the
butthe term and any provisions fanewal or extension shall bedepartmentof justice for the department of justiseservices
incorporatedn the bid specifications groposal solicitation and underthis subsectiomnd shall obtain payment from the person
the contract document. proposingto contract or thevendor in the amount of the reim
(3) VENDORQUALIFICATIONS. (&) No contract for a major pro bursement.
curemenimay beentered into with a person if, during the immedi  (5) FINANCIAL RESPONSIBILITY. (@) In this subsection, “finan
ately preceding 10 years, the person has been convicteaat ofcial institution” has the meaning specified ir765.01 (3)

entered a plea of guilty or no contest to, any offtilewing, (b) For a major procurement, the department may require from
unlessthe person has been pardoned: aperson proposing toontract on a bid, conditioned upon signing

1. Afelony the contract if awarded to the personpn a contract award, cen

2. A gambling-related &#nse. ditioned upon performance under the contract or payment of sub

3. Fraud or misrepresentation in any connection. contractorsany of the following:

4. A violation of this chapter or anmyle promulgated under 1. The deposit with the department of a bond payable to the
this chapter department, in an amount required by the department.
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2. The deposit and maintenance with the department lofttery prize, the administrator shall make payment in the form of
interest—bearin@r interest—accruing securities approvedtty anannuity
departmentwhich shall be held in trust by the department and (2) (a) A person who became entitled to receive payment of
shall_have at all times a market value equal teast the amount alottery prize undes.565.30 (1)on or before October 21, 1998,
requiredby the department. andwho currently receives payment of the lottery prize irfdha

3. The filing with the department of an irrevocable letter adf an annuity may elect to change the form of payment to a lump
credit payable toand for the benefit of the department, in asumif the lottery prize is payable over at least 10 years.
amountrequired by the department. (b) A person who chooses to make an election undetg)ar

4. The establishmentith a financial institution of an escrow shall make the election no earlier than July 1, 1999, and no later
account,the terms, conditions and amount of which are estathanDecember 31, 2000. An election made under(@gis final
lishedfor the benefit of the department, in an amount requiyed andmay not be revoked.

the department. History: 1999 a. 9
History: 1987 a119, 399 1989 a. 3156, 99, 172,345,359, 1991 a. 39269, 315
1993a. 112, 1995 a. 271997 a. 27 565.30 Lottery prizes. (1) PayMENT OF PRIZES. The admin

Cross Refeence: See also cfilax 62 Wis. adm. code. istrator shall direct the payment of a prize, in the form elected

unders.565.28§ if applicable, to the holder of the winning lottery
ticket or lottery share or to a person designaiader sub(2),
ceptthat a prize may bpaid to another person under a court

565.27 Lottery games. (1) GAME FEATURES AND PROCE
DURES. Subject to this section, the rules promulgated under
565.02(3) (d)and(4) (a)and approval by the secretary of revenuey, yor o 1o theestate of a deceased prize winrighe department,
the administrator shall determine the particular features of a ministratorstate and angontractor for materials, equipment or
proceduresor each lottery game fafed. The features and prece oo icesnf the game in which the prize is won are disgherof
duresshall be in writing, shall be accessible to the public and shgﬁ liability upon payment of the prize to the holder of a winning

includeall of the following: lottery ticket or lottery share.

(@) The thgme and namg of the game. . (2) PayMENT OF PRIZESTO MINORS. If the prize for a winning

(b) The price of lottery tickets or lottery shares and any digytery ticket or lottery share given to a minor is less than $1,000,
countauthorized for the price. the administratomay make payment of the prize by delivering to

(c) The prize structure, including the number and value ahadult member of the minarfamily, or tothe minots guardian,
prizes. a check or drafpayable to the minorlf the prize is $1,000 or

(d) The frequency of drawings or other winner selections. more,theadministrator shall make payment to the minor by pay

(e) The method of selecting winners. ing or delivering themoney to a broker or financial institution

unders.880.65 (1) (b)

(2m) Prizes oveR YEARs. If the prize for a winning lottery
ket or lottery share is monetary and is payable in installments
era period of years, any informational material aboutdtiery
muststate the number of years over which the prize shall be paid.

~(3) UncLavED PRIZES. () Period to claim. Theholder of a
selectamong entries or to select among finalists, all of the fe"%ﬂ}@?ﬁe'??ﬁgd?g\'fveﬁ,grg?gter?e’fg;fcﬁoiyiﬁlamﬁ,ﬁﬂéepﬁg‘;%180

Ing reqmrementg shall be met: i ) or within 180 days after thgames end date, as determined by the
1. The drawings shall be witnessed by an independent cegliiministratorwhichever is later

fied public accountant.

(f) The method of making payment to winners.

(2) SeLecTINGWINNERS. (&) The actual selection of any win tic
ning lottery ticket or lottery share may not be performed by ach/
electedor appointed dicial or an employee of the lottery division
in the department.

(b) If drawings are used to select among winning numiers

(b) Retailer bonusesAny bonuses ééred by the department

2. The drawipgs shall be open to the public. _ to retailers who sell winning lottery tickets or lottery shares shall
3. The drawings shall be recorded on both videotape abdpaid to the retailer regardless of whether the prize is claimed if
audiotape. theretailer can be identified as the seller of the winning ticket or

4. Any equipment used for the drawing must be inspected $lyare.
a certified public accountarsind a department employee before (3m) VALUE OF CERTAIN PRIZES. A prize that is a lottery ticket
and after the drawing, except that a department employee is gqdbttery share in the same lottery game in which the prize is won
requiredto inspect the equipment if the drawing is used for @ in another lottery game shall, for prize structure accounting pur
multijurisdictional lottery. posespe valued at the same percentage of the retail price, as spec
(3) TICKET AND SHARENUMBERS. Every lottery ticket and let ified under s25.75 (3) (a)as are otheprizes in the same lottery
tery share shall have unique number that distinguishes the tickggamein which the prize is won.
or share from every other ticket or share in the lottery game.  (4) WITHHOLDING OF INCOME TAXES. The administrator shall
(4) LOTTERY TICKET APPEARANCE. No name of an elected orwithhold from lottery winnings any federal income taxes required
appointedofficial may appear on the lottery tickets of any lotteryo be withheld unde26 USC 34070) (3) (B) and any state taxes
game. requiredto be withheld under §1.67 (4) (a)
History: 1987 a. 19,1989 a. 311991 a. 269321, 1995 a. 271997 a. 27 (4m) CaRRY OVEROFPRIZEMONEY. The department may carry
) ) overunexpended lottery prize money that is not unclailotery
565.28 Lottery prize payment option. (1) (&) A person prize money from one drawing of a game to another drawfng
who becomes entitled to receive payment of a lottery pimier  the same game.
$.565.30 (1)on or after October 29, 1999, may electdoeive 5y \n/7iy01 DING OF DELINQUENT STATETAXES, CHILD SUPPORT
paymentof the lottery prize in the forraf a lump sum orin install ¢ eprs owep THE STATE. The administrator shall report the

mentsover a period of years if the lottery prize is payable over gt ye address and social security number or federal income tax
least10 years. ) numberof each winner of a lottery prize equal to or greater than
(b) A person who chooses to make an election undefaar $1,000and the name, address and social security number-or fed
shall make the election no later than 60 days afiecoming eralincome tax number of each person to whetottery prize
entitledto the lottery prize An election made under pg)is final  equalto or greater tha1,000 has been assigned to the depart
andmay not be revoked. mentof revenue to determine whether the payesssignee of the
(c) If a person eligible to make an election under @adoes prizeis delinquent in the payment of state taxes under .2,
not make an election within 60 days after becormeéngtled to a 76, 77, 78 or 139 or, if applicable, in the court-ordered payment
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of child support or has a debt owing to the state. Upon receipimofull and the assignment is no longer ifeef. The administra
areport under this subsection, the department of revenue shall fisst expenses received by the department shall be credited to the
ascertairbased on certifications by the department of workfor@ppropriationunder s20.566 (1) (h)
developmenbr its designee under49.855 (Lywhether any per  (c) The administrator may not withhold from any payment to
sonnamed in the repois currently delinquent in court-orderedan assignee of a lottery prize the amount specified in(ippthat
paymentof child support and shall next certify to the administras owed by a winner of a lottery prize, nor may the administrator
tor whether any person named in the report is delinquent in coufilithhold from any payment to a winner the amount specified
orderedpayment of child support or payment of state taxes unggir.(b) that is owed by an assignee.
ch.71,72,76,77,78or139. Upon this certification by the depart 5y prioriTy oFwiTHHOLDING. The administrator shall with
mentof revenue or upon court order the administrator shalkwitho|q payments under this section from a winner or assignee of a
hold the certified amount and send it to the department of reveriniery prize in the following order:

0

for remittance to the appropriate agency or person. At the time . .
remittancethe department of revenue shall gfesits administra SUiga()‘ii:or any federal or state taxes required to be withheld under

tive expenses to the state agency thatreesived the remittance. . .

The administrative expenses received by the departmestef (b) For any delinquent state taxes, child support or debd

nueshall be credited to the appropriation und@0s566 (1) (h) thestate required to be withheld under s{). _

In instances in which the payee assignee of the prize is delin  (¢) For any child support, spousal support, maintenance

quentboth in payments for state taxes and in court—ordered p&ymily support required to be withheld under s{@im).

mentsof child support, or is delinquent in one or both of these pay (d) For any assignment of lottery prizes required to be withheld

mentsand has a debt owing to the state, the amount remitted touheersub.(5r).

appropriateagency or person shall be in proportion to the prize (6m) UseoF LOTTERY PRIZEAS SECURITYFORLOAN. () Defi-

amountas is the delinquency or debt owed the payee or nition. In this subsection, “prize winner” means a person who has

assignee. won a lottery prize and any other perseho is authorized by law
(5m) WITHHOLDING OF CHILD SUPPORT, SPOUSAL SUPPORT, to use a lottery prize as security for a loan.

MAINTENANCE OR FAMILY SUPPORT. (a) The administrator shall (b) Security for aloan.A prize winner may use a |0ttery prize

reportto the department of workforagevelopment the name, or part of a lottery prize as security for a loan only pursuant to a

addressand social security number of each winner of a lottergourt order issued under this subsection.

prize that is payable in installments and the name, address andc) jygicial pocess for using lottery prizes as security for

socialsecurity number or federal income tax number of the persga s Any prize winner whantends to use part or all of a lottery

who has beerassigned a lottery prize that is payable in '”Staslgriaze as security for a loan shall petition the circuit court of the

ments. Upon receipt of the report, tiiepartment of workforce countyin which the prize winner resides or the circuit court of

developmenshall certify to the administratovhether any payee paneCounty for a court order confirming the use of a lottery prize

or assignee named in the reporoiigated to provide child sip assecurity for a loan. The circuit court of the county in which the

port, spousal support, maintenance or family support usderpyizewinner resides or theircuit court of Dane County shall issue

767.02(1) (f) or (9), 767.1Q 767.23 767.25 767.26 767.261  anorder confirming the usef a lottery prize as security for a loan
767.458(3), 767.465 (2m)767.477 767.51 (3) 767.62 (4)or  only if all of the following oceur:

948.22(7) or ch.769 and the amount required to be withheld from
the lottery prize under 867.265 Subject to pa(b), the adminis el
trator shall withhold the certified amount from each paymenst )

madeto the winner or assignee and remit the certified amount fo 2. A copy of the contract that provides for using any part of
the department of workforce development. thelottery prize asecurity for the loan is attached to the petition.

(b) The administrator may not withhold from any payment tg _3- The contract is executed by the prize winfesubject to
anassignee of a lottery prize any child support, spousal suppg}F laws of this state anprovides that the prize winner has the
maintenancer family support specified in paa) that is owed by right to cancel the contract until midnight of the 3rd business day
awinner of alottery prize, nor may the administrator withholc?fer the date on which the prize winner enteénéal the contract.
from any payment to a winner any child support, spousal support 4. The prize winner attests, by sworficdvit, that he or she
maintenancer family support that is owed by an assignee. IS of sound mind, is not acting under duress and acknowl¢iges
(5r) WITHHOLDING OF ASSESSMENTSFINES, RESTITUTION AN LN€ State will not make any of the lottery prigayments or parts
SURCHARGES. (2) Annually the administrator shall provide eacr2f Ot€ry prize payments to the prize winner that are being used
clerk of circuit court in the state with a list of the winnermssign 25 Security for the loan in the event the prize winner defaults on

eesof a lottery prizehat is payable in installments. The list Shaﬁheloan.

includeeach winner or assignee since the date of the preligous . - The prize winnerby sworn didavit, provides the court

(b) Subject to par(c), if the administrator receives a noticeW|th an accounting of all claims to, frdgments, liens, security

unders.973.05 (5) (apr778.30 (2) (apf the assignment of lottery |nterestsgifaririilsi1ments, assignments or attachments against, all or
prizesunder s973.05(4) (c)or778.30 (1) (cand determines that any part of t € ottiary prize Payme”ts' L

the person subject to the assignment is a winner or assigreee of ©- The prize winner provides the court a certification ftom
lottery prize that is payable in installments, the administrsietl @dministratorthat lists the amountsf the lottery prize payments,
withhold the amount of the judgment that is the basis of the assigi]a”y that the administrator is required to withhold for gnze
mentfrom the next installmergayment. The administrator shallWinnerunder subs4), (5), (5Sm) and(Sr).

submitthe withheld amount to the court that issued the assign 7. The part of the lottery prize thatdeingused as security
ment. At the time of the submittal, the administrator shefige for the loan does not include the amounts of any withholdings
the administrative expenses relatedthat withholding and sub specifiedunder subs(4), (5), (5m) and(5r).

mittal to the winner or assignee of the lottery prize and withhold 8. The court determines that the interest rate on the loan does
thoseexpenses from the balance of the installnparyinent. The not exceed the weekly prinmate for the week prior to the date on
administratorshall notify the winner or assignee of the reason thatich the court received a copy of the contract, as reported by the
theamount is withheld from the installment payment. If the initidederalreserve board in federal reserve statistical releadés H.
installment paymentis insuficient to pay the judgment and plus 6%. In making the calculation under this subdivisite,
administrativeexpenses, the administrator shall withhold ancourtshall subtract from the compensation receibgdhe indi
submitto the court aramount from any additional installmentvidual or oganization making the loan any required fees or other
paymentauntil the judgment and administrative expensepai® costschaged the prize winner

1. The prize winner is representedibglependent legal coun
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(d) Contents of court aler. A court order issued under pa) 8. The payment that the assignor will receive as compensation
shallinclude all of the following: for the assignment is at least equal to the present value of the
1. The name of the prize winner assignedottery prize payments, discounted at a rate no greater

2. The prize winnes social security number if the prize win thanthe weekly prime rate for the week prior to the date on which

neris an individual, or federal income tax identification numbdf€ court received a copy of the assignment, as reported by the fed
if the prize winner is an ganization. eralreserve board in federal reserve statistical release H. 15, plus

g L . . 6%. In making the calculationnder this subdivision, the court

3. The name of the individuak oganization that is making gy sybtract from the compensation received by the assigryor
theloan to the prize winner o requiredfees or other costs clyzd the assignor

4. The social security number of the individual or the federal g The individualor olganization to whom part or all of the

income tax identification number of theganization that is mak  |otery prize is assigned specifiesan afidavit that the individual
ing the loan to the prize winner o or organization agrees to report and jaay state income or fran

5. If anindividual is making the loan to the prize winilee  chisetax that is owed on any income or gain realized from the pur
citizenshipof the individual. If the individual is not a citizen ofchaseand subsequent sale or redemption of any lottery prize.
the United States of America, the order shall include the individu 10. The individual or ayanization to whom part or all dfe

al's resident alien number . , lottery prize is assigned specifiesan afidavit that the individual

(e) Administration. Upon receipt of a court order issued undesr organization agrees to withhold from any payment made to an
par.(c), the individual or aganization making the loan shall pro assignorfor the assignment of a lottery prize the amount ealcu
vide a certified copy of the court order to the administraiiiie  |ated under s71.67 (5m)and agrees to deposit that amount as
administratorshall acknowledge receipt of the court order in-writequiredunder s71.67 (5m)
ing to the individual or ayanization making the loan and shall (d) Contents of court der. A court order issued under pa)
makeall lottery prize payments according to the tespscified ghalinclude all of the following:
in the court order The administrator may clgg an initial pre 1. The name of the prizewinner or the name of the assianor
cessingfee, in an amount determined by rule, to cover any cogt% y P 19

associatedvith processing the lottery prize payments in accor ifferent frorr_l the prlzz_ewmner ) . . .
ancewith the terms specified in the court order 2. The assignos social security number if the assignor is an

(61) VOLUNTARY ASSIGNMENT OF LOTTERY PRIZE. (a) Defini- individual, or federal incomeax identification number if the

tion. In this subsection, “assignor” means a lottery prizewinner gpstgnons an oganization.

aperson who has the right to assign all or part of a lottery prizoer. aﬁ.o;rthheenlaort?;)?fptrki]zeei?sdiz;/sigrgarigdr ganization to whom part
b) Woluntary assignmentAn assignor may make a volunta :
(b) J v J Y v 4. The social security number of the individual or the federal

assignmenof a lottery prize or part of a lottery prize only pursuant > i S
to a%ourt order iss%g underrt)his subsectirgn? yp incometax identification number of the ganization to whom

(c) Judicial process for assignmenfny assignor who intends partor all of the lottery prize is a§5|gped. . Lo
to voluntarily assign part or all of a lottery prize to amgividual 5. If part or all of the lottery prize is assigned to an individual,
or organization shall petitiothe circuit court of the county in thecitizenship of the individual. If the individual is not a citizen
which the assignor resides or the circuit courbahe County for of the United States gfmerica, the order shall include the indi
acourt order confirming the assignment. The circuit court of tifédual’s resident alien number _
countyin which the assignaesides or the circuit court of Dane 6. The number of assigned lottery prize payments and the
Countyshall issue an order confirming the assignment ordjf if dateson which the assigned lottery prize payments are to be paid.

of the following occur: 7. The gross amount of eachtbé lottery prize payments that
1. The assignor is represented by independent legal coungggsubject to withholding for tax purposes and that are assigned.
2. A copy of the assignment is attached to the petition. (e) Administration of lottery prize assignmerifipon receipt

3. Theassignment is in writing, is executed by the assign@f & court order issued under p@), the individual or aganiza-
andis subject to the laws of this state. tion to whom the lottery prize is assigned shall provigerfied

3 Th tract for th . t ides that 1SOPY of the court order tthe administrator The administrator

3m. The contract for the assignment provides that Hig i cknowledge receipt of the court order in writing to the-indi
assignothas the right to cancel the contract until midnight of they 5| or oganization to whom the lottery prize is assigned and
fhrg (t:)cl:r?tlpaecsts day after the date on which the assignor entered gﬁgll make all lottery prize payments according to the terms-speci

' ) ] . fied in the court order The administrator may chgger an initial

3r. The contract for the assignment provides that the assigngbcessingfee, in an amount determined by rule, to cover any
from the proceeds received from the individual @amization to  costsassociatedvith processing the lottery prize payments in
whom part orall of the lottery prize is assigned, agrees to pay itcordancavith the terms specified in the court order
full any delinquent payments that may be owed by the assignof7y payvent FROMTERMINALS PROHIBITED. If computer termi

undersubs(4), (5), (Sm)and(sr). ~nalsor other devices are used to play lottery games, no coins or
4. The assignor attests, by sworfidgvit, that he or she is of currenciesmay be dispensed, as prizes, to players from the-termi

sound mind, is not acting undduress and acknowledges that thgalsor devices.

statewill not make any of the assigned lottery prize payments OfHistory: 1987 a. 19,399, 1989 a. 311989 a. 56.259, 1989 a. 3591991 a. 269

partsof lottery prize payments to the assignor 1993a. 16 481; 1995 a. 27%s.6981j 6981k 9126 (19) 1995a. 225404 1997 a.
. . . . 3,27,35;,1997 a. 14&s.3t05; 1997 a. 1911999 a. 9185 194
5. The aSS|gnorby sworn didavit, prowdesthe court with Advising Lottery Whners. MacGregor & Gawart. i/ Law Aug. 1994.

anaccounting of altlaims to, or judgments, liens, security inter
estS,garnlShmentS, aSSIgnments or attachments aga|nst,aa‘y0r565.32 Promotional advertising; advertising’ ticket

partof the lottery prize payments. and share contents. (1) PROMOTIONAL ADVERTISING PROHIBK-
6. The assignment does not include the amounts of any witilon. Theexpenditure by the department or any other state agency
holdingsspecified under sul§4), (5), (5m) or (5r). of public funds or of revenues derived from lottery operations to

7. The assignoprovides the court a certification from theengagen promotional advertising of the state lottery or any multi
administratotthat lists the amountsf the lottery prize payments, jurisdictionallottery is prohibited.
if any that the administrator isequired to withhold for the  (2) PROMOTIONAL ADVERTISING BY RETAILERSORVENDORS. (@)
assignomunder subg4), (5), (5m) and(5r). A retailer or a combination of retailers, a vendoa combination
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565.32 STATE LOTTERY Updated 01-02Wis. Stats. Database 10

of vendors or a combination oftailers and vendors may engag®&65.40 Department of justice enforcement authority .
in promotional advertising of the state lottery or any multijurisdi€1) INvESTIGATIONS. The department of justice may investigate
tional lottery in which the state participates. any activities by vendors or employees in the department, which
(b) Promotionaladvertising by vendors under pé) shall affectthe operation or administration tfe state lottery or any
clearlyindicate that the advertising is paid for by the vendor multijurisdictionallottery in which the statparticipates, and shall
(3) REQUIREDCONTENTSOF ADVERTISING, TICKETSAND SHARES. reportsuspepted V|0Iat!ons of state or federal law to the appropri
(a) Any advertising, as defined by the department by rule undfProsecuting authority
$.565.02 (3) (f) of the lottery which describes a specliittery (Im) SuBPOENAPOWER. Forthe purpose of an investigation
gameand each lottery ticket and lottery share shall include: undersub.(1), the attorney general méssue a subpoena to com
1. Except for the gamesder subd2., the prize structure, the P€! the production of any books, papers, correspondenemo
prize amounts and the odds oBpecific lottery ticket or lottery randa,agreements or other documents or records which the attor

sharebeing selected ake winning lottery ticket or lottery shareN€y general deems relevant or material the investigation.
for each prize amount. Sectior885.12shall apply to any failure to obey a subpoena under

2. For games in which the amount of the winnings and gi{ys subsection.

oddsof winning are determined by the number of participants jn (2) PROSECUTIONS. The attorney general and district attorneys
the game, all of the following: have concurrentjurisdiction to commence prosecutions for

; oo legedviolations of this chapter
a. An explanation that the amount of the winnings and tﬁé - I=5 ) i
oddsof winning are determined by the number of participants in''Sto”: 1987 a 191989 a. 311991 a. 2691995 a. 271997 a. 27

thegame. . . 565.45 Report on expense limitation.  Before January 1,
b.  An explanation of the prize structure. 2002,and every 2 years thereafttre department shall submit a
c. Estimates of the amounts of prizes and the odds of a parti@portto the chief clerk of each house of the legislature, for dis
lar lottery ticket or lottery share winning each prize. The estimatebution to the legislature under£3.172 (2) on the g&cts on the
of the prize amounts and the oddsagdarticular lottery ticket or operationof the lottery of the 10% expense limitation under s.
lottery share winning each prize may be given as a range of valis75(3) (b).
History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 271997 a. 27 History: 1987 a. 19; 1991 a. 2691995 a. 271997 a. 271999 a. 9

565.37 Audits, financial reports and odds verification. 565.46 Minority advertising, procurements, retailers

(1) FINANCIAL AND PERFORMANCEAUDITS. The department shall and hiring. The department shall promulgate rugssablishing
annually contract with the legislativaudit bureau to conduct agoals that attempt to increase the tambuntof expenditures by
financialaudit of thetransactions and accounts of the state Igttefe department for advertising, public relations and other precure
and, to the extent of the departmengiarticipation, of any multiju  mentsthat are directed to minority businesses, the number of
risdictionallotteries in which the state participates, forpheced retailersthat are minority businesses and the numbengsloy

ing fiscal year and shall biennially contract with tlegislative eesof the lottery division in the department who are minority
auditbureau for a performance audit of the state lottery and, to §t@upmembers.

extentof the departmers’ participation, of those multijurisdic ~ History: 1991 a. 39269, 1995 a. 271997 a. 27
tional lotteries. . .

(2) INDEPENDENTPOSTAUDIT. At no less than 3-year intervals,565.50 Penalties. (1) Any person who violates £65.02
the department may retain an independent certified pubkém),565.05565.10 (3m)565.17565.25 (3mpr565.32 (1)(2)
accountantto conduct a postaudit of all the lottery divistn’ (b) or (3) or any rule promulgated unders$5.02 (2m)565.05
accountsand transactions. The department shall provide copfed-10(3m) 565.17565.25 (3mpr565.32 (1)(2) (b)or(3) shall
of each such postaudit to the legislative audit bureau and Bgfined not more than $10,000 or imprisonedriot more than
departmenbf justice. 9 months or both.

(3) DEPARTMENT REPORT. The department shall submit quar ~ (2) Any person who alters or fges a lottery ticket or shace
terly reports on the operation tife lottery to the chief clerk of intentionallyutters or transfers an altered orgfed lottery ticket
eachhouse of the legislature, for distribution to the legislatu@ share is guilty of a Class I felany
unders. 13.172 (2)and to the governpattorney general, state NOTE: Sub. (2) is shown as amended eff-1-03 by2001 Wis. Act 109 Prior

treasurersecretary of state and state auditor to 2(;‘23 it ads: ho i ; lotterv ticket or sha o intentionall
o . ny person who alters or forges a lottery ticket or shag or intentionally
(4) ADMINISTRATOR REPORT. The administrator shall submit ers or transfers an altered or forged lottery ticket or share shallbe fined not

monthly financial reports to the secretary of revenue. more than $10,000 or imprisoned for not moe than 7 years and 6 months or

(5) VERIFICATIONOFODDS. The department shall contract with?oth:
thelegislative audit bureau to verify the odds on winning a lottery (3) Any person who possesses an altered agefbriottery

gamethat are represented by the departmenprdractor or a ticketor share with intent to defraud shall be fimed more than
retailer. $10,0000r imprisoned for not more than 9 months or both.

(6) AUDIT OF LOTTERY SECURITY. By July 1, 1990, and at least NOTE: Sub. (3) is shown as amended e#f=1-03 by2001 Wis. Act 109 Prior

. . : p 2-1-03 it reads:
biennially thereafter the department shall hire an |ndependertﬁ (3) Any person who possesses an aleat or forged lottery ticket or share

firm to perforr_n an audlt.of Iottersecurlty that is independent of i intent to defraud shall be fined not moe than $10,000 or imprisoned for not
any other audit under this section. more than 3 years or both.
History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 27438 1997 a. 27148 History: 1987 a. 19; 1997 a. 2832001 a. 109
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