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SUBCHAPTERI

GENERAL PROVISIONS ON SYINGS AND LOAN AS-
SOCIATIONS

215.01 Definitions. In this chapter:

(1) “Association” means a savings and loan association,
building and loan associatioor a savings association operatin
asa mutual or capital stock corporation.

(2) “Board” means the board of directors of an association

(8) “Federalsavings and loan associatiomieans a savings
and loan association ganized pursuant to the Home Owners’
Loan Act of 1933, and any acts amendatory thereof and supple
mentarythereto.

(9) “Foreignassociation” means a savings and loan associa
tion omganizedunderthe laws of any other state or territobyt
doesnot include a federal association.

a(10) “Guaranteedmortgage loans” means loans whotly

%artially guaranteed by the U.S. department of veterdassafin

derthe servicemen'readjustment acff 1944, R_. 78-346 and
acts amendatory thereof and supplementary thereto.

(3) “Branchoffice” means a place of business, other than 1 u C o .
homeofiice, where the business of an association is condboted _(11) “Home office” means the principal place of business of
doesnot include a limited dite or extended fite under s215.13 anassociation. ]

(36) or (47). (13) “Impal_rmentof savings accounts” means that the assets
(4) “Bylaws” means the bylaws of a given association. of an association do not have an aggregate appraised value equal
(5) “Capital stock” means the aggregatesbires of nonwith 0 the aggregate savings accounts and other liabilities of the asso

drawablestock issued by a stock association. ciation. o
(6) “Division” means the division of savings institutions. (15) “Insuredloans” means loans wholly or partially insured

(6m) “Depositinsurance corporation” means the fedeial by a staEe or fede:’ral agency ) ) .
positinsurance corporation or any other instrumentality of or cor (17) "Member” means a persaswning a savings account in
porationchartered by thelnited States that insures deposits of adMutual association or @ stock association if the stock assecia
association and is supportedthgfull faith and credit of the fed tionis a subsidiary of a mutual savings and loan holding company
eral government. but does not include a persomning a savings account evidenced

(7) “Earnings”means the return paid on or credited to savingy @ negotiable certificate of deposit which is notegistered
accountsand maybe designated as earnings, dividends or-intefrm.
est. (18) “Mutual association” means a mutual savings kzoh

(7m) “Federalregulatory agency” means the federdicefof ~association.
thrift supervision or other federal agencyeattity which super (18m) “Mutual savings and loan holding company” means
visesand examines an association. holding company aganized under £215.59
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(19) “Net income” means the gross income for a period lestuding an authority of this state or another state, for finangial
theaggregate of expenses, determined according to generallysiitutions,mortgage bankers, insurance or securities, except:
ceptedaccountingprinciples or an accounting standard or practice 1. So far as the public duty of such person requires the person

approvedby the division. to report upon or take special action regarding tferafof any
(20) “Net worth” means: association.
(a) In a stock association, the aggregate of capital stoicl, 2. When called aswitness in any criminal proceeding or trial

tional paid—in capital, retainegarnings and other accounts design a court of justice.
natedas components ofet worth by the division, determinedac 3 For the purpose of comparingtes as to matterstagting
cording to generally accepted accounting principles ar  gp gssociation with an examinef a deposit insurance corpera
accountingstandard or practice approved by the division. tion or a federal regulatory agency as to any association whose
(b) Ina mutual association, the aggregate of retained earnigggingsaccounts are insured by the deposit insurance corporation.
andother accounts designated as components aforeh by the 4 " The division may furnish to the deposit insurance corpora
division, determinecaccording to generally accepted accountingon tq a federal regulatorggency or to any fiéial or examiner
principlesor anaccounting standard or practice approved by thg 5 geposit insurance corporationa federal regulatory agency
division. _ . acopy of any examination made by the division of any association
(22) “Review board” means the savings and loaview or of any report made by an association and filed with the division.
board. u " . ) 6. The division may disclose to any regulatory authority of
(23) “Saver”means a person who is awner of a savings ac s state or another state for finandatitutions, mortgage bank
countin a given association. _ ers,insurance or securities facts and information obtained in the
(24) “Savingsaccount” means the monetary interest of theyurseof examinations by the division, if the regulatory authority
ownerthereof in the aggregate of savings accounts in the assogigreego keep the facts and information confidential.
tion and consists of the withdrawal value of such interest. (b) If any person mentioned in p4g) discloses the name of
(24m) “Savingsand loan holding companyficludes a mutu 4y debtor of any association any information about the private
al savings and loan holding company or an equivalent mutual e coynor transactions of such association, discloses any fact ob
ty oganized under the laws of another jurisdiction, a stock savingg,e in the course of any examination of any association,-or dis
andloan holding company and includes any person, corporatiQiysesexamination or otheconfidential information obtained
partnershipjrust, joint stock compangssociation, state or feder gom any state or federatgulatory authorityincluding an auther
al savings and loan association, state or federal savmgsdnan%y of this state or another state, for financial institutions, mortgage
stateor national bank, which owns, holds or in any manner co, ankersjnsurance or securities, except as provided in@ghe

trols, directly or indirectly 10% of the stock in a savings and loagy ¢he isguilty of a Class | felony and shall forfeit his or heffef
association.

. . . or position.
(25) “Statechartered associatiomfieans a savings and loan NoTE: Par (b) is shown as amended eff. 2-1-03 BO1 Wis. Act 109 Prior
associatiororganized under this chapter to 2-1-03 it reads:

(26) “Stock association” means a capital stock savings and (b) If any person mentioned in par (a) discloses the name of any debtor of
loan association any association or any information about the private account or transactions of

P N R such association, discloses arfigct obtained in the course of any examination of
(27) "Stockholder” means aperson owning one Of MOre any association, or discloses examination or other confidential information eb

sharef capital stock in a capital stock association. tﬁined from any s;ate or fedfera; egulaul)ry authority, including agl aLlithority of
« : : " this state or another state, for financial institutions, mortgage bankers, insur

(.27m) Stock SaV'r?gs and loan holc_ilng)mpany means a anceor securities, except as mvided in par. (a), he or she shall forfeit his or her
savmgsa_md loan holding comparyganized as a capital stocKoffice or position and may be fined not less than $100 nor metthan $1,000 or
corporation. imprisoned for not less than 6 months nor moe than 3 years or both.

(27s) “Thrift institution” means an association, a federal sav (7) ORDERSAND RULEs. (@) In addition to performing the du
ings and loan association or a federal or state savings bank. tiesprescribed in this chaptehe division shallwith the approval

(28) “Withdrawal value of a savings account” means the agf the review board, issue orders prescribing reasonable rules for

gregateof deposits in a savings account and the total earnirfductingthe business of associations, subject to the require

creditedto that account, less withdrawals. mentsof Ch-2.2.7-. o
History: 1971 c. 2291975 c. 3591983 a. 1671989 a. 561989 a. 24%s.1 to (c) If the division, as a result of any examination or report made
4 (1:?]91351251_1995 a-|_27t?4?t15;93 a-|9 _ " tions. ke, the division, finds that any association is violating the provi
apte IS Inapplicable to tederal savings and loan associations. K &fisity H : P H
FederalSavings & Loan Associatioof Madison72 Ws, 2d 132240 N.W2d 367 sionsof the articles or bylaws of the association, or the laws of this
(1976). state,or the laws othe United States, or any lawful rule or order

promulgatedoy the division and review board or any order of the

215.02 Division of savings institutions. (4) ImmuniTy.  division, the division shall deliver a formal written ordertte
Employeeof the division shall not be subject to any ciidbility — boardof directors of the association in which flaets known to
or penalty nor to any criminal prosecution, for aagror in judg the division are set forth, demanding the discontinuance of the
ment or discretion made in good faith and upon reasonabl®lation and, where applicable, order the association to institute
groundsin any action taken or omitted by the employee in the emorrectiveaction thereon.The association fgfcted by the order
ployee’sofficial capacity may within 10 days after the order has been delivered to the asso

(5) AcTIONSVENUE. Proceedingby any association to enjoin Ciationrequest a review of the findings and order before the divi
the division in the dischae of the divisiors duties shall bead sion,at which time any pertinent evidence may be presemted.
in the county where theavings and loan association is located, @er review the division, on the basis the evidence presented and
in the state supreme court. All suits and proceedings arising 80y matters of record in the divisianofices, shallcontinue,
of this chapterin which the state, or any of itsfisers oragents modify or set aside the ordefhe enforcement of any order issued
areparties, shall be conducted under the direction and supervisitlerthis paragraph shall be staysehding review before the-di

of the department of justice. vision, and during the period of any subsequent review under s.
(6) DISCLOSUREOF INFORMATION; PENALTY. (a) All employees 215.04(4).
of the division and members of the review board dtesdpconfi- (d) Any association which willfully violates pgc) or any of

dentialall the facts anéhformation obtained in the course of ex der issued thereunder shall, feach violation, forfeit not more
aminations by the &éte and all examination and other confidenthan$250 per day foeach day the violation continues. Assess
tial information obtained from a deposit insurance corporationn@ent of any forfeiture shall becomefeftive 20 days from the
federal regulatoryagency or any state regulatory autherity  dateof deliveryof the order20 days from the date of review by

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/acts/1971/229
https://docs.legis.wisconsin.gov/document/acts/1975/359
https://docs.legis.wisconsin.gov/document/acts/1983/167
https://docs.legis.wisconsin.gov/document/acts/1989/56
https://docs.legis.wisconsin.gov/document/acts/1989/242
https://docs.legis.wisconsin.gov/document/acts/1989/242,%20s.%201
https://docs.legis.wisconsin.gov/document/acts/1989/242,%20s.%204
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/104
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/courts/72%20Wis.%202d%20132
https://docs.legis.wisconsin.gov/document/courts/240%20N.W.2d%20367
https://docs.legis.wisconsin.gov/document/statutes/2001/215.02(6)(a)
https://docs.legis.wisconsin.gov/document/statutes/2001/215.02(6)(a)
https://docs.legis.wisconsin.gov/document/acts/2001/109
https://docs.legis.wisconsin.gov/document/statutes/2001/ch.%20227
https://docs.legis.wisconsin.gov/document/statutes/2001/215.04(4)
https://docs.legis.wisconsin.gov/document/statutes/2001/215.02(7)(c)

3 Updated 01-02Wis. Stats. Database SAVINGS AND LOAN ASSOCIATIONS 215.02

thedivision, if requested, or 20 days from the date of the decisipaid by the division into the generind to the credit of the divi
of the review board, if an appeal is taemsuant to £15.04 (4) sion.

(8) REVOCATION OF CERTIFICATE OF INCORPORATION OR LI- (b) Upon request, extreopies may be distributed free to agen
censt. Whenever it appears to the division that any associationois or legislators of this state or any other state, calgrtysand
corporationwhich has received a certificate of incorporatioia or to the courts of this state, tradganizations and any other agen
licenseto do business in this state is conducting its businesscigsof the United States.
violation of this chapterthe division shalteport the facts to the (15) HEARINGS, FINDINGS AND ORDERS ON COMPLAINTS
departmenbf justice which may bring an action to revoke the cefgainsT AssociaTions. (a) 1. Vithin 10 days after angf the fol
tificate of incorporation or license of such association or corporRwing petitions have been filed with the division, the division
tion. shall proceed to hear the same:

(9) APPROVAL OF ACTS. Wheneverany association requests 5 A petition stating that an association fails to pay its debts
approvalof the division forany act, which by statute requires sucl, gemand.

approval the division shall have 90 days in which to grant or deny
such approval. If the division fails to acgpproval shall be
deemedo have been granted. In matters which require the ho
ing of public hearings, the 90—day period simait commence un
til the conclusion of the hearing and the date sétdglivision for
receiptof briefs.

(10) REMOVAL OF OFFICERS DIRECTORSOR EMPLOYEES. (@) 1.
The division may remove an fider, director or employee of an
associatiorif either of the following applies:

a. The policies or practices of thdioér, director or employee
areprejudicial to the best interest of the association or its sav
endangeor will endanger the safety or solvenzythe associa

b. A petition signed by not less than 25 savers iassocia
jon, statingthatthe association or thefifers or directors of the

sociatiorfail to honor requests for the withdrawal of savings ac
countsunder this chaptethe oficers or directors are conducting
the business of the association in an unsafe or unauthoneed
ner,and by the acts aregligence of dicers or directors the funds
or assets of the association are or may become impaired.

2. Not less than 3 days before the date of hearing, a copy of
the petition and a notice stating the date, time and place for the
hearingshall be mailed or delivered to the association and the
&arty petitioning.
tion, or impair the interests of the savers. (b) At the time anpl p]ace SO fixeclzl,.unless by stipulation. some

othertime and place is fixed, the division shall hear all parties in

_b. The oficer, director or employee violates or perntit® o estechnd shall cause the testimony given to be reduced to writ
violation of this chaptera rule promulgated under this chapter %g.

anorder of the division. (c) The division shall within a reasonable time make findings

2. The division may issue an order removing ditef, direc 10 3|l matters covered by the petition and make such order as the
tor or employee under subd. only after the dfcer, director or i icion deems just and reasonable.

Sir:v?/kl))%i?j gfpog?ci? ezsi ?he ea grr]get;efore the review board and the re (d) The findings and order of the division shall be final unless
modified by the court.

3. An order of removal takesfe€t on the date issued. cpy
- 2 (16) ANNUAL FEESAND EXAMINATION COSTS. (&) Annualfee.
of the order shall be served upibeassociation and upon theief An association shall, before July 16, pay an annual fee as deter

cer, director or employee in the manner provided by lavsés Iggéinedby the division and the review board, but not exceetithg

vice of a summons in a court of record or by mailing a copy to t ’
associatiorand oficer, director or employeat their last-known ntsper $1,000®f assets or fraction thereof, as of the close of the

post-officeaddresses. Any remowvahder this subsection has the’ recedingcalendar year . . . N
sameeffect as if made byhe board of directors or the members, (&m) Fees on conversion or absorptioli.a depository institu

or stockholders of the association. Afiadr, director or employ tion that is not a state—chartered association contedsstate—

ee removed from &iEe or employment und‘er this subsection ma?harterechssociation or iabsorbed by a state—chartered associa
not be elected as anfiwer or director of, or be employed bgn ion, the converted association the absorbing association shall
associatiorwithout the approval ofhe division and the review Payan annual fee based on tresets of the converted association
board. An order of removal under this subsection is a final ord8f the absorbed associatiahthe same rate as other associations

or determination of the review board unde2%5.04 (6) for the prorated portion dhe fiscal year in which the association

(b) Thedivision may appoint any person to fill the vacanciei§ subject to this chapter

causedby removal of dicers or directors. Any person so-ap _(P) Penalty for failue to pay feeAn association failing to pay
pointedshall hold diice until the next annual meeting of the memtheannual fee to the division befodely 16 of each year shall, if
bersor stockholders. orderedby the division, pay the fee and pay interest at an annual
(11) ANNUAL REPORT.(a) The division shall submit to the gov fateof 12% on any portion of the fee that is past due.
ernorand the chief clerk of each house of the legislature fer dis (C) Regular examination costd. Before July 1 of each year
tribution to the legislature under 3.172 (2)an annual report on thedivision and the review board shall fix a per—hour gador
the general conduct anzbndition of associations doing busines&he services of each examiner used in the examination of an asso
in this state. The repashall be based upon the individual annudtiation, for the next 12 monthsThe per—hour chge shall be the
reportsof associations filed with the division, and shall also irsamefor all associations.
cludethe information required in s815.32 (7) (8)215.56 (7) (a) 2. After the per—hour chaye for each examiner has been
and215.76 (7) (a) fixed, each association shall be uniformly billed éxaminations
(b) The division shall designate the number of copies of the furingthe ensuing year on a fixed per-hour basis for each examin
portto be made available for distribution. Each association-is € engaged in an examination.
titled to one copy 3. Chages assessed under thaagraph shall be paid within
(12) DisPOSITION OF OBSOLETERECORDS. The division may 30 days from the date on which the association receives notice of
turn over obsolete departmental records to the secretary of adrtie assessment.
istration, pursuant to s16.61 (d) Special examination costd.he division shall chge any
(14) FeesFor puBLICATIONS. (&) Whenever extra copies ofspecialcosts and expenses incurred for spesi@k required be
statutoryreprints of this chaptethe annual report of savings ancdcausean association does not have proper dicsent manage
loan associations or any othpublication published by the divi mentor fails to keepts books, records and other matters in astan
sionare requested, such extra copskall be furnished upon pay dard and approved mannerAn itemized statement afpecial
mentof such fee athe division determines. All such fees shall behargeamust be submitted to the association.
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(e) Penalty for failue to pay examination costén associa ficersof such associations or any of them to open and keep such
tion shall pay the chges and assessments under gajsand(d) books or accounts as the division prescribes.
whendue and shall pay interest at an anmag# of 12% on any  (p) Any association that fails to open books or keep books or
portionof the chages and assessments that are past due.  accountsas prescribed by the division, shall, at the discretion of

(17) TEsTIMONIAL POWERS. (@) The division mayn relation thedivision, forfeit $10 for each day it so fails. If the association
to anymatter within its powers, issue subpoenas and take testimflis to pay the forfeiture, the division may institute proceedings
ny. to recover such forfeitures.

(b) Witnesses shalble entitled to the same fees as are allowed (6) FiLE ANNUAL REPORTS. (@) 1. Not later than February 1 of
to witnesses in courts of record. Such fees shall be audited aa@hyear each association subjexthe supervision and control
paid by thestate in the same manner as other expenses of the diyithe division shall file with the division a repatits activities
sionare audited and paid. No witness subpoea#fte instance of the preceding yeaupon forms furnished by the division.
of any party other than the division shall be entitegayment of 2. The report shall include:
feeshy the state, unless the divisicertifies that the testimony of At d verified tat t of diti f
the witness was material to the hearing or proceeding. a. Atrue and verified copyf a statement of condition as o

the close of December 31 of the preceding calendar year;

(c) No person maywithout reasonable cause, fail to comply : - ) oo
with a subpoena issuathder this subsection, nor refuse to be D+ A statement of its operations during that period; and

swornor to be examined, or to answer a proper questiqmar c. Such other information as the division requires.
ducea pertinent document, when ordered to do so byffical 3. Attached to the annual report shall be a copy of a printed
conductingthe investigation or proceeding. statemenbf condition and operations as of the end of the associa

(18) AUTHORITY TO GRANT CERTAIN POWERS. Unless thalivi-  tion’s most recent fiscal ygawhich shall be availabl® the pub
sionis expressly restrictelly statute from acting under this sublic. The printed statement shall contain such information as the
sectionwith respect to a specific poweight orprivilege, the divi  division may by rule prescribe.
sionby rule maywith the approval of the review board, authorize (b) If such association fails or refuses to furnish the réye
associationso exercise any power under the notice, disclosure j@rrequired,t shall be subject, at the discretion of the division, to
proceduralrequirements governing federally chartered associgforfeiture of $10 per day for each day of default, and the division

tionsor to make any loan or investment or exercise any right; po{ay maintain an action to recover such penatd the samshall
eror privilege of federally chartered associations permitted undgs paid into the general fund.

afederal lawregulation oiinterpretation. Notice, disclosure and
procedureprescribed by statutehich may be modified by a rule

adoptedunder this subsection include, but are not limited to, thogg'
providedunder s138.056 A rule adoptedinder this subsection
may not afect s.138.041or chs421to428or restrict powers spe

(7) RELOCATION OF ASSOCIATION OFFICE. Any association
ich determines to move itsome ofice or a branch éte to
meother location shall make an application to the division. In
approvingor denying the application faelocation, the division
cifically granted associations under this chapter shallascertalln. the need for relocation and determine whether
History: 1971 c. 1011971 c. 2705, 104 1973 c. 2051975 c. 41s.52: 1975 ¢, dU€harm or injury would be caused to any properly conducted as

348 359,421, 1977¢. 1491977 c. 196.131; 1977 c. 4181979 c. 3%.92 (6} 1979  Sociationor branch now doing businesstire area or vicinity of
€.287,1981 c. 451983 a. 167524, 538 1985a. 1571987 a. 271989 a. 311991 the proposed relocation.
a.221, 316 1995 a. 27104, 225, 400, 1997 a. 35283 1999 a. 92001 a. 109

Cross Reference: See also DFI-SL and $3FI-SL 2.042.08 2.09,13.0313.05 (_8) _APPLIQATION TO ESTABLISHBRANCHES;APPEAL. (@) Any as
13.06 16.01, 16.02 16.03 and16.04 Wis. adm. code. sociationdesiring to establish a branchio#, subject to the limi

Undersub. (6), “in the course of examinations” includes activities before, durinationsof s.215.13 (39) shall apply tahe division in such form
andafter actual inspection. National Savings & Loan Assdgt.\Paul Fire & Marine

InsuranceCo. 515 F Supp. 121981). asthe division prescribes, giving such information as the division
requires. Eachapplication shall be accompanied by a fee of $500.
215.03 Supervision and control of associations. Thedivision shall give notice and provide an opportunity for-hear

(1) TYPES OF ASSOCIATIONS SUPERVISED. All associations ga- INg as provided in £215.40 (7) The division may grant certfi
nized underthis chapter or similar laws, or permitted by licensgatesof authority to maintain and operate brandicet or may
to transact, in this state baisiness similar to that authorized by thigefuseto issue certificates when, in thiévision’s opinion, such
chaptershall be under the supervision and control of the divisioranchis not in the best interests of the public, or when other good
(2) ANNUAL SUPERVISORYEXAMINATIONS. (@) At least once andsuficient reasons exist for refusal.
within every 18—-month period, the division shall examihe (b) Itis the intent of this section to provide adequate and eonve
cash,bills, collaterals, securities, assets, books of account,-congiientsavings and loan facilities for the public. When 2 or more
tion and afairs of all such associations and for that purpose the dpplicationgfor a branch in the same area are pending, priofity
vision or the divisions examiners shall have access to, and maypplicationshall be considered but not be controlling, and the di
compelthe production of, all their books, papers, securities amtsion shall give consideratioto the equitable distribution of
moneys.administer oaths to and examine thficers and agents branchesamong the associations making application.
asto their afairs. Anemployee of the division may not examine (c) Review of the decision of the division in regard to applica
anassociation in which the employee is interested asf@ermdr tionsfor branches shall be governed b 5.04 (4)
director. 3Hl|setolr%/9 51972 7Ci gfzgg, fég%; 19131 :. 1401983 a. 1671985 a. 157325 1991
(b) The division may acceph examination—audit made by the* a. 2/194 523 a. 14
depositinsurance corporation, a federal regulatory agen@npr ,.Gior . aie. saqe 0 SOF 7St 202207,3.01,4.014.024.03 502
other governmental agency authorized to make examination—
auditsof associations pursuant to their rules and regulations. THe5 04  Savings and loan review board. (1) Duties. The
examination—audimust comply with the procedure established tiesof the review board shall be to:

by the division. o (a) Advisethe division in respect to improvement in the cendi
(4) REFUSALTO SUBMIT TO AN EXAMINATION. Any association tion and service of associations
refusingto submit to an examination so ordecedequested, shall (b) Review the acts, orders alnd determinations of the division
be reported to the attorney general, who shall institute preceed view ' Inati visi
ingsto revoke its certificate of incorporation for such refusal. undersub.(4). _ o
(5) ACCOUNTINGAND BOOKKEEPINGPROCEDURE. (2) Whenev  (C) Act promptly on matters and questions, pertaining to-asso
er it appears to the division that any association does not kéégfions,that may be submitted to it by the division.
booksand accounts in suahanner as to enable the division to (d) Serveas an appeal board for associations undé1£s40
readily ascertain its true condition, the division may require the dfL8) and215.60 (15)
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(e) Perform such other review functions in relation to associthroughconnivance with others. At atiyne the division may re
tionsas may be provided by law quire an additional bond.

(f) Conduct hearings and take testimaanyd to subpoena and  (4) PROVISIONSOF SURETYBONDS. Every such bond shall also
swearwitnesses at such hearings. Tédew board shall have theincludethe following provisions:
samesubpoena powers as are possessed by the department ¢&) No termination of this bond shall befeaftive unless the
workforcedevelopment andlso the powers granted by885.01  suretygives in advance &tast 10 days’ written notice by regis
(4). teredmail to the division. If this bond is terminated at the request

(2) APPEARANCEOF INTERESTEDPERSONSAT BOARD PROCEED  of the insured (employer) this provision shall apply nevertheless,
INGS. Any party interested may appear in any proceedings of tindeing the duty of the surety to give the required written notice
reviewboard and may participate in the examination of witnessgsthe division, such notice to be given promptly and within 10
andpresent evidence. daysafter the receipt of such request;

(3) FEESOF SUBPOENAEDWITNESSES. (&) Any person causing  (b) The surety agrees to furnish the division a copy of all riders
awitness to be subpoenaed shall advance the fees and mileagg@&ndorsements executed subsequently to feetivle date of
suchwitness which shall be the same as in circuit court. this bond.

(b) The fees of witnesses who are called by the review board(5) DiviSIoN MAY CONSENTTO TERMINATION AND WAIVE NO-
in the interests of the state shall be paid by the state in the sae The division may waive, as to the termination of any bond,
mannerthat other expenses are paid, upon presentation of proges10-day written notice in advance and ngiye written con
vouchersapproved by a member of the review board andyeltar sentto the termination being madefesdtive as of a date agreed
to the appropriation of the division. uponby the surety and the association.

(4) REVIEW OF GRIEVANCES,ORDERSOR DETERMINATIONS. Any (6) TERMINATION OF SURETY BOND UPON DISCOVERY OF ANY
interestedperson or any association aggrieved by any act, ordgsHoNesTACT. Subsectiorf4) shall not in any way modify or af
or determination of the division, which relates to savings and loftt or render invalid @rovision therein that the bond shall termi
associationgnay within 20 days thereof, apply to the reviewnateas toany person covered therelypon the discovery by the
boardto review the action of the division. The sole review of thgssociatiorof any dishonest act on the persopart.
division’s decision shall b& determine whether or not the divi (7) PENALTY FOR FAILURE TO FURNISH SURETY BOND. Any

sionhas acted within the scope of the divistoatthority has not  viplationsof subs(1) and(2) shall subject the associatitma fine
actedin an arbitrary or capricious manpend that the act, order of $10 per day for each consecutive day of such violatioritand

or determination of the division is supportied substantial evi s the duty of the attorney general to recover any such penalties by
dencein view of theentire record as submitted. The review of azctionin behalf of the state.

plicationsfor branches, relocation of associatioficafs ornew History: 1991 a. 3161995 a. 27
chartersshall be based exclusively on the record, and no new eviCross Refeence: See also DFI-SL 3.01 Wis. adm. code.
denceshall be taken bthe review board. Applications under this
subsection shabe considered and disposed of as speedily as pg35.12 Penalty for dishonest acts; falsification of re -
sible. cords. Every oficer, director employee or agewff any associa
(6) REVIEW OF FINAL ORDERSAND DETERMINATIONS. Any final ~ tion who steals, abstracts, or willfully misapplies any property of
orderor determination of the review board shall be subject-to riéieassociation, whether owned by it or held in trust, or whowith
view under ch227. If an act, order or determination of the divi 0ut authority issues or puts forth any certificate of savings ac
sionis reversed or modified by the review board, the divishmil ~counts,assigns any note, bpnd, mortgage, judgment or decree, or
bedeemed a person aggrieved and direcfacsgd thereby under Who makes any false entry in any book, record, report or statement
$.227.53 (1) of theassociation with intent to injure or defraud the association
(7) MEMBERSDISQUALIFIED TOACT. No member of the review OF @ny person or corporation, or to deceive afigef or director
boardshall be qualified to act in any matter involving the associdf the association, or any other person, or any agent appointed to

tion of which the member is anfifer or director examinethe afairs of such association, or any person who, with
History: 1971 c. 164243 1975 c. 3591983 a. 1671985 a. 182.57,1991 a. liKe intent, aids or abets anyfiokr, director employee or agent

316, 1995 a. 2%s.5558t0 5563 9130 (4) 1997 a. 335. in the violation of this section, is guilty of a Class F felony
Cross Refeence: See also DFI-SL 20.01 Wis. adm. code. NOTE: This sectionis shown as amended eff. 2-1-03 (2901 Wis. Act 109

T X . Prior to 2-1-03 it reads:
21511 Surety bond of association’ s officers, directors 215.12 Penalty for dishonest acts; falsification of records. Every officer,
and employees. (l) WHO SHALL FURNISH BOND; TYPE AND director, employee or agent of any association who steals, abstracts, or willfully
ForM. Before entry upon the discigarof the persos’duties, ev  misappliesany property of the association, whether owned by it oneld in trust,

. i e or.who, without authority, issues or puts forthany certificate of savings a€
ery person appointed or elected to any position requiring rece@)ﬁﬂms,assigns any note, bond, mortgage, judgment decree, of who makes

paymentor custody of money or othpersonal property of an-as any faise entry in any book, ecord, report or statement of the association with
sociationor in its custody or control as collateral or otherwise shallent to injure or defraud the association or anyerson or corporation, or to
give a bond in some surety compaﬁqensed by this state. in suchdeceiveany officer or director of the association, or any other person, cany
Niai d f sl y + agentappointed to examine the affairs of such association, or any person who,
sumas the division prescribes. In lieu of |nd|V|dba.hds, the i with like intent, aids or abets any officerdirector, employee or agenin the viola-
vision may accept a schedule or blanket bond which covers alligh of this section, shall be imprisoned in the \iconsin state prisons fomot
theofficers, directors and employees of the association, whese ddre than 30 years.
tiesinclude the receipt, payment or custody of mamegther per History: 1977 c. 418.924 (18) (e)1997 a. 2832001 a. 109
sonalproperty Such bonds shall be in the form prescribed by the ) o
division. 215.13 Powers of savings and loan associations. Sav
(2) SURETY BONDSTO BE APPROVEDAND FILED. No oficer, di  iNgsand loan associations may: )
rectoror employee who is required to give bond shall enter upon (1) SAVINGS ACCOUNTS. Accept paymentsn savings accounts
the dischage of the persos’duties until the persanbond has in accordance with £15.14 _
beenapproved by the board. The minute book ofdbgociation ~ (2) EVIDENCE OF SAVINGS ACCOUNT OWNERSHIP. Issue ewi
shallcontain a record of each bond executedapptoved. Such denceof ownership to savers, in accordance wit@15.15
bondsshall befiled with the division within 10 days after approval (3) DECLARATION AND DISTRIBUTION OF EARNINGS ON SAVINGS

by the board. accounTs. Declare and distribute earningssavers, in accord
(3) SURETY BOND COVERAGE. Such bond shall be digientto  ancewith s.215.16
protectthe association from loss by reason of acfsaafd or dis (4) WITHDRAWALS OF SAVINGS ACCOUNTS. Pay withdrawal re

honesty,including fogery, theft, embezzlement, wrongfab  questsof savings accounts, in part or in full, in accordance with
stractionor misapplication on the part of the person, directly a&.215.17
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(5) CLOSESAVINGSACCOUNTS. Close savingaccounts, in part  (25) MEMBERSHIPIN A NATIONAL MORTGAGE COMPANY. Be
orin full, in accordance with £15.18 comea member in, and purchase stock or securitieatianal

(6) LoANSON SAVINGSACCOUNTS. Make loans to savers on themortgagecompanyunder the national housing act approved June
securityof savings accounts owned by them, in accordance wRf, 1934, and acts amendatory thereof and supplemental thereto.

s.215.19 (26) INVESTMENTSECURITIES. Invest in the following types of
(7) PROPERTYIMPROVEMENT LOANS. Make property improve securities, subject to such limitations as may be fixetthéglivi-
mentloans in accordance with 215.20 sion:
(8) INSUREDOR GUARANTEED LOANS. Make secured annse (a) United States government securities.

curedloans, which are partially insured or guaranteed in any man (5y gayi : ot ;
v . : avings accounts of savings and loan associations doin
ner by the UnitedStates or any instrumentality thereof or fo () 9 9 9

) X X . usinessn the state.
which there is a commitment &b insure or guarantee, pursuan . . _
to ch.219. (c) Savings accounts of savings and loan associations located

(9) MORTGAGE Loans. Make mortgage loans iaccordance outsidethe state, if those savings accouants insured by the de
with s.215.21 ' positinsurance corporation.

(10) ADDITIONAL COLLATERAL TO MORTGAGE LOANS. Accept (d) Bonds, notes or other evidences of indebtedness which are

additional collateral to mortgage loans in accordance with §eneralobligations supported by the full faith and credit of any
215.21(10). statein the United States or any gitpwn, village, countytechni

(11) PURCHASINGMORTGAGELOANS. Purchase mortgage loanscal college district or school district in any state in the United
in accordance with £15.21 (13) Statedf the obligations have been assigned one of the 4 highest
e gradesby a nationally recognized investment rating service. Be

(12) SERVICING OF PURCHASEDMORTGAGE LOANS. Negotiat hasi bliaati e h other th
servicingagreements to enable vendors of mortgage loans, pl@"€ Purchasing any obligation undiis paragraph other than an
ligation issued in this state, the association shall ascertain

chasedy the association, to collect payments for transmission® ; . i e - .
the association, in accordance witt245.21 (13) whethersuitableobligations issued in this state are available in the

13) SELLING MORTGAGE LoaNs. Sell mortaagdoans in ae quantit_ysought. by the ass_oc_iation at a competitive rate of return
cor(darzce/vith 5.215.21 (14) gag atthe time the investment is intended to be made. If such ebliga
(14) SERVICI;\IG o[z MORT(‘;AGELOANS soLp. Negotiate servic tionsare availablethe association shall give preference to obliga
ing agreements to enable the associatiorotiect payments for tionsissued irthis state. Notwithstanding any other requirement

transmissiorto the purchasers of mortgage loansdeordance ©f this paragraph, an association may invest not more than one
with 5.215.21 (14) percentof its assets ithe obligations of any citgown, village,

(15) PURCHASING PARTICIPATING INTERESTS IN MORTGAGE county, technical college district achool district in this state
LOANS. Purchase participatingterests in mortgage loans fromWhICh are not assigned one of the_ 4 h_|ghest gr_ade_s by_a nationally
otherlenders and negotiate servicing agreements with saiel lef§cognizednvestment rating service, if the obligations asied
ers in accordance with 815.21 (15) y a city town, village, countytechnical college district or school

(16) SELLING PARTICIPATING INTERESTSIN MORTGAGE LOANS. districtin W_h_'Ch the assoma'gon maintains one or mofeed.

Sell participating interests in mortgage loans, to other lenders, and®) Certificates of deposit of a state or national bank.
negotiateservicing agreements with said lenders in accordance(em) Shares of stock, whether purchased or otherwise ac

with s.215.21 (15) quired,in a corporation acquiring, placing and operating remote
(17) ACQUIRING REAL ESTATE. Acquire realestate to enforce serviceunits under sul{46).
protectionof its securities in accordance with245.22 (1) (f) Such other types of securities which may be approved and
(18) SELLING OFACQUIREDREAL ESTATE. Sell acquired real es authorizedby the division.
tatein accordance with £15.22 (2) Cross Reference: See also DFI-SL 15.01 Wis. adm. code.
(19) ACQUIRING REAL ESTATE SUBJECTTO SALES CONTRACTS. (27) LEND MONEY TO OTHER ASSOCIATIONS. Lend money to
Acquire real estate, subject to a sales contract, from any instrether savings and loan associations incorporated and operating
mentality of the United States. underthis chaptersubject to approval of the division.

(20) PURCHASING PROPERTYIMPROVEMENT LOANS. Purchase (28) BORROWINGMONEY. Borrow money and issue its obliga
securedr unsecured property improvement loans frompaw tionsfor the borrowed monejncluding but not limited to obliga
son,whether or nosuch loans are partially insured or guaranteeibns, bonds, notes or other debt securities. The aggregate amount
in anymanner by the United States or any instrumentality therebbrrowedunder this subsection may not exceed 50% of the associ
providedsuch loans could have been madehgyassociation in ation’stotal assets, exceptith the prior written approval of the
the first instance. division. An obligation, bond, note or other debt security may in

(21) ACQUIRING ASSETSOF OTHER ASSOCIATIONS. Acquire all  cludea written provision subordinating the debt to claimstbér
or any part of the asset$ any other association with prior approv creditorsor of savers.
al of the division. (29) ASSIGN COLLATERAL FOR BORROWEDMONEY. Assign as

(22) SELLING OF ASSETSTO OTHER ASSOCIATIONS. Sell all or  collateralfor borrowed money its mortgages and mortgagies
any part of its assets to any other association with prior approgalany of the securities enumerated in §@6).
of the division. (30) INTERESTAND OTHERCHARGES. Assess and collect inter

(23) ASSOCIATIONOFFICEBUILDING. Acquire real estate for use est,premiums, fines, fees and other gjes. No savings and loan
asthe associatios'office building in accordance with 815.23  associatiormay demand or receive for loans or discounts a rate of

(24) MEMBERSHIPIN ANY FEDERAL FINANCE ORCREDITCORPG  interestexceeding that allowed by law
RATION. Become a member in any federal finance or credit €0rpo (31) |ysyranceoFsavings ACCOUNTS. Insurethe savings ac
ration organized by an act of congress for aiding associations 49, ntsof savers with the deposit insurance corporation or with an
utilize their resourceand credit. Membership in such federal fi otherinstrumentality approved by the division.

nance or credit corporation to include: (32) AcTAsAGENTFORTHE UNITED StaTES. Whenever desig

() Purchasing stock therein; natedby the secretary of the treasury of the U.S. or any other in

(b) Purchasing notes and debentures thereof, strumentalityof the U.S., and authorized by a resolution of the

(c) Borrowing money therefrom, not exceeding that alloweloard of directors, act as agent for them, and perform all duties
undersub.(28). asagent that may be required.
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(33) STOREMICROFILM RECORDSOF OTHERASSOCIATIONS. Act  remoteservice unit shall be available for use, on a nondiscrimina
ascustodian or keeper of microfilm records of other savings ataty basis, by any state or federal savings and loan association
loan associations for a fee. which has its principal place of business in this state, by any other

(34) PLACE MICROFILM RECORDSFORSTORAGEAT OTHERASSO-  savingsand loan association obtaining the consent of a state or
ciaTions. Place microfilm records of thessociation for storage federalsavings and loan association which has its pringilzeie
andsafekeeping with another association for a fee. of business iithis state and is using the terminal and by all custom

(36) LimiTeD oFrFIcE. With the prior written approval of the-di ersdesignated by aavings and loan association using the unit.
vision, establish a limited dite providing lending or other ser This paragraph does not authorzeavings and loan association
vices. Deposits teavings accounts may not be accepted at a limithich has its principal place of business outside this state to con
ed office except as permitted under s(45). ductbusiness as savings and loan association in this state. The

(37) OmNIBUS POWERS. Exercise any powers reasonably reremoteservice units also shall be available for usea nondis
latedor incident to the purposes of the association. criminatory basis,by any credit union, state or national bank or

(38) EDUCATIONAL LOANS. Makeloans to defray the expensestateor federal savings banwhose home dite is located in this
of attending any college or university state,if the credit union, bank or savings bank requests to share its

(39) BRANCHES. Subject to the approval of the division, anyiSe,subject to the joint rules established undet24..0303 (2)
savingsand loanassociation may establish and maintain one dihedivision by order may authorize the installation and operation
more branch dfices within the normal lending area of the homé@f a remote service unit & mobile facility after notice and hear
office, as defined in £15.21 (2) in this state or in angne of the ing upon the proposed service stops of the mobile facility
regionalstates, as defined inzl15.36 (1) (f) In the divisions ap 2. In this paragraph “remote service unittans a terminal
proval, the division may limithe powers of the branch. Savingsr other facility or installation, attended or unattended, wksch
andloan associations may promote thrift in their local schools Iyt located at the principal place of business or at a branch or ex
acceptingpayments in the school upon savings accounts of thédedfacility of a savings and loan association and through
teachersand pupils. which customers and savings and loan associations may engage,

(40) Locarion oF BRANCHES. Whenever aassociation is ab by means of either the direct transmission of electronic impulses
sorbedor abranch diice is acquired under 215.36 215.530r  to and from a savings and loan association oregberding of elec
215.73 maintain and operate a brancficef at the location of the tronic impulsesor other indicia of a transaction for delayed trans
absorbedassociatioror of the acquired branchfizk, if the divi  missionto a savings and loan association, in transactions which
sionfinds that the continued operation of a branditefat the areincidental to the conduct diie business of a savings and loan
locationof the absorbed association or of the acquired brafach associatiorandwhich are otherwise permitted by latiRemote
fice would be in the public interest. This subsection does net pgérviceunit” also includes all equipment, regardless of location,
mit continued operation of anfife of an absorbedssociation which is interconnected with a remote service unit and wisich
which received its certificate of incorporation letbsn 5 years necessaryo transmityoute and process electronic impulses in or
prior to its absorption. derto enable the remote service unit to perform any function for

(41) SeLLeEr OF cHECKS. To engage as an authorized agent iwhich it is designed.
the business and functions provided for in 2h7 for their mem 3. If anyperson primarily engaged in the retail sale of goods
bersupon receiving a certificate of authority from the division, qerices owns or operates a remote servicenrstich persos’
Suchapplicants shall be under the jurisdiction and supervision e misecndallows access to the unit by any financial institution,
the division and meet the same requiremestother applicants o, of financial institutions or their customers, nothing in this

SQSi%rcgﬁéTbgﬂt;sosgg?;tisoenoar |nﬁgzﬂ?satlt%?]és(ljei?/lilstiaoencﬁgjsetie %aragrapmr in rules established by the division shall, or shall be
ng on app v  Wnstruedr interpreted to, require such person to accept any con
thority to enforce ch217 asit applies to savings and loan assecig,
tions. The division shall determine the records that Seatlain : ; : d :
tained and shall require the segregation of such funds asgng;'rr:dgﬂg%ﬁ;ﬂ%ﬁgﬂé’:%ﬁ%?eCt'orme uniton its premises
necessaryor operations permitted savings and loan associatio y )

ctionto or use of the unit on its premises for any other purpose

underthis subsection and ch17. 4. If a person primarily engaged in the retail sale of gaods
(42) INVESTIN REAL PROPERTY. Invest in, or in interests in, real SErVICESOWNS or operates a remote service unit on such person’
property,subject to such rules as the division shall issue. premisesandallows access to the unit by any financial institution,
Cross Reference: See also s©FI-SL 2.05and14.01, Wis. adm. code. groupof financial institutions or their customers for gnyrpose

(43) SECURITIES GUARANTEED UNDER NATIONAL HOUSING ACT. or function, no laws governing such institutions or rules estab
Issue and sell securities which are guaranteed under the natidaedby the division shall apply to such person other than those
housing act. laws or rules directly related to the particular function performed

(44) AcT As TRUSTEE. Act as trustee of trusts created agaor by the unit on such persanpremises for a financial institution.
nizedin the United States under the self-employed individuals tax 5. Information transmitted from a remote service unit, either
retirementact of 1962, and amendments thereto, and wdnielfi-  identified as to particular transactions or aggregate information,
fy for specific tax treatment under sectitil (d) or408 (a) of the shallonly be used for purposes ofeadting the financial transac
internalrevenue code, if the funds of such trust are investedin stigns for which such information wagceived, for any other pur
ings accounts or deposits in such association or in obligationsparselawfully authorized bycontract, or for any other purpose-er
securitiesssued by such association. Individual accounts and raitted by statute and rulgsertaining to the dissemination and
cordsshall be kept by the association for each participant and shiidiclosureof such information.

showin proper detail all transactions therein. CrossReference: See also ctDFI-SL 12 Wis. adm. code.
(45) OTHERLOANSAND INVESTMENTS. Make loans and invest (47) ExtenpeD ofFfice. With the approval of the division, ex
mentsin accordance with £15.205 tendits home dice or branch by purchasing or leasing real estate

(46) REMOTESERVICEUNITS. (a) 1. Directly or indirectlyac  for the purpose of establishing, identifying and maintaining an ex
quire, place and operate, or participate in the acquisition, pladendedoffice, but only if the extended fide is located within
mentand operation of, at locations other than its homaamch 1,000feet of the home &ite orbranch. All measurements under
offices, remote service units, in accordandth rules established this subsection shall be made in a straight line from the nearest ad
by the division. Remote service units established in accordaf@eentpoints in the respective property lines. The authority under
with such rules are not subject to s(86), (39), (40) or(47)or s. this subsection is in addition to the authority to establish branch
215.03(8). The rules of the division shall provide that any suabfficesunder s215.03 (8)
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(48) TRUSTACCOUNTS. Maintain real estate broker trustac  (6) SAVINGS ACCOUNTS ELIGIBLE INVESTMENT FOR TRUST
countsunder s452.13 attorney trust accountsider s757.293 FuNDs. A personal representative, guardian, trustee, or other fidu
andcollection agency trust accounts unde218.04 (9g) ciary authorized to investust funds, may acquire, own, or hold

(49) CoNTRACT FOR TRUST SERVICES. Contract for the provi savingsaccounts in an association, within the limits of standards
sionof trust services to its members with a trust company or otlgentainedn s.881.01 and shall have the same rights andte
organizationwith trust powers authorized to do business in thjsct to the samebligations and limitations as other savings ac
state. For this purpose, the trust company or othganization countowners, except the right to be afiagfr or director Savings
with trust powers may serve associatimembers at associationaccountsowned or held by a personal representative, guardian,

facilities on a full-time or part-time basis. trustee or otherfiduciary shall specifically name the trust repre
(50) DEMAND DEPOSITACCOUNTS. Accept and maintain de sented.
manddeposit accounts. (7) VOTING RIGHTSOF JOINT SAVINGS ACCOUNTS. When a sav

(51) CONTRACTFORFINANCIAL SERVICES. Contractwith a bank ingsaccount in a mutual associatioraisnultiple—party account
thatis owned by a bank holding company which also owns thkeader subchl of ch.705 the right to vote such account shall be
contractingassociation, to providgroducts or services under sno greater than if the account were held by an individual.
221.0301(8). The bank shall be subject to regulation axd (8) RIGHTSOFFIDUCIARIES. (@) In a mutuahssociation a fidu
aminationby the division with regard to services performed undeiary shall have all rights and privileges of a saver except the right
the contract to the same extent as if the services were being pethold ofice.
formedby the association itself on its own premises. (b) In a capital stock association a fiduciary shall havegits

History: 1971 c. 154164, 173 229 1973 c. 2051975 c. 311, 359, 389, 391, o : I
1977c. 265,75, 1977 o, 136272, 387 1979 ¢. 78280, 1979 ¢. 28%s.8, 14 1081 andprivileges as other savers in the association.

€.319391 1983 a. 168s.141019, 112 1985 a. 157325 1987 a. 403.256 1989 (9) SAVINGS ACCOUNTS OF DECEASED OR INCOMPETENT PER
a.313 1991 239,221, 234 269 316 1993 a. 3991995 a. 2/55,104 336 1999 gons. The savings account of a decederay be held and cen
Cross Refeence: See alsdFI-SL, Wis. adm. code. trolled by the personal representativetrustee of the estate, or af

The commissioner mayursuant to (41), issue a certificate of authority to a statter 60 days after death, the legal representative lneagaid the
charteredsavings and loan association to engage as an authorized agent for the Fﬁ@'i%hdrawalvalueof the savings account. If the savings account
al Home Loan Bank of Chicago, which is lawfully engaged in the business of a seller . . .
of checks. 61 AttyGen. 186. IS pIe_gged to the association for a loan, the loan shall first be fully

repaid.
215.135 Additional authority X (1) Subject to any regu|a.to History: 1971 c. 41s.12; 1971 c. 2291971 c. 30%.118 1973 c. 2911975 c.
ry approval required by law and subject to §@h.a savings and 3°% 421 1983 a. 1671989 a. 3312001 a. 102
loanassociation, directly or through a subsidjiamay undertake
any activity, exercise any power offer any financially related
productor service in this state that any otpeovider of financial
productsor services mayndertake, exercise or provide or that th
division finds to be financially related.

215.141 Financially related services tie-ins. In any
transactiorconducted by an association, a savings and loan hold
jipg company or a subsidiary of either with a customer who is also
a customer of any other subsidiaryafy of them, the customer
(2) Theactivities, powers, products and servitieat may be shallbe given a notice in 12—point boldface type in substantially

undertakenexercised or ééred by savings and loassociations thefollowing form:

undersub.(1) are limited to those specified by rule of the division. NOTICE OF RELATTONSHIP

The division may direct any savings and loan association to ceaselhis company ..... (insertname and address of association,
any activity, the exercise of any power or théesing of any prod  savingsand loan holding company or subsidiary), is related to .....
uct or service authorized by rule under this subsectidmong (insertname and address of association, savings and loan holding
thefactors that the division may consider in so directing a savinggmpanyor subsidiary) of which you are also a customéou

and loan association are the savings and loan associti@t’ may not be compelled to buy any product or service from either
worth, assets, management rating and liquidity ratio and its ratibthe above companies or any other related company in order to
of net worth to assets. participatein this transaction.

~ (3) Thissection does not authorize a savings and loan associalf you feel that you have been compelled to buy any pramtuct
tion, directly or through a subsidiatp engage in the business okervicefrom either of the above companies or any other related

underwritinginsurance. companyin order to participate in this transaction, you should
glstorypre ;1985 a 3525199|5 a.D?:YI Siand sSDFI-SL 2.08 2.09 13.03 13.05 contactthe management of either of the above companies at either
ross RrReference:. see also - na ss - . . . . el i i 1 1
13.06 16.01 16.02 16,03 and16.04 Wis. adm. code. of the above addresses or the division of savings institutions at ....

(insertaddress).

215.14 Savings accounts. (1) AGGREGATEOFSAVINGSAC- ~ History: 1985a. 3251995 a. 271999 a. 9

COUNTS. The aggregate of savings accounts of an associatio
unlimited, and consists of the total deposits in savings accou
andthe total earnings credited to the accounts,Wéslrawals.

(2) OWNERSHIPOF ACCOUNTS. Any person may become the
ownerof a savings account in an association if the person is B
ceptedby the association or if the person acquires ownership
atransfer authorized under&l5.15 (3)

(3) DEPOSITSIN SAVINGSACCOUNTS. Deposits may be made in
savingsaccountsn any amount at any time, unless otherwise d%.
terminedby the board. Ir

(4) MAXIMUM OWNERSHIPOF SAVINGS ACCOUNTSBY ONE PER
SON. The aggregate amouritthe withdrawal value of savings-ac
countsownedby one person in any association is unlimited, u

5.15 Evidence of ownership of savings accounts.

SAVINGS ACCOUNT FORMS. The association shall issue to each
saverawritten summary of the terms of the sdgeaccount qrif
rmittedby the division, a receipt. The division may promulgate
esprescribing the form of or otherwise regulating issuance and
useof evidences of savings accounts, summaries of savings ac
countsand receipts.

(2) VALIDATION OF PASSBOOKSAND CERTIFICATES. The board of
ectorsmay designate one or more persons to sign passbooks,
certificatesor otherevidence of savings accounts. Facsimile sig
naturesof designated signatures miag used when authorized by
ﬁhe board of directors.

less the board determines otherwise. (3) GeNeraL. (a) The board of directors maubject to the

(5) NONASSESSABILITYOF SAVINGS ACCOUNTS. All savings ae rulesof the division and pa_(b), provide for the following:
countsshall be nonassessable. No person inafe persos'ca 1. The transfer of savings accounts by any procedure per
pacityas a savebe responsible for any losses incurred by the dyitted by law or limit or prohibit transfer of savings accounts.
sociationbeyond the loss of the withdrawal valfethe persors 2. The replacement of lost or destroyaeddences of savings
savingsaccounts. accounts.
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(b) Unless the division approves, a mutual association may not(2) Housing project loansor interests therein, having the
issuenegotiable certificates of deposit which are not in registerednefitof any guaranty under sec. 2&flthe foreign assistance act
form in an aggregate amount exceeding 20% of the total amoohfil961, as now or hereafter irffedt, or loans or interests therein,
in savings accounts. havingthe benefit of any guaranty under sec. 224 of such act, or

(c) The division may promulgate rules governing the transféfy commitment or agreement with respcsuch loans or inter
of savingsaccounts or the replacement of lost or destroyed e@ststherein, made pursuant to either of such sections.
dencesof savings accounts. (3) Loansor obligations or interests therein, which the associ

History: 1975 c. 3591983 a. 1671995 a. 27 ation has the benefit of any guaranty undée TV of the housing
andurban development act of 1968, as now or hereaftefantef
215.16 Savings account earnings. Subject to the rulesf  or of a commitment or agreement therefor

the division, the board of directors of an association may: (4) Loansor interests in loans to financial institutions wigh
(1) Declareor contractually fix one or more rates of earningspect to which the United States, or any agency or instrumentality
on savings accounts. thereof,has any function of examination or supervision, or to any

(2) Prescribethe methods for computing, and the time anldroker or dealer registered with the securities and exchange com
mannerof crediting or paying, earnings on savings accounts. mission,secured by loans, obligations or investments in wiich

History: 1971 c. 2291973 c. 2051975 c. 3591983 a. 1671995 a. 27 hasany statutory authority to invest directiubject to such rules
] ] asthe division may issue.
215.17 Withdrawal of savings accounts. (1) WHENPER (5) Notwithstanding any other statutory provision relating to

MITTED. The association may pagn request, withdrawals on itsinvestmentsn or ownership of real propertgn association may

savingsaccounts to the owners of such savings accounts. Thejagest in, or in interests in, real property located within urban re

sociationmay require advance notice of withdrawal. newalareas as defined in thational housing act of 1949 as now
(2) WITHDRAWAL REQUESTSOFSAVERS. In & mutual association or hereafter ireffect, and in obligations secured by first liens on

a saver who has made a withdrawal request does not becomead property so located.

creditorof the association by reason of the withdrawal request. (6) Loansto building contractors for the purpose of the devel
History: 1975 ¢.350s5.251027,51; 1975 c. 4211979 ¢. 175.53,1983a. 167 opmentand construction of residential property

. . History: 1975c. 1; 1995 a. 27
215.18 Closing of savings accounts. (1) Except as pro

videdin sub.(3), an association may close a savings account B§5.21 Mortgage loans. (1) BASIC SECURITY REQUIRED.
deliveringnotice of the closing to the saver or mailing notice to tifsubjectto such additional limitations as the division may-pre
last-knownaddress of the saver scribe,associations may make loans on the security of any of the
(2) Onthe date the notice required under gabis delivered following:
or mailed, all rights of the saver in the savings account terminate(a) A mortgage on real estate owned by the borrower in fee
exceptthe right to receive the withdrawal value of the account calimpleif the aggregate value of the mortgage andcamsent bal
culatedas of the date of delivery or mailing of the notice. A savehceof any mortgage, lien and encumbrances does not etteeed
remainsa member until the withdrawal value the savings ac appraisedralue of the real estate.
countis paid. L _ (b) Leasehold interests extending or renewable automatically
(3) An association may agree in writing not to closmeings for a period of at least 15 years beyond the maturity of the debt.
account. The division may promulgate rules restricting the au ¢y an assignment or transfer of stock certificates or other evi
thority of an association to close savings accounts. denceof the borrowers ownership interest in a corporation
History: 1975 c. 3591983 a. 1671995 a. 27 formed for the cooperative ownership of real estate. Sections
846.10and846.101 as they apply to a foreclosure of a mortgage
involving a one—family residence, apply to a proceedingrto
force the lende's rights in security given for lan under this
h ; aragraph.The division shall promulgate joint rules with the of
drawalvalue of the savings account pledged as security thereile of credit unions that establish procedures for enforcing a lend
(3) Eachsavings account loan shall be evidenced by a savingss rights in security given for a loan under this paragraph.
accountioan note and a pledge of the savings account books (7)) enping aREA. Exceptfor loans made under 45.79 the
savingsaccount certificates securing said loan. . lendingarea of arassociation is limited to that area within a radius
(5) Any corporation, owningavings accounts in an asseciagf 100 miles of the associatisnofice.
tion, and whose ditcers, directors or employees ardicdrs, di 3) MORTGAGE AND MORTGAGE NOTE. Every mortgage loan

rectorsor employees of said association, may obtain a saviRgs &G4|'be secured by a mortgage upon the real estate segudty
countloan on the security of said saving accounts. evidencecby a mortgage note.

History: 1975 c. 3591983 a. 167
(4) PRIORITY OFASSOCIATION'SMORTGAGES. (@) All mortgages

describedn this section shall have priority over all lieescept
tax and special assessment liens and liens und29231 (8)(i)
and292.81 upon the mortgaged premises and the buildings and
or improve the real estate or the structure upon it, or bighused improvementghereon, which shall be filed subsequent to the re
in this section, loans made for the purpose of furnishing or equffrdingof such mortgage.
ping a structure shall be made to the owners thereof only (b) Any additional advance made to a borrqwenere the

(2) An association may make, husell and hold property im Mortgageand mortgage note provides for such additional ad
provement loans to such persons, for such purposes, ifnglicch vancesshall not exceed an amount specified in said mortgage.

vidual and aggregate amounts, and ugoch terms as the division ~ (5) MAXIMUM AMOUNT OF LOANS TO ONE BORROWER. (&) The
by rule prescribes. aggregatef loans that amssociation may make to any one-bor
History: 1975 c. 3591977 c. 1401995 a. 27 roweris subject to such limits as determined and prescribed by the
division and review board, but not exceeding 10% of the aggre
215.205 Other loans and investments.  Subject to such gatesavings accounts or the net worth of the associatioichewv
rulesas the division prescribes, an association make, buysell  eris less.

215.19 Loans on savings accounts. (1) An association
may make loans on the security of its savings accounts.
(2) In no event shall a savingecount loan exceed the with

215.20 Property improvement loans. (1) For thepurpose
of this section, a property improvement loan medoarg the pro
ceedsof which are used to repamodernize, altefurnish, equip

andhold the following loans and investments: (b) Theaggregate of loans to any one borrower shall consist
(1) Loans or obligations, or interests therein, for the purposéany loans made directly to the borrower &mdny corporation
of mobile home financing. of which the borrower is an fider, director or shareholder
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(6) MaxiMUM PERIODSOF LOAN AMORTIZATION. (@) Directe- accordancevith a duly executed servicing agreement. The aggre
ductionmortgageoans. The total monthly contractual paymentgateof loans sold in any calendar year shallexateed such limits
onadirect reduction mortgage shall appear in the mortgage naiemay be set by the division and review board.

Thedivision shall by regulation establish the maximum terms for (15) PaRTICIPATION LOANS. Any association may participate

the various types of direct reduction mortgages. The interasith other lenders in mortgage loans of any type that such associa
chargeson loans of thisype may be adjusted monthly or semition may otherwise make, subject to such rules as the division is
annuallyin accordance with the terms of the mortgage note. sues,ncluding the interest in participation loans to be retained by

(b) Straight mortgage loansAn association may make mort the originator The normal lending area, prescribed in g@h.
gageloans without the amortization of principal. shallnot apply to any association purchasing a participating inter

(7) TYPESOFREAL ESTATESECURITY. An association may make €stin such loan, provided the real estate securing such loan is lo
loanson the following types of real estate secusisydefined by catedwithin the United States.
the division: (16) UNACCEPTABLE TYPESOF SECURITY. (&) An association

(@) Home type properties; may make a mortgage loan dine security of vacant land, if the

loanis any of the following:
1. Aloan made to develop or to acquire and develop land for
primarily residential purposes may be secured by thettabe de

(b) Combination home-and-business type properties;

(c) Commercial type properties, the aggregate of whietl
be fixed by the division; veloped

(d) Vacant lands, subject to the limitations unsle.(16) (a) 2. Aloan made to a builder to construct residemraberty
(8) INSURANCE COVERAGE OF MORTGAGED PREMISES. (@) The 4y he secured by a lot suitable for the construction of a home.

borrower shall cause the buildings amthprovements on any red 3. Alloan made to acquire a building site for future construc

propertyon which the association has a mortgage to be insu of a personal residence may be secured by the building site
andkept insured, unless the association maintains insurance unitrsk P y Y 9 :

par.(b), upto the full insurable value during the life of the loan, 4- A loan made to acquiend for use in connection with a
for the benefit of the association, against loss by fire, windstorfarm operated for profit may be secured by that land.

andsuch other hazards as the association requires. The selectiord. A loan that the association reasonably believes will be used
of the insurance agent or insurer through which the insucanee to develop otto acquire and develop land for commercial or indus
eringsuch property is to be negotiatsithll be made in accordancdrial use within 5 years after the acquisition of the land.

with s5.134.10and628.34 (5) (b) An association may not make a mortgage loan on the secu

(b) The insurance policies or evidence or certificate of the exf#y of real estate in which anfier, director or employee of the
tenceof such insurance policies shall remain on deposit with taésociatioror his or her spouse has an interebhis paragraph
associatioruntil the loan is paid. An associatinhich carries ad doesnot apply to home-type property containing 4 dwelling units
equate insurance, issued by a company licensed to write insuratidess personally used by the borrower as a place of residence.
protectingthe association from lossaader par(a) at no cost to (c) Nothingin this section shall prevent any property from be
the borrower if the borrower fails to maintain insurance, siatll ing pledged as additional collateral for a loan as long as the value
be required to request or record future insurance policies of ththe unacceptable security is not used to determine the appraised
borrowerif at the timeof closing the mortgage transaction the-bowvalue of the real estate security upon which the loan is based.
rowerdeposited with the association an acceptable polieyier  (d) An association may not make a mortgage loan on the secu
denceor certificate ofthe existence of such an insurance polic¥ity of or to finance the purchase of vacant land that is acquired
with a mortgage clause protecting the interest of the associatigéid for speculation.

(c) Wardamage insurance shall not be required unless the di (17) ProHIBITED LoANS. (a) No association may direciy
rectorsof the association, by resolution, demand that same be fr@lirectly make a mortgage loan to aficér, director or employ
vided by the borrower eeof the association.

(10) ADDITIONAL COLLATERAL. (@) Any association may-ac  (b) Without the prior written approval of the division, no asso
cept,as additional collateral to its mortgage note, any at&r ciation may directly or indirectly make a mortgage loan to:

estatepersonal property or a policy of insurance on the lifenyf 1. A business venture employing arficgr, director or em
personwho is a party to or responsible foe payment of the mert ployeeof the association.

gagenote. The association may bamed beneficiary as well as
absoluteassignee of such life insurareed, to protect its interests
therein,advance premiums thereon.

actapias additional collateral & policy of healh and actident i (©) IS subsection *business venture? means any partner
suranceon the life of any person responsible tioe repayment of Ip,joint _venture, c_orporatlon or similar entity

the mortgage loan, and maytheevent of the borrow&s inabil (d) This subsection does not apply to loans made:

ity to pay premiums thereon, advance said premiufrs; pre 1. On the security of home-type property containing 4 dwell
miumsso advanced shall be added to the unpaidnce of the ing units or less and used by the borrower as his or her residence;
mortgageloan and become a part of the mortgage indebtednegs.

(12) INSURED OR GUARANTEED LOANS. An association may 2. To a nonprofit, religious, charitable or fraternajamiza-
makemortgage loans insured or guaranteed wholip gart un  tion or a corporation in which the association has been authorized
derthe nationahousing act approved June 27, 1934, or the séo invest by the division.
vicemen'sreadjustment act of 1944,(P78-34§. All mortgage (18) BasisoFAPPRAISALS. All appraisals of real estate secur
loansmade under this section shall be in accordancefedtéral ing mortgage loans shall be based on the reasonable market value
law and regulations and ch19. of the real estate.

(13) PURCHASING OF LOANS. Except as otherwise prescribed (21) PENALTY FOR GIVING OR ACCEPTING MONEY FOR LOANS.
in s.215.13 (21) an association magurchase mortgage loansEvery officer, director employee or agent of any association,
from any person, provided that the association could have magg appraiser making appraisals for any association,agkepts
suchloans in the first instance. Thssociation may enter into anor receivespr offiers or agrees to accept or receive anything ef val
agreementvith the seller of such mortgages to service the loangsin consideration of its loaning any money to any persoangr

(14) SeELLING LOANS. Except as otherwise prescribed in spersorwho ofers, gives, presents agrees to give or present any
215.13(22) an association masell mortgage loans, without-re thing of value to any dicer, director employee or agent of any
courseto any person, and service sughns for the purchaser in associatioror to any appraiser making appraisals for asgocia

2. Such other persons as the division may by rule designate
to avoid conflicts between the best interestthefassociation and
theinterests of its dicers, directors or employees.
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tion in consideration of its loaning money to the person, is guilgfon grants extensions of time within which such real estate shall
of a Class | felony Nothing in this subsection prohibits an associde sold.
tion from employing an dicer, employee or agent to solicit mort  (3) All real estate owned by the association shall be assessed
gageloans and to pay thefwfer, employee or agent on a fee basigor taxation.

NOTE: Sub. (21) is shown as amended eff. 2-1-032801 Ws. Act 109 Prior History: 1975 c. 3591995 a. 27

to 2-1-03 it reads: Cross Refeence: See also DFI-SL 11.01, Wis. adm. code.
(21) PENALTY FOR GIVING OR ACCEPTING MONEY FOR LOANS. Every officer,

director, employee or agent of any associatioor any appraiser making apprais [ . . ] oo
als for any association, who accepts oreceives, or offersor agrees to accept or 215.23 Limitations on investments in office buildings

receiveanything of value in consideration of its loaning any money to any per and related facilities.  An associatiors aggregate investment

son; or any person who offers, gives, psents or agees to give or pesentany  in the following may not exceed the associasaret worth with

thing of value to any officer director, employee or agent of any association or to outthe pI’iOI’ written approval of the division:
any appraiser making appraisals for any association in consideration of itean- . . . .
ing moneyto the person, shall be fined not mag than $10,000 or imprisoned in (1) Landused or intended to be used as the sitaaffice of

the Wisconsin state prisons for not moe than 3 years or both. Nothing irthis  the association.

subsectionprohibits an association fom employing an officer employee or i ; ; . :
agentto solicit mortgage loans and to pay the officeemployee or agent on a fee . (2) Buildingsused in whole or in part as aficé of the assoei
basis. ation.

(23) FALSE STATEMENT IN LOAN APPLICATIONS; PENALTY. Any (3) Leaseholdmprovements to properties rented or leased by

person who makes or caugesbe made any false written statethe association for use as arficé of the association.

ment to any state or federal savings and ssociation for the  (4) Parkingfacilities used by the association in connection

purposeof obtaining a loan for himsedir herself or for another with an ofice of the association.

with intent to mislead, or which may mislead the association, mayiistory: 1973 c. 2051975 c. 591975 c. 35%s.36,51; 1979 c. 2871995 a. 27

be imprisoned for not more than 6 months or fimed to exceed

$1,000. 215.24 Minimum networth. An association shall maintain
(24) BOARD MAY WAIVE PRINCIPALPAYMENT ON LOANS. Any as networth at an amount not less than th@imum amount estab

sociation,in the discretion of its board, may accept quayments lishedby the division. If an association fails to maintainntiai-

of interest on the loan and taxes on the mortgaged premises, At net worth requiredinder this section, the division may take

maywaive the principal paymentsr periods not exceeding one@ppropriateaction, including but not limited to ordering the asso

yearat a time. ciation to take corrective action or to restrict payment of-divi
(25) LoansDUE, wHEN. Whenever a borrower is in arrears irflends. _ _

any contractual payments, whether principal, interest, taxis or g'rségéyﬁeeﬁfccel 25065612@%)?:?_9818%30? \}\2571393; aéc>2c17e

surancethe board of directors may call the borro\sevholeloan ' ' ’ ‘ '

dueand payable as.prowded in the mortga}g.e.note. . .215.25 Audit requirements. Each associatioshall be au

(28) Loans. Subject to the rules of the division, an associatifited at least once in each fiscal year by auditors and in a manner
may make or invest its funds in loans, originated and serviced §tisfactoryto the division in accordance with the policies estab
or through an institution, the accountsdeposits of which are4n |ished by the division. The auditors are to be designatethby
suredby the deposit insurance corporation or by or through an &ard of directors and must be independent, certjfigtlic ac
provedfederal housing administration mortgagee, in an aggregafintantsertified in this stateln lieu of audits by independent,
amountnot exceeding 10% of such associatassets on the-se certified public accountants, the board of directors may request an
curity of real estate or leasehold interests. audit of the books and accounts to be made by the division to
oy, 19T TS 0RO 175 I 521737550197 Chckane asses of e assaciation anaeermine osses, which
19914, 3161993 a. 213453 482 1995 a. 27104 227,417, 1997 a_ 27283 2001 requestthe division may refuse. Thdivision may at any time
a.109 makeor cause to be made an audit of asgociation, with ap

Cross—reference: See ss138.051and138.052for residential mortgage loans, s. i ; iati
138.053for interest adjustment clauses, andL88.055and138.056for variable iR pralsaIS’When deemed advisable. Associations shall promptly

terestrate clauses. file with the division a copy of the report of each audit, other than
Cross-reference:See s706.11 (1)for provision as tgriority of mortgages to fed  audits made by théivision. The cost of any audit made pursuant
eralsavings and loan associations and the department of vetefairs af to this section shall be paid by the association audited

Cross Reference: See also ciDFI-SL 13and sDFI-SL 3.01 Wis. adm. code. H
Thelimitation on loans to one borrower under sub. (5) is intended to protect the
assetf the lender A violation does not create a cause of action in favor of anyone . o

elsewho claims that the excess loan damaged him orMeNeill v. Jacobsor65 = 215.26 Miscellaneous  provisions. (2) RETALIATORY

Wl\j\./hzet-jni?:nleilsis'\‘é\gi/z:ns; in relianapon a justifiable expectation that the IenderTAXESAND RESTRICTIONS. When the laws of any other state or teri

will have security equivalent to that which its advances have dischamuity will LOTY IMmposeany taxes, flnes., pgnaltles, Ilcepggs, fees, depQSItS,

treatthe transaction as tantamount to an assignment of the original sewostgled money,securitiesor other obligations or prohibitions on assecia

noinnocent 3rd party will séér. Rock River Lumber Corp. Wniversal Mortgage t; i i inek i

Corp.82 Wis. 2d 235262 N.W2d 114 (1978). tions of thls state domg_busmesssuch other state or territory or
upontheir agents therein, so long as such laws continue in force,

Adjustable interest rates in home mortgages: a reconsiderd®aib WLR 742. ) ! 9. %
the same obligations and prohibitioekall be imposed upon all
215.215 Nonconforming loans. Notwithstandinggeneral associationsf such other state or territory and their agents in this
ly accepted underwriting standards, an association meke State. o )
loanssecured by real propertysed primarily for residential or ~ (3) OBSOLETERECORDS. Any association may destroy or dis
farming purposes, even if those loans do not comply with one R@seof such of its records as magcome obsolete after first-ob
more of the requirements under those provisions, if tital tainingthe written consent of the division.
amountof loans made under this section does not exceedf5% (4) REPRODUCTIONAND DESTRUCTIONOFRECORDS. (&) Any as
the associatiors total assets. sociationmay cause any or all records keptsogh association to
History: 1997 a. 144 be recorded, copied or reproduced by any photostatic, photo
graphicor miniature photographic process or by optical imaging
215.22 Real estate owned by association. (1) A savings if the process employed correcthccurately and permanently
andloan association may acquire such real estate, by purchasecepies,reproduces or forms a medium for copying, reproducing
changeor otherwise, as may be necessary to protect or enforceitsecording the original record on a film or other durable material.
securitiesand to collect claims or debts due the association. An association may thereafter dispose of the original record after
(2) All real estate acquired pursuant to this section shall tiest obtaining the written consent of the division. T&éxtion,
soldwithin 10 years from acquiring title thereto, unless the-divexceptingthe part of it which requires written consent of the-divi

istory: 1973 c. 2051983 a. 1671995 a. 27
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sion, is applicable to federal associations insofar as it does not 3. If requestedy an individual who is a customéan apph

contravendederal law cantor credit applicant, a financial institution, as defineds.in
(b) Any photographic, photostatic or miniature photographi€05.01(3), shall provide that individual, at no additional aer

copyor reproduction or copy reproduced from a film record or anyith a copy of any written credit report which is held by the finan

copy of a record generatdly optica| disk Storage of an ass@cia.cla.' institution, which relates to that individuaid for which a fee

tion record shall be deemed to be an original record for all pi$ imposed.

posesand shall be treated as an original record in all courts-or ad (b) Except as provided under péa), the right of inspection

ministrative agencies for the purpose of its admissibility andexamination of the bookend records of an association is-lim

evidence. A facsimile, exemplification or certifiedopy of any ited to:

suchphotographicopy or reproduction, copy reproduced froma 1. The division or its authorized representatives.

film record or copy generated from optical disk storage of a record 5 parsons duly authorized to act for the association
shall,for all purposes, be deemed a facsimile, exemplification or L . '
3. The deposit insurance corporation or any federal agency or

certified copy of the original record. other instrumentality approved by the divisievhich is authe

(4m) RECORD SEARCH. An association is entitled t@im ;a1 inspect and examine books and records of an insured asso
bursementor expenses and costs incurred in searchingdpro  iation.

ducingand transportingpooks, papers, records and other data re . .
quire(? to be ppoducgdby Ie%arl) process, unless otherwise (c) The books andecords of an association pertaining to-sav

prohibitedby law from collecting these expenses and costs-or LngS?t(;Cg#ng?gd;?é?z er:?jgr?we Eegtegonéggmse gjtshotfr*iz;e d
lessthe person seeking the production is a government unit; as de ’ plOyees. P

finedin s.108.02 (17) The expenses and costs shall be paid Wderpars.(a) and(d) to (f), no other person may have access to
: : i ; ebooksand records or may be furnished or may possess a partial

persons seeking sughoduction. If an association is entitled to or complete list of borTowers or savinds account owners
reimbursement under this section, an associatiapnot be re p . ) '9 ) N
quired to produce books, papers, recoetsl other data in e (d) An association may disclose information from its books
sponseto legal process unless the expenses and costs, identifiggrecords to a consumer reporting agency as deiinesl USC
in an itemized invoice to be provided by the association, are pafP1a(f) for purposes of a consumer report as definebi/SC
or unless payment is tenderedhe association in cash or by certi 1681a(d).
fied check or draft. (dm) An association may disclose information from its books

(5) LEGAL HoLIDAYS. The division shall designate suchtioé andrecords as provided in 867.267 (5)
legalholidays listed in 395.20as days on which no association (e) An association shall disclose the current balances ofa sav
may transact business or be open for the purpose of transacting accounts and identify the accounts to any person who:
business.For purposes of this subsection, operation of a remote 1. Submits an #iflavit stating that the person has standing
serviceunit as defined in £15.13 (46) (a) lor an unstdéd facil-  ders.867.01 (3) (acpr867.02 (2) (acjo petition for summary
ty does not constitute the transaction of business. settlemenbr assignment of a decedang'state or that thgerson

(6) AGENT OF SAVINGS AND LOAN ASSOCIATION. Any person is an heir of the decedent, or was guardésngefined in $880.01
who acts as the agent for angauthorized savings and loan assq3), of the decedent at the time of the decedatgath, and may
ciationin this state, osells or disposes of any savings accountsbtain transfer of property of a decedent und&63.03 and
certificates bonds or otheevidences of indebtedness of or forany 2. supmits a certified copy of the sagedeath certificate. If
suchunauthorized association, not licensed to transact businesgiassociation already possesses a certified copy of thessaver
this state, and any person who acts for any such unauthorized agg@thcertificate, this subdivision does not apply
ciationor in any manner aids in the transaction of the business of(f) An association may furnish a partial or complete list of its
suchassociation in this state shall be guilty of a misdemeanor a(fl%tomemo any person if all of the following apply-
befined not less than $100 nor more than $500 for edehad, . . LI .
andshall be personally liable for any sums received by the person 1: The list does natlassify customers by individual financial
for or on behalf of such unauthorized association. criteriaand contains only the names and addresses of customers.

(7) FEDERAL ASSOCIATIONS LOCATED IN WISCONSIN. Federal 2. The association gives each customer prior written notice
savingsand loan associations which have their honfiees lo theassociatiors intent to furnish informatioabout the customer
catedin Wisconsin, and aréncorporated pursuant to the homendinforms thecustomer that the customer has the right to prohib
owners’loan act of 1933, as now or hereafter amended, are Hdpe release by notifying the associatiomiiting on a form pre
foreign corporations or associations. Unless federal law or reg{ided by the association.
lations provide otherwissuchfederal savings and loan assecia 3. The person who is furnished a list agrees in writing not to
tionsand members thereof shall possess all of the rights, powd&sgnishthe list to another person.
privileges,benefits, immunities and exemptions that are now pro (9) CLosING BOOKs. Each association shall close its books at
vided or that may be hereafter provided by the laws of this stdéastonce annually and at such ottignes as the division +e
for associations ganized under the laws of this state and for thguires. The date of the annual fiscal closing may be March 31,
memberghereof. This provision iadditional and supplemental June30, September 30 or December Giless rules of the divi
to any provision which, by specific reference, is applicable to susion otherwise direct.

federalsavings and loan associations and the members theretl)g;i;Sw?g? 1%; 59%91%733 962- (Zf?)lllggf c. 13;352%%633: 19Zé'> 75C- 2132%&9326-1;@3
C. S. ) C. . C. a. S.40, y
(8) ACCESSTOBOOKSAND RECORDS. (@) 1. Every person may ;1905304 1983 a. 2681989 a. 3131091 a. 78280, 316 1993 a. 425481 1995

inspectthose booksnd records of an association which pertaia 27, 104, 336, 400, 1997 a. 271999 a. 94
to the persors loan or savings account. An association afie of Cross Refeence: See also ctDFI-SL 6and sDFI-SL 2.07 Wis. adm. code.
cersand employees of an association may provide books, records

or other information as required by court ordebgra subpoena 215.32 Possession by division; involuntary liquida -

circuit court of Dane Counfynotwithstanding s801.50

2. If requestedby an individual who is a customéyan appli S
9 y bp (1m) CONDITIONS FORTAKING POSSESSION.The division may

cantor credit applicant, a financial institution, as defined.n . ! Y
705.01(3), shall provide that individual with a copy of any writterf@kepossession of the business and property of any association to

appraisal’eport which is held by the financial inStitUtion, WthHNhICh thischapter. applies if the division finds that the association:
relatesto residential real estate that the individual owngas (@) Is conducting its business contrary to law; or
agreedo purchase and for which a fee is imposed. (b) Has violated its charter or any law; or
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(c) Is conductingts business in an unauthorized or unsafef the property of an association subject to this section and may

manner;or borrowmoney for use in the liquidation.

(d) Is in an unsound or unsafe condition to transact its business(d) Conservation of assets; collection of claims; sale of assets
or and performance of any other acts upoder ofthe court. A spe

(e) Has an impairment of its savings accounts; or cial deputy appointed under this section may take any actien nec

(f) Cannot with safety and expediency continue business; BFSa0 conserve the assets and business of an association sub
(g) Has suspended payment of its obligations; or Jectto this section and shall proceeditpidate its afairs. The

9 . P pay . 9 P specialdeputy shall collect alllaims belonging to the association,

(h) Has failed to comply with an order of the division; or  and with the prior approval of the division atite circuit court,

(i) Has refused to submit its books, papers, recordgairsaf may sell or compound all bad or doubtful clairds,any act or ex
for inspection; or ecute anynecessary instruments, or sell the property of the associ

(i) Has refused to be examined upon oath regardingaissaf ation.

(2) PROCEDUREAFTER TAKING POSSESSION. After taking pos (e) Depositing of moneys in one or mdmancial institutions.
sessiorof the business and property of an association, the divisibhe moneys collected by the special deputy under this section
shallimmediately: shallbe deposited in financial institutions, and in case of the sus

(a) Serve written notice on anfiser of the association stating Pension or insolvency of the depository the depasitd| be pre
thatthe division has taken possessiond control of the businessferredbefore all other deposits.
andproperty of the association. A copy of the notice and proof of (em) Claims against associationClaims against an associa
servicethereof shall be filed with the clerk of circuit court. tion subject to this section shall be satisfied according to the fol

(b) Mail notice to the last-known addressaofy person known lowing priority:
to the division to be in possession of assets of the association. 1. All costs, expenses and debts of the association incurred on

(3) EMPLOYMENT OF COUNSEL; RETENTION OF OFFICERSAND  Or after the date on which the division takes possession astee
EMPLOYEESOF ASSOCIATION. The division may employ necessaryciation.
counseland experts in Bquidation under this section and may re 2. All claims which are securegy, or which are liens on, as
tainany oficer or employee of the association. setsof the association, to the extent of the value of the assets.

(4) APPOINTMENT OF SPECIAL DEPUTY. The division may ap 3. All portions ofsecured claims which remain unsatisfied
point special deputies as agents to assist ifiqhelation and dis  angunsecured claims on equal priority and proportionate basis,

tribution of the assets of associations whose business and propggeptsubordinated debt shall be paid according to the tefms
thedivision has taken possession of. A certificate of the appoigie contract evidencing it.

mentshall be filed with the division and a certified copy shall be
filed in the ofice of the clerk of circuit court.
(5) SURETY BONDSOF SPECIALDEPUTIESAND ASSISTANTS. Spe

(f) Liguidating dividends.After the date fixed for filingroof

of claims under £15.32 (6) (a)the special deputy mawith the

. ) 8 ; . rior approval of the division and the circuit court, out of the funds

cial deputies and assistants shall furnish subetyds in accord Pemainﬁrﬁ)gafter the payment of costs, expenstehts and claims

ancewith s.215.11 , underpar (em), declare liquidating dividends, and may declare a
(6) DuTiES OF SPECIAL DEPUTIES. (&) Notice, allowance and finq) jiquidating dividend. The liquidating dividends shall be paid

paymenf claims. The special deputy shall publish a clas®3 1, those persons, in those amounts directed by the circuit court.

tice, under C.h985* requiring allpersons who h&}ve cla|ms. against (g) Notice prior to oder for final distribution. Prior to the or

the association, other than savers whose claimstaoen in the erngor final d?strib tion under paf), the s eéial deputy shall

recordsof the association, to file proof of their claims at a plac lisha class 3 nol':ice uunder 6?%5, a,nd givepsuch furt%lérynotice

andby a date not earlier than 30 days after the last insertion of = : - X
he circuit courdirects, requiring all persons who have claims

notice. The special deputy shall mail a copy of the nofice to %%insﬁhe association arising during the liquidation proceedings
o il

personsat their last—-known addresses, who appear as credit - ; ;
uponthe books of the association. Proof of publication se¥d e proof of their claims at a place and by a date not earlier than
vice of the notice shall be filed with the clerk of circuit court. A0 days after the last insertion of thetice. Proof of publication

of the notice shall be filed with the clerk of circuit court. A claim

claim, other than that of a saver whose claim is showthe re hich f of claim is filed by the date fixed in th ti
cordsof the association, for which no proof of claim is filed by th{" Which no proof of claim is filed by the date fixed in the notice
S barred. Any interested party may file written objection to any

datefixed in the notice is barredsavers whose claims are showr}> P2/T€ : - !

in the records of the association need not file proof of their clainf@!m with the speual dept_ltyThe spe(_:lal deputy_ may rejeety
Any interested party may file written objections to any claim Witﬁ aim. After notice by registered mail of rejection, the claim is
the special deputy The special deputy may reject any claim, arredunless the clga_lmant commenaes action within 90 days
cludinga claim of a saverAfter notice by registered mail of rejec afterthe date of mailing of the rejection.

tion, the claim is barred unless the claimant commences an actiofh) Transfer of esidual assets to divisiorAfter the order for
within 90 days after the date of mailinfithe notice of rejection. final distribution has been made under. (i the special deputy

(b) Inventory of assets and statement of liabiliti&e special shall, with the _approval of the division and the circu_it court, assign
tﬂu,' assets, claims and demands that have been wrifteancb€on

é:,éderedworthless, andll unknown assets, to the division. The di
vision may accept antold the assets, claims and (_jemands, with
After the time for filing proof of claims has expired, the specid{!® POWer to compound, compromiseftle and assign them and
deputyshall make a complete list the claims for which proof of executeand deliver any legal instrument incidental thereto-with
claimswere filed and specifihe claims the special deputy has rePUt court approval. Any moneys received shall be paid into the
jected. One copy shall be filed with the division and one in the g€neralfund of the state after the division has deducted the cost
fice of the clerk ofcircuit court. The inventory of assets and lisPf division services, attorney fees and other incidental expenses.
of claims shall be open to inspection. (7) UNCLAIMED LIQUIDATING DIVIDENDS AND UNCLAIMED

(c) Execution of legatiocuments: boawing of moneyA spe FUNDS. (a) 1. The spgcgl d(.eputy_ ghall deliver to the d|V|§|on:
cial deputy appointed under this section maith the priorap @ Any unclaimed I|qU|da_t|ng dividends aadl funds remain
proval of the division and the circuiturt, execute, acknowledgeing in the hands of the special depatythe date of the order for
anddeliverall deeds, assignments, releases or other instrumelifig! distribution.
necessarand proper to &ct any sale or transfer or encumbrance b. All final liquidating costs.

with the division and one in thefizfe of the clerk of circuitourt.
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2. The division shall deposit moneys delivered under slibd. (d) The court in which such liquidation is pending, upon ap
in a financial institution, to the credit of tildévision in trust for the plication of the division, finds that the association will be wade

personsentitled to the moneys. andsound condition when control is resumed by the directors.
3. Thedivision shall include in the annual report under s. (14) REINSTATEMENTUPONA RESTRICTEDBASIS. Such associa

215.02(11): tion may resume busineapon a restricted basis, and upon limita
a. The names of associations liquidated. tionsand conditions prescribed kye division when approved by

d@e circuit court, upon application of the divisiofsuch restric

jionsand conditions may include a prohibition againstateept

anceof payments on new savings accounts, reasomabtdc

o tions upon withdrawal®f savings accounts and the payment of
(c) The division may: other liabilities. Such associations shall thereupon be relieved
1. Pay the moneys so held to the persons entitled thereto, uftefm the control of the division.

beingfurnished satisfactory evidence of their right to the same. (15) PrRoCEDURE UPON TAKING POSSESSIONOF ASSOCIATION

2. In case of doubt or conflicting claims, require an oofer wHOSE SAVINGS ACCOUNTS ARE INSURED BY DEPOSIT INSURANCE
the circuit court directing the payment. CORPORATION. (@) The division mayjif the division takes posses

3. Apply the interest earned by the moneys so held towarglon of any association, theavings accounts of which are to any
defrayingthe expenses in the payment and distribution ef uaxtentinsured by the deposit insurance corporation, tender to the
claimedliquidating dividends and funds to the persons entftled depositinsurance corporation the appointment as statutory-liqui
the same. datorof such association. If the division does not make sueh ten

(d) The division may make application to the circuit court fo#ier. the division shall tender to the deposit insurance corporation
anorder determining what books xrcords of an association sub the appointment as statutory co-liquidator to act jointly with the
jectto this section are to be kept or destroyed. All books or recofliéision, but the co-liquidatorship shall not be for more than one
orderedkept shall be kept in a manner and place ordered, subj¢egr from the date of such tendatthe expiration of which time
to the further order of the circuit court. The expense of keepitleg division shall become the sole liquidator except as herein
booksor records shall be paid befdneal distribution. All books otherwiseprovided. The division shaiénder to the deposit insur
or records ordered destroyed shall be delivered to the divisiorefacecorporation the appointment as sole statutory liquidator of
be destroyed. suchassociation whenever the deposit insurance corporation has

(8) TITLE PASSESTODIVISION. The possession of and title to allbecomesubrogated to the rights of 90% of the liability of the asso
propertyof the association is transferred from the associationciationon savings accounts. If the deposit insurance corporation
the division on thedate the notice required by s(®) is filed. The becomes subrogated as to all the savings accounts in the associa
filing of the noticebars any attachment, garnishment, executidion, it may then exercisal the powers and privileges conferred
or other legal proceedings against the association or its propeugonit without court approval.

(9) EFrecToFPOssessioN.No association shall have a lien or  (b) If the corporation accepts the appointment as sole liguida
chargefor any payment, advance or clearance nuadiability in-  tor it shall possess all the powers and privileges of the division as
curred,against any of the assets of the association after the ditatutoryliquidator of a possessed savings and loan association,
sion has possession. andbe subject to all the duties of the division as sole liquidator

(10) AcTION TO ENJOIN PROCEEDINGS. An association subject exceptinsofar as such powers and privileges or duties are in con
to this section maywithin 10 days after the notice required undeiftict with federal laws, and except as herein othenpiswided,
sub.(2) is filed, apply to the circuit court to enjoin further proceedunless such association resumes business, pursuant t¢18)bs.
ings. The circuit court, after citing the division to show cause wtgnhd (14). If the corporation accepts tteopointment as co-
further proceedings should not be enjoined and hearing the matfiguidator, it shall possess such powers and privileges jointly with
may enjoin the division from further proceedings, and direct thfie division and shall be subject to such duties jointly with said di
division to surrender the associatistusiness and property to theyision.

association. (c) In the event the corporation accepts the appointment as co-
(11) COMPENSATIONAND EXPENSESN CONNECTIONWITHLIQUI-  Jiquidator or liquidator it shall file such acceptaneeth the divi
DATION. The compensation of the special deputies, counsel aigh and the clerk dfe circuit court and it may act without bond.
otheremployees and assistants and all expenses of supervisigiyn the filing by the corporation of its acceptance of the appoint
andliquidation shall be fixedy the division, subject to the ap mentas sole liquidatothe possession of atite to all the assets,
provalof the circuit court, and shall upon the certificate ofdive 1, sinessand property of the association shall vest in the corpora
1 e Sithh without the execution of argonveyance, assignments, trans
clude the cost of the service rendered by the division to the. o endorsement. Upon the filing by the corporation of its ac

associatiorand shall be determined from time to time by the-divj.o ; T ;
; : e . ptanceof the appointmerds co-liquidatgrsuch possession and
sionand shall be paid to the division from the assbise associa ite ghall be vested in the division and the corporation joirifly

tion. L the corporation doerot qualify as sole liquidator at or before the

(13) REINSTATEMENT. Whenever the division has taken pOSime herein provided for the expiration of the co-liquidatorship,
sessiorof the businesand property of any association, the ass0Ghe corporation shall be wholly divested of and from such joint
ationmay resume business when: title and possession and the sole title and possession shall there

(@) Inthe case of a mutuassociationthe owners of at least ypon vest in the division. The vesting of title and possession of
two-thirdsof such associatios’'dollar value aggregate ofit  the property of the association, under s(&), shall not render
standingsavings accounts,dn the case of a capital stock asseciasychproperty subject to any claims or demands against the federal
tion, the owners of at least two-thirds of the associationit  corporation.except such as may be encumbered by it with respect
standingshares, execute a petition sach efect, in the form 5 guch association and its propertvhether or not it servess
prescribedby the division; aforesaidthe corporation may make loans on the securityrof

(b) Such membersavers or stockholders, or a committee senay purchase with the approval of the court, except as herein
lectedby them, submit to the division a plan for the gemization  otherwiseprovided, all or any part of the assets of any association,
andreinstatement of the association; the savings accounts of which are to axent insured by it, but

(c) The division recommends that control of the business aimdthe event of such purchase, the corporation shall pay a reason
propertyof the association be returned to the directors; and ableprice.

b. Thesums of unclaimed and unpaid liquidating dividen
andunclaimed funds withespect to each liquidated associatio

c. A statement of interest earned upon such funds.
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(d) Whether or not the corporation serves as liquidatberr ~ with the state treasurer to assure that the association will meet its
everit pays or makes availabler payment the savings accountobligationsto the residents of this state.
of any such association in liquidation which are insured by it, it (c) Revocation. The division may revoke a certificate of-au
shallbe subrogated upon the surrender and transfer tesitaf  thority issued under this section if:
savingsaccounts, with respect thereto, but such surrender and 1 The associatiofails to conduct its business in this state in
transfershall notaffect any right which the transferor has in succcordancavith the laws of this state.
savingsaccounts which are not paid or made available fof pay 5 e association refusespermit the division to conduct

mentor any rightto participate in the distribution of the net pro , .15 jete examination of the association, o fails to pay applica
ceedsremaining from the disposition of the assets of such assocﬂ% costs or fees
f .

tion; provided, that the rights of the investors and creditors of su 3. The division determines that the association is in an unsafe

gs\,iggﬁtﬁ%rft‘:ttbe determined in accordance with the apphcabcl%ndition or that its continued operation in this statetlserwise

History: 1975 c. 35421: 1977 c. 18%.134 1983 a. 167219, 524 1991 a. 316 inconsistentvith the best interests of the residents of this state.
1995a. 27 104, 225 1997 a. 35 (4) EXAMINATION AND AUDIT OF FOREIGNASSOCIATIONS. Each
Cross-reference: See Chap. 177 for disposition of unclaimed funds. foreign association doing business in this state shadixdaenined
) o by the division as provided under 215.03 audited under s.
215.33 Foreign associations. (1) DOING BUSINESSIN THIS 215 25and assessed fees and costs as provided uri2lE5.62
STATE. A forelgn association Is “dOIng business” in this state if ([]_6)’ together with any out—of-state travel expenses incurred in
acceptsunds for deposit in this state, takes loan applications e course of the examination and audit. Howettee division
this state in the regular coursé business, or otherwise engagenay accept as all or part of the examination or audit, all oparty
in any activity which would, if engaged in by a domeassocia of an examinatiolr audit made on behalf of the agency responsi
tion or corporation, requiri to be chartered under the laws of thig|e for the supervision of the foreign association in the jurisdiction
stateas a savings and loan association. Howevﬁerrelgn asso€l in which the association isgnnized_
ationis not consideretb be doing business in this state solely be (5) DesiGnATIONOF REGISTEREDAGENT. Each foreigrassocia
causeit does one or more of the following: tion doing business in this state shall maintain on file with the divi
(a) Makes a mortgage loan in this state, purchases a leansienthe name and address of an individual in this state whe is au
curedby real property located in this state, or otherwise acquing®rizedto receive legal process on behalf of the associafibe.

aninterest in real property located in this state. _division shall maintain a curr_er_n_record of each individual se des
(b) Holds or disposesf any interest in real property locatedgnated. The record of the division shdle conclusive evidence

in this state. of the authority of the person whose name appears therein to re
(c) Pursues its rights or remedies in this state as the ownef@iveProcess on behalf of the association. -

real estate or under the terms of a real estate mortgaiitar (6) ReciprociTy. If the laws of another jurisdiction prohibit an

securityinterest. associatiorchartered by this state and insured by the depasit in
(d) Advertises in this state. surancecorporation from doing business in that jurisdiction, no

associatiororganized under the laws of that jurisdiction may be

authorizedo do business in this stat.the laws of another jurs

S'é:tion require the posting of securities or impose other additional
%uirementas a condition of permitting an association chartered

(2) LIMITATIONS ON THE ACTIVITIES OF FOREIGN ASSOCIATION.
The activities in which a foreign association may engagdhim
stateare limited to those in which an association chartered by
statemay engage, and are -SUbJeCt to the I_avx_/s of this state to his stateo do business in that jurisdiction, the division may
sameextent as those activities of an association charterduidy imoosesimilar requirements on an associationamized under
state. No foreign associatiomay do business in this state withouth pl f1h q diction before issuin th gaonze ifi
acertificate of authority issued under this section. elaws of thajurisdiction before issuing the association a certifi

3) O i cateof authority to do business in this state.

_ (3) CERTIFICATE OF AUTHORITY TO DO BUSINESS. (&) APPliCa- = “pigiory: 1975 c. 561979 c. 2871983 a. 1671985 a. 135157 1995 a. 27104
tion fee and contentsEach application by a foreign association
for a certificate of authority to do business in this state shall-be @¢5.35 Conversion; or absorption; waiver . (1) The di-
companiedby a $500 application fegayable to the éite and vision may waive anyortion of s215.53215.57215.58215.73
shall contain: or 215.77if the division makes written findings of both of the-fol
1. A certified copyof the associatior’current articles of in lowing:
corporationand bylaws, or other similar governing documents. (a) The net worth oéin association is equal to less than one per
2. The name and address of an individnahis state who will centof the assets of the association or is reasonably expected to
serveas the associatianagent under sutb). beless than one percent within one year o
3. Satisfactory evidence that the association is in good-stand (b) The waiver isn the best interest of savers of the association
ing with the authorities responsible for its supervision in the-juri@ndthe public.

diction in which it is oganized. (2) (&) An acquisition under this section is not subject to s.
4. If the accounts of the associatiare insured, satisfactory 215.36 . e .
evidencethat the insurance is in force. (b) Section215.36does not limit any authority of the federal

5. Such other information as the division may require. regulatoryagency or deposit insurance corporationdnnection
with an acquisition under this section.

(b) Approval of applications.Upon receipt of a completed-ap  pistory: 1983 a. 167538 1985 a. 3251995 a. 27104
plicationand the required fee, tltkvision may issue a certificate
of authority The certificate of authority may be subject to specifigl5.36 Interstate acquisition and merger of associa -
conditionsthat the division believes necessary to adequately safens. (1) DerinTIONS. In this section:
guardtheinterests of the residents of this state. A certificate of (a) “In-state savings and loan” means an association or federal
authorityto do business in this state shall not be issued unlessavingsand loan association, both having their honfeees in

1. The associatiois in sound financial condition and entitledthis state.
to public confidence, and the division is satisfied that the associa (b) “In—state savings and loan holding company” means-a sav
tion will conduct its business in this state in accordance with tirgys and loan holding company that has its pringifeate of busi

laws of this state. nessin this state and is not owned or controlled by a compary hav
2. The accounts of the association are insured by the deptigtits principal place of business outside of this state.
insurance corporation or any other insurer acceptahitee divi (c) “Merger” includes absorptions under $x15.53 and

sion, or that adequate and 8cient securitiehave been deposited 215.73
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(d) “Regional savings anidan” means a foreign association, (b) The division has not disapproved the acquisition of the in—
if its accounts are insured by the deposit insurance corporatiorstatesavings and loan or the acquisition or gegrwith the in—
a federal savings and loan association, both having their hemestitesavings and loan holding company under $up.
ficeslocated in one of the regional states and that, if owned er con (c) The division gives alass 3 notice, under <885, in the of

trolled by a companyis owned or controlled by a regional statgicial state newspapeof the application to take an action under
savingsand loan holding company or by an in-state savings asgh.(4) and of the opportunity for a hearing and, if at least 25 resi
loan holding company dentsof this state petition for a hearing within 30 days of the final

(e) “Regional savings and loan holdicmgmpany” means a noticeor if the division on the divisioa’motion calls for a hearing
savingsand loan holding company that has its principal place wfithin 30 days of the final notice, the division holds a public-hear
businessn a regional state and is not owned or controlled byiag on the applicatiorexcept that a hearing is not required if the
companyhaving its principal place of business outside of the rdivision finds that an emgency exists and that the proposed
gional states. tion under sub(4) is necessary and appropriate to prevent the

() “Regional states” means the states of lllinois, IndianBrobablefailure of an in-state savings and loan that is closed or
lowa, Kentucky Michigan, Minnesota, Missouri and Ohio. ~ in danger of closing.

(2) IN-STATESAVINGSAND LOANS. (a) An in-state savings and  (d) The division is provided a copy of any original application
loan may do any of the following: seekingapproval by a federal agency of the acquisition of an in—-
1. Acquire direct or indirecownership or control of voting Statesavings and loan or acquisition of or gewith an in—state

sharesof one or more regional savings and loans or acquire-an §i2Vingsand loan holding compamnd of any supplemental mate
terest in, or some or all of the assets and liabilities of, one or mBfé or amendments filed with the application.
regionalsavings and loans. (e) The applicant has paid the division a fee of $1,000 together
2. Mege with one or more regional savings and loans.  With the actual costs incurred by tiigision in holding any hear
(b) An in—state savings and loan proposing any action und@p on the application.
par.(a) shall provide the division a copy of any original applica_ () With regard to an acquisition of an in-state savings and loan
tion seeking approval by a fedeagency or by an agency of thethatis chartereq on or after May 9, 1986, the in—state savmgs_and
regionalstate and of any supplemental material or amendmelft8nhas been in existence farleast 5 years before the date of its

filed in connection with any application. acquisition. _ _

(3) IN-STATE SAVINGS AND LOAN HOLDING COMPANIES. (&) An (6) ConpiTion ONACQuUISITION. If a regionaktate savings and
in-statesavings and loan holding company may do any of the fépan holding company acquires iarrstate savings and loan hold
lowing: ing company thabwns one or more in—state savings and loans that

havebeen chartered on or after May 9, 1986, and that have been

in existence for less than 5 years, the registate savings and

| an holding company shall divest itself of those in—-s&#eings
dloans within 2 years after the datieacquisition of the in—state

1. Acquire direct or indirecbwnership or control of voting
shareof one or more regional savings and loangegional sav
ingsand loan holding companies or acquire an interest in, or so

?égailcl)r? ;I;ha?/iizssegsngfly Ogr;leh%rl d%z%g;%’;;%% SS avings and IOanssg\gingsand loan holding company by the regional state savings
) andloan holding company

2. M_erge with one or more regional savings and loan holding (7) STANDARDS FOR DISAPPROVAL. The division may disap
companies. _ _ _proveof any action under suty) if the division finds any of the
(b) An in-state savings and loan holding company proposifgiowing:
any action under pafa) shall provide the divisioa copy of any
original application seeking approviay a federal agency or by any

agencyof the regional state and of any supplemental material §in"state savings and loan holding company concerned, the ac
amendments filed in connection with any application. tion would be contrary to the best interestshef shareholders or

(4) REGIONAL SAVINGSAND LOANS AND REGIONALSAVINGSAND  cystomersof the in—state savings and loan or in-state savings and
LOAN HOLDING COMPANIES. Except as provided in sutd), are |gan holding company

gional savings and loan or regional savings kath holding com (b) The action would be detrimental to the safety and sound

panymay d‘? any of the follgwmg: . . nessof the applicant or of the in—state savings and loan or in—state

(a) Acquire direct or indirect ov_vnershlp or control of VOt'”%avingsand loan holding company concerned, or tubsidiary
shareof one or more in-state savingsd loans or in—state sav o afiiliate of the applicant or of the in-state savings and loan or
ingsand loan holding companies or acquire an interest in, or Sofi€state savings and loan holding company

or all of the assets and liabilities of, one or more in—state savings, o . .
andloans or in—state savings and loan holding companies. () Because the applicarits executive dicers, directors or

) ; - _principal shareholders have not established a reabsdund per

(b) Memge with one or more in-state savings and loan holdifgrmance eficient management, financiésponsibility and in
companies. . . ) tegrity, the action would be contrary to the best interests afe¢he

(5) LimiTaTions. A regional savings and loan or regional-savpositors, other customers, creditors or shareholders thef
ingsand loan holding company may riake any action under sub.applicantor of the in-state savings and loan or in-state savings
(4) until all of the following conditions have been met: andloan holding company or contrary to the best interests of the

(a) The division finds that the statutes of the regional statepnblic.

which theregional savings and loan or regional savings and loan (cg) The applicant has faildd provide adequate and apprepri
holding company has itprincipal place of business permit all ofateservices required by the community reinvestnaeniof 1977

(a) Considering the financial and managerial resources and fu
e prospects of the applicant and of the in—state savings and loan

the following: to the communities in which the applicant is located.
1. In-state savings and loans to acquire one or more regionalcr) The applicant has failed to propose to providequate
savingsand loans in the regional state. andappropriate services required by the community reinvestment

2. In-state savings and loan holding companies both-to @ctof 1977 in the community in which the in-state savings and
quire one or more regional savings and loans and to acquire doahswhich the applicant proposes to acqurén—state savings
mergewith one or more regional savings and loan holding cempand loan holding company which the applicant proposes 10 ac
niesin the regional state. quire or mege with is located.
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(ct) The applicant has failed &nter into an agreement pre ply to an association name if the association obtained appooval
paredby the division to comply with lawand rules of this state useof the name from the division before February 12, 1992.
regulatingconsumer credit finance clgas andther chages and (2) MINIMUM MEMBERSHIPAND SAVINGS ACCOUNTS. The divi
relateddisclosure requirements, except to the extent preemptedsiyn shall determine:

federallaw or regulation. (@) The minimum number of persons required tganize a
(d) Any of the conditionsinder sub(5) (a) (c), (d), (e)or (f) mutualsavings and loan association in any locality

hasnot been met. (b) The aggregate minimum amount of saviagsounts to be
(e) The applicant fails to meet any other standasdablished paid into theassociation by persons subscribing for savings ac

by rule of the division. counts.

~ (8) ExcepTioN. This section does not prevent a regionat sav (c) The length of time for which the incorporators shall guaran
|ngse_1r)d Ioar_1 or regional savings and Ic_)an holding company frageor pay the associatiacnbperating expenses.

acquiringvoting shares of one or more in—state savings and I(_)ans(d) Such other requirementsthe division deems necessary
or savings and loan holding companies, subject to the limitatiofsjesiraple.

of 12 USC 1730@xcept that the standard for controllih USC (3) WHOMAY ORGANIZE. Adult citizens of this state, hereinaf

1730a(a) (2) shall be 10% rather tha_n 25%_- ... terreferred to as incorporators, desiring tgamize a mutual asso
(8m) BRANCHING NOT LIMITED. This section does not limit ¢jation under this section shall makeplication to the division as
branchingauthority under 215.13 (39) prescribecbn forms furnished by the division.
(9) AppLicABILITY. (&) Subsectiongl) to (7) do not apply ~  (4) ApPLICATIONTO ORGANIZEA MUTUAL ASSOCIATION. The ap

prior to January 1, 1987, except that the division may promulgadg:ationto organize a mutual association shall be in duplicate and
rulesunder sub(7) (e)to be applicable no earlier than the date thaha)iset forth:

subs.(1) to (7) apply

(b) Subsection§l) to (7) apply as of the date, not earlier than ; o
Januaryl, 1987, that 3egional states, at least 2 of which shall be (b) The location of th_e proposed assomgtlon. .
from among the states of Illinois, Indiana, lowa, Michigan and (¢) The full name, residence and occupation of each incerpora
Minnesota,permit in-state savings and loan holding companié®" o o )
bothto acquire one or more regional savings and loans and to ac(d) The need of an association in the locality in which the pro
quireand mege with one or more regional savings and loan-holf?osedassociation intends to locate.

(@) The name of the proposed association.

ing companies in those regional states. (e) Such other information as the division requires.

(10) WHEN INVALIDATED. (&) Except as provided in péb), (5) AppLicaTIONFEE. The applicants shall pay to the division
if any part of subg1) to(7) is held to be unconstitutional, then all$200to defray the cost of investigation, which sum shall be depos
of subs(1) to (7) shall be invalid. ited into the general fund to the credit of the division.

(b) If any part of subg1) to(7) is held to be unconstitutional ~ (6) EXPENSEFUND. (a) Along with the application, the incor
with respect to a savings and loan holding compasdefined un  poratorsshall file an agreement with the division thataddition
der12 USC 173(a), subs(1) to (7) shall remain in ééctwith to their initial savings account subscriptions, they will create an
respectto in—state savings and loans and regional savings agbensdund in an amount not less than one—half of the total mini
loans. mum required amount of savings accounthe expense fund is

(11) DIVESTITURE. Any savings andoan holding company for organization expenses, operating deficits, earnings distribu
thatceases to be an in-state saviagd loan holding company or tions on savings accounts and losses.
regional savings and loan holding company shiaimediately (b) This expense fund shall become a part of the assets of the
notify the division of the change its status and shall, as soon aproposedassociation if the division approvtee application and
practicaland, in any case, within 2 years after the event causiwil bereflected on the books as a liability under the caption-Sub
it to no longer be one of these entities, divest itself of control sitly by incorporators.”
all in—state savings and loans and in-state saxdngdoan hold (c) If the income of a period is indigient to pay expenses
ing companies. A savings and loan holding comghayfails to paya competitive rate of earnings, appropriate gasshall be
immediatelynotify the division is liable for a forfeiture of $500 madeto the expense fund account.
for each dayeginning with the day its status changes and ending (q) At the end of 3 years of corporate existence, the board of
with the day notification is received by the division. directorsmay petition the division for authority to repay the incor

Lo, 1986 8 95992 1999 0 A0SR 8 TR e poratorson a proportional basis, any unused portion remaining in
the subsidy by directors. If the division determines that the epera
tions of the association at that point are of such degréeenable

SUBCHAPTERII theassociation to operate as an independent institution, requiring
no further subsidythe division may authorize such repayment.
MUTUAL SAVINGS AND LOAN ASSOCIATIONS; (e) At the endof the 4th yearand each subsequent yethe
ORGANIZATION AND MANAGEMENT boardof directors of the association may petition the division for

authorityto pay out of current income of any period to the incorpo
ratorson a proportional basis the amount remaining after payment
215.40 Incorporation of a mutual savings and loanas -  of expenses, provision for taxes, and the provision for distribution
sociation. (1) UseorNAME. (@) Acorporation aganized under of earnings aa recovery of previous cligs made to the expense
this subchapter shall be known as a mutual savings and loan agsed account by incorporators. The division may approve or deny
ciation. The words “savings and loan association” or “savings ase petition forrecovery payments. In no event shall refunds of
sociation” shall form part of the name of every muassociation this type exceed the total of the chas made to the expense fund
soorganized. accountby incorporators.
(b) No corporation other than a corporatiogamized under (f) The contributions made to the expense fsimall be nonin
this subchapter or subchl may use a name embodying thoseerestbearing.
words. No association may adopt a name identicthab of any  (7) NoTICEOFAPPLICATIONS;HEARINGS. (a) Within 30 days af
otherassociation or so similar &n existing association name aser receiving a completed application the division shall furaish
to be misleading. notice of application to the applicant atedeach association au
(c) Anassociation shall include the word “savings” in its nanthorizedto operatean ofice within 4 miles of the proposedfiale
if its name includes the word “bank”. This paragraph doeapnot if the ofice is to be located in Milwaukee County 20 miles of
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the proposed dice if located elsewhere. Thetice shall de 6. That the incorporators, in accordance with the requirement
scribethe locatiorand nature of the proposedioé and shall so  of sub(6), paid to the association the moneys for an expense fund;
licit written comments on the application. If a hearing on the apnd
p|icati0n has been SCheduled the nOtice Sha” a|SO |nd|Cate the tlme 7. That the moneyS, representing the expense fund, have been
gg?siz)'ﬁg)ef ?gémigﬁft%“%qgeg?g :]heeaﬂggCfnzgﬁ"c'hgg'f)%gtg;%t%positedn the associatios’designated depository bank; and
plicantshall publish the notice of application és a élatR:e obtaEL;iﬁ e'gh%[r%c;un:joflgggr&daesseonc?gt?ct)r?baenguarters have been
underch.985in the city town or village where the fide is to be prop _ ' o
locatedand shall provide the division with proof of jigblication. ’ 9. That necessafr&ctloE hgs been taken to obtain |n;1t::ance

(b) The division shall conduct a public hearing on the applicgr isni\{lrr:fr;r?eﬁgﬁ?n? r?(;r\}; deb iﬂ%sgibqg%rﬁnce corporatathor
tion if any of the following occur: i Yy app y . L

1. The applicant requests a hearing at the time of filing; _, (?) No business, other than that of completing tgawization
. 2' of the proposed association, may be transacted until such time as

; - ! . )plicaliOq givision issues a certificate of incorporation to the association
any person planning to participate in a hearimgthe application

’ ! L . mmen iness.
files with the division a request for hearing; or to commence business

A h ; . (14) CERTIFICATE OF INCORPORATION,WHEN ISSUED. Upon re
useﬁil The division determines that a hearing will be necessaryQipt ofthe certificate of compliance from the incorporators, the

. o . ) _ division may within 30days issue a certificate of incorporation to

_ (c) Ifahearing date was not indicated in the notice of applicie association authorizing the association to commbuosimess.
tion and a hearing is subsequently required, the division shall givige date appearing on the certificate of incorporation shall be the
written notice of the time anpllace of the hearing to the applicanyateof the corporate existence of the association.

and to anyonhohas requested a hearing, not later than 10 days(15) Feg For CERTIFICATE OF INCORPORATION. The incorpora

in advance of the scheduled hearing. _torsshall pay to the division a fee of $50 for the certificate of incor

_ (8) CERTIFICATION OF AUTHORITY, WHENISSUED. If the applica  poration,which sum shall bdeposited into the general fund to the
tion is approvedthe division shall issue to the incorporators a cegredit of the division.

tificate of authority to dect a temporary ganizationconsisting 16) CERTIFICATEOFINCORPORATIONMWHEN VOIDED. Any asse

of a chairperson, a secretary and a treasurer; to execute and filgi ion failing to commence businessithin one year from the
ticles of incorporation; to adopt and file bylaws; to adopt rules f(F

the procedure dheincorporators; to conduct the first meeting o ateof the certificate of incorporation shall have its corporate ex

membersand to open subscription books for savings accountse incorporation shall be void
(9) PowERSOFINCORPORATORS. The incorporators shalintil ) A )

the completion of the ganization, exercise such other powers as (17) DISCRETIONARYAUTHORITY. The division shall haveis

areconferred upon the incorporatarother corporations so far cretionarypower in the granting of certificates of authority te in
assuch powers are not in conflict with this chapter corporatorgiesiring to oganize such associations. The division

(10) SURETY BOND OF OFFICERS. The incorporators shall+e may also refuse to issue certificates of incorporation to the-incor

quire a surety bond in a suitable amount fréime treasurer and POratorsto commence business when{fie divisions opinion,
otherofficers who may handle funds of the temporaryaniza- theincorporators or any of them are not of such character and gen
tion eral fitness ago warrant belief that the association will be con

(11) CERTIFICATEOFAUTHORITY, WHENVOIDED. The certificate ductedfor the best interest of its members; the location of the asso

o authory shall b vid st 80 cays o 1 dte, bt th cf2LoNs 50,0050 10 a oXstng assaciation hat s busiess
sion may for causefter a hearing, extend the life of such certmnot be such as 1o assure its success: or when other aood fnd suf
catefor such time as the division deems advisable. . . ' g

(12) COMPENSATIONFORORGANIZING PROHIBITED. (&) No per cientreasons exist for such refusal.
sonmay drecty or indrecly recener conact o teceveany () ATE L e cane pie e e e
commission;salary compensation, bonus, rights or privileges fo hority to oiganize an association, and the applicants feel a
organizingthe associatiorpr for securing a subscription for the!"¢ yd b Igb ; Lot revi bpp ” g
original savings accounts of the association. grievedtherebythey may appeal to the review board to reviesv

. . o . division’s determination under 215.04 (1) (dand(4).
_(b) This subsectiodoes not prohibit an attorney from reeeiv " . "1971 ¢. 2291975 c. 35%.10, 1975 c. 4215tats. 1975 s, 215.40977
ing reasonable compensation for legal services in connectimag 1979 c. 10ss.35 60 (11): 1983 a. 1671991 a. 221316 1993 a. 1841995

therewith,after the association has been granted a certificate ofa. 27, 104
corporation. Cross Refeence: See also DFI-SL 18.01 Wis. adm. code.

stenceterminated, and its articles of incorporation and certificate

5.41 Articles of incorporation for mutual associa -
ions. (1) Form. The articles of incorporation of a mutual asso
ciationshall be approved by the division. The division shall, with
theapproval of the review board, promulgate rules governing arti
clesof incorporation.
- . . (2) FiLING AND APPROVAL. Duplicate original®f the articles
_ 1. That articles of incorporation have been execuitell ¢ incorporation executed by the incorporatamsd any subse

with and approvgd by th? division, and recorded; and . quentamendments thereto adopted by the members astueia

2. That the first meeting of members was held and that-dirgn, shall be filed with and approved by the division.
torsand oficers were elected at such mgetmg; aqd (3) RecorbpING. Upon their approval bthe division, articles

3. That bylaws were adopted at the first meeting of membejsincorporation and amendments thereto shaikberded in the
andfiled with and approved by the division; and office of the register of deeds of the county in wtttolhome of

4. That the minimum number of requirsdvers was obtained, fice of the association is located.
andthat said savers, in the aggregate, paid to the association thgd) AMENDMENT PROCEDURE. Amendments to the articles of
requiredinitial amount of savings accounts; and incorporationmay be made at any annual or special meeting of the

5. That funds, representing timitial amount of savings ac membersduly called for that purpose, provided that a statement
counts,have been deposited in the associaidesignatedepos  of the nature of thproposed amendment is included in the notice
itory bank; and of meeting. The proposesimendment shall be adopted upon

(c) Whoever violateshis subsection shall forfeit to the stat
$1,000for each violation, and in addition double the amount of t%%
violator’s commission, salarycompensation or bonus.

(13) CEeRTIFICATE OF COMPLIANCE. (&) Within the time pre
scribedin sub.(11), the incorporators shall file with the division
a certificate stating:
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receivingthe afirmative vote of amajority of the total eligible mainsa member and has all rights, privileges and duties of a mem
votesthereon, pursuant to 215.43 (4) ber, until the withdrawal value of the savings account is paid.

(5) EerecTIVEDATE. The efective date ofrticles of incorpo History: 197;L C. 2291973 c¢. 2911975 c. 35%s.13,47; 1975 c. 4211977 c.
rationand amendments thereto shall be the date when left-for & 1983 2 1671991 a. 316

cordin the ofice of the register of deeds. The register of deer}i5 50 Directors ofamutual association. (1) MANAGE-

shallforward a certificate of recording to the division.
History: 1975 c. 35%.8; Stats. 1975 s. 215.4?979 c. 2871083 a. 168554  MENT RESPONSIBILITY. The government and management of a
112 1991 a, 3161995 a. 27 mutualassociation shall be vested ib@ard of directors, who are
Cross Refeence: See also s®©FI-SL 9.01and9.04 Wis. adm. code. chargedwith the responsibility of compliance with this chapter
ordersof the division, rules of the division promulgated under ch.
215.42 Bylaws of mutual associations. (1) Form. The 227, the articles of incorporatioand bylaws of the association,
bylawsof a mutual association shall be approved by the divisiomndother laws applicable to savings and loan operations.
Thedivision shall, with the approval of the review bognymut (2) QUALIFICATIONS OF DIRECTORSAND COMPOSITION OF THE
gaterules governing bylaws. BOARD. (a) To qualify as a directoof a mutual association, a
(2) FiLiNGs AND APPROVAL. Duplicate originals of the bylaws membemust have a savings account in éissociation, the with
and any subsequermendments thereto shall be filed with andrawalvalue of which is at least $500. A director automatically
approvedby the division. ceaseso be a director when the withdrawal value ofdriker sav
(3) EFFeCTIVEDATE. The efective date of bylaws and amend ingsaccount is less than $500.
mentsthereto shall be the date when approved by the division. (b) At least two—thirds of the directors shall reside in stage.
(4) ByLAWS AVAILABLE TO MEMBERS. Each association shall  (3) NuMBER OF DIRECTORS. The board of directors shall con
haveits bylaws prepared in convenient form and upon requesst of such number as designated in the bylaws.

shallfurnish a copy to any member (4) ELecTiON OF DIRECTORS. The directors shall be electey
(5) AMENDMENTS TO BYLAWS. The bylaws of the associationthe members in accordance with the bylaws.
may be amended as prescribed therein. (5) VACANCY ON BOARD OF DIRECTORS. Any vacancy on the
History: 1975 c. 35%.9; Stats. 1975 s. 215.42983 a. 1671991 a. 3161995  boardof directors may be filled by the majority vote of the remain
a2t ing directors in accordance with the bylaws.

Cross Refeence: See also DFI-SL 10.01 Wis. adm. code. : .
(6) OaTH OF DIRECTORS. Upon election, every director shall

takeand subscribe an oath that theector will diligently and hon

21543 Members and voting rights in a mutual associa estly perform the duties of suchfise and will not knowingly vie

tion. (1) WHoO MAY BECOMEA MEMBER. Any person, including L A - X
but notlimited to a partnership, corporation, fiducizagsociation |at€or willingly permitto be violated this chapteany rule of the
or federal agengymay become a member of any mutual associg'v's'o.n'.the articles of incorporation or bylaws under which the
tion by owning a savings account in the association unless the %a(ﬁ;ouatlorpperates, or any other law applicable to savings and
ings account isevidenced by a negotiable certificate of deposft)an operations. .
whichis not in registeretbrm. As of March 29, 1984, no person _(7) DIRECTORSTO FiX COMPENSATION. The compensation of
is a member ofstate chartered mutual savings and loan assocgfficers, directors, employees and committee members shall be
tion solely because the person has borrowed money from the ad%§d by a majority vote of the board of directors in accordance
ciationregardless of when the borrowing occurred. with the bylaws. In addition, the board of directors rhgyesolu

(2) OWNERSHIP OF SAVINGS ACCOUNTS BY MINORS. With re- tion, create a fund or join a pension systenemter into deferred
spectto any account created before July 1, 1975: compensation agreements for the retirement of its directdirs, of

. . cersand employees, subject to specific, prior approfgie divi

(@) Minors under 14 years of age may own savings accougfgy,
held by a.trustee or guardian. . (8) MAY ESTABLISH EXECUTIVE COMMITTEE. The board of di

(b) Minors above the age of ears may own savings-ac rectorsmay appoint and remove, by resolutian,executive com
counts,and shall then bsubject to the same duties and liabilitiesnittee, the members of which shall be directors, and whanh
asadult members. Payment for the withdrawal of saveigs mitteeshall have the power of the board when not in session.
countsmay in the discretion ofhe board, be made to such minor 9y Meeringsor biRecTors. (a) The board of directors shall
the parents or guardian, and the payments matdsuch with hoid regular or special meetings in accordance with the bylaws.
drawalsshall be valid, as well as payments on forfeited savings ac (b) Unless the articles of incorporation or bylaws provide

countsor redeemed savings accounts. . . otherwise the board may permit any or all directors to participate
(3) MEeETINGS OF MEMBERS. Annual and special meetings ofiy 5 yegular or special meetingin a committee meeting, includ

membersshall be held in accordance witie method prescribed i an executive committee meetirgthe board hyor to conduct

in the bylaws. _ __ themeeting through the use afily means of communication by
(4) VOTING RIGHTS. (a) Each saver in a mutual associatiohich any of the following occurs:

shallhave one vote for each $100 or additidnattion of $100 1. All participatingdirectors may simultaneously hear each

of the withdrawal value of each of the sasevavings accounts Sotherduring the meeting.

theyappear on the books of the associatibthe end of a day de 2. All communication during the meeting is immediately

terminedby the board which shall be not more titndays pre transmittedto each participating directaand each participating

cedingthe first day of a meeting at which a vote is taken. ; - - X -
. . . directoris able to immediately send messages to all other partici
(b) At any meeting of members, voting may be in person or B)étingdirectors.

proxy. Every proxy shall ben writing and signed by the member

or the membes duly authorized attor_ney n fact’. describedn par (b), all participating directors shall be informed
(c) If amember appears at a meeting, the mempeoxyshall - thata meeting is taking place at whicHicigl business may be

bevoid for that meeting. transacted.A director participating in eneeting by any means-de
(d) Any proxy when filed with the secretarghall, unless scribed in paib) is deemed to be presentgarsonat the meeting.

otherwisespecified in the proxycontinue in force from year to If requested by a directaninutes of the meetirghall be prepared

yearuntil revoked by a written notice delivered to the secretary anddistributed to each director

until superseded by subsequent proxies. (10) PromMULGATION OFRULES. The board of directors, may by
(5) TERMINATION OFMEMBERSHIP. Any member who has maderesolution,adopt rules and regulations for the condudiugfiness,

arequest for the withdrawal of the memlsesavings account+e providedthat they are consistent with this chaptiee rules of the

(c) If a meeting will beconducted through the use of any means
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division, and the associatigarticles of incorporation artmy- (5) “Party” means a natural person who veaiss, or who is

laws. threatenedo be made, a named defendant or responderyrim a
(11) REMOVAL OF OFFICERSORDIRECTORS. (a) The boardhay ceeding.

removea director who violatethis chapterthe rules of the divi (6) “Proceeding” means any threatenegdending or com

sion, the articles of incorporation, the bylaws, orders of the divpletedcivil, criminal, administrative or investigative action, suit,
sionor any other law applicable to savings and loan operatioasbitration or other proceeding, whether formal or informal,
Theboard may remove a director only afafording the director which involves foreign, federal, state or local law and which is
ahearing. broughtby or in the right of the mutual association or by any other
(b) Theboard may remove anyfiafer of the association who person.

is elected or appointed by the board whenever in its judgreent History: 1987 a. 131993 a. 12,491
movalis in the best interest of the association.

History: 1971 c. 229239 1975 c. 1,199, 1975 c. 35%s.17,19; 1975 c. 421 215.513 Mandatory indemnification. (1) A mutual asse
422, Stas. 1975 s. 215.50983 a. 1671989 a308 1991 a. 161995 a. 271997 a.  cjation shall indemnify a director or fifer, to the extenhe or she
14éross Reference: See also cHDFI-SL 7and ssDFI-SL 2.02 2.03 and3.02 haSbeen_ successful on the merits or OtherWise i_n the dEfe_nse ofa
Wis. adm. code. proceedingfor all reasonable expenses incurred ingteeeeding

if the director or dicer was a party because he or shedsector

215.51 Officers of a mutual association. (1) GENERAL or officer of the mutual association.

OFFICERS. (a) The general fiters of a mutual associaticall (2) (a) In cases not included under s(B, a mutual associa
be: tion shall indemnify a director orfager against liability incurred
1. A president; by thedirector or dficer in a proceeding to which the director or
2. One or more vice presidents; officer was a party because beshe is a director orfider of the
3. A secretary; mutualassociation, unless liability was incurred because the di
4. Atreasurer: and rectoror officer breached or failed to perforenduty he or she

. . . ) owesto the mutual association and threach or failure to perform
5. Such other dicers asthe directors by resolution des'gnateconstituteany of the following:

(b) The president shall also be a director 1. A willful failure to deal fairly withthe mutual association

_ (2) WHeNELECTED. Immediately following each annualeet o jts members in connection with a matter in which the director
Ing of members, the directors shall convene @erdt general &if or officer has a material conflict of interest.

cersfor the ensuing yeain accordance with the bylaws.

(3) DurtiEs oF oFFICERs. The oficers shall, in addition to the |,
dutiesand functions prescribed in the articles of incorporation ap
the bylaws, perfornsuch other duties as are delegated by the di
rectors. . .

(4) FiLunG vacancies. Whenever any vacancy occurs in anynproperpersohal profit.
generaloffice, the directors shall, as soon as practicable, fill such 4. WIliful misconduct.

2. A violation of criminal lawunless the director orfafer
dreasonable cause to believe his or her conduct was lawful
reasonable cause to believe his or her conduct was unlawful.

3. A transaction from which the director ofioér derived an

vacancyby an election for the then unexpired term. (b) Determination ofvhether indemnification is required-un

History: 1975 c. 35%s.20, 51; Stats. 1975 s. 215.51983 a. 167 derthis subsection shall be made und&t1%.514

_ . . — (c) The termination of a proceeding by judgment, grskttle

215.512 Definitions - applicable to indemnification and mentor conviction, or upon a plea of no contest or an equivalent
insurance provisions.  In §5.215.5120215.521 plea,does notby itself, create a presumption that indemnification

(1) “Director or oficer” means any of the following: of the director or dfcer is not required under this subsection.

(@) A natural person who is or was a director dicef of a (3) A director or dficer who seeks indemnification under this
mutualassociation. sectionshall make a written request to the mutual association.

(b) A natural person who, while a director diiafr of a mutual ~ (4) (a) Indemnification under this section is not required to the
associationjs or was serving at the mutual associatiorquest extentlimited by the articles of incorporation undeR45.516
asa directoy officer, partney trustee, member of any governing or ) |ndemnification under this section is not required if the di
decision-makingommittee, manageemployee or agent of an yqcqror oficer has previously received indemnification or alow
othermutual associatioor foreign association, corporation, im 5ceof expenses from any person, including the mutual associa
ited liability company partnership, joint venture, trust other en tion, in connection with the same proceeding.
terprise. History: 1987 a. 13

(c) A natural person who, while a directwroficer of a mutual ~ Cooperative indemnification. La Rowe anéiie. WBB Sept. 1988.
associationjs or was serving an employee benefit plan because
his or her duties to the mutual association also imposed duties215.514 Determination of right to indemnification. un
or otherwiseinvolved services hyhe person to the plan or to par lessotherwise provided by the articles of incorporation or bylaws
ticipantsin or beneficiaries of the plan. or by written agreemeriietween the director orfafer and the

(d) Unless the context requires otherwise, the estgigerepn  Mutualassociation, the director offiger seeking indemnification
al representative of a director offioér. unders. 215.513(2) shall select one of the following means for

(2) “Expenses”include fees, costs, clus, disbursements, determininghis or her right to indemnification:
attorneyfees and any othexpenses incurred in connection with (1) By majority vote of a quorum dhe board consisting of-di
a proceeding. rectorsnot at the time parties to the same or relgi®geedings.

(3) “Liability” includes theobligation to pay a judgment, If @ quorum of disinterested directors cannot be obtained, by ma
settlementpenalty assessmentfprfeiture or fine, including any jority vote of a committee duly appointed by the board and con
excisetax assessed with respect to an employee benefit plan, sisting solely of 2 or more directonst at the time parties to the
reasonablexpenses. sameor related proceedings. Directors who are parties to the same

(4) “Mutual association” means a mutual saviagsl loan as  Or related proceedings may participate in the designation of mem
sociationorganized under this subchapter and any domestic bersof the committee.
foreign predecessor of the mutual association whergrsgeces (2) By independent legal counsel selected by a quorum of the
sormutual associatiog’existence ceased upon the consummatitwardor its committee in the manner prescribed in gwpor, if
of a meger or other transaction. unableto obtain such a quorum or committee, by a majority vote
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of the full board, including directorsho are parties to the sameform a duty he or she owes to the mutual association which-consti
or related proceedings. tutesconduct under 215.513 (2) (a) 12., 3. or4. A director or

(3) By a panel of 3 arbitrators consisting of one arbitrater sefficer who is a party to the same or related proceeding for which
lectedby those directors entitled und=rb.(2) to select indepen indemnificationor anallowance of expenses is sought may not
dentlegal counsel, one arbitrator selected by the directofioenf participatein a determination under this subsection.

seekingindemnification and one arbitrator selected by tlagt2 (3) Section®15.512t0215.521donot afect a mutual associ

tratorspreviously selected. ation’s power to pay or reimburse expenses incurred by a director
(4) By members by an fifmative vote of amajority of votes or officer in any of the following circumstances:

castin person or by proxy gsrovided in s215.43 (4) \oting (a) As a witness in a proceeding to which he or she is not a

rightsowned byor voted under the control of, persons who are pérty.

the time parties to the same or related proceedings, whether agy) As a plaintif or petitioner in a proceeding because he or she
plaintiffs or defendants or in any other capaaityaynot be voted js or was an employee, agent, director dicef of the mutual as

in making the determination. sociation.
(5) By a court under £15.518 History: 1987 a. 13
(6) By any other method provided for in any additional right ) o

to indemnification permitted under&15.517 215.518 Court-ordered indemnification. (1) Exceptas
History: 1987 a. 13 providedotherwise by written agreement between the direwtor

officer and the mutual association, a director dicef who is a

215.515 Allowance of expenses as incurred. Uponwrit  partyto a proceeding may apply for indemnification to the court
tenrequest by director or dfcer who is a party to a proceeding,conductingthe proceeding or to another cooficompetent juris
amutual association may pay or reimburse his or her reasonatittion. Application shall be made for an initial determination by
expensess incurred ithe director or dicer provides the mutual the court under $215.514 (5)or for review by the court of anad
associatiorwith all of the following: versedetermination under 815.514 (1)(2), (3), (4) or(6). After

(1) A written afirmation of his or her good faith belief that hereceiptof an application, the court shall give any notice it consid
or she has not breached or faileghesform his or her duties to theersnecessary
mutualassociation. (2) Thecourt shall order indemnificationiif determines any

(2) A written undertaking, executed personally or on his or hef the following:
behalf,to repay the allowance and, if required by the mutuat asso (a) That the director or Bi€er is entitledto indemnification un
ciation, to pay reasonable interest the allowance to the extentder s215.513 (1pr(2). If the court also determines that the mutu
thatit is ultimately determined underzl15.514that indemnifica  al association unreasonably refused the diréstr oficer’s re
tion under s215.513 (2)is not required and that indemnificationquest for indemnification, the court shall order thmutual
is not ordered by eourt under £215.518 (2) (b) The undertaking associatiorto pay the directds or oficer’s reasonable expenses
underthis subsection shall be an unlimitgeneral obligation of incurredto obtain the court—ordered indemnification.
the director or dficer and may be accepted without reference o () That the director or titer is fairly and reasonably entitied
his or her ability to repay the allowance. The undertaking beay to indemnification in view of all the relevant circumstances, re
securecbr unsecured. gardlesf whether indemnification is required unde2$5.513

History: 1987 a. 13 (2)

215,516 Mutual association may limit indemnification. History: 1987 a. 13

(1) A mutual associatios’ obligations to indemnify under s.215519 |ndemnification and allowance of expenses  of

215.513may be limited as follows: employees and agents. A mutual association magdemnify
(a) If the mutual association obtains a certificate of incorporandallow reasonable expenses of an employee or agent whb is

tion on or after Jun&3,1987, by the articles of incorporation; in a director or diicer to the extent provided by the articlesrafor

cludingany amendments to the articles of incorporation. porationor bylaws,by general or specific action of the board or
(b) If the mutual association has obtainezbeificate of incor by contract.

porationbefore June 13, 1987, by amendment to the articles of History: 1987 a. 13

incorporationwith an efective date, as provided in&15.41 (5 L
on orpafter June 13, 1987. P ® 215.521 Insurance. A mutual association may purchase and

(2) A limitation under sub(1) applies if the first alleged act maintaininsurance on behatf an individual who is an employee,

of a director or dfcer for which indemnification is sought oc agent,director or diicer of the mutual association against liability
curredwhile the limitation was in &ct assertedgainst and incurred tifge individual in his or her capac

History: 1987 a. 13 ity as an employee, agent, director dicef, or arising from his
or her status aan employee, agent, director oficér, regardless
215.517 Additional rights to indemnification and al - ©of whether the mutual association is required or authorized to

lowance of expenses. (1) Except aprovided in sub(2), ss. demnifyor allow expenses to the individual against the same li
215.513and215.515do not preclude any additional right to in @bility under ss215.513 215.515 215.517and215.519
demnificationor allowance of expenses that a director ficef ~ History: 1987 a. 13

may have und_er any (.)f the fOHO\.ng' 215.523 Reliance by directors or officers.  Unless the di

(a) The articles of incorporation or bylaws. rectoror officer has knowledge that makes reliance unwarranted,

(b) A written agreement between the director éicef and the  a director or oficer of a mutual associationganized under this
mutualassociation. subchaptemay, in dischaging his or her duties to the mutued

(c) A resolution of the board. sociation,rely oninformation, opinions, reports or statements,

(d) A resolution, after notice, adopted by members by an @nyof.which may be written or O(al, formal or in_formal, including
firmative vote of a majority of votes cast in person or by proxy d#ancial statements and other financial data, if prepared er pre
providedin s.215.43 (4) sentecby any of the following: o

(2) Regardles®f the existence of an additional right under (1) An officer or employee of the mutual association whom
sub.(1), the mutual association may not indemnify a direotor thedirectoror oficer believes in good faith to be reliable and eom
officer, or permit a director or fi€er to retain anyallowanceof —petentin the matters presented.
expensesinlesst is determined by or on behalf of the mutual as (2) Legal counsel, certified public accountants licensed or
sociationthat the director or &i€er did not breach dail to per  certifiedunder ch442, or other persons as to matters the director
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or officer believes in good faith are withihe persors profession 4. Absorb a mutual savings and loan holding company

al or expert competence. mutualsavings bank holding company under a plan, apprbyed
(3) In the case of reliance by a directarcommittee ofthe thedivision, that provides that the mutual savings and loar hold

boardof which the director is not a member if the director believéisg companyor mutual savings bank holding company ceases to

in good faith that the committee merits confidence. engagedn activities that the absorbing association mayengage
History: 1987 a. 132001 a. 16 in and that provides that stock in a subsidiary association that is
) ] ) ] . not held by the absorbed mutual savings and loan holding compa
215.524 Consideration of interests in addition to mem - ny or mutual savings bank holding company is redeemed.

bers’ interests. In dischaging his or her duties to amutuatas )y e apsorbed thrifnstitution, mutual savings and loan
sociation organized under this subchapter and in determlnlr}%lding companyor mutual savings bank holding company shall
whathe or she believes to betite best interests of the mutual 3Stransferits assets and liabilities to the absorbing thrift institution
sociation,adirector or dficer may in addition to considering the but not to defeat or defraud creditors

effectsof any action on members, consider the following: :

: : (2) EFFecToFABsORPTION. (@) All the rights, franchises and
ton%)rs-g? ?h(eeﬁ?]qcbstu(gltggs%%tilgt?o%n employees, suppliers and CLIp')sropertyinterests of the absorbed thrift institution subject to

. e . sub.(1) (a) 4, of the absorbed mutual savingsd loan holding
mu(tizall-;ggoecfggggsn(gptehr;tg(s:tlon on communities in which th(?:ompanyor mutual savingsank holding company shall be
s . . . deemedo betransferred to the absorbing thrift institution, which
(3) Any other factors the director orfiser considers perti shallhold and enjoy same and all rights of propdrgnchises and
niri‘stt'or - 1o87 813 interestin the same manner and to the same extemaaseld and
v ' enjoyedby the absorbed thrift institution, mutual savings and loan
215.525 Limited liability of directors and officers. holdingcompany or mutual savings bank holding compay
(1) Exceptas providedn subs(2) and(3), a director or dicer ~Ceptas provided in £215.01 (17)the savers of the absorbed  thrift
of a mutual associationganized under this subchapter is fot institution or of asubsidiary of an ab_sorbed mutyal savings and
ableto the mutual association, its members or creditors, or a@@nholding company or mutual savingank holding company
personasserting rights on behalf of the mutual association, §8allbe members of the absorbing thrift institutionibthe ab
membersor Creditorsy or any other person, for damages’ .Sett@rb|ngthr|ﬂ institution isa SubSIdIal’y of a mutuall savings and
ments fees, fines, penalties or otheonetary liabilities arising !0an holding companymembers of the mutual savings and loan
from a breach of, or failure to perform, adyty resulting solely holding companyand possess and be subject to all rights,-privi
from his or her status as a director diaefr, unless the person-as legesand duties as provided in the bylaws of the absorbing thrift
sertingliability proves that the breach or failure to perform censtinstitutionor mutual savings and loan holding company
tutesany of the following: (b) Stockholders of a thrift institution absorbed under this sec
(@) A willful failure to deal fairly with the mutual associationtion may be compensated by converting the shares abierbed
or its members in connection with a matter in which the directtrift institution into, in whole or in part: obligations or other secu
or officer has a material conflict of interest. rities of the absorbing thrift institution or shares, obligations or
(b) A violation of criminal law unless thelirector or oficer ~ Other securities of any other thrift institution or corporation;
hadreasonable cause to believe his or her conduct was lawfufashor other thing of value.
no reasonable cause to believe his or her conduct was unlawful.(3) WITHDRAWAL REQUESTS. Any saver in an absorbed thrift
(c) A transaction from which the director ofioér derivedan institution or in a subsidiary of an absorbed mutual savings and
improperpersonal profit. loan holding company or mutual savings bank holding company
(d) Willfiul misconduct. who intends to file a writtenvithdrawal request for savings-ac
(2) Exceptas provided in sul§3), this section does not apply CoUntswithin one year after the date of approval of such absorp
to any of the following: tion by the division, may do so by giving 90 days’ written notice
(a) A proceeding brought against a director dicef under s of su.chlnyentlon, and the savings accounts sh.aII be wnhdrawn as
215.02(10) or (15), 215.120r 215.21 (21) * providedin s.215.17 Any person who has filed such written
' . P : k ) withdrawal request shall remaia member and be subject to all
(b) A civil or criminal proceeding, other than a proceeding deignts, privileges and duties under this chapter and the bylaws and
scribedunder par(a), broughtby or on behalf of any governmen the ryles and regulations of the absorbing thrift institutigiif the
tal unit, authority or agency o absorbingthrift institution is a subsidiary of a mutual savings and
(c) A proceedindrought by any person for a violation of stat¢oan holding companyof the mutual savings and lo&wolding
or federal law where the proceeding is brought pursuant to-an @§mpany,until the withdrawal value of the savings accounts has
pressprivate right of action created by state or federal statute.peen paid to the person.
(3) Subsectior(2) (b) and(c) doesnot apply to a proceeding History: 1971 c. 2291975 c. 35%.38; 1975 c. 421Stats. 1975 s. 215.53983
broughtby a governmental unit, authority agency in its capacity & 167 538 1989 a. 2421991 a. 221315 1995 a. 27104
asa private party or contractor

History: 1987 a. 13 215.56 Voluntary liquidation of a mutual association.
Cooperative indemnification. La Rowe anévé. WBB Sept. 1988. (1) PROCEDUREFORVOLUNTARY LIQUIDATION. (a) A mutual asso
) o ciationmay go into liquidation by a majorityote of the dollar val
215.528 General operation of a mutual association. ue of the outstanding savings accounts at a members’ meeting

The general operations ofrautual savings and loan associatiome|d especially for that purpose, after 30 days’ notice to each sav
shallcomply with this subchapter and the applicable provisions gf
subch.l.

History: 1975 c. 3591987 a. 135,265 Stats. 1987 5. 215.528 (b) When an association has voted to liquidate, the board shall

causenotice of this fact to be:

215.53 Absorption involving mutual  associations. 1. Certified to the division under the seatlo association by
(1) CoNDITIONS PRECEDENT. (a) With the consent of the division its president and secretary,
andsubiject to any condition that the division prescribesutual 2. Published as @ass 3 notice, under ¢85, in each county

associatiororganized under this chapter méy an dfirmative  in which an dfice of the association is located, calling on altper

vote of at least two-thirds of the board of each institutionatlp  sonswho have claims against the associatiopresent them to

of the following: the association and make proof thereof at a specified place and
1. Absorb or be absorbed by any thrift institution. time; and
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3. Mailed toall persons who appear as creditors on its booka.value of the savings accounts, less any amount due the associa
(2) PerRIODOFLIQUIDATION. A mutual association dmuidat  tion.
ing shall dispose of all its assets within 10 years from theafate (d) 1. Within 6 months after the adjournment of a meeting

liguidation, unless the division orders otherwise. convertinto a federal association, the association stwWhat is
(3) SrtaTUs OF BOARD OF DIRECTORS. The board shall remain anecessaryo make it a federal association.ithih 10 days after
body corporate until the association is fully liquidated. thereceipt of the federal chartéheassociation shall file with the

(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a division a copyof the federal charter certified by the deposit insur
vacancyon the board, the remainidgrectors may fill the vacancy ancecorporation. Upon such filing the association shall cease to
by electing a director from the associat®savers. be a state—chartered association and shall therdadtarfederal

(5) APPLICABILITY OFOTHERSECTIONS. Any association stig- ~ association.
uidatingshall be subject to s815.02 (16and215.03the same as 2. Within 6 months after the adjournment of a meeting of the
anassociation in actual operation. membersf a federal mutual association called for the purpose of

(6) ResumMPTIONOFBUSINESS. Any mutual association in liqui convertingthe association into a state—chartered association, the
dation may with the approval of the division resume busineshvision shall examine such association and shall determine the
uponconditions approved by the division. actionnecessary to qualify the converting federal mutual associa

(7) DisposiTioNOF FUNDS. (a) Unclaimed liquidating divi tion for a state charterUponcomplying with the necessary-re
dendsand all funds remaining unpaid in the hands of the assodigirementsa state charter shall be issued to such association.
tion or its board of directors at or immediately prior to the date of (2) WHEN STATE SUPERVISIONCEASES. When conversion from
final distribution, together with all final liquidating costs, shall be state—chartered mutual association to a federal assodigion
deliveredby them to the division tbe deposited by the division comeseffective, the association shall cease to be supervised by
in oneor more state banks, state savings banks or state—chartéeistate.
savingsand loan associations, to the credit of the division, in trust (3) CoRPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-
for the various members and creditors entitled thereto. The diyhre uron conveRsion. Upon the conversion of any state-
sion shall include in the annual report unde$5.02 (1) the  charterednutual association into a federal association or vice ver
namesof the associations so liquidated and the sums of unclaimggthe corporate existence of the converting association shall not
and unpaid liquidating dividends and unclaimed funds with rgerminate,and the resulting association shall be a continuance of
spectto each of them respectivelpcluding astatement of inter - the converting association. All of the property and rights of the
estor dividends earned upon the funds. convertedassociation shall by operation of law vest in the result

(b) The division may: ing association as of the time of the conversion, and all of its ob

1. Pay the moneys so held to the persons respectively entitig@tionsbecome those of the resulting association. Actions and

thereto,upon being furnishesatisfactory evidence of their rightother judicial proceedings to which the converting association is
to the same. aparty may be prosecuted and defended as if the conversion had

2. In case of doubt or conflicting claims, require an onfer N0tbeen made.
the circuit courtauthorizing and directing the payment of such (4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEC
moneys. TIVE. Before any such conversion of any association shall be final

3. Apply the interest and dividends earned by the moneys%din effect, the writterapproval of the division must be secured

; e by such association.
heldtoward defraying the expenses of the division. History: 1975 c. 35%.41; 1975 c. 421Stats. 1975 s. 215.57991 a. 3161993
(8) ReseRVEDAUTHORITY. This section shaltot prohibit the 5 184 1395 a. 27104

division from proceeding against any association as provided irconversion from a federal-chartered association to a state—chartered association
s.215.32 did not render moot an action to set aside a resolution of the federal home loan bank

. . y board authorizing the establishment of a branfibeof EIm Grove Savings & Loan
History: 1971 c. 1641975 c. 35%.45; 1975 c. 421Stats. 1975 s. 215.56983 Py
a.167 524,538 1991 a. 2211995 a, 27 Associationv. Federal Home Loan Bank Boaf1 F Supp. 10411975).

Cross-reference: See Chap. 177 for disposition of unclaimed funds. . .
215.58 Organizational conversion from mutual to

215.57 Jurisdictional conversion of mutual associa- Stock form. (1) CONVERSIONINTO STOCKASSOCIATION. (a) A
tions. (1) PROCEDURETOEFFECTCONVERSION. A state—chartered s_tatechartered mutual association may convert to a stock associa
mutual associatiormay convert itself into a federal associatiortion or a mutual savings and loan holding company may convert
andany federal mutual association may convert itself irg@m@— t0 a stock savings and loan holding company under this section.
charteredassociation, as follows: The board shall adopt a plan of conversion which complies with

(a) A meeting ofthe members shall be held upon not less th&his section and the rules of the division. Than of conversion
10 days’ written notice to each membserved either personally 'S Subject to the approval of the division.
or by mail, directedo the member at the memimlast-known  (b) Conversion of a mutual association enatual savings and
post-officeaddress, stating the time, place and purposaicti loanholding company under this section ifeefive only if done
meeting. accordingto a plan of conversioapproved by the division under

(b) At such meeting, by thefamative vote, in person or by Par: (a_) and if the plan is approved lay afirmative vote o_f the
proxy, of not less than two—thirds of the dollar vabiesavings ac majority of all votes entitledo be cast _by members. Notice of a
countsof the association the members nhgyresolution declare Meetingto vote on the planf conversion shall be sent to each
to convert such association into a federal association or inté"gmberat least 10 days prior to such meeting. The notice shall
state-charteredssociation. Aopy of the minutes of such meet Statethe time, place and purpose of the meeting, and provide a
ing, verified by the dfdavit of the chairperson and the secretargummaryof the plan of conversion and such other information as
of the meeting, shall be filed with the division within 10 days aftépe division requires.
the meeting. (c) Within 10 days after a meeting of members at which a plan

(C) If the members vote to convert the associatiorsmtary of conversion is adopted, the board shall submit to the division:
shall,within 30 days after such meeting, serve notice on allimem 1. A copy of the minutes of the meeting adopting the plan.
bers,either personally or bynail directed to them at their last—The minutes shall be certified by the secretary or president, and
known post-ofice addressesWithin 30 days after service of the shallshow that, by an ifmative vote as required under pén),
notice,any saver in the association may notify the associationthe members voted to convert the association to a stock associa
writing that the saver desires to withdraw savings accounts. Eé&oln or to convert the mutual savings and loan holding company
saverso notifying the association shia# entitled to the withdraw to a stock savings and loan holding company
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2. Such additional information pertaining the plan of con deredfor or against the mutual association or mutual savings and
versionas the division may require. loan holding company previously involved in the proceedings.
(2) APPROVALOF PLAN OF CONVERSION;STANDARDS. The divi  Eachowner of a savings account in the mutassociation or a
sionmay approve a plan of conversion under this section if the gubsidiaryassociation of the mutual savings and loan holding
vision finds that the plan meets all of the following conditions: companycontinues ownership of the accounthie stock associa

() The plan of conversion fair and equitable to all savers intion O the subsidiary association of the steelvings and loan

aconverting association or to all savers in each subsidiary assofddingcompany under the sarterms applicable to the account
tion of a converting mutual savings and loan holding companyP'or to conversion.

: . (6) ResSERVEDAUTHORITY. The division may issue rules gov
savingsaccounts ofhe prospecive stock aseociation or of eadfIngthe conversion of anutual association or mutual savings
loan holding companyncluding:

subsidiary association of the prospective stock savings and |
holding company a) Procedural rules.

(c) The plan complies with any other standard which the divi () The fixing of a recordiate or dates for determining the re
sionmay promulgate by rule as in the public interest. spectiverights of owners of savings accounts.

(d) The plan does not permit members of the board of directors(C) Provisions of the plan of conversion and the restated arti
to acquirestock in the converting association under terms that aﬁE@S of incorporation.
differentfrom the terms déred todepositors, except that a direc ~ (d) \bting rights.
tor who is an employemay participate in any tax qualified retire  (e) The composition, qualification and experience of principal
mentplan acquiring stock in the converting association. officersand directors.

(3) CERTIFICATEOFCONVERSION;EFFECTIVEDATE. The division (f) Voting trust agreements.
mayissue a certificatef conversion from a mutual association to gy Employment contracts.
a stock association or from a mutual savings and loan holding
companyto a stock savings and loan holding company itlikie . S _ .
sionzetgﬁmines the plangobnversion has b%en irr?ple)r/nented as, () The distribution, issuance, sale and subscription of capital
approvedand the association or holding company has compli§iPckand additional paid—in capital. o
with this section and any conditions to the approval. The date() Any other requirement for converting a mutual association
specifiedin the certificate is the fefctive date of conversion. Theto a stockassociation or a mutual savings and loan holding cempa
certificate shall be recorded with the register of deedshia Ny to a stock savings and loan holding company
countywhere the home fite of the association or the registered History: #975 c. 35942% 1983 a. 167538 \}\289 a 2421395 a. 27104
office of the holding company is located. Cross Refeence: See also DFI-SL 16.04 Wis. adm. code.

(4) RETENTION OF DIRECTORS. Unless the plan of conversions s 59  Mutual savings and loan holding companies.
providesotherwise, the directors the converted mutual associa 1) ForRMATION. (a) Reorganization.A mutual association may

tion or the converted mutual savings and loan holding compaihganizeas a mutual savings and loaolding company under
shallcontinue to serve as directors of the stock associatsoat  ihis section.
savingsand loan holding company for the duratiorthe# term to
which they were elected.

(5) CONTINUATION OF CORPORATEEXISTENCE AFTER CONVER" it "chall do all of the following:
SION; ASSUMPTIONOF PRIVILEGESAND OBLIGATIONS. (&) Upon con 1 ch K o
versionof a mutual association or mutual savings and loan-hold ~ arter a stoc assomat_lor_w. . )
ing company under this section, the legal existence of the 2. Transfer to the stockssociation a substantial part of its as
associatioror holding company shall not terminate. The stoek asetsand liabilities, including all of its savings account liabilities.
sociationshall be aontinuation of the mutual association and the 3. Prepare articles of incorporation and byldarshe mutual
stocksavings and loan holding company shall be a continuatisavingsand loan holding company
of the mutual savings and loan holding compaAl} propertyof (c) Capital assetetention. Subject to the approval of the divi
the mutual association or mutual savings and loan holdimgpa  sion, if the net worth of the stock association chartered under the
ny and every right, privilege, intereshd asset of every conceiv reorganizationplan exceeds the minimum net worth under
ablevalue or benefit then existing or pertaining to it, or whicR15.24 a plan may permit a mutual savings and loan holding com
would inure to it, shall immediatelywithout anyconveyance, panyto retain capital assets of the mgamizing mutual associa
transferor further act, remain and vest in the stock associationtam.
stocksavings and loan holding companyhe stock association (d) Approval required. A mutual association may not imple
or stock savings and loan holding company shall have, hold af@nta reoganization plan unless the plan is approvedibyf the
enjoy the same in its own right as fully and to the same extentfgfowing:

the same was possessed, held and enjoyed by the mutual associay  fo-thirds of the directors of the mutual association.
tion or mutual savings and loan holding company -

. . . 2. The members of the mutual association unde(@ar

(b) The stock association or stock savings and loan holding 3 The divisi d f

companyresulting from a conversion under this section st - The division under paf )_- .
tinue to have and succeed to all the righusligations and reta  (€) Member appoval. 1. Notice ofa meeting to vote on a reor
tions of the mutual association or mutual savings and loan holdiggnizationplan shall be sent to members at least 10 days before
company. No pending action or judicial proceeding to which the meeting. The notice shall state the time, plaue purpose of
mutualassociation or mutual savings and loan holding compaHig meeting, shalprovide a summary of the rg@mization plan
is a party shall be abated or discontinued by reason cbtinesr & dshall provide any other information that the division requires.
sion. Suchan action or proceeding may be prosecuted to final 2. Anafirmative vote by a majority of all votes entitled to be
judgment,order or decree in the same manndf tee conversion castby members shall be required dpprove a reganization
had notbeenmade, and the stock association or stock savings aHan.
loan holding company resulting from the conversion may-con 3. Within 10 days after a reganization plan receives member
tinue the action in its corporate name as a mutual associatiorapproval,the mutual association shall submit to the division a
mutualsavings and loan holdirgpmpany Any judgment, order copy of the minutes of the meeting at which the plan is approved.
or decree may be rendered for or against the stock associatiofiug secretary of the mutuassociatiorshall certify that the min
stocksavings and loan holding company that might have been ratesshow that the members approved theganization plan.

(h) The disposition, if anyf retained earnings.

(b) Plan. A reoganizing mutual association shall prepare-a re
organizatiorplan. Under a reganization plan, a mutual associa
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(f) Division appoval. The division may approve a rganiza- member’ssavings accounts remains a member until the withdraw
tion plan if the division finds that all of the following conditionsal value is paid in full.

exist: ~ (3) Powers. (a) Powers of holding companyA mutual sav
1. The reaganization plan is fair to all members in teega- ingsand loan holding company may do any of the following:
nizing mutual association. 1. Investin or acquire an association or a savings bank.

2. The reoganization planprotects the interest of savers 2. Acquire an association or savings bank byatb&orption
whosesavings accounts are transferred to the stock associatiofithe association or savings bank by a subsidiary association of

3. The reoganization plan complies with rules promulgate¢he savings and loan holding company
by the division governing the reganization of a mutual associa 3. Acquire or mege with a mutual savings and loan holding
tion into amutual savings and loan holding company and the opompanyor a mutual savings bank holding company
erationof a mutual savings and loan holding company 4. Invest in securities an associatioay invest in under s.

(9) Certificate of eorganization. If the division determines 215.13(26).
thatthe mutual association has complied with the requirements of 5. Engagen activities an association may engage in under s.
this subsectiorand has implemented the rganization plan as 215.13(27)to (29).
approvedthe division shall issue a certificate refoiganization 6. Convert to a stock savings and loan holding company under
evidencingthat the mutual association has beengaaized into s, 215.580r to a stock savings bank holding company
amutual savings anban holding companyThe date specified 7 Fyrnish or perform management services for a subsidiary

in the certificate shall be thefeftive date of reganization. On 8. Hold, manage or liquidatassets owned by or acquired

the date specifieth the certificate, the mutual association ceas%?j)m a subsidiary

to exist but its legaéxistence continues as a mutual savings an .
loan holding company The certificate shall be recorded with the 9. Hold or manage property used by the mutual savings and
oan holding company or a subsidiary

registerof deeds in the county in whiche home dice of the o S L .
mutualassociation was located and in the county in which the reg 10. Unless limited or prohibited by the division, engage in any
isteredoffice of the mutual savings and loan holding compiany activity that the federal reserbeardpermits a bank holding com
located. panyto engage in undér2 CFR225 subpart C, promulgated pur
(h) Retention of diectors, poxies. 1. Unless the reganiza- suantto 12 USC 1843c) or any activity that the federal savings

tion plan provides otherwise, a director of a mutual associatiﬁ)%cﬂﬂg? d;gsugg%ceaﬁorgggaglo; Zuitr??j?rfe%ctjl aon:]u,l}:g:ghsgvglgg?and
continuesto serve as a director of the mutsalings and loan 9 pany 9ag Yy ’ :

holding company for the duration of the directoterm. 11. Be absorbed by a mutual association und2ts.53 (1)

2. Unless the reganization plan or the proxy provides other(a) 4.or b.y a m”tPa' savings bank. o

wise, a proxy that may be cast on behalf of a mutual association 12: Dissolve itself andhe stock association chartered under
membemay be cast on behalf of a mutual savings and loan ho?d’%'(l) (b) 1.and convert itself and the stoaksociation into a
ing company member until the proxy is revoked or superseaied Mutualassociation or mutual savings bank under a plan, approved
dersub.(2) (d) by the division, that provides that the converting mutual savings

’ ’ N and loan holding company ceases to engage in activities that the
o ézb)scl)vrl Et'\.":r'fmﬁ';r'\]";“"rﬁ'z? F:is;;;((:ae)ulligf:?t;);.eg;gagazgtlscmb convertedassociation or savings bank may not engage in and that
(1) or is gtl)sdrbed by a guli)sidiary (I)f ; mugtuallzsavl?ngs anud I rovidesthat stock in a subsidiary association or savings bank that

holding company under £15.53 a member of the mutual associ 8ot held by the converting mutual savings and loan holding

! . companyis redeemed.
ationbecomes a member of the mutual savings and loan holding b) P f subsidiariesThis subsection d t limit th
company. On the eective date of the reganization or absorp __(2) Powers of subsidiariesThissubsection does not limit the

tion, a membeés rights in the mutual association end and a merﬂowerSOf an association thé a subsidiary of a mutual savings

v ; h . nd loan holding company
gienr.s rightsin the mutual savings and loan holding company b (4) Stock IN suBsIDIARY. Under a plan approvey the divi

(b) Who may be member A person becomes a member of sion, a stock association that is a subsidiary of a mutual savings

tual savi dl holdi b ; " Andloan holding company may issue any number of nonvoting
mutualsavings and loan noiding company by owning a savinggareqnd less than 50% of the voting shares of the stock associa
account in an association that is a subsididrthe savings and

. ; ; . tion to persons other than the mutual savings and loan holding

loan holding companyunless the savings account is evidenced mpany.
anegotiable certificate of deposit that is not in registered form. pisiory: “1989 a. 2421991 a. 2211995 a. 27

(c) Woting rights. A member of a mutual savings and loan hold
ing company shall have one vote for each $100 or additfcawl
tion of $100 of the withdrawal value of each of the menstsEav
ingsaccounts in a subsidiary association of the mutual savings and
loan holding companyas thesavings accounts appear on theCAPITAL STOCK SA/INGS AND LOAN ASSOCIATIONS;
booksof an association ahe end of a day selected by the board ORGANIZATION AND MANAGEMENT
of directors of the mutual savings and loan holding comp&hg
boardmay not select a day to determine withdrawal value of 215.60 Incorporation of a capital stock savings and
savinggaccounts that is more than 60 dagéore the day at which |oan association. (1) USEoFNAME. (a) A corporation @a-
avote is taken. nizedunder this subchapter shall be known as a capital stock asso

(d) Proxies. Members of a mutual savings and loan holdingiation. The words “savings and loan association” or “savings as
companymay vote in persoar by proxy at any meeting. A proxy sociation” shall form part of the name of every capisabck
shallbe in writing and signed by the membetle membes a4 associatiorso oganized.
thorizedattorney A proxy filed with the secretary shallnless (b) No corporation other than a corporatiogaized under
specifiedin the proxy continue in force until revoked by a writtenthis subchapter or subch. may use a name embodying those
noticeto the secretary or until superseded by another proxy words. No association may adopt a name identicéh# of any

(e) Member termination Membership in a mutual savings andtherassociation or so similar 8m existing association name as
loan holding company ends if the member withdraws the fulp be misleading.
withdrawal value of all savings accounts in subsidiary associa (c) Anassociation shall include the word “savings” in its name
tions. A member who requests the full withdrawal value of thié its name includes the word “bank”. This paragraph does not

SUBCHAPTERIII
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applyto an association name if thesociation obtained approval 4. Thatthe minimum number of required stockholders-sub
for use of the name from the division before February 12, 19%ribingfor capital stock was obtained, and thatsteeckholders,
(2) MiniMum REQUIREMENTS. The division by rule shall deter in the aggregate, paid to the association the required minimum

mine: amountof capital stock and additional paid—in capital;
(a) The minimum number of stockholdeegjuired to ayanize 5. That the funds, representing the initial sale of capital stock
a capital stock association in any locality andadditional paid—in capital, have been deposited in the associa
(b) The minimum amount of capital stock aadditional tion’s designated dep05|.tory bank; '
paid—incapital. 6. That ground flogrindependent dite quarters have been
(c) Such other requirements as the division deems neces@ff{pined for the proposed association; _
or desirable. 7. That insurance of savings accounts has been obtained from

(3) WHO MAY ORGANIZE. Any individual who is a resident of the deposit insurance corporation or other instrumentality ap
this state may apply to the division for authorityirtoorporatea  Provedby the division; and _ _
stock association under this section. The individual applying is 8. That a competent person, fully conversant with savings and

theincorporator loanlawsand regulations, has been engaged to handleftiesaf
(4) APPLICATION TO ORGANIZE. Theapplicationto oiganize a Of the proposed association.
capitalstock association shall set forth: (b) No business, other than that of completing tgawization
(@) The name of the proposed association. of the proposed capital stock association, may be transacted until

(b) The location of the proposed association suchtime as the division issues a certificate of incorporation to the
' ssociatiorto commence business.

() The name, resu.je.n_ce ant_j occupation of egc_h |ncorp_ora_1?or(12) CERTIFICATE OF INCORPORATION,WHEN ISSUED. Upon re
(d) The amount of initial capital stock and additional paid—igejpt of the certificate of compliance from the incorporators, de

capital. o . scribedin sub.(11), and after all fees have been paid, the division
(e) The amount of initial savings accounts. may within 90 days issue a certificate of incorporation to the-asso
(f) The need for an association in the locality in which the preiation authorizing the associatido commence business. The

posedassociation intends to locate. dateappearingn the certificate of incorporation shall be the date
(g) The name and addresses of the initial directors. of the corporate existence of the association.

(h) Such other information as the division requires. I(l3) ISERT'F'C.ATEOF”;'C.(ID.RPORAT'ON'WHENVO'%ED'. Any capih. 6
; . .tal stock association failing to commence business within
(5) AppuicaTiONFEE. The incorporators shall pay to the divi monthsfrom the date of theertificate of incorporation shall have

siona $500 fee, which sum shall be paid by the division into tk : p . X ; -
generaffund to the credit of the division. Applicants shall also brlg. corporateexistence terminated, and its articles of incorporation

liable for any other direct costs incurred by the division or revie ndcertificate of incorporatjon shall be Y.OidEd’ it divi§ion
. . ! ayfor cause, extend the lifef such certificate for such time as
boardfor any transcripts of hearingser diems and travel ex

penses the division deems advisable.
' (14) DisCRETIONARY AUTHORITY. The division shall have the
(6) NOTICE OF APPLICATION AND HEARING THEREON. Upon re

discretionarypower in the granting of certificates of authority to

ceiptof a properly executed application, the division shall, Withlﬁ]] rporatorsdesiring to aganize capital stock associations. The

30 days,assign a date and place for hearing on the application %Rcﬂo ; yh - 3 >
noticethereof shall be given as provided ir2$5.40 (7) ivision may refuse to issue certificates of incorporation tarthe

. corporatorsof a capital stock association to commence business
_ (7) CERTIFICATE OF AUTHORITY; WHEN ISSUED. If the applica  \yhen in the divisions opinion, the incorporators or any of them
tion to oganize a capital stock association is approved, the digre not of such character and general fitness as to warrant belief
sionshall issueo the incorporators a certificate of authority to efihatthe association will be conducted the best interests of the
fect a temporary @anization, consisting of a chairpersan, piic; the location of the proposed association is so close to an
secretaryand a treasurer; tadopt articles of incorporation; 10 exjstingassociation that undue harm might result, or the support
adoptbylaws; to adoptules for the procedure of the incorporags the new association might not be such as to assure its success;
tors;to conduct meetings; and @pen subscription books for theqr when other good and digient reasons exist for such refusal.
saleof capital stock and also open subscription books for savings(15) AppeaL By APPLICANTS. If the division refuses to graat
accounts. _ _ _ certificateof authority or a certificate of incorporation and &pe

_(8) PowERSOF INCORPORATORS. Until completion of its aga-  plicants feel aggrieved therebyhey may appeal to the review
nization, incorporators of a stock association may exercise sughardto review the divisiors determination.
otherpowers as areonferred upon the incorporators of othercor 16y AppLicagILITY OF CHAPTER180. The provisions of ciL80
porations;f such powers are not in conflict with this chapter  ntin conflict with this chapteshall apply to all capital stock asso

(9) SurETY BONDSOFOFFICERS. The incorporators of a capital cjations.
stockassociation shall provide a surety bond in a suitable amounistory: 1971 c. 2291975 ¢. 35%s.11, 30; 1975 c. 421Stats. 1975 s. 215.60;
from the treasurer and otheffioérs who may handle funds of the1983a. 1671991 a. 221316, 1993 a. 1841995 a. 27104
temporaryorganization. Cross Refeence: See also DFI-SL 18.01 Wis. adm. code.

(10) CEeRTIFICATEOFAUTHORITY, WHENVOIDED. The certificate
of authority as described in suf@) shall be void after 180 days
from its date, but the division mgfpr cause, extend the life of the
certificatefor such time as the division deems advisable.

(11) CeRTIFICATE OF COMPLIANCE. (a) Within the time pre
scribedin sub.(10), the incorporators of the proposed capit (2) FiLING AND APPROVAL. Duplicate originalof the articles

stockassomatlo_n shall flle with thg division a certificate statlngof incorporation executed by the incorporatasg any subse
1. That articles of incorporation have been execui@! q,entamendments thereto adoptedtby stockholders of the-as
with and approved by the division and recorded; ~ sociation,shall be filed with and approved by the division.
2. That a meeting of stockholders was held and that directors(3) Recorbine. Articles of incorporation and amendments to
andofficers acceptable to the divisiorere elected at the meetingithe articles shall be recorded in thdioé of theregister of deeds
3. That bylaws were adopted and filed with and apprdwyed of the county inwhich the home déite of the association is4o
the division; cated.

215.61 Articles of incorporation for capital stock asso -
ciations. (1) Form. The articles of incorporation of a stoa
sociationshall be approved by the division. The division shall,
with the approval of the review board, promulgate rules governing
afinrticlesof incorporation.
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(4) AMENDMENT PROCEDURE. Amendments to the articles oftrustsso created shall not be deem@dome within the provisions
incorporationmay be made at any annual or special meeting of thethis section.
stockholdersiuly called for that purpose. A statement of the na History: 1971 c. 2291975 c. 35%.40; Stats. 1975 s. 215.62989 a. 2421991
ture of the proposed amendmastitall be included in the notice of® 316 1995a. 27
the meeting. The vote required for adoption of an amendm%
fsi:]niggs ep\;gtsg rétf)(;déna}gﬁti rgfc ltﬁz %lﬁgisg}gnvg?é : e less than'thec.areand pay dividends, subject to the orders and rules of the divi
(5) ErrecTiveDaTE. The efective date of the articles ofcor S'ﬂ?s;ory: 1975 c. 3591983 a. 1671995 a. 27
porationand amendments thereto shall be the date whefofeft
recordin the ofice of register of deeds. The register of deeds shali5 70 Directors of a stock association. (1) MANAGE-
forward a certificate of recording to the division. MENT RESPONSIBILITY. The management of a stock association
(H:'StOW;Q 1f975 C-,35942|l' 19:8;-_ 25?_71%%3 a 36?719%5 a.z7 shallbevested in a board of directors, who are ghdrwith the
ross Refeence: See also ¢ 9 Wis. adm. code. responsibility of complying with this chapterders of the divi
sion, rules of the division promulgated under 287, the articles
f incorporation and bylaws of the association, and other laws ap
T&?cableto savings and loan operations.

5.67 Dividends. The board of a stockssociation may de

215.62 Bylaws of stock associations. (1) ForMm. The by
laws of a stock association shall be approved by the division.

division shall, with the approval of the review boapdomulgate (2) DIRECTORSTO FIX COMPENSATION. The compensation of

rulesgoverning bylaws. . - officers, directors, employees and committee members, including
(2) FiLing AnD ApPROVAL. Duplicate originalof the bylaws  p notjimited to pension or deferred compensation agreements,
andamendments thereto shall be filed with and approved by gy pe fixed by a majority vote of the board of directorsén
division. _ cordancewith the bylaws.
(3) EFFecTIVEDATE. The efective date of bylaws and subse (3) MEETINGSOF DIRECTORS. (a) The board shall hold meet
quentamendments thereto shiad the date on which such bylawsngs in accordance with the bylaws.

or amendments are approved by the division. (b) Unless the articles of incorporation or bylaws provide

_(4) BYLAWS AVAILABLE TO STOCKHOLDERS. Each stock asseci gtherwise the board may permit any or all directors to participate
ation shall have its bylaws in convenient foand upon request jn 5 regular or special meeting or in a committee meeting of the

shallfurnish a copy to any stockholder ~ boardby, or to conduct theneeting through the use of, any means
(5) AMENDMENT To BYLAWS. The bylaws of the associationof communication by which any of the following occurs:
may be amended as prescribed in the associatiytaws or arti 1. All participatingdirectors may simultaneously hear each
clesof incorporation. otherduring the meeting.
History: 1975 c. 359421; 1983 a. 1671995 a. 27 - . N .
Cross Refeence: See also DFI-SL 10.02 Wis. adm. code. 2. All communication during the meeting is immediately
transmittedto each participating directaand each participating
215.64 Control of association by holding company . directoris able to inmediately send messages to all other partici

(1) A savings and loan holding compasiyall be deemed to be Patingdirectors.
engaged in the savings and loan business and shall be subject t6) If a meeting will beconducted through the use of any means
the supervision and control of the division. Such savings and lod@scribedn par (b), all participating directors shall be informed
holding company shall file reports of its financial condition wheithata meeting is taking place at whicHicil business may be
requestedy the division, and the division may order an examin#ansacted.A director participating in eneeting by any means-de
tion of its solvency and economic condition wheneirethe divi ~ scribed in pai(b) is deemed to be presentiersorat the meeting.
sion’s opinion, an examination is required. The cost of the elf requested by a directeninutes of the meetinghall be prepared
aminationshall be paid by the savings and loan holding compar@pddistributed to each director
Wheneveiin the opinion of the division, the condition of theev (4) PROMULGATION OF RULES. The board may byesolution
ings and loan holding company shall endanger the safety of @@optrules for the conduct of business by the associatior, pro
savingscapital of any savings and loan association which it owiiled they are consistent with this chaptiére rules of the divi
or in any manner controls, or the operation of such savings &i@n.and the articles of incorporation and bylaws ofaksocia
loan holding company shall be carried on imanner which en  tion.
dangershe safety of such savings and loan association or its sav (5) QUALIFICATION OF DIRECTORS. At leasttwo-thirds of the
ers,or is contrary to the public interest, the division may otier directorsshall reside in this state.
savingsand loan holding company to remedy such condition 95';532%811%79513.11'611%%51217.%? 35%s.18, 49,1975 . 421422 1983 a. 167
policy within 90 days. If the divisios’order is not complied with, “cross Refeence: See also sOFI-SL 2.02 2.03 and7.02 Wis. adm. code.
the division may fully direct theoperation of such savings and
loanassociation or savings and loan holding company until the 1571 Officers of stock association. (1) GENERAL OFFF
deris complied with, andnay withhold all dividends from the-in cers. (a) The general fiters of a stock association shall be:
stitytionwhqs.e'operatior) the division dire.cts during the period in 1 A president;
which the dIVISI_On exercises such authorlty_ _ 2. One or more vice presidents;
(2) Subsectior(1) shall apply to any foreign corporation; as 3. A secretary:
sociation,investment trust, or other form of trust which shall be ) Y
authorizedto do business in 1&tonsin. 4. Atreasurer; and
(3) All of the foregoing provisions of this section relating to 5. Suchother oficers as the board of directors by resolution
companiesshall apply equally tall other forms of ayanization, designate.
whetherso specifically stated or not, but nothing contained in this (b) The president shall also be a director
sectionshall be construed to prohibit any trust company bank, or (2) WHeNELECTED. Immediately following each annualeet
state or national bank, authorized to administer or execute trustg,of stockholders the directoshall convene and elect general
to accept and carry out the provisions of any personal trust, or affjcers for the ensuing yean accordance with the bylaws.
trust created by will where the ownersalvingsand loan associa ~ (3) DuTiESOFOFFICERS. In addition to the duties and functions
tion stock shall create a trust for the owsdbenefit during the prescribedn the articles of incorporation and the bylaws,dffie
owner5 lifetime, or shall provide by will a trust in savings andersshall performsuch other duties as are delegated by the-direc
loan association stock for the benefit of the owsdreirs, and tors.
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(4) FiLLING VACANCIES. If a vacancy occurs in any general of  (6) RESUMPTIONOF BUSINESS. A stock association in liquida
fice, the directors shalks soon as practicable, fill such vacanction mayresume business with the approval of the division upon
by an election for the duration of the unexpired term. conditionsapproved by the division.

History: 1975 c. 3591983 a. 167 (7) DisposiTioNOF FUNDS. (a) Unclaimed liquidating divi
) o dendsand all funds remaining unpaid in the hands of the associa
215.72 General operations of a stock association. ~ The  tjon or its board at or immediately prior to the date of final distribu
generaloperation of a stockssociation shall comply with this tion, together with all final liquidating costs, shall be delivered to

subchapteand applicable provisions of subc¢h. the division to be deposited in one or more state banks, state sav
History: 1975 c. 359 ings banks or state—chartered savings and loan associations, to the
) . . . creditof the division, in trust for thearious stockholders, owners
215.73 Absorption involving ~stock associations. of savings accounts or creditors entitled thereto. The division

(1) ConpiTions PRECEDENT. (a) With the consent of the division spallinclude in the annual report unde245.02 (1) the names
andsubjectto any condition that the division prescribes, a stodlf the associations so liquidated ahe sums of unclaimed and
associatiororganized under this chapteray absorb or be ab ynpajdliquidating dividends and unclaimed funds with respect to

sorbedby a thrift institution, with the &ifmative vote of at least gachof them respectivelyncluding a statement of interest or divi
two-thirdsof the board of the associatiand of the thrift institt  gendsearned upon such funds.

“O“t') e absorbed thrit institution shall wansfer (6 The division may:
(b) The absorbed thrift institution shall transfer its assets an 1. Pay the moneys so held to the persons respectively entitled

liabilities to the absorbing thrift institution but not to defeat or d‘:‘[hereto upon being furnishesatisfactory evidence of their right
fraud creditors. to the s,ar%e 9 y 9

(2) EFFecTOF ABSORPTION. (a) Upon absorption the rights, > | f doubt flicti lai . of
franchisesand property interests of the absorbed thrift institution <: n case ot doubt or contlicting claims, require an orer

shallbe deemed to be transferred to the absorbing thrift instituti(l)lﬂe circuit courtauthorizing and directing the payment of such
which shall hold and enjoy same, in the same manner and to m%n ys ) o
sameextent as the absorbed thrift institution. 3. Apply the interest and dividends earned by the moneys so

(b) Stockholders of a thrift institution absorbed under this Selaeldtoward defraying the exXpenses O.f the division. -
tion may be compensated by converting the shares abtiabed . (8) RESERVEDAUTHORITY. This section doesot prohibit the
thrift institution into, in whole or iart: shares, obligations ordiVision from proceeding against any association as provided in
othersecurities of the absorbing thrift institution or of any othet: 3&2;3’_21975 ¢. 950421 1083 a. 167524 1001 8. 2211005 8. 27
thrift institution or corporatlon; or cash or other thmg of value. Crossz.reference': See Chapte177'for Hispé)sition o.f unclaimed 'funds.

(c) All savers in the absorbed thrift institution shall be owners
of savings accounts of the same withdrawal value in the absorliig.77 Jurisdictional conversion of capital stock — as-
thrift institution. sociations. (1) PROCEDURETO EFFECTCONVERSION. A state—

(3) WITHDRAWAL REQUESTS. Any saver in an absorbed thrift charteredstock association may convert itself into a federal-asso
institution, who intendsto file a written withdrawal request for ciation,and any federal stock association may convert itself into
savingsaccounts within one year after the date of approval of suelstate—chartered association, as follows:
absorptiorby the division, maylo so by giving 90 days’ written  (a) A meeting of the stockholders shall be held upon not less
notice of such intention, and the savings accounts shall be withan10 days’ written notice to each stockho)dwrved either per
drawnas provided in £15.17 sonallyor by mail to the last-known postfict address. The no
History: 1975 c. 3594211983 a. 1671989 a. 2421991 a. 322211995 a. 27  tice shall state the time, place and purpose of such meeting.

104 . o

(b) At such meeting, the stockholders may bydfiemative
215.76 Voluntary liquidation of a stock association. vote,in person or by proxyof not less than two-—thirds of the eut
(1) PROCEDUREFORVOLUNTARY LIQUIDATION. (a) A stock associ Standingcapital stock of the association tsteckholders may by
ationmay go into liquidation by a majority vote of the outstandin solutiondeclare to convert the association into a federal associa

capitalstock of the association at a stockholders’ meetingeseld 10N, Of in the case of a federal capital stock associationanto

iallvfor that fter 30 davs’ notice t h stockholdgiate—charteredssociation. A copy of the minutes of the meeting,
peciafytor that purpose, atter ays Nalce 1o each Stockho ified by the afidavit of the chairperson and the secretary of the

.. N V
(b) When an association has voted to liquidate, the board stifflgiic "2hl be filed with the division within 10 days after the
causenotice of this fact to be: meeting.

1. Certified to the division under the seal of the association, (c) If the stockholders vote mnvert the association, the sec
by its presnljent and secretary . . retaryshall, within 30 daysafter such meeting serve notice on all
2. Published as a class 3 notice, unde®8h, in the county  stockholdersand savers of the association, either personally or by
in which an dfice of the association is located, calling on all pemail directed to thenat their last-known post-fife addresses.
sonswho have claims against the associatiopreesent them to \wjthin 30 days afteservice of the notice, any saver in the associa
the association and make proof thereof at a specified place jgh may notifythe association in writing that the saver desires to

time. withdraw savings accounts. Each saver so notifying the associa
3. Mailed to all persons who appear as creditors on the bodiks shall be entitled to the withdrawal valuetbé savings ac
of the association and to all savers in the association. counts,less any amount due the association.

(2) PERIODOFLIQUIDATION. A stock association so liquidating  (d) 1. Within 6 months after the adjournment of a meeting
shalldispose of its assets within 10 years from the date of liquidsonvertinto a federal association, the association staWhat is

tion, unless the division orders otherwise. necessaryo make it a federal association.ithih 10 days after
(3) SratusoFBOARD OF DIRECTORS. The board shall remain areceiptof the federal chartethe association shall file with the-di
body corporate until the association is fully liquidated. vision a copy of the federal charteertified by the deposit insur

(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a ancecorporation. Upon such filing the association shall cease to
vacancyon the board, the remainiigrectors may fill the vacancy be a state—chartered association and shall thereadterfederal
by electing a director association.

(5) APPLICABILITY OF OTHER SECTIONS. A stock association 2. Within 6 months after the adjournment of a meeting of the
liquidating under this section shall be subject to235.02 (16) stockholdersf a federal stock association calfed the purpose
and215.03 the same as an association in actual operation. of converting the association into a state—chartered association,
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the division shall examine such association and shall determimedthe resulting association shall be a continuance of the convert
the action necessary to qualify the converting federal stock assang association. All of the property and rights of the converted as
ationfor a state charterUpon complying with the necessary re sociationshall by operation of law vest in the resulting association
quirements, a state charter shall be issued to such associatioas of the time of conversion, arall of its obligations become

(2) WHEN STATE SUPERVISIONCEASES. When conversion from thoseof the resulting association. Actions astter judicial pre
a state—chartered stock association to a federal association deedingsto which the converting association iparty may be
comeseffective, the association shall cease to be supervisedgrgsecutecind defended as if the conversion had not been made.
this state. (4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG

(3) CORPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-  TIvE. Before any conversion under this section is favad in ef

NATE UPONCONVERSION. Upon conversion of any state-charteregect, the written approval ahe division must be secured by the
stock association intafederal association or vice versa, the colconvertingassociation.

porateexistence of the converting association shaltexwhinate,  History: 1975 c. 359421; 1993 a. 1841995 a. 27104,

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/acts/1975/359
https://docs.legis.wisconsin.gov/document/acts/1975/421
https://docs.legis.wisconsin.gov/document/acts/1993/184
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/104

