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CHAPTER 410
UNIFORM COMMERCIAL CODE — FUNDS TRANSFERS

SUBCHAPTERI SUBCHAPTERIII
SUBJECT MA'TER AND DEFINITIONS EXECUTION OF SENDER’S RYMENT ORDER
410.101 Short title. BY RECEIVING BANK
410.102 Subject matter 410.301 Execution and execution date.
410.103 Payment order; definitions. 410.302 Obligations of receiving bank in execution of payment order
410.104 Funds transfer; definitions. 410.303 Erroneous execution of payment order
410.105 Other definitions. 410.304 Duty of sender to report erroneously executed payment.order
410.106 Time payment order is received. 410.305 Liability for late or improper execution or failure to execute payment.order
410.107 Federal reserve regulations and operating circulars. SUBCHAPTERIV
410.108 Exclusion of consumer transactions governed by federal law PAYMENT
SUBCHAPTER I 410.401 Payment date.
ISSUE AND ACCEPANCE OF ARYMENT ORDER 410.402 Obligation of sender to pay receiving bank.

410.201 Security procedure. 410.403 Payment by sender to receiving bank.
410.202 Authorized and verified payment orders. 410.404 Obligation of beneficiarg bank to pay and give notice to beneficiary
410.203 Unenforceability of certain verified payment orders. 410.405 Payment by beneficiary'bank to beneficiary
410.204 Refundof payment anduty of customer to report with respect to unautho410.406 Paymenby originator to beneficiary; dischge of underlying obligation.

rized payment order SUBCHAPTERV
410.205 Erroneous payment orders. MISCELLANEOUS PROVISIONS
410.206 Transmissiorof payment order through funds—transfer or other commu410.501 Variation by agreement andedt of funds—-transfer system rule.

nicationsystem. 410.502 Creditor process served on receiving bank; §étpbeneficiarys bank.
410.207 Misdescription of beneficiary 410.503 Injunction or restraining order with respect to funds transfer
410.208 Misdescription of intermediary bank or beneficiarpank. 410.504 Orderin which items and payment orders may begiio account; order
410.209 Acceptance of payment order of withdrawals from account.
410.210 Rejection of payment order 410.505 Preclusion of objection to debit of custoriseaccount.
410.211 Cancellation and amendment of payment order 410.506 Rate of interest.

410.212 Liability and duty of receivingank regarding unaccepted payment order410.507 Choice of law

Cross-reference: See definitions in $101.201 (2) If an instruction complying with sulfl) (c) is to make
morethan one payment #@ beneficiarythe instruction is a sepa
SUBCHAPTERI ratepayment order with respect to each payment.
(3) A payment order is issued when it is sent tordoeiving
SUBJECT MA'TER AND DEFINITIONS bank.

History: 1991 a. 304

410.101 Short title. This chapter may be cited as uniform e . )
commercialcode — funds fransfers. 410.104 Funds transfer; definitions.  In this chapter:

History: 1991 a. 304 (1) “Fundstransfer” means the serie§transactions, begin
ning with the originatois payment ordemade for the purpose#
410.102 Subject matter. Except as otherwise provided in smakingpayment to the beneficiary of the ord&Funds transfer”
410.108 this chapter applies to funds transfers as defined injgeludesany payment order issued by the originadmank oran
410.104(1). intermediary bank intended to carry out the originatpayment
History: 1991 a. 304 order. A funds transfer is completed by acceptance by the benefi

410.103 Payment order: definitions. (1) In this chapter: ciary's bank ofa payment order for the benefit of the beneficiary
(a) “Beneficiary” means the person to be paydthe beneficia of the orlglnato’rs.. payment order .
ry's bank. (2) “Intermediary bank” means a receiving bank othiban

(b) “Beneficiary’s bank” means the bank identified in aJpaythe originators bank or the beneficiaybank.

mentorder in which an account of the beneficiary is to be credited (3) “Originator” means the sender of the first payment order
pursuanto the order or which otherwise is to make payment to thea funds transfer
beneficiaryif the order does not provide for payment to an ac (4) “Originator’s bank” means the receiving bank to which the
count. paymentorder of the originator is issued if the originator is not a

(c) “Payment order” means an instruction of a sender te a @nkor the originator if the originator is a bank.
ceiving bank,transmitted orallyelectronically or in writing, to History: 1991 a. 304
pay, or to cause another bank to payfixed or determinable
amountof money to a beneficiary if all of the following apply: 410.105 Other definitions. (1) In this chapter:

1. The instruction does not state a condition to payment to the(a) “Authorized account” meansdeposit account of a cus
beneficiaryother than time of payment. tomerin a bank designated by the customer as a source of payment

2. The receiving bank is to be reimbursed by debiting an aaf payment orders issued by the customer to the bank. If a eustom
countof, or otherwise receiving payment from, the sender  erdoes not so designate an accoany; account of the customer

3. The instruction is transmitted by the sendieectly to the is an authorized account if payment of a payment order thaitn
receivingbank or to armgent, funds—transfer system, or cormmuaccountis not inconsistent with a restriction on the use ofaleat

nicationsystem for transmittal to the receiving bank. count.
(d) “Receiving bank” mearthe bank to which the sendem: (b) “Bank” means a person engaged in the business of banking
structionis addressed. andincludes ssavings bank, savings and loan association, credit

(e) “Sender'means the person giving the instruction to the reinion, and trust companyA branch or separatefie of a bank
ceiving bankand includes a customer described #1€.202 (4) is a separate bank for purposes of this chapter
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(c) “Customer” means a person, including a bank, having #re next day that is a funds—transfer business day is treated as the
account with a bank or from whombank has agreed to receivedateor day stated, unless the contrary is stated in this chapter
payment orders. History: 1991 a. 304

(d) “Funds—-transfer business day” of a receiving bank mea, . . .
the part of a day during whicthe receiving bank is open for the‘lius‘o'107 Federal reserve regulations and operating cir -

receipt,processing, and transmittal of payment orders and fer C%'glr?/reséysg?nufr?gr(])?)grfatgr?giﬁjcLojlfa?:\é)effrggfa?fr;gig\?g%ﬁwIig
cellationsand amendments of payment orders.

(€) “Funds—transfer system” means a wire transfer networ?;per%de any inconsistent provision of this chapter to the extent

: S the inconsistency
automatedclearinghouse, or other communication system of aysiory: 1991 a. 304

clearinghouser other association tfanks through which a pay
ment order by a bank may be transmitted to the bank to which #1®.108 Exclusion of consumer transactions gov -

orderis addressed. erned by federal law . This chapter doesot apply to a funds
() “Good faith” mean$ionesty in fact and the observance dfansferany part of which is governed by the electronic fund trans
reasonableommercial standards of fair dealing. fer act,15 USC 16930 1693t

(g) “Prove” with respect to fact means to meet the burden of History: 1991 a.304
establishinghe fact.

(2) Otherdefinitions applying to this chapter and the sections SUBCHAPTERII
in which they appear are:
(a) “Acceptance” — $410.209 ISSUE AND ACCEPARNCE OF AYMENT ORDER
(b) “Beneficiary” — s410.103 (1) (a)
(c) “Beneficiarys bank” — s410.103 (1) (b) 410.201 Security procedure. “Security procedure” means
(d) “Executed” — s410.301 (1) aprocedure established by agreement of a customer and a receiv

ing bank to verify that @ayment order or communication amend

(e) “Execution date” — 410.301 (2) ing or canceling a payment order is thathaf customer or to detect

(f) “Funds transfer” — 410.104 (1) errorin the transmission or the content of the payment order or
(9) “Funds-transfer system rule” —410.501 (2) (a) communication. A security procedure may require the use of al
(h) “Intermediary bank” — $410.104 (2) gorithmsor other codes, identifying words numbers, encryp
(i) “Originator” — s.410.104 (3) tion, callback procedures, or similar security devices. Compari

N , ” sonof a signature on a payment order or communication with an

0) ?rlglnator s bank _. 3,419'104 “ L authorizedspecimen signature of the customer is not by itself a se
41(()kl)losPayment by beneficiarg’ bank to beneficiary” — s. curity procedure.

. History: 1991 a. 304

(L) “Payment by originator to beneficiary” —410.406 ) -

(m) “Payment by sender to receiving bank” —430.403 ~ 410.202 Authorized and verified payment orders.

(n) “Payment date” — €110.401 (1) A payment order received by the receiving bank is the autho

rized order ofthe person identified as sender if that person autho

(p) “Payment order” — s110.103 (1) (c) rizedthe order or is otherwise bound by it underléive of agency

(9) “Receiving bank” — s410.103 (1) (d) (2) (a) If abank and its customer have agreed that the authen
(r) “Security procedure” — $110.201 ticity of payment orders issued to the bank in the name of the cus
(s) “Sender” — s410.103 (1) (e) tomeras sender will be verified pursuant to a security procedure,
(3) Thefollowing definitions in ch404apply to this chapter: @Payment order received by the receiving bankfectfe ashe

(a) “Clearinghouse” — s404.104 (1) (d) orderof the customemhether or not authorized, if all of theol

. . ; lowing apply:
(b) "Item —$.404.104 (}) @) 1. The security procedure is a commercially reasorabté
(c) “Suspends payments” —404.104 (1) (L) - ~ od of providing security against unauthorized payment orders.
_(4) In addition ch401 contains general definitions and prin 5 " The pank proves that it accepted the payment order in good
ciples of construction andnterpretation applicable throughouttaith and in compliance with the security procedure and any writ
this chapter ten agreemenor instruction of the customer restricting aceept
History: 1991 a. 3041995 a. 449 anceof payment orders issued in the name of the customer

410.106 Time payment order is received. (1) The time (b) The bank is notequired to follow an instruction that vio
of receipt of a payment order or communication canceling €S & written agreement with the customer or natieehich is
amendinga payment order igetermined by the rules applicablg?otreceived at a time and in a mannéoraling the bank a reason
to receipt of a notice statéls.401.201 (26) (b) A receiving bank ableopportunity to act on it before the payment order is accepted.
may fix a cut—of time or times on a funds—transfer business day (3) Commercialreasonableness of a security procedur is
for the receipt and processing of paymemters and communiea duestionof law to be determined by considering the wishabef
tions canceling or amending payment orders. fdént cut—-of  custometthat are expressed to the bank, the circumstances of the
times may apply to payment ordersancellations, or amend customerknown to thebank, including the size, type, and frequen
ments or to diferent categories of payment orders, cancellatior@y of paymenbrders normally issued by the customer to the bank,
or amendments. Aut-of time may apply to senders generalalternativesecurity proceduresfefed to the customeand secu
or differentcut—of times may apply to diérent senders or catego ity procedures igeneral use by customers and receiving banks
ries of payment orderslf a payment order or communication eansimilarly situated. A security procedueconsidered to be com
celingor amending a payment orderéseived after the close of mercially reasonable if all of the following apply:
afunds-transfer business day or after the appropriate ¢tirnef (a) The security procedure was chosen by the customer after
on a funds-transfer business dthe receiving bank may treat thethe bank ofered, and the customer refused, a secpribgedure
paymentorder or communication as received at the openitigeof that was commercially reasonable for that customer
nextfunds—transfer business day (b) The customer expressly agreed in writing tdobendby

(2) If this chapter refers to an execution date or payment datey payment ordewhether or not authorized, issuedhe cus
or states a day on which a receiving bank is required to take acttomer’sname and accepted by the bank in compliance with the se
andthe date oday does not fall on a funds-transfer business dayirity procedure chosen by the customer
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(4) In this chapter “sender” includes the customer in whose 1. The payment order erroneously instructed payment to a
namea payment order is issued if the order is the authorized ortleneficiarynot intended by the sender
of the customer under suld), or it is efective as the order of the 2. The payment order erroneously instructed payment in an
customemnder sub(2). amountgreater than the amount intended by the sender

(5) This section applieso amendments and cancellations of 3, The payment ordevas an erroneously transmitted dupli
paymentorders to the same extent that it applies to payment eateof a payment order previously sent by the sender

ders. S _ (am) If the sender proves that the sender or a person acting on
~ (6) Exceptas provided in thisection and in €110.203 (1) (a) behalfof the sender pursuant tat40.206complied with the seeu
rightsand obligations arisingnder this section or 410.203may  rity procedure and that the error wotlave been detected if the
notbe varied by agreement. receivingbank had also complied, the senidamot obliged to pay
History: 1991 a. 304 the order to the extent stated in p&its). and(c).

(b) If the funds transfer is completed on the basis of an erro
neouspayment order described in p@) 1.or3., the sender is not
RPligedto pay the order and the receiving bangrititied to recov
er from the beneficiary any amount paid to the beneficiary to the

410.203 Unenforceability of certain verified payment
orders. (1) If an accepted payment order i®t, under s.
410.202(1), an authorized order of a customer identified as-se
er, but is efective as an order of the custonmmirsuant to s. . - e
410.202(2), the following rules apply: extentallowed by the law governing mistake and r_estltutlon.
(a) By express written agreement, the receiving bank may limit (€) If the funds transfer is completed on the basispziyanent

the extent to which it is entitled to enforce or retain payment of tiRkderdescribed in paa) 2, thesender is not obliged to pay the
paymentorder orderto the extent the amount received by the beneficiary is-great

wasnot caused, directly or indirectlgy any of the following:

1. A person entrusted at any time with duties to act focise 5y i the sender of an erroneous payment order described in
tomerwith respect to payment orders or the security procedurg,, (1) (a)is notobliged to pay all or part of the order and the

2. A persorwho obtained access to transmitting facilities ofenderreceives notification from the receiving bank that the order
the customer or who obtalned, from a source contlrolled by the CWasaccepted by the bartk that the sender account was debited
tomerand withoutauthority of the receiving bank, information fa with respecto the orderthe sender has a duty to exercise ordinary
cilitating breach of the security procedure, regardless of how tBgve on the basis dhformation available to the sende discov
informationwas obtained or whether the customer was at faull:the error with respect to the order and to advise the bank of the
Informationincludes any accestevice, computer software, or theyelevantfacts within a reasonable time, not excee@glays, af

takeand restitution.

like. terthe banlks notification was receivealy the senderlf the bank
(2) Thissection applies to amendmentgpalyment orders to provesthat the sender failed to perform that dtity sender isi
the same extent that it applies to payment orders. ableto the bank for the loss the bank proves it incurred as a result
History: 1991 a. 304 of thefailure, but the liability of the sender may not exceed the

A bank that received an electronic transfer of funds, with incomplete instructio
anddeposited the funds into an account in which the account owner had grant@gounmf_the Sefndés Or_der
securityinterest to a creditor who had a rightful claim to the funds was liable to the (3) This section applies to amendments to payment otders

securedcreditor for the amount of the transfehen the bank subsequently trans i i
ferredthe funds to another account of the account owner who absconded withttﬂgiiiryﬁelgé(ltin;g?at it applies to payment orders.

funds. General Electric Capital Corp. @entral Bank49 F3d 280(1995).

410.204 Refund of payment and duty of customer to 410.206 Transmission of payment order through

report with respect to unauthorized payment order . funds—transfer or other communication system. (1) If

(1) If areceiving bank accepts a payment order isisutbe name apayment order addressed to a receiviagk is transmitted to a

of its customeas sender that is not authorized and recefe funds—transfer system or other 3rd—party communication system
asthe order of the customer unde40.202 or thatis not en for transmittalto the bank, the system is _con3|dered to be an agent
forceable,in whole or in part, against theustomer under s. of the sendefor the purpose of transmitting the payment order to
410.203 the bank shall refund any payment of the payroeder thebank. If there is a discrepancy between the terms of the pay
receivedfrom the customer to the extent the bank is not entitl@aentorder transmitted to the system and the tevhtise payment

to enforce payment and shall pay interest on the refundaBféertransmitted by the systemftiee bank, the terms of the pay
amountcalculated from thelate the bank received payment to thE'entorder of the sender are those transmitted by the system. This
dateof the refund. Howevethe customer is not entitied to inter sectiondoes not apply to a funds—transfer system of the federal re
estfrom the bank on the amount to be refunded if the custonf&vebanks.

fails to exercise ordinary care to determine that the order was no{2) This section applieso cancellations and amendments of
authorized bythe customer and to notify the bank of the relevar@aymentorders to the same extent that it applies to payment or
factswithin a reasonable time not exceeding 90 days aftefetee ders.

the customer received notification frothe bank that the order History: 1991 a. 304

wasaccepted or that the custortiseaccount was debited with-re 410.207 Misdescription of beneficiary . (1) Subject to

spectto the order The bank is not entitled to any recovery from . - o
the customer on account of a failure by the customer to give-notﬁ#b'(z)' if, in a payment order received by the beneficiabgink,

cationas stated in this section e name, bank account numper other identification of the
(2) Reasonabléime under 51.113(1) may be fixed byagreement beneficiaryrefers to a nonexistent or unidentifiable persoacer
asstated in $401.204 (1) but the obligation of a receivirgank count,no person has rights as a beneficiary of the order and ac

to refundpayment as stated in siih) may not otherwise be varied ceptanceof the order cannot occur
by agree'r?ngnt. y (2) If a payment order received by the beneficgabgnk iden

Storve tifies the beneficiary both bgame and by an identifying or bank
History: 1991 a. 304 account number and the name and number identfigrdift per
410.205 Erroneous paymentorders. (1) (a) Therulesin sonsthe following rules apply:
pars.(am)to (c) apply if an accepted payment order was trans (a) Except as otherwiggrovided in sub(3), if the beneficia
mitted pursuant to a security procedure for the detection of ermyts bank does not know that the naere number refer to diéfr-
and any of the following occurs: ent persons, it may rely on thember as the proper identification
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of the beneficianof the order The beneficiang bank need not bankare governed by suf2) (am) as though the sender wexre
determinewhether the name and number refer to the same perduamk. Proof of notice may be made by any admissible evidence.

(b) If the beneficiang bank pays the person identified by namé&he receiving bank satisfies the burden of proof if it proves that
or knows that the name and number identiffediént persons, no the senderbefore the payment order was accepted, signeit-a
personhas rights as beneﬁciary except the perpa'mj by the Ing stating the information to which the notice relates.
beneficiary’sbank if that person was entitled to recgdayment (c) Regardless ofthetherthe sender is a bank, the receiving
from the originator of the funds transfelf no person has rights bankmay rely on the names the proper identification of the inter
asbeneficiary acceptance of the order cannot occur mediarybank or the beneficiarybank if the receiving bank, at the

(3) If a payment order described in s(®).(intro.)is accepted, time it executes the senderordey does not know that the name
the originatofs payment order described the beneficiary incensigndnumber identify dferent persons. The receiving bank need
tently by name and number and the beneficebank pays the notdetermine whether the name and number refer to the same per
personidentified by numbeas permitted under suf2) (a) the Son.

following rules apply: _(d) Ifthe receiving banknows that the name and number iden
(a) If the originator is a bank, the originator is obliged to paify different persons, reliance on either the name ontineber
its order in executing the senderpayment order ia breach of the obliga

- ; tion stated in s410.302 (1) (a)
(b) If the originator is not a bank and prowkat the person History: 1991 2. 304

identified by number was not entitled to receive payment from the

originator,the originator is not obliged to pay its order unless ﬂlﬁo.209 Acceptance of payment order . (1) Subjectto

originators bank proves that the originatbefore acceptance of ¢, 1) "4 receiving bank other than the beneficebank accepts
the originators ordey had notice that payment of a payment Ordee{péyn{ent order when it executes the arder

issuedby the originator might bmade by the beneficiag/bank (2) Subjectto subs(3) and(4), a beneficiang bank accepts

on the basis of an identifying or bamalkccount number even if it 4 h i fthe following ti ‘
identifiesa person dierent from thenamed beneficiaryProof of @ Payment order at the earliest of the following times:

noticemay be made by aradmissible evidence. The originasor  (8) When the bank pays the beneficiary as stated4ihs405
banksatisfies the burden of proof if it provébmat the originator (1) or (2) or notifies the beneficiary of receipt of theder or that

beforethe payment order was accepted, signed a writing statitfig account of the beneficiary has been credited with respect to the
the information to which the notice relates. order unless theotice indicates that the bank is rejecting the order

(4) In a case governed by sgb) (a) if the beneficiang bank or that funds with respect the order may not be withdrawn or
rightfully pays theperson identified by number and that persoffSeduntil receipt of payment from the sender of the order
was not entitledto receive payment from the origingtdhe (b) When the bank receives paymehthe entire amount of
amountpaid may be recovered from thmrson to the extent-al the sende's order pursuant to 810.403 (1) (apr (b).
lowed by the law governing mistake and restitution as follows: (c) The opening of the next funds-transfer business day of the
(a) If the originator is obliged to pay its payment order as Statb@ﬂka”OWlng the payment .date of the order if, at that time, the
in sub.(3), the originator has the right to recaver amount of thesende’s order is fully covered by a withdrawable
(b) If the originator is not a bank and is not obliged to pay i editbalance in an authorized account of the sender or the bank

paymentorder the originatais bank has the right to recover asotherwise received full payment from the sendetessthe

History: 1991 a. 304 orderwas rejected before that timeismrejected within one hour
after that time, or within one hour after the opening of the next
410.208 Misdescription of intermediary bank or bene -  businessiay of the sender following the payment date if that time

ficiary’s bank. (1) (a) This subsection applies tgpayment IS later If notice of rejection is received by the sender after the
orderidentifying an intermediary bank or the beneficiargank Paymentdate and the authorized account of the sender does not
only by an identifying number bearinterest, the bank is obliged to pay interest to the sender on

(am) The receivingank may rely on the number as the propépe amount of the order for the number of days ellapsing after the
identification of the intermediary bank or the beneficiarjank Paymentdate to the day the sender receives notice or learns that

. . L If the withdrawable credit balance during that period falls below

(b) The sender is obliged to compensate the receiving bankgol s mount of the ordethe amount of interest payable is reduced
anyloss and expenses incurred by the receiving bank as a regy rdingly.
of its reliance on the number in executing or attemptirexézute (3) Acceptancef a payment order cannot occur before the or
the order . . . . .. . deris received by the receiving bank. Acceptance doesauoir

(2) (a) Thissubsection applies to a payment order identifying,jersub.(2) (b) or (c) if the beneficiary of the payment order
anintermediary bank or the beneficigsydank botfby name and  q,esnot have an account with the receiving bank, the account has
anidentifying number if the name and number identiffet#nt  heenciosed, or the receiving bank is not permitted by law 4o re
persons. . . ceivecredits for the beneficiary’account.

(am) If the sender is a bank, the receiving bank may rely on the 4y A payment order issued te originators bank cannot be
numberas the proper identification of the intermediary bank or th’fcceptedmtil the payment date if the bank is theneficiarys
beneficiary’sbank if the receiving bank, when it executBe 1011 or the execution datié the bank is not the beneficiasy’
sender’sorder does not know that the name and number identiBﬁnkf If the originators bank executes the originasopayment

differentpersons. The receiving bank need determine whether  qerbefore the execution date or pays the beneficititye origi

temptingto execute the order History: 1991 a. 304

(b) If the sender is na bank and the receiving bank proves
thatthe sendeteforethe payment order was accepted, had notiéd0.210 Rejection of payment order . (1) A payment or
that the receiving bank might rely on the number as the propmgris rejected by the receiving bank by a notice of rejection-trans
identification of the intermediary bank or the beneficiaryyank mittedto the sender orallglectronicallyor in writing. A notice
evenif it identifies a person diérent from the bank identified by of rejection needhot use any particular words and isfigignt if
name,the rights and obligations of the sender and the receiviitgndicates that the receiving bank is rejecting the order or will not
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executeor pay the orderRejectionis efective when the notice paidto the beneficiary to the extent allowed by the ¢awerning
is given if transmission is by a means that is reasonable in the miistakeand restitution.

cumstanceslf notice of rejection is given by a means thatis not (4) An unaccepted payment order is canceled by operation of
reasonablerejection is dective when the notice is received. Ifiaw at the close of thBth funds—transfer business day of the re
an agreement of the sender and receiving bank establishes dbigingbank after the execution date or payment date of the order
meanslo be used to reject a payment oraey means complying  5)"a canceledhayment order cannot be accepted. If an ac

with the agreement is reasonable and any means not complyingyf§eqoayment order is canceled, the acceptance is nullified and

notreasonable unless no significant delay in reasfifite notice no person has any right or obligation basedthe acceptance.

resultedfrpm the usg of the_nor?complyl_n_g means. Amendmentof a payment ordes considered to be cancellation
(2) This subsection applies if a receiving bank other than thg the original order at the time of amendment and issue of a new

beneficiary’sbank fails to execute a payment order despitexhe paymentorder in the amended form at the same time.
istenceon the execution date afwithdrawable credit balance in (6) Unless otherwise provided in an agreement optrties

o & s tansir system e, f th recentmp after
. ting a payment ordeagrees to cancellation or amendment of

the execution date and the authorized account of the sender " _
not bear interest, the bank is obliged to pay interest to the se %\Ir%egr ggntgglIzzg?]egfgsmg%me% ﬂfhn:usf[ ttfr}egnzfﬁe;;grsetgm rule

?hnetgie?:wtiog: td(;ftéht%]oercl%rrlfig: t(l;fethngrgg ertk?g ?)?g:rei!sagzwgeﬁe nt,the sendemwhether or not cancellation or amendment-s ef

pursuanto s.410.21 (4)or the day the seﬁdmceives notice or ctive, is liable to the bank for any loss and expenses, including
L : - reasonablattorney feesincurred by the bank as a result of the

learnsthat the order was not executed, counting the final day . ;

the period as an elapsed dalf the withdrawable credit balancecgrﬁlcellatlonor amendmenor attempted cancellation or amend

duringthat period falls below the amount of the ordee amount ment. ) )
of interest is reduced accordingly (7) A payment order is not revoked by the death or legal inca
(3) If a receivingbank suspends payments, all unaccept@@City of the sender unless the receiving bank knows of the death
paymentorders issued to ére considered rejected at the time thg.r of an adjudication of incapacity by a court of competent;juris
banksuspends payments iction and has reasonable opportunity totsfore acceptance of

) the order

(4) Acceptanceof a payment order precludes a later rejection _ . .
of the order Rejection of a payment order precluddater accept . (8) A funcjs transfer system rule is nofeetive to theextent
it conflicts with sub(3) (b).

anceof the order oo
History: 1991 a. 304 History: 1991 a. 304

410.212 Liability and duty of receiving bank regarding
aHnaccepted payment order . If a receiving bank fails to accept
apayment order that it is obliged by express agreement to accept,
the bank is liable for breach of the agreement to the extent pro

i'ged in the agreement or in thehapter but does not otherwise

aveany duty to accept a payment orderbafore acceptance, to
takeany action, or refrain from taking action, with respect to the
orderexcept as provided in this chapter or by express agreement.

X L iability based on acceptance arises only when acceptanaes
(2) Subjecto sub(1), a communication by the sender cancel G071 P $410.209 and liability is limited to that provided in

ing or amending a payment order ifeetive to cancel or amend thjs chapter A receivingbank is not the agent of the sender or

the order if notice of the communication is received at a time a neficiaryof the payment order it accepts, of any other party
in a manner &brding th.e receiving bank a reasonable opportunl& tEe funds transfeand the bank owes no dhty to any party to the
to act on the communication before the bank accepts the PayMbHYs transfer except as provided in this chapter or by express

order. . agreement.
(3) (a) After a payment order has been accemi@acellation  “History: 1991 a. 304

or amendment of the order is nofestive unless the receiving
bankagrees or a funds—transfer system rule allows cancellation or

410.211 Cancellation and amendment of payment or -
der. (1) A communication of the sender of a payment order ¢
celingor amending the order may be transmittthe receiving
bankorally, electronicallyor in writing. If a security procedure
is in efect between the sender and the receiving bank, the com
nicationis not efective to cancel oamend the order unless th
communication is verified pursuant to teecurity procedure or
thebank agrees to the cancellation or amendment.

amendmentvithout agreement of the bank. SUBCHAPTERIII
(am) With respect to a payment order accepted by a receiving
bank other than the beneficiag/bank, cancellation or amend EXECUTION OF SENDER'S RYMENT ORDER

mentis not efective unless a conforming cancellation or amend
mentof the payment order issued by the receiving bank is also
made.

(b) 1. With respect to a payment order accepted by the bendft0-301 Execution and execution date. (1) A payment
ciary’s bank, cancellation or amendment is néetfve unlesghe ~ Orderis “executed” by the receiving bamkien it issues a payment
orderwas issued in execution of anauthorized payment order Order intended to carry out the payment ordeceived by the
or because & mistake by a sender in the funds transfer which f@aK. A payment order received by the beneficiaiyank can be
sultedin the issuance of a payment order that does any of the fffCeptedut cannot be executed.

BY RECEIVING BANK

lowing: (2) “Executiondate” of a payment order means the day
a. Duplicates a payment order previously issued by the seMdlich the receiving bank may properly issue a payment order in
er. executionof the sendes order The execution date may be deter

.- . . inedby instruction of the sender but cannot be earlier than the
b. Orders payment to a beneficiary not entitled to receive p . . . . ;
mentfrom the originatar ag)aythe order is received and, unless otherwise determined, is the

) aythe order is receivedf the sendes instruction states a pay
¢. Orders payment in an amount greater than the amount fiéntdate the execution date is the payment date or an earlier date
beneficiarywas entitled to receive from the originator on which execution is reasonabigcessary to allow payment to
2. If the payment order is canceled or amended, the benrefigige beneficiary on the payment date.
ry’s bank is entitled to recover from the beneficiary amyount  History: 1991 a. 304

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2001/410.211(4)
https://docs.legis.wisconsin.gov/document/acts/1991/304
https://docs.legis.wisconsin.gov/document/statutes/2001/410.211(1)
https://docs.legis.wisconsin.gov/document/statutes/2001/410.211(3)(b)
https://docs.legis.wisconsin.gov/document/acts/1991/304
https://docs.legis.wisconsin.gov/document/statutes/2001/410.209
https://docs.legis.wisconsin.gov/document/acts/1991/304
https://docs.legis.wisconsin.gov/document/acts/1991/304

410.302 UCC — FUNDS TRANSFER Updated 01-02Wis. Stats. Database 6

410.302 Obligations of receiving bank in execution of additionalpayment order fothe benefit of the beneficiary of the
payment order. (1) Except as provided in sul{®) to(4), if the sender’sorder If the error is not corrected, the issuer of the-erro
receivingbank accepts a payment order pursuant4@®209 (1) neousorder is entitled to receive or retain payment fronsthader
the bank has the following obligations in executing the order: of the order it accepted only to the extent of the amount @frtbe

(a) Thereceiving bank is obliged to issue, on the executigreousorder This subsection does not apply if the receiving bank
date,a payment order complying with the seriderder and to executeghe sendes payment order by issuing a paymerder
follow the sende's instructions concerning any intermediaryn an amount less than the amount of the sémdeder for the pur
bankor funds—transfer system to be used in carrying out the furjaizse of obtaining payment of its ofjas for services and expenses
transferor concerning the means by which paynmenders are to pursuanto instruction of the sender
betransmitted in the funds transféf the originatots bank issues  (3) If a receiving bankxecutes the payment order of the send
apayment order to an intermediaygink, the originatos bank is  er by issuing a payment order to a beneficiarjedént from the
obligedto instruct the intermediary bank according to the instrupeneficiaryof the sendes order and the funds transfer is eom
tion of the originatar An intermediary bank in the funds transfeiletedon the basis of that errdhe sender of the payment order
is similarly bound by an instruction given to it by the sender of thiRat was erroneously executed and all previous senders in the
paymentorder it accepts. fundstransfer are not obliged to pay the payment orders that they

(b) If the sendés instruction states that the funds transfer issued. The issuer of the erroneousder is entitled to recover
to be carried out telephonically or by wire transfer or otherwise ifrom the beneficianof the order the payment received to the ex
dicates that the funds transfer is to be carried out by the most expatallowed by the law governing mistake and restitution.
ditious means, the receiving bank is obliged to transmit its pay History: 1991 a. 304
ment order by the mosExpeditious available means, and to A bank that received an electronic transfer of funds, with incomplete instructions,
instructany intermediary bank accordinglyf a sendés instrue. _2héeposted e L it an account s hich e sccotnt e i ranted o
tion states a payment date, the receiving bank is obliged te tra@Sureccreditor for the amount of the transfehen the bank subsequently trans
mit its payment order at a time and by means reasonably necessgegithe funds to another account of the account owner who absconded with the
to allow payment to the beneficiary on the payment date or as S&BHS' General Electric Capital Corp. @entral Bank49 F3d 280(1995).
thereafteras is feasible.

(2) Unlessotherwise instructed, a receivibgnk executing a 410.304 Duty of sender to report erroneously execut _ -

tord funds—t p tem if Fih aﬁd payment order . If the sender of a payment order that is-erro
paymentorder may usany funds—iransier system It use o eouslyexecuted as stated in44.0.303receives natificatiofrom
systemis reasonable in the circumstances, and may issue-a B

mentorderto the beneficiarg bank or to an intermediar bankmé receiving bank that the order wexeecuted or that the senger

. » ' Y accountwas debited with respect to the ordiee sender has a duty
throughwhich a payment order conforming to the sefelerder to exercise ordinary care to determine, on the basis of information
canexpeditiously be issued to the beneficiafyankif the receiv !

; ; ; f : ; ailableto the sendethat the ordewas erroneously executed
ing bank exercises ordinary care in the selection of the 'me.meglxdto notify the ban?( of the relevant facts within g\ reasonable
ary bank. A receiving bank is ncequired to follow an instruction

: : 'rq-(? t exceeding 90 days after the notification from the bank
of the sender designating a funds—transfer system to be useH g ot .

: : e ; wvasreceived by the sendelf the sender fails to perform thdtity;
carryingout the_fu_nds transf(_er if the receiving _bank, in good faitl e bank is notyobliged t0 pay interest am%unt refund;yble
determmesthqt it is not feasible to follow the instruction or tha{o the sender under 410.402(4) for theaplebriod before the bank
;slrl]%vs\/{?gntsr;grmstructlon would unduly delay completiontoé learnsof the execution errorThe bank is not entitled to any reeov

(3) Unlesssub.(1) (b) applies or the receiving bank is Otherery from the sender on account of a failbgethe sender to per

L\ form th ty stated in thi ction.
wise instructed, the bank may execute a payroetdr by trans OHistory? (3;'9:)[/; 3Ofd S sectio

mitting its payment order by 1st class mail or by any means rea

sonable in the circumstances. If the receiving bank is instructeth 305  Liability for late or improper execution or fail -

to execute the sendsrorder by transmitting its payment oré§T e 1o execute payment order . (1) If a fundstransfer is com

aparticular means, the receiving bank may issugayment order |etedhut execution of a payment order by the receiving bank in

by the means stateaf by any means as expeditious as the meagg,achof 5.410.302results in delay in payment to the benefigiary

stated. . o the bank is obliged to pay interest to either the originator or the
(4) Unlessinstructed by the sendehereceiving bank may peneficiaryof the funds transfeor the period of delay caused by

not obtain payment of its chgess for services arekpenses in cen  theimproper execution. Except as provided in €8).additional
nectionwith theexecution of the senderorder by issuing a pay damagesre not recoverable.

mentorder in an amount equal to the amount of the s&ndater (2) If execution of grayment order by a receiving bank in

L?escsetir\]/ienanl;gﬁrlzttgfggteaic?ri ,e%r;;:if 'i?saghgme':?;r;’ﬁé 2 asr?]zsr?gﬂ}e%treac_mf s.410.302r¢sults in _noncompletiqn of the funds trans
ner 9 pay 9 fer, falllureto use an intermediary bank designated by the ofigina
Hi'story. 1991 a. 304 tor, or issuance of a payment order that doesaotply with the
' T terms of thepayment order of the originatdhe bank is liable to
the originator for its expenses in thends transfer and for inciden
receivingbank that executes the payment ordethefsender by (@l €xpenses and interest losses, to the extent not covered by sub.
issuinga payment order in an amount greater than the amounf@[)resumng. from thémproper execution. Except as provided in
the sendes order or that issues a payment order in execution gHP-(3), additional damages are not recoverable.
the sendes order and then issues a duplicate gigantitled to ~ (3) In addition to the amounts payable under s(sand(2),
paymentof the amount of the sendeiorder under 110.402 (3) damagesincluding consequential damages, are recoverable to the
if that subsection is otherwise satisfied. The bank is entitled toeatentprovided in an express written agreemafrthe receiving
coverfrom the beneficiary of the erroneous order the excess pagnk.
mentreceived to thextent allowed by the law governing mistake (4) If a receiving bank fails to execute a paynader it was
andrestitution. obligedby express agreement to exectle, receiving bank is-li
(2) A receiving bank that executes the payment order of tableto the sender for its expenses in the transaction and fer inci
senderby issuing a payment order in an amount less than ttientalexpenses and interest losses resulting from the failure to ex
amountof the sendés order is entitled to paymeot the amount ecute. Additional damages, includiognsequential damages, are
of the sendés order under $410.402 (3)if that subsection is recoverable to the extent provided in an express written agreement
otherwisesatisfied and the bank corre@ttsmistake by issuing an of the receiving bank, but are not otherwise recoverable.

410.303 Erroneous execution of payment order. (1) A
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(5) Reasonablattorney feesre recoverable if demand forreceivingbank in another bank to lmedited, payment occurs
compensatiomunder sub(1) or (2) is made and refused before arwhenthe credit is withdrawn oif not withdrawn, at midnight of
actionis brought on the claim. If a claim is madelioeach of an theday on which theredit is withdrawable and the receiving bank
agreementinder sub(4) and the agreement does not provide fdearnsof that fact.
damagesteasonablattorney fees are recoverable if demand for (c) |f the receiving bank debits an account of the sender with
compensatiominder sub(4) is made and refusdsifore an action the receiving bank, payment occurs when the debitase to the
is brought on the claim. extentthe debitis covered by a withdrawable credit balance in the

(6) Exceptas stated in this section, the liability of a receivingccount.
bankunder subg(1) and(2) may not be varied by agreement. 2y (a) If the sender and receiving bank are members of a

History: 1991 a. 304 funds—transfesystem that nets obligations multilaterally among
participants,the receiving bank receives final settlement when

SUBCHAPTERIV settlemenis complete in accordance with the rules of the system.
(b) The obligation of the sender to pay the amount of a payment
PAYMENT ordertransmitted through the funds—-transfer system may be satis

fied, to the extent permitted by the rules of flystem, by setting
410.401 Payment date. “Paymentdate” of a payment order off and applying against the send@eobligation the right ofhe
means the day on which the amount of the order is payable togbadetto receive payment from the receiving bank of the amount
beneficiaryby the beneficiarg bank. The payment date may bef any other payment order transmitted to the sender by the-receiv
determinedby instruction of the sender but cannot be earlier thamg bank through the funds-transfer system.

theday the order is received by the beneficiyank and, unless (¢) The aggregatealance of obligations owed by each sender
otherwisedetermined, is the day the order is received by the beg each receiving bank in the funds—transfer system may be satis
ficiary's bank. fied, to the extent permitted by the rules of system, by setting
History: 1991 . 304 off and applying against that balarthe aggregate balance of-ob
410.402 Obligation of sender to pay receiving bank. ligationsowed to the sender by other members of the system. The

(1) This section is subject to $410.205and410.207 aggregatdalance is determined after the right of dedtzdtedin

(2) With respect to a payment order issued to the benefisiar?ar'(b) has been exerC|§ed.
bank,acceptance of the order by the bank obliges the sender to pa{3) If 2 banks transmit payment orders to each other under an
the bank the amount of the orcdeut payment is not due until theagreementhat settlement of the obligation$ each bank to the
paymentdate of the order othgerunder s$410.402will be made_ at the end of the day or other

(3) This subsection is subject to sus) and to s410.303 period, the total amount owed with respectath orders trans
With respect to a payment order isstied receiving bank other m'ltted by one bank shall be sef _agalnst the total amount owed
thanthe beneficiang bank, acceptance of the order by the receif¥ith respect to all orders transmitted by the other baokhd ex
ing bank obliges the sender to pay the bank the amount of the &t of the setdf each bank has made payment to the other
er'sorder Payment by the sender is not due until the execution(4) In a case not covered by siib), the time when payment
dateof the sendés order The obligation of that sender to pay itof the sendeés obligation under €10.402 (2)r(3) occurs is gov
paymentorder is excused if the funds transfer is not completed bynedby applicable principles of law that determine whemlan
acceptancéy the beneficiarg bank of gpayment order instruct ligation is satisfied.
ing payment to the beneficiary of that seridgrayment order History: 1991 a. 304

(4) If the sender of a payment order pays the order and was not o o
obligedto pay all or part of the amount paid, the baegeiving 410.404  Obligation of beneficiary’ s bank to pay and
paymentis obliged to refunghayment to the extent the sender wagive notice to beneficiary . (1) Subject to ss410.21 (5)and
not obliged to pay Except as provided in $k10.204and410.304 ~ 410.405 (4)and(5), if a beneficiary bank accepts a payment or
interestis payable on the refundable amount from the date of p&l£'.the bank is obliged to pay taenount of the order to the bene
ment. ficiary of the order Payment is due on the payment datthebr-

(5) If a funds transfer is nabmpleted as stated in s¢8) and der, but if acceptance occurs on the payment date after the close
anintermediary bank is obliged to refund payment as stated in sghtne funds—transfer business day of the bank, payment sndue
(4) but is unable to do so because not permitted by applicable i Next funds—transfer business da the bank refuses to pay
or because the bank suspends payments, a sender in the f@fgsdemand by theeneficiary and receipt of notice of particular
transferthat executed payment order in compliance with an in CifcUmstancethat will give rise to consequential damages as a re
struction,as stated in §10.302 (1) (a)to routethe funds transfer Sultof nonpayment, the beneficiary may recover damages result
through that intermediary bank is entitled to receivestain pay nd from the refusal to pay to the extent the bank had notice of the
mentfrom the sender of the payment order that it accepted. Tdmagesunless the bank proves that it did not pay because of a
first sender in the funds transfer that issued an instruction reqé@sonablaloubt concerninghe right of the beneficiary to pay
ing routing throughthat intermediary bank is subrogated to thEent.
right of the bank that paid the intermediary bank to refund as stated2) If a payment order accepted by the benefickabgnk
in sub.(4). instructspayment to an account of the beneficidhe bankis

(6) Theright of the sender of payment order to be excusedobligedto notify the beneficiary of receipf the order before mid
from the obligation to pay the order as stated in jor to re  night of the next funds-transféusiness day following the pay
ceive refund under sub4) may not be varied by agreement. ment date.If the payment order does not instruct payment to an

History: 1991 a. 304 accountof the beneficiarythe bank isequired to notify the bene
o ficiary only if notice is required by the orddXotice may be given
410.403 Payment by sender to receiving bank. (1) Pay- py 1st class mail or any other means reasonable in the eircum
mentof the sendes obligation under €.10.402to pay the receiv  stances. If the bank fails to give the required notitiee bank is
ing bank occurs as follows: obligedto pay interest to the beneficiary on the amount of the pay

(a) If the sender is a bank, payment occurs whenetbeiving mentorder from the day notice should have been given until the
bankreceives final settlement of the obligation throudaderal daythe beneficiary learned oéceipt of the payment order by the
reservebank or through a funds—-transfer system. bank. No other damages are recoverable. Reasonable attorney

(b) If the sender is a bank and the sender credited an accdaas are also recoverable if demand for interest is made and re
of the receiving bank with the sendercaused an account of thefusedbefore an action is brought on the claim.
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(3) Theright of a beneficiary to receive payment and damages (2) (a) If payment under sulfl) is made teatisfy an obliga
asstated in sul(1) may notbe varied by agreement or a funds-tion, the obligation is dischgedto the same extent dischar
transfersystem rule. The right of a beneficiary to be notified agould result from payment to the beneficiary of the same amount
stated in sub(2) may be variedy agreement of the beneficiaryin money unless all of the following apply:
or by a funds—transfer system rule if the beneficiary is notified of 1. The payment under sutl) was made by a means prohib
therule before initiation of the funds transfer ited by the contract of the beneficiary with respect toahlga

History: 1991 a. 304 tion.
2. The beneficiarywithin a reasonable time after receiving

410.405 Payment by beneficiary’ s bank to beneficiary . iceof iot of th h ficiarbank ified th
(1) If the beneficiang bank credits an account of the beneficiarnOtlceo receipt of the order by the beneficiarpank, notified the

of a payment ordepayment of the bani'obligation under s driginatorof the beneficiang refusal of the payment.
410.404(1) occurs when antb the extent the beneficiary is noti eni'fi g;p %Sr \glth”r gj ?gcetl tdoetbhteo?tfﬁ?geegte);ixvlgr drawn by the
fied of the right to withdraw the credit, the bank lawfully appliets) yor applie y

the credit to a debt of the beneficiany funds withrespect to the _ 4: The beneficiaryvould sufer a loss that could reasonably

orderare otherwise made available to the beneficiary by the bafRVebeen avoided payment had been made by a means comply
Ing with the contract.

(2) If the beneficiary bank does not credit an account of the (b) If payment by the originator doast result in dischge un
beneficiaryof a payment ordethe time when payment of thederthis section, the originator is subrogated to the rights of the

bank’sobligationunder s410.404 (1)ccurs is governed by prin > . g
ciplesof law that determine when an obligation is satisfied. ts)eille(;l(zzllglrlyt((i)recelve payment from the beneficiarpank under

(3) Exceptas stated in subl) and(5), if the beneficiarys 3) For the purpose of determining whether disgeaof an
bankpays the beneficiary of a payment ord.e_r under a condmon I(igzmonoccul?s upnder sulf2) (a) if thg beneficiars %ﬁk ac
payment or agreement of the benef_lmar_y giving the bank the gt ea payment order in an amount equal to the amoutiteof
to recover paymerftom the beneficiary if the bank does not re riginator’spayment order less cls of one or more receiving

ceivepayment of the ordethe condition to payment or agreemerganks in the funds transferayment to the beneficiary is consid

is not enforceable. . eredto be in the amount of the origina®order unless upon de
(4) A funds-transfer system rule mpyovide that payments mandby the beneficiaryhe originator does not pay the beneficia

madeto beneficiaries of funds transfers made througtsyiséem ry the amount of the deducted apes.

are provisional until receipt of payment by the beneficirghk (4) Rightsof the originator or of the beneficiary of a funds

of the payment order it accepted. A beneficiabgnk that makes yansferunder this section maye varied only by agreement of the
a payment that is provisional under the rule is entitletefond originatorand the beneficiary

from the beneficiary ithe rule requires that both the beneficiary istory: 1991 a. 304
andthe originator be given notice of the provisional nature of the
paymentbefore the funds transfer is initiated, if the benefigiary

the beneficiarys bankand the originatds bank agreed to be SUBCHAPTERV
boundby the rule, and if the beneficiasybank did not receive
paymentof the payment order that it accepted. If the beneficiary MISCELLANEOUS PROVISIONS

is obliged to refund payment to the beneficiatyank, acceptance

of the payment order by the beneficiarpank is nullified and no 410.501 Variation by agreement and effect of funds—
paymentby the originator of the funds transterthe beneficiary transfer systemrule. (1) Exceptas otherwise provided in this
occursunder s410.406 chapter.the rights and obligations of a party to a funds transfer

(5) This subsection applies to a funds transfer that includegnay be varied by agreement of théeated party
paymentorder transmitted over a funds—transfer systemnbist (2) (a) “Funds-transfer system rule” means a oflan asso
obligationsmultilaterally among participants, and that has in etiation of banks governing transmission of payment ordrs
fectaloss—sharing agreement among participants for the purposeansof a funds-transfer system of the associatiorights and
of providing funds necessary to complete settlement of the ebligdligationswith respect to those orders, torthe extent the rule
tions of one or more participants thdo not meet their settlementapplies,governing rights andbligations between banks that are
obligations. If the beneficiang bank in the funds transfer acceptpartiesto a funds transfer in which a federal reserve bank, acting
apayment order and the system failstmplete settlement pur as an intermediary bank, sends a payment order to the beneficia
suantto its rules with respect to any payment order inftimgls  ry's bank.
transfer,all of the following occur: (b) Except as otherwise provided in this chapterfunds—

(a) The acceptance by the beneficiaripank is nullified and transfersystem rulegoverning rights and obligations between
no person has any right or obligation based on the acceptancgarticipatingbanks using the system may bieefive even if the

i ; . ule conflicts withthis chapter and indirectlyfatts another party
the(génzr;ﬁ:ig?; eficiang bank is entitled to recover payment fronﬁo the funds transfer who does not consent to the rule. A funds-—

- - transfersystem rule may also govern rights and obligations ef par
(c) No payment by the originator to the beneficiary 0CCUFS Ufjeg other than participating banks using the system to the extent
ders.410.406 stated in ss410.404 (3)410.405 (4)\and410.507 (3)
(d) Subjectto $410.402 (5)each sender in the funds transfer History: 1991 a. 304
is excused from its obligatioto pay its payment order under s.

410.402(3) because the funds transfer has not been complete#fl0.502 Creditor process served on receiving bank;
History: 1991 a. 304 setoff by beneficiary’ s bank. (1) In this section, “creditor

process’means levyattachment, garnishment, notice of lisa,
410.406 Payment by originator to beneficiary; dis- questrationpr similar process issued by or on behalf of a creditor
charge of underlying obligation. (1) Subject to s$410.211 or other claimant with respect to an account.
(5) and410.405 (4)|nd(5), the originator of a funds transfer pays (2) This subsection applies to creditor process with respect to
the beneficiary of the originatts payment order at the time a pay anauthorized account of the sender of a payment order if the credi
mentorder for the benefit of the beneficiary is accepted by ther process is served on the receiving bank. For the purpose of
beneficiary’sbank in the fundgransfer and in an amount equal taletermining rights with respect to theeditor process, if the ve
theamount of the order accepted by the benefigdgihk, buhot ceiving bank accepts the payment ordbe balance in the autho
morethan the amount of the originateorder rized account is considered to be reduced by the amount of the
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paymentorder to the extent the bank didt otherwise receive by a funds—transfer system rule if the payment order is transmitted
paymentof the orderunless the creditor process is served at a tinttrougha funds-transfer system.
andin a manner &rding the bank a reasonable opportunity to act (2) If the amount of interest is not determitgdan agreement
onit before the bank accepts the payment order or rule as stated in sufl), the amount is calculated by multiply
(3) If a beneficiang bank has received a payment order fang the applicable federal funds rate by the amount on which inter
payment to the beneficias/account in the bank, the followingestis payable, and thenultiplying the product by the number of
rulesapply: daysfor which interests payable. The applicable federal funds
(a) The bank may credit the beneficiargiccount.The amount rateis the average of the federal funds rates published by the feder
creditedmay be set bfagainst an obligation owed by the benefial reserve bank of Newdrk for each of the days for which interest
ciary to the bank or may be applied to satisfy creditor proceisspayable divided by 360. The federal funds rate for any day on
servedon the bank with respect to the account. which a published rate is not available is the same as the published
(b) The bank may credit the beneficiargiccount and allow ratefor the next preceding day for which there is a publishesl

withdrawalof the amount credited unless creditor process with ff @ receiving bank that accepted a payment ordeqisred to re
spectto the account is served at a time and in a maaffeding und payment to the sender of the order because the funds transfer

the bank a reasonable opportunity to act to prevent withdrawal/@Snot completed, but the failute complete was not due to any
(c) If creditor process with respect to the beneficaagccount a}i;un by the bank, the interest payable is redsgd percentage

hasbeen served and the bank has had a reasonable opportuni%? gil)ts:tqggrle zesr(\)/fe quirement on deposits of the receiving bank.
acton it, the bank may not reject tpayment order except for a

reason unrelated to the service of process. 410.507 Choice of law. (1) The following rules apply unless
(4) Creditorprocess withespect to a payment by the originathe affected parties otherwise agree or g@.applies:

tor to the beneficiary pursuant to a funds transfer may be serveda) The rights anabligations between the sender of a payment

only on thebeneficiarys bank with respect to the debt owed byrderand the receiving bank ageverned by the law of the juris

thatbank to the beneficiaryAny other bank served with the credi diction in which the receiving bank is located.

tor process is not obliged to act with respect to the process. (b) The rights and obligations between the beneficamgnk
History: 1991 a. 304 andthe beneficiarare governed by the law of the jurisdiction in

which the beneficiang bank is located.

410.503 Injunction or restraining order with respect to () The issuef when payment is made pursuant to a funds

funds transfer . For proper cause and in compliance vaiipli e s
cablelaw, a court may restraingerson from issuing a paymentlansfery the originator to the beneficialygoverned by the law
orderto initiate afunds transferan originatois bank from execut ©f the jurisdiction in which the beneficiasybank is located.

ing the payment order of the originator the beneficiargbank (2 If the parties described in eguaragraph of sulfl) have
from releasing funds to thieeneficiary or the beneficiary from madean agreement selecting the law of a particular jurisdiction to
withdrawingthe funds. A court may not otherwise restrain a pegovernrights and obligations between each attezlaw of that
sonfrom issuing a payment orggraying omeceiving payment of Jurisdiction governs those rights and obligations, whether or not
apayment ordelor otherwise acting witrespect to a funds trans thepayment order or the funds transfer bears a reasorddtien

fer. to that jurisdiction.
History: 1991 a. 304 (3) (@) A funds-transfer system rule may select the law of a
particularjurisdiction to govern any of the following:
410.504 Order in which items and payment orders may 1. Rights and obligations between participating bamits
be charged to account; order of withdrawals from ac-  respectto payment orders transmitted or processed through the

count. (1) If areceiving bank has received more thanpag  gystem
mentorder of the sender or one or more payment orders and other2
itemsthat are payable from the sendeaccount, the bank may ¢ p
chargethe sendés account with respect to the various orders an
itemsin any sequence.

Rights and obligations cfome or all parties to a funds
g;\nsferany part of which is carried out by mearighe system.

(b) A choice of law made pursuant to @) 1.is binding on
L . articipatingbanks. A choice of law made pursuant to (@r2.

_(2) In determining whether a credit to an account has begfhinging on the originatopther sendepr a receiving bank hav
withdrawnby the holder of the account or applied to a deth@®f i, "otice that the funds-transfer system might be used in the
holder of the account, credits first made to the account are flli:a dstransfer and of the choice of law by the system when the
withdrawnor applied. originator, other senderor receiving bank issuent accepted a

History: 1991 a. 304 paymentorder The beneficiary o& funds transfer is bound by the
choiceof law if, when the funds transfer is initiated, the beneficia

has notice that the funds—-transfer system might be used in the

410.505 Preclusion of objection to debit of customer ’s

account. If a receiving bank has received payment from its ¢ .
tomerwith respect to a payment order issued in the name of fHgdstransferand of the choice of law by the system. The law of
customeras sender and accepted by the bank, and the custeme?‘!]Hr'Sd'Ct'on selected pursuant to this subsection may govern,
ceivednotification reasonably identifying the ordérecustomer W ietheror not that law bears a reasonable relation to the matter
is precluded from asserting that the bank is not entitled to ret¥iHSSUe- , _
the payment unless the customer notifies the bank oftstom (4) In the event of inconsistency betwesmagreement under
er's objectionto the payment within one year after the notificatiofub. (2) and a choice-of-law rule under s(8), theagreement
wasreceived by the customer undersub.(2) prevails.

History: 1991 a. 304 (5) If afunds transfer is made by use of more than one funds—

] ) _ transfersystem andhere is inconsistency between choice—of-law

410.506 Rate of interest. (1) If, under this chapter receiv  rulesof the systems, the matter in issugdserned by the law of
ing bank is obliged to pay interest with respec fsayment order the selected jurisdiction that has the nmghificantrelationship
issuedto the bank, the amount payable may be determined fythe matter in issue.
agreementf the sendeaind receiving bank, or may be determined History: 1991 a. 304
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