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CHAPTER 620
INSURANCE — INVESTMENTS

620.01 Purposeand scope. 620.21 Effect of investment restrictions.
620.02 Segregated account investments. 620.22 Permitted classes of investments.
620.03 Special investment restrictions. 620.23 Limitations generally applicable.
620.04 Specific orders. 620.25 Relationship to other statutes.
620.05 Protection against currency fluctuations. 620.31 Valuation of assets.
620.12 Disposal of prohibited assets. 620.32 Investment valuation reserves.
Cross-reference: See definitions in s600.03 610.01 628.02 (2). No securities valuation reserve or other reserve for fluctua

NOTE: Chap. 260, laws of 1971, which eated this chapter of the statutes, {iqn i i intai
containednotes explaining the evision. See the 1971 session law volume. tion in the value of Se(.:untle.med be maintained for assets that do
not have to comply with this chapter

620.01 Purpose and scope. (1) INVESTMENT OBJECTIVES,  'story: 1971c¢.260
Thepurpose of this chapter is to protect and to further the interegis,
of insureds, creditors and the public, by providing, with minimu :
interferencewith management initiative and judgment, standar(?ﬁ% acertificate of authority in this state, an insurer shall be subject
for the development and administration of programs for thetq following restrictions:

investmenbf the assets of insurers, which standards seek an opti (a) Procedural requirmeﬁts The commissioner may tyle

mal balance of the following objectives: : lor f ol ¢ such i izl
Safety of principal, and to the extent consistent therewi&escnbdor-a or for certain classes of such insurers speciay pro

(@) Sa 'yld pd P ’h' duralrequirements including special reports, prior approval
maximumyield and growth; _ _ _ subsequendisapproval of investments.

(b) Stability ofvalue, except where higher risk and possible (b) Substantive restrictions. The commissioner may by rule
fluctuations of value are compensated by a commensuraigescripefor all, orseparately for diérent classes of, such insur
increasein yield and growth possibilities, and either speciglssypstantive restrictions on investments, including:
reserve®r surplus is available in didient amount to cover rea 1. Specification of classes of assets that may noobeted

sonablyforggeeaple .fll.Jctuatlons. in value; - towardsatisfaction of the compulsory surplus requirement or the
(c) Suficient liquidity to avoid the necessity in reasonabliecyrity surplus standard even though they may be counted for
expecteccircumstances for selling assets at undue sacrifice; unrestricteccorporations:
(d) Reasonable diversification with respect to geographical » gpecification of maximum amounts of assets that may be
area, industrymaturity types of investment, individual invest ,yestedin any single investment, or any issue, class or group of

03 Special investment restrictions. (1) SPECIAL
STRICTIONSFORNEW INSURERS. For the first 5 years after obtain

mentsand other relevan_t varigbles; a_nd N classesf investments, expressed as percentages of total assets,
(e) Reasonable relationship betwdiabilities and assets as tocapital,surplus, legal reserves or other variables;
termand nature. 3. Prescription of qualitative tests for investments and eondi

(2) ScopE. Except as otherwise provided, this chapter and tkigns under which investments may be made, including require
rulespromulgated to interpret and impleménapply to all insur  mentsof specified ratings from investmemdvisory services, list
ersauthorized to do business in this state. ing on specified stock exchanges, collateral, marketabttity

History: 1971 c. 260 financial and legal status of the issuer and its earnings capacity
and currency matching.
(2) ExempTiONS. The commissioner may by order grant an
urerexemption from any restriction under s(b).to the extent

620.02 Segregated account investments. (1) GENERAL.
Eachsegregated or separate account established uriéikt.284 .

: -
or 611.25shall be evaluated separately to determine compllar} tthe commissioner is satisfied that the interests of insureds,

with this chapter creditorsandthe public of this state are fiafently protected in
(2) VARIABLE BENEFIT SEPARATEACCOUNTS. (a) General. The  otherways, such as by the investment regulation actually- exer
amountsallocated to each account created undérls.25and cisedin the domicile of a nondomestic insurer; or by othef evi

accumulations thereon may be invested and reinvested withgihceof the solidity of the insurer and the competence of its man
regardto any requirements or limitations prescribed by this chaggemenand its investment advisers.

ter. o
. ., (8) Extensions. The commissioner may by rule apply to a
(b) Guaranteed benefits. To the extent that the corporatien’ c|assof insurers any restriction of sufi), more than 5 years after
reserveliability, with regard to benefits guaranteed as to dollggsanceof a certificate of authorityf the commissioner finds that
amountand duration and fundgiaranteed as to principal amounfinancial condition or management require additional investment

or stated rate of interest, is maintained in any separate accoupgdylation for the protection of the interests of insureds, creditors
portion of the assets of the account at least equal to the resgsVghe public in this state.

|Iabl|lty shall _be invested |n accordance with this Chapmem History: 1971 c. 2601979 c. 10.236 (6)
accordancewith such requirements as the commissioner pre
scribesby rule. 620.04 Specific orders. (1) ADDITIONAL RESTRICTIONS. If

(3) VALUATION OF SEGREGATEDACCOUNTASSETS. Assets allo  the commissioner finds that by reason of investment conditions
catedto a segregated account shall be valued at their market valggerallyor of the financial condition or current investment prac
onthe date of valuation, or if there is rendily available market, tice of an individual insurethe interests of insureds, creditas,
thenin accordance with the applicable contract; but a portion #fe public are or maybe endangered, the commissioner may
theassets of the account at least equal to the corposatiEserve imposereasonable and temporary restrictiamon the invest
liability with regard to the guaranteed benefits and funds referf@@ntsof an individual insurerincluding prohibition ordivest
to in sub.(2), if any, shall be reported separately and valued ientof a particular investment.
accordancewith the rules otherwise applicable to the corpora (2) CONSENTINVESTMENTS. The commissioner may count an
tion’s assets or in accordance with rules promulgated under saksetoward satisfaction of theompulsory surplus requirement
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or the security surplustandard, or both, even if it does not-con (5) Real property together with the fixtures, furniture, fur
form to this chapter or rules promulgated thereurifidre com  nishingsand equipment pertaining thereto in the United States or
missionerfinds that counting it does not endanger the interests@nadawhich produces or after suitable improvement can rea
insuredscreditors or the public. sonablybe expected to produce substantial income;

(3) ALIEN INVESTMENTS. The commissionanay count toward (6) Loansupon thesecurity of the insuré own policies in
satisfactionof the compulsory surplus requirement or the securigmountsthat are adequateecured thereby and that in no case
surplusstandard any assets in which an insurer must invest undrceedthe surrender values of the policies;
thelaws of a country other than thinited States as a condition  (7) Investmentsn property and facilities for the development
for doing business in that country if the commissioner finds thaid production of solar ogeothermal engy, fossil or synthetic
countingthem does not endanger the interests of insureds; crédel or gasohol, including, but not limited to, ownership and-con

torsor the public of this state. trol of such property and facilities, up to 5% of gaetion of the
History: 1971 c. 2601979 c. 10.236 (6) 1991 a. 316 insurer'sassets which exceeds $2 billion.
620.05 Protection against currency fluctuations. Any ruéilaér%uchother investmentas the commissioner authorizes by

insurerdoing business that requires it to make payment fardif . . . .
entcurrencies shall have investments in securities in each of suc}®) nvestment:ot otherwise permitted by this section, and

currenciesin anamount that independently of all other invest1°t Specifically prohibited by statute, to the extent of not more
mentsmeets the requirements of (F:)Bé()to 6}1/6 as applied sepa an5% of the first $500,000,000 of the insusestssets plus 10%
ratelyto the insures obligations in each currenc¥he commis Ofk}.hte |r_lsi19r7el|s %Sﬁsgigexgsel‘gg'lg $3E(’)90’000’000'

sionermay by order exempt an insurer by rule a class of Y c. 261979 c. 2791981 c.

insurers from thisrequirement if the obligations in other cureng20.23 Limitations generally applicable. (1) CLASSLIM-

cies are smallenough that no significant problem for solidityrarions. For the purposes 0f620.2], the following limitations
would becreated by substantial fluctuations in relative curren@ classes of investments apply:

values. ( ; ;

; a) Investments authorized by 620.22 (1)which arenot
History: 1977 c. 3391979 c. 89 . . . .
Legislative Council Note, 1977:This and the amendment to s. 618(7) replace amortizableunder appllcab_le valuation rules, 5% of asset?’

s.206.22, broadened, as is appropriate, to apply to all insurers. (b) Investments authorized by620.22 (4) 20% of assets

] . the case of nonassessable insurers, and 50% of the earred pre
620.12 Disposal of prohibited assets. (1) INVESTMENTS mijum and assessments for the preceding calendar year in the case
BECOMING ILLEGAL. The commissioner shall allow a reasonablef assessable insurers;
time not longer than 10 years for disposal of anyestment  (¢) |nvestments authorized by620.22(5), 20% of assets in
legally held on April 30, 1972, oof any investment legal when the case of life insurers, and 10% of assets in the casentife
madebut subsequently becoming illegal. insurers: and

_ (2) HarpsHIPCASES. A reasonable time shale allowed for  (d) |nvestments by life insurers in common stock and in shares
disposalof assets if the investment was made by mistake orgf mytual funds, 20% of assets.

forced sale of the asset would be contrary to the interests of(2) INDIVIDUAL LIMITATIONS. For thepurposes of £20.21 the
insuredscreditors or the public of this state. following limits on investments apply: '

History: 1971 c. 260 . )
(a) Common stock. Common stock of a single corporation and
620.21 Effect of investment restrictions. (1) GeneraL. its afiiliates, other than subsidiaries of the types authoriretér
Assetsmay be counted toward satisfaction of the compulsory s 611.26 (1)to (3) or mutual funds, 3% of assets;
plus requirement or the security surplus standard only so far as(b) Total investments. All securities of a single issuer and its
they are invested in compliance with tidkapter and applicable affiliates, other than thgovernment of the United States and-sub
rules promulgated by the commissianer sidiariesof the types authorized undef11.26 (1)to(3), 10% of
(2) EXEMPTION FROM LIMITATIONS FOR ASSETS ACQUIRED IN ~ &SSEts.

ENFORCINGRIGHTS. Assets necessarily acquiredtite bona fide  (3) INVESTMENTSUBSIDIARIES. For the purpose of determining
enforcemenbf creditors’ rights may be countéar the purposes compliancewith the limitations of this chaptethe assets of sub
of sub.(1) for 5 years after acquisitionriéal property and one yearsidiariesunder s611.26 (2)shall be deemed to be owned directly
if not real propertyeven if they could not otherwise be counte8ly the insurer and any other investors in proportion to the market
under this chapter The commissioner may allow reasonabl@alue,or if there is no market, theasonable value, of their inter
extension®f such periods if replacement of the assets within tigstin the subsidiaries.
periodswould not be possible without substantial loss. (4) EFFECT OF QUANTITY LIMITATIONS. To the extentthat

History: 1971 c. 260 investmentsxceed the limitations specified in sufl.and(2),

) ) ) the excess may be assigned to the investment class authorized in
620.22 Permitted classes of investments. The following s 620.22 (9) until that limit is exhausted.

classeof investments may be counted tbe purposes specified  (5) SpeciaL RULE FORMUTUAL FUNDSAND OTHER INVESTMENT
in 5.620.21 whether they are madgone or as a participant in 8oypanies. If the commissioner consideitslesirable in order to
partnershigor joint venture: , geta proper evaluation of the investment portfolio of an insurer
(1) Bondsor other evidences afdebtedness of governmentalthe commissioner may require that investments in muftuads
unitsin the United States or Canada, or the instrumentalities & other investment companies be treated for purposes of this
such governmental units, or of private corporatiatsmiciled chapteras if the investor owned directly jsoportional share of
therein; the assets owned by the mutual fund or investment company
(2) Loanssecured by mortgages, trust deedsther security ~ History: 1971 c. 2601979 c. 10%.236 (6) 1979 c. 10s.60 (11); 1979 c. 279
interests in tangible property located in theited States or Can S-9 1981 ¢. 307
adaor secured by insurance against default issued by a govgfBn 25 Relationship to other statutes. (1) This chapter
mentinsurance corporation of the United States or Canada oréjy|| prevail over any other statute purporting to authorize an
insurer authorized to do business in this state; insurerto make a particular investment if the other statute was
(3) Preferredor commorstock of any United States or CanaenactecheforeMay 13, 1980, and shall prevail over any statute

dian corporation; enactedhereafter unless the latter negates the application of this
(4) Property needed forthe convenient transaction of thesectionor of particular provisions in this chapter fyecifically
insurer’sbusiness; designatinghem by number
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(2) This section does not apply t02384.26 appropriateo lessen the impact on surphfghe fluctuation of the
History: 1979 c. 279 valuesof specific classes of assets.

: : (2) SpeciFic. The commissioner may by ordequire an indi
2)2(&?&%\(/)?:]%?&%2 %frc?\?ifjitds-b;'/: %rré?)% ?(;J g&??logstgggﬂgﬁter\/_idual insurer to establish investment valuation reserves in addi
be valued as they are valued for purposes of the financiat std{@" t those required for other insurers of the class to which the
mentssubmitted under §01.42 (1g) (a)less the amount of anylnsurerbelongs, to the extent thete financial condition of the

i ; X - insurer and the nature of its assets and liabilitiesbosiness
Inxifgrryzeg;lf?l“zlggfgggrg_sgfgii gxzalécmy atributable to them. requirethat such reserves be establishedtieradequate protec

tion of its insureds.

620.32 Investment valuation reserves. (1) GENERAL. (3) UniFormITY.  So far as reasonably possibleserves
The commissioner may by rule, applicable to all or specifie@quired under sub(1) shall correspond with those generally
classesof insurers, provide for the establishment in reasonab@guiredin other states.

amountsof investment valuation reserves that are necessary angistory: 1971 c. 260
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