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CHAPTER 429
MOTOR VEHICLE CONSUMER LEASES

SUBCHAPTERI 429.203 Requirements of a consumer lease.
GENERAL PROVISIONS 429.204 Gap amount; notice; waiver

429.101 Title. 429.205 Security interest.
429.102 Applicable law 429.206 Determination of realized value upon early termination.
429.103 Construction against implied repeal. 429.207 Restrictions on early termination obligation.
429.104 Definitions. 429.208 Assessment of excess wear and damage.

SUBCHAPTER Il 429.209 Renegotiations and extensions.

DISCLOSURES; LIMITATIONS ON AGREEMENTS AND PRACTICES SUBCHAPTER IlI
429.201 Prelease availability of consumer lease form. PENALTIES AND REMEDIES
429.202 Advance payment or trade—in; refund or return. 429.301 Penalties and remedies.
SUBCHAPTERI the sum of the average periodic rent geand the averageer
odic depreciation.
GENERAL PROVISIONS (b) With respect to a lease other than a single—-payment lease,

the sum of the average periodic rent geaand the averager
429.101 Title. This chapter may be cited as thaswgnsin CdiC depreciation. _ _
motorvehicle consumer lease act. (6) “Capitalizedcost reduction” means the sum, at the time of

History: 1995 a. 329 inceptionof the consumer lease, of any payments made by cash,

check,rebates or thiike that constitute a downpayment made by
429.102 Applicable law. (1) To the extent that s18.0101 the lessee andhe net amount credited by the lessor for any
t0218.0163and chs411and421to0427 are inconsistent with this trade—in. The term does not include any base peripdigments
chapterthe provisions of this chapter shall apply dueat the inception of the consumer lease.

(2) Unlesssuperseded by the particular provisionsthts (7) “Conspicuous’means thathe term or clause is so written
chapterparties to a motor vehicle consuntesise have all of the asto be distinguished from other terms or clauses by type size or
obligations,duties, rights and remedies provided in248.0101 in some other mannefThe term includes any writing in at least
t0218.0163and chs411land421to427that apply to the transac 10-pointboldface type.

tion. (9) “Consumerease” or “lease” means a lease entered into in
History: 1995 a. 3291999 a. 31 this state that transfers the right of possession and usediyal
. ) o ~ personof a motor vehicle primarily for a personal, famitpuse

429.103 Construction against implied repeal. ~ This hold or agricultural purpose, for a period of time exceeding 4

chapterbeing a general act intendedaaanified coverage of its months,if the total lease obligation, excluding any optioptr-

subjectmatter no part of this chapter shall be construed to keéhaseor otherwise become owner of the motor vehicle at the expi

impliedly repealed by subsequent legislation if such constructigstion of the consumer lease, does not exceed $25,000. The term

canreasonably be avoided. doesnot include a credit sale, as defined urd2CFR 226.4a)
History: 1995 a. 329 (16).

(10) “Early termination” means termination of a consumer
leasebefore the termination date set forth in the consumer lease.
(11) “Federalconsumer leasing act” means the federal con

merleasing act, as amenddd, USC 1667-1667and regula

ijonsissued under that act.

(12) “Gap amount” means the d@i#frence between the amount
to be paid by the lessee undke consumer lease in the event of
asingle-payment lease, the number of months in the term of Eﬁtal loss or destruction of the leased vehicle prior to expiration of
lease ' _ _Slef’ise term by theft, physical damage, or other occurrence spec

L .. . ified in the lease, and the actuzish value or portion thereof

(3) "Average periodic rent chge” means the rent ctge for  recejvedby the lessor from insurance proceeds or fromathgr
the scheduled term of the consumer lease divided by the numigisonon account of the total loss or destruction of the motor
of payment periods under the consumer leaséobm single- yehicle. The term does not include any deductible amount under

(3m) “Balance subject to a rent clga’ means: past-dugpayments owed by the lessee at the tinteaipt by the

(@) In the case of a lease other than a single—payment leaselahgorof the actual cash value or portion thereof from insurance
amountcalculated by subtracting frothe adjusted capitalized proceedsr from any other person, or any other amount due under
costthe sum of the first bageeriodic payment and all depreciatiorthe lease resulting from default by the lessee.
amountsaccrued during any preceding payment periods. (13) “Gap protection” means any of the following:

(b) In the case of aingle-payment lease, the amount calcu (a) A provision ina consumer lease under which the lessor
latedby subtracting the total rent cjarfromthe sum of the resid agreesfor a chage, to waive the gap amount.
ualvalue and all rent chges accrued during any preceding eom  (b) Insurance coverage that provides that another pésson

429.104 Definitions. In this chapter:

(1) “Adjusted capitalized cost” mearthe amount computed
by subtracting from capitalized cost any capitalized cost red
tion, for the purpose of determining the base periodic payme

(2) “Averageperiodic depreciation” means the adjustagi
talized cost, after first subtracting the residual value, divided
the number of payment periods under the consumer leager or

putationalperiod_s. _ _ liable for the gap amount.
(4) “Baseperiodic payment” means an amount determined as (13m) “Grosscapitalized cost” means the sum of all amounts
follows: capitalizedin the consumer lease that, after subtracting the capi

(a) With respect to a single-payment lease, the product of ttadized cost reduction, amortizes to the residual valuethzy
numberof months in the scheduled term of the lease multibjed depreciationportion of the periodic lease payments over the
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schedulederm of the lease pfor a single—payment lease, the SUBCHAPTERII

singlepayment. These amounts may include taxes; fees for regis

tration, license, acquisition, administratiamd assignment; other DISCLOSURES; LIMITATIONS ON AGREEMENTS AND
fees;chages for insurance, service contracts and extended war PRACTICES

ranties;andchages for a waiver of the contractual obligation to

paythe gap amount, for accessories and their installation, for oth@0.201 Prelease availability of consumer lease form.
servicesand benefits incidental to the consumer lease, and fddessor shall, upon request of a prospective lessee, make readily
delivering, servicing, repairing oimproving the vehicle. Wth availablea blank sample of its current consumer lease form for
respecto a vehicle or other property traded in connection withexaminationby the prospective lessee before execution of the
consumetease, the term may include the outstanding unpaid babnsumeiease.

anceof the amount financed under a consumer loan, as defined iHistory: 1995 a. 329

S.421.301 (12)or a retail instalment contract, as defined in s, .

218.0101(32), or the unpaid balance of any early terminatioft29-202 Advance payment or trade—in; refund or

costsunder a lease or other obligation of the les3éw term does '€turn. (1) If a prospective lessee has made an advance payment
notinclude any rent chge. or surrendered possession of a vehicle poaspective lessor as

atrade-inpending the execution of a consumer lease, the prospec

(14) “Group credit insurance” means group credit fifisur fi . : At
h - : . : Ve lessee shall have thight, if the application for the consumer
ance,group credit accident insurance, group credit accident ai'é‘fseis not approved, to'greceive a Sr%mpt refafidhe advance

healthinsurance, group disability insurance or group credit Hne'ﬁaymentand, if applicable, to have thede—in vehicle promptly
ponmerltlnsuraPce. . returned. If a prospective lessor takes possession of a trade—in
(15) “Holder” means, with respect to a consumer lease, thghicleunder this subsection, the prospective lessor magetiot
lessorand, upon assignment of the lease, the assignee for df@r for sale, lease, transfer or otherwiigpose of the vehicle in
periodof assignment. The term does not include a pledgee 4@ manner until execution of the consumer leas@xcept for
consumelease or the owner or beneficiary of an interest in & trygkurnof the vehicle to the prospective lessee, disapproval of the

thatowns consumer leases. consumeitdease application_
(17) “Lessee” means a natural person who leases a motor (2) This section does not apply to the sale of a vehicle by-a pro
vehiclefrom a lessor under a consumer lease. spectivelessee to a prospective lessader a separate contract of

(18) “Lessor” means a person regularly engaged in the busaleif the contract of sale is executed prior to execuifthe con
nessof leasing or selling vehicles who leases a motor vehicle¢amerlease between the parties, gives the date of sale and is
alessee under a consumer lease. signedby both parties. Any contract of sale under this subsection

(19) “Motor vehicle” has the meaning givém s.218.0101 shallprovide for all of the following:

(22). (a) That the contract price establishes the value of the vehicle

(20) “Periodic” means weeklymonthly quarterly or any to be credited against the amount due from the lessee at the con
otherperiod of time specified in a consumer lease. summatiorof the leaser, if the parties fail to execute a consumer

(21) “Prospectivelessee” means a natural person who entdf@se the amount due the_ prospective lessee for the vehicle.
into a prelease agreement unde2k8.0144with a prospective _(0) That the prospective lessee agrees to leave the contract
lessor,or who otherwise intends to become a lessee. price on deposit with the prospective lessor pendingiezution
(21m) “Prospective lessor’ means a person regularI)Pf a consumer lease between the pastigs respect to a motor

engagedn the business of leasing or selling vehicles who ente @E!C:e to tbe ?Fderedd frc;_m a mafntl:]fa(zjtugenﬁlud;ng a motor

into a prelease agreement unde2$8.0144with a prospective VENCIENOLYELIN production as of the date ot sale.

lesseepr who otherwise intends to become a lessor (c) That the prospective lessee shall be entitled to payment of
(22) “Realized value’ means, with respect to any mo,[o}hecontract price from the prospective lessor no later than 75 days

vehicleleased under a consumer lease that is terminated beforqae{é régretﬁgts rggps)g::eti’vlér}fsssseg‘ﬁ aﬁ)s?gllsesagivrg fggggfg; %‘;@?#Qﬁr
expirationdate, the value determined unde429.206 )

o . . History: 1995 a. 329
(23) “Renegotiation”’means the satisfaction argplacement
of an existing consumer lease by a new consumer lease betwt#:1203 Requirements of a consumer lease. (1) A con
the same partiesncluding an assignee of the lessdthe term  sumerlease shall be in writing and signed by the leasdrthe les
doesnot include a deferral or extension of any periodic lease payee.
mentsor portions thereof not exceeding 6 moriththe aggregate,  (2) Except as otherwise provided ithis subsection, the
a satisfaction andeplacement of a consumer lease involving grintedportion of a consumer lease, other than instructiorissfor
courtproceeding or the settlement of a dispute, or any other acti@gfinpletion shall be in at least 8—point type. The consumer lease
thatdoes not constitute a renegotiation under the federal consugie| contain all of the following printed in a conspicuous manner:
leasingact. (@) At the top of the consumer lease, the words “NDERT
(23m) “Rentchage” means the sum of all clyas payable by VEHICLE LEASE AGREEMENT” in at least 10—point type.
the lessee for therivilege of making the scheduled lease-pay (b) 1. Except as provided in suld, if no liability insurance
mentsunder a consumer lease. Tkem does not include grosssg, bodily injury or property damage sovided for under the cen
capitalizedcost. . sumerlease, a notice in substantially the following language in
(24) “Residualvalue” means thestimated value of the leasedhold—facedcapital letters ohot less than 10-point type: “NO
vehicleat theexpiration of the lease term that is used in the cop|ABILITY INSURANCE FOR BODIY INJURY OR PROR
sumerlease to determine the depreciation portion of the base peRTY DAMAGE IS INCLUDED IN THIS LEASE.”
odic payment. 2. The notice required under sutidmay be provided on a
(25) “Single-paymentiease” means a consumer lease thaeparatedocument delivered tthe prospective lessee not later
requiresonly one payment, to be paid at the time of consummatigdanthe time of execution of the consumer lease.

of the lease. (2m) Every writing evidencing the customisrobligation to
(26) “Total lease obligation” means the sum of all of the folpay under a motor vehicle consumer leakall contain immedli
lowing: ately above or adjacent to the place for the signadfitbe cus
(a) All scheduled periodic payments under the lease. tomer, a conspicuous, printed or typewritten notice in substan
(b) Capitalized cost reduction. tially the following language:
History: 1995 a. 3291997 a. 481999 a. 31 NOTICE TO LESSEE
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(@) THIS IS A MOTOR VEHICLE LEASE AGREEMENT shallbe issued by an insurer authorizedransact business in this
YOU HAVE NO OWNERSHIP RIGHTS IN THE MOOR state.
VEHICLE UNLESS THIS LEASE CONAINS A PURCHASE (b) 1. The lessor shall advise the lessee in writing at the time
OPTION AND YOU EXERCISE YOUR OPTION D PUR  thelease is entered into that the lessee has the right to do any of

CHASE THE MOTOR VEHICLE. thefo”owing:
(b) DO NOT SIGN THIS LEASE BEFORE YOU READ IT 3. Purchase a motor vehicle insurance policy covering the loss
INCLUDING ANY WRITING ON THE REVERSE SIDE. of or damage to the leased vehicle &alility arising out of the
(c) DO NOT SIGN THIS IF IT CONAINS ANY BLANK  ownership,maintenance or use of the leased vehicle feom
SPACES. insurerauthorized to issue motor vehicle insurance policies in this
(d) YOU ARE ENTITLED TO A COMPLETED COPY OF stateand through any agent currently licensed unde628.
THIS LEASE WHEN YOU SIGN IT b. Substitute for aexisting motor vehicle insurance policy

(3) Theconsumer lease shall contain all disclosures requiradly other policy with similar coverage issueddiy other insurer
by the federal consumer leasing act angt of the following dis  Or sold by any other agent meeting thealifications specified in
closureshat are notlisclosed in the same or substantially similagubd.1. a.at any time during the lease term.
disclosuresunder the federal consumer leasing act: 2. If the lessee purchases a motor vehicle insurantiey

(a) The gross capitalized cost, using the term “guagstal  undersubd.1,, the lessor may agree to pay firemiums and to
ized cost”, and an explanation of the term in substantially the f@mortizethe cost othe premiums over the lease term, or over such
lowing language: “The gross capitalized cost is the agreed—ugsition of the lease term as the parties may agree.
value of the vehicle ($.... [insert the agreed-upon valu¢hef 3. If the lessee provides to the lessor satisfactory proothiaat
vehicle])and any items that you pay over the lease term (suchiesseehas purchased a motor vehidlesurance policy that
servicecontracts, insurance and any outstangirigr credit or includesthe coverages and limits requideyl the lease, the lessor
leasebalance).” may not chage the lessee for insurance covering the leased

(b) Any capitalized cost reduction, using the term “capitalize¢ehicleexcept as the parties have agreed under gubd.
costreduction”, and aexplanation of the term in substantially the 4. The lessor may require the lessee to have the lessor
following language: “The capitalized cost reduction is the amotintludedon the policy as an additional insured and loss payee and
of any net trade—in allowance, rebatencash credit or cash thatto provide the lessor with a copy of the policy

you pay that reduces the gross capitalized cost.” (c) If the lessee does not purchase, maintain in force and pro
(c) The adjusted capitalized cost, using the term “adjusted cajule satisfactory proof of insurance against loss of or damage to
italized cost”, and an explanation of the term, as applicable, fine leased vehicle and against liability arising ofithe owner
substantiallythe following language: “The adjusted capitalizeghip, maintenance or use tife leased vehicle, the lessor may-pur
cost is the amount that is used in calculating your base perioch@semotor vehicle insurande protect the less@rinterest in the
payment.” leasedvehicle and againshe lessds liability arising out of the
(d) The residual value of the leased vehicle, using the tewnershipmaintenance or use of the Iea_lsed vehicle. The lessor
“residualvalue”, and an explanation of the term in substantialljpay include the cost of such insurance in the rengehar
the following language: “The residual value is the value of the (7) A holder maypurchase or sell, or otherwise acquire or
vehicleat the end of the lease used in calculating your pase transfer,an interesin a consumer lease or a motor vehicle subject
odic payment.” to a consumer lease, on such terms and conditions as may be mutu
(e) A statement determined as follows: ally agreed upon by the parties to the sale, transfer or acquisition.

1. With respect to a single-payment lease, a statement of D filing of the sale, transfer or acquisitioor, any requirement

rentchage included in the single payment amdeparate state that the holder be deprived of apgyments due with respect to
mentof the depreciation portion of the single payment. the consumer lease df subject to replevin or otherwise returned

: to the holderthe motor vehicle, shatle necessary to the validity
2. With respect t@ lease other than a single—payment leas : . y -
a statement of theent chage included in the total of the periodic.é% any written bill of sale or other instrument of transfer of the

o : interestin a consumer lease as against creditors, subsequent pur
?haeytrggrllt(?rtlﬁeaps;%%riitg as)sﬁggmgm ofdiepreciation portion of chasers,pledges, encumbrancers, mortgagees, successors or

o assigns.

(fm) A statement on earlgrmination of the consumer lease .

in substantially the following language: “Early terminatiomuY _. (8) (a) Upon written request f'fom a lessee, the holder _s_haII
,give or forward tothe lessee a written statement that specifies,

{gggegaa\;@ t‘?‘h%aghgj:l#r?;;/ak?g?leot%as”efv)é?;l t%%% stglr?d%oorl]lsaLrjsmeTthom regard to realized value, the projected obligation that the
i

actualchage will depend on when the lease is terminated. T ZZZGNIH incur in the event of early termination of the consumer

earlieryou end the lease, the greater the ghas likely to be.” . .
y g gt y (b) No chage may bémposed for the preparation of one state

(g) Thestandards to be applied by the holder in determini tunder ; ) :
: : par(a) in a 12-month period. Aolder may impose
the excess wear and damage to the leased vehicle for Whmh"g%;g‘asonable chge, not exceeding $20 per statement, for the

lesseeshall be held liable. These standards shall comply with | eparationof a 2nd or subsequent statemender par(a)in a

federalconsumer leasing act. 12-monthperiod, if the chaye has been disclosed to fessee
(h) Any disclosure required under s@@m). eitherorally or in writing prior to preparation of a statementler
(4) The consumer lease shadntainthe names of the lessorthis paragraph.

andthe lessee; the place of business of the lessor; the place-of busigy A holder is not required to pav interest on urit
nessor residence of the lessee, as specified by the lessee; an‘i‘igﬁ{ﬁ))situnder the consumqer lease. pay sepurtty
year,make, model and, if known, serial or identification number

of the motor vehicle. . cr}apten's void and unenforceable, but shall nééetf the validity
(5) Thelessor shall deliver to the lessee a completed copy & any other provision of the consumer lease.

the consumer lease signed by both parties. Acknowledge istory: 1995 a. 3291997 a. 48

mentof delivery of a copy of the consumer lease by the lessee shall

be conspicuous and appear abovespace reserved for the signa429.204 Gap amount; notice; waiver . (1) If a consumer

ture of the lessee. leaseprovides that the lessee is responsible for any or all of the gap
(6) (&) Any motor vehicle insurance policy coveritige amountthe consumer lease shall conspicuously disclosésittis

leasedvehicle for which a chge is included in the consumer lease@ising the term “gap amount”. The acceptance of a consumer lease

(10) Any provision of a consumer lease in violation of this
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may not be conditioned upon the lessemjreement to gap protec appraisalof the current wholesale value of the vehicle dvy
tion. appraiseragreed to by thaolder with such agreement not to be
(2) A lessor may waivany right under the consumer lease tgnreasonablyvithheldby the holder An appraisal under this sub
hold a lessee liable for any or all of the gap amount. The consurg@gtionis final andbinding and establishes the realized value for
leasemay contain a separate afarfor the waiver under this sub purposef determining the liability of the lessee under the-con
sectionif the chage is conspicuouslglisclosed to the lessee, andsumerlease.
the consumer lease also contains a conspicuous notice stating thag4) If the realizedralue has not been determined under sub.
for such separate clua, the lessor agreesw@ive such contrac (1), (2) or (3), the realized value equals the greater of the follow
tual right and that, in lieu of such separate geathe lessee may ing:
purchasensurance from an insurer authorized to transact busi () The price obtained by the holder for the commercially rea
nessin this state insuring the lessee for any or all of the gaBnabledisposition of themotor vehicle, after subtracting’ all
amount. A waiver under this subsection without a separ#ge  actualand reasonablexpenses incurred by the lessor in connec

may not be considered insurance on property tion with the disposition of the vehicle.

(3) A lessofs waiver under sulf2) may be conditioned upon () The highest bona fide fef received by the holder for the
paymentof any of the following: . commerciallyreasonable disposition of the motor vehicle.

(&) The separate chys, if any for the waiver History: 1995 a. 329

(b) All amounts due under the consumer lease as of the date
of total loss or destruction of the leasashicle or if specified in  429.207 Restrictions on early termination obligation.
the consumer lease, astbie date of receipt by the lessor of insur(1) Thelessee has the right to terminate the consumer lease at any
anceproceeds. time.

(c) An amount fronthe lessee equal to any deductible amount (2) If a consumer leasetisrminated before the expiration date
underanapplicable insurance policy and any other subtractioastforth in the consumer lease and no applicable option to pur
madeby the insurance company under the insurance policy chaseis exercised by the lessee, the early termination obligation

(d) Insurance proceeds from the applicable insurance polifthe lessee may not exceed an amount equal to thefshenfol
requiredunder the consumer lease or dupiivalent amount with /0wing amounts:
respecto the value of the motor vehicle. (a) Any unpaid lease payments that have accrued as of the date
History: 1995 a. 329 of termination of the consumer lease.

(b) Any other amounts unpaid by the lessee, other than excess

429.205 Security interest. (1) No consumer lease, or anymjjeage chages, arising under the terms of the consuemseor
otherdocument executed by a lessee in connedtiitim a con nolzprohibited by this chapter or chi21t0 427,

sumerlease, shall create a security interest in any real or persona Anv ofiicial f dt . di i ith t
property of the lessee to secure payment of any obligations C)t' nyfczhlma ees an | axes Imposed In connection with ter
assumedy the lessee under thensumer lease. This subsectioff’inationar the consumer e_ase. _ N
doesnot apply to any of the following: (d) The amount set forth in thoensumer lease as a disposition
(a) The taking of security deposit, advance lease payment gf, otherearly termination fee, not to exceed the average payment
otherprepayment by cash, check, credit card or other device. al0cableto a monthly period under the consumer lease.
(b) Any right of setdf (e) The reasonableosts of retaking, storing, preparing for sale
and selling the motor vehicle, except that a cost may not be

(c) Any security interest in the leasehicle or in any pro ;.\, qedunder this paragraph if, in the event of a default, the cost
ceedsrefunds for cancellation or any other rights of the Iess§§ ldnot be chaged under $422.413
i § )

with respect to the consumer lease or the leased vehicle, inclu L . .
any insurance contracts, gagtectioncontracts, repair contracts, () Any positive amount determined by subtracting the-real
andextended warranty or maintenance service contracts.  12edvalue from any of the following:

(2) Any security interest taken in violation of this section is, 1. The sum of the balance subject t@at chage and the rent

void and unenforceable, but shall not otherveiiect the validity Cchargeearned in advance for the computational periodtirch

of the consumer lease. the early termination occurs, calculated in accordance with the
History: 1995 a. 329 constantyield method or any other generally accetedounting
principle.
429.206 Determination of realized value upon early 2. An amountdetermined in accordance with generally

termination. If a consumer lease is terminated before the expirgcceptedactuarial principles under which the rent gfeeis calct
tion date set forth in the lease, the realized value of the molafedon the adjusted capitalized cost for the time outstanding.
vehicleleased undethe consumer lease shall be determined as (3) A holder may credit against the balance of the lessee’

follows: early termination obligation any refundable security deposit or
(1) If thelessee and the lessor mutually agree upon the mof@lvancelease payments held liye holder The excess of any

vehicle'srealized valuethe realized value is the mutually agreedrefundablesecurity deposit oadvance lease payment over the

uponamount. amount of the lesseg’ early termination obligation shall be
(2) If there is a totaloss or destruction of the vehicle oecapromptly returned to the lessee.

sionedby its theft, physical damage or other occurrence specified(4) This section does not limit or restrict the manner of calcu
in the consumer lease and no amaaragreed upon under sub.|ating thelessees early termination obligation, if such obligation
(1), the realized value equals the sum of any insurance proceg@gsnot exceed the amount calculated ursigr.(2). Such man
receivedby the holderunder an applicable insurance policyher may include calculation of the unamortized capitalized cost,
requiredunder the consumer lease and any amounts receivechbyhe discounted present value of remaining lease payments, mul
the holder from any other party in payment for the loss or destriyles of monthly lease payments or payments on anqitieodic
tion of the leased vehicle. basis.

(3) If the realized value has not been determined undeflgub. History: 1995 a. 3291997 a. 48
or (2) and an appraisal is obtainedder this subsection, the real
izedvalue is the amount established by the appraisal. An appra#28.208 Assessment of excess wear and damage. (1)
may be obtained under this subsectifjrwithin 7 business days (a) Except as provided in pgb), a holder shall, upon return of
of the early termination of the consumer lease, a lessee who isaleased vehicle, conduct an inspection to determine excess wear
in default obtains at his or her own expense a professioaaldddamage to the leased vehicle for which the lessee may be held
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liable. A holder may not prohibit thiessee from being presentat (5) (a) A lessee mayat his or her owrexpense, obtain a
suchinspection. counter—inspectiorior excess weaand damage to the leased
(b) If a lessee exercises an option to purchase in the consum@dicle, within the applicable time period specified in the state
lease the holdemmay not demand, collect or receive a geaior mentunder sub(2) (c). A counter—inspection is not valichder
excessvear and damage the leased vehicle and is not requirethis section unless it satisfies all of the following requirements:

to conduct the inspection under pi). 1. Is conductedby an inspector agreed to by the holaéth
(2) Forany inspection at or after the returredeased vehicle, suchagreement not to be unreasonably withheld by the holder
aholder shall do all of the following not later than 50 dafter 2. Is in writing in a form provided byr acceptable tahe

returnof the vehicle: holder,listing any items of excess wear and damage to the leased
(b) Provide to the lessee an itemized bill meeting the requikgshicle and, according to standards set farihthe consumer

mentsunder sub(3). lease the estimated cost of repair of such items.

_ (c) Provideto the lessee a statement in substantially the fellow 3 |5 gelivered to the holder within the applicable time period.

ing language: "u are being asked to pay this amount for exCess , ¢ .0y cted after thizased vehicle is returned to the-les

wearand damage to the leased vehidfeyou do not agree with i moanied bpavment of the amount of h ex
this amount and wish to preserve valuable rights, you must obtff!S accompanied bpayment of the amount of such excess

anddeliver to us, within 7 days after hand delivery or 9 drijer WEarand damage chges listed on the counter-inspection.
mailing of this bill, an itemized inspection report and estimate of (0) Absent a mathematical mistake or other obvious ,earor
the cost of repairing such excess wear and damage #om holdershallaccept the counter—inspection as conclusive of the
appraiseragreed to by us and, if your lease has ended, paymeniestee’'ssxcesavear and damage obligations under the consumer
any chages due under the inspection yahtained. If you prop lease.
erly obtain and delivesuch appraisal and tender any amounts due, (c) The total amount of the excess wear and damaggeshar
suchappraisal shall be binding on the holdHtyou fail to do so, specified in a counter-inspection under pag) may not be
the holders inspection shall be conclusive.” increasedht or after the termination of the lease, except to increase
(d) For the purpose of obtaining a counter-inspection undgk lessees excess wear and damagjgigation to the extent that
sub.(5), allow the lessee accetssthe motor vehicle, at a reason any excess wear and damage was obscured or concealgdar is
abletime and place designated by the holder the applicable sonablybelieved by the holder twave occurred after such inspec
time period specified in the statement under (@r A holder is tion. Any increase undethis paragraph is not valid unless the

notrequired to deliver the motor vehidis or produce the motor po|gergives the lessee another itemized bill and statement meet
vehicleat, a place designated by the lefse¢he purpose of the ing the requirements of suk&) and(3).

counter—inspection. .
L . L (6) A lessee shall not be mefault on the consumer lease
(3) (a) The itemized bill specified in su2) (b)shall be based ¢, tiing to obtain a preterminatiomspection or counter-

on the linspection for excess wear and damage toeed o0 tionunder this section, notwithstanding any contrary provi
vehicle,and shall consist of lesting of items of excess wear and

damagetogether with a chge for each item. The itemized biIISiQn O.f th.e consumer lease, h.( a Iessge does. not.obtairll a-preter
may be comprised of separate documents delivered or nsaited minationinspection ocounter-inspection, the |tem|ze<_1l bill with
arately,and may include identified chygrs forother amounts due "6SPECt0 the inspection under sufd) shall be conclusive.
under the consumer lease, such as excess milehgees. (7) (a) A holder may not demand, receive or collect agiar
Acknowledgemenbf receipt of aritemized bill by a lessee is notfor excess wear and damage to the leased vehicle unless the holder
anadmission by the lessee of the existence, nature, obligatiorstistantiallycomplies with this section. Thexclusive penalty for
pay oramountof any item of excess wear and damage specifiéailure to substantially comply witthis section is a waiver of the
in an itemized bill. right to collect all contested excesear and damage clgas from
(b) A holder is not required to provide to the lessee an itemizé lessee.
bill under sub(2) with respect to a counter—inspection under sub. (b) A holder is not required to send any notice under this sec
(5). tion if the holder does not wish to demand, receive or collect any
(4) (a) If a lessee is required under the consumer leaseeacessvear and damage clgas.

giventhe option by the lessdp havea pretermination inspection  (¢) Nothing in this section shall limit a lesseebligation for

by the holder of the leased vehicle for excess wear and damaggessmileage chages or prohibit any agreement betwéka

the holder shall provide at least 15 days’ notice of such inspectigRseeand the holder relating to excess wear and damage, if the
to the lessee. A pretermination inspection under this paragrapfieemendoes not conflict with any of the lesseeights under
may not be earlier than 15 days before the termination date §§L section, or limit a lessezliability to the holder for odometer
forth in the consumer lease. The notice under this paragregth tamperingor for obscured or concealed structurabafety—

specify that the holdés inspection after the termination of th lateddamage discovered by the holddter the return of the

leaseshall be conclusive unless the lessee obtains a countgr=- - . L .
inspectionunder sub(s). otor vehicle or the receipt of an itemized bill by the lessee.

(b) A pretermination inspection under p@) shall be reasen (8) Exceptfor sub.(1) (b), this section applies only to leased
ableas to time and place. In addition to the statement under s iclesthat are returned to an authorized representative, who is
(2) (c), any itemized bill ofexcess wear and damage preparéac‘_”‘ted'_n this state, of the holder
underpar (a) shallinclude a statement in substantially the foHow History: 1995a. 329
ing language: “If this inspection report was preparadr to the . .
terminationdate of the consumer lease, you may avoid any exc 209 Ren_egotlatlons qnd extensions. (1) Allof the
wear and damage chges by having such items satisfactorilyiSClosurerequirements specified in429.203applyto the rene
repairedprior to the return of the vehicle. The holder may inspegtiation of a consumetease. A renegotiation of a consumer
the vehicle at or after its returand may seek additional chyas Ieasedoes: not create a warranty or subject the transaction to any
for excess wear and damage only by written notice to god, laws of this state relating to the sale of used motor vehicles.
only for excess wear and damage incurred after the date of thaf2) Thedisclosureequirements specified in429.203do not
inspection. Any chages for excess wear addmage under this apply to any extension of a consumer lease not exceeding 6
inspectionor your own inspection shall be due when the lease tefionthsin the aggregate.
minates.” History: 1995 a. 329
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SUBCHAPTER Il (b) Theactual damages, including any incidental and conse
quentialdamages, sustained by the lessee by reason wiblae
PENALTIES AND REMEDIES tion.

(c) Reasonable costs, expenses and attorney feegters

429.301 Penalties and remedies. (1) Except as provided minedunder $425.308

: ; o . (2) If a party to a consumer lease recovers damages or penal
e o e o Sty o g5 Urder i craptr Tor an ator oo, e pary may o
pLe . q coverany damages guenalties for the same act or omission
following amounts: underss.218.0101to 218.01630r chs411and421to 427,
(@) One hundred dollars. History: 1995 a. 3291999 a. 31

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1999/429.208(7)(a)
https://docs.legis.wisconsin.gov/document/statutes/1999/425.308
https://docs.legis.wisconsin.gov/document/statutes/1999/218.0101
https://docs.legis.wisconsin.gov/document/statutes/1999/218.0163
https://docs.legis.wisconsin.gov/document/statutes/1999/ch.%20411
https://docs.legis.wisconsin.gov/document/statutes/1999/ch.%20421
https://docs.legis.wisconsin.gov/document/statutes/1999/ch.%20427
https://docs.legis.wisconsin.gov/document/acts/1995/329
https://docs.legis.wisconsin.gov/document/acts/1999/31

