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CHAPTER 149
MANDATORY HEALTH INSURANCE RISK-SHARING PLAN
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149.10 Definitions. In this chapter: (3) “Eligible person” means a residenftthis state who quali
(2) “Board” meansheboard of governors established undefies under s149.12whether or not the person is legally responsi
s.149.15 ble for the payment of medical expenses incurred on the pgrson’

(2c) “Churchplan” has the meaning given in section 3 (33) dtehalf- o .
the federal Employee Retirement Income Security Act of 1974. (3¢) “Federalcontinuation provision” means any of tfu-

(2f) “Commissioner” means the commissioner of insurancé@Wing: _

(2j) (a) Except as provided in pgb), “creditable coverage” (a) Sectior4980Bof the Internal Revenue Code of 1986, ex
meanscoverage under any of the following: ceptfor section 4980B (f) (1) of that code insofar as it relates to
1. A group health plan. pediatricvaccines. _ . _

(b) Part 6 of subtitle B of title | of the federal Employee Retire

2. Health insurance. - h
. . . mentincome SecurityAct of 1974, except for section 609 of that
3. Part A or part B of title XVIII of the federal Social Security; ¢ A P

Act.
Title XXII of P.L. 104-191
4. Title XIX of the federal Social Security Act, except for eov © |:e ° 04-19 N )
(3d) “Federalgovernmental plan” means a benefit program

erageconsisting solely of benefits under section 1928 of that agts'tablishecbr maintained for its employees by the governnaént

5. Chapteis5 of title 10 of the United States Code. the United States or by any agency or instrumentalitthe gov
6. A medical care program of the federal Indian health servisganmentof the United States.

or of an American Indian tribal ganization. (3e) “Fund” means the health insurance risk—sharitan

7. A state health benefits risk pool. fund.

8. A health plan déred under chapter 89 of title 5 of the (3g) “Governmentaplan” has the meaning given under-sec
United States Code. tion 3 (32) of the federal Employee Retirement Income Security

9. A public health plan. Act of 1974.

10. A health coverage plan under section 5 (e) of the federal(3j) “Group health plan” means any of the following:
PeaceCorps Act, 22 USC 2504e). (@) An employee welfare plan, as defined in section 3 (1) of the

~ (b) “Creditable coverage” does not include coverage censif¢deralEmployee Retirement Income Secutyt of 1974, to the
ing solely of coverage of excepted benefits, as defined in sectéxentthat the employee welfare plan provides medical care, in

2791(c) of PL. 104-191 cludingitems and services paid for as medzie, to employees
(2m) “Department’means the department of health and fampr to their dependents, as defined under the tefitiee employee

ly services. welfare plan, directly or through insurance, reimbursement, or
(2t) “Eligible individual” means aindividual for whom all of Otherwise.

the following apply: (b) Any program that would not otherwise be an employee
(a) The aggregate of the individumperiods of creditable cov Welfare benefitplan and that is established or maintained by a

erageis 18 months or more. partnershipfo the extent that the program provides mediaat,

ié)cluding items and servicgsaid for as medical care, to present
or former partners of the partnershiptoitheir dependents, as-de
fined under the terms of the program, directly or through insur
ance,reimbursement or otherwise.

(b) The individuals most recent period of creditable coverag
wasunder a group health plan, governmeptah, federal govern
mentalplan or church plan, or under any health insuraffeeed
in connection with any of those plans. . .,

(c) The individual does not have creditable coverage and is Pot(.sm_) Health carecoverage revenue” means any of the fol
eligible for coverage under a group health plan, part A or part giing: . )
of title XVIII of the federal Social Security Act or a state plan un (&) Premiums received for health care coverage.
dertitle XIX of the federal SociaBecurity Act or any successor (b) Subscriber contract ctygs received fonealth care cover
program. age.

(d) The individuals most recent period of creditable coverage (c) Health maintenanceganization, limited service health-or
wasnot terminated for any reason related to fraud or intentiorgdnizationor preferred provider plan clugs received for health
misrepresentationf material fact or a failure to pay premiums. carecoverage.

(e) If the individual was déred the option of continuation cov  (d) The sum of benefits paid and administrative costs incurred
erageunder a federal continuation provision or similar spate  for health care coverage under a medical reimbursement plan.

gram,the individual elected the continuation coverage. (4) “Healthinsurance” means siical, medical, hospitaina
() The individual has exhausted any continuation coverage medical and othdnealth service coverage provided on an ex
underpat (e). pense-incurrebasis and fixed indemnity policies. “Health insur
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ance” does not include ancillary coverages such as incornemetax return. A child is legally domiciled in this state if the

continuation short-term, accident onlgredit insurancegutome  child lives in this state and if at least one of the chifgBrents or

bile medical payment coverage, coverage issued as a supplertteachild’s guardian is legally domiciled in this statd.person

to liability coverage, loss of time or accident benefits. with a developmental disability or another disability which-pre
(4c) “Health maintenance ganization” has the meaning giv Ventsthe person from obtainirgWsconsin motor vehicle opera
enin s.609.01 (2) tor’s license, registering to vote ini¥¢onsin, or filing a Wscon-

sinincome tax return, is legally domiciled in thatate by living

(4m) “HIV" means any straiof human immunodeficiency in this state.

virus, which causes acquired immunodeficiency syndrome. o) “S ., h th famil
(4p) (a) “Insurance” includes any of the following: vic(els ) “Secretary"means the secretary of heaithd family ser

1. Risk distributing arrangements providing for compensa ( “ " ; ;
. e - 11) “State” means the same as i80.01 (40)except that it
tion of damages or loghrough the provision of services or benealsoincludes the Panama Canal Zone.

fits in kind rather than Indemmty In money_ . History: 1997 a. 27%s.3014t0 3024 4814 4817t04824 Stats. 1997 s. 149.10;
2. Contracts of guaranty or suretyship entered into by thed9a. 92001 a. 38

guarantoror surety as a business and not as merely incidental to

a business transaction. 149.11 Operation of plan. The department shadfomulgate
3. Plans established and operated urskr185.981 to rulesfor the operation of a plan of health insurance covei@ge
185.985 ' aneligible person which satisfidlse requirements of this chapter

B Y . . History: 1979 c. 3131997 a. 2%.4825 Stats. 1997 s. 144.1
(b) “Insurance” does not include a continuing care contract, agross Refeence: See also cHHFS 1.9, Wis. adm. code.

definedin s.647.01 (2) The federal Employee Retirement Income Security Act (ERISA) preempts any

u ” - : statelaw that relates to employee benefit plans. General Split Cdvfitohell, 523
(5) “Insurer” means any person or association of persons, g Supp. 4271981).

cludinga health maintenancegamization, limited service health

organizatioror preferred provideplan ofering or insuring health 149.115 Rules relating to creditable coverage. The
serviceson a prepaid basis, including, but not limited to, policiesommissionerin consultation with thelepartment, shall promul

of health insurance issued by a currently licensed insasaie gaterules that specify how creditable coverage is to be aggregated
finedin s.600.03 (27) nonprofit hospital or medical service plangor purposes of £49.10 (2t) (apnd that determine the creditable
under ch. 613 cooperative medical service plans under coverageto which s.149.10 (2t) (b)and(d) applies. The rules
185.981 or other entity whose primary function is to providahall comply with section 2701 (c) oflP 104-191

diagnostic therapeutic or preventive services to a defined pepulaHistory: 1997 a. 2%.4825f 1997 a. 2372001 a. 16

tion in return for a premium paid on a periodic basis. “Insurer” o o .
includesany person providing health services coverage for indi49.12 Eligibility determination. (1) Except as provided
vidualson a self-insurance basis without the intervention of othigrsubs(1m) and(2), the board or plandministrator shall certify
entities,as well as any person providing health insurance eovéseligible a person who izovered by medicare because he or she
ageunder a medical reimbursement plan to persons. “Insurégdisabled undet2 USC 423a person wheubmits evidence that
does not include a plan under €13 which ofers only dental heor she has tested positive for the presence of Hititigen or
care. nonantigenigroducts of HIV or an antibody to HI¥ person who

(5m) “Limited service health ganization” has the meaningis an eligible individual, and any person who receives and submits
givenin s.609.01 (3) any of the following based whollgr partially on medical under

(6) “Medical assistancefneans health care benefits provideﬁ\gg'?gr %%czlgg: tl;?/n;](‘;vg];?].momhs prior to making appliea
undersubch.lV of ch. 49 '

(7) “Medicare” means coverage under both part A and part B (@ A notice_ of rejection of coverage from one or more insurers.
of Title XVl of the federal social security act2 USC 130t (am) A notice of cancellation of coverage from one or more
seg.,as amended. ’

“ " . . (b) A noticeof reduction or limitation of coverage, including
an((j%)dn?iIrﬁgterrg?jaﬂr?dtﬁﬁiasltghggizrlnsurance plan eStabl'Shel%strictiveriders, from an insurer if thefett of the reductiowr

) - N . . limitation is to substantially reduce coverage compared to the cov

(8b) “Plan administrator” means the fiscal agent specified igrageavailable to a person considered a standard risk for the type
$.149.16 (1) of coverage provided by the plan.

(8c) “Policy” means any document other than a group certifi (c) A notice of increase in premium exceeding the premium
cateused to prescribe in writing the terms of an insurance contragknin effect for the insured person by 50% or more, unless the
including endorsements and riders and sereimetracts issued by increase applies to substantially all of the inssraealth insur
motorclubs. N _ _ ancepolicies then in ééct.

(8)) “Preexistingcondition exclusion” means, with respéet  (d) A notice ofpremiumfor a policy not yet in ééct from 2

coveragea limitation or exclusion of benefits relating ta@di  or more insurers which exceeds the premium applicakdeper
tion of anindividual that existed before the individsatiate of en  son considerech standard risk by 50% or more for the types of
rolimentfor coverage, whether or not the individual received ardoverageprovided by the plan.

medicaladvice or recommendation, diagnosis, care or treatment(lm) Theboard or plan administratanay not certify a person

relatedto the condition before that date. ~ aseligible under circumstances requiring notice under (€)fa)
(8m) “Preferredprovider plan” has the meaning given in sto (d) if the required notices were issued by an insurance interme
609.01(4). diary who is not acting as an administrat@s definedh s.633.01

(8p) “Premium” meansany consideration for an insurance (2) (b) 1. Except as provided in sulitl, no person who is
policy, andincludes assessments, membership fees or other ¢geveredunder the plan and who voluntartgrminates the cover
quiredcontributions or consideration, however designated.  ageunder the plan is again eligible for coverage unless 12 months

(9) “Resident”means a person who has been legally donfiave elapsed since the perssratest voluntary terminatioof
ciled in this state for @eriod of at least 30 days, evith respect coverageunder the plan.
to an eligible individual, an individuakho resides in this state. 2. Subdivisionl. does not apply to any person who is an<ligi
For purposes of this chaptéegal domicile isestablished by living ble individual or to any person who terminates coverage under the
in this state and obtaining ai$@fonsin motor vehicleperatols plan because he or she is eligible to receive medisaistance
license registering to vote in ¥§consin or filing a Wsconsin in  benefits.
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(c) No person on whose behalf the plan has paid out(4) Notwithstandingsubs(1) to(3), the department, with the
$1,000,0000r more is eligible for coverage under the plan.  agreemenof the commissionemay perform various administra
(d) 1. Except as provided in sulitl, no person who is 65 years_tive functions related to the assessment of insurers participating

of age or older is eligible for coverage under the plan. in the cost of administering the plan.

il A History: 1979 c. 3131981 c. 831981 c. 314.146, 1985 a. 291989 a. 18%.
2. Subdivisiorl. does not apply to any of the following: 55 1991’4 39269 1997 a. 254834104838 Stats. 1997 s. 149.13001 a. 16

a. A person who is an eligible individual.

b. A person who has coverage underitan on the date on 149.14 Coverage. (1) COVERAGE OFFERED. (a) Theplan
which he or she attains the age of 65 years. shalloffer in an annually renewable policy the coverage specified

(e) No person who is eligible for creditable coverage, othét this section for eactligible person. If an eligible person is also
thanthose benefits specified in632.745 (1) (b) 1.to 12, that €ligible for medicare coveragie plan shall not pay or reimburse
is provided by an employer on a self-insured basis or througRY Person for expenses paid for by medicare.

healthinsurance is eligible for coverage under the plan. (b) If an individual terminates medical assistance coverage
(f) No person who is eligible for medical assistance is eligibkd applies for coverage under the plan within 45 days #fter
for coverage under the plan. terminationand is subsequently found to ké#gible under s.

; ; i« alini 149.12 the efective date of coverage for the eligible person under
ble(f30)r gegvgg;;g L?]Sdgﬁ\r/lgep?;g ?c?ra\?\'/)kfgrgs)é%oréﬁﬁcrm Ijeed“gétig[ée plan shall be the date of termination of medical assistanee cov
or coinsurance amount fEid or reimbursed by a federal, state$fa9¢€-
countyor municipal government or agency as of the first day of (2) MAJOR MEDICAL EXPENSECOVERAGE. (a) The plan shall
anyterm for which a premium amount is paid or reimbursed afiovideeveryeligible person who is not eligible for medicare with
asof the day after the last day of any term during which a dedugiajor medical expense coverage. Major medical expense-cover
ible or coinsurance amount is paid or reimbursed. age ofered under the plan under this section shall pay an eligible

(b) Persons for whom deductible or coinsurance amounts RRESon‘scoveredexpenses, subject to suB3) and deductible,
paidor reimbursed under cl7 for vocational rehabilitation, un copaymen&nd coinsurance payments authorized under(Shb.
ders.49.68for renal disease, under4@.685 (8)or hemophilia, UP to a lifetime limit of $1,000,000 per covered individual. The
unders. 49.683for cystic fibrosisunder s253.05for maternal Maximumlimit under this paragraph shall not be altered by the
andchild health services or under49.686for the cost of drugs Poard,and no actuarially equivalent benefit may be substituted by
for the treatment of HIV infection or AIDS are not ineligible fothe board.
coveragaunder the plan by reason of such paymentsiotburse (b) The plan shall provide an alternative policy for those per
ments. sonseligible for medicare which reduces the benefits payaisle

(bm) Persons for whom premium costs for health insurang€r pat (a) by the amounts paid under medicare.
coverageare subsidized under252.16are not ineligible for cov (3) CovEREDEXPENSES. Except as provided in sud), except
erageunder the plan by reason of such payments. asrestricted bycost containment provisions underld9.17 (4)

(c) The department may promulgate rules specifying other d@d except as reduced by the department undén8sl43and
ductible or coinsurance amounts that, if paid or reimbursed f&49.144 coveredexpenses for the coverage under this section
personswill not make the persons ineligible for coverage undé&hallbe the payment rates established by the department under s.
the plan. 149.142for the services provided by persons licensed under ch.

I;Bs{gr%/é ?.Lg;g c. %%ggslgé 217213%%2851%9 23973;2 %ig; 5a 2;;91,0 273%925)789 446 and certified under €9.45 (2) (a) 1. Except as provided in
a. -36, a. a. a. 2 a. , a. sub.(4), except as restricted by cost containment provisioaer
2 Cross Refoence: Se also ohsiFS 19 andins 8.42, is. adm. code. 5.149.17 (4)and except as reduced by the department swler

149.143and 149.144 covered expenses for the coverageer

149.13 Participation of insurers. (1) Every insurer shall this section shall also be the payment rates establishé de
participatein the cost of administering the plan, except the-corgartmentunder s149.142for the followingservices and articles
missionermay by rule exempt as a class those insurers whdk&eservice or article is prescribed by a physician who is licensed
shareas determined undeub.(2) would be so minimal as to not underch.448or inanother state and who is certified undeis45
exceedhe estimated cost of levying the assessment. The comrida (2) 1L. andif the service or article is provided by a provider cer
sionershall advise the department of the insurers participatingtified under s49.45 (2) (a) 1.
the cost of administering the plan. (a) Hospital services.

(2) Everyparticipating insurer shall share in the operating, ad (b) Basic medical-sgical services, includin both in—hospi
ministrativeand subsidy expenses of the plan in proportion to tke and out—of-hospital medical and gizal services, diagnostic
ratio of the insures total health care coverage revenue for reservicesanesthesia services and consultation services, subject to
dentsof this state during the preceding calendar year to the-aggtee limitations in this subsection.
gatehealth care coverage revenue of all participating inséoers  (c) 1. Inpatient treatment & hospital as defined in632.89
residentsof this state during the preceding calendar yesdeter (1) (c) or in a medical facility in another state approved by the
minedby the commissioner board,for up to 30 days’ confinement per calendar year due to al

(3) (a) Each insurés proportion of participation under sub.coholismor drug abuse and up to 60 days’ confinement per-calen
(2) shall bedetermined annually by the commissioner based oaryear for nervous and mental disorders.
annualstatements and other reports filed by the insurer with the 5~ oytpatient services as defineds.632.89 (1) (efor alco
commissioner.The commissioner shall assess an insurer for thgjism, drug abuse or nervous and mental disorders, as follows:

insurer’s proportion of participation based dhe total assess ’

mentsestliomeﬁed by the%eparFt)ment undet49.143 (2) (a) 3. a. The first $500 of covered expenses per calendar year; and
i ' b. An additional $2,500 of covered expenses per calendar

mis(ls)i)orlretrh’gaﬂfr?;rii;n%nﬁeoc;l}i?: icnosrﬂpélt?'rgggrrtﬂﬂgj etrh 3;21(%C°ryear,after satisfaction of the deductible and coinsurance require

to 646 and655is not adequate to permit tHepartment, the com mentsunde.r sub(3). L

missioneror theboard to carry out the departmsntommission 3. Subject to the limits under sutil.and to rules promul

er's or boards responsibilities under this chaptére commis ~gatedby the department, services for the chronically mentally ill

sioner shall promulgate rulesequiring insurers to report thein community support programs operated undéist21

information necessary for thelepartment, commissioner and (d) Drugs requiring a physiciamprescription, subject to sub.

boardto make the determinations required under this chapter (4c).
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(e) Services of a licensed skilled nursing facility for eligible (L) Personal supplies or services provided by a hogpmital
personligible for medicare, to the extent required b§32.895 nursinghome,or any other nonmedical or nonprescribed supply
(3) and for not more than an aggregate 120 days during a calermtaservice.
year,if the services are of the type which would qualifyeier (m) Experimental treatmerds determined by the department.

bursableservices under medicare. Coverage under this paragrap ; : -
which is not required by §32.895 (3)s subject to the deductible OrZ’;‘énﬁ’@”":es or drugs for the treatment of inferfiitgpotence

andcoinsurance requirements under 5. (4c) CoOVERAGEOF PRESCRIPTIONDRUGS. (@) The department
() Use of radium or other radioactive materials. may require a pharmacist or pharmacy that provides a prescription

(h) Oxygen. drug to an eligible person to submit a payment claim directly to the
(i) Anesthetics. plan administratar
(i) Prostheses other than dental. (b) The department may limit coverage of prescription drugs

(k) Rental or purchase, as appropriate, of duraméelical under sub(3) (d)to those prescription drugs for which payment
equipmentr disposable medical supplies, other than eyeglasstaimsare submitted by pharmacists or pharmacies directly to the
and hearing aids. plan administratar

(L) Diagnostic X-rays and laboratory tests. (4m) PAYMENT IS PAYMENT IN FULL. Except for copayments,

(m) Oral sugery for partially or completely unerupted,-im coinSL!raanDr deductibles r(_equired o_r authorized undentaa,
pactedteeth and oral sgery with respect to tissues of the moutf@ provider ofa covered service or article shall accept as payment

whennotperformed in connection with the extraction or repair af full for the covered service or article the payment rate deter
teeth. minedunder ss149.142 149.143and149.144and may nobill

(n) Services of a physical therapist. an eligible person who receives the service or article for any

- . _— ountby which the chaye for the service or article is reduced
suérém)v Ic-)lfogﬁlcgocare provided by a hospice licensed und%rr?ders. 149.142 149.1430r 149.144

(0) Transportation provided by a licensed ambulance service () DEDUCTIBLES, COPAYMENTS, COINSURANCE, AND OUT-
to the nearest facility qualified to treat the condition. OF-POCKETLIMITS. (a) The plan shall tér a deductible in com

- . ) . binati ith iat i determined under this €h
(p) For persons not eligible for medicare, services ofahcens@laa 1oNWILh appropriate prermiums determined under tis chap

. " o ; for major medical expense coverage required under this
skilled nursing facility only to theextent required by $32.895  gaction. For coverageffered to those persons eligible for medi

®). . care,the plan shall dér a deductible equal to thdeductible
(g) Any other health insurance coverage, only to the extent iargecby part A of title XVIII of the federal social security act,
quiredunder subchvl of ch. 632 asamended. Theeductible amounts for all other eligible persons

(r) Processing chges for bloodncluding, but not limited to, shallbe dependent upon household income as determined under
the cost of collecting, testing, fractionating and distributing blood.149.165 For eligible persons underigt9.165 (2) (a) 1the de

(4) ExcLusions. Covered expenses for the coverage undétctibleshall be $500 For eligible persons unders49.165 (2)
this section shall not include the following: (a) 2., the deductible shall be $600. For eligible persons under s.

(a) Any chage for treatment for cosmetic purposes other thaft9-165 (2) (a) 3the deductiblshall be $700. For eligible per
surgeryfor the repair otreatment of an injury or a congenitaiSonsunder s149.165 (2) (a) 4the deductiblshall be $800. For
bodily defect. Breast reconstruction of thizefed tissue incident all other eligible persons who are not eligiblerfeedicare, the de

to a mastectomy shall not be considetezhitment for cosmetic ductibleshall be $1,000. Wh respect to all eligible persons -ex
purposes. pensesused to satisfy the deductible during the lasti@@s of a

(b) Care whichis primarily for custodial or domiciliary pur calendaryear shall also be applied to satisfy the deductible for the

poseswhich do not qualify as eligible services under medicard®!lowing calendar year _

(c) Any chage for confinement in a private room to the extent (P) Exceptas provided in pa(s) and(e), if the covered costs
it is in excess of the institutianthage for its most common semi Incurredby theeligible person exceed the deductible for major
private room, unless a private room is prescribed as medic dlca!)expense coverage in a calendar ytwr plan shall pagt
necessarpy a physician. If the institution does not haeenipri ast80 %0 0f any additional covered costs incurred by the person
vaterooms, itsmost common semiprivate room cpershall be duringthe calendar year
90% of its lowest private room chge. (c) Except as provided in pde), if the aggregate of the cov

(d) That part of any chge for services or articles rendered ofreédcosts not paid by the plan under.aj and the deductible
prescribecby a physician, dentist or other health care personrficeeds500 for areligible person receiving medicare, $2,000
thatexceeds the payment rate established by the depaandert for any other eligible person during a calendar year or $4,000 for

s.149.142and reduced under sk49.143and149.1440r any all eligible persons in a familyhe plan shall pay 100% of all cov
chargenot medically necessary ered costs incurred ke eligible person during the calendar year

(e) Any chage for services or articles the provision of Whicﬁfterthe payment ceilings under this paragraph are exceeded.
is not within the scope of authorizedactice of the institution or  (d) Notwithstanding par¢a)to(c), the department may estab
individual providing the services or articles. lish different deductible amounts, afdifent coinsurancpercent

(f) Any expense incurred prior to théegttive date of coverage ageand diferent covered costs and deductible aggregate amounts

undertheplan for the person on whose behalf the expense is ffPm those specified in par&)to(c) in accordance with cost con
curred. P P P tainmentprovisionsestablished by the department undé#8.17

. . (4).
Dental care except as provided in .(m)and(q).

Eﬁ; Eyoglasces and Ee arin% e S.(m) and(a) (€) Subject to suki8) (b), thedepartment mayy rule under
. ; ) R . . . s.149.17 (4) establish for prescription drug coverage under sub.
. () Routine physmal examinations, including routx@mina 3) (d) copayment amounts, coinsurance rates, and copayment
tionsto determine the need for eyeglasses and hearing aids. zndcoinsurance out-of-pocket limitser which the plan will

(i) Niness or injury due to acts of war pay 100% of covered costmder sub(3) (d). Any copayment

(k) Services of blood donors and any feefédiure to replace amount,coinsurance rate, or out—of-pocket limit established un
thefirst 3 pintsof blood provided to an eligible person each calemerthis paragraph is subject to the approval of the board. €opay
daryear mentsand coinsurance paid by an eligible person under this para
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graphare separate from and do not count toward the deductible(b) The paymentate for a prescription drug shall be the allow
andcovered costs not paid by the plan under gajgo (c). ablechage paid under $19.46 (2) (b) 6. hfor the prescription

(5m) PREMIUM RATES. For the coverage required under thiglrug. Notwithstanding s149.17 (4) the department may notre
section the premium rates chged to eligible persons wittover  ducethepayment rate for prescription drugs below the rate speci

ageunder sub(2) (b) shall bedetermined on the basis of the-fol fied in this paragraph, and the rate nrt be adjusted under s.
lowing factors: 149.1430r 149.144

(a) A comparison between the average per capita amount of(2) Exceptas provided in sulfl) (b), the rates established-un
coveredexpenses paid e plan in the previous calendar yeafler this section are subject to adjustment undet43.143and
on behalf of eligible persons with coverage under €ip(b)and 149.144
the average per capita amountarfvered expenses paid by the History: 1999 a. 92001 a. 16

planin the previous calendar year on behalf of eligible persogigl143 Payment of plan costs. (1) The departmerghall

with coverage under suf®) (a) ¢ .
(b) The enrollment levels of eligible persons with coverage payor recover the operating costs of the plan from the appropria
dersub.(2) (b) 9 P @8€ tion under $20.435 (4) (v)and administrative costs of the plan
: g . from the appropriation under20.435 (4) (w) For purposes of de
(c) Other economic factors that the department and the bogsghining premiums, insurer assessments and provider payment
considerrelevant. rate adjustments, thelepartment shall apportion and prioritize
(6) PREEXISTING CONDITIONS. (a) Except aprovided in par responsibilityfor payment or recovery of plamsts from among
(b), no person who obtains coverage under the plan may be cie moneys constituting the fund as follows:
eredfor any preexisting conditioduring the first 6 months of cov (a) First from the moneys transferred to the fund from the ap
erageunder the plan if the person was diagnosed or treated for tha@priationaccount under £0.435 (4) (af)
condition during the 6 months immediately preceding the filing of (b) The remainder of the costs as follows:

an appllcatlgrw_ Wlt.h the_ plan. . 1. A total of 60% from the following sources, calculated as
(b) An eligible individual who obtains coverage under the p'%llows:

may not besubject to any preexisting condition exclusion under . . . .
y ) yp 9 a. First, from premiums from eligible persons with coverage

the plan. unders.149.14 (2) (apet at a rate that is 140% to 150% of the rate

(7) COORDINATION OF BENEFITS. (a) Covered expenses undef, o5 standard risk would be chiged under an individual policy
the plan shall not include any clyr for care for injury or disease ,,iging substantially the same coverage aeductibles as are

for which benefits are payable without regard to fault under €ovef o\ idedunder the plan ariiom eligible persons with coverage

agestatutorily required to be contained in any motor vehicle g, qer 5149.14(2) (b) set in accordance with 549.14 (5m)in-
otherliability insurancepolicy or equivalent self-insurance, forq,ging amounts received for premium and deductible subsidies
which benefits are payable under a worke&rompensation or Sim ,hqers 149.144and under the transfer to the fund from the appro
ilar law, or for which benefits are payable under another policy iation account under £0.435 (4) (ah)and from premiums col

healthcare insurance, medicare, medical assistance or any o{igfeq from eligible persons with coverage und@ss. 146set in
governmentaprogram, except as otherwise provided by. 1aw  5.cordancavith s.149.146 @) (b)

(b) The department hascause of action against an eligible
participantfor the recovery of themount of benefits paid which
arenot for covered expenses under the plan. Benefits under
planmay be reduced or refused as a $etghinst any amount+e
coverableunder this paragraph.

(c) The department is subrogatedthe rights of an eligible

b. Second, from moneys specified under i), to the ex
ntthat the amounts under sulida.are insuficient to pay60%
lan costs.

c¢. Third, by increasing premiums from eligible persons with
coveragaunder s149.14 (2) (aJo more than the rate at which pre
; : o miumswere set under subdl. a.but notmore than 200% of the
personto recover special damages for illness or injury to the p

soncaused by the act of a 3rd person to the extent that benefit%t‘g\cthata standard risk would be clgad under an individual
brovided under the plan. Secti4.03 (3applies to the depart Sydfifty providing substantially the samgeverage and deductibles

. asare provided under the plan and from eligiidesons with cov

mentunder this paragraph. erageunder s149.14 (2) (bby a comparable amountatcord

(8) APPLICABILITY OF MEDICAL ASSISTANCE PROVISIONS. (&) ancewith s.149.14 (5m) including amounts received fpre
Exceptas providedn par (b), the department mapy rule under mium and deductible subsidies underi49.144and under the
s.149.17 (4) apply to the plan theame utilization and cost controliransferto the fund from the appropriation account und@p435
procedureshat apply under rules promulgated by the departme@l) (ah) and by increasing premiums from eligible persons with
to medical assistance under subshof ch. 49 coverageunder s149.146in accordance with 449.146 (2) (h)

(b) The department may not apply to eligible personsder to the extent that the amounts under subé.andb. are insufi-
eredservices or articles the sam@payments that apply to reeipi cientto pay 60% of plan costs.
entsof medical assistance under subdshof ch. 49for services d. Fourth, notwithstanding subl, by increasing insurer as
or articles covered under that program. sessmentgxcluding assessments undet49.144 and adjusting

History: 1979 c. 3131981 c. 3%.22; 1981 c. 831981 c. 314s.117, 146, 1983 i i i
a. 27,1985 a. 2%.3202 (30) 1985 a. 333.253 1987 a. 27239, 1989 a. 3321991 providerpayment rates, subjeints.149.142 (1) (bjand excluding

a.39,269 1995 a. 4631997 a. 25530266 4847104859 Stats. 1097 s. 149.1997  adjustmentdo those rates under$49.144 in equal proportions
a.237 1999 a. 9165 2001 a. 16 andto the extent that the amounts under stibd.toc. are insui-
Cross Refeence: See also $4FS 119.12 Wis. adm. code. cientto pay 60% of plan costs.

0, .
149.142 Provider paymentrates. (1) (a) Except as pro 2. A. total of 40% as f.o llows: .
videdin par (b), the department shall establish payment rates for & Fifty percent from insur@ssessments, excluding assess
coveredexpenses that consist of the allowable gbsipaid under MeNts under s149.144 _ _
5.49.46 (2)for the services and articles provided plus an enhance b. Fifty percent from adjustments to provider payment rates,
mentdetermined byhe department. The rates shall be based §Hbjectto s.149.142 (1) (band excluding adjustments to those
the allowable chages paid under 49.46 (2) projected plan costs ratesunder s149.144
andtrend factors. Using the same methodology that applies to(2) (a) Prior to each plan yeahe department shall estimate
medicalassistance under subt¥. of ch. 49 the department shall the operating anédministrative costs of the plan and the costs of
establishhospital outpatienper visit reimbursement rates andhe premium reductions under $49.165and the deductible re
hospitalinpatientreimbursement rates that are specific to diagluctionsunder s149.14 (5) (afor the new plan year and do all
nosticallyrelated groups of eligible persons. of the following:
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1. a. Estimate the amount of enroljf@emiums that would derof the plan yeaisubject to s149.146 (2) (bjand the maximum
bereceived in the new plan year if the enrollee premiums were specified in sub(2) (a) 2, by ruleincrease the assessments set un
at a level suicient, when including amounts received for preder sub(2) (a)3.for the remainder of the plan yeaubject to sub.
mium and deductible subsidies underl49.144and under the (1) (b) 2.a, and by the same rule under which assessments-are in
transferto the fund from the appropriation account und20s135 creasedadjust the provider payment rate set under @)a)4.
(4) (ah)and from premiums collected from eligible persons witfor the remainder of the plan yeaubject to sul{1) (b) 2. b.and
coverageunders. 149.146set in accordance with $49.146 (2) s.149.142 (1) (k)
(b), to cover 60% of the estimated plan costs for the new plan year(p) If the department increases premium rates and insurer as
afterdeducting from the estimated plan costs the amount availabé&smentandadjusts the provider payment rate under(pand
for transfer to théund from the appropriation account under sgetermineshat therawill still be a deficit and that premium rates

20.435(4) (af) for that plan year have been increased to the maximextentallowable under par
b. Estimate the amount of enrollee premiums that willbe (a), the department may further adjust, in equal proportions, as
ceivedunder sub(l1) (b) 1. a. sessmentset under sulf2) (a) 3.and the provider payment rate

2. After making the determinations undeibd.1., by rule set Setunder sub(2) (a) 4, without regard to sulfl) (b) 2.but subject
premiumrates for the new plan yeamcluding the rates under s.t05.149.142 (1) (b)
149.146(2) (b), in the manner specified in suft) (b) 1. aandc. (3m) Subjectto s.149.14 (4m)insurers and providers may re
and such that a ratéor coverage under 449.14 (2) (a)s ap  coverin the normal course of their respective businessb®ut
provedby the board and is nlgtss than 140% nor more than 200%ime limitation assessments or provigeryment rate adjustments
of the rate that a standard risk would be gbdrunder an individu usedto recoup any deficit incurred under the plan.

al policy providing substantially the same coverage and deduc (4) Usingthe procedure under227.24 the department may
tiblesas are provided under the plan. promulgaterules under sul§2) or (3) for the period before the-ef

3. By rule set the total insurer assessments undd®sl3for fective date of any permanent rules promulgated undef2udr.
thenew plan year by estimating and setting the assessments ag3hiebut not to exceed the period authorized und22%.24 (1) (c)
amount necessary to equal the amounts specified iflgub) 1. and(2). Notwithstanding £227.24 (1)and(3), the department is
d. and2. a.and notify the commissioner of the amount. not required to make a finding of engency.

4. By the same rule as under subdadjust the provider pay  (5) (a) Annually no later than April 30, the department shall
mentrate forthe new plan yeasubject to s149.142 (1) (b)by performa reconciliation with respect to plan costs, premiums, in
estimatingand setting the rate at the level necessary to ¢geial surerassessments, and provider payment rate adjustments based
amountsspecified in sul(1) (b) 1. d.and2. b.and as provided in ondata from the previous calendar ye@n the basis of the recon
s.149.145 ciliation, the department shall make any necessary adjustments

(b) In setting the premium rates under.ga)y 2, the insurer premiums,insurer assessments, or provigayment rates, sub
assessmer@mount under paf) 3.and the provider paymerdte jectto s.149.142 (1) (h)for the fiscal year beginning on the first
underpatr (a) 4.for the new plan yeathe department shall includeJuly 1 after the reconciliation, as provided in s(@).(b).
anyincrease or decrease necessary to reflecnimunt, if any (b) Except as provided in suf®) and s149.144 the depart
by which the rates and amount set under (@grfor the current mentshall adjust the provider payment rates to meet the provid
planyear difered from the rates and amount which would havers’ specified portion of the plan costs no more than once annually
equaled the amounts specified in sif).(b) in the current plan subjectto s.149.142 (1) (k) The department may ndéetermine

year. the adjustment oman individual provider basis or on the basis of
(2m) (a) The department shall keep a separate accountingoobvidertype, butshall determine the adjustment for all providers
the difference between the following: in the aggregate, subject t01¢9.142 (1) (h)

1. The amount of premiums received in a plan year from allg‘rsotgg&eﬁgjgcz-_ 281169;98 2 ?ngg ?1090%/\?5' laﬁdlr('r)lgco de
eligible persons, including amounts received for premium and de : i L :

ductiblesubsidies. _ ) _ _ 149.144 Adjustments toinsurer assessmentsand pro -

2. The amount of premiums, including amounts received foider payment rates for premium and deductible reduc -
premiumand deductible subsidies, necessary to cover 60% of {fihs. * If the moneys transferred to the fund underaperopria
plancosts for the plan yeaafter deducting the amount transferregion under s20.435 (4) (ahjre insuficient to reimburse the plan
to the fund from the appropriation account und@0s435 (4)af).  for premium reductions under $49.165and deductible reduc

(b) Any amount by which the amount under.§a&y 1.exceeds tionsunder s149.14 (5) (a)or the department determines that the
the amount under paga) 2.may be used only as follows: moneystransferred or to be transferredtie fund under the ap

1. To reduce premiums in succeeding pyaars as provided propriationunder s20.435 (4) (ahwill be insuficient to reim
in sub.(1) (b) 1. b. For eligible persons with coverage under fursethe plan for premium reductions underlgl9.165and de
149.14(2) (a) premiums mayiot be reduced below 140% of theductible reductions under $49.14 (5) (a)the department may
rate thata standard risk would be cgad under an individual by rule, adjust in equal proportions the amount of the assessment
policy providing substantially the sanseverage and deductiblessetunder s149.143 (2) (a) 3and the provider payment rate set

asare provided under the plan. unders. 149.143 (2)(a) 4, subject to ss149.142 (1) (bjand
2. For other needs @figible persons, with the approval of thel49.143(1) (b) 1, suficient to reimburse the plan for premium re
board. ductionsunder s.149.165and deductible reductions under s.

49.14(5) (a) If the department makes the adjustment utidsr

requirementsn this chapter related &etting premium amounts, *€ctionthe department shall notify the commissioner so that the
pmmissionemay levy any increase in insurer assessments.

The department, with the approval of the board and the cencfi History: 1997 a. 27%s.4840 48456 1999 a. 92001 a. 16
renceof the plan actuaryhall determine the policies, eligibility oss’ Refeence: See also oHIES 119, Wis. adm. code.
criteria, methodologyand other factors to be used in making any '
distributionunder this subdivision. 149.145 Program budget. The department, in consultation

(3) (a) If, during a plaryear the department determines thatvith the board, shall establish a program budgetdch plan year
the amounts estimated to be received as a result of the rates Bmelprogram budget shall be based on the provider payment rates
amountset under sulf2) (a) 2to4. and any adjustments in insurerspecifiedin s.149.142and in the most recent provider contracts
assessmentnd the provider paymerdte under s149.144will  thatare in eflect and on the fundingpurces specified in $49.143
not be suficient to covemlan costs, the department may by rulél), including the methodologies specified in $4.49.143
increasethe premium rates set under s{#).(a) 2.for the remain  149.144 and 149.146for determining premium rates, insurer

3. For distribution to eligible persons, notwithstanding an
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assessment&nd provider paymentates. Except as otherwise(2) (a) by the same percentage as the percentafgatite be
providedin s.149.143 (3) (agnd(b) and subject to 449.142 (1) tweenthe following:

(b), from the program budget the department shall dettee 1. The rate that a standard risk would be gbdrunder an in
actualprovider payment rate for a plan year that reflects the pigividual policy providing substantially the same coveragedend
viders’ proportional share of thelan costs, consistent with ss.qyctiblesas provided under $49.14 (2) (apnd(5) (a)
149.143and149.144 The department may not implement & pro 2. The rate that a standard risk would be ghdrunder an in

grirr? bgdgectj established under tisisction unless it is apprOVEddividuaI policy providing substantially the same coveragedd
y the board. ductiblesas the coveragefefed under this section.

History: 1997 2. 271999 a. 92001 a. 16 History: 1997 a. 27%s.4860¢ 4860d Stats. 1997 s. 149.148997 a. 2371999
. . a.9, 165 2001 a. 16
149.146 Choice of coverage. (1) (a) Beginning on Janu  Cross Refeence: See also chHFS 19, Wis. adm. code.

ary 1, 1998, in addition to the coverage required undet%s14
the plan shall dier to all eligible persons who are not eligible for149.15 Board of governors. (1) The planshall have a
medicarea choice of coverage, as describesdection 2744 (a) (1) boardof governors consisting of representatives paicipating
(C), PL. 104-191 Any such choicef coverage shall be majorinsurersthat are nonprofit corporations, representatofes other
medicalexpense coverage. participatinginsurers, 3 health care provider representatives, in
(b) An eligibleperson under pa) may elect once each year cluding one representative of the State MedBatiety of Ws-
at the time and according to procedures established by the-degatsin,one representative tiie Wsconsin Health and Hospital
ment, among the coveragesfefed under this section and sAssociationand one representative of an integratedtidiscipli-
149.14 If an eligible person elects new coverage, any preexistingry health systemand 4 public members, including one repre
condition exclusion imposed under the new coverage is met to $ieatativeof small businesses in the state, appointed by the-secre
extentthat theeligible person has been previously and contindiary for staggered 3—year terms. In addition, the commissioner
ously covered under this chapteXo preexisting condition exclu a designated representative from thécef of thecommissioner
sionmay be imposed on an eligible person welerts new cover andthe secretaryor a designated representative from the depart
ageif the person was aeligible individual when first covered ment,shall be members of the board. Thelic members shall
underthis chapter and the person remained continuously covered be professionally #ifiated with the practice of medicine, a
underthis chapter up to the time of electing the new coveragehospital,or an insurer At least onef the public members shall
(2) () Except as specified by the department, the terms R an individual who has coverage under the pl_an. The secretary
coverageunder s149.14 including deductible reductionsider Or the secretarg representative shaile the chairperson of the
5.149.14 (5) (a)do not apply to the coverageeared under this b_oard. Board memb_ers, except the commissioner octinemis
section. Premium reductions underist9.165do not apply to the Sioner’srepresentative and tisecretary or the secretagyepre
coverageoffered under this section. sentative shall be compensated at the rate of $50 per diem plus ac

(am) 1. For all eligible persons with coverageder this sec tualand necessary expenses.
tion, the deductible shall be $2,500. Expenses used to satisfy thé2) Annually,the board shall make a report to the appropriate
deductible during the last 90 days of a calendar year shabalsgtandingcommittees under $3.172 (3)and to the members of the
appliedto satisfy the deductible for the following calendar yeaplansummarizing the activities of the plan in the precedaign

2. Except as provided in sub@sands., if the covered costs daryear The annual report shajbfine. the cost burden imposed
incurredby theeligible person exceed the deductible for majd?Y the plan on all policyholders in this state.
medicalexpense coverage in a calendar yiwer plan shall pagt (2m) Annually, beginning in 1999, thieoard shall submit a+e
least80%of any additional covered costs incurred by the persgort on or before June 30 to the legislature und&8<4.72 (2)and
duringthe calendar year to the governor on the operationtbé plan, including any recem

3. Except as provided in subf, if the aggregate of the cov Mmendationdor changes to the plan.
eredcosts not paid by the plan under subdand thedeductible (3) The board shall do all of the following:
exceeds $3,500 for any eligible person during a calendar year o(a) Establish procedures under which applicants and partici
$7,000for all eligible persons in a familthe plan shall pay 100% pantsmay have grievances reviewed by an impartial body and re
of all covered costs incurred by the eligible person duringahe portedto the board.
endaryear after the paymeueilings under this subdivision are” oy cojlect assessments from all insurers to provide for claims

exceeded. . paid under the plan and for administrative expenses incurred or es
_ 4. Notwithstanding subdd. to3,, the department may estab timatedto be incurred during the period for which the assessment
lish different deductible amounts, afdifent coinsurancpercent  js made. The level of payments shall be established as provided
ageand diferent covered costs and deductible aggregate amougiers.149.143 Assessment of the insurers shall occur at the end
from those specified in subd.to3. in accordance with cost con of each calendar year or other fisgahr end established by the
tainmentprovisionsestablished by the department undér8.17  poard. Assessments are due and payable within 30 days of receipt
(4). _ by the insurer of the assessment notice.

5. Subject to s149.14 (8) (b)the department maby rule un (d) Develop and implement a program to publicize the-exis
ders.149.17 (4 establish for prescription drug coverage undggnceof the plan, the eligibility requirements and procedures for
this section copayment amounts, coinsurance rates, and-CoR@¥oliment, and to maintain public awareness of the plan.

mentand coinsurance out—of—pocKenits over which the plan . .
will pay 100% of covered costs for prescription drugs. A 4ng)lzfédV|Se the department on the choice of coverage under s.

copaymentmount, coinsurance rate, or out—of—pocket limit e ) . ) . )
tablished under this subdivision is subject to the approval of the(9) Establish oversight committees to address various admin
board. Copayments and coinsurance paid by an eligiblson Istrativeissues, such dmancial management of the plan and plan
underthis subdivision are separate from anchdbcount toward administratoperformance standards. A representative of the de
the deductible and covered costs not paid byplae under subds. Partmentmay not be the chairperson of any committee established
1.t03. underthis paragraph.

(b) The schedule of premiums for coverage under this section(4) The board may do any of the following:
shallbe promulgated by ruley the department, as provided ins. (a) Prepareand distribute certificate of eligibility forms and
149.143 The rates for coverage under this section shall be setrollmentinstruction forms to insuranc®licitors, agents and
suchthat they difer from the rates for coverage undei49.14 brokers,and to the general public in this state.
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PLAN
(b) Provide for reinsurance of risks incurred by the plan, and 3. If equal to or greater than $14,000 and less than $17,000,
may enterinto reinsurance agreements with insurers to establigh115.5% of theate that a standard risk would be ¢jear under
a reinsurance plan for risks of coverage described in the plananiindividual policy providing substantially the same coverage
obtaincommercial reinsurance to reduce the déloss through anddeductibles as provided underld9.14 (2) (apnd(5) (a)

the pool. 4. If equal to or greater than $17,000 and less than $20,000,
(5) Thedepartment maypy rule, establish additionpbwers to 124.5% of the rate that a standard risk would begelthunder

andduties of the board. an individual policy providing substantially the same coverage
(6) If any provision of this chapter conflicts withé@5.11or  anddeductibles as provided underld9.14 (2) (apnd(5) (a)

625.12 this chapter prevails. 5. If equal to or greater than $20,000 and less than $25,000,

(7) (a) The board is not liable for any obligation of the plario 130% of the rate that a standard risk would begethunder an
(b) Members of the board are statticef's for purposes of s. individual policy providing substantially the same coverage and

895.46 deductiblesas provided under $49.14 (2) (ajpnd(5) (a)
History: 1979 c. 3131981 c. 831987 a. 186399 1991 a. 2691997 a. 27%s. (bc) Subject to sul3m), if the household income, as defined
3027m 3027r 486110 4878 Stats. 1997 s. 149.15999 a. 92001 a. 16 in 5.71.52 (5)and as determined under s(8), of an eligible per
Cross Refeence: See also ctHFS 1.9, Wis. adm. code. sonwith coverage under $49.14 (2) (b)s equal to or greater than

- . thefirst amount and less than the 2nd amount listed i .
149.16 Plan administrator . (1) The fiscal agent under s.5 "3 "4 o/ 5 the department shall reduce the premri(lT)r)T?lestab
49.45(2) (b) 2.shall administer the plan. o lishedfor the eligible person by the same percentage as the-depart
(3) (a) The plan administrator shall perform all eligibilapd  mentreduces, under p4a), the premium established for an eligi
administrativeclaims payment functions relating to the plan. pje person with coverage under $9.14 (2) (a)who has a
(b) The plan administrator shall establish a premium billingouseholdncome specified in the same subdivision under(@pr
proceduréor collectionof premiums from insured persons. Bill asthe household income of the eligible person with covenage
ings shall be made on a periodic basis as determined by the-deftets. 149.14 (2) (b)
ment. (3) (a) Subject to parb), the department shall establish and
(c) The plan administrator shall perform all necessary-funignplementthe method for determining the household income of
tionsto assure timely payment of benefits to covered persons an eligible person under suf®).
derthe plan, including: (b) In determining household income under g@. the de
1. Making available information relating tbe proper man partmentshall consider information submitted &g eligible per
ner of submitting a clainfor benefits under the plan and distributson on a completed federal profit or lof®m farming form,

ing forms upon which submissions shall be made. scheduler, if all of the following apply:
2. Evaluating the eligibility of each claim for payment under 1. The person is a farmexrs defined in 102.04 (3)
the plan. 2. Theperson was not eligible to claim the homestead credit

3. Notifying eachclaimant within 30 days after receiving aundersubchVIIl of ch. 71in the preceding taxable year
properlycompleted and executed proof of legsether the claim (3m) Theboard may approvadjustment of the household in
is accepted, rejected or compromised. comedollar amounts listed in suf2) (a) 1.to 5., except for the

(e) The plan administratpunder the directionf the depart first dollar amount listed in sukR) (a) 1, to reflect changes in the
ment,shall pay claims expenses from the premium payments s@nsumeiprice index for all urban consumet&S. city average,
ceivedfrom or on behalf of covered persons under the plan. If thedetermined by the U.S. department of labor
plan administratols payments for claims expenses excpes (4) The department shall reimburse the plan for premium re
mium payments, the board shédirward to the department, andqyctionsunder sub(2) and deductible reductions unde49.14
the department shall provide to the plan administratdditional (5) (a)with moneys transferred to the fufidm the appropriation
fundsfor payment of claims expenses. accountunder s20.435 (4) (ah)

(4) Theplan administrator shall account for cogtiated to the  History: 1985 a. 291987 a. 271987 a. 312.17; 1991 a. 391997 a. 2%s.4889

lan separately from costs related to medical assistance un@ép94 Stats. 1997 s. 149.165999 a. 9165
gubch |\B of Chy 49 Cross Refeence: See also 1FS 119.12 Wis. adm. code.

(5) Thedepartment shall obtain the approval of the board bgsg 17 Contents of plan. The plan shall include, but is not
fore implementing any contract with the plan administrator  |imited to. the following:

History: 1997 a. 2%s.303Q 3031, 4882t0 4884¢ 4886 1999 a. 9 (1) Subjectto ss.149.14 (5m) 149 143and149.146 (2Xb),
149.165 Reductions in premiums for low—income eli - arating plan calculated in accordance with generally accejpted
gible persons. (1) Except aprovided in s149.146 (2) (a)the tuarialprinciples.
department shateduce the premiums established und##8.11 (2) A schedule of premiums, deductibles, copayments and co
in conformity with ss149.14 (5m)149.143and149.17for the el insurancepayments that complies with agquirements of this
igible persons and in the manner set forth in s(@sand(3). chapter.

(2) (a) Subject to sul§3m), if the household income, as-de  (3) Proceduredor applicants and participants to have griev
finedin s.71.52 (5)and as determined under s(8), of an eligible ancesreviewed by an impartial body
persorwith coverage under $49.14(2) (a)is equal to or greater ~ (4) Cost containment provisions established by the depart
thanthe first amount and less than the 2nd amount listed iefanymentby rule, including managed care requirements.
thefollowing, the department shall reduce the premium for the eli History: 1979 c. 3131983 a. 271987 a. 271991 a. 391997 a. 2%s.4896t0

i . 490Q Stats. 1997 s. 149.17999 a. 9165
glble person to the rate shown after the amounts: Cross Refeence: See also cHHFS 119, Wis. adm. code.

1. If equal to or greater than $0 and less than $10,000, to 100%
of the rate that a standard risk would be gédrunder an individu 149 175 \Waiver or exemption from provisions prohib -

e}l policy proyldlng substantially the same coverage and dedygq. Except as provided in $49.13(1), the department may not

tiblesas provided under §49.14 (2) (apnd(5) (a) waive, or authorize the boardwaive,any of the requirements of
2. If equal to or greater than $10,000 and less than $14,0fis chapter or exempt, or authorize the board to exemumgdan

to 106.5% of the rate that a standard risk would begeftannder  vidual or a class of individuals from any of the requirements of this

anindividual policy providing substantially the same coveragehapter.

anddeductibles as provided under149.14 (2) (apnd(5) (a) History: 1991 a. 391997 a. 27%.490% Stats. 1997 s. 149.175.
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PLAN
149.18 Chapters 600 to 645 applicable. Except as other (3) PROVIDERORGANIZATION AND SERVICESREQUIREMENTS. (Q)
wise provided in this chaptethe plan shall comply and be admin The department shall select and contract with ajaoization to
isteredin compliance with ch$00to 645. providethe community—based case management services under
History: 1979 c. 3131981 c. 3141997 a. 2%6.4902 Stats. 1997 s. 149.18. the p||0t program. ® be e||g|b|e to provide the serviceS, agar

149.20 Rule-making in consultation with board.  In pro nizationmust satisfy all of the following criteria:

mulgatingany rules under this chapténe department shallcon 1. Be a private, nonprofit, integrated health care system that
sult with the board. providesaccess to health carearmedically underserved area of

History: 1997 a. 27 the state or in a health professional shortage area.

2. Operate an existing community—based case management

ié?\fszsln %?S(Zer&?g]ﬁgement pilot program. (1) DEFINI- 4 ramwith demonstrated successful cliemtd program ot
' ' mes

o . . . ) .
(a) “Chronic disease” means any disease, illness, impairment, 3. Demonstrate an ability t mble and rdinate an inter
or other physical condition that requires health care and treatm&nt 3. Demonstrate an avility to assemble and coordinate an inte
sciplinary team of health care professionals, includptysk

over a prolongederiod and, although amenable to treatment, :
irreversibleand frequently progressesitreasing disability or c1ans,nurses, and pharmacists, for assessment of a program par
death. ticipant's treatment plan.

(b) “Health professional shortage area” meanarea thatis _ (b) The community-based casenagement services under
designatecby the federal department of health and human séhe pilot program shall be provided byteam, consisting of a nurse
vicesunder42 CFR part 5appendix Aas having a shortage of casemanagera pharmacist, and a social workeorking in cot
medicalcare professionals. laborationwith the eligible persor’primary care physician or

(2) PROGRAMAND ELIGIBILITY REQUIREMENTS. (a) The depait ptherprovider Services to be provided include all of the foHow
mentshall conduct a 3—year pilot program, beginning on duly 'N9:
2002,under which eligible persons who qualify under. igrare 1. An initial intake assessment.
providedcommunity—based case management services. 2. Development o& treatment plan based on best practices.

(b) To be eligible to participate tte pilot program, an eligible 3. Coordination of health care services.
personmust satisfy any of the following criteria: 4. Pati .

. . N . Patient education.
1. Be diagnosed as having a chronic disease. 5 Famil ¢
2. Be taking 2 or more prescribed medications on a regular ~° am.l y §uppor ’ ) .
basis. 6. Monitoring and reporting of patient outcomes and costs.

3. Within 6 months of applying for the pilot program, have (€) The department shall pay contract costs from the appropria
beentreated 2 or more times at a hospital g@rcy room or have tion under s20.435 (4) (u)
beenadmitted 2 or more times to a hospital as an inpatient. (4) EvaLuatioN sTuDY. The department shall conduct a study

(c) 1. Participation in the pilot program shall be voluntary arttiatevaluates the pilot program in terms of health cateomes
limited to no more than 300 eligible persons. Tepartment andcost avoidance. In the stydhie department shall measure
shallensure that all eligible persons are advised in a timely manaadcompare, for pilot program participarsd similarly situated
of the opportunity to participate in the pilot programd of how eligible persons not participating in the pilot program, plan costs
to apply for participation. andutilization of services, including inpatient hospital days, rates

2. If more than 300 eligible persons apply to participate, ttoé hospital readmission within 30 dafgs the same diagnosis, and
departmentshall select pilot program participants from amongrescriptiondrug utilization. The department shallbmit a report
thosewho qualify under parb) according to standardieter on the result®f the studyincluding the departmestconclusions
mined by the department, except that the department shall gised recommendations, to the legislature under3s172 (2)and
preferenceto eligible personsvho reside in medically under to the governar
servedareas or health professional shortage areas. History: 2001 a. 16
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