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CHAPTER 429
MOTOR VEHICLE CONSUMER LEASES

SUBCHAPTERI 429.203 Requirements of a consumer lease.
GENERAL PROVISIONS 429.204 Gap amount; notice; waiver

429.101 Title. 429.205 Security interest.
429.102 Applicable law 429.206 Determination of realized value upon early termination.
429.103 Construction against implied repeal. 429.207 Restrictions on early termination obligation.
429.104 Definitions. 429.208 Assessment of excess wear and damage.

SUBCHAPTER Il 429.209 Renegotiations and extensions.

DISCLOSURES; LIMITATIONS ON AGREEMENTS AND PRACTICES SUBCHAPTER IlI
429.201 Prelease availability of consumer lease form. PENALTIES AND REMEDIES
429.202 Advance payment or trade—in; refund or return. 429.301 Penalties and remedies.
SUBCHAPTERI the sum of the average periodic rent geand the averageer
odic depreciation.
GENERAL PROVISIONS (b) With respect to a lease other than a single—-payment lease,

the sum of the average periodic rent geaand the averager
429.101 Title. This chapter may be cited as thistgnsin me ~ CdiC depreciation. _ _
tor vehicle consumer lease act. (6) “Capitalizedcost reduction” means the sum, at the time of
History: 1995 a. 329 inceptionof the consumer lease, of any payments made by cash,
check,rebates or thiike that constitute a downpayment made by
429.102 Applicable law. (1) To the extent that s18.0101 the lessee andhe net amount credited by the lessor for any
t0218.0163and chs411and421to0427 are inconsistent with this trade—in. The term does not include any base peripdigments
chapterthe provisions of this chapter shall apply dueat the inception of the consumer lease.

(2) Unlesssuperseded by the particular provisionsthts (7) “Conspicuous’means thathe term or clause is so written
chapterparties to a motor vehicle consuntesise have all of the asto be distinguished from other terms or clauses by type size or
obligations,duties, rights and remedies provided in248.0101 in some other mannefThe term includes any writing in at least
t0218.0163and chs411land421to427that apply to the transac 10-pointboldface type.

tion. (9) “Consumerease” or “lease” means a lease entered into in
History: 1995 a. 3291999 a. 31 this state that transfers the right of possession and usediyal
. ) o ~ personof a motor vehicle primarily for a personal, famitpuse

429.103 Construction against implied repeal. ~ This hold or agricultural purpose, for a period of time exceeding 4

chapterbeing a general act intendedaaanified coverage of its months,if the total lease obligation, excluding any optioptr-

subjectmatter no part of this chapter shall be construed to keéhaseor otherwise become owner of the motor vehicle at the expi

impliedly repealed by subsequent legislation if such constructigstion of the consumer lease, does not exceed $25,000. The term

canreasonably be avoided. doesnot include a credit sale, as defined urd2CFR 226.4a)
History: 1995 a. 329 (16).

(10) “Early termination” means termination of a consumer
leasebefore the termination date set forth in the consumer lease.
(11) “Federalconsumer leasing act” means the federal con

merleasing act, as amenddd, USC 1667-1667and regula
ijonsissued under that act.
(12) “Gap amount” means the d@i#frence between the amount
to be paid by the lessee undke consumer lease in the event of
asingle-payment lease, the number of months in the term of Eﬁtal loss or destruction of the leased vehicle prior to expiration of
lease ' _ _Sle_ase term by theft, physical damage, or other occurrence spec
L .. . ified in the lease, and the actual cash value or portion thereof re
(3) “Average periodic rent chge” means the rent ctge for  cejvedby the lessor from insurance proceeds or from any other
the scheduled term of the consumer lease divided by the numigisonon account of the total loss or destruction of the moter ve
of payment periods under the consumer leaséobm single— hicle. The term does not inclu@ey deductible amount under any
paymentlease, the number of months in the term of the |ease-applicableinsurance policy maintained by the lessee, any past-
(3m) “Balance subject to a rent clge’ means: duepayments owed by the lessee at the time of receipt by the les
(@) In the case of a lease other than a single—payment leaseséi@®f the actual cash value or portion thereof from insurance pro
amountcalculated by subtracting frothe adjusted capitalized ceedsor from any other person, or any other amount due under the
costthe sum of the first bageeriodic payment and all depreciatiorleaseresulting from default by the lessee.
amountsaccrued during any preceding payment periods. (13) “Gap protection” means any of the following:
(b) In the case of aingle-payment lease, the amount calcu (a) A provision ina consumer lease under which the lessor
latedby subtracting the total rent cjarfromthe sum of the resid agreesfor a chage, to waive the gap amount.
ualvalue and all rent chges accrued during any preceding eom (b) Insurance coverage that provides that another persen is li

429.104 Definitions. In this chapter:

(1) “Adjusted capitalized cost” mearthe amount computed
by subtracting from capitalized cost any capitalized cost red
tion, for the purpose of determining the base periodic payme

(2) “Averageperiodic depreciation” means the adjustagi
talized cost, after first subtracting the residual value, divided
the number of payment periods under the consumer leager or

putationalperiod_s. _ ~ ablefor the gap amount.
(4) “Baseperiodic payment” means an amount determined as (13m) “Grosscapitalized cost” means the sum of all amounts
follows: capitalizedin the consumer lease that, after subtracting the capi

(a) With respect to a single—payment lease, the product of tfadized costreduction, amortizes to the residual value by the de
numberof months in the scheduled term of the lease multibjed preciationportion of the periodic lease paymeanter the sched
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uled term of the lease pfor a single—paymeriease, the single SUBCHAPTERII

payment. These amounts may include taxes; fees for registration,

license,acquisition,administration and assignment; other fees;DISCLOSURES; LIMITATIONS ON AGREEMENTS AND
chargedor insurance, service contracts and extended warranties; PRACTICES

andchages for a waiveof the contractual obligation to pay the

gapamount, for accessories and their installatfonother ser 429.201 Prelease availability of consumer lease form.

vicesand benefits incidental to the consumer leasd,for deliv A lessor shall, upon request of a prospective lessee, make readily
ering, servicing, repairing or improving the vehicle.ititespect availablea blanksample of its current consumer lease form fer ex

to a vehicle or other property traded in connection with a consuaminationby the prospective lesseefore execution of the con

er lease, the term may include the outstandingaid balance of sumerlease.

the amount financed undex consumer loan, as defined in s. History: 1995 a. 329

421.301(12), or a retail installment contract, as defined in s .
218.0101(32), or the unpaid balance of any early terminatiofi29-202 Advance payment or trade-in; refund or re -

costsunder a lease or other obligation of the les3ém term does tUrn- (1) If a prospective lessee has made an advance payment
notinclude any rent chge. or surrendered possession of a vehicle poaspective lessor as

(14) “Group credit insurance” means group credit lifsur atrade—inpending the execution of a consumer lease, the prospec
h - ’ . = _tive lessee shall have thight, if the application for the consumer
ance,group credit accident insurance, group credit accident ai'é(fseis not approved, to'greceive a Sr%mpt refafithe advance

healthinsurance, group disability insurance or group credit Hne'ﬁaymentand, if applicable, to have thiade—in vehicle promptly
ponmerltmsura’l’wce. ) returned. If a prospective lessor takes possession of a trade—in ve
(15) “Holder” means, with respect to a consumer lease, thgse under this subsection, the prospective lessor may not sell, of
lessorand, upon assignment of the lease, the assignee for the Rgfifor sale lease, transfer or otherwise dispose of the vehicle in
od of assignment. The term does not include a pledgee ofa cQRy manner until execution of the consumer leas@xcept for
sumerlease or the owner or beneficiary of an interest in a trust thaf,rn of the vehicle to the prospective lessee, disapproval of the

ownsconsumer leases. consumetease application.
_(17) “Lessee” means a natural person who leases a motor ve (2) This section does not apply to the sale of a vehicle by-a pro
hicle from a lessor under a consumer lease. spectivelessee to a prospective lessader a separate contract of

(18) “Lessor” means a person regularly engaged in the busaleif the contract of sale is executed prior to execuifthe con
nessof leasing or selling vehicles who leases a motor vehicle¢amerlease between the parties, gives the date of sale and is

alessee under a consumer lease. signedby both parties. Any contract of sale under this subsection
(19) “Motor vehicle” has the meaning givém s.218.0101 shallprovide for all of the following:

(22). (a) That the contract price establishes the value of the vehicle
(20) “Periodic” means weeklymonthly quarterlyor any oth  to be credited against the amount due from the lessee at the con

er period of time specified in a consumer lease. summatiorof the leaser, if the parties fail to execute a consumer

(21) “Prospectivelessee” means a natural person who entdf@se the amount due the_ prospective lessee for the vehicle.
into a prelease agreement unde2k8.0144with a prospective _(0) That the prospective lessee agrees to leave the contract
lessor,or who otherwise intends to become a lessee. price on deposit with the prospective lessor pendingiezution
(21m) “Prospectivelessor’ means a person regularly- enof a consumer lease between the parties with respect to a motor ve

gagedin the business of leasing or selling vehicles who enters irlﬂl((}le to be ordered from a manufacturecluding a motor vehicle

aprelease agreement unde2$8.0144with a prospective Iessee,nmyet in production as 9f the date of sale. )
or who otherwise intends to become a lessor (c) That the prospective lessee shall be entitled to payment of

(22) “Realizedvalue” means, with respect to any motor Vethecontract price from the prospective lessor no later than 75 days

. : . erthe date of sale, unless the parties have executed a consumer
gfgﬁﬁ%sned%%d%:Sglﬁzug:é:;?ﬁ:;huf&;f%@ggtw before ﬁé%seor the prospective lessee has already received such payment.

. . . History: 1995 a. 329
(23) “Renegotiation”’means the satisfaction argplacement
of an existing consumer lease by a new consumer lease betwt#:1203 Requirements of a consumer lease. (1) A con
the same partiesncluding an assignee of the lessdthe term  sumerlease shall be in writing and signed by the leasdrthe les
doesnot include a deferral or extension of any periodic lease payee.
mentsor portions thereof not exceeding 6 moriththe aggregate,  (2) Except as otherwise provided ithis subsection, the
a satisfaction andeplacement of a consumer lease involving grintedportion of a consumer lease, other than instructiorissfor
courtproceeding or the settlement of a dispute, or any other acti@gfinpletion shall be in at least 8—point type. The consumer lease
thatdoes not constitute a renegotiation under the federal consugie| contain all of the following printed in a conspicuous manner:
leasingact. (a) At the top of the consumer lease, the words “NETVE-
(23m) “Rentchage” means the sum of all cigas payable by HICLE LEASE AGREEMENT” in at least 10—point type.
the lessee for therivilege of making the scheduled lease-pay (b) 1. Except as provided in suld, if no liability insurance
mentsunder a consumer lease. Tkem does not include grosssg, bodily injury or property damage sovided for under the cen
capitalizedcost. . sumerlease, a notice in substantially the following language in
(24) “Residualvalue” means thestimated value of the leasedhold—facedcapital letters of not less than 10—point type: “N© LI
vehicleat theexpiration of the lease term that is used in the copBILITY INSURANCE FOR BODIY INJURY OR PROR
sumerlease to determine the depreciation portion of the base peRTY DAMAGE IS INCLUDED IN THIS LEASE.”
odic payment. 2. The notice required under sutidmay be provided on a
(25) “Single-paymentease” means a consumer lease that reeparatedocument delivered tthe prospective lessee not later
quiresonly one payment, to be paid at the time of consummatigianthe time of execution of the consumer lease.

of the lease. (2m) Every writing evidencing the customisrobligation to
(26) “Total lease obligation” means the sum of all of the folpay under a motor vehicle consumer leakall contain immedli
lowing: atelyabove or adjacent to the place for the signature of the custom
(a) All scheduled periodic payments under the lease. er, a conspicuous, printed or typewritten notice in substantially the
(b) Capitalized cost reduction. following language:
History: 1995 a. 3291997 a. 481999 a. 31 NOTICE TO LESSEE
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(@) THIS IS A MOTOR VEHICLE LEASE AGREEMENT shallbe issued by an insurer authorizedransact business in this
YOU HAVE NO OWNERSHIP RIGHTS IN THE MOOR VE- state.
HICLE UNLESS THIS LEASE CONAINS A PURCHASE OP (b) 1. The lessor shall advise the lessee in writing at the time
TION AND YOU EXERCISE YOUR OPTION'O PURCHASE  thelease is entered into that the lessee has the right to do any of

THE MOTOR VEHICLE. the f0||owing:

(b) DO NOT SIGN THIS LEASE BEFORE YOU READ IT 3. Purchase a motor vehicle insurance policy covering the loss
INCLUDING ANY WRITING ON THE REVERSE SIDE. of or damage to the leased vehicle &alility arising out of the

(c) DO NOT SIGN THIS IF IT CONAINS ANY BLANK  ownershipmaintenancer use of the leased vehicle from any in
SPACES. surerauthorized to issue motor vehicle insurance policigbifn

(d) YOU ARE ENTITLED TO A COMPLETED COPY OF state and through any agent currently licensed undé&2éh.
THIS LEASE WHEN YOU SIGN IT b. Substitute for aexisting motor vehicle insurance policy

(3) Theconsumer lease shall contain all disclosures requiradly other policy with similar coverage issueddiy other insurer
by the federal consumer leasing act angt of the following dis  Or sold by any other agent meeting thealifications specified in
closureshat are notlisclosed in the same or substantially similagubd.1. a.at any time during the lease term.
disclosuresunder the federal consumer leasing act: 2. If the lessee purchases a motor vehicle insurance policy un
(a) The gross capitalized cost, using the term “guegstat  der subd.1, the lessor may agree to pay the premiums and to
ized cost”, and an explanation of the term in substantially the f@mortizethe cost othe premiums over the lease term, or over such
lowing language: “The gross capitalized cost is the agreed—ugsition of the lease term as the parties may agree.
value of the vehicle ($.... [insert the agreed-upon value of the ve 3. If the lessee provides to the lessor satisfactory proothtbat
hicle]) and anyitems that you pay over the lease term (such as sisseehas purchased a motor vehicle insurance policy that in
vice contracts, insurance and any outstanding prior credit or leghedesthe coverages and limits required by the lease, the lessor
balance).” may not chage thelessee for insurance covering the leased ve
(b) Any capitalized cost reduction, using the term “capitalizeticle except as the parties have agreed under ubd.
costreduction”, and aexplanation of the term in substantially the 4. The lessor may requitthe lessee to have the lessor in
following language: “The capitalized cost reduction is the amouwitidedon the policy as an additional insured and loss payee and
of any net trade—in allowance, rebatencash credit or cash thatto provide the lessor with a copy of the policy

you pay that reduces the gross capitalized cost.” (c) If the lessee does not purchase, maintain in force and pro
(c) The adjusted capitalized cost, using the term “adjusted cajule satisfactory proof of insurance against loss of or damage to
italized cost”, and an explanation of the term, as applicable, fine leased vehicle and against liability arising ofithe owner
substantiallythe following language: “The adjusted capitalizeghip, maintenance or use tife leased vehicle, the lessor may-pur
cost is the amount that is used in calculating your base perioch@semotor vehicle insurande protect the lessarinterest in the
payment.” leasedvehicle and againshe lessds liability arising out of the
(d) The residual value of the leased vehicle, using the term “@wnership maintenance or use of the leased vehicle. The lessor
sidualvalue”, and an explanation of the term in substanttly may include the cost of such insurance in the rengehar
following language: “The residual value is the value of/ttacle (7) A holder maypurchase or sell, or otherwise acquire or
atthe end of the lease used in calculating your base periodic paginsfer,an interesin a consumer lease or a motor vehicle subject
ment.” to a consumer lease, on such terms and conditions as may be mutu
(e) A statement determined as follows: ally agreed upon by the parties to the sale, transfer or acquisition.

1. With respect to a single-payment lease, a statement of D filing of the sale, transfer or acquisitioor, any requirement

rentchage included in the single payment amdeparate state that the holder be deprived of apgyments due with respect to
mentof the depreciation portion of the single payment. the consumer lease df subject to replevin or otherwise returned

: to the holderthe motor vehicle, shatle necessary to the validity
2. With respect t@ lease other than a single—payment leas . ; = -
astatement of theent chage included in the total of the periodicé% any writtenbill of sale or other instrument of transfer of the in

o : terestin a consumer lease as against creditors, subsequent pur
?haeytrggrllt(?rtlﬁeaps;%%riitg as)sﬁggmgm ofdiepreciation portion of chaserspledges.encumbrancers, mortgagees, successors-or as

o signs.
(fm) A statement on earlegrmination of the consumer lease (8) () Uponwritten request from a lessee, the holder shall

in substantially the following language: "Early termlnatlomuYrgive or forward tothe lessee a written statement that specifies,

{gggegaa\;@ t‘?‘h%aghgj:l#r?;;/ak?g?leot%as”efv)é?;l t%%% stglr?d%oorl]lsaLrjsmeTthom regard to realized value, the projected obligation that the
i

actualchage will depend on when the lease is terminated. T Zzeéemll incur in the event of early termination of the consumer

earlieryou end the lease, the greater the ghas likely to be.” . .
y g gt y b) No chage may beémposed for the preparation of one state

(g) Thestandards to be applied by the holder in determini ( tunder ; h :
: : par(a) in a 12-month period. Aolder may impose
the excess wear and damage to the leased vehicle for Whmh"g%;g‘asonable chge, not exceeding $20 per statement, for the

lesseeshall be held liable. These standards shall comply with | eparationof a 2nd or subsequent statemender par(a)in a

federalconsumer leasing act. 12-monthperiod, if the chare has been disclosed to the lessee ei
(h) Any disclosure required under sg@m). therorally or in writing prior to preparation of a statement under
(4) The consumer lease shadntainthe names of the lessorthis paragraph.

andthe lessee; the place of business of the lessor; the place-of buség) A holder is not required to pay interest on any security de
nessor residence of the lessee, as specified by the lessee; and)§3&'\,nder the consumer lease.

g??r:émniléi’)rn\]féﬂieélgnd‘ if known, serial or identification number (10) .Any.provision of a consumer lease in violation.olf this
) . cr}aptens void and unenforceable, but shall nééetf the validity
(5) Thelessor shall deliver to the lessee a completed copy & any other provision of the consumer lease.
the consumer lease signed by both parties. Acknowledge istory: 1995 a. 3291997 a. 48
mentof delivery of a copy of the consumer lease by the lessee shall
be conspicuous and appear abovespace reserved for the signa429.204 Gap amount; notice; waiver . (1) If a consumer
ture of the lessee. leaseprovides that the lessee is responsible for any or all of the gap
(6) (&) Any motor vehicle insurance policy coveritige amountthe consumer lease shall conspicuously disclosésittis
leasedvehicle for which a chge is included in the consumer lease@ising the term “gap amount”. The acceptance of a consumer lease
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may not be conditioned upon the lessemjreement to gap protec al of the current wholesalealue of the vehicle by an appraiser
tion. agreedo bythe holderwith such agreement not to be unreason

(2) A lessor may Waivany right under the consumer lease t@b|y Wlthh9|d by the hoIderAr_’n appraisal under this subsection
hold a lessee liable for any or all of the gap amount. The consurgdinal and binding and establishes the realized value for purposes
|easernay contain a Separate (gﬂ[for the waiver under this sub of determlnlng the |Iabl|lty of théessee under the consumer lease.
sectionif the chage is conspicuouslglisclosed to the lessee, and (4) If the realizedralue has not been determined under sub.
the consumer lease also contains a conspicuous notice stating (iat(2) or (3), the realized value equals the greater of the follow
for such separate clug, the lessor agreeswaive such contrac ing:
tualright and that, in lieu of such separate geathe lessee may  (a) The price obtained by the holder for the commercially rea
purchaseinsurance from an insurer authorized to transact bugbnabledisposition of the motarehicle, after subtracting all actu

nessin this state insuring the lessee for any or all of the gapand reasonable expenses incurred by the lessor in connection
amount. A waiver under this subsection without a sepathégye  with the disposition of the vehicle.

may not be considered insurance on property (b) The highest bona fide fef received by the holder for the
(3) A lessots waiver under sulf2) may be conditioned upon commerciallyreasonable disposition of the motor vehicle.
paymentof any of the following: History: 1995 a. 329

(&) The separate chys, if any for the waiver

(b) All amounts due under the consumer lease as of the . -
of total loss or destruction of the leasezhicle or if specified in Thelessee has the right to terminate the consumer lease at any

the consumer lease, asthe date of receipt by the lessor of insur'™M®: L o
anceproceeds. (2) If a consumer leasetsrminated before the expiration date

(c) An amount fronthe lessee equal to any deductible amouﬁgtforth in the consumer lease and no applicable option to pur

.207 Restrictions on early termination obligation.

underan applicable insurance policy and any other subtractiofjdaseis exercised by the lessee, the early termination obligation

madeby the insurance company under the insurance policy J(Z)v:[/ri]r?glzsnswgi:t?y not exceed an amount equal to thefshenfok

d) Insurance proceeds from the applicable insurance polic .
req(ui)redunder thepconsumer lease or dpt)[glivalent amount Wi?h (@) Any unpaid lease payments that have accrued as of the date
of termination of the consumer lease.

respecto the value of the motor vehicle. )
History: 1995 a. 329 (b) Any other amounts unpaid by the lessee, other than excess

mileage chages, arising under the terms of the consueeseor
429.205 Security interest. (1) No consumer lease, or anynot prohibited by this chapter or chi21to 427.
otherdocument executed by a lessee in connection with a censum(c) Any official fees and taxes imposed in connection with ter
er lease, shall create a security interest in any real or pepgopal minationof the consumer lease.

erty of the lessee to secupayment of any obligations assumed (4) The amount set forth in t@nsumer lease as a disposition
by the lessee under tloensumer lease. This subsection does ngf otherearly termination fee, not to exceed the average payment
applyto any of the following: _ allocableto a monthly period under the consumer lease.
(a) The taking ol security deposit, advance lease payment or () The reasonableosts of retaking, storing, preparing for sale
otherprepayment by cash, check, credit card or other device. angselling the motor vehicle, except that a cost may not be im
(b) Any right of setdf posedunder this paragraph if, in the event of a default, the cost
(c) Any security interest in the leaseehicle or in any pro could not be chayed under $422.413
ceeds refunds for cancellation or any other rights of the lessee (f) Any positive amount determined by subtracting the-real
with respect to the consumer lease or the leased vehicle, includirgl value from any of the following:

any insurance COntraCtS, gpp)_tectioncontracts_, repail’ contracts 1. The sum of the balance Subject 1@t Ch@e and the rent
andextended warranty or maintenance service contracts.  chargeearned in advance for the computational periogtiich

(2) Any security interest taken in violation of this section ishe early termination occurs, calculated in accordance with the
void and unenforceable, but shall not otherveiect the validity constantyield method or any other generally accegedounting
of the consumer lease. principle.

History: 1995 a. 329 2. An amount determined in accordance with generally ac
ceptedactuarial principles under which the rent deais calcu

429.206 Determination of realized value upon early  |5teq0n the adjusted capitalized cost for the time outstanding.
termination. If a consumer lease is terminated before the expira

tion date set forth in the lease, the realized value of the motor!e (3) A holdermay credit against the balance of the lesses

hicle leased under the consumer lease shall be determined as¥dfrmination obligation any refundable security deposit er ad
lows: vancelease payments held by the hold&he excess of any-re

(1) If the lessee and the lessor mutually agree upon the moféundable security deposit or advance lease payment over the

Ride’ lized valueth lized value is th wall d_‘?ﬁount of the lesseg’ early termination obligation shall be
\Jgolr?aen?cr)le;tlze valuethe realized value is the mutually agree promptly returned to the lessee.

(2) If there is a totaloss or destruction of the vehicle oecay, (4) Thissection does not limit or restrict the manner of calcu

. X X “lating thelessees early termination obligation, if such obligation
sionedby its theft, physical damage or other occurrence specifi§asnot exceed the amount calculated ursdér(2). Such man
in the consumer lease and no amdaragreed upon under sub.ner may include calculation of the unamortized capitalized cost,
(1), the realized value equals the sum of any insurance proce,

X . p X e discounted present value of remaining lease payments, mul
receivedby the holder under an applicable insurance poliey rg, os of monthly lease payments or payments on angiteodic
quiredunder the consumer lease and any amounts received by;
holderfrom any other party in paymefutr the loss or destruction ™ yigiory. 1995 a. 3291997 a. 48
of the leased vehicle.

(3) If the realized value has not been determined undeflub.429.208 Assessment of excess wear and damage. (1)
or (2) and an appraisal is obtainedder this subsection, the real (a) Except as provided in pgb), a holder shall, upon return of
izedvalue is the amount established by the appraisal. An appraisEased vehicle, conduct an inspection to determine excess wear
may be obtained under this subsectifjrwithin 7 business days anddamage to the leased vehicle for which the lessee may be held
of the early termination of the consumer lease, a lessee who isliadile. A holder may not prohibit thiessee from being present at
in default obtains at his or her own expense a professional apprsighinspection.
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(b) If a lessee exercises an option to purchase in the consumetersub.(2) (c). A counter—inspection is not valid under this
lease the holdemay not demand, collect or receive a gedior sectionunless it satisfies all of the following requirements:
excessvear and damage tbe leased vehicle and is not required 1. Is conductedy an inspector agreed to by the holaeth
to conduct the inspection under p). suchagreement not to be unreasonably withheld by the holder

(2) Forany inspection at or after the returredeased vehicle, 2. Is in writing in a form provided byor acceptable tdhe
aholder shall do all of the following not later than 50 dafter holder,listing any items of excess wear and damage to the leased
returnof the vehicle: vehicle and, according to standards set farththe consumer

(b) Provide to the lessee an itemized bill meeting the requitease the estimated cost of repair of such items.
mentsunder sub(3). 3. Is delivered to the holder within the applicable time period.

(c) Provideto the lessee a statement in substantially the fellow 4. If conducted after thieased vehicle is returned to the-les
ing language: “Yu are being asked to pay this amount for excesse,is accompanied bpayment of the amount of such excess
wearand damage to the leased vehidfeyou do not agree with wearand damage chges listed on the counter-inspection.
this amount and wish to preserve valuable rights, you must obtain(b) Absent a mathematical mistake or other obvious ,earor
anddeliver to us, within 7 days after hand delivery or 9 dder  holder shall accept the counter—inspection as conclusive of the
mailing of this bill, an itemized inspection report and estimate ¢éssee’excessvear and damage obligations under the consumer
the cost of repairing such excess waad damage from an-ap lease.
praiseragreed to by us and, if your lease has ended, payshent (c) The total amount of the excess wear and damaggeshar
any chages due under the inspection you obtained. If you propghecifiedin a counter—inspection under pé) may not be in
ly obtain and deliver such appraisal and tender any amounts ¢gasedht or after the termination of the lease, except to increase
suchappraisal shall be binding on the holdtyou fail to do so, the |esses excess wear and damage obligation to the extent that
the holder's inspection shall be conclusive.” anyexcess wear and damage was obscured or concealgdar is

(d) For the purpose of obtaining a counter—inspection undssnablybelieved by the holder twave occurred after such inspec
sub.(5), allow the lessee accessthe motor vehicle, at a reasontion. Any increase undehis paragraph is not valid unless the
abletime and place designated by the holder the applicable holdergives the lessee another itemized bill and statement meet
time period specified in the statement under (@r A holder is ing the requirements of subi®) and(3).
notrequired to deliver the motor vehidte or produce the motor () A lessee shall not be in default on the consumer lease for
vehicleat, a place designated by the ledse¢he purpose of the fajling to obtain a preterminatioinspection or counter-inspec
counter—inspection. tion under this section, notwithstanding amntrary provision of

(3) (a) The itemized bill specified in sug2) (b)shall be based the consumer lease. If a lessee doesohtdin a pretermination
on the inspection for excess wear atainage to the leased-ve inspectionor counter—inspection, the itemized bill with respect to
hicle, and shall consist of a listing of items of excess wear atlteinspection under sull) shall be conclusive.
damagetogether with a chge for each item. The itemized bill  (7) (a) A holder may not demand, receive or collect agdar
may be comprised of separate documents delivered or nsgifed for excess wear and damage to the leased vehicle unless the holder
arately,and may include identified clgggs forother amounts due substantialljcomplies with this section. Thexclusive penalty for
underthe consumer lease, such as excess milcla@ges. Ae failure to substantially comply witthis section is a waiver of the
knowledgemenbf receipt of an itemized bill by a lessegot an  right to collect all contested excessar and damage clgass from
admissiorby the lessee of the existence, nature, obligation to pie lessee.
or amount of any item of excess wear and damage specified in anb) A holder is not required to send any notice under this sec
itemizedbill. tion if the holder does not wish to demand, receive or collect any

(b) Aholder is not required to provide to the lessee an itemizedcesavear and damage clyas.
bill under sub(2) with respect to a counter—inspection under sub. (c) Nothing in this section shall limit a lesseebligation for
(5)- excessmileage chages or prohibit any agreement betwebke

(4) (a) If alessee isequired under the consumer lease, or givesseeand the holder relating to excess wear and damage, if the
enthe option by the lessdo have a pretermination inspection byagreementoes not conflict with any of the lesseeghts under
the holder of the leased vehicle for excess wear and damage,tthigsection, or limit a lessesliability to the holder for odometer
holdershall provide at least 15 daysdtice of such inspection to tamperingor for obscured or concealed structurakafety—
thelessee. A pretermination inspection under this paragraph nielateddamage discovered by thelder after the return of the mo
not be earlier than 15 days before the termination skttéorth in  tor vehicle or the receipt of an itemized bill by the lessee.
theconsumer lease. The notice under this paragraph shall specify8) Exceptfor sub.(1) (b), this section applies only to leased
thatthe holdets inspection after the termination of the lesisall vehiclesthat are returned to an authorized representative, who is
be conclusive unless the lessee obtains a counter—inspectionlgsatedin this state, of the holder
dersub.(5). History: 1995 a. 329

(b) A pretermination inspection under p@) shall be reason L .
ableas to time and place. In addition to the statement under S'f%gllzog Ren.egotlattlons a?ddextgggg%é (Il)t Atlllq‘)f the
(2) (c), any itemized bill of excess wear and damage prepared t(': c;_surerfequwemen srspem IeA IN&9. r t_pp ny e rene
derpar (a) shall include a statement in substantially the following_ 'aeéon Of a consumetease. renegp 1 'ﬁ” or a consumer
language:“If this inspection report was prepared prior to the te as ?ehsf not creatle a warrar?ty O'i sufject(tj e transa%t_loln to any
minationdate of the consumer lease, you may avoid any exc Ws o this ;tate re atlng_to the sale o _l,Jse_ motor vehicles.
wearand damage chges by having such items satisfactorily re (2) Thedisclosureequirements specified in429.203do not
pairedprior to the return of the vehicle. Thelder may inspect PPly 1o any extension of a consumer lease not exceeding 6
the vehicle at or after its returand may seek additional cpas Monthsin the aggregate.

for excess wear and damage only by written notice to god, ~ 'Story: 1995a.329

only for excess wear and damage incurred after the date of-that in

spection. Any chages for excess wear and damage under this in SUBCHAPTERIII
spectionor your own inspection shall be due when the lease-termi
nates.” PENALTIES AND REMEDIES

(5) (@) A lessee mayat his or her owrexpense, obtain a
counter—inspectiofor excess wear arthmage to the leased-ve 429.301 Penalties and remedies. (1) Except as provided
hicle, within the applicable timperiod specified in the statementin s.429.208 (7) (g)a person who commits a violation of this
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chapteris liable tothe lessee in an amount equal to the sum of the
following amounts:

(@) One hundred dollars.

(b) Theactual damages, including any incidental and conse
gquentialdamages, sustained by the lessee by reason vibthe
tion.

(c) Reasonable costs, expenses and attorney feegters
minedunder s425.308

(2) If a party to a consumer lease recovers damages or penal
tiesunder this chapter for an act or omission, the party magenot
coverany damages or penalties for the same act or omission under

$s.218.0101t0 218.01630r chs411and421to 427.
History: 1995 a. 3291999 a. 31
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