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SUBCHAPTER | otherassets after deductiradj current expenses, including inter
eston deposit accounts, additions to reserves that are required by
GENERAL PROVISIONS the division, actual losses, accrued dividends on preferred stock
andall state and federal taxes.
214.01 Definitions. (1) In this chapter: (rm) “Person” includes an individual, corporation, limited
(a) “Affiliate” means a company that controls, is controlled bgbility company partnershipjoint venture, trust, estate, govern
or is under common control with a savings bank. mental entity or unincorporated association.
(c) “Bank” means a commercidlank chartered by the U.S. (S) “Principal place of business” means the state in which the
comptrollerof the currency or ganized under ct221 total deposits of a savings bank, or of a savings bank holding com

(d) “Branch ofice” means a place of business, other than tanyfrom all ofices of all subsidiaries, are the greatest as shown
homeoffice, where the business of the savibgsk is conducted. by the most recent reports of condition filed with a state or federal
“Branch office” does not include a remote service unit, a limitefgulatoryauthority
office or an extended fi€e. (sm) “Remote serviceinit” means a terminal or other facility

(e) “Capital” includes net worth, paid—in-surplus, capitaP’ installation, attended or unattended, which is not located at the
stockequity undivided profits, earnings and other forms of capitfiomeoffice or at anotheoffice of a savings bank and through
considered to be qualifying capital by a deposit insuraogeora  Which customers and savings banks may engage, by means of ei
tion. therthe direct transmission of electronic impulses to and from a

(g) “Deposit account” means any monetary interest that a gavingsbank or the recording of electronic impulsesther indi

positor maintains in a savings bank, including a demand, tim@g‘of a t_ranserl]c_tlﬁn for del?ye(;tt)rar?smls?jlora s?vrl]ngg bank, '”f
money market, savings, certificate or negotiable order of-witfansactionsvhich are incidentab the conduct of the business o

drawal account. a savings bank and which are otherwfimemitted by law “Re-

(h) “Deposit insuranceorporation” means the federal deposi oteservice unit” includes all equipmemggardless of location,
insurancecorporation or other instrumentality of or corporatiorgaat's interconnected with a remote service unit and that isneces

charteredby the United States that is supportedly full faith aryto transmit, route and process electronic impufsesder to

andcredit ofthe U.S. government as stated in a congressional rﬁggtgi}gr:gén ote service unit fierform any function for which
olution. )

(ig) “Director” means a member of a board of directors of a (sr) “Review board” means the savings bank review board.

savingsbank. “Director” does not include an advisory director (t) “Savings bank” means a financiastitution oganized un
honorarydirector director emeritus, or similar person, unless thgerthis chap_ter _

person is otherwise performing functions similar to thosedbf (tm) “Savings bank holding company” means a company that
rector. directly or indirectly or acting in concert with one or more other

(im) “Division” means the division of savings institutions. Personsor through one or more subsidiaries, owns, controls, or

(ip) “Extended dice” means alace of business located with holdswith power to vote, or holds proxies representing more than
in 1.000 feet of a homefife or a branch dite of the same sav 25% of the voting shares or rights of a savings bank or savings
ingé bank bankholding company or controls in any manner whether by the

(i9) “I.:iduciary“ means a trustee, personal representativ&mding of proxies or otherwise, the election of a majority of the

: . . ' . r rs of in nk or in nk holdin mpan

guardianagent, receivetrustean bankruptcyassignee for cred ecto“s o a savings ba_ ,,0 savings ba O.d Ing company
itors, or any holder of a similar position of trust. (u) “Service corporation” means a corporation that is more

> “Fi ial institution” bank . bank than 50% owned by one or more savings banks, or by savings
sa\sji%sar:gallgglr?alsn;olctja{ioonn rg?ﬁjnsst gon?r? @ ?:?\e/:jr:?ﬁnigrr: 'hanksandother financial institutions, whose purposes are reason

. bly incident to the accomplishment of tegpress or incidental
whetherchartered under the laws of this state, another state or wersconferred upon savings banks by this chapter
ritory or under the laws of the United States.

(k) “Geographic area” means the states of lllinois, IndianBer(gS:])or t?ugsg;ryapeana company that is controlled by a
lowa, Kentucky Michigan, Minnesota, Missouri and Ohio. y pany

(L) “Home ofice” means the dice of the savings bank that (V)f- “value” ]Eneans the pk:_esent worth of all rights to future
is designated as such in its bylaws. benefitsarising from ownership. .
(m) “Impairment’ means a condition in which the aggrega (2) Any of the following persons shall be considered to be a

appraisedralue of the savings bamskassets is less than the aggr ersonafiliated with a savings bank:

gateamount of the savings basldeposit accounts atidbilities (a) A directoy officer or contrpllingperson of.a savings bank.

to other creditors and the aggregate value of its stock. (b) A spouse of a directpofficer or controlling person of a
(p) “Interest” meanglividends, earnings, interest, return opavingsbank. . . . _ .

rateof return paid on a deposit account. (c) A member of the immediate family of a directofficer or

(pm) “Investment” includes consumeesidential, agricultur  controlling person of a savings bank, who has the same home as
al andcommercial loans, purchases of corporate debentures, ségtperson or who ia director or dicer of any subsidiary of the
rities, bonds and joint venture shares, and purchases of mugR¥ingsbank or of any holding companyfiéiéite of thesavings
fund shares subject to the rules of the division. bank. _ o _

(q) “Limited office” means a place of business at which a sav (d) A corporation or @anization, other than the savings bank
ings bank provides lending and other services, but at which-a s@/a corporation or ganization through which the savingank
ings bank may not accept deposits except through a remote sergiegrates, of which a directasfficer or controlling person of the
unit. savings bank is any of the following:

(qm) “Marketable investment securities” means investment 1. Chief executive dicer, chief financial dficer or a person
grademarketable obligationsvidencing indebtedness of any-perPerformingsimilar functions.
sonin the form ofbonds, notes or debentures, rated in one of the 2. A general partner
4 highest categories by East one nationally recognized rating 3. A limited partner who, directly or indirectly either alone or
serviceand of a type customarily sold on recognized exchang®fh a spouse and the members of the pessommediate family
or traded over the countesut does not include stocks. who are also dfliated persons, owns an interest of 10% or more

(r) “Net profit” means the remainder of all earnings frour  in the partnership, based on treue of the persos’contribution,
rentoperations plus actual recoveries on loans, investments andvho, directly or indirectly with other directors,fiokrs and
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controlling persons and their spouses and their immetiatdy bankmay directly or througha subsidiaryundertake any activity

membersvhoare also diliated persons, owns an interest of 25%exerciseany power or d¢ér any financially related product ser

or more in the partnership. vice in this state that any other provider of financial products or
4. A person who, directly or indirectly either alomewith a servicesmay undertake, exercise or provide or that the division

spouseand the members of the persoimmediate family who are finds to be financially related.

alsoafiiliated persons, owns or controls 10% or more of any class (2) The activities, powers, products and servittest may be

of equity SeCUriFies or owns or Contl'ol.s, with other direc_tnff'& undertakengxercised or ééred by a savings bank under s(ih).

cersandcontrolling persons of the savings bank and their spousggimited to those specified by rule of the division. The division

andtheir immediate family members who are alddiafed per 3y direct a savings bank to cease anjvity, the exercise of any

sonsof the savings bank, 25% or morealy class of equity secu poweror the ofering of any product or service authorized by rule

rities. _ _ ~underthis subsection. Among the factors that the division may
(3) (a) A person isconsidered to have control of a savinggonsiderin so directing a savings bank are #awings bank' net

bank, savings bank subsidiargfiliate or savings bank holding worth, assets, management rating, liquidity ratio and ratio of net
companyif the person, acting alone or in concert with one or moygorth to assets.

persons,owns, holds, or directs with power to vote or holds
proxiesrepresenting, 10% anore of the voting shares or rightst
of a savings bank, savings bank subsidiafifliate or savings
bankholding company; or has the ability to achieve in any man
the election or appointment ofraajority of the directors of a sav
ingsbank, savings bank subsidiaafiliate or savings bank hold

Ing company . 214.035 Use of name. (1) An institution oganized under
_(b) Aperson shall not be considered to have control of @ Sgjis chapter shall be known as a state savings bank and shall adopt
:cnﬁs bank or savings bank holding compdrgcause of any of the 4 namethat identifies it as such and that includes the term-“sav
oflowing: ) o _ings”. The division shall approve the name of a savings bank.
1. Ownership or control of shares in a fiduciary capacity aris * 5y Nowithstandingsub.(1), an association, as defined in s.
ing in the ordinary course of its business. _ 215.01 (1) that converts to a savings bank may use a name that
2. Ownership or control of shares acquired in connection Wifyesnotinclude the term “savings” in its name if that name was
its underwntlng of_ securities that are held only for that period gf provedor use by the association by the division undegg5.
time that wnI_I permit the sale of the shares _upon a re_asobable. before February 12, 1992, and that name is approved by the divi
3. Holding shares as collateral taken in the ordinary coursesihn under this subsection as appropriate to identifthmerted
securinga debt or other obligation. associatioras a savings bank.

4. Ownership or control of shares acquifedhe ordinary — (3y Notwithstandingsub. (1), a federally charterefinancial
courseof collecting a debt or other obligation previously €onitytion thatconvertsto a savings bank may use a name that
tractedfor in good faith, until 2 years after the date acquired. joeqnot include the term “savings” in its name if the financial in
5. Wtingrights acquired in the course of a proxy solicitatiogtitution did not use the term “savings” iits name on
in the case of a company formed and operated for the sole purgage 7, 1992and its name is approved by the division as appro
of participating in a proxy solicitation. priate to identify the converted institution as a savings bank.

6. Voting rights acquired by proxy if thgroxies are obtained = Wistory: 1991 a. 2211995 a. 27367,
from depositors and the proxies are voted as directed by a majority
of the board of directors of the savings bank or savings bank hald4.04 General corporate powers. A savings bank shall
ing company or of a committeef directors if the committe®’ pe gz body corporate and shhtve all of the specific powers con
compositionand powersnay be revoked by a majority vote of theerredby this chapter and all of the following general powers:

boardof directors. .
History: 1991 a. 2211993 a. 12 1995 a. 271999 a. 92001 . 102 (1) To sue and be sued in its corporate name and to have a seal,

Cross Refeence: See also cHDFI-SB 1, Wis. adm. code. whichit may alter or renew
(2) To obtainand maintain insurance by a deposit insurance
214.015 Administration.  This chapter shall be administereccorporation.

by the division. (3) To act as a fiscal agent for the United States, this state or
History: 4oo1a. Zsiielgf’j@ahfga Wis. adm. code anydepartment, dite, agencyboard, commission or authority of
' ' ' ' this state or any countgity, village, town or school district in the

214.02 Applicability. (1) This chapter applies tosavings state,if desig_nated for that purpose, and_as agent to perforn rea
bank. sonablefunctions as may be required of it.

(2) A person who is not a savings bank may not transact busi (4) With the approval of the division, to becomenember of,
nesswithin the scope of this chapter or do business under dpijyrchasestock orsecurities in, deposit money with, or comply
nameor title or circulate or use any advertising or make any repi&ith any other conditions of membership or credit for any corpo
sentationr give any information to anyone using any meidia, rationor agencyof the United States or of this state, to the extent
cluding electronic media, that indicates or implies the operatidhatsuch agency assists in furthering or facilitatingphgposes
of a business within the scope of this chapter or powers of the savings bank.

History: 1991 a. 221 (5) To make donations ineasonable amounts for the public

) welfareor for charitable, scientific, religious or educational-pur
214.025 Insurance of accounts. A savings bank shall se pgges.

cureinsurance of its deposit accounts byegosit insurance cor
porationbefore commencing business and nsapject to rules of : -
thedivision, obtain insurance of deposits in excess of the amo'_gnanng,and retlremenplans for oficers and employees and for
eligible for insurance by a deposit insurance corporation. irectors who are not figers or employees. -

History: 1991 a. 2211995 a. 27 (7) Toreject any application fanembership and to close-de

positaccounts as provided in this chapter and its bylaws; and to
214.03 Parity. (1) Subject to the regulation of thdivision limit the issuance of, or payments on, deposit accounts, stibject
andin addition to the powers granted by this chgmesavings contractualobligations.

(3) Thissection does not authorize a savings bank, directly
hrougha subsidiaryto engage in the business of underwriting in
rance.

History: 1991 a. 2211995 a. 27
Cross Reference: See also sFI-SB 16.0116.02 and17.03 Wis. adm. code.

(6) To adopt and operate reasonable insurance, bonus, profit
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(8) To purchase stock service corporations and to invest idocationsother than its home fafe and branch dites, remote ser
any form of indebtedness of any service corporation, subject\ize units, in accordance with rules established by the division.
rulesof the division. (b) The rules of the division shadtovide that any remote ser

(9) With the approval of the division, to purchase stock of éce unit shall be available for use, amondiscriminatory basis,
corporationwhose principal purpose is operate a safe depositby any state or federal savings bank which has its principal place
or escrow service business, if the purchase is necessary to utitizbusiness in this state, by any other state or federal savings bank
the services of that business. obtainingthe consent of a state or federal savings bank that has its

(10) To exerciseall the powers necessary to qualify as a trusrincipal place of business in this state and is using the terminal
eeor custodian under the fedesallf-employed individuals tax andby all customers designated by a savings bank using the unit.
retirementact of 1962, as amended, and invest any funds heldTifiis paragraph does not authorize a savings bank which has its

that capacity in a depositccount if the trust or custodial retire Principal place of business outside this stateonduct business
mentp|an authorizes and directs the investment. asa savings bank in this statA.remote service unit shall be avail

(12) Subjectto rulesof the division, to make contracts, incur2P!€ for use, ora nondiscriminatory basis, by any credit union,

obligations,make investments, pledge assets or take attt@m stateor national bank or state faderal savings and loan assecia
necessaryc; do any of the folldwing: tion, whose home ti€e is located in this state, if the credit union,

. I bankor savings and loan association requests to share its use, sub
(@) Enable it to act as agefor the sale of obligations of the et tojoint rules established by the division of banking, tiizef

United States. . , of credit unions and the division. The division by order may au
(b) Secure deposits of public funds. thorizethe installation and operation of a remote service unit in a
(c) Secure deposits of moneyréquired by the federal bank mobile facility, afternotice and hearing upon the proposed service

ruptcy act. stopsof the mobile facility
(d) Qualify as a fiduciary under ch12 (c) If any person primarily engaged in the retail sale of goods

(e) Secure trust funds if acting as a corporate fiducirgay ~ Or Services owns or operates a remote serviceoarstich persos’
ings bank may not commingle trust funds under this paragrapfemisesandallows access to the unit by any financial institution,
with the savings bang’funds, whether deposited by the savinggroupof financial institutions or their customers, nothing in this
bankor an dfiliate. paragraplor in rules established by the division shall regsireh

(13) To accept for payment at a futulate, not to exceed oneP€rsonto accept any connection to or use of the unit on its-prem
yearfrom the date of acceptance, drafts drawn upon it by its cieSfor anyother purpose or function or to accept any connection
tomers;and to issue, advise or confirm letters of cradthorizing (O the unit on its premises by any other financial institution.

holdersto draw drafts upon it or its correspondents. (d) If a person primarily engageéd the retail sale of goods or

(14) Subjectto rules of the division, to own and lease persongﬁrVICE‘&)WﬂS or operates a remote service unit on such person

propertyacquired by the savings bankilag request of a prospec premisesandallows access to the unit by any financial institution,

tive lessee and, updhe agreement of that person, to lease the p@OUPof financial institutions or their customers for gnyrpose
sonalproperty or function, laws governinguch institutions or rules established

(15) To indemnify its oficers, directors, employees and by the division shalhot apply to such person other than those laws

. . or. rules directly related time particular function performed by the
agentgo the extent authorized for mutual savings and loan assqci . ) : . o i
ationsunder ss215.512to 215.525if a mutual savings bank, orcﬁ%It on such persos’premises for a financial institution.

to the extent authorized undes.180.0850t0 180.085%f a stock (e) Information transmitted from a remote service unit, either
savingsbank. identified as to particular transactions or aggregate information,

(16) To provide datprocessing services to others and to as allonly be used for purposes ofegfting the financial transac
provi P Ing servi . ; tionsfor which such information waeceived, for any other pur
asa custodian of records for others on a for—profit basis.

oselawfully authorized bycontract, or for any other purpose-per

(17) With prior written approval of the division, to acquire alinjtted by statute and rulegertaining to the dissemination and
or any part of the assets of a financial institution or to sell all or agisc|osureof such information.

partof its assets to another financial institution. CrossReference: See also ctDFI-SB 12 Wis. adm. code.

(18) To borrow moneyand issue its obligations for the bor  (22) To maintain real estate broker trust accounts usder
rowed money including but not limitedo obligations, bonds, 452.13 attorneytrust accounts under257.293 collection agen
notesor other debt securities. Except as otherwise provided gytrust accounts under218.04 (9g)burial trust accounts under
this chapter or by rules of the division, the aggregate amount bgr445.125 (1)and care funds and preneed trust funds under s.
rowed may not exceed 50% of the savings lstuktal assets, ex 157.19
ceptwith the prior writterapproval of the division. An obligation, 23y Tq contract for the provision of trust services to its-cus
bond,note or other debt security may include a written provisiqgmerswith a trust company or othergamization with trust pow
subordinatinghe debt to claims of other creditors or of depositorg,s authorized to do businesstinis state. For this purpose, the

(19) To utilize data processing services and place recordst@fistcompany or other ganization with trust powers may serve
the savings bank for storaged safekeeping with another persogavingsbank customers at savings bank facilibesa full-time
for a fee. or part-time basis.

(20) Uponreceiving approval from the division, &@t as an  (25) Subjectto rules of the division, to issue credit cards, ex
authorizedagent for its customeia the business and functionstend open—end credit and otherwise engage in or participate in
underch.217. A savings bank that applies to function as a sellereditcard operations.
of checks shall meet thapplication requirements under @i.7. (26) With the prior approval of the division, establish a limited
The division may not chge alicenseor investigation fee for an gffice.
applicationunder this subsection. The seller of checks function (27) After giving notice tathe division, establish an extended
of a savings bank shall be under the jurisdiction and supervislﬂaﬂCe ’
of the division. The division shall enforce &1.7 as it applies to . . .
savingsbanks. The division shall determine what records shall ¢(28) To exercise any power reasonably related or incident to
maintained and shall require the segregation of funds that are f8g PUrPoses of the savings bank.

; ; History: 1991 a. 221315, 1995 a. 2755, 103, 295,
essary fQI’ asavings bank to operatesaesller of checks under this CrossReference: See also s©FI-SB 16.0117.02 and17.03 Wis. adm. code.
subsectiorand ch217.

(21) (a) Directly or indirectlyto acquire, place and operate214.045 Status as internal revenue service qualified
or participate in the acquisitioplacement and operation of, atthrift lender . A savings banlshall qualify for and maintain
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eitherthe 60% asset test of sectiorD1(a) (19) of the internakv  shallbe in a form prescribed by the division. The division shall
enuecode,or an asset test prescribed by rule of the division thapprovethe application if the division determines that the acquisi
is not less than thpercentage prescribed by sectigi91(a) (19) tion is consistent with the interest of maintaining a sound financial
of the internal revenue code. systemand that the proposed acquisition does nor@fa basis
History: 1991 a. 2211995 a. 27 for supervisory objection.
History: 1991 a. 2211995 a. 27
214.06 Branch offices. (1) With theprior written approval
of the division, a savings bank may establish one or more bra2dd#.095 Reorganization as a holding company . (1) A
offices. A branchoffice may be located in any of the following:savingsbank may re@anize as a savinggnk holding company
(@) This state. by doing all of the following:

(b) The geographic area, subject to subith. (a) Omanizing one or more subsidiary savings banks, the own
(2) A savings bank may operate a brandicefoutside this ershipof which shall be evidenced by stock shatede owned

stateto the same extent that a savings bank holding compan;})grthe oganizing parent savings bank.

savingsbank that has its principal place lmisiness outside this . (b) Transferring a substantial portion of its assets and all of its
stateis allowed to operate in this state under subich. insureddeposits and part or all of its other liabilities to one or more

(3) A savings bank may establish a brandftefas theesult SuPsidiarysavings banks. _
of a megeror consolidation, or of the bulk sales of facilities in the (¢) Preparing articles of incorporation and byldursthe sav
caseof a relocation. ings bank holding company

(4) A savings bank that purchases or assumes all or any parf2) In order to efect a reoganization under sukl), theboard
of the assets diabilities of another financial institution may-re Of directors of the original savings bank shall approve a plan pro
tain and maintain the homefie or branch dices purchased Viding for the reaganization. The plan shall be submitted for ap

from that financial institution, as branchfiogs of the acquiring Proval by a majority of all votesntitled to be cast by members or
savingsbank. stockholdersof the savingdank at a meeting held in accordance

History: 1991 a. 2211995 a. 27 with the savings bank’articles of incorporation and bylaws.
(3) Thedivision shall promulgate rules to regulate the forma
tion of and the ongoing business of the subsidiaries and the sav

SUBCHAPTERII ings bank holding companyncluding the rights of members or
stockholdersjevels of investment in holding company subsid
HOLDING COMRNIES iaries,and stock sales.

History: 1991 a. 2211995 a. 27103
. L . . Cross Refeence: See also ctDFI-SB 22 Wis. adm. code.
214.07 Authorized activities. A savings bank holdingom

panymay engage in activities that are authorized by the division.
History: 1991 a. 2211995 a. 27 SUBCHAPTERIII

214.08 Registration. A savings bank holding company and INTERSTATE ACQUISITION AND MERGER
eachsubsidiary of a savindgsank holding company shall register

with the division within 180 days after May 7, 1992, or within 9 s . .
daysafter becoming a savings bank holding company or subs 4'15“ Definitions. |n”thls subchapter: _
iary, whichever is later A savings bank holding company and (1) “In—stateinstitution” means aavings bank or savings and
eachsubsidiary of a savingsank holding company shall registerr0an association granized undethe laws of this state or federal
on forms prescribed by the division. A registration form shall il@W and having its home fage in this state.
cludeinformation with respedb the financial condition, owner  (2) “In—state holding company” means a savings and loan
ship, management, and intercompany relations of the holdihgldingcompanyas defined in £15.01 (24m)or savings bank
companyand its subsidiaries and such related matters as the div@lding company that has its principal place of business in this
sion considers necessary stateand is not owned or controlled by a company having its prin

History: 1991 a. 2211995 a. 27 cipal place of business outside of this state.

(3) “Regionalinstitution” means a foreign savings bank; for

214.085 Reporting requirements. (1) A savings bank eignassociation, federal savings and loan association or federal
holding company and each subsidiary of a savings bank holdiggvingsbank that has its accounts insured by a deposit insurance
company shall do all of the following: corporation,and which has its homefige located in the geo

(a) File with the division reports as required by the divisiorgraphicarea and that, if owned or controlled by a compiy
A report shall be on a form prescribed by the division and may esvnedor controlled by a regional holding company or byran
quirewhatever information the division considers to be necessatateholding company
concerningthe operations of each savings bank holdimgypany (4) “Regional holding company” means a savings and loan

andsubsidiary holding company or savings bank holding company that has its
(b) Maintain such books and records as may be prescribedasicipal place ofbusiness in the geographic area and is not owned
the division. or controlled by a company having its principal placeusiness
(c) Be subject to examination by the division. outsideof the geographic area.

(2) Thedivision shall assess a savirigmk holding company ~ History: 1991a. 221

feesand chages as necessary to cover the cost of the division’
> o - . 214.155
aminationand supervision under this chaptdihe division may
promulgaterules to establish fees and paymsstiedules to sup
port registration, examination and supervision under this chapterr]
History: 1991 a. 2211995 a. 27 S

In—state institutions. (1) A savings bank may do
any of the following:

(a) Acquire direct or indirect ownership or control of voting
areof one or more regional institutions or acquire an interest
in, or some or all of the assets and liabilities of, one or more region

214.09 Acquisitions. Subjecto rules of the division, a sav & institutions. . o

ingsbank holding company may acquirentrol of a savings bank (b)) Memge with one or more regional institutions.

or of a savings bank holding company upon application to and(2) A savings banlproposing any action under sib) shall
with the prior written approval of the division. The applicatiofile an application with the division for approval of the transaction
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and shalprovide the division with copies of all applications an@14.175 Condition on acquisition. If a regional holding
materialsfiled with a federahgency or agency of another state ikompanyacquires an in—state savings bank holding comizaty
seekingapproval of the transaction. ownsone or more in—state savings bankgamized on or after
History: 1991 a. 2211995 a. 27 May 7, 1992, and that have been in existence for less than 5 years,
theregional holding company shall divest itself of thosestate
214.16 In-state holding companies. (1) Anin-state sav savingsbanks within 2 years after the date of acquisition of the in—
ings bank holding company may do any of the following: statesavings bank holding compabhy the regional holding com

(a) Acquire direct or indirect ownership or control of voting?any-
sharesof oneor more regional institutions or regional holding History: 1991 a. 221
companier acquire an interest in, or some or all of the assets of, ) . .
oneor more regionahstitutions or regional holding companies214.18 Standards for disapproval. ~ The division may dis
(b) Merge with one or more regional holding companies. approveany action under 214.165if the division finds any of the

(2) An in—state savings bank holding company propoaimg following:
actionunder sub(1) shall file an application with the division for t(l) Con5|d?r|ngfjttrr1]e fmar;qal tandﬂmar]agetrl?l resqurcebs ark1d
approvalof the transaction and shall provide the division witt{uture rirc:spec_s 0 b ekarl’)lpllg'an aatithe in-state Sa"('jn%ﬁ ant_
copiesof all applications and materials filed with a federal agen%F In=statesavings bank hoiding compary concernec, the action

or agency of another state in seeking approval of the transactijuld be contrary to the best interests of the stockholders er cus
o tomersof the in—state savings bank or in—state savings bank hold
History: 1991 a. 2211995 a. 27

ing company
214.165 Regional institutions and regional  holding (2) Theaction would be detrimental to the safety and seund
companies. Except as provided in 214.17 a regional institu  N€SSof the applicant oof the in—state savings bank or in-state

tion or regional holding company may do any of the fouowing-savingsbank holding company concerned, or to a subsidiary or af

oo - : .~ filiate of the applicant or of the in—state savings baninestate
(1) Acquiredirect or indirect ownership or control of voting avings bank holding company

sharesof one or more savings banks or in-state savinﬁ; ;bank hd (3) Becausehe applicantits executive dfcers, directors or
ing companies or acquire an interest in, or some or all citbets \°) ; '
and liabilities of, one or more savings banks or in—state savinggnc'paI stockholders have not established a recbsbund per
bankholding companies. ormanche,elflc_lent ma?da%ement, flnancKadasbpons_lblllty an?l IQ J
. . . ._tegrity, the action would be contrary to the best interest of the de

corng)a'r\mﬂigrsge with one or more in—state savings bank holdin ositors,customers, creditors or stockholders of the applicant or

Hi P . 1091 & 22 of the in—state savings bank or in—state savings bank holding com

istory: 1991 a. 221 panyor contrary to the best interests of the public.

214.17 Limitations. A regional institution or regional hold . (4) Theapplicanthas failed to provide adequate and appropri
ing company may not take any action unde¥lst.165until all of ~atéservices required by the community reinvestment act of 1977,
the following conditions have been met: ' 12 USC 2901t0 2906 to the communities in which the applicant

(1) Thedivision finds that the statutes of the state in which tHe Iocat_?g ) i has failed iatie
regionalinstitution or regional holding compatmgs its principal __(®) The applicant has failed to propose to provatiequate
placeof business permit all of the following: andappropriate services required by the community reinvestment

W - . banks t . . acltof 1977,12 USC 290102906 in the community in which the

. gf"t‘) " sc_ontsrl]n s?vtlngs anks to acquire one or more reg'O'i1r"?‘—state£avings bank which thegplicant proposes to acquire or
institutions In the state. . . in—state savings bank holding company which the applizamnt

(b) In-state savings bank holding companies both to acquiggsesto acquire or mge with is located.
oneor more regional institutions and to acquire andgmanith (6) The applicant has failed to enter into an agreement pre
oneor more regional holding companies in the state. paredby the division to comply with lawand rules of this state

(2) The division has not disapproved the acquisition of thesgulatingconsumer credit finance clyas and of the chges and
savingsbank or theacquisition or meyer with the in-state savings refateddisclosure requirements, except to the extent preempted by
bankholding company under 814.18 federallaw or regulation.

(3) Thedivision publishes under cB85a class 3 notice, inthe  (7) Any condition under £14.17 (1)(3), (4), (5) or (6) has
official state newspapenf the application to take an action undefot been met.

s.214.165and of theopportunity for a hearing and, if at least 25 ; ; i
residents of this state petition for a hearing within 30 days of thgﬁ%egﬁiﬁg%;sg?ggns to meet any other standard established
final notice or if the division on the divisiasobwnmotion calls for y: 1991 a 2211995 a 27

a hearing within 30 days of the finabtice, the division holds a ’ ' '

public hearing orthe application, except that a hearing is net r&14 195 Exceptions. (1) This subchapter does notohibit
quiredif the division finds that an emgency exists and thée 5 egina) institution or regional holding company from acquiring

proposedaction under $214.165is necessary and appropriate q,, 5 504 of the voting shares one or more in—state savings banks
preventthe probable failure of an in—-state savings bank that b'$savings bank holding companies.

closedor in c.jafn.ger.of closllng. L . (2) This subchaptedoes not prohibit an in—state savings bank

(4) Thedivision is provided a copy of any application seeking 5ayings bank holding company from acquiring up to 5% of the
approvalby a federal agency of the acquisitioraafin—state sav qing shares of one or more regional savings banks or savings
ings bank or acquisition of or mger with an in-state savings banki 4 holding companies.

holding company and of.my supplemental material or amend History: 1991 a. 221
mentsfiled with the application.

_(5) Theapplicant has paid the division a fee of $1,000 togeth214.19 Branching not limited. This subchapter does not
with the actual costs incurred by thiwision in holding any hear |imit the authority to establish brancHioés under s214.06
ing on the application. History: 1991 a. 221
(6) If an acquired savings bankdsyanized on or after May
7,1992, the savings bank has been in existence for at least 5 yBa4s195 Subchapter severability . (1) Except as provided
beforethe date of its acquisition. in sub.(2), if any part of s214.15t0214.18is held to be unconsti
History: 1991 a. 2211995 a. 27 tutional, then all of ss214.15to 214.18shall be invalid.
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7 Updated 01-02Wis. Stats. Database SAVINGS BANKS 214.26

(2) If any part of s214.15t0214.18is held to be unconstitu 214.25 Articles of incorporation. (1) The division shall
tional with respect to a savings bank holdamgnpanyss.214.15 approvethe articles of incorporation of a savings bank.

to 214.18shall remain in déct with respect to in-state savings (2) Duplicateoriginals of the articles of incorporation execut
banksand regional institutions. ed by the incorporators, and any subsequent amendmetits to
History: 1991 a. 221 articlesthat are adopted by the members or stockholders of the

) ) ) bank holdi h savingsbank shall be filed with and approved by the division.
214-2%0 bDlvenS?r:Er?t A \s/ie:]vm%s nlfﬂ | dig mgmconr;pa_n)r/] tl al  (3) Upontheir approval byhe division, articles of incorpora
ceaseso be an In-state savings banx holding compamga@onal y;,, and amendments to the articles shall be recorded inftbe of
holding company shall immediatelgotify the division of the 4o register of deeds the county in which the homefiak of
changein its status and shall, as soon as practical and no later t savings bank is located

2 years after the event causing it to no longer beobiteese enti . . .
)y 9 d _ (4) Amendmentgo the articles of incorporation may ivede

ties, divest itselfof control of all in—state savings banks and in . 4
statesavings bank holding companies. A savings daolding atany annual or special meeting of the members or stockholders
companythat fails to immediately notify the division shall be supc@ledfor that purpose, provided that a statement of the nature of
jectto a forfeiture of $500 per dayeginning on the day its statusth®Proposed amendment is included in the notiaeesting. The
changesand ending on the day the division receives notificatioRfoPoseédamendment shall be adopted if it receives tienzd-
History: 1991 a, 2211995 a. 27 tive vote of a majority of all votes entitled to be cast.
(5) The effective date of the articles of incorporation and

amendmentso the articles shall be the date of recording in the of

SUBCHAPTERIV fice of theregister of deeds or a later date if the document provides
for a different date. The register of deeds shall forward a eertifi
INCORPORATION AND ORGANIZATION cateof recording to the division.

History: 1991 a. 2211995 a. 27

. . L . Cross Refeence: See also ctDFI-SB 9 Wis. adm. code.
214.24 Application for permission to organize. (1) An s

adultresident of this state mayith the approval of the division, 514 255 Bylaws. (1) The division shalbpprove the bylaws
organizea savings bank. of a savings bank.
(2) Forstock savings bank#he division shall determine the (2) Duplicate originals of the bylaws and any subsequent

minimumrequired capital which shall be at least the minimum remendmentto the bylaws shall be filed with and approved by the
quiredto obtaininsurance of accounts from a deposit insuranggyision.

corporation and may include additional amounts as the d|V|S|on(3) The effective dateof the bylaws and amendments to the

may require, based on rules promulgated by the division. awsshall be thalate on which they are approved by the-divi

. L. . byl
(3) Formutual savings banks, the division shall determine g, or 4 Jater date if the document provides for gedint date.
aggregateminimum amount of funds to be paid into gsvings 2 A . bank shall furnish P "
bank’s depositaccounts by persons subscribing for deposit ac_(4) A savings bank shall furnish a copy offitgaws to any

countsand the length of time for whidihe incorporators shall Memberor stockholder upon request.

guaranteepayment of savings bank operating expenses. The(5) Thebylaws of the savings bank may be amended as pre
minimum amount of capitalequired shall be at least the minimun$ctibedin the bylaws.

requiredto obtain insurance of the accounts from a deposit-insurHistory: 1991 a. 2211995 a. 27

ancecorporation and may include additional amowastshe divi ~ C0Ss Refeence: See also ctDFI-SB 10 Wis. adm. code.

sionmay require, based on rules promulgated by the dIVISIOI‘l.214.26 Application review. (1) The division may require

_(4) An incorporator shalsubmit a nonrefundable $1,000-ap aqgitionalinformationand shall conduct whatever investigation
plication fee with an application. necessanyincluding subpoenaing books aretords, taking pub
B R efeonca: an oo BOE1-SB 18,01 Wis. adm. code lic testimony andtonducting hearings, to determine if the division
' ' I ' shouldissue a certificate to ganize. The incorporators shall
214.245 Content of application to organize.  The incos sharejointly and severally the expense of an investigation.
poratorsshall file an application for a certificate tmjanize asav ~_ (2) If @ mutual savings bank, the incorporators shall, in-addi

ings bank on forms prescribed by the division. Emplication tion to theirinitial deposit account subscription, create an expense
shallinclude any information the division considers necessairy fundin an amount not less than 50% of the total minimum required

shallinclude at least all of the following: amount of deposit accounts. The mutual savings bank may use the
(1) Thename, address, social security numbate of birth exp_ensefund fororgani_zation expenses, operating deficits, losses
placeof birth, business address, home address and occupatiof'3f interest on deposit accounts.

eachincorporator (551) The ex.pense.fL.m.d shall be asset of thg prqposed mutual
3) Th f th d i bank. savingsbank if the division approves the application, and siell
(3) The name of the proposed savings ban reflectedon the books as a liability under the caption “subsidy by

(4) The address of the homefice and branch dites, if . cornorators”
known, of the proposed savings bank. The application shall iifrcorp o o
cludeinformation about any real estate interests of an incorporator(t) !f the income of a period is indidient to pay expenses or
if that real estate may be involved with any of these locationsPY interest on deposit accounts, the mutual savings bank shall

(5) The anticipated duratiomf the proposed savings bank’makeapproprlate chages to the expense fund account. .
which may be perpetual. (c) A_fterShyede_trs of c?rporathe existence, th(=h board of directors
. ) . ; may petitionthedivision for authority to repay the incorporators,
(S) ?E audited flgantt:_lall statfe_ment of etgch mc(:jolgpcl)rator on aproportional basis, any unused portion remaining in the ex
(7) The proposed articles of incorporation and bylaws.  pensefund. If the division determines that thperations of the
(8) The number of shares of capital stock; the numbler mutualsavings bank @hat point are of such degree as to enable

sharesand classes of preferred stock, if any; the number of shagigs mutual savings bank to operate without the suptigydivi
to be sold; and the per share initialesing price of each share. sionmay authorize repayment.

(9) The total amount and number of the initial deposit ac (d) After the 4th year of corporate existence, and each subse

counts. quentyear the board of directors die mutual savings bank may
(10) Thenames and addresses of the initial directors. petitionthe division for authority to pay out ofirrent income of
History: 1991 a. 2211995 a. 27 any period to the incorporators @rproportional basis, the amount
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remainingafter payment of expenses, provision for taxes and the(b) Under a temporary ganization, the incorporators shall do
provision for distributionof earnings as a recovery of previousll of the following:

chargesnade to the expense fund account. The division may ap 1. Elect directors and chairperson, secretary and treasurer
proveor deny thepetition for recovery payments. Recoverypay o conduct meetings.

mentsmay not exceed the total of the @jes made to the expense 5 ¢ 5 1ock savings bank open subscription books for the sale
fund account. of stock

©) Thevt\eanQnse f(;md m?ty not egrp Interest. leted i 4. Open subscription books for deposit accounts.
(3) (@) Within 30 days after receiving a completed applica (2) During the temporary granization, incorporators of a sav

tion, the division shall furnish a notice of application to the iFlCO\’ngS bank may exercise such other powers as are conferred upon

poratorsand to each savings bank authorized to operatefian Oftheincor ; : ;
o . P . porators of othezorporations, if those powers are not in
within 4 miles of the proposed homdict if it is to be located in conflict with this chapter

Milwaukee County or within 20 miles of the proposed home of . . .

fice if it is to be located outside of Milwaukee Courhe notice , (3) Theincorporators of a savings bank shall obtain a surety

shall describe the location and nature of the proposed bfficee  PONdin a suitable amount that covers the treasamelrother di-

andany other proposedfafe and shall solicit written commentsC€rsWho may handle funds of the temporargasization.

onthe application If a hearing on the application has been sched (4) If astock savings bank, thefiskrs and directors shall-se

uled, the notice shall indicate the time and place of the hearirfgire subscriptions for capital in the form of pledgeptochase

If a hearing has not been scheduled, the notice shall describeStAek.

right of interested persons to request a hearing. (5) Thedirectors shall prepare articles of incorporatioy, _
(b) The incorporators shall publish the notice of application &Ws,and other documents and items as required by rule of-the di

aclass 3 notice under c®85in the city town or village where the VISion.

homeoffice is to be located and shall provide the division with (6) Thedirectors shall apply for insurance of accounts with a

proof of publication. depositinsurancecorporation and provide the division with a
(4) Thedivision shall conduct a public hearing on the appncé:opyof each filingand additional documents filed or received in
tion if any of the following occurs: connectiorwith the filing.

(a) The incorporator requests a hearing at the time of filing. (7) Theofficers and directors may take aother actions nec

(b) Within 3 days after publication of the final notice of apessaryto complete @anization.

licationany person planning to participate in a heagnghe ap . (8) If a stock savings bank, theioérs and directors shall fur
Slzcat:onfileysp\)/vith thg divi;ign a?equégt forl hearing. Ghe ap nishthe division with the names and addresses of all investars

. . . . ) . __..subscribeto purchase stock.
(5) If a hearing date is not indicated in the notice of application (9) No business, other than that of completing thganiza-

and a hearing is subsequently required, the division siied . ; . .
written notice of the time and place of the hearing to the incorpofiP™ Of the proposed savinggnk, may be transacted until the di

torsand to anyone who has requested a hearing, at least 10 §A§)Qn issues certificate of incorporation.
beforethe hearing. (10) A temporary certificate of authority issued under ¢uip.
(6) A person mayiot directly or indirectly receive or contract® shall be €kctive for 180 days after the date issued. The divi

to receive any commission, salacpmpensation, bonus, rights or>ioN May for cause, extend thefetive periodof the certificate
privilegesfor organizing a mutual savings bank or for secueingfor lsuch time as the division considers to be advisable.
subscriptionfor the original deposit accounts the mutual say ~ History: 1991 a. 2211995 a. 27

ingsbank. An attorney may receive reasonable compensationﬂg1

legal se[)vnceks in connection with thegamnization of the mutual organization requirements of this subchapttes division may re
savingsbank. o o _ quire additional assurances, information, capital or agreements
(7) To approve an application, tiiévision must find, based on from the oficers, directors or employees of the savings bank. If
therecord of the application, the divisisrihvestigation and the the requirements of this subchapteries promulgated undéhis
public hearing, if anythat all of the following conditions exist: subchapterfederal law and the divisiontequests areompleted,
(a) The proposed management, business plan and capitalih& incorporators shall provide the division with a certificate
tion meets regulatory requirements. compliancein a form prescribed bthe division, together with a

(b) The application information is accurate. $500 fee.

(c) The proposed name is not deceptively similar to that-of an_(2) Within 90 days after receipt of the certificate afm

otherfinancial institution within an area defined by rule ofdire ~ Plianceand receipt of all required fees, the division shall issue a
vision. certificateof incorporation authorizing the savings bank to eom

(d) The proposed business plan and capitalization serves gﬁ?cebusiness.The certificate of incorporation shall specify the
needsof the community and its residents. afeof the corporate existence of the savings bank.

(€) The insurancef accounts is édctive before issuance of _(3) The division shall terminate the corporate existence and
a certificate void the articles of incorporation and certificate of incorporation

8) The divisi hall h di . hori of a savings bank the savings bank fails to commence business
(8) Thedivision shall have discretionary authority to grant giihin 6 monthsafterthe date on the certificate of incorporation.
certificateof authority The division mayefuse to issue a certifi Tha division may in writing, extend the time period to commence

tcr?t%qf authority to the incorporators :0 qomnlenfce bl;]smhess 'ft'b'&siness‘or such time as the division considers to be advisable.
e division's opinion, any incorporator is not of such character, ™ o1 511005 4. 27

andgeneral fitness as to warrant beligét the savings bank will
be conducted for theest interest of its members or stockholders14 275 Appeal of denial. If the division doesiot grant a

or if other suficient reasons exigor a refusal to issue a CertiﬁcateCertiﬁcateof Organization, the incorporators may appea| torghe

27 Completion of organization. (1) In addition to the

of authority view board to review the determination.
History: 1991 a. 2211995 a. 271997 a. 35 History: 1991 a. 2211995 a. 27

214.265 Temporary organization and capital subscrip -

tions. (1) (a) If the division approves an applicatiororga- SUBCHAPTERV

nize, the division shall issue to the incorporators a certificate of

authorityto efect a temporary ganization. MEMBERSHIP
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214.30 Membership. (1) (a) A holder of a deposit account214.325 Record date for voting and other purposes.
issued by a mutual savings bank shall be a member of the mu(@l To determine the stockholdess members entitled to notice
savingsbank. Joint ownership of an accoaahstitutes one mem of or tovote at any meeting or in order to make a determination
bership. of members, stockholders, or other persons for any other purpose,
(b) A member hathe right to share in the net profit of a mutuathe bylaws may provide for a record date, not fewer than 10 days
savings bank, after payment of creditors, if the savings bank ligapr more than 60 days before the meeting or other event of trans
dates. This right does not permit a member to claim a share of @etion with regard to which the determination is to be made. The
profits absent a liquidation and does not permit a member to s&igermination shall be made as of the close of business on the re
liquidation except in any manner permitted by the musiaafings cord date.
bank’sarticles of incorporation or bylaws. (2) It thebylaws do not provide for a record date, the board of
(2) An owner of stock in a stock savings bank shall be an owdlirectorsmay fix a record date for each determination to be made
er of the stock savings bank. Joint ownership of stock constitutgishin the time limits under sulpl). If the board of directors fails
oneownership. to fix a record date, the record date for a meeting beahe date
History: 1991 a. 2211995 a. 103 on which the first notice of meeting is given.
(3) Stocksold or deposit accounts withdrawn after the record

214.305 Annual and special meetings. ~ Thedate of the datemay not be voted or counted in determining the number of

annualmeeting of members or stockholders shallspecified in - sharesoutstanding.

thebylaws. Failure to hold an annual meeting may not cause a digjisiory: 1991 a. 221

solutionof the savings bank. Speciaketings may be called by

the board of directors, by stockholders of not less than 208teof 214.33 Proxies. (1) A proxy maybe executed in writing by

outstandingstock, by members constituting not less than 20% gimember or stockholder or by the membar stockholdes au

theeligible votes or by any other person designatete bylaws. thorizedrepresentative.

The division may call a special meeting with not less than 7 days’ ) A yroxy is nowalid in any of the following circumstances:

written or oral notice. An annual or special meeting shall be held . .

atthe home dice of thesavings bank or at another place within (2) Eleven months after the date of its execution, unless-other

acounty in which the savings bank maintains diceff specifi ~ Wise provided in the proxy

cally designated in the notice of the meeting. (b) Unless executed in an instrument separate from other forms
History: 1991 a. 2211995 a. 27103 or documents relating to the memtsedeposit accounts.

(c) For any meeting at which the member or stockholder who

214.31 Notice of meetings. (1) Notice ofan annual meet gavea proxy is present, provided that before the taking of any
ing shall be provided not fewer than 10 days nor more thalay® vote, notice of the membés or stockholdes attendancend
beforethe date of the meeting in the manner provieithe by  intentionto vote at the meeting is given by that person to fn of
laws. The notice shall be displayed at eadic®bf the savings cial whom the savings bank shall identify at the meetirfipaing
bankin a manner prescribed by rule of the division. The notiggsponsibilityfor maintaining a record of attendance.
shall state the time, place and purpose of the meeting. History: 1991 a. 2211995 a. 103

(2) Fora special meeting or for an annual meeting that is to
considerany proposition that requires afirfiative vote of two— 214.335 Directors. The business andfairs of the savings
thirds of the members or stockholders, the naticall be provided bankshall be exercised by its board of directors. The board of di
to each member or stockholder by mail, postmarked betweenr&Btorsmay consist of the number of directors fixed by the bylaws,
and40 days before the date of timeeting, and shall be displayedout may notbe fewer than 5. At least two-thirds of the directors
at each of the savings baslofices asif for an annual meeting, shallbe residents of this staté\ director shall have a fiduciary
beginningon the date notice is given. The notice shall state thelationshipwith the savings bank.
time, place and purpose of the meeting. History: 1991 a. 221

History: 1991 a. 2211995 a. 27 CrossReference: See also ss. DFI-SB and 3.03, 3.04, and 3.0&,am. code.

214.315 Quorum for annual or special meetings. The 214.34 Bonds of officers and directors. (1) Every per
articlesof incorporation may specify a quorum requirement, sonappointedr elected to any position requiring the receipt; pay
thatrequirement may not be less than one—-third of the totat nument,management or use of savings bank momewhose duties
ber of votes entitled to vote at a meeting. A meeting, including opermitor require access to or custody of savings bank money or
atwhich a quorunis not present, may be adjourned to a specifiesgcuritiespr whose duties permit the regular making of entries in
datewithout future notice. the books or other records of the savings bank, shall be bonded by
History: 1991 a. 221 atrust or company authorized to issue bondis state or by a
fidelity insurance company licensed to do business in this state.
214.32 Voting. (1) A member or stockholder may voteaat A bond shall be in a form prescribed by the division and in an

meetingin person or by proxy amountfix_ed by the bo_ard of d_irectors. A bond shall be payable
(2) To determine who is entitled to vote and the number of ol the savings bank to indemnify the savings bank for any loss the
standingshares, the following rules apply: savingsbank may sustain through adighonest or criminal act or

(a) The datef determination shall be the record date for votingmiSSic’n_by the bonded person, whether committed alone or in
unders.214.325 oncertwith others. A bond shall provide that cancellation of the

(b) A persorholding one or more deposit accounts in a mutu ndby the surety or by the insured is néeefive before 30 days

savingsbank shall have one vote for each $100 of the aggreg tten notice is given to the division, unless the divisigaproves

withdrawal value of the deposit accounts and one vote for a earlier ca_ncellatlc_)n. A
fraction of $100. (2) Notwithstanding sub. (1), the division mayproceed

againsta savings bank if the divisidrelieves that the business of
(c) A stockholder shall have one vote for each share held'thesavings bank is being conducted in an unsafe or unsourd man

(d) Stock owned by the savings bank may not be counted Qi; or that the form or amount of bonds approved by the board of

voted. ] o ] ) directorsis inadequate to give reasonable protection to the savings
(e) A stock savings bank shall state in its articles of incorpongank.

tion thatvoting rights shall be vested exclusively in stockholders. pistory: 1991 a. 2211995 a. 27
History: 1991 a. 221 Cross Refeence: See also ss. DFI-SB and 3.01 and 3.0, Wdm. code.
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214.342 Officers. The oficers of a savings bank shall be (b) The provisionselating to the limited liability of directors
electedby the board of directors in accordance with the bylawsnders.180.0828 asthey apply to a director of a corporation; ap
The officers shall consist of a president, owe more vice— ply to a director of a stock savings bank. The provisions relating
presidentsasecretarya treasurer and any otheficér the board to the limited liability of directors and fi€ers under s215.525
designates by resolution. fi@@ers shall have the duties and funcasthey apply to a director orfider of a mutual savings and loan
tions described irthe articles of incorporation and bylaws andssociationapply to a director or fi€er of a mutual savings bank.
shall perform other duties that are designated by the board of diHistory: 1991 a. 2211995 a. 27103 1997 a. 35

rectors. Cross Reference: Seealso chDFI-SB 7and ssDFI-SB 2.023.03 3.04, 3.05
History: 1991 a. 221 and3.07, Wis. adm. code.

Cross Refeence: See also s©FI-SB 3.05and7.01, Wis. adm. code. . .
214.37 Access to books and records; communication

214.345 Conduct of directors and officers. (1) Upon With members and stockholders. (1) In this section, “f
election,a director shall take an oath that the director will diligenf@ncialrecords” means auriginal, copy or summary of any decu
ly andhonestly perform the duties of thaficé and will not know ~Ment or item containing information pertainitugany relationship
ingly violate or willingly permit to be violated this chaptany establishedn the ordinary coursef business between a savings
rulesof the division, the articles of incorporation or bylaws undét@nk and a customer

which the savingbank operates or any other state or federal law (2) Exceptas provided irthis section, no person may have ac
applicableto a savings bank. cessto the books and records of a savings tamnleceive a list of

(2) Thedivision mayrequire disclosure by directorsfioers themembers or stockholders.
and employees of their personal interest, directly or indirgntly ~ (3) A personshall have the right to inspect books and records
anybusiness or transaction on behalf of or involving the savingsthe savings bank that pertain to {ersons deposit accounts
bankand of their control of or active participation in enterprisesr loans.
havingactivities related to the business of the savings bank. (4) This section does not prohibit any of the following:

~ (3) An officer, director and employee shall avoid confliét  (a) The preparation, examination, handling or maintenahce
interestsituations in which a person in a decision-making positigmancial records by any €iter, employee or agent of a savings
mustdecide be;ween his drer personal fln_anmal interests anc_bank having custody of records examination of records by a
thqseof th(_e savings bank. The board of directors shall e_stabl@@rtiﬁed public accountant engaged by the savings bank to per
written poI|C|e_s and _procedures reaso_nably (_:alcul_ated to identf§fm an independent audit.

potentialconflicts of interest and to avoid placing aficaf, direc (b) The examination of financial records loy the furnishing

tor or employee in such a position. _of financial records by a savings bank to, arficef, employee or
(4) All of thefollowing restrictions govern the conduct of di agentof the division or a deposit insurance corporationufse

rectorsand oficers of savings banks: solelyin the exercise of that perserluties as an figer, employ
(a) An officer or director of a mutual savings bank may not aeieor agent.
asa director or dfcer of another mutual savings bank. (c) The publication of data furnished frdmancial records if

(b) A director mayreceive as remuneration reasonable feethie data cannot be identified to any person, deposit accolodror
which may include deferred compensation arrangements, for siéie.
vicesas a director or for service as a member of a committee Of(d) The making of reports or returns required utideinternal
directors. A director who is also anfifer or employee of the sav revenuecode.

ings lbank _maly crjf_ecei(\j/efcomgensation for service as freobr (e) The furnishing of information concerning the dishonor of
employeejncluding deferred compensation arrangements. 4 pegotiable instrument permitted to be discloseder the uni
(c) Adirector or diicer may not have any interest, direct or inform commercial code.

direct,in the purchase at less than its face value of a degBsit (f) The exchange in the regular course of business of credit in

countof the savings bank. _ _ formationbetween a savings bank aadother financial institu

(d) A savings bank or director orfiler of the savingbank tion or a mortgage banker or between a savings bank and a con
may not directly or indirectly require, as a condition to the gran§umerreporting agency
ing of a loan or the extension of any other service by the savmgs(g) The furnishing of information to the appropriate law en

bankor its afiliates, that the borrower or any other person undef,cementauthorities if the savings bank reasonably believes a
takea contract of insurance or any other agreememnderstand crimeinvolving the savings bank has been committed.

ing with respect to the direct or indirect furnishing of any other o ; .
gc?odsor serr\)/ices with a specific person. 9 y (h) The furnishing of information pursuant to &.7.
) ; : i) The furnishing of information pursuant to the curreaast
(e) An officer or director acting as proxy for a member of ('.) > X
mutual savings bank may not exercise, transfer or delegate t?%{fa.lgntransac.tlor\s reporting ad] USC 531 t0 5326
right for a private benefit or advantage, direct or indirect, that ac (i) The furnishing of information pursuant to any otstute
cruesto the oficer or director nor surrender control or passathe Which by its terms or by rules promulgated under that stagte

ficer’s or directots ofice to any other for a private benefit or ad uiresthe disclosure of financial records other than by subpoena,
vantagedirect or indirect. summonsyarrant or court order

(f) A director or oficer may not solicit, accept or agree te ac (k) The disclosure of theurrentbalance of a depositsrae
cept,directly or indirectlyfrom any person othénan the savings cquntand the |dent|f!cat|0n of the account to any person whe sub
bankany gratuity compensation or other personal benefit for arfjpits all of the following:
actiontaken by the savings bank or for attempting to procure any 1. An afidavit stating that the person has standing under s.
actionby the savings bank. 867.01(3) (ac)or867.02 (2) (acjo petitionfor summary settle

(5) (a) Subject to the approval of the division, a savipgsks ~mentor assignment of a decedenéstate or that the person is an
bylaws shall provide for reasonable indemnification to it§-of heir of the decedent, or was guardian, as definedd80s01(3), |
cers,directors and employees in connection with the faithful pe®f the decedent at the time of the decedefetath, and may obtain
formanceof their duties for the savings bank. For stock saving@nsferof property of a decedent undeB§7.03
banks,the provisions shall be consistent with those under ss. 2. A certified copy of the depositsrdeath certificate. If the
180.0850t0 180.0859 For mutual savings banks, the provisionsavingsbank already possesses a certified copy of the depssitor
shallbe consistent with those under 285.512t0 215.525 deathcertificate, this subdivision does not apply
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(L) The disclosure of information relating to the financial re214.405 Evidence of capital. (1) The capital of a stock sav
cordsof a customer if authorized by that customer ings bank shall be evidencky stock and noncumulative perpetu
(m) The disclosure of financial records under a Subpoerﬂipreferred stock as authorized by the articles of incorporation.
summonswarrant or court ordeif the savings bank mails a copy (2) Stockis personal property and may be transferred as pro
of the subpoena, summons, warrant or court order to the customvigied in this chapter and the bylaws of the savings bank.
if living, or the customés personal representative, if known, at History: 1991 a. 221
that persons last-known address by 1st class mail, postage pre ) ) )
paid, unless the savings bank is specifically prohibited from no#14.41 Capital stock; nature. Capitalstock shall constitute

fying the person under a state or federal law or by order of thgecondary reserve out of which losses shall be paid after all other
court. availablereservehiave been exhausted. The shares shall be non

(5) If a member or stockholder desires to communicate Wlm'thdrawa_ble,except as provided in 814.42 until all liabilities
othermembers or stockholders of the savings bank refierence  © tne se};/rl]rcljgs balnk ?ave fbeﬁz satlsf;ehhih |ncltud|ng payment
to any question pending or to be presented at an annual or sp@éi 1€ V\_” rawal vaiue ot all deposit accounts.

meeting, the savings bank shall give that person, upon written ré >0+ 1991 a. 221

quest,a writtenstatement of the approximate number of membeﬁ?1

. . X 42 Retirement or reduction of capital stock.
or stockholders entitled to vote at the meeting and an estlmat}ﬁ P

. - Lo The board of directors of a stock savings bank may propose
the cost of preparing and mailing the communication. TRe 1§, amendment to the articles of incorporation providing for the re
questershall submit the communication to the division who, firement of all of the capital stock and a detailed plan fecafat-
finding it to be appropriate amatcurate, shall direct the saving§g theamendment.The resulting capital of the savings bank may
bankto prepare andhail the communication to the members opot pe |ess than the minimuimitial capital that is required toga-
stockholdersipon the requesterpayment or adequate provisiorhjze a savings bank. The propasiadlibe subject to the divisics’

for payment of the expenses of preparation and mailing. approval.

(7) A savings bank may sell or otherwise make use of a com (2) |f the division approves the propostie savings bang’
pleteor partial list of customers if all of the following apply:  poardof directors may request in writing an appraisal of the value

(a) The list does not classify customers by individual financialf the capital stock. The division shall order an appraisal to be
criteriaand contains only the names and addresses of custom@@deat the expense of the savings bank.

(b) The savings bank gives each custopr@r written notice (3) The proposal shall be submitted to the stockholders at an
of the savings ban&’intent tofurnish information about the cus annualor special meeting. It shall be adopted if it receives the af
tomerand informs the customer that the customer has the righfitoative vote of the holders of two—-thirds or mavé the out
prohibit the release by notifying the savings bank in writing onstandingshares of stock. The proposal takésatfupon comple

form provided by the savings bank. tion of theprocedure under 214.25for the amendment of articles
(c) Theperson who is furnished a list agrees in writing not 8 incorporation. _ _ _ o
furnishthe list to another person. (4) A savings bank may amend its articles of incorporation in
History: 1991 a. 2211995 a. 271997 a. 271999 a. 94 accordancavith the procedure underl4.25to reduce its capital
Cross Refeence: See also s. DFI-SB and 2.06is\adm. code. stock,but may not reduce its capital stock to an amount less than

the minimum initial capital stock required togamize a savings
214.375 Closing books. A savings bank shall close its book$ank.
atleast once annually and at such other times as the division maystory: 1991 a. 2211995 a. 27
require. The date of the annual closing may be March 31, June 30,

SeptembeBO or December 31 or as otherwise provided by rule 8L4.43 Capital maintenance. (1) A savings bank shall
the division. maintaintotal capitalof not less than 6% of total assets. This is

History: 1991 a. 2211995 a. 27 the minimum capital level acceptable for a savings bank that is
well-managedand whose overall financial condition is funda
mentallysound. [f the division determines thiag¢ financial con

SUBCHAPTERVI dition or history management or earnings prospects of a savings
bankare not adequatthe division may require a higher minimum
capitallevel for the savings bank.

(2) A savings bank shall maintaiotal capital necessary to-en
L . . surethe continuation of insurance of its deposit accounts by a de
214.40 Minimum capital. (1) A savings bank may bega- posijtinsurance corporation.
nized to exercise the powers conferred by this chapter with mini (3) rhepoarg of directorsnay establish and maintain specific
mum capital, surplus and reserves for operating expenses as defeloresas it considers to be advisable, to proviuielosses or

mined by the division. ~The division may not establishspjjities. Losses may be chged to those reserves as bward
requirementgor savings banks at a levebs than that required for ¢ directérs may dete¥mine.rw

insuranceof accounts.For a savings bank other than one resultingHistory: 1091 a. 2211995 . 27

from the conversiofirom an existing financial institution, the-di  cross Refeence: See also sOFI-SB 3.08and5.01, Wis. adm. code.
vision may establish capital requirements at least as stringent as

thoserequired under £14.43 (1) 214.435 Dividends. (1) Subject to the restrictions ithis

(2) A stock savings bank may not commence business unti$@ctionand the savings barsibylaws, the board of directors from
hasa paid-in surplus equal to 20% of its capital. The division méne to time may declare dividends on stock.
waive this requirement for a financial institution that converts to (2) Theboard of directors may not declare dividends if the to
a savings bank. tal capital of the savings bank is less than that required under s.

(3) A stock financial institution seekirtg convert to a savings 214.43
bankunder s214.66shall, before declaring a dividend onits eapi  (3) The board ofdirectors may quarterlysemiannually or
tal stock, transfer not less than 50% of its net profits of the precég@nuallydeclare a dividend on capital stock of so much ofigte
ing half year to its paid—in surplus until it has paid—in surplus equefiofits of the savings bank that the board determines to be expedi

CAPITAL

to 20% of capital stock. ent,except that until the paid—in surplus of the savings bank equals
History: 1991 a. 2211995 a. 27 its capital stock, a dividend may no¢ declared unless there has
Cross Refeence: See also s®©FI-SB 3.08and5.01, Wis. adm. code. beentransferred to paid—in surplus not less than 10% of the net
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profits of the preceding half year in the case of quarterly or-semi (b) An appraisal shall be prepared and reported in accordance
annualdividends, or not less than 10%the net profits for the with the uniform standards of professional appraisal practice, as
precedingyear inthe case of annual dividends. A stock dividendescribedunder s458.24

may be declared out of retained earnings with the written approval(c) An appraisal shall be retained by the savings bank.

of the division. S _ (5) If an appraisal of real estate securing a savingskrzki

~ (4) Thewritten approvabf the division is required before anyjs obtained as part of an examination by the division, the cost of
dividendson stock that exceed 50% of the savings Isamét prof  the appraisal shall promptly be paid by the savings bank to the ap
its of that year may be declared in any calendar. year praiser.

History: 1991 a. 2211995 a. 27 History: 1991 a. 2211995 a. 27
. . X Cross Refeence: See also ss. DFI-SB and 3.06 and 3.08, dm. code.
214.44 Loans or discounts on capital stock. A savings

bankmay not make a loaor discount on the security of or be the214.485 Investment in loans. Subject to rules of the divi
purchaseror holder of the shares of its own stock or preferresion, a savings bank may lend funds under any of the following
stockor on the security of its own debentures or evidences of disnditionsor for any of the following purposes:

debtthat are convertible to stock or are junior or subordinate in (1) Onthe security of deposit accounts, but sadban may

rights of payment tadeposits or other liabilities of the savings,ot exceed the withdrawal value of the pledgedount and each
bank,unless the security or purchase is necessary to prevent agssysit account loan shall be evidenced by a note and a pledge of
on a debt previously contracted in good faith; and the stock-or gle deposit account.

denceof indebtedness acquired or purchased shall, within 6 : : ; :
monthsafter the date of its acquisition, be sold or disposed oft?(;r(]?e)?;.t he security of reastate if all of the following coni
public or private sale. :

History: 1991 a, 221 (a) The value of the real estate isf&int to provide security
for the loan.
BCHAPTERVII (b) Evidence of title is established.
SUBC (c) The securityinterest in the real estate is evidenced by an
INVESTMENTS appropriatenritten instrument and the loan is evidenbgd note,

bondor similar written instrument.

214.48 General provisions. (1) In this subchaptefunder (d) The mortgage loan does not exceed 40 years.

writing” means the process of compilimgormation to support . (3) Forthe purpose of repaiimprovement, rehabilitation or
adetermination as to whether an investment or extensioredit  fUrnishingof real estate. ) _ ) o
shallbe made by a savings barfkJnderwriting” includes evalu (4) For the purpose of financing or refinancing an existing
atinga borrowets creditworthiness, determination of the value g¥wnershipinterestin certificates of stock, certificates of berefi
the underlying collateral, market factors, and the appropriatené@gl interest, other evidence of an ownership interest in, or-a pro
of the investment or loan for the savings bank. “Underwritingrietarylease from a corporation, limited liability compatryst,
doesnot include an agreement to purchase unsold portigmsbof Or partnership formed for theurpose of the cooperative owner
lic offerings of stocks or bonds as commonly used in corporate §Bipof real estate, secured by the assignment or transfer of-certifi
curitiesissuances and sales. catesor other evidence of ownership of the borrawer

(2) A savings bank may not makdoan or investment autho ~ (5) Through the purchase in whole or in partazins that, at
rized by this subchapter unless the savibgsk first determines the time of purchase, the savings bank could make under this
thatthe type, amount, purpose and repayment provisions of geapterand its bylaws.
loan or investment in relation to the borrowseor issues re (6) Throughthe purchase of an installment contract for the
sourcesand credit standing support the reasonbblef that the saleof real estate and title to the real estate that is subjéee to
loanor investment will be financially sound and vii# repaid ac  contractif the savings bank, at the time of purchase, comdéte
cordingto its terms and that the loan or investment is not unlawfalmortgage loan of the same amount and for the same length of

(3) Eachloan or investment that a savings bank makes er ptime on the security of the real estate.
chasesin whole or in part, shall be adequately underwritten and (7) Throughloans guaranteed or insured, in whole or in part,
reservedagainst as necessary in accordance with its paypeent by the United States or any of its instrumentalities.
formance,and in accordance with rules of the division. (8) Throughsecured or unsecured loans for business, eorpo

(4) Every appraisal or reappraisaf property that a savings rate, commercial or agricultural purposes. Unlessgr@ater
bankis required to make shall be made by one of the followingmountis authorized in writing by the division, the total of all

(a) An independent qualified appraiselesignated by the loansgranted under this subsection may not exceed 20% of the
boardof directors, who is properly licensed and certified by thgavingsbanks total assets.
departmenbf regulation and licensing or by another erdityhe (9) Throughsecured or unsecured loans for personal, family
rized to govern appraisal licensure and certification and whgr household purposes if the total of all loans granted under this
meetsthe requirements of title XI of the financial institutions resubsectiordoes not exceed 20% of the savings lmatdtal assets,
form, recovery and enforcement act of 1989, USC 3331to unlessthe division grants written authorization for the savings
3351and regulations adopted pursuant to those sections. bankto grant loans under this subsection in a greater amount.

(b) If an insured or guaranteed loan, an appraiser appointed by10) For the purpose of mobile home financing.
any lending, insuring aguaranteeinggency of the United States  (11) For loans made through credit cards or credit card ac
or this state that insures or guarantees the loan, in whole or in patints.

(4m) (a) Each appraisal shall be in writing, prepared at the re (12) Throughissuance of letters afedit or other similar ar
questof the lender for the lendsruse, and shall includd! of the rangementss provided for by rules dte division with regard to

following information: aggregate amounts permitted, take—out commitments for
1. The market value of the securityesed. stand—byletters of credit, underlying documentation and under
2. Suficient informationand data concerning the appraise#riting, legal limitations on loans of the savings bank, control and
propertyto substantiate the market value. subsidiaryrecords and other procedures considered to be-neces
3. The certification and signature of the appraiser saryby the division.
4. A statementhat the appraiser has personally examined the (13) For the purpose of automobile financing.
describedoroperty (14) For the purpose of financing educational expenses.
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(15) Throughrevolving lines of credit othe security of a first (7) In obligations of an urban renewal investment corporation
or junior lien on the borrowés personatesidence, or on other res organizedunder the laws of this state or of the United States.
idential real estate based primarily on the borrowequity the (8) In short—term commercial paper having a maturity from 2
proceedf which may be used for any purpose. to 270 days issued by a financial institution, corporation or other

(16) As secured or unsecured credit to cover the paymenthgirrower. An investment under this subsection shall be in securi
checksdrafts or other funds transfer ord@rexcess of the avail tiesrated in one of the 2 highest categories by a nationally tecog

ablebalance of an account on which they are drawn. nizedrating service.
(17) Forany other purpose authorized by rule ofdhasion. (9) In an equity interest in, an insurance company or an-insur
History: 1991 a. 2211993 a. 12 1995 a. 271997 a. 144 anceholding company ganized to provide insurance for savings
Cross Refeence: See also ctDFI-SB 13 Wis. adm. code. banksand persons fiiated with savings banks solely to the-ex

tentthat ownership is a prerequisite to obtaining directors’ and of
214.49 Other investments. Subject to rules of the division, ficers’ insurance oblanket bond insurance for the savings bank

a savings bank may invest funds in any of the following: throughthe company

(1) In deposit accounts or insured obligations of fingncial (9m) In shares of stockvhether purchased or otherwise ac
institution the accounts of which aiesured by a deposit insur quired,in a corporation acquiring, placing and operating remote
ancecorporation. serviceunits under s214.04 (21)

(2) In obligations of, oobligations that are fully guaranteed (10) In equity or debt securities or instruments of a service
by, the United States and siocks or obligations of any federal re corporationsubsidiary of the savings bank.
servebank,federal home loan bank, the student loan market asso (11) In advances of federal funds.
ciation, the government national mortgage association, the federal(12) with the prior written approval of the division, fiman-

nationalmortgage association, the fedenaime loan mortgage cial futures transactions, financial options transactions, forward

corporationor the federal deposit insurance corporation. commitmentsor other financial products for the purpose of reduc
(3) In bonds or other direct obligations of, or obligations guaing, hedging or otherwise managing its interest rate risk exposure.

anteedas to principal and interest,tiis state. (13) In a subsidiary @anized to exercise corporate fiduciary
(4) In bonds, notes or other evidences of indebtedwbgsh powersunder ch112

area general obligation of any cjtipwn, village, countytechni (14) In marketable investmersiecurities, including market

cal college district or school district in trétate. A savings bargk’ ablecorporate delihstruments rated in one of the 4 highest-cate
total investments in a locglovernmental unit may not at any timegories by a nationally recognized rating servidg,the total
exceedb0% of the capital of the savinbank. A savings bark’ amountof thosesecurities of any one issuer or obligor does not
total investment in temporary borrowings of a local governmentakceedl0% of thesavings bank’ capital. The aggregate amount
unit maturing within one year from the date of issue may not esf investments under this subsection may not exceed 10% of the
ceed60% of thecapital of the savings bank.erfiporary borrow savingsbanks total assets, unless the savings bank has received
ingsand longer—term general obligation borrowings of a single larritten authorization from the division.
calgovernmental unit may be considered separately in arrating (15) In any other investment authorized by rule of the-divi
the limitations under this subsection. sion.

(5) With the prior writtenconsent of the division, in the initial ~History: 1991 a. 2211993 a. 3991995 a. 27103 1997 a. 144
purchasend development, or the purchase or commitment to p%géoss Reference: See also s®)FI-SB 14.0115.01, 16.03 and17.02 Wis. adm.
chaseafter completion, of home sites and housing for satergr '
al, including projects for the reconstructiaehabilitation or re 214 495 Lien priority; advances. (1) A mortgage taken
of health and occupancy prescribed by a local governmental Ugffcepttax and special assessment liens and liens Und2981
the provision of accommodations for retail stores, shops and otigy (i) and292.81, upon themortgaged premises and the buildings
communityservices that aneeasonably incident to that housingandimprovements thereon, that are filed after the recording of the
or in the stock of a corporation that owns one or more of those pigjortgage.
ectsand thatis wholly owned by one or more financial institu (2) Any additional advance made to a borrowkthe mort

tions. The total investment in any one project mayexceed 15% 4qeand mortgage note provides for additional advances, may not
of the savings ban&’capital, nor may the aggregate investmeil caedan amount specified in the mortgage.
underthis subsection exceed 50% of its capital. A savings banlﬁismry: 1991 a. 2211993 a, 4531995 a. 2271997 a. 27

may not make an investment under this subsection uitisss

compliancewith the capital requirements unde2$4.43and with 214.50 General loan contract provisions. A loan and an
the capital maintenance requirements of its deposit insurance G@jreementor securing the loan shall be evidenced by omeare
poration. The division may approve the investment only if th@ritten instruments, consistent with sound lending practices. A

savingsbank shows all of the following: savingsbank shall record an instrument if itiscessary to estab
(a) That the savings bank has adequate assets available folighepriority over the claim of any 3rd party
investment. History: 1991 a. 221

(b) That the proposed investment does not exceed the rea
ablemarket value of the property or interest in the property as
terminedby appraisal thaneets the requirements 0£44.48 (4)
and(4m).

(c) That all other requirements of thrégbsection have been
met, except that a savings bank may develop or build on land it
quiredunder any other provision of this chapter and may complet
constructionof buildings in accordance with any construction
loancontract if the borrower fails to comply with the terms of thg14 505 Modification agreements. Except as provided in
contract. aloan contract, a savings bank may enter into a written agreement

(6) In stocks or obligations of a corporatiorganized for with a borrower to modify the terms of a loan that describe the
businesslevelopment by this state or by the United States or hynount,time or method of the payments, the interas or any
anagency of this state or the United States. otherprovision of the loan contract. The loan contraeturity

Orl1.502 Nonconforming loans. Notwithstanding 214.48
), a savings bank may make loans secured by real property used
primarily for residential or farming purposes, even if those loans
do not comply with one or more of the requirementderthose
rovisions,if the total amount of loans madeder this section
esnot exceed 5% of the savings banitdtal assets.
%Hstory: 1997 a. 144

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/144
https://docs.legis.wisconsin.gov/document/administrativecode/ch.%20DFI-SB%2013
https://docs.legis.wisconsin.gov/document/statutes/2001/214.43
https://docs.legis.wisconsin.gov/document/statutes/2001/214.48(4)
https://docs.legis.wisconsin.gov/document/statutes/2001/214.48(4m)
https://docs.legis.wisconsin.gov/document/statutes/2001/214.04(21)
https://docs.legis.wisconsin.gov/document/statutes/2001/ch.%20112
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1993/399
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/103
https://docs.legis.wisconsin.gov/document/acts/1997/144
https://docs.legis.wisconsin.gov/document/administrativecode/DFI-SB%2014.01
https://docs.legis.wisconsin.gov/document/administrativecode/DFI-SB%2015.01
https://docs.legis.wisconsin.gov/document/administrativecode/DFI-SB%2016.03
https://docs.legis.wisconsin.gov/document/administrativecode/DFI-SB%2017.02
https://docs.legis.wisconsin.gov/document/statutes/2001/292.31(8)(i)
https://docs.legis.wisconsin.gov/document/statutes/2001/292.31(8)(i)
https://docs.legis.wisconsin.gov/document/statutes/2001/292.81
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1993/453
https://docs.legis.wisconsin.gov/document/acts/1995/227
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/statutes/2001/214.48(3)
https://docs.legis.wisconsin.gov/document/statutes/2001/214.48(3)
https://docs.legis.wisconsin.gov/document/acts/1997/144

214.505 SAVINGS BANKS Updated 01-02Wis. Stats. Database 14

instrument and lien priority are notffeftedby the modification, 214.525 Prohibited loans. A savingsbank may not make a
evenif the modification was not provided for in the loan contractpanto a person owning 10% or more of its stock, éitiedéd per
unlessthe modification increases the total amount to be loaned won,agent, or attorney of the savings bank, either individually or

derthe loan contract. asan agent or partner of anothexcept under rules of the division
History: 1991 a. 221 andregulations of a deposit insurance corporation.
. History: 1991 a. 2211995 a. 27
214.507 Customer access to credit reports. If requested  cross Refeence: See also DFI-SB 3.06 Wis. adm. code.

by an individual who is a customéoan applicant or credit appli

cant,a financial institution, as defined in%5.01 (3)shall pre  214.53 Effect of unauthorized investments. (1) If a sav
vide that individual, at no additional clugr, with acopy of any ingsbank makes a loan or other investment that isattorized
written credit report which is held by the financial institutionunder this subchaptet shall be due and payable according to its
which relates to that individual and for which a fee is imposedtermsand the obligation of the loan is not impaired.

History: 1993 a. 425 (2) A director or dficer of a savings bank may not knowingly

214509 Record search. A savings bank is entitled teim-  Participatein or assent to, or knowingly permit aficér, employ
bursementor expenses and costs incurred in searchingepro eeor agent of theavings bank to make, an investment that is not

ducingand transportingooks, papers, records and other data r@uthorizedy this subchapter , _ _

quired to be producedoy legal process, unless otherwise (3) Thedivision may require a director orfiger of a savings
prohibitedby law from collecting these expenses and costs-or Utgnkwho knowingly participates or assents to, or who knew
lessthe person seeking the production is a government unit; asifigly permits an dicer, employee or agent of the savings bank to
finedin 5.108.02 (17) The expenses and costs shall be paid {jake,an investment that is not authorized by this subchapter to
personsseeking such production. If a savings bank is entitled @tainan indemnity bond, insurance, or collaterafisigit to in-
reimbursement under this section, a savings bank may not bed@mnify the savingdank against damages that the savings bank
quired to produce books, papers, recortsl other data in re Maysustain as gesult of the investment. If an unauthorized in
sponseto legal process unless the expenses and costs, identifiggtmentthe amount considereificient to indemnify the sav

in an itemized invoicéo be provided by the savings bank, are paiigs bank shall be the dérence between the book value and the
or unless payment is tendered to the savings bank in cash or by @@ketvalue of the investment at the time the division determines

tified check or draft. thatthe investment is unauthorized. If an unauthorized loan, the
History: 1995 a. 336 amountconsidered sfitient to indemnify the savings baskall
be the diference between the book value of the loan and the
214.51 Sale, assignment, and servicing of loans and amountof the loan that could have been made understhiis

contracts. (1) A savings bank may sell a loan or a participatinghapter. If an unauthorized investment is sold or disposeithf
interestin a loan with or without recourse. The division ngy outrecourse, the division shall release all or part of the indemnity
rule adopt limitations on the sale of loans except loans sold dfter deducting any loss. If the balance of an unauthorized loan
agencieof the United States or this state or to another geverig reduced to an amount that would permit the lodretmade un

ment-sponsoredgency if approved by the division. derthis subchaptethe indemnity shall be released. In making a
(2) A savings bank may contract to service a loan or a partideterminatiorunder this subsection, the division may order an in
patinginterest in a loan, subject to rules of the division. dependenappraisal at the savings baslexpense.

(3) A savings bank may sell and assign, with or without re History: 1991 a. 2211995 a. 27
course any certificate of sale, defaulted loan or defaulted real es

tatecontract to any person eligible to purchase it. 214.54 Loans to one borrower . (1) Excefi as provided in
History: 1991 a. 2211995 a. 27 sub.(2) and s.214.49 (4) the totd of outstandiry loars and exten-

sionsof credit, both drect and indirect made by a swvings bark to
214.515 Purchase of real estate at forced sale. A sav  asdngle pers; shal be subjed to limits establishe by rule d the
ingsbank may purchase at any shiesior other judicial sale any division, but may not excead 15% do the savings kank's apitall.
realestate upon which the savings bank has any mortgage, lien of3) Total outstanding loans arektensions of credit, both-di
otherencumbrance, or in which the savings bank has any otherig:tand indirect, made by a savings bank to a single person may
terest. The savings bank may repairsure, improve, sell, lease, gyceed the 15% limit under suf), but may not exceed 25% of
preservemortgage or dispose of that real estate. the savings bank capital, if all loans or extensions of credit that
HIstory o918 2 o DEI-SB 1L 01 Wis. adm. code exceedhe 15% limit are at least 100% secured by reauiyket
’ ' ' ' ‘ ablecollateral having a market value that may be determined by

214.52 Purchase of real estate for office and rental reliable and continuously available price quotations.
purposes. (1) A savings bank may acquire and hold real estate (3) Notwithstandingsubs.(1) and(2), a savings bank may
onwhich a building exists or may be built that is suitable for thmakeloans to one borrower undany of the following circum
transactiorof the savings bank’business. A savings bank maystances:

ownall or part of the stock, shares or interest in a corporation, lim (a) For any purpose if the total amount loaned does not exceed
ited liability company association otrust engaged solely in held $500,000.

ing all or part of that real estate. A savings bank may derive rents(b) To develop domestic residential housing units ifttital

from any portion of #uilding not required for the savings bak’ 4 o intloaned does not exceed teeser of $30,000,000 or 30%

own use. _ ., of the savings bank'capital and if all ofhe following conditions
(2) Theamount invested under suh) maynot exceed 100% zremet:

of a savings bank’capital. 1. The purchase price efich single—family dwelling unit in

(3) Unlessprior written approval of thelivision is obtained, 5 development financed under this paragraph doesxued
asavings bank may not purchase, lease or acquirefarsite of  ¢500 000.

fice building oran interest in real estate from afiadr, director . . . . . .

employeefrom a stockholder holding more than 10% of the stoc Zt Th; sa\grllasdgank is in compliance with the capital require

of the savings bank, or from any firm, corporatientjty, or fami entsunder s214. .

ly in which an dficer, director employee or stockholder holding., 3. Loans made under this paragraph to all borrowers do not,

morethan 10% of the stock of a savings bank has a direct or inéli 2ggregate, exceed 150% of the savings lsacdpital.

rectinterest. 4. Loans under this paragraph comply with all applicable
History: 1991 a. 2211993 a. 12; 1995 a. 27 loan-to-valugequirements.
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(4) A savings banlk'loans to one borrower to finance sade (3) By a government or governmental instrumentality i au
of real property acquired in satisfaction of debts may not excebdrizedby law
50% of the savings barktapital. (4) By a corporation or other person.

(5) A loan or extension of credit granteddne person, the  (5) In any other form receiving the prior written approval of
proceed®of which are used for the direct benefit of a 2nd persoime division.
shallbe considered to_be a loan or extension of credit to the 2ngigtory: 1991 a. 2211995 a. 27
personas well as the first person.

(6) The total liabilities of a partnership, pool, syndicate o214.59 Prohibited activities. (1) A savings bank may not
joint venture shalinclude the liabilities of the members of the enparticipate directly or indirectlyin the sale or transfer of any-eq
tity. uity or debt security or instrument of afileite, its parent savings

(7) Fora loan authorized under si@), a savings banghall bankholding company or anfdfate of the savings bank holding
institute procedures to ensure that collateral fully secures an gigmpany.
standingloan or extension of credit at all times. (2) A shareholderdirector officer, employee omgent of the

(8) If collateral values fall belo00% of an outstanding bal Savingsbank may not participate, directly or indirectlyany sale
anceof a loan or extension of credit to the extent that the loan®rtransfer described in sufl), nor may that person allow any
extensionof credit does not comply with sul) and(2), the sav ~ otherperson to do so at arfick of the savings bank or anffice
ings bank shall bringhe loan into conformance within 15 busi of the savings bank’subsidiaries or service corporations.
nessdays unless a judicipiroceeding or other extraordinary-oc History: 1991 a. 221

currenceprevents the savings bank from taking action. ) . ) L
Céjlf4.592 Financially related services tie-ins. In any

(9) Thissection does not apply to loans or extensions of cre . : ; X
to the United States or its agencies or to this state or its agen ngsactlorconducted by a savings bank, a savings iiding

History: 1991 a, 2211995 a, 27 Mmpanyor a subsidiary of either with a customer who is also a

customerof any other subsidiary of any of them, the customer
214.545 Rules. The division shall promulgate rules to deterShallbe given a notice in 12-point boldface type in substantially
mine permissible levelsf investment and permissible concentrathe following form:
tions of assets for savings banks that apply to all lending and in NOTICE OF RELATONSHIP
vestmeniauthorityunder this subchaptehe rules shall give due  This company.... (insert name and address of savingsk,
regardto capital adequagcpperating income, underwriting stan savingsbank holding company or subsidiary)résated to .... (in
dards,risk inherent in the investment or loan, and competitive pasertname and address of savings bank, savings bank holding com
ity with other financial institutions. panyor subsidiary) of which you are also a customéu may
History: 1991 a. 2211995 a. 27 not be compelled to buy any product or service from either of the
abovecompanies or any other relateampany in order to partici
patein this transaction.

If you feel that you have been compelled to buy any pramtuct
servicefrom either of the above companies or any other related
companyin order to participate in this transaction, you should
contactthe management of either of the above companies at either

214.57 Deposit accounts. A savings banknay establish de of the above addresses or the division of savings institutions at ....
positaccounts. Deposit accounts shall be payable withatite, (insertaddress).

unlessthe contract of deposit provides otherwise. History: 1991 a. 2211995 a. 271999 a. 9
History: 1991 a. 221

SUBCHAPTERVIII

DEPOSIT ACCOUNTS

214.575 Deposit accounts subject to liens. (1) A de- SUBCHAPTERIX
positaccount shall be subject to a liflen the payment of chges
thatmay accrue on the account under this chapter VOLUNTARY CORPORAE CHANGES

(2) A deposit account shall be subject to a defstedffor the
debts of the deposit account holder to the savings bank. 214.62 Merger; adoption of plan. (1) A financial institu

(3) Depositaccounts may not be assessed for any d@btstion may mege with a savings bank. The board of directors of the
lossesof the savings bank. mergingfinancial institutionand of the savings bank, by resolu
History: 1991 a. 221 tion adopted by aote of at least two-thirds of the members of

214.58 Payment of interest. (1) The board of directors eachboard, shall approve the plan of ige. .
shall determine the ratand amount of interest to be paid on or (2) The plan of meger shall include all of the following:
creditedto deposit accounts. The board of directors may establish(2) The name of eachegging financial institution, the name
reasonablelassifications oficcounts based on the types of a(Qf the re_sultmgjlnanmal Ir!StItUtlon, the Ioca_tlor_] of the resultlng
counts,the lengthof time accounts are continued ifieef, the size homeoffice and the location of other resultindiogs.
of initial deposits into accounts, the minimum balances of ac (b) With respect to the resulting financial institution, the
countsrequired for payment of interest, the frequency and extearhountof capital, surplus, and reserve for operating expetiges;
of the activity on accounts, or on other classifications the divisiotassesand the number of shares of stock,steck financial insti
may approve. tution; the articles ofncorporation and bylaws of the resulting fi
(2) The board of directors shall determine by resolutioa nancialinstitution;and a detailed financial statement showing the
methodof calculating the amount of interest deposit accounts assetsand liabilities after the proposed rger.
andthe date on which interest is to be paid or credited. (c) The method, terms and conditions déefing themeger,
History: 1991 a. 2211995 a. 27 including the manner of converting shares of eachgingrfinan
) ) cial institution into cashshares of stock or other securities or
214.585 Holders of deposit accounts.  Deposit accounts properties to be received by the stockholders of eachjimger

may be held as f_o_llows:_ _ _ stockfinancial institution.
(1) By an individual in his or her own right, regardless of age, (d) Provisions governing thenanner of disposing of any
or by 2 or more individuals. sharesof stock of the resulting financial institution that are not tak
(2) By a fiduciary if authorized by law enby dissenting stockholders of a mieg financial institution.
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(e) Other provisions necessary or desirable or that the divisidh4.64 Merger; expenses. The meging financialinstitu-
requires. tionsshall pay the expenses of any examination made byttoe at

(3) After approval bythe board of directors of each miery ~ directionof the division in connection with a proposed geer
financialinstitution, the meager agreement shall be submitted to History: 1991 a. 2211995 a. 27
thedivision for approval, together with a certified copy of the au ) L
thorizing resolution of each board of directors. Before issuing agl4.645 Sale of assets. Subject to rules of the division, a
proval, the division may examine thefaifs of each meing fi- savingsbank mayin a transactionot in the usual_course_of bus_l
nancialinstitution and its dfliates and subsidiaries, the expens@ess.sell all or substantially all of its assets, with or without its
of which is to be paid by the ngeng financial institution. ne_lmeand goodwﬂl,_to anothe_r flnancwﬂstltutlon, in c_ons!der_

(4) The division may approve odisapprove the proposeolatlon of money capital or obligations of the purchasing institu

mergeragreement. The division may not approve ayereagree tiog: Attsa;/irllgs bfatrllk rgﬁ/)ll iserl]l arfioe or facility and equipment
mentunless the division finds all of the following: Subjectio rules ot the division.

: . . . History: 1991 a. 2211995 a. 27
(a) The resulting savings barikany, meets the requirements story a 22l é

of this chapter for the formation of a new savings bank. 214.65 Procedure to effect sale of all assets. (1) The
(b) The meger agreement is fair to all personfeafed. procedurein this section applies to a sale authorized ursder
(c) The resulting savings bank, if amjll be operated in aafe 214.6450r 214.67

andsound manner (2) (a) The board otlirectors shall adopt by a two—thirds-ma

(5) If the division fails to approve a proposed gegrthe divi  jority vote of all directors gesolution setting forth the terms of the
sionshall state the objectioms writing and give the mging fi-  proposedsale and shall submit the plan to the division for prelimi
nancialinstitutions a stated period of tinrewhich to amend the naryapproval. Upon receipt of approval by the division, a stock

planof meger. savingsbank shall submit the plan to a vote of the stockholders at
History: 1991 a. 2211995 a. 27103 aspecial or annual meeting.
(b) The proposedale is approved by the stockholders if it re
214.625 Merger; stockholder vote of approval.  If ap-  ceivesan afirmative vote from a majority of thetal number of

provedby the division, the plan of mger shall be submitted to thevotesthat are entitled to be cast. A proposal for the voluntary lig
stockholdersof each meging stock financialnstitution for ap  uidationof the savings bank méae submitted to the stockholders
proval. A meeting of the stockholders afsavings bank shall be at the same meeting at any later meeting called for that purpose.
calledand held in accordance with 844.305and214.31 The A certified summary of proceedings setting forth the terms of the
planis approved if it receives thefiamative voteof the majority proposedsale the form and timing of the notice given, the vote on
of the total votes entitled to be cast by stockholders. the proposal and the total number of votes entitled to be cast shall
History: 1991 a. 2211995 a. 27103 befiled with the division.

” (3) If the division finds that the deposit insurance corporation
214.63 Merger; certificate. ~The executed meer agree pasapproved the sale, the proposed sale is fair to all members,
ment,togetherin the case of a stock financial institution, with stockholderscreditors and other personsncerned and provi
certified copy of the minutes of the meeting of stockhold#rs sjonhas been made for the disposition of the remaining assets, if
eachmeying stock financial institution approving the mer any of the savings bank, the division shall issue to the savings
agreementshall be filed with the division. The division shall is yanka certificate of authorization for the sale with a copy of the
sueto the resulting savings bank a certificate of geersetting fjjeq report of proceedings attached to the certificate.

forth thename of each mging financial institution, the name of (4) After the savings bank records the certificataathoriza

theresulting savings bank and the date on which the division : - -
provesthe articles of incorporatioand bylaws of the resulting qrg)t?olr? mg zgmre] gn;"’t‘g:]ir r?wz\;h(?osrﬁg:gges tﬁﬂg;‘fées of incorpo

savingsbank. The meer takes déct on the date of threecording . .
of the certificate or a later date if the certificate provides ftif-a __(5) If the sale includes the namethé savings bank, the pur
ferentdate. Recording shall be completed in the same manner@ sershall have the exclusive right to that name for 5 years.

requiredfor savings bank articles of incorporation, in each countyHistory: 1991 a. 2211995 a. 27103 1997 a. 35
in which the home dite of any of the majing financial institu . T
tionswas located and in the couriywhich the home 6ite of the 214.655 Authority to form interim institution. 1) A
resultingsavings bank is located. The certificatall be conclu Savingsbank may form an interim institution tfegt acorporate
sive evidence of the mger and of the correctness of the geer '€Structuringa voluntary corporate change or otiransforma
proceedings except against this state tion that does not in reality create an additional new finaimsét

History: 1991 &, 2211995 a. 27103 ’ tution, but thatmoves insured deposits from one financial institu

v ' ' tion to another pursuant to a change in control, change in method

214.635 Effect of merger . The resulting savings bank shall®f ©Wnership, mager orother oganizational change that results

be considered the same business and corporate entity as éa&pnew insurable deposits. The interim institution may become
mergingfinancial institution, with all theproperty rights, duties or receive the contlnumg or surviving financial institution or may

and obligationsof each maging institution, except as otherwiseP€ @ conduit through which an existing financial institutsoms
providedby the articles of incorporation tfe resulting savings sets liabilities, fixtures, personnel, rights and property are passed

bank. All liabilities of each of the meing institutionsshall be lia  (© effect a corporate change. In connection with formation of an
bilities of the resulting savings bankall of the rights, franchises INterim institution, an existing savings bank may amend its arti
andinterests ofach of the meing institutions in and to every C/€Sof incorporation and bylaws remove any depository func
kind of property shall vest automatically in the resultiagings  tion @nd to remove any deposits that woréduire insurance of
bank. A reference to any of the nggng institutions in anywrit-  2cCountsby a deposit insurance corporation. _

ing, whether executed orfettive before or after the nggr; shall (2) A savings bank shall apply to the division for authority to
be considered to be a reference to the resulting savings bank iff@f an interim institution. Thepplication shall be made on
inconsistentith other provisions of the writingA pending ac  forms prescribed by thelivision and shall be accompanied by a
tion or other judiciaproceeding to which a nging institution is Nnonrefundable$1,000 fee. The division shall promulgate rules
aparty may not be abated or dismissed becauteaheger, but governingthe formation of, and the standards and supervisory
may be continued in the same manner as if thgendradhot oc- considerationso be applied to, interim institutions. An apptlica
curred. tion shall contain all of the following:

History: 1991 a. 221 (&) The name and address of the savings bank.
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(b) A copy of all filings required bgther regulatory autheri theboard of directors and, with approval of the division nat

ties. withstandings.214.65 (1) may be without a stockholder vote.
(c) A statement from the savings baskertified publicac History: 1991 a. 2211995 a. 27103
ggz(r)l:]antdescrlblng and analyzing the method tieefithe trans 214.675 Acquisition of control. (1) A person, whetheaict

_ e ing directly or indirectly alone or with one or more persosball
(d) A 5-year plarfor the resulting financial institution and forgive the division 60 days’ written notice of intemtacquire con

any corporate remnant of theiginal savings bank regarding theyo| of 109 or more of a savings banKilite, savings bank sub
disposition,acquisition or expansion aissets; capital enhance gjgiary, savings bank holding company or service corporation.
ment;disposition of earnings and profits; and geographiutioer (2) A person, whether acting directly or indirectijone or

expansioror contraction. L L with oneor more persons, shall apply to the division 60 days be
(e) The purpose of the resulting financial institution. fore any proposed change in control. A change in contelirs
() Whether deposiiccounts will be expanded to require inif any change of ownership of stock, or of rights related to stock,
creasednsurance of accounts togethvath copies of the appro would result in a person, whether actidgectly or indirectly
priate filings. aloneor with one or mor@ersons, owning, directly or indirectly
(g) Ownership structure including any contemplated safles 25% or more of the voting shares or rights in a savings badiilk, af
stock of subsidiaries, &fiates or savings bank holding compa ate, savings bank subsidigrgavings bank holding company or

nies,as well as of the resulting financial institution. servicecorporation or such lesser amount Mauld entitle the _
(h) Articles of incorporation and bylaws of the origisakings P€rsonto eIeF:t_ one member to the board of directors of the entity
bank,interim institution and resulting financial institution. (3) Thedivision may examine the booksd records of a per
History: 1991 a. 2211995 a. 27 sonfiling notice of intent under sulfl) or an application under
sub.(2).
214.66 Conversion of an existing institution to a sav - (4) The division’s decision on a filinginder sub(1) or (2)

ings bank. A savings and loan associatioganized under ch. shallbe issued within 30 days after the date of receipt of a com
215, a federal savings and loan association with its hofieedf  plete initial application or the date of receipt of additional infor
this state or a federal savings bank with its horfieeofn thisstate mationrequested by the division that is necessary for makiag

may become a savings bank by doing all of the following: decision. The division shall make a request for additianédr-
(1) Applying to the division for authority to ganize as a sav mationwithin 30 days of the date of the divisisméceipt of an iri
ings bank. tial filing.

(2) Obtaininginsurance of accounts from a deposit insurance (5) Thedivision shall promulgate rules to implement this-sec
corporation. tion.
(3) Making any necessargpplication to its regulatory author
ity and paying all outstanding supervisory fees, examination feg$4 68 Jurisdictional conversion. (1) A federal savings

History: 1991 a. 2211995 a. 27

membershifees, other fees, penalties and assessments.  pankor federalsavings and loan association may convert itself
(5) Obtainingthe divisions approval to convert to a savingsnto a savings bank, and a savings bank may convert itselfiinto
bank. federalsavings bank, by followinthe procedures under pafs)
(6) Recording the savings baslarticles of incorporation in to (€).
the county in which its home fi€e is located. (a) A meeting of the members sitockholders shall be held af
(7) After obtaining the divisios approval, giving notice to its ter not less thad0 days’ written notice to each member or stock
previousregulatory authority holder,serveceither personally or by mail to the last-known post-
History: 1991 a. 2211995 a. 27 office address. The notice shall state the date, time, place and

purposeof the meeting.
214.665 Emergency merger. (1) With the prior approval  (b) At the meeting the membeos stockholders mayy af
of the division, which shall state that the propaseayer is neces firmative vote ofnot less than two-thirds of the eligible votes, re
saryfor the protection of depositors and other creditossvangs Solveto convert the savings bank into a fedesalings bank, or
bankthat is in default or in danger of default may amajority  if a federal institution, into a savings bank. A verified copy of the
vote of its board of directorand without a stockholder vote, minutesof the meeting shall be filed with tivision within 10
mergewith another savings bank, a state or federal savings d@tays after the date of the meeting.
loanassociation, a state bankabfederal bank. The other entity (c) If the members or stockholders vote to convert, the secre
shallbe the resulting or continuing savings bank, savings and laary shall, within 30 days after the date of the meeting serve notice

associatioror bank. on all membersr stockholders, either personally or by mail to the
(2) Thedivisionshall by rule establish standards for determidast-knownpost-ofice address.
ing if a savings bank is in default or in danger of default. (d) Within 6 months after the date of the meeting to convert,
History: 1991 a. 2211995 a. 27103 the savings bank shall taledl steps necessary to complete the con

version. Within 10 days after receipt of federal authorization, the

214.67 Emergency sale of assets. (1) With the prior ap savingsbank shall file with the division a copy of its federal autho
proval of the division, which shall state that the proposed salerigation. Upon filing, the savings bank shall cease to be a savings
necessaryor the protection of depositors and other creditors,E@nkand shall be a federal savings bank.
savingsbank mayby a majority vote of its board of directors and, (e) Within 6 monthsafter the date of the federal institutien’
notwithstandings.214.65 (1) without a stockholder vote, sell meetingto convertthe division shall examine the federal institu
or any part of its assets to another savings bank, a state or fed&aland shall determine the action necessary to qualify the federal
savingsand loan association, a state bank or a natlmara if the institutionto convert to a savings bank. Upon complying with the
savingsbank, savings and loan associatiorbank assumes in necessaryequirements, the division shapprove the conver
writing all of the liabilities of the selling savings bank or to a desion.
positinsurance corporation. (2) Upon conversion, the corporate existence ofd¢havert

(2) A savings bank may sell to a savings bank, stafiedaral ing institution shall not terminate and the resulting institution shall
savingsandloan association, state bank or federal bank an4insuie a continuancef the converting institution. All of the property
stantialportion of its total deposits as described WUSC 1815 andrights of the converted institution shall vest in the resulting in
5(d) (2) (D). Approval of the sale shall be by a majority vote afitution as of the time of conversion and all of its obligations
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becomethose of the resulting institutiorActions and other jueli deredfor or against the mutual savings bank. Each owner of a de
cial proceedings to which the converting institution is a pady positaccount in the mutuaavings bank continues ownership of
be prosecuted and defended as if conversion had not taken pléteaccount in the stockavings bank under the same terms appli
(3) Beforeany conversion under this sectisrefective, the cableto the account before conversion.
division shall issue a certificate of conversion. (8) Thedivision shall issue rules governing the conversion of
History: 1991 a. 2211995 a. 27 mutualsavings banks, including:
(@) Procedural rules.

214.685 Organizational conversion of mutual savings (b) The fixing of a recordlate for determining member voting

bank to stock sa:ings bankt.) (kl) g murt_1ual savings bz;nk t;}aydrights
convertto a stock savings bank under this section. The bufar ' - : :
directorsof the mutual savings bank shall adopt a plan of cenver, © PrOVI?IOﬂS of the plan of conversion and restated articles
sionthat complieswith this section and the rules of the division?' ncorporation.
The plan of conversion is subject to the approval of the division. (d) \oting rights. o _ o
(2) Conversionof a mutual savings barghall be e&ctive (e) The composition, qualification and experience of principal
only if it is accomplished according to a plan of conversion affficersand directors.
provedby the divisionunder sub(1) and if the plan is approved  (f) Voting trust agreements.
by an afirmative vote of the majority of all votes entitlembe cast ~ (g) Employment contracts.
by members. Notice of a meeting to vote on the plan of conversionh) The disposition, if anyof retained earnings.
shallbe sent to each member at least 10 days before the meetingi) The distribution, issuance, sale and subscription of capital
_The notice shall state the date, time, place and_purpose_ of the megickand additional paid—in capital.
ing, provide a summary of the plan of conversion and include any ) Any other requirements for converting a mutual savings
otherinformation the division requires. bankto a stock savings bank that the division considers to be nec
(3) Within 10 days after the date of a meeting at which a pl@rgsary,
of conversion is adopted, the board of directors shall submit to thgistory: 1991 a. 2211995 a. 27103

division all of the following: Cross Refeence: See also clDFI-SB 21, Wis. adm. code.
(a) A certified copy of theninutes of the meeting at which the

planis adopted. SUBCHAPTERX
(b) Any additional information pertaining to téan of con

version that the division may require. SUPERVISION

(4) Thedivision may approve a plan of conversion if tii- - R
sionfinds that the plan meets all of the following conditions: 214.715 Powers of the division. (1) The division shall do

) . : . . all of the following:
Is f d table to all d t th t . . .
mu(t?JLIstﬁllrgsganek?w able fo afl depositors in the conver |nﬂ (@) Supervise and contraavings banks and savings bank

. . . holding companies.
(b) Protects the interest of depositors of the resulting stoek sav (b) Employ persons necessary to administer this chapter

ings bank. ) ! ) .
(c) Complies with any standard which the division may: pro (c) Exercisehe rights, powers and duties under this chapter or

mulgateby rule. any related chapter

(d) Does not permit members of the board of directors-to ac (@ Promylgate rules. .
quirestock in the convertingavings bank under terms that are dif  (€) Submit an annual report tee governor and the legislature
ferentfrom the terms déred todepositors, except that a directoregardingthe work of the division under this chapter
who is an employee may participate in any tax qualified retire (f) Commence aaction to enforce any law of this state that
mentplan acquiring stock in the converting savings bank.  appliesto savings banks, service corporations, savings bank sub

(5) Thedivision may issuéo a mutual savings bank a certifi Sidiaries, dliates or savings bank holding companiie|uding
cateof conversiorto a stock savings bank, if the division detertheenforcement of any obligation of theioérs, directors, agents
minesthe planof conversion has been implemented as approv@f€mployees of these entities. o
andthe savings bank has complied with this section and any con (9) Prescribe a uniform manner for maintaining the bawids
ditions to the approval. The date specified in the certificate is f#iggordsof a savings bank.
effectivedate of the conversion. The certificate shall be recorded(h) Establish a reasonable fee structure, subject to approval of
with the register of deeds in the county in which the horfieeof the review board, for savingbanks and savings bank holding
of the savings bank is located. companiesand for their service corporations asdbsidiaries.

(6) Unlessthe plan of conversion provides otherwise, the dil he fees mayinclude annual fees, application fees, regular and
rectorsof the converted mutual savings bank shall continue #ecialexamination fees and other fees that relate to the divasion’
serveas directors of the stock savings bank for the duration of #gsponsibilitiesunder this chapter and that are directly attributable
termto which they were elected. to the entities operating under this chapt€he division may as

(7) Upon conversion of a mutual savings battie legal exis sesspill and collect fees establishedder this paragraph. The

tenceof the stock savings bank shall be a continuation of the-muijnountscollected by the division shall be used for the expenses
al savings bank, and all property and every right, privilege -intéf' the division. o , o
estandasset of the mutual savings bank vests in the stock savingé2) Employeesf the division may not be subject to any civil
bank. The stock savings bank shall have, hold and enjoy the sa{f%@"'ty or penalty or to any criminal prosecution, for any error
in its own right to the same extent as the mutual savings Héek. 1N jJudgment or discretion made in good faith and upon reasonable
resultingstock savings bank shallicceed to all the obligationsgrounds inany action taken or omitted by the employee in &n of
andrelations of the mutual savings bank. A pending action-or j&ia! capacity o . .

dicial proceeding to which the mutual savings bank is a party may(3) If it appears to the division that a savings bank is conduct
not be abatedr discontinued because of the conversion. An aif)g its businesg violation of this chaptethe division may report.
tion or proceeding may be prosecuted to final judgment, ordertbg facts to the department of justice which may bring an action
decreein the same manner as if the conversion had notrnage to revoke the certificate of incorporation of the savings bank.
and the resulting stock savingank may continue the action inits  (4) A savings bank that intends to move its honfe®for a
corporatename. Any judgment, order or decree may be rendetegnchoffice shall make an application to the division.approv

for or against the stock savings bank which mighte been ren ing or denying the application for relocation, the division shall
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determinethe need for relocation artbtermine whether unduefor taking custody of the savings bank unde?X1.76 the ex

harmor injury would be caused to any savings bank doing busiminationshall be initiated within 10 business days.

ness in the area or vicinity of the proposed relocation. (3) An examinatiorshall include a review of all of the follew
History: 1991 a. 2211995 a. 271997 a. 144 ing;

Cross Refeence: See als®FI-SE Wis. adm. code. (a) Quality of financial condition, including safety asound

- . . . . nessand investment and loan quality
214.72 Prohibited business relationships. 1) In this . . . .
section: P @ (b) Compliance with this chapter and other applicable state

(a) “Business relationship” means a financial interaction witlﬁwvS and rules and fede_ra_l laws and regulations.
a savings bank, including obtaining and renegotiating a loan; (¢) Management policies. _ _
maintaininga deposit account or escrow account; obtaining and (d) Overall safety and soundness of the savings bank, its parent
using a credit card; being a trustee or beneficiary of an estaté@yings bank holding comparsavings bank subsidiaries, service
trustheld by the savings bank; and renting a safe deposit boxcorporationsand afiliates.

(am) “Department” means the department of financial institu _(€) Remedial actions required to correct and to restore com
tions. pliancewith applicable statutes, regulations, rules and orders.

(b) “Financial regulator” means the department secretary and(f) Any other matter the division considers to be appropriate.
deputysecretaryand an administratoa supervisor of data pro  (4) If a savings bank, its savings bank holding compaaypr
cessing, legal counsel and dinancial institution examiner Of its savingsbank subsidiaries or service corporations has not
employedby the department and includes any member of a-findpeenaudited ateast once in the 12 months before the division’
cial regulators immediate familyas defined in s19.42 (7) examinationthe division shall ord_er an audit of the e_nﬁtbbok_s

(2) (a) A financial regulator may not requeatcept or enter @ndrecords to be made by an independent certified public ac
into a business relationship with a savings bank unlessusie countantselected by the division, who has experiendeancial
nessrelationship is in the savings baskirdinary course of busi [nstitutionaudits. The cost of the audit shall be paidbiothe enti
nessjs negotiated airms’ length and the terms are no more favoly Peing audited. o _
ablethan those available to members of the general public in like(5) Employeesof the division or other designated agents may
circumstances. administeroaths and examine and take and preserve testiomony

(b) A financial regulatomay not be an &iter, director em deroath as to anything ithe afairs or ownership of the savings
ployeeor agent of a savings bank. bank or the entity examined.

(c) A financial regulator may not voluntariscquire equity se . (6) An examination report may contain directives to correct
curitiesin a savings bank or a savings bank holding company violationsor to perform acts to ensure the safety and soundness of
financial regulator shall transfer equity securities which he or slqée savings bapk or the en.tlty examlned. o .
ownswithin 90 days after commencement of employment as a fi (7) If & savings bank fait® submit to an examination, the di

nancialregulator or within 90 days aftecquiring ownership by vision shall report that failure to the attorney general, who shall
inheritanceor gift. institute proceedings to revoke its certificate of incorporation.

(d) Notwithstanding pata), a financial regulator may notob ~ History: 1991 a.2211995a. 27
tain a new loan from or renegotiate, refinance, rer@end or 514 735 Examination report. Upon completion of ax
modify an existing loan with a savings bank. A finanoegjulator o mination the division shall provide an examination report to the
may exercise contract rights under an existing variable rate; esggaqof directors of the savings bank or other entity examined.
lator or balloon-type mortgage. A financial regulator is net rg=,chgirector shall read thesport and shall sign anfiavit af-
quiredto terminate a loan existing at ttime he or she becomesgiming that the director has read and understands the report. The
afinancial regulator affidavits shall be retained by the savings bank or entity examined

(3) Within 30 days aftecommencing employment as a finanandmay be examined by the division.
cial regulator and at least once each yeach financial regulator  History: 1991 a. 2211995 a. 27
for himself or herselfind covering his or her immediate family
shallcomplete a written, sworn repalisclosing the nature of all 214.74 Orders of the division. (1) If the afairs of the sav
businesselationships with savings banks on forms prescribed bygsbank, savings bank subsidiasgrvice corporation orfifate
thedepartment. Eadeport shall be reviewed by the departmentr savings bank holding company are not being conducted in ac
exceptthat the secretary’and deputy secretasy’eport shall be cordancewith this chapterthedivision may require the directors,
reviewed by the review boardlhe reviewers shall determine ifofficersand employees to take necessary corrective action. If the
any business relationship is or appeanproper and, if so, may necessargorrective action is not taken, the division may issue an
directthe termination of that business relationship within a rearderto the directors of the entjtjo be servegersonally or by
sonable prescribed time period. certified mail, specifying a date for the performance of the cerrec

History: 1991 a. 2211995 a. 27 tive action.
(2) If the order contains a finding that the business of the sav

214.725 Examination. (1) At least onceevery 18 months ingsbank or savings bank holding company is being conducted in
andmore often ifnecessarythe division shall examine the booksa fraudulent, illegal, unsafe or unsound manner or that the-viola
records operations and ffrs of a savings bank. In the course ofion or the continuance of the practice to be corrected may cause
the examination, the division may also examine in the same migolvency,substantial dissipation of assetsearnings or the im
nerany entity company or individual that the division determinepairmentof capital, the savings bank savings bank holding
may have a relationship witthe savings bank or a savings bankompanyshall complywith the order immediatelyinless the er
holding companysavings bank subsidiarservice corporation or deris modified or withdrawn by the division or modified or termi
affiliate of the savings bank, if the relationship may adversely afatedby a court. Notwithstanding su3), the division may apply
fect the afairs, activities and safety and soundness obthwings to the circuit court in the county in whitche home dfce of the
bank. savingsbankor savings bank holding company is located fer en

(2) Thedivisionshall consider it to be necessary to conduct &arcementof an order
examinatiormore often than every 18 months if a required report (3) If a hearing beforthe review board has not been requested
from a savings bank indicates a material change in finaooial within 20 days after service of an orgdére division mayat any
dition or a material violation of a state or federal,lafa federal time within 90 days after the date specifiedhe order for an ac
regulationor of a rule of the division. If that condition is groundsion to be taken odiscontinued, commence an action in the circuit
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courtof the county in which the homefioke of the savings bank shall,for all purposes, be considered tosbfacsimile, exemplifi

or savings bank holding company is located to compel the-dir@ationor certified copy of the original record.

tors, officers or employees to take required corrective action. IfHistory: 1991 a. 221280, 1995 a. 27

ahearing is requested pursuant t81s}.78 the division may insti ~ Cross Refeence: See also ctDFI-SB § Wis. adm. code.

tute suit within 90 days after a determinationtbg review board.
(4) Thissection idn addition to the enforcement authority o

the division under subckxIl .

History: 1991 a. 2211995 a. 27
Cross Refeence: See also s©FI-SB 2.03and2.04, Wis. adm. code.

f214.755 Disclosure of examination reports and other
records. (1) Employees of the divisioand members of the-re
view board may not disclose information gatheredekgmina

tion of or obtained through reports froansavings bank or from

a state or federal financial institution regulatory authority except

214.745 Division's notice to members or stockhold - @ any of the following: _ _
ers. The division may prepare a statement of the condition of the(@) Directors, diicers or employees of the savings banteif
savingsbank, afiliate, savings bank subsidiarservice corpora duiredto administer this chapter
tion or savings bank holding company and may maiktaeement ~ (b) A state offederal financial institution regulatory authority
to the members or stockholders or may publiishstatement as if the regulatory authority agrees to kebp information confi
aclass 1 notice under cd85. The expense of a mailing or publi dential.
cationshallbe paid by the savings bankfilate, savings bank  (c) A court, or law enforcement or prosecutorial agencies for
subsidiaryservice corporation or savings bank holding companysein investigating or prosecuting a crime involving that informa
History: 1991 a. 2211995 a. 27 tion.
) ) ) (d) The savingdanks independent certified public account
214.75 Record keeping and retention. (1) A savings ants.
_bankshall mainta_in books and records, as requirt_ad by _the_ division, e) The savings bar&deposit insurance corporation.
in accordance with generally accepted accounting principles andg ' . .
1m) Theofficers or employees of a savings bank may net dis

the requirements of its deposit insurance corporation. All book P
andrecordsshall be current, complete ganized and accessibIeC?oseme content®f an examination report except to any of the

to the divisions agents and examiners and to the saJiags following: . .
auditorsand accountants. (a) A court, or law enforcement or prosecutorial agencies for
usein investigating or prosecuting a crime involving tdmatents

(2) A savings bank employing an outsidta processing ser of the report.

vice shall inform the division at the initiation, renewal or changin . , . - .
of a contract for data processing servisith an outside data prg 9 (b) The savings barsk attorneys, independent certified public
cessingservice. The contract shall be submitted to the division ¥countantsr other professional advisers. _
least60 days beforés implementation. The contract shallpro  (¢) The savings bark'deposit insurance corporation.
vide that the records maintained shall at all times be available for(2) An individualwho violates sul{1) or(1m) shall forfeit his
examinationand audiby the division. A savings bank shall-im or her ofice or position.
plementinternal control and security measuresiferdata pre History: 1991 a. 2211995 a. 27103
cessingactivities. ] )

(3) Thedivision may examine any data processing ceher 21476 Annual audit. (1) At least once in eacyear and not

often as the division examines the savings bank it serves. L TS . .
4) The divisi hall by rul g iods of time f certified public accountant natonnected with the savings bank.
h( 2] e 'V'S'Onks all by rule prescribe pe”?l S of time fO0kphg certified public accountant shall conduct the audirtmuce
which savings ba_n S must retain records aftdr the expiration ; certified financial statement. The divisioray require addition
of which, the savings bank may destroy those records. Liabil{yinformation to be included in an audit report.

may not accrue against the savings bank, the division ostétis (2) The certified public accountant shall deliver thelitre-

for destruction of records according to rules of the divigion portto a committee composed of 3 or more members of the board

mulgatedunder this subsection. In an action in which recofds : .
; . ; of directors, none of whomay be an dicer, employee or agent
the savings bank may be called in question or demandsfya of the savings bank. The committee shall present the natdre, ex

ing of the expiration of the retention period shall bdisiefnt ex tentand conclusions of the report at the next meeting of the board

cusefor failure to produce the records. _of directors. A written summary of the commiteptesentation,

(5) (a) A savings bank may cause records kept by the savinggethewith a copy ofthe audit report and a list of all criticisms
bankto be recorded, copied or reproduced by any photostatigade by the certified publaccountant conducting the audit and
photographicor miniature photographic process or by opticainy response of any member of the board of directors ooffiny
imagingif the process employed correcthccurately angerma  cerof the savings bank, shall be personally served or sent by certi
nently copies, reproduces or forrasnedium for copying, repro fied mail to all members of the board of directors.
ducing or recording the original record on a film or ottherable  (3) A copy of the audit report, including a balance sheet of the
material. A savings bank may thereafter dispose of the originghyingsbank on the date of the auditd a statement of income
record a_ﬂer Obta]nlng the Wr|tten_cons@ﬁ the division. Thls. andexpenses of the Savings bank during the year end"‘]gmth
subsectionexcept that part requiring written consent of the-divijateof the audit and the written summary prepared for the board
sion, is applicable to federal savings banks if it does not contig directors shall be filed with the division within 60 days after the
venefederal law dateon which the savings bank received aloelit report. The divi

(b) Any photographic, photostatic or miniature photographiion may for good cause shown, extend the filing date for up to
copy or reproduction or copy reproduced from a film record or a0 additional days.
copy of a record generated by optical disk storage of a savings(4) The audit report filed with the division shall be certifieyl
bankrecord shall beonsidered to be an original record for all-purthe certified public accountant conducting the audit. If a savings
posesand shall be treated as an original record in all courts-or &nkfails to cause an audit to be made, the division shall order an
ministrativeagencies for the purpose of its admissibility in-eviauditto be made by an independent certified public accountant at
dence. A facsimile, exemplification or certified copy of athe savings bank' expense. Instead of the audit requirader
photographiacopy or reproduction, copy reproduced from a filnsub.(1), the division may accept an audit or portion of an audit
recordor copy generated from optical disk storage of a recondade exclusively for a deposit insurance corporation or for a
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financial regulator of another state if the homéaaf of the sav by a nonrefundable $500 application fed shall contain all of
ingsbank is located in that state. the following:

(5) (a) Annually no later than February 1, a savings bank shall 1. A certified copy of the foreign savings bamkrticles of
file with the division a report of its activities of the preceding caincorporationand bylaws.

endaryear upon forms prescribed by the division. The report 2 The name and address of the person in this state who will

shallinclude all of the following: N serveas the foreign savings baskigent under suts).

1. A verified copyof a statement of condition as of the close 3. satisfactory evidence that the foreign savings bank is in
of December 31 of the preceding calendar.year goodstanding with the regulatory authority responsible for its su

2. A statement of its operations durithge preceding calendar pervisionin the jurisdiction in which the foreign savings bank is
year. organized.

3. Any other information that the division requires. 4. Satisfactoryevidence of insurance by a deposit insurance

(b) A savings bank shall include with its annual report a cogprporation.
of a statement of condition and operations as of the end of the sav 5. Any other information the division requires.
ings banks mostrecent fiscal yeawhich shall be available to the () Upon receipt of @ompleted application and the required
ppbllc. The statement shall contain such information as the dl‘(ée, the division may issue a certificate of authoriije certifi
slonrequires. cateof authority may bsubject to specific conditions that the di
(l-:hrsot:;yR e#§2§cz-' 28281(93»;?3 g%%;;-_éé?’imgoald% 1fode vision believes necessary smlequately safeguard the interests of
: S ‘ theresidents of this state. The division may not issue a certificate

214.765 Unsafe and unsound practices; orders of  pro- of authority to do business in this state unless all of the following

hibition and removal. (1) A violation of subchVI or VIl or conditionsare met. . L . . o
S.214.34 214.590r 214.76 or thefailure to comply with recom 1. The foreign savings bank is in sound financial condition
mendationsof an examination report of the division within goandentitled to public confidence, and the division is satisfied that
daysafter the date of issuance of the report or within any other jja€ foreign savings bank will conduct its business in this state
riod the division specifies, shall be considered an unsafeiand accordance with the laws of this state.

soundpracticeand creates an unsafe and unsound condition in the 2. The deposit accounts of the foreign savings bank are in
savings bank. A savings bank or a persfilisaéd with a savings suredby a deposit insurance corporation.

bankwho violates these provisions shall be subject to a forfeiture (c) The division may revoke a certificate of authority issued
under s214.935and to other enforcement powers of the divisiognderthis section if any of the following occurs:

underthis subchaptesubchXIl and rules of the division. 1. The foreign savings bank fails to conduct its business in this
~(2) Continuedviolation of any provision in sulfl) after the statein accordance with the laws of this state.
divisionissues an order to correct shall subject the members of the, T foreign savings bank refuses to permit the division to

boardof directors of the savings bank to removal from the boagd),quctan examination. or fails to pay applicable fees.

andto a permanent order of prohibition unde24.91 3. The division determinehat the foreign savings bank is in

_ (3) Thedivision shall promulgate rules to implement this-Se¢ nsafe condition or that its continued operation in this state is
tion. otherwiseinconsistent with the best interests of the residents of

History: 1991 a. 2211995 a. 27 this state
Cross Refeence: See also DFI-SB 2.04 Wis. adm. code. . . . . . . .
(5) A foreignsavings bank doing business in this state shall be
214.772 Foreign savings banks. (1) In this section, “for examinedby the division as provided under214.725 audited
eign Savings bank” means a Savings bar‘g'ao'rzed under the Unders.214.76.and assessed fees as prOVIded un(mr48715 (1)
laws of another state derritory. “Foreign savings bank” does not(h). together with any out-of-state travel expenses incurred in the
includea federal savings bank. courseof an examination or audifThe division may accept all or
(2) A foreign savings bank is doing busingsshis state if it Partof an examination aaudit prepared on behalf of the reguiato
acceptsundsfor deposit accounts in this state, takes loan appli aEt_horrl]ty .regpé)‘ns.mlg forrt]hehSﬁpefrws.lon of thsg forkeggwngs
tions in this state in the regular course of business or otherwise dm the jurisdiction in which the foreigiavingsoank is oga-
gages in any activity which would.engaged in by a domestic-en M'Z€0- _ _ _ _ o
tity, require thatentity to be cganized under this chapter as a (6) A foreign savings bank doing business in this state shall
savingsbank. A foreign savings bank is not considered to be dgaintainon file with the divisiorthe name and address of a person
ing business in this state solely because it does one or more ofifti@is state who is authorized to receive legal process on behalf
following: of the foreignsavings bank. T_he division shall maintain a current
(a) Makes a mortgage loan in this state, purchases a lean" gordof each person so designated. The record of the division

curedby real property located in this state or otherwise acqui allbe conclqsive evidence of thg authority of the person whose
aninterest in real property located in this state. nameappears in the record to receive process on behalf of the for

b) Holds or disposesf any interest in real propert |Ocatedeignsavings bank.
in t(hi)s state. P Y property (7) If the laws of another jurisdiction prohibit a savings bank
(c) Pursues its rights or remedies in this state as the owneg§ﬁ.] doing business in that jurisdictio foreign savings bank-or
i

i zedunder the laws of that jurisdiction may notaaehorized
;i%|u?§;?rt§e%;nder the terms of a real estate mortgageitar to do business in this state. If the laws of another jurisdicéon

. I quirethe posting of securities or impose other additional require

(d) Advertises in this state. mentsas a condition of permitting a savings bank tddsiness

(3) Theactivities in this state that a foreign savings bawaly  in that jurisdiction, the division may impose similar requirements
engagen are limited to those activities that a savings bank may a foreign savings bankganized under the laws of that juris
engagen, and are subject to the laws of thiate to the same€x diction beforeissuing the foreign savings bank a certificate ef au
tentas those activities conducted by a savings bank. A foreigiority to do business in this state.
savingshank may not do business in this state without a certificatyistory: 1991 a. 2211995 a. 27
of authority issued under this section.

(4) (a) An application bya foreign savings bank for a cerifi 214.775 Procedure upon the impairment of capital.  If
cateof authority to do business in this state shall be accompanthd division finds from a report, examination or other source that
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asavings bank' capital is impaired, the division may do any of the (3) A member of the review board may not act on any matter
following: involving a savings bank or savings bank holding company of

(1) Directthe board of directors to do any of the following: Which the member is an fifer, director employee or agent.

. . o History: 1991 a. 2211995 a. 27
c'eﬁ)toRglqmu!Leafgﬂ:ah%dpgirfe%?m“bme an amount at sedist Cross Refeence: See also ctDFI-SB 20 Wis. adm. code.
l mi | | .

(b) Reduce the amount of additioqalid—in capital by at least

theamount of thempairment and allocate the reduction to undi SUBCHAPTERXI
vided profits or reserves tabsorb the loss that created the impair
ment. CUSTODY AND CONSER/ATORSHIP

(2) Takecustody of the savings bank under subdh.estab

lish a conservatorship and proceedirtege, sell or otherwise dis 214,82 Division’s authority to take custody and ap -
impairmentremove operating losses and restore compliance Witfistodyof and appoint a conservator for the propeiapilities,
capitalrequirements. books,records, businesand assets of a savings bank for any of
(3) Declarethe stockworthless and order the directors to-carthe purposes under 214.825if any of the followingconditions
cel the stock or order the directors to sell, geeor otherwise re  exists:
structurethe savings bank in a manner that will remove the capital (a) The savings bank fails to produce an annual audited-finan
impairment, eliminate operating lossesd restore compliance cial statement, after receiving one extension from the division.
with capital requirements. (b) The savings bark’booksand records, after at least 2 eon
History: 1991 a. 2211995 a. 27 secutive notices from the division spanning at leasir&ecutive
) ) calendarguarters, are in an inaccurate and incompetelition
214.78 Review board. (1) The reviewboard shall do all of to the extent that the division is unable to determindittacial
the following: conditionof the savings bank or the detaitspurpose of artyans-
(a) Advise the division on matters related to this chapter actionthat may materially &ct the savings barkfinancial con
(b) Review the acts, orders and determinations of the divisiéhtion. _ _ _ _ _
(c) Act on matters pertaining to this chapter that may be sub (C) The savings bank fails to meet its capital requirement and
mitted to it by the division. may not meet its requirements or restore its capital without assist
ancefrom its deposit insurance corporation.
(d) The savings bank is insolvantthat its assets are less than
its obligations to its creditors, including its depositors.
(e) The savings bank has experienced substatitisipation
of assets due to a violation aktate or federal lawegulation, rule
iow board and L i th G Wi or order of the division or due to any unsafe or unsqradtice.
\:r?c\in rg:é ntaer:/i dzr?é/epartlmpate In theamination of witnesses (f) Thereisa IikeIihoqd that th(_e savings ban WiI_I not be able
) ) to meet the demands of its depositors or pay its obligations in the
(3) A person who subpoenaes a witness shall advance the {g§$nalcourse of business.
andmileage of the witness. iWess fees shall be tsame as fees
unders. 814.67 (1) (band(c). The fees of witnesses Who ar&qjeteqll or substantially all of the savings baswapital and that

calledby the review board in the interests of the state shall be pgidcis no reasonable prospect for restoritsgcapital without
by thestate upon presentation of proper vouchers approved by {i§aralassistance.

chairpersorof the review board and clysd to the appropriation (h) The savings bank or itsfigrs, directors or employees are

uanSet;rs'z?é;Lf: g;)u(g%)s a 27 violating a state or federal lawegulation, rule or supervisory-or
istory: . . L )
Cross Refeence: See also clDFI-SB 2Q Wis. adm. code. der_Of the dIVI§|On or of ?n_mher regulatory autharity . )

(i) The savings bank is in an unsafe or unsound condition likely
214.785 Review of acts, orders or determinations. to causensolvency or a substantial dissipation of assets or earn

(1) Any interested person or a savings bank aggrieved by any Hgs that will weaken the condition of the savings bank and will
orderor determination of the division, which relates to saving¥€judicethe interests of its depositors.

banksmay within 20 days after receipt or service of a copy of the (j) The directors, dicers, trustees or liquidators have-ne
act, order or determination, file a written notice requesting the gected failed or refused to take any action that the divisiort con
view boards review of the divisiors act, order or determination. siders necessary for the protection of the savings bank, including
The sole reviewof the divisions decision shall be to determine ifProductionof an annual audited financial statement after an exten
the division acted within the scope of the diviseauthorityhas ~Sionwas granted, have continued to maintain the savingssank’
not acted in an arbitrary or capricious manner and that the act,Rf0oks and records an inaccurate and incomplete condition for
deror determination of the division is supported by substantial ek Consecutive quarters after 2 notices from the division or have
idencein view of the entire record as submitted. The review #fPededor obstructed an examination.

applicationsfor new savings banks, branchicés or relocation (k) The deposit accounts of the savings bank are impaired to
of offices shall be based exclusively on the record and new eifie extent that the realizable value of its assets isfipiuft to pay
dencemay not be taken by the review board. Applications undéfull its creditors and deposit accounts holders or meet its ebliga
this subsection shall be considered and disposed of as speedifjeits in the normatourse of business or that its stock is impaired.
possible. (L) The savings bank is unable to continue operation.

(2) A determination of the review board shall be subject-to re (m) The businessf the savings bank or savings bank in liqui
view under ch227. If anact, order or determination of the divi dationis being conducted in a fraudulent, illegal or unsafe er un
sionis reversed or modified by the review board, the divistmdl ~soundmanner
be considered to be a person aggrieved and direfetlsted by the (n) The oficers, employees, trustees or liquidators asstume
decisionunder s227.53 (1) tiesor perform acts without providing a bond.

(d) Perform other review functions relating to this chapter

(e) Conduct hearings and take testimoayd subpoena and
swearwitnesses at such hearings. Téeiew board shall have the
subpoengowers under £85.01 (4)

(2) An interested party may appear at a proceeding akthe

(g9) Losses have occurred or are likely to occurlihae or will
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(2) The division may postpone taking custody of a savinggd14.845 Segregation of collections during  custody .
bankpending a satisfactory resolution of the condition permittingll payments received on deposit accounts on depositors’ un
custodyas suggested by the deposit insurance corporation, if filedgedaccounts during custody of the savings bank shall be seg
savingsbank has sfitient liquidity and has adopted and imple regatedn a separate account until the savings bank is redelivered
mented an operating plan considered prudent by the division.to the directors, trustees or liquidatarsdelivered to a conserva

(3) Thedivision shall promulgate rules to govern theter  tor or receiver A depositor whose paymerttave been segregated
mination of a need for a conservatdhe selection and appoint May request the return of those payments and the division shall re
ment of a conservator and the conduct of a conservatorship,Aay them without interest or dividends. Before delivery of the

cluding allocation of the payment of costs. savingsbank or its assets to any trustee, liquidateceiver or
History: 1991 a. 221315 1995 a. 27 conservatorthe division shall return the money segregated in the
separateaccount.

214.825 Purposes of taking custody . The purposes of tak ~ History: 1991 a. 2211995 a. 27
ing custody ofa savings bank may include examination; predu

tion of an audited financial statement; reconstruction of books a?wﬁ"
records;conservation of assets; restoratminimpaired capital;
the making of any necessary or equitable adjustment, includigg

.85 Redelivery of possession. If, after examination of
he savings bank and consideration of all conditiofisctihg its
airs, the division finds that the cause for taking custody has
enremoved, the division shall relinquish custody of the savings
ank,remove any conservator appointed and redelivesahimgs
bankand all assets, books and records to its qualified directors,
Jfysteesor liquidators.

History: 1991 a. 2211995 a. 27

changesn officers andmanagement, considered necessary by t
division underany plan of re@anization or liquidation; restrec
turing of the savings bank throughheeger or formation of an in
terim institution; establishment of a conservatorship to oper
and manage a savings bank as an ongoing concern thatil
groundsfor custody and conservatorship are remediethe ma 514 gs5 | imjtations upon custody . The custody of a sav
turmg of an obligation of the deposit insurance corporation. ings bank by the division, including a conservatorship, may be
History: 1991 a. 2211995 a. 271997 a. 35 continuedfor a reasonable period not to exceed 12 months, unless

o . . alonger time period is approved by a vote of two-thirds ofithe
214.83 Division's powers during custody . During the pe recto%sof the gavings bzfnpk or ordgred by a court.
riod in which thedivision has custody of a savings bank, the-divi |, story: 1991 a. 2211995 . 27

sionshall have all powensecessary to accomplish the purposes
of custody of the savings bank and the authority to call meetings

of the members, stockholders, formdiagfrs and directordiqui- SUBCHAPTERKXII
datorsor trustees taonsider and act upon matters considered by
the division to be of sdicient importance to obtain the views of ENFORCEMENT POWERS
those persons.
History: 1991 a. 2211995 a. 27 214.90 Action to correct conditions.  The division mays-

. L suean order requiring a savings bank, savings bank subsidiary

214.835 Custody of savings banks. If the division takes servicecorporation, dfliate, savings bank holding companyar
custodyof a savings bank, in addition to powers conferred undgity afiliated with a savings bank to take action to correct any
$s.214.825and214.83 thedivision may do any of the following: ¢onditionresulting from aviolation or practice identified in the-or

(1) Notify the deposiinsurance corporation of the custodyder. The division may by order require the savings bank, savings
andthe reasons for that action, including a copy ofdivésion’s  banksubsidiaryservice corporation, filfate, savings bank hold
reportof examination and condition of the savings bank,tand ing company or party &ifiated with a savings bank to do any of
appointthe deposiinsurance corporation or its designee as rene following:
ceiveror conservator for the savings bank. (1) Make restitution or provide reimbursement, indemnifica

(2) Permitthe depositnsurance corporation to submit anytion or guarantees for or against losses if any of the folloadmg
planor proposal for the reganization, meyer or liquidationof  ditions occurs:
the savings bank that it considers to be feasible. (a) The person was unjustly enriched or received dirdatior

(3) Determineand declare the savingsnk to be in default, rectpersonal benefit in connection with the violation or practice.
find from the divisions examination and from reports of thessav  (p) The violation or practice involved a reckless disregard for
ingsbank the amount of insured deposits and make any necesggificablestate or federal laws, regulations, rules or orders of the
ordersthat may be required for the purpose of making depesit iflivision or other appropriate regulator

suranceavailable to depositors. (2) Restrictthe savings ban&’growth or institut@ppropriate
History: 1991 a. 22]11995 a. 27 operatingrestrictions.

214.84 Notice of custody; action to enjoin.  On the date () Dlquse of any loan or asset involved.

thedivision takes custody of a savings bank, the division shall pro (4) Rescind an agreement or contract. _

vide by 1st class mail a written notice of that action to the president(5) Submitcandidates for future directors, employees i of

or secretary and to 2 or more directors of the savings bank ofgssto the division for approval.

2 or more of the trustees any trust or to 2 or more of the liquida  (6) Take any other action the division considers necessary

torsif the savings bank is in liquidation. If the parties receiving History: 1991 a. 2211995 a. 27

noticebelieve the division does nbave authority to take custqdy )

the savings bank, the directors ofioérs of the savings bank or 214.905 Books and records corrective orders. (1) Ifan

thetrustees or liquidators, within 20 days after the mailing of tigder under 214.90specifies that the books and records séa_

notice,or within further periods of time as the division may exteni#gs bank are so incomplete and inaccurate that the division is un

up to an additional 60 days, may file a complaint in ¢ireuit ~ ableto determine the financial condition of the savibgsk or un

courtof the county in which the savings bank is locateginjoin ~ ableto determine the nature, details or purpaisany transaction

custody. The court shall require the division to show cause whkat may have a materialfett on the savings barsfinancial

custodyshould not be enjoined. Kipon hearing, the court finds condition,the division shall issue an order that requires all of the

thatgrounds do not exist for thaivision's custodyit may enter following:

anorder enjoining further custody (a) Specific steps to restore, reconstarcadjust the books and
History: 1991 a. 2211995 a. 27 recordsto accuracy and compliance.
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(b) Rescission or cessation of transactions or activities that led(2) A violation of sub(1) by any person who is subject to an
to the incomplete or inaccurate condition of loeks and records. orderdescribed in that subsection shall be treated as a violation of

(c) Establishment ofeserves for any losses that the divisioﬂ‘e_Order
finds were incurred due to the condition of the books and recorddistory: 1991 a. 221315 1995 a. 27

(2) An order under sulfl) shall be dective until the division 1492 Effect of termination or resignation.  The resigna
determinesthrough an examination that the condition has beggn, termination oemployment, or separation of a persditiaf-
correctedand rescinds the order edwith a savings bank from the savings bank does fettahe

History: 1991 a. 2211995 a. 27 authorityof the division to issue an order unde2$4.9Q 214.91
_ ) .. or214.915if the order is issued within 6 years after gerson
214.91 Removal and prohibition authority . (1) The divi  ceasedo be a person filfated with the savings bank.
sion mayremovefrom a savings bank any employee, agent or Per pistory: 1991 a. 2211995 a. 27
sonaffiliated with the savings bank if the division finds that the
personhas done any of the following: 214.925 Unauthorized participation by convicted indi -

(a) Directly or indirectly violated any state or federal lasgy  Vidual. (1) Except with the prior written consent of the division,
lation, rule or order or any agreement between the savings b&Rerson who has been convictefca criminal ofense involving

andthe division or between the savirlgank and the deposit insur dishonestyor a breach of trust may not participate, directly orindi
ancecorporation. rectly, in any manner in theonduct of the &irs of a savings

o . I ank.
sa\smgg)r:r?lf.hed fiduciary or professional responsibilities to trPe (2) Thedirectors or dfcers of a savings bank may not permit

(2) The division may serve upon a savings bank employea person described in sufd.) to participate in the conduct of the

agentor person diliated with the savings bank a written notice o?ﬁ :IUS:Z ‘?f ;Qgelsaa\zlgggsgsb :nzk7

thedivision’s intention to remove or suspend the person fsbm v ' '

fice in the savings bank or to prohibit afyther participation in 214.93 False statements. A person may noknowingly
anymanner by that person in the conduct of tiferafof asavings make,cause, or allovanother person to make or cause to be made,
bankor of a savings and loan associatiogemizedunder ch215,  afalse statement, under oath if required by this chapter or on any
if the division finds that, because of a violation permitting remov@port or statement required by itfigision or by this chaptern

undersub.(1), any of the following conditions exists: additionto any forfeiture under 214.935 a person who violates
(a) A savings bank has or probab#ll suffer financial loss or this section is guilty of a Class F felany
otherdamage. NOTE: This sectionis shown as amended eff. 2-1-03 2001 Wis. Act 109

; . . . Prior to 2-1-03 it reads:
(b) The interests dhe savings bank'depositors have been Or214.93 False statements. A personmay not knowingly make, cause, or al

could be preJUd|Ced' low another person to make or cause to be made, a false statement, under oath

(c) The person received financial ganother benefit by rea if required by this chapter or on any eport or statement required by the division
sonof the violation or by this chapter In addition to any forfeitur e under s. 214.935, a person who

: . . . violatesthis section may be imprisoned for not maz than 30 years.
(d) The violation or breach involves persodishonesty on the  History: 1991 a. 2211995 a. 27103 1997 a. 2832001 a. 109

partof the person or demonstrates willful or continuing disregard

by the person for the safety and soundness of the savings bagk4.935 Civil forfeitures.  In addition to the enforcement-au
History: 1991 a. 2211995 a. 27 thorlity granted to the division, the following forfeiture provisions

apply:

214915 Participation prohibition. (1) Except as pro (1) Exceptas provided in sul{2), any person who violates

videdin rules of the division, any person who has been removis chapterany rule promulgated under this chapter or an order

or suspended from fie in a savings bank or prohibited fromparof the division may be required to forfeit not more than $10,000.

ticipating in the conduct of the f#irs of a savings bank under s.Eachday of continued violation constitutes a separdanee.

214.90may not, while an order is infett, hold any dfce in or (2) Any person who fails to comply with a reporting require

participatein any manner in the conduct of théaas of another mentunder this chapter may be required to forfeit not more than

savings bank, savings bank subsidiafliate, service corpora $1,000for the first ofense and may be required to forfeit not more

tion, savings bank holding company or state savings and lean #&an$2,500 for the 2nd or any laterfarfse.

sociation. History: 1991 a. 2211995 a. 27
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