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SUBCHAPTERI (d) Businesses using the facility may obtain financial capital

througha direct relationship with at leashe financial institution.
(3m) “Collateral” means a 3rd—partgote, mortgage, guar
anty, insurance policybond, letter of credit, security agreement
or other instrument securing the repayment of an econdeviet
opmentloan or a mortgage loan.
(4) “Developmentcosts” mean the costs which have been

de\(/t)lo %Jé?]?rgzthrgﬁtans the Wéconsin housing and economlcapprovecby the authority as appropriate expenditures including
P y but not limited to:

(2) “Authority cost” means any costs incurred by the authority p ts f i ¢ h " the
in carrying out and administering any of its powers, duties and (2) Payments for options to purchase properties on the pro
functionsincluding, but not limited to, costs of financing the PoSedhousing projecsite, deposits on contracts of purchase, or

authority, servicechages, insurance premiums and administrdVith the prior approval of thauthority payments for the purchase
tive and operating costs of the autharity of such properties; . . .

(3) “Businessincubator” means a facility designed to eneour (b) Legal, oganizational and marketing expenses, including
agethe growth of new businesses, iflaast 2 of the following Paymentof attorneys’ fees, project manager and clericafl sted:
apply: ries, office rent and other incidental expenses;

(a) Space in the facility is rented a rate lower than the market  (¢) Payment of fees and preliminary feasibility studies and
ratein the community advancedor planning, engineering and architectural work;

(b) Shared business services are provided in the facility (d) Expenses for surveys as to need and market analyses;

(c) Management aniiéchnicalassistance are available at the (e) Necessary application and other fees to federal and other
facility. governmenggencies; and
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AUTHORITY
(f) Such other expenses incurred by the eligible sponsor as th¢b) If the corporation receives a loan or advance under this
authority deems appropriate tofeftuate the purposes of thischapter,the chairperson of the authoritgcting with the prior
chapter. approvalof the majority of the members of the authgnihay if
(4m) “Economic development loan” means an advance bgor she determines that any such loan or advisricgeopardy
moneys supported by a written promise r@jpayment, to finance of not being repaid, that the proposed development for which such

aneconomic development project. loanor advance was made is in jeopardy of not being constructed
(4n) “Economic development project’ means any of the foP' that the corporation is not carryiogt the intent and purposes
lowing: of this chapterappoint to the board of directors of such corpora

; - tion a number ohew directors, which number shall befsiént
(&) Land, plant or equipment for any of the following: to constitute a majority of such board, notwithstanding any other

1. Facilities for manufacturing activities specified under-diviy o\ ision of h articl f incorporation or of anv other Brovi
sionD, standard industrial classification manual, federid®bf gic?n gﬂa\?\, such articles of incorporation or of any other pro

managemerdnd budget, as published the federal government (7) “Housing project” means specific work or improvement

printing office. T ook ; h
. . i within this state undertaken primarily to provide dwelling accom
2. National or regional headquarters facilities. modationsjncluding land development and the acquisition -con
3. Facilities forthe storage or distribution of products oOktryctionor rehabilitation of buildings and improvements thereto,
manufacturingactivities under subd., materials, components or for residential housing, and such other nonhousing facilities as

equipment. may be determined by the authority to be either necessathidor
3m. Facilities for the retail sale of goods or services te cosconomicviability thereof, required by law or by a maspdan,
sumersf any of the following applies: or incidental or appurtenant thereto.

a. The facility is in a tax incremental district or is the subject (7m) “Housing rehabilitation loan” means a low interest
of an urban development action grant and will result in a net e¢musingrehabilitation loan as defined in234.49 (1) (f)

nomicbenefit to the state. (8) “Limited—profit entity” means any person or trust which,
b. The facility is located in and constitutes not more @ in its articles of incorporation or comparable documentsgsd-or
of a business incubator nization,or by written agreement with the autharityovides that:
c. The facility constitutes not more than 10% of &awjlity (@) As a condition of acceptance of a loan or advance under this
described in subd4. to 3. or 4.0 6. chapter,the limited—profit entity shall enter into an agreement
d. The facility is more than 50% owned or controlleg with the authority providing for limitations of rents, profits, divi
womenor minorities. dendsand disposition of property or franchises; and

e. The facility is located in a tgeted area, as determined by (b) If the limited—profit entity receivea loan or advance under
the authority after considering the factors set out ir660.605 this chapterthe chairperson of the authorificting with the prior

(2m) (a)to (h). approvalof the majority of members of the authorityay if he
4. Facilities for research and development activities relatifj she determines that any such loan or advance is in jeopardy of
to production of tangible products. not being repaid, that the proposed development for which such

5. Recreational and tourism facilities serving to attract viso@n or advance was made is in jeopardy of not being constructed
torsto this state. or that the limited—profit entity is otherwise not carrying out the

6. Facilities for the production, packagimypcessing or dis Lntentancri] purposes othhmapte,lrlappglné to Ehe bﬁzla_rd_of dd_lrec fi

tribution of raw agricultural commodities. orsor other comparable controlling body of such limited-profit
- . . . . entity a number of new directors or persons, which number shall

7. Facilities for engaging in the busines®perating a rail - pe gyficient to constitute a voting majority of such board or-con

road. . _ S trolling body notwithstanding anyother provisions of the
8. Facilities for recycling as defined in287.13 (1) (h) limited—profit entity’s articles of incorporatiomr other docu
(b) Activities of a long—term nature, such as research antentsof organization, or of any other provisions of law
deVelOpmentperfOfmed by any of the fO”OWing: (9) “Nonproﬁt Corporation“ means:
1. Firms engaged in manufacturing activities under(pad.. (@) A nonprofit corporatioincorporated under chi81whose
2. Firms engaged in research and development of manufagticles of incorporation, in addition ttherrequirements of law
turedproducts. providethat:

(c) Equipment, materials or labor used to make an ggrer 1. The corporation has as its major purpose the providing of
conservingimprovement to a commercial or industrial facility housingfacilities for persons and families wfw and moderate

(5) “Eligible sponsor” means any housingorporation, income;
limited—profit entity or nonprofitcorporation or any other entity 2. All income and earnings of the corporatigimall be used
meetingcriteria established by the authority and which gaer exclusivelyfor corporation purposes and no part of the net income
nizedto provide housing for persons and families of low and-modr net earnings of the corporation shall inure to the benefit or profit
erateincome. of any private person;

(5k) “Financialinstitution” means a bank, savings bank-sav 3. The corporation is in no manner controlled or under the
ings and loan association, credit union, insurance compamjrection or acting in the substantial interesit private persons
finance company mortgage banker registered undeR24.72  seekingto derive profit or gain therefrom or seekingetiminate
communitydevelopment corporation, small business investmegit minimize losses in any dealing or transactions therewith;
corporation,pension fund oother lender which provides cem 4. If the corporation receives any loan or advance from the

mercialloans in this state. authority,it shall enter into an agreement with the authppitg-
(5m) “Homeownership mortgage loan” has the meaningviding for limitations on rentsyrofits, dividends and disposition
givenunder s234.59 (1) (f) of property or franchises; and
(6) “Housing corporation” meansa_corporati(_)n cganized_ 5. That if the corporation receivedcan or advance under this
unders.182.QO4and whose artlc_les of incorporation, in additioithapter,the chairperson of the authoritgcting with the prior
to other requirements of lawprovide that: approvalof the majority of the membed the authoritymay on

(a) If the corporation receives afyan or advance from the determinatiorthat any such loaar advance is in jeopardy of not
authorityunder this chapteit may enter into an agreement withbeing repaid, that the proposed development for which such loan
the authority providing for regulation with respect to rents, profit@r advance was made is in jeopardy of not being constructed, that
dividendsand disposition of property or franchises; and somepart of the net income or net earnings of the corporation is
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inuring to the benefit of any private person, that the corporatishallemploy the executive director so appointed, legal and techni
is in some mannezontrolled or under the direction of or acting ircal experts and such otheffioérs, agents and employes, perma
the substantial interesaf any private person seeking to derivaentand temporaryas it mayrequire, and shall determine their
benefit or gain therefrom oseeking to eliminate or minimize qualifications, duties and compensation, all notwithstanding
lossesin any dealings or transactions therewith or that the eorpgubch.ll of ch. 230 except that 230.40shall applyand except
rationis notcarrying out the intent and purposes of this chaptehat the compensation of any employe of the authority shall not
appointto the board oflirectors of such corporation a number oéxceedthe maximunof the executive salary group range estab
new directors, whichnumber shall be sfifient to constitute a lished under s.20.923 (1)for positions assigned to executive
majority of such board, notwithstanding any other provisions g&larygroup6. The authority may delegate any of its powers or
sucharticles of incorporation or of any other provisions of.law dutiesto its employes with the consent of the executive director

(b) Any authority established pursuant t66.3950r 66.4Q  Or to its agents.

(10) “Personsand families of low and moderate income” (3m) (a) The authoritshall adhere to specifications prepared
meanspersons and families who canndbad to pay the amounts unders.16.72 (2) if applicable to the product service to be pur
at which private enterprise, without federally—aisedrtgage®r chased.
loans from the authority can provide a substantial suppy (b) Members and employes of the authority are subject o uni
decentsafe and sanitary housing and who fall within incdime  form travel schedule amounts approved und&0916 (8)
tations set by the authority in its rules. In determining summe () The authority shall, with the advice of the ethics board,
limitations the authority shall consider the amounts oftital  54optand enforce ethics guidelines applicabléggaid consul
incomeof such persons available for housireeds, the size of the 15t which are similar to subchill of ch. 19 except that the

family, the cost and condition of available housing facilities,-stag ,ihoritymay not requirés paid consultants to file financial dis
dardsestablished for various federal programs ang other fac closureé’tate)r/nents. q P

tors determinedby the authority to be appropriate in arriving at
suchlimitations. Among low— or moderate—income persons al

families, preference shall be given to those displaced by geveRY /2% but no such law shall takefett while the authorithas
mentalaction. obligationsoutstanding.

History: 1971 c. 2871975 c. 22]421; 1977 c. 418447 1979 c. 3656s.112,113 (5) No cause of action of any nature may arise against and no
1981c. 3491983 a. 8%ks.2, 11; 1983 a. 83s.5, 20; 1985 a. 2%s.2116 3202 (14)  civil liability may be imposed upon a member of the authooity
;_93?%‘;-23]?‘13827;-227?257?119%877 2082561989 a. 2811989 2. 335891991 gtherofficer or employe of the authority appointed by the gover

“Limited—profit entity” has meaning only with reference to WHEBMan to the nor, for _any actor OmISSIOn in the performance ofdmlae_r pO\_Ner_S_
entity. The entity terminates when the loasatisfied and nothing remains to be doneand duties under this chaptemless the person asserting liability
excepto dispose of what remains in the hands of the enfldEDA v. Bay Shore  proyesthat the act or omission constitutes wilful misconduct.

Apartments 200 W (2d) 129, 546 NW (2d) 480 (Ct. App. 1996). History: 1971 c. 2871973 c. 121975 c. 221224 1977 c. 1965.13%; 1977 c.
) . . ) 325,418 1979 c. 36%.112, 1981 c. 349355 1983 a. 8%.11; 1983 a. 83s.6, 20;
234.02 Wisconsin housing and economic develop - 1987a.3991991 a. 39315 1995 a. 2%.9116 (5)

ment authority: creation; membership; appointment The Housing Authority Act, exceffor 234.15 (4), Stats. 1971, is constitutional.
and tenure; meetings; officers. (1) There is created [a.lb'lc Stateex rel. Warren v Nusbaum, 59 W (2d) 391, 208 NW (2d) 780.

body corporate and politito be known as the “idconsin housing
and economic development authority”. Thmeembers of the
authorityshall be the secretary of commerce or his odasignee ! > ; TS >
andthe secretary of administration or his or her designee, an{l'@ the following powers in connectiaaith its projects or pro
public members nominated by the goverranmdwith the advice 9rémsiin addition to all other powers granted by this chapter:
andconsent of the senate appointed, for staggered 4-year termél) To sue and be sued; to have a sealtaraiter the same at
commencingon the dates their predecessors’ terms expire. [Heasurefo haveperpetual existence; to make and execute con
addition,one senator of each party and one representative to it@gtsand other instruments necessary or conventite exer
assemblyof each party appointed as are the membestaofling ciseof the powers of the authority; and to make, amend and repeal
committeesn their respective houses shall serve as menafersdylawsand rules.

the authority A member of the authority shall receive no eom (2) To accept gifts, loans or other aid.

pensationfor services but shall beeimbursed for necessary (2m) Toissue notes and bonds in accordance with3608
expensesincluding travel expenses, incurred in the disgeaif 234 4 234.50 234.60 234.61 234.626 234.65and234.66

duties. Subject to the bylaws of the authority respecting resigna @) T A iy
. . ; 0 agree ang¢omply with any conditions attached to fed
tions, each member shall holdfioe until a successor hdxeen Sralfinancial assistance.

appointedand has qualified. A certificate of appointment or rea . .
pointmentof any member shall be filed with the authority and the (4) To employ such agents, employes and special advisers as
certificate shall be conclusive evidence of the due and propéfinds necessary and to fix their compensation.

appointment. (5) To study and analyze housing needs within the state and

(2) Thepowers of the authority shale vested in the membersWaysof meeting sucieeds, including data with respect to popu
thereofin office. A majority of the members of the authorityl@tion and family groups and the distribution thereof accortting
constitutesa quorumfor the purpose of conducting its busines§comegroups, the amount and quality of available housing and
andexercising itpowers and for all other purposes, notwithstandfS distribution according to rentals and sales prices, employment,
ing the existence of any vacancies. Action may be taken by #@gesand other factors fcting housing needs and the meeting
authorityupon a vote of a majority of the members present, unidg§reof;to make the results of such studies and analyses available
the bylaws of the authority require ad@r number Meetings of {0 the public and the housing and supply industries; and to engage
the members of the authority may be held anywhere within 8} research and disseminate information on housing.
without the state. (6) To survey and investigate theousing conditions and

(3) Thegovernor shall appoint a public member as the ehalteedsboth rural and urban, throughout the statd make recom
personof the authority for a one—year term beginning on the-expgnendationgto the governor anthe legislature as to legislation
ration of the term of the chairpersarpredecessoiTheauthority ~andother measures necessary or advisabédléviate any exist
shallelect a vice chairperson. The governor shall nominate, dA@ housing shortage in the state.
with the advice and consent of the senate appoint, the executiv€7) To encourage research in, and demonstration prdjects
director of the authorityto serve a 2-year term. The authoritydevelop,new and better techniques and methods for increasing

d (4) Theauthority shall continue in existence until terminated

234.03 Powers of authority . The authority shall have all the
powersnecessary or convenient to implement this chapieud-
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the supply of housing for families and persons of low and moddion, construction, improvements, renewal, rehabilitation, reloca

ateincome. tion or conservation under a plam provide housing or related
(8) To cooperate with and encourage cooperation anading facili_ties, if the costs are not reimbursable from other private or

federal,stateand municipal agencies, sponsors and local authapublic loan, grant or mortgage sources.

ties in the planning for and financing and construction of housing (16) To lease reabr personal property and to accept federal

for persons and families of low and moderate income. fundsfor and participate in sudederal housing programs as are
(9) To encourage community ganizations to assist in initiat €nactedon May 4, 1976 or at any future time, except that the

ing housing projects for persons and families of low maderate authoritymay not accept without the consent of the governer fed
incomeas provided in this chapter eralfunds under federal housing programs enacted after May 8,

(10) To provide technical assistance in the development 1p82if issuance of the authoriybondsor notes is not required

housingprojects forpersons and families of low and moderat¥ Participate in the programs. _ o
income, and for programs to improve the quality of rural and (17) To procure insurance against any loss in connection with
urbanlife for all the people of the state. its property and other assets angtocure insurance on its debt

(11) To collect fees and chges on mortgagtans and eco °Pligations. o _
nomic development loanfer the purpose of paying all or a portion  (18) Exceptas provided in su(18m), to invest any funds
of authority costs as the authority determiags reasonable and heldin reserve or sinking funds or any moneys not required for
as approved by the authority immediateuse or disbursement at the discretion ofahthority

(12) To set standards for housing projects which redeiaes in such investments as may be lawful for fiduciaries in the state,

underthis chapter and to provide for inspections to determitfe@t 1€ast 50% of any funds held in any reseninidng fund be
compliancewith such standards. investedin obligations of the state or of the United States or-agen

(13) To purchase and entisito commitments for the purchaseCieS or instrumentalitie®f the United States or obligations, the

o ; ; -principaland interest of which are guaranteed by the United States
of mortgages and securities if the authority shall first demrm'ﬁ?agencies or instrumentalities of the United States
thatthe proceeds of the sale of such mortgages and securitieS t? he funds d ibed under S, "
theauthority will be utilized for the purpose of residential housing e%:ﬁm())r(?t?rclnzljoﬂ]; feingﬂci?a | iensgrlmi dilg: e; St(ota)l’ (t)? '"rrg’mersét
for occupancy by persons or families of low and m_odera_te_lncot %n ${ 000 OOOgof its general funds in buysiness entities havin
andto enter into agreements with sponsafrsesidential facilties, their rihci él laces of%usinessthn’s state, including theirféf- ?
asdefined in $46.28 (1) (djand(e), andwith eligible sponsors, ates E)/vhicr? arpe independentigwned and o erate% and which
mortgagorsor issuers of securities for tipeirpose of regulating d P y p

the planning, development and management of housing projegfaPIoy fewer than2s full-time employes or have gross annual
financedin whole or in part by the proceeds of the mortgages p%esof less than $2,500,000, to enable those business ettities

securities purchased by the authority oany of the following:
(13m) To purchase and enter into commitmefatsthe pur 1. Market research.

chaseof veterans housing loans made pursuant 4839 2. Develop, construct a prototype of or test a product.
(13s) To purchase and enter into commitments for the pur 3. Develop a business plan.
chaseof housing rehabilitation loans. 4. Any other activityrelating to research or development or

(14) To sell collateral, mortgages and security interests at puipth, to help the business entity develop new products.
lic or private saleto modify or alter collateral, mortgages and (b) To enter into an agreement with a business in which funds
securityinterests, to foreclose on any such collateral, mortgageave invested under pga). Under that agreement, if the business
securityinterest or commence any action to protect or enfamge earnsa profit as a result of the investment it shall repay the author
right conferred upon it by any lawnortgage, security agreementity, in the form of a royalty or otherwise, all or part of the amount
contractor other agreement, and to bid for and purchase properiyestedplus interest.
which was the subject of such collateral, mortgage or security (c) To give a preference, when investing in a business entity
interest,at any foreclosure or at any other sale, to acquire and ifderpar (a), to a business entity engaging in the sale of a product
takepossession of any such property; and in such event the-aut@th a demonstrated potential to be marketed outside this state.
ity may complete, administepay the principal and intereston any 19y 14 consent, wheneverdeems it necessary or desirable
obligationsincurred in connection with such propernd dis i, yhe fulfilment of its corporate purpose, to the modification of

poseof and otherwise deal with such property in such mannergg |5an  contract or agreement of any kind to which the authority
may be necessary or desirable to proteetinterests of the author is a partil

ity therein.
y 15) T . tract t ire f (20) To adopt such rules and set such standards as are neces
(15) To acquire or contract to acquire from any person by, 5 efectuate its corporate purpose with respect to financing

! r
grant,purchase or otherwise, leaseholds, real or personal prop%% nomicdevelopment lendingnortgage lending, construction
or any interest therein, only when the authority fitits low- or lendingand temporary lending. '

moderate—incombousing cannot be developed privatithout o1 T h d . . BA

an acquisition by the authorityor when the authority acquires _ (21) To purchase and enter into commitments to purchse

propertyby reason of default by a sponsomaksidential facility ©F Part of economic development loans and to lend funds to-finan

asdefined in $46.28 (1) (d)and(e), or by an eligible sponsor; to cial institutions agreeing to use the furidenediately to make
feconomic development loans, if the authodgtermines that a

own, hold, clear improve and rehabilitate and to sell, assig h f - ilabl bi ivat
exchangetransfer convey lease, mortgage or otherwise dispos@?]gvggrt"c‘j’igﬁn%an Is unavailable on reasonably equivatenns

of or encumber the sam&lothing in this chapter shall be deemed ] )
to impedethe operation and fekct of local zoning, building and ~ (22) To requireand hold collateral to secure economic devel
housingordinances or ordinances relating to subdivisiontrol, Opmentloans and to require participating financial institutions to
land deve|opment, fire prevention or other ordinances haM]ng attestto the best of their abl'lty to the value of the collateral.

do with housing or housing development. (23) To establish other terms and conditions of economic

(15m) To establish and administer programs of grants @gvelopmentoans, including providingpr prepayment penalties

counties municipalities and eligible sponsors of housing projec@d providing forfull repayment of principal and interest upon
for persons of low and moderate income, to pajaoizational Movementout of state of that part of the business operation
expensesadministrative costs, social services, techrseavices, financedby the economic development programs of the authority
training expenses or costs incurred or expected to be incurred by(25) To require certification from the local unit gbvernment
countiesmunicipalities or sponsors for land and building acquishavingjurisdiction over the location of an econordievelopment
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projectthat the economic development project serves a pubtindmoderate income, or for the purposem@king housing reha

purposeand conventional financing is unavailable on reasonafjlitation loans.

equivalentterms and conditions. (4) A loan shall be secured in sustanner and be repaid in
(26) To establish and maintamprogram within the authorjty sucha period, not exceeding 50 years, as may be deterrjned

or to establish and maintain a corporatioganized under ci.80 the authority; and shall bear interest at a rate determined by the

or 181, to insure or guarantee economic development loarsithority.

collateralor bonds or notes issued unde?234.65 History: 1971 c. 2871975 c. 2211977 c. 4181979 c. 361%.113 1981 c.349
. . 1985a. 29 1987 a. 27359, 1991 a. 2211995 a. 404
(28) To cooperate and enter into agreements with state agen

cies, partnerships and corporationganized under chd78to 234.05 Housing development fund; establishment;

181 orlimited liability companies @anized under ci83to pro payments into fund. (1) There is established under the juris

moteeconomic development activity within this state. diction and control of the authority a revolving fulacbe known
(28m) To apply for and receive grants from the departnoént asthe “housing development fund”.

transportgtiorfor the purpose qf guarqnteeitmgms to disa}dvan (2) There shall be paid into the housing development fund:

tagedbusinesses as specified in the disadvantaged busmess  (a) Any moneys which the authority receives as interest on or

lization assistance program undeBs.25 in repayment of temporary loans made fritva housing develep
(30) To provide administrative services for anse and pay mentfund;

for the use of théacilities and services of any corporation estab (b) Any moneys transferred by the authority to the housing

lishedand maintained by the authority developmentund from other funds or sources; and

(31) To purchasesell or contribute voting stock or partner  (c) Any other moneys which may be made available to the
shipinterests from the community development finance compagthority for the purpose of the housing development fund from
unders.234.95 any other source.

(32) To accept gifts, contributions and grants made to theHistory: 1971 c. 287

authorityin connection with the community development finance . .
companyas defined in 234.94 (3) 234.06 Use of moneys held in housing development

History: 1971 c. 2871973 c. 208333 1975 c. 2211977 c. 4181981 c. 34%s.  fUNd; temporary loans; grants. (1) The authority mayas
12,32, 1983 a. 2%s.1622et0 1622m 2202 (20)1983 a. 811983 a. 83s.7,8,22,  authorizedn the state housing strategy plan und&6s31, use the
112, 437. 1997 a. 27 - ) : h !
loansto eligible sponsors, with or without interest, and with such
securityfor repayment, if anyas the authority determines reason
ly necessary and practicable, solely from the housing develop
ntfund, to defray development costs for the construction of
oposecdhousing projects for occupancy by persons and families
f low and moderate income. No temporary loan maynbde
unlessthe authoritymay reasonably anticipate that satisfactory
financingmay be obtained by thedigible sponsor for the perma

234.04 Loans to eligible sponsors of housing projects nentfinancing of the housing project.

and to or for persons and families of low and moderate (2) The proceeds of the temporary loan may be used only to
income. (1) The authority may make or participatethe mak defraythe development costs of the housing project. Each tempo
ing of construction loans to eligible sponsofdousing projects ary loan shall be repaid in full by the eligible sponsor to the
for the construction or rehabilitatiasf housing for persons and authorityconcurrent with the receipt by the eligible sponsor of the
families of low and moderatmcome. Such loans shall be mad@roceedf the permanent financing.

only upon the determination by the authority tkanstruction (3) Theauthority mayas authorized in the state housing strat
loansare not otherwise available from privé¢éaders upon rea €egyplan under s16.31, use the moneys held in the housiteyet
sonablyequivalent terms and conditions. opmentfund to establish and administer programs of grants to

(2) Theauthority may make or participate in the making amgunties,municipalities and eligible sponsors of housing projects
enterinto commitments for the making of long-term mortgag&’ personz of low and moderate_w:comg, to pgzra]m_zatlpnal
loansto eligible sponsors of housing projects for occupancy [RfPENSesadministrative costs, social services, techrseabices,
personsand families of low and moderate income, or forrtia aining expenses or costs incurred or expected to be incurred by

ing of homeownership mortgage loamshousing rehabilitation SPuntiésmunicipalities or sponsors for land and building acquisi
loansto persons and families of low amsbderate income, an tion, construction, improvements, renewal, rehabilitation, reloca
applicantunder s234.590r other eligible beneficiaries dsfined 19N OF conservation under a plan provide housing or related
in 5.234.49 The loans may be made only upon the de’[erminatg?Ljfzéll'itC'elgla'lf1 tgfa%ct)sc}rs ;gtgggreegggfggsable from other private or
%ﬁ?:rsdj;g%r'g;gi?gg@ﬁqﬁ?\tggﬁ%ﬁg‘g?ﬂg;&?&#&gm History: 1971 c. 2871981 c. 3491985 a. 2%s.2118 3202 (14) 1991 a. 39
authoritymay not make a loan to a person if it receives a cettificgzs o7 Limited—profit entity; distributions. (1) Except
tion under s49.855 (7)that the person is delinquent in child sup,g provided insub. (2), a limited—profit entity which receives
port or maintenance payments or owes past support, medigginsfrom the authority may not make distributions, other than
expensesr birth expenses. The authority may empfoy such  from funds contributed to the limited—profit entity by stockhold
compensatiomas itdetermines, the services of any financial nstiers, partners, members or holders of beneficial inténetie limit
tution in connection with any loan. ed-profitentity, in any oneyear with respect to a project financed
(3) Theauthority may make or participate in the making anily the authority in excess of 6% of its equity in such project on a
enterinto commitments for the making of loans to any bankingumulative basis. The equity in a project shall consist of the dif
institution, savings bank, savings and loan association or crefiitencebetween the amount of the mortgage lead the total
unionorganized undethe laws of this or any other state or of th@rojectcost. Btal project cost shall includmnstruction or reha
United States having an faée in this state, if the authority first bilitation costs including job overhead and a buildend spon
determineghat the proceeds of such loans will be utilized for theor’s profit and risk fee architectura) engineering legd and
purposeof making long-term mortgage loanspersons or fami  accounting costs, ganizational expensefand value, interest
lies of low and moderate income, or for the purpose of providiramdfinancing chages paid during construction, the cost of land
residentialhousing for occupancy hyersons or families of low scapingand of-site improvements, whether or not such costs

234.034 Consistency with state housing strategy plan.
Subjectto agreements with bondholders or noteholders, t
authority shall exercise its powers and perform its duties relat
to housing consistent with the state housing strategy plan and
16.31

History: 1981 c. 3491983 a. 8183; 1985 a. 2%.3202 (14) 1991 a. 39189.
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havebeenpaid in cash or in a form other than cashithespect relatingto economiaevelopment which are funded by bonds or

to everyproject the authority shall, pursuant to rules adopted byptesissued under this section.

it, establish the entity’equity at the timef making of the final (6) The authority may‘eimburse the department of commerce

mortgageadvance and, for purposes of this section, that figuitg operating costs to carry out its program responsibilities relating

shallremain constant during the life of the authositigan with  to economic development which are funded by bonds or notes

respecto such project. Upon the dissolution of the limited—profissyedunder this section.

entity any surplus in excess of the distributions allowed by this (7) Theauthority mayby resolutiorbefore issuance, declare

sectionshall be paid to the authotitFor this purpose surplus shall nyissue of its bonds or notes to be subject to federal income taxa

notbe deemed to include any increase in net worth of any limitegg,

profit entity by reason of a reduction of mortgage indebtedneSSyisiory: 1971 c. 2871981 c. 3491983 a. 8183; 1985 a. 291993 a. 161995
by amortization or similar payments or by reason of the sale-or dis27s.9116 (5)

positionof any assets of a limited—profit entity to the exnth
surpluscan be attributed to any increase in market value of a#$4.09 Same; authorization; terms.  Thenotes and bonds
real or tangible personal properggcruing during the period the shallbe authorized by resolution of the members of the authority;
assets were owned and held by the limited—profit entity shall bear such date or dates, and shall mature at such time or
(2) If a limited—profit entity agrees to provide housing fofimes,in the casef any note, or any renewal thereof, not exeeed
low-incomeand moderate-income persons until the end of t#egd 5 years, fronthe date of issue of such original note, and in the
maximumterm of a mortgage that the limited—profit entity give§ase of any bond not exceeding 50 years from the date of issue, as
the authoritya limited—profitentity that receives a loan from thethe resolution provides. The notes and bonds shall bear interest
authoritymay not make distributions, other than from funds- coi@t such rate or rates, be in such denominations of $1,000 or more,
tributed to the limited—profit entity by stockholderpartners, Pein such form, either coupon or registered, carry such registra
membersor holders of a beneficial interest in the limited—profition privileges, be executed in such mant@payable in such
entity, in any one year with respect to a project financed by theediumof payment, at such place and be subjestith terms of

authorityin excess of 129%f its equity in the project on a cumula rédemptionas the resolution provides. The bonds may be issued
tive basis. as serial bonds payable in annual instalmentss term bonds or

History: 1971 c. 2871989 a. 346 asa combination thereof. The notesd bonds of the authority

“Limited—profit entity” has meaning only with reference to WHE®lan toit. may be sold by the authoritat public omprivate sale, at the price
Theentity terminates when the loan is satised nothing remains to be done excep rmin h hori
to dispose of what remains in the hands of the efitiéysurplus in excess allowed Hel_f.et . ?373%/ t Z%YaUt ority
distributionsunder sub. (1), whicmust be returned to WHEDA. WHEDA Bay Istory: c.
ShoreApartments, 200 W (2d) 129, 546 NW (2d) 480 (Ct. App. 1996).

Thedetermination of the mortgagerequityunder sub. (1) is set at closing and may234.10 Same; resolution authorizing issuance, con -
notbe changed subsequently if additional costs to the owner are discoVeedit  tantg Any resolution authorizing any notes or bonds or any issue
itation of distributionsbeyond 6% of equity prevents distribution of interest or{h ’ : . . .
escrowedunds where the limit would be exceeded. Messfienor Associates.v  thereofmay contairprovisions, which shall be a part of the €on
WHEDA, 204 W (2d) 492, 555 NW (2d) 156 (Ct. App. 1996). tractwith the holders thereof, as to:

o ) (1) Pledgingall or any part of the fees and apas mader

234.08 Notes and bonds; issuance; status. (1) The yaceivedby the authorityand all or any part of the moneys
authoritymay issue its negotiable notes and bonds in such prin@cejvedin payment of mortgage loans and interest thereon, and
palamountas, in the opinion of the authotity necessary to pro othermoneys received or to be received, to secure the payment of
vide sufiicient funds for achieving its corporate purposes, inclughe notes or bonds or afny issue thereof, and subject to such
ing the purchase of certain mortgages and securities and #eementsvith bondholders or noteholders as may then exist.
makingof secured loans for low— and moderate—income housmg,(z) Pledgingall or any part of the assets of the authority

for the rehabilitation of existing structures and for the constructi : S .
of facilities appurtenant thereto as provided in this chapter; for tﬁ%l;g;r;ﬁg?g?;%eso?&d Oorbli'gﬁél_gg? ;ﬁ;ﬂg%ﬁ%&iﬁgggﬁs

makingof secured loans to assist eligible elderly homeovvmerssubjectto such agreements with noteholders or bondholders as
payingproperty taxes and special assessments; for the payfne% aythen exist

intereston notes and bondg the authority during construction; ledaingof | o he f
for the establishment séserves to secure such notes and bonds: (3) Pledgingof any loan, grant or contributidrom the fed

for the provision ofnoneys for the housing development fund iffe/Or state government, any political subdivision of the state or
orderto make temporary loans to sponsors of housing praiectsSOUCein aid of suctdeyelopment as prowded_for in this chapter
providedin this chapter; and for all other expenditures of the (4) The use and disposition of the gross income from mort
authorityincident to and necessary or convenient to carry out i@ggesowned by the authority and payment of principal of mort
corporate purposes and powers. gagesowned by the authority

(2) Theauthority may issue renewal notes, issue bongayo ~ (5) Thesetting aside afeserves or sinking funds and the regu
notesand whenever it deems refunding expedient, refund angtion and disposition thereof.
bondsby the issuance afew bonds, whether the bonds to be (6) Limitationson the purpose to which the proceeds of sale
refundedhave or have not matured, and issue bonds partlyof notes or bonds may be applied and pledging such proceeds to
refundbonds then outstanding and partly for any othepose. securethe payment of the notes or bonds or of any issue thereof.
Therefunding bondshall be sold and the proceeds applied to the (7) Limitations on the issuance of additional notes or bonds;
purchaseredemption or payment of the bonds to be refundediheterms upon which additional notesbmmds may be issued and

(3) Exceptas may otherwise be expresgisovided by the securedthe refunding of outstanding or other notes or bonds.
authority,every issue of its notes or bonds shall be general ebliga (8) The procedure, if anyby which the terms of any contract
tionsof the authority payable out of any revenues or moneys of fjth noteholders or bondholders maydreended or abrogated,
authority,subject only to any agreememtgh the holders of par  the amount of notes or bonds the holders of which must consent
ticular notes orbonds pledging any particular receipts or revehereto,and the manner in which such consent may be given.
nues. _ _ (9) Vesting in a trustee such propertyights, powers and
~ (4) All notes or bonds shall be negotiable investment seciiitiesin trust as the authority determines, which may include any
tiesunder ch408 or all of the rights, powers and duties of the trustee appointed by

(5) Thissection does not supersede or impair the power of ttie noteholders or bondholders pursu@ans.234.20and limiting
department of commerce to carry out its program responsibilitias abrogating the right of the noteholders or bondholders to
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appointa trustee under 834.200r limiting the rights, powers and or optional redemption of such bonds. Any income or interest
dutiesof such trustee, in which event284.20shall not apply  earned byor increment to, any capital reserve fund due to the
(10) Any other matters, of like or dérentcharacterwhich in ~ investmentthereof may be transferrdyy the authority to other
anyway afect the security or protection of the notes or bondsfundsor accounts of the authority to the extent such transfer does
History: 1971 c. 287 not reduce the amount of such capital reserve fund below the capi
tal reserve fund requirement for such fund.
(3) (a) Theauthority shall not at any time issue bonds, secured
whole or in part by a capital reserfumd if upon the issuance
the bonds, the amount in the capital reserve fund will be less
anthe capital reserve funequirement of the capital reserve
fiind, unless the authorityat the time of issuance of thends,
depositsn the capital reserve fund from the procesfdthe bonds
to be issued, or from other sources, an amount which, together
with the amount then in theapital reserve fund, will not be less
thanthe capital reserve fund requirement fioe capital reserve
fund. The annual debt service for any fiscal year is the anajunt
moneyequal to the aggregate of all of the following:
234.12 Same; personal liability of members of  author - 1. All interest payableduring the fiscal year on all bonds
ity. Neitherthe members of the authority nor any person execiecuredn whole or in part by the capital reserve fund outstanding
ing the notes or bonds shall be liable personally on the notesoarthe date of computation.
bondsor be subject to any personal liability or accountability by 2. The principal amount of all bonds described in stibdut
reason of the issuance thereof. standingon the date of computation which mature duringfitie
History: 1971 c. 287 cal year plus

234.13 Same; purchase for cancellation.  Theauthority 3. All amounts specified in any resolutior the authority
subjectto such agreements with noteholders or bondholdersaghorizingany of the bonddescribed in subd.. as payable der
maythen exist, shall have power out of any funds available-thetd the fiscal year as a sinking fund payment with respect to any
for to purchase notes or bonds of the authonityich shall there of the bonds which mature after the fiscal year
uponbe canceled, at a price not exceeding: (b) The annual debt service calculation made under@ar
(1) If the notes or bonds are thexdeemable, the redemptionshallbe calculated on the assumption that the bonds will after the
pricethen applicable plus accrued interest to the next interest pagteof computation cease to be outstanding by reason, but only
mentdate thereon; or by reason, of the payment of bonds when due, and the payment
(2) If the notes or bonds are not then redeemable, the redeiiendue and application in accordance with the resolatidhe
tion price applicable otthe first date after such purchase upofZing those bonds, of all of the sinking fupdyments payable at

which the notes or bonds become subject to redemption pRisafter the date of computation. However computing the
accruednterest to such date. annualdebtservice for any fiscal yeabonds considered to have

History: 1971 c. 287 beenpaid in accordance with the defeasance provisibtie res
o ) olution of the authority authorizing the issuance thereof siuill

234.14 Same; liability of state. ~ The state shall not be liablepe included in bonds outstanding on the date of computation.
on notes or bonds of the authority and such notes and bonds sh 1) To assure the continued operation and solvency of the
notbe a det;]t O]f the s;ate. fA" notes and bonds‘g:tr;e authority sBgkhorityfor the carrying out of thpublic purposes of this chap
coHntfllnpr;J7le ":21276 thereof a statement to subece ter, the authority shall accumulate in each capital reserve fund an

story: < amountequal to the capital reserve fund requirement for such
234.15 Capital reserve funds. (1g) In this section, “capital fund. If at any time the capital reserve fund requirement for any
reservefund requirement” means, as of any particular adte capitalreserve fundexceeds the amount of such capital reserve
computationan amount of mones providedn the resolutions fund, the chairperson of the authority shall certify to the secretary
of the authority authorizing the bonds with respect to whicipa ~ Of administration, thgovernor and the joint committee on finance
tal reserve fund is established, which amount stwlexceed the the amount necessary to restore such capital reserve fuan to
maximumannual debt service on the bonds of the authority fafnountequal to the capitatserve fund requirement in respect
thatfiscal year or any future fiscal year of the authority secimedthereto. If such certification is received by teecretary of admin
wholeor in part by the capital reserve fund. istrationin an even—numbered year prior to the completion of the

(1r) Theauthority shalkstablish one or more special funds t§Udget compilation under £6.43 the secretary shall include the

securits bonds, referred to in this chapter as capital resenes, Certified amount in the budget compilation. In any case, the joint
%mmltteeon finance shalhtroduce in either house, in bill form,

234.11 Same; validity and effect of pledge.  Any pledge
madeby the authority shall be valid and binding from the timﬁ]
whenthe pledgés made; the moneys or property so pledged ataqi
thereaftereceived by the authority shall immediately be subjeﬁli
to the lien of such pledge without any physical delivery thereof
furtheract; and the lien of any such pleddmall be valid and bind

ing as against all partigmvingclaims of any kind in tort, contract
or otherwise against the authorifyrespective of whether such
partieshave notice thereof. Neith#dre resolution nor any other
instrument by which a pledge is created need be recorded.

History: 1971 c. 287

and shall pay into each such capital reserve fund any mone - by . .
appropriatecand made available by the state for the purposes appropriation of the amount so certified to the appropriate capi

suchfund, any proceedsf sale of notes or bonds, to the exterig 'eserve fund ofhe authority Recognizing its moral obligation
providedin the resolution of the authority authorizing the issuan¢@ do S, the legislature hereby expresses its expectation and aspi
thereofand any other moneys which are made available to tiionthat, if ever called upon o so, it shall make such appro
authorityfor the purpose of such fund from any other source. Priation. _ _

(2) All moneys held in any capital reserve fund, except as (5) In computing the_amount o_f_any capl_tal reserve fun_d for
otherwisespecifically provided, shall be used, as required, soldkye purposes of this section, securities in which all or a portion of
for the payment of the principal of bonds of the authority securédchcapital reserve fund is invested shall be valued atopaf
in whole or in part by such fund or of the sinking fund paymeng$irchasedt less than paat their cost to the authority
mentionedn this section with respect to such bonds, the purchase(6) Notwithstandingsubs(1r) to (5), the authoritysubject to
or redemption of such bonds, the payment of interest on susithagreements with noteholdens bondholders as may then
bondsor the payment of any redemption premium required to fexist,may elect not to secure any particular issue of its bonds with
paidwhen such bonds are redeemed prior to maturity; but, if mancapital reserve fund. Such election shall be made in the resolu
eysin such fund at any timare less than the capital reserve funtion authorizing such issue. In this event, syBsand(3) shall
requiremenestablished for such fund as provided in this sectionot apply to the bonds of such issue in that they shall not be entitled
the authority shall not use such moneys for any optional purchasg@ayment out of or be eligible for purchase by any such fund nor
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AUTHORITY
shallthey be taken into account in computing or applying any caamountthat is not used in accordance with the plan approved for
ital reserve fund requirement. its use will become a part of the authorstgurplus.
History: 1971 c. 2871973 ¢. 2081975 ¢. 2211995 a. 2251997 & 35 d. The actual surplus theecame available on the preceding

June30, together with the projected surplus for that date as con

234.16 General reserve fund. The authority shall establish iainedin the authoritys report under this subdivision in the pre
a special fundreferred to in this chapter as general reserve fu ousyear

and shall pay into such fund all fees and gharcollected by the

authorityand any moneys which the authotgnsfers from the gyernora planfor expending or encumbering the actual surplus
capitalreserve fund. Such moneys and any other moneys paid portedunder subdl. The part of the plan related to housing

.thegeneral reserve fgnd, in the discretion of the authority but s@ | be consistent with the state housing strategy plan under s
jectto agreements with bondholders and noteholders, may be %1 The plan submitted under this subdivision magiteched

by the authority: t8 and submitted as a part of the report filed under slibd.

(1) Forthe repayment of advances from the state in aecor . L
ancewith the repayment agreements between the authority angvg'rn\:)mrmg Brgoddeilf{/stﬁgerlar\ﬁ(::rl]\gr;%;rl]lesﬁlt?rﬂi??hdeer gf?g??no di
the secretary of administration; g y modity the p P

-~ I ¢ q ¢ i . fied to the presiding éiter of each house of the legislature, who
_ (2) To pay all costs, expenses and gear of financing, g, refer the plan to appropriate standing committees within
including fees and expenses O_f trustees and paying agents; days,exclusive of Saturdays, Sundays and legal holidays.

(3) For transfers to the capital reserve fund; 4. The standing committee review period extends for 30 days

(4) Forthe payment of the principal of and interest on notes gfter the plaris referred to it. If within the 30-day period a stand
bonds issued by thauthority when the same become due whethg{y committee requests the authotitymeet with it to review the
atmaturity or on call for redemption and for the payment of arpfan the standing committee review period is continued until 30
redemptionpremium required to be paid where such bonds ggys after the request. If a standing committee and the governor
notesare redeemed prior to their stated maturites) to purchase agreeto modifications in the plan, the review period for all stand

2. Annually before August 31 the authority shall submit to the

notesor bonds; or ing committees igontinued until 10 days after receipt by the eom
(5) Forsuch other corporate purposes of the authority as thetteesof the modified plan.
authorityin its discretion determines. 5. The plaror modified plan is approved if no standing eom

History: 1971 c. 287 mittee objects to the plan or modified plan within its review

234.165 Authority surplus fund. (1) The authorityshall period. If a standing committee objects to the plamardified

continuethe authority surplus fund establisheatier its resoh plan, it shall refer the parts to which objection was made to the

tionsauthorizing the issuance of its bormsotes before May 8, joint comm!tt_ee on flnfance. i . .
1982. 6. The joint committee on finance shall meet in executive ses

(2) (@) In this subsection, “surplus” means assets of tr?iﬁ?an within 30 days after referral by a standing committee, but
fi

authority which are not required to pay the cost of issuance 9t take action any time after referral. Joint committee on
y q pay anceaction shall consist of concurrence in standing committee

bondsor notes of the authoritfo make financially feasible eco bjections, modifications to the parts referred to it which are

nomic development loans and housing projects receiving pr: e
. . rovecby the governor oapproval of the plan or modified plan
ceedsfrom authority bond or note issues or to honor agreeme&%owithstandingstanding committee objections.

with bondholders and noteholders. . . ) o
(b) 1. Annuallybefore August 31 the chairperson of th 7. The plan is not &ctive until approved or modified under

authorityshall certify and file with the secretary of administratioih's paragraph. )

areport of the actual surplus available on the preceding June 3dC) Surplus may be expended or encumbered only in accord
andthe surplus projected by the authotitybe available on the @ncewith the plan approved under pé), except that the author
succeedinglune 30. dgether with this report, the chairperson ofty may transfer from one plan category to another:

the authority shall report, as of the preceding June 30: 1. Not more than 5% of the funds allocated to the plar cate
a. The amount or value and an explanation of all short-te@R"Y from which the transfer is made.
deferred receivables and property of the authority aenay 2. More than 5% of the funds allocatedte plan category

amountsreserved to cover argeficiency in operating revenue orfrom which the transfer is made, if the authority obtains the
to fund the replacement or maintenance of assfdatse authority approyalof the secretary of administration and notifies jtiet
b. The amount reserved to be used for loans and other-expge@immitteeon finance of the proposed transfer
dituresunder each plan approved under this subsection in each(d) The authority shall allocate a portion of its surplus in a plan
prior year preparedunder par(b) to match federal funds available to this
bm. The amount reserved to be used for loans and otfggateunder the Stewart B. McKinney homeless assistancdact,
expendituresjnder any p|an approved under this subsedhiah USC11361t011402 a.nd to match federal fur]ds available to this
hasbeenloaned or expended or that has been returned to the Sigteunder the home investment partnership progenSC
plus since the &ctive date of the plan submitted under this-sud-2741to 12756
sectionin the previous year (dm) The authority shall allocate a portion of its surplus in a
c. The amount reserved to be usedoans and other expen Planprepared under pdb) to the property tax deferral loan pro
dituresunder any plan approved undieis subsection in any prior gramunder ss234.621to 234.626
year that is not legally obligated to be paid to a party other than %%é'%tggy; 1281 C. 3491983 a. 831985 a. 2%.3202 (14) 1989 2346 1991 a.
guthgl’lty,rt]hehplanned l,l]'lse of eacl,? Sl_JCh amougt.’ and thg prOjeC_ OTE: Chapter 349, laws of 1981which created this section, has a lengthy
ateby which any such amount that is not used in accordance Witk}iqjative declaration” in section 1.
the plan approved for its use will become a part of the authrity’

surplus. 234.17 Repayment to general fund. The authority shall
cm. The amount reserved to be used for loans @hdr repaythe amountsappropriated under £0.143 (1) (a) 1971

expendituresunder any plan approved under this subsection états. to the general fund from that portion of the authcsistir

any prior year that haveeen approved by the authority but foplus, if any as is determined by agreement between the authority

whichthe authority has ngfet signed a contract, the planned usgndthe secretary of administration.

of each suctamount, and the projected date by which any suchistory: 1971 c. 2871975 c. 391977 c. 418
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234.18 Limit on amount of outstanding bonds and 234.22 \Venue. The venue of any action or proceeding by the
notes. (1) The authority shall not have outstanding at any orteusteeunder ss234.19 234.20and 234.21 shall be in Dane
time notes and bonds for any of its corporate purposes in an agganty.
gateprincipalamount exceeding $325,000,000, excluding bondsHistory: 1971 c. 287
andnotes issued to refund outstanding notes and bonds.

(3) Theauthority shall employ the building commission as it
financial consultant to assist and coordinate the issuanioerafs

£34.23 Notice before declaration that notes or bonds
are due and payable. Before declaring the principal of notes
: or bonds due and payable, the trustee shall first give 30 days’

andnotes of the authority S o ’ :

History: 1971 c. 2871975 c. 2001977 c. 108317 1979 c. 181981 c. ag1083  OtICEIN Writing to the governorthe authority and the attorney
a.365.96 (4) 1985a. 29 1987 a. 691991 a. 391995 a. 2%.9116 (5) 1997 a. 27 9??6\'- 1671 o 287

Istory: C.

234.19 Notes and bonds; pledge and agreement of
state. The state pledges and agrees Withholders of any notes
or bonds issued under this chaptlat thestate will not limit or
alterthe rights vested in the authority to fulfill the terms of an§
agreementsnade with théholders thereof, or in any way impair
the rights and remedies dfie holders until the notes or bond52 4.25 Annual report. (1) The authority shall submit to the
togetherwith the interest thereon, with interest on any unpagg,ermor the cochairpersons of the joint committee on finance,
instalmentsof interest, and all costs and expenses in connect senate committee on housing and urban developrttent
with any action or proceeding by or bahalf of such holders, aré assemblyicommittee on municipalities, such other committees as
fully met and dischged. The authority is authorized to includgne egisfature by joint resolution may determine, and the secre
this pledge and agreement of the state in any agreement withif}§ of administration within 6 months after the end offissal
holders of such notes or bonds. yeara complete and detailed report setting forth:

History: 1971 c. 287 (a) Its operations, accomplishments, goals and objectives;

234.20 Default; trustee. (1) If the authority defaults in the _(P) A statement of income and expenses for such fiscal year in
paymentof principal of or interest on any issue of notebamds accordancavith the categories or classifications establlshed by
after they become duewhether at maturity or upon call for ("€ authority for its operating and capital outlay purposes;
redemptionand the default continues for a period of 30 days or (C) Its assets and liabilities at the efdts fiscal yearincluding
if the authority fails or refuses to comply with this chapter @Schedule of its leases and mortgages and the status of reserve,
defaultsin any agreement made with the holders of any issueStecialor other funds;
notesor bonds, théolders of 25% in aggregate principal amount (d) A schedule of its bonds and notes outstanding at the end of
of the notes or bonasf the issue then outstanding, by instrumerits fiscal yeartogether with atatement of the amounts redeemed
recorded in theffice of the register of deeds of Dane county an@ndincurred during such fiscal year; and
approvedor acknowledged in the same manner as a deed to bge) An evaluation of its progress in implementing within its
recorded,may appoint a trustee to represent hiotders of the own housing programs the goals, policies and objectives of the
notesor bonds for the purposes otherwise specifically providegtatehousing strategy plan underl$.31, and recommendations

(2) Thetrustee mayand upon written request of thelders for legislation to improve its ability to carry out its programs-con

of 25% in principal amount of such notes or bonds then outstafPtENtwith the state housing strategy plan. o
ing shall, in the trustes’name: (2) Theauthority annually on January 15, shall file with the

(a) By action or proceeding, enforce all rights of the notehol&kﬂ)arlmt'en'ogi admini?t?atti.on ar}dhﬁ ijim Iegislati\t/e co;ncil a
ersor bondholders, including the right to require the authority ﬁs)mpredebanth currtehn r'tls tlngbO am (I)r;nz, brep%r S a? pnersth .
collectfees and chges and interest and amortization paymen{ﬁqu' edby the authorily 1o be completed by any person, othe

. ana governmental boggs a condition abbtaining the approval
on mortgage loans made by it adequate to carry ouagrgement of theauthority or for any other reason. The authority shall attach

asto, or pledge of, suctees and chges and interest and amerti lank coov of each such form. report or paper to the listin

zation payments on such mortgages, and other properties and story: 19@1/ C. 2871979 ¢221 1981 c. 349F1)983 a 351955 a. 28.3202 (14) g

requirethe authority tacarry out any other agreements with thegg1a. 391993 a. 52184

holdersof such notes or bonds andaerform its duties under this

chapter; 234.26 Notes and bonds as legal investments. The
(b) Bring suit upon such notes or bonds; state the investment board, all publidiogrs, municipatorpora
(c) By action, require the authority to account as if it were tﬁ@ns, political subdivisions and public bodies, all banks laak

. ~efs,savings and loan associations, credit unions, trust companies,
trusteeof an express trust for the holders of such noté®nds; savings banks, investment companies, insura panies,

(d) By action, enjoin any acts or things whiday be unlawful jnsyranceassociations and other perseasrying on a banking or
or in violation of the rights ofhe holders of such notes or bondsinsyrancebusiness, and all executors, administratgusyrdians,
and trusteesand other fiduciariesmay legally invest any sinking

(e) Declare all such notes or bonds due and payable, and iffialids, moneys or other funds belongit@them or within their
defaultsshall be made good, then, with the consent of the holdemntrolin any notes or bonds issued by the autho®ych notes
of 25% of the principal amount of such notesonds then out and bonds shall be authorized security for all public deposits and
standing, to annul such declaration and its consequences.  shallbe fully negotiable in this state.

History: 1971 c. 2871991 a. 3161993 a. 301 History: 1971 c. 2871991 a. 221

234.24 System of funds and accounts. Subject to agree
mentswith noteholders and bondholders, the authority shall pre
cribea system of funds and accounts.

History: 1971 c. 2871975 c. 2211983 a. 81

234.21 Trustee; additional powers. The trustee, in addi 234.265 Records of the authority . All records of the

tion to the powers granted in234.20shall have albf the powers authorityor any corporation established by thethority shall be

necessaryr appropriate for the exercise of any functispscifi ~ opento the public, except:

cally set forth in this chapter or incident to the general representa (1) Thoserecords relating to pending grants, economic devel

tion of noteholders or bondholders in #@forcement and protec opmentloans or housing projects which, in the opinion of the

tion of their rights. authority, must remain confidential to protect the competitive
History: 1971 c. 287 natureof the grant, loan or project.
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(2) Recordsor portions of records consistim personal or maturity as to provide sfitient funds for veterans housing loans
financialinformation provided by a person seekingrant or loan to be made pursuant t045.79
unders.234.08 234.49 234.59 234.61, 234.65 234.67 234.83 (2) Bondsissued under the authority of this section are pay
234.84 234.88 234.90 234.905 234.9070r 234.9] seekinga  able out of revenues or moneys received from the repayment of
loan under ss234.621to 234.626 seeking financial assistanceveteranshousing loans and related funds made availabksin
unders. 234.66 seeking investment of funds under284.03 234.42and234.43 All assetsand liabilities created through the
(18m)or in which the authority has invested funds und284.03  issuancef bonds to purchase mortgage loans representing veter
(13_”1) Unig‘?ls th;ﬁ%;sg,on ;ggsggtfggdlzsggiulrgesgf tflgllgggmatlaﬁshousingloans are to be separate from all other assets and lia
istory: C. 28] a. g 5 a29, 334 a. a. hilities of the authority No funds of the veterans housing Ipao
31,335336,359,1991 2. 39309 1993 2. 16437, 1995 2. 16,150.1997a. 2735 grammay be commingled with any other funds of the authority

234.28 Notes and bonds; exemption from taxation. (3) Itis the intent of the legislature that thethority be used
The state covenants with the purchasers @hsubsequent hold to finance the veterans housing program. Nothing in this chapter
ersand transfereesf notes and bonds issued by the authoirity Shallbe construed to supersede the powers vested by suibth.
consideratiorof the acceptance of apyment for the notes andCh- 45in the department of veteransaafs for carrying out pro
bondsthat its fees, chges, gifts, grants, revenues, receipts ar@iam responsmllltles for which debt has been incurred by the
othermoneys received or to be received, pledged to pay or seciority. _ _
the payment of such notes or bonds shall at all times be free and4) The limitations established in s234.18 (1) 234.5Q
exemptfrom all state, citycounty or other taxation provided by234.6Q 234.61 234.65and234.66are not applicable tbonds
the laws of the state. issuedunder the authority of this section. The authority may not
History: 1971 c. 287 haveoutstanding at any one time bonds for veterans holeing
in an aggregate principal amount exceeding $61,945,000, exclud
234.29 Equality of occupancy and employment. The ing bonds being issued to refund outstanding bonds.
authorityshall require that occupancy of housing projestsisted _ History: 1973 c. 208333 1975 ¢. 261977 c. 4181979 c. 1021981 c. 34%.
underthis chapter be open to aigardless of sex, race, reIigion33’5%%%&2251292&2é?ggﬁggsaé?fé%f’gégss 2.8%.22, 1983 a. 1921985 a.
sexualorientation or creed, and theantractors and subcontrac
tors engaged in the construction of economic development 284.41 Veterans housing loan fund; establishment
housingprojects, shall provide an equal opportunity for employand use. (1) There is established under the jurisdiction of the
ment, without discrimination as to sex, race, religion, sexual oguthoritya veterans housing loan fund. Albneys resulting from
entationor creed. the sale of bonds for the purpose of veterans housing pursuant to
History: 1971 c. 2871975 c. 941981 c. 12,1983 a. 83 s.45.79 unless credited to the veterans capital reserve fund, shall
. be credited to the fund.
234.30 Cooperation. The heads of all departments, boards, (») The authority shall use moneys in the fund for the purpose
councils, committees and commissions in taeministrative ¢ 1 rehasing loans representing veterans housing loans pursuant
branch, and the heads of the various divisions, sections apfs 45 79 All disbursements of funds under this section for pur
departmentsthereunder shall extend their full and unlimited chasingmortgage loans shall be made payablauthorized lend

cooperationjncluding but not limited to the providing of person grg a5 defined in s45.71 (2)and eligible persons as defined in s.
nel and facilities, to the authority 45.71(6).

History: 1971 c. 287 . .
story ¢ (3) Moneysof the veterans housing loan fund may be invested

234.31 Construction of chapter . This chapter is necessary@SProvided in s234.03 (18) All such investments shall be the

for the welfare of this state and its inhabitants: therefore, it sh@ficlusive property of the fund. All earnings on or income from
beliberally construed to &ict its purpose. suchinvestments shall be credited to the fund, pmidr to the

History: 1971 c. 287 departmenbf veterans dirs and deposited in the veterans trust
fund after payment or repayment of any deficits arising in the vet
234.32 Laws not applicable to authority . (1) Chapter €ranscapital reserve fund and after payment of expenses con
138shall not apply to the authority tainedin sub.(4). - _

(2) Theauthority may adopt by resolution &, or any sec (4) Theauthority may use moneys in the fund to cover actual
tion, subsection, paragraph or subdivisafich.34. If adopted by andnecessary expenses incurred in the sale and investment of
resolutionof the authoritych.34, or anysection, subsection, para bondsand bond revenues.
graphor subdivision of ch34 shall apply to the authority (5) Any moneys remaining in the veterans housing loan fund

History: 1975 c. 2211977 c. 320 andnot needed for purposes of the vetereagsital reserve fund
shallbe transferred to the veterans housing bond redemption fund.
234.35 Minority financial interests. (1) In this section,  History: 1973 c. 208333 336, 1991 a. 39

“minority business”, “minority financial adviser” and “minority

investmentiirm” mean a business, financial adviser and invest34.42 Veterans capital reserve fund. (1) Theauthority
mentfirm, respectivelycertified by the department obmmerce shall establistthe veterans capital reserve fund to secure the veter

unders.560.036 (2) e veterans capital resurve fnd any moneys appropriated and
adhihistrationthe toal amaunt puréhaced from and Contracted J2deavaiable by the state forthe purposes of such fund, any pro
pubcontacteainder contactsmade by the Uiy o Mg anrty authonaig he scance here! ang oner mon
authority with the underwriting services of minority investmen §5Wh'0h are made available to the authority for the purpose of

firms and the total amount of moneys expended by the authorlfJChfund from any other source.

y ; .
; SArityg fi ; ; ; (2) All moneys held inthe veterans capital reserve fund,
Tﬁg tshtztseefri\sllé:;syg;;nlnorlty financial advisers during pheced exceptas otherwise specifically provided, shall be used solely for

History: 1987 a. 271995 a. 27.9116 (5) 1997 a. 2%.3374 Stats. 1997 5. € payment of the principal of veterans housbunds of the
234.35. authority as the same mature, the making of sinking fund pay

mentswith respect to veterans housing bonds of the authtiréy

234.40 Bonds for veterans housing loans and other purchaseof veterans housing bonds of the authotfig payment
veterans assistance programs. (1) The authority shall of interest on veterans housing bonds of the authority or the pay
issueits negotiable bonds in sughincipal amount and length of mentof any redemption premium required to be paid whenveter
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anshousing bonds are redeemed prior to matufitycept for the veteranshousing loan fund shall be the exclusive property of the
purposeof paying principal of and interest on veterans housirfgpndredemption fund. All moneygceived by the authority from
bondsof the authority maturing and becoming due and for tlike repayment ofveterans housing loans shall be deposited into
paymentof which other moneys of the authority are not availablsuchfund to be usetbr the repayment of veterans housing bonds
andexcept for making sinking fund payments with respect to véssuedpursuant to 234.40
eranshousing bonds of the authority and for the paymenthath (2) Subjectto agreements with bondholderisbursements
other moneys®f the authority are not available, moneys in the vethall be made:
eranscapital reserve fund shall not bathdrawn at any time in - (3) For the payment of theincipal of and interest on bonds
suchamount as would reduce the fund to less than an amoysdyedby the authority when the same become due whether at
calledin this section “veterans capital reserve fund requiremenfnaturity or on call for redemption and for the payment of any
equalto the maximunamount, in any succeeding ygaifprinc  redemptionpremium required to be paid where such bonds are
paland interest, other than principal and intefesstvhich sinking  redeemedbrior to their stated maturities, and to purchase bonds;
fund payments are specified in any resolution of the authority (b) To pay administrative costs, expenses andgefsato ser

authorizing veteranshousing bonds of the authority then -outy;.e o tstanding bonds including fees and expenses of trustees
standingmaturing and becoming duesnch year on all veterans 5,4 paying agents:

housingbonds of the authority then outstand{pther than veter

anshousing bondslue in such year issued to provide funds f0£ (c) For repayment of advances from the state made through s.
mortgageoans through thpurchase of mortgages or mortgage= .485(3) (b}, .
backedsecurities guaranteed by the United States or an agency ofd) For transfer to the veterans capital reserve fund; and
instrumentalityof the UnitedStates) plus all amounts specified, (€) Any surplus remaining after satisfaction of all obligations
in any resolution othe authority authorizing veterans housin@f pars.(a) to (d) shall be paid over to the department of veterans
bondsof the authority then outstanding, as payable sisking ~affairsand deposited in the veterans trust fund.

fund payment in such yeafny incomeor interest earned pgr History: 1973 c. 2081975 c. 2001979 c. 341991 a. 39

incrementto, the veterans capital resefuad due to the invest
mentthereof may be transferred by the authority tovsierans
housingbond redemption fund to the extédoes not reduce the
amountof the veterans capital reserve fund below the vetera
capitalreserve fund requirement.

234.44 Validation of certain obligations and  proceed -

ings. Notwithstanding any provision diis chapter or any other
,in the absencef fraud, all obligations issued prior to May 4,
76 purportedly pursuant to this chaptand all proceedings

. . . rior to such time taken purportedly pursuanttis chapter for
(3) Theauthority shall not issue bonds at any time, other thais athorization andssuance of such obligations or of obtiga

bondsissued to provide funds fanortgage loans through the pur (ions not yet issued, artthe sale, execution and delivery of such
chaseof mortgage®r mortgage—backed securities guaranteed Ry jigationsissuedprior to May 4, 1976, are hereby validated: rati
the Un[ted States or an agency or mstrumentallty of the Unite d, approved and confirmed, notwithstanding gk of power
Statesjf the veterans capital reserve fund requirement, after sychiyeverpatentother than constitutional, of the issuing authority
issuancewill exceed the amount of the veterans capital reseryethe governing body or faer thereof, to authorize such obliga
fund at the time of issuance unless the authoatythe time of tjons, or to sell, executedeliver the same, and notwithstanding
issuanceof such bonds, shall deposit in the capital reserve fuggy defects or irregularities, however patent, other than constitu
from the proceeds of the bonds so to be issaettom another tional, in such proceeding or in such sale, execution or delivery of
availablesource, an amount which, together with the amthert  sychobligations. All such obligations issued prior to May 4, 1976
in the veterans capital reserve fund, will be nottlean the veter arepinding, legal obligations in accordance with their terms.
anscapital reserve fund requirement after such issuance. History: 1975 c. 221

(4) To assure the continued operation and solvency of the ) o
authority for the carrying out of the veterans housing lpam  234.49 Housing rehabilitation. (1) DEFINITIONS. In ss.
gramof this chapterthe authority shall accumulate in the veteran34.49t0 234.55
capital reserve fund an amount equal to the veterans capital(b) “Authorized lender” means any lender authorized under
reservefund requirement. If aany time the veterans capitalsub.(2) (a)4.to make or service housing rehabilitation loans but
reservefund requirement exceeds the amount of the vetespis doesnot include a person licensed undet38.09
tal reserve fund, the chairperson of the authatiglicertify to the (c) “Eligible beneficiary” means a persdor whom the
secretaryof administration, the governor and the joint committeguthority has not received a certification from the departnoént
on finance, the amount necessary to restore the veterans capitakforce development under €9.855 (7)or afamily who or
reservefund to an amount equal to thieterans capital reservewhich falls within the income limits specified in p#f).

fund requirement. If such certification is receiugdthe secretary  (d) “Eligible rehabilitation” means additions, alterations or
of administration in an even-numbered year pigcthe comple  repairsof housing to maintain it in a decent, safe and sanitary con
tion of the budget compilation underls.43 the secretary shall dition or to restore it to that condition, to reduce the cost of owning
includethe certified amount in the budget compilation. In anyr occupying dwelling units, to conserve emeand to extend the
case,the joint committee on finance shall introduce in eithesconomicor physical lifeof structures, but does not include any
house,in bill form, an appropriation of the amount so certified t@f the following:

the veterans capitabserve fund of the authorifigecognizing its 2. Construction of fireplaces, except for necessary repairs or

moral obligation to do so, the legislature hereby expresses {3 aqdition ofpermanently attached eggreficient equipment
expectatiorand aspiration that, if evealled upon to do so, it shall {5 an existing fireplace.

makesuch appropriation.

(5) In computing the amount of theeterans capital reserve
fund for the purposesf this section, securities in which all or a
portion of the veterans capital reserve fusthvested shall be val
ued at par or if purchased at less than pat their cost to the
authority.

4. Decks, patios, fencing or landscaping.
6. Home appliances.

(e) “Housing” means a residential structure having not more
than4 dwelling units in which deast one unit is occupied by the
owneras a principal residence and:

History: 1973 c. 2081977 c. 418.924 (22) 1. The structure was firgtccupied as a residence at least 10
years before a housing rehabilitation loan for the property is
234.43 Veterans housing bond redemption fund. granted;or

(1) The authority shall establish the veterans housing bond 2. The structure is not subject to rules adopted under s.
redemptiorfund. All mortgages purchased with moneys from the01.63 101.73or 101.973 if a housing rehabilitation loan is
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granted for the property to implement eiggr conservation rateof interest on any housing rehabilitation loan under this sec
improvements. tion exceed the greater of 8% per year or 3% thlagate neces
(f) “Housing rehabilitation loan” meamsloan to finance eligi  Saryto fully repay interest and principal on housing rehabilitation
ble rehabilitation or a property tax deferral loafhe maximum loanprogram bonds issued pursuant t834.50
amountof a housing rehabilitation loan, except a propésaty 7. To enter into contracts or agreements with authorized lend
deferralloan, is $17,500. The term of any housing rehabilitatiersand sponsors providing for the maximum acceptable amount,
loan, except a property tax deferi@n, the repayment of which durationand other terms of housing rehabilitation loans in aecord
is made in monthly or other periodic instalmemtsy not exceed ancewith sub.(1) ().
15years Housing rehabilitation loans, except property tax defer g 1o adopt procedures and forms necessaryféctefite the
ral loans, include: rehabilitation program or to facilitate the marketing of bonds
2. “Low interest loans” which afeans that meet or exceedissuedunder s234.50
therate of interest required to pay the costs incurred by the author g o specify a rate of interest fohausing rehabilitation loan
ity for making and servicing such loans, but dosmateed the rate \hich is lower than the ordinary current rate for housing rehabi

of interestspecified in sub(2) (a) 6. No low interest or other loan jitation |oans, ifa substantial portion of the loan proceeds will be
may be made to a person or family whose income exceeds 1240%for any of the following:

of the median income for a family ofid the persors or familys .
county of residence, except that in a designated reinvestment a. Enegy co_nservatlon Improvements. . )
neighborhoodr areaas defined in $6.465n0 low interest loan  P- The repair or replacement of a heating system, electrical
atthe highest rate of interest authorized by this subdivision mdystemplumbing system, foundation or roof.

be made to a person or family whose income exceeds 140% of thec. Other necessary structural repairs.

medianincome for a family ot in the persos’or familys county d. The authentic renovation of a listed propestydefined in

of residence, andxcept that the authority may increase 0.44.31 (4)if the building is located on its original site.
decreasehe income limit for low interest loans by no more than 10 o enter into contracts or agreements with the department
10% of the limit for each person more or less than 4. of revenue or the department of administratmpurchase prop

(9) “Median income” means median family income as detesrty tax deferral loans under the housietabilitation loan pro
mined annually by the U.S. department of housing and urbgpam.

developmentor each county in the state. ) (c) In addition to the powers specified in [aj, the authority
(h) “Owner” means the holder of the title or the vendee ofi@sall those powers necessary to implement this subsection.
land contract of housing which is otherwise eligible for a housingHistory: 1977 c. 4181979 c. 10.60 (13) 1979 c. 361s.59; Stats. 1979 s.
rehabilitationloan. 560.06:1981 c. 21314 1983 a. 85.11; 1983 a. 83.20, 1985 a. 28s.2124d 2244
.. 102260 3200 (14)3202 (14) 1985 a. 120Stats. 1985 s. 234.49987 a. 2735
(hm) “Property tax deferral loan” means a loan that originateds, 1067 4(03.)256 Aoy 34619910a. 39221, 269, 1993 :;1.5313;719957 %7
underthe property tax deferral program under subétof ch. 77  ss.6303 9126 (19) 1995 a. 201404 1997 a. 3

1989stats., or under subcK.of ch. 1§ 1991 stats.

(i) “Sponsor’ means any town, Gitjllage or county in this 234.50 Bonds for - housing rehabilitation  loans;
state,or any community action agency or housing authority undguance; status. (1) The authority may issue its negotiable
5.59.53 (22)61.73 66.3950r66.4Q0 A community action agency Pondsin such principal amount and of such length of maturity as,
or housing authority malge a sponsor for the unincorporated arefl the opinion of the authoritys necessary to provide fiofent
of a county if the board of supervisors of that county adopts a re&ndsfor purchasing housing rehabilitation loans or for funding
lution authorizing it to be a sponséx community action agency commitmentsfor loans to lenders for housing rehabilitation loans;
or housing authority may be a sponsor for an incorporated munf§F Purchasing property tax deferral loans unde3d.49 (2) (a)

pality if the governing body of the municipality adopts a resolut0- for the establishment of reserves to secure banls; and for
tion authorizing it to be a sponsor all other expenditures of the authority incident to or necessaty

(2) POWERSOFAUTHORITY. (a) The authority has the following convc_etniéentin Con?ec(tjipn therev;i_th. . Th? agthoritybmas?eg "
powersfor the purpose of implementing this section, in additiofi"¢" 't J€€MS refunding expedient, refund any bonds Dy the
to all other powers granted by this chapter: Issuanceof new bonds.whether the bonds to be refunded have or

avenot matured, and issb®nds partly to refund bonds then-out

- . . h
3. To maintain a current list of authorized lenders. Th& ; ; : ;

. ; andingand partly for the purpose authorized by this section.
author!tyshall esta_bllsh s_tandards go_vernthg pgrformanc_e Of- (2) E?onds[i)ssu)éd underpthep authority of this )s/ection shall be
authorizedenders in making and servicing housing rehabilitation \< lobliati £ th hori t))/I lel ¢
loansand shall periodically monitor such performance. specialobligations of the authority payable solely out of reventes,

4. To designate as an authorized lender the authority or qmwong}:sor_otr;er property rec_e|\1eg_|n c_otr:nec}_wn_h the housing
local government agencyousing authority under §9.53 (22) abilitationloan program, includingyithout fimitation, repay

; ; . __mentsof housing rehabilitation loans, federal insurancguar
61.7366.3950r66.4Q bank, savings bank, savings and loan-inst] e :
tution, mortgage banker registered und@24. 72or credit union, énteepayments, the proceeds of bonds issued under the authority

if the designee has a demonstrated history or potential of abiﬁ fhis section, and the amoumtiade available under x34.54
to adequately make and service housing rehabilitation loans. d234.55 All assets and liabilities created through the issuance

. : ? > of bonds to purchase housing rehabilitation loans shakparate

5. To enter into contracts with authorized lenders authorizifgym a|l other assets and liabilities of the authorio funds of
themto process applications and service housing rehabilitatigy housing rehabilitation loan program may be commingled with
loans. The contracts may includiee responsibilities of the autho any other funds of the authority
rizedlenderswith respect to credit evaluations, financial eligibil (4) The limitations established in s€34.18 (1) 234.4Q

ity determinations, valuation of the housing for which the loan 4.6Q 234.61, 234.65and234.66are not applicable tbonds

to be made, collection procedures in the event of delinquent | ssuedunder the authority of this section. The authority may not
repaymentsnd other functions which the authority may require; . y ort s y may
aveoutstanding at any one time boridshousing rehabilitation

Suchcontracts may provide for the payment of a fee for origin X o 4
: e oansin an aggregate principal amount exceeding $100,000,000,
ing such loans or for servicing such loans. cludingbonds being issued to refund outstanding boride

. . . e
6. To enter into contracts or agreements with authorized Ie"};\:ﬁthorityshall consult with and coordinate tissuance of bonds

ers and sponsors providing for the maximum amthimum it the building commission prior to the issuance of bonds.
acceptableaates of interest to be clogd for various classifiea \jisiory: 1977 c. 4181979 ¢. 3655112 113 1981 ¢. 211981 c. 34%.32 1983
tions of housing rehabilitation loans. In no event may the state7s.2202 (201983 a. 36.96 (4) 1983 a. 85.13; 1983 a. 83.22; 1983 a. 192
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1985a. 29ss.2125 2125m 3200 (28) 3202 (28) 1985 a. 3341991 a. 2691993 a.  of the fund. All earnings on or income from such investments
437,197 a. 27 shallbe credited to the fund.

234.51 Housing rehabilitation loan program  adminis - (4) Theauthority may use moneys in the fund to cover actual
tration fund; establishment and use. (1) There isestap ~andnecessary expenses incurred in the salusing rehabilita
lishedunder the jurisdiction of the authority a housing rehabilitdion bonds and investment of the proceeds thereof.

tion loan program administration fund. There shall be paid into (5) Any moneys not needed for the purposes of the fund shall
suchfund the amountappropriated under 80.490 (2) (a)the be transferred to the housing rehabilitatitman program bond
amountsprovided in s234.55 any amountsransferred by the redemptionfund.

authorityto such fund from other funds or sources and any otheHistory: 1977 c. 4181979 c. 3615.113 1985 a. 2%s.3200 (28) 3202 (14)
moneyswhich may be available to the authority the purpose ) o )

of such fund from any other source. 234.54 Housing rehabilitation loan program capital

(2) Subjectto agreements with bondholders, the authoriFServe fund. (1g) In this section, “capital reservitind
shalluse moneys in the fund solely: equirement’means, as of any particular dafecomputation, an

T Il administrati " d amountof money as provided in the resolution$the authority
_(a) To pay all administrative costs, expenses andgeisar o i rizingthe bonds with respetd which the housing rehabi
including origination fees and servicing fees, incurred in conduq

ing the housing rehabilitation loan program other than thos,&er(’;ztion loan program capital reserve fund is established, which
describedn $5.234.53 (4)and234.55 (2) (b)or ountmay not exceed the maximuannual debt service on the

.. bondsof the authority for that calendar year or any future calendar
_ (b) For transferupon request, to the secretary of administrgearsecured in whole or in part by the housing rehabilitation loan
tion for deposit in the state general fund, to the extenttlteat programcapital reserve fund.

chairpersorof the authority certifies thatich funds are no longer (1r) The authority shall establish the housing rehabilitation

requiredfor the program. . . . loanprogram capital reserve fund to secure the bonds issued under
(3) Moneysof the fund may be invested as provided in $he authority of 234.5Q and shall pay into such fund any moneys
234.03(18). All such investments shall be the exclusive properyhpropriatecand made available by the state for the purposes of
of the fund. All earnings on or income from such investmenig,chfund, any proceeds of sale of housiegabilitation bonds to
shallbe credited to the fund. the extent provided in the resolution thfe authority authorizing
History: 1977 c. 4181981 c. 3491985 a. 29 theissuance thereof and any other moneys which are made avail
ableto the authorityfor the purpose of such fund from any other

234.52 Housing rehabilitation loan program loan—loss source.

reserve fund; establishment and use. (1) There is estab . . I
lishedunder the jurisdiction of the authority a housing rehabilita._ (2) All moneys held in the housing rehabilitation loan-pro
tion loan program loan-loss reserve fund. There shall be paid iﬂfgm capital reserve fundexcept as otherwise specifically pro
suchfund the amounts appropriated unde20.490 (2) (g)the Vided, shall be used, as required, solely for the payment of the
amountsprovided under £34.55 any amounts transferred by thePfincipal of bonds of the authority secured in whole or in part by
authorityto such fund from other funds or sources and any ottigchfund or of sinking fund payments with respect to such bonds,
moneyswhich may beavailable to the authority for the purpose&N€ purchase or redemption of such bonds, the payohmerest

of such fund from any other source. on such bonds or the payment of any redemptio@mium

. : -requiredto be paid when such bonds are redeemed prior to matu
2) Subjectto agreements with bondholders, the authority; . ) . - .
she(lll)use nJ10neys i?\ the fund solely for transfer to the housig ; but, if moneys in such fund at any time are less than the capital

AT ; ; 'servefund requirement established for such fasdorovided in
rehakl)tlht«la\tlonloan Iﬁ)rogram bhoanlltretqlempnon fugg '?hamoug%is section tr?e authority shall not use such moneys for any
equalto losses on housing rehabilitatimans owned by that fun . y - -

: : tional purchase or optional redemption of suminds. Any
which are not made good by federal insurance or guarantee p. ; . -
ments, and solely for the purposes described 28455 (2) (a) Incomeor interest earned byr increment to, the capital reserve

Any balance remainingfter payment or due provision for pay fund due to the investment thereof may be transferred by the

ment of all outstanding bonds issued under the authority of %uthorityto other hous.ing rehabilitation loan program funds or
gccountsof the authority to the extent such transfer does not

234.50shall be transferred to the housing rehabilitation loan prrgducethe amount of the capital reserve fund below the capital

gtrgtggaednnglrrglsft{j?]téon fund only for the purpose of deposit in threservefund requirement for the fund.

(3) Moneys of the fund may be invested as provided in s, (3) (&) The authority may not issue bonds, secirauhole

234.03(18). All such investments shall be the exclusive prope in part by the ca_pital reserve fund if upon th? issuance of such
of the fund. All earnings on or income from such investme Qnds,the amount in the capital reserve fund will be less than the

shallbe credited to the fund capital reserve fund requirement of the capital reserve fund,

History: 1977 c. 4181985 a. 2%.3200 (28 unlessthe authority forthwith upon the issuance of the bonds,
e o4 : @9 depositsn the capital reserve fund from the proceefdie bonds
234.53 Housing rehabilitation loan fund. (1) The t0 be issued, or from other sources, an amount which, together

authorityshall establisthe housing rehabilitation loan fund. AllWith the amount then in theapital reserve fund, will not be less
moneysresulting from the sale of bonds issued under the authoffinthe capital reserve fund requirement for the fund. The annual
of s.234.5Q not includingbonds issued to refund outstandin%ebtserV'Ce for any calendar year is the amount of money equal
bonds,and unless credited to the housing rehabilitation loan pr® the aggregate of all of the following:
gramcapital reserve or bond redemption funds, shall be credited 1. All interest payable during the calendar yearall bonds
to such fund. securedn whole or in part by the capital reserve fund outstanding
(2) Theauthority shall use moneys in the fund for the purpo&§# the date of computation.
of purchasing housing rehabilitation loans or for funding commit 2. The principal amount of all bonds described in stibdut
mentsfor loans to lenders for housing rehabilitatioans. All standingon the date of computation which mature during the cal
disbursement®f funds under this section for purchasing sucendaryear
loansshall be made payable to an authorized leadefefined in 3. All amounts specified in any resolutiori the authority
$.234.49 (1) (b)or a duly authorized agent thereof. authorizingany of the bonddescribed in subd.. as payable dur
(3) Moneys of the fund may be invested as provided in $ng the calendar year as a sinking fund payment with respect to any
234.03(18). All such investments shall be the exclusive propertyf the bonds which mature after the calendar.year
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(b) The annual debt service calculation made under@ar  (2) Subjectto agreements with bondholders and except as pro
shallbe calculated on the assumption that the bonds will after thidedin sub.(3), the authority may use moneys in the fund solely:
dateof computation cease to be outstanding by reason, but only(a) For the payment of the principal of and intereshousing
by reason, of the payment of bonds when due, and the paymeRbilitationbonds of the authoritwhen the same become due
whendue and application in accordance with the resol@tithe  hetherat maturity or on call for redemption and for the payment
rizing those bonds, of all of the sinking fupdyments payable at of any redemption premium required to be paid when bockis

or after the date of computation. However computing the areredeemed prior to their stated maturities, and to purchase such
annualdebt service for any calendar yehonds considered to ponds:

havebeen paid in accordance with the defeasance provisions o
the resolution of the authority authorizing the issuatteereof
may not be included in bonds outstanding on the date of compy
tion.

(4) (a) To assure the continuegberation and solvency of the
authorityfor the carrying out of thpublic purposes of this chap .
ter, the authority shall accumulate in the capital reserve &md lossreserve fund; or

amountequal to the capital reserve fund requirement for such (4) For transfer to the housing rehabilitation loan fund.
fund. (3) Any balance remaining after satisfaction of all obligations

(b) If at any time the capital reserve fund requirement for tt9idersub.(2) shall be transferred to the housing rehabilitation
capitalreserve funcxceeds the amount of such capital resery@2nProgram administration fund only for therpose of deposit
fund, the chairperson of the authority shall certify to the secretdfy (€ State general fund. _ o
of administration, thgovernor and the joint committee on finance (4) Moneysof the fund may be invested as provided in s.
the amount necessary to restore such capital reserve fua t234.03(18). All such investments shall be the exclusive property
amountequal to the capitakserve fund requirement in respec@f the fund. All earnings on or income from such investments
thereto. If such certification is received by teecretary of admin shallbe credited to the fund.
istrationin an even—numbered year prior to the completion of theHistory: 1977 c. 4181985 a. 2%.3200 (28)
budget compilation under $6.43 the secretary shall include the )
certified amount in the budget compilation. [n any case, the jofit4->9 Homeownership ~mortgage loan program.
committeeon finance shaihtroduce in either house, in bill form, (1) DEFINITIONS. In this section:
anappropriation of the amount so certified to the capital reserve(a) “Authorized lender” means a bank, savings bank, savings
fund. Recognizing its moral obligation to do so, the legislatu@ndloan association, credit union or mortgage banker
herebyexpresses its expectation and aspiration that, if ever calledd) “Eligible property” means any of the following:

f(b) To pay actual andecessary expenses incurred to service
ndadminister outstanding housinghabilitation bonds, includ

fees and expenses of trustees paying agents, and to collect
housingrehabilitation loans;

(c) For transfer to thhousing rehabilitation loan program loan

uponto do so, it shall make such appropriation. 1. A residential structure having a single dwelling unit, if the
(c) Paragrapltb) applies only to bonds issued before Decenstructureis or will be the principal residence of an applicant.
ber31, 1983. 2. A residential structure having no more than 4 dwelling

(5) In computing the amourif the capital reserve fund for theunits, if one of the units is or will be the principal residence of an
purposes of this section, securities in which all or a portion of sughiplicantand the structure is an existing dwelling fiostupied
capitalreserve fund is invested shall be valued at @aif pur  at least Syears before execution of a homeownership mortgage
chased at less than pat their cost to the authorjtgdjusted to loansecured by the dwelling.
reflect the amortization of discount or premium paid upon their 3 A dwelling unit in a condominium or cooperative, together
purchase. with an interest in common areas, if the unit is or ballthe prinei

(6) Notwithstandingsubs(1r) to(5), the authoritysubject to pal residence of an applicant.
suchagreements with bondholders as may then exist, may elect4 A residential structure having 2 dwellingits, if one of the
not to secure any particular issue or series of its bondstiéth nits will be the principalresidence of an applicant and if the
capitalreserve fund. Such election shall be made in the resolutignctureis a new dwelling and a geted area residence.
authorizingsuch issue or seriesn this event, subg2) and(3) PR - : .
shallnot apply tahe bonds of such issue or series in that they s )Ilb(e) Existing dwelling” means a previously occupied dwell
not be entitled to payment out of or be eligible for purchase o . , )
suchfund nor may theye taken into account in computing or_ () “Homeownership mortgage loan” means a loan to finance
applyingany capital reserve fund requirement. the construction, long-term financing or qualified rehabilitation

History: 1977 c. 4181981 c. 211995 a. 2251997 a. 35 of an eligible property by an applicant.
(g) “Median income” means median family income as deter
234.55 Housing rehabilitation loan program bond  minedby the U.S. department of housing and urban development.
redemption fund. (1) The authority shall establish the housing (h) “Mortgage banker” means a mortgage banker registered

rehabilitationloan program bond redemption fund. All housinginders.224.72 but does not include a person licensed under s.
rehabilitation loans purchasewith moneys from the housing 138.09

rehabilitationloan fund or notes evidencing loans to lendiens
suchfund for housing rehabilitatioloans shall be the exclusiveoccupied
propertyof such redemptiofund. All moneys received fromthe ™~ .7 . . . , - . .
repaymenbf such loans, any amounts transferred by the authoritP/(J) Principal residence” means an eligible property in this
to such fund pursuant to 234.52or from other funds osources, statewhich an appllcan_t maintains as a fuII—tlme residence, but
any federal insurance or guarantee payments with respect to R§FNOt use as a vacation homefartrade or business purposes.
loans, all moneys resulting from the sale of bonds for the purpose€k) “Tamgeted area residence” has theaning given i26 CFR

of refunding outstanding housing rehabilitation bonds unle§8-103A=2(b) (3).

creditedto the housing rehabilitation loan program capital reserve (2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shall
fund, and any other moneys which may be available tatileor establishand administer a homeownership mortgage loan pro
ity for the purpose of such fund, shall be deposited into such fugrdmto encourage and to facilitate the acquisitiometrabilita

to be used for the repayment of housing rehabilitation bontisn of eligible property by applicants.oTmplement the program,
issuedunder the authority of 34.50 the authority:

(i) “New dwelling” means a dwelling which has never been
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AUTHORITY
(a) May enter into contracts permitting an authorized lender to (bs) The authoritymay not issue in 1987 bonds or notes the
makeor service homeownership mortgage loans or both. aggregateprincipal amounbf which exceeds the greater of the

(c) Shall maintain a current list of authorized lenders. following:

(e) May enter into agreements to insure or provide additional 1. An amount equal to 8.55% of the average annual aggregate

security for homeownership mortgage loans or bondsiates Principalamount ofmortgages executed during the 3 years pre
issuedunder s234.60 ceding the year of issuance for single—unitwner—occupied

(3) LoaN conbiTions. (a) The amount of a homeownershipdweIIIngSIn this state.

mortgageoan may not exceed the lesser of 97% of the purchase 2- An amount equal to $205,000,000.

price or 97% of the appraised value of the eligible property (c)_ The limitations in pars{a)_and(b) do not inclu_de bonds or _
(b) 1. a. Except as provided in subt.c, a homeownership notesissued to refund outstanding bonds or notes issued under this

mortgagdoan maynot be made to an applicant if the applicantS€ction. “Principal amount” as used in pafa) and(b) means the

income combined, except as provided subd.1. b, with the ISSUeprice, as defined ir26 USC 1232b) (2) as amended to
incomefrom all sources of all persons who intend to occupy tHd0Vemberl7, 1983. . .
samedwelling unit as that applicant, exceed9% of the median ~ (4) Before issuing bonds or notes under this sectitirg
incomeof the county wheréhe eligible property is located if the @uthorityshall consult and coordinate the bond or note issue with
eligible property is not a tgeted area residence exceeds 140% the building commission.

of the mediarincome of the county where the eligible property is (5) (a) The secretarpf administration shall determine the
locatedif the eligible property is a tgeted area residence. dateafter which no bond or note issued may be treatedjaal

b. For the purpose of sulitl, no eamed income of any minorfied mortgage bond und@6 USC 143a) (1). _ _
who will occupy the samewelling unit as the applicant may be (b) No bonds or notesiay be issued under this section after
considered. the date determined undear (a), except bonds or notes issued

c. If the authority sets aside at least 20% of the proceeds dpdefund outstanding bonds or notes issued under this section.
bond or note issuance under284.60to fund homeownership ~ (9) The executivedirector of the authority shall make every
mortgageloans for eligible properties that aregieted area resi effort to encourage participation in the homeownership mortgage
dencesthe authority may apply up to 33% of the proceeds that 4&#&n program by women and minorities.

setaside for that purpose without regard to the income of the app Hl'gg’sfya égféa%- gf‘gé?gg ?-955552_21%22538%1:8235522_23%;% g?sigssz?’o% ?215)-

cant. 1985a. 78 334 1987 a. 2769; 1989 a. 311993 a. 4371997 a. 27

2. If the number of persons intending to occupy an eligible NOTE: Chapter 349, laws of 1981which created this section, has a lengthy
propertyconsists of more or less than 4 persons, the authority nigggislative declaration” in section 1.
increasethe percentage given under subda.by not more than

59 for each person more than 4, or decrease that percentage bg#t©1 Bonds for residential facilities for the elderly or
morethan 5% for each person less than 4. chronically disabled. (1) Upon the authorization ofhe

() The authority shall notify an eligible lendeitifeceives a departmenbf health and family services, the authority may issue

certificationunder s49.855 (7)that a person is delinquent in child|OondSOIr notes and make loans for the financing of housing pro

. int t " ; dical jects which are residential facilities as defined 628 (1) (d)
supportor maintenance payments or ovpEst Support, medical 5,q4the development costs of those housing projects, if the depart
expense®r birth expenses. An eligiblender may not make a

h - . 0 ; mentof health and familyservices has approved the residential
loanto an applicant if it receives notificatiomder this paragraph facilities for financing under $46.28 (2) Thelimitations in ss.

concerningthe applicant. 234.18(1), 234.4Q 234.5Q 234.6Q 234.65and 234.66do not

~ (e) A homeownership mortgage loan may et made to applyto bonds or notes issued undtes section. The definition
financethe acquisition oreplacement of an existing mortgagesf “nonprofit corporation” in s234.01 (9)does not apply to this
givenby an applicant. This paragraph does not apply to any of thestion.

following: (2) (@) The aggregate amount of outstanding bonds or notes
1. A construction loan. issuedunder this subsection may not exceed $99,400,000.
2. Temporary initial financing. (b) Of the amount specified in pga), $30,000,000 may only
3. A loan made to finance a rehabilitation. be usedto finance residential facilities serving 15 or fewer persons
History: 1981 c. 3491983 a. 82192 1985 a. 2%s.2127, 2261102269 3200 Who are chronically disabled, as defined i48.28 (1) (b)
(14), 1985 a. 332Stats. 1985 s. 234.58987 a. 27359 1987 a. 403.256 1989 (c) 1. Of the amount specified in p&), $48,580,000 may

a.31, 346 1991 a. 2211993 a. 286287, 1995 a. 27404, i - ) X )
1348 . g ! only be used tdinance residential facilities with 100 or fewer

234.60 Bonds for homeownership mortgage loans. unitsfor elderly persons, as defined ir6.28 (1) (c)or to finance

(1) Theauthoritymay issue its bonds or notes to fund homeow@dditionalresidential facilities serving 15 or fewer persons who
ershipmortgage loans. arechronically disabled.

(2) Thelimitations in $s234.18 (1)234.4Q 234.50 234.61 2. The remainder of the amount specified in @may only

. used to finance residenti@cilities with 50 or fewer units for
gggt.i((i)?]énd234.66do not apply o bonds or notes issued under tHti%erly persons, as defined in46.28 (1) (c) or to finance addli

. . . ional residential facilities serving 15 or fewer persons \ah®
(3) (@) The authority may not have outstanding at any time hﬁronicallydisabled. 9 P

aggregateprincipal amount of bonds or notes issued under this
sectionbefore January 1, 1983 more tHs150,000,000 less not - . .
morethan $50,000700¥) in aggregate principal amount of rever@ erly persons for which bonds or notes are issued under this

obligationsissued subject to 45.79 (6) (c)on or after May 8, ragraprshall be_ re_served for_low—mpome elderly persons.
1982 and before November 1, 1982. (3) Theauthority is not required to issue bonds or nateger

(b) The authority may not have outstanding at any time this section to finance residential facilities for persons and-fami
y may 9 y fés of low and moderate income.

aggregateprincipal amount of bonds or notes issued under thiSg, - 1983 a 271983 a. 81,13, 1983 a. 83.22 1983 a. 1921985 a. 29
sectionfrom January 1, 1983, ecember 31, 1983, more tharsss 1993 a. 4371995 a. 2%.9126 (19) 1997 a. 2%.3355¢ Stats. 1997 s. 234.61.
$185,000,000ess not more than $50,000,000 in aggregate princi

pal amount of revenue obligations issued subject46.89 (6) () 234.621 Property tax deferral loans; purpose.  Theleg
from January 1, 1983, to October 31, 1983. islature finds thatolder individuals who have resided in their

3. At least 20% othe units in any residential facility serving
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AUTHORITY

homesfor a substantial period of time have found ifidiflt to  tory to the authority and permit the authority to be named on the

remainin their own homes because their incomes arefinmift  policy as a lienholder; and

to cover property taxes, which have risen as the value of their(4) Eitherindividually or with other coowners own the quali

homeshas increased. The legislature finds that it is in the pubfigng dwelling unit free and clearf the qualifying dwellingunit

interestand that it serves a statewide public purpose to creatgs @wned with coowners, each of these persons must approve the

programwhereby lien—creating loans are made to low— anghplicationunder sub(1).

moderate-incomelderly homeowners for the purpose, and only 5y Earnedno more than $20,000 in income, as defined under

for the purpose, of enabling individuals to pay local, gemeat 5 71 52 (5) in the year prior to the year in which the propeaies

erty taxes and special assessments on their homes so that mogg §1§ecial assessments for which the loan is made are due.

theseindividuals can remain in their homes. History: 1981 c. 201983 a. 18%.329 (10) 1083 a. 544.47 (1} 1985a. 29s.
History: 1981 c. 20317, 1991 a. 26%.510s Stats. 1991 s. 16.998993 a. 16 3202 (46) (a)1987 a. 2729; 1987 a. 312.17; 1991 a. 26%.510uf Stats. 1991 s.

5.130h Stats. 1993 s. 234.621. 16.995;1993 a. 165.130h Stats. 1993 s. 234.623.

234.622 Definitions. In ss.234.621t0 234.626 234.624 Transfer of interest. If a participant ceases to

(1) “Coowner’ means a natural person who, at the time of tfigsidein a qualifying dwelling unit, or if the participasttotal
initial application has an ownership interest in the qualifyin@wnershipinterest in the qualifying dwelling unit is transferred to
dwelling unit of a participant in the prograamd fulfills one of the One or more coowners that unit, or if both of these events occur
fo”owing requirements: acoowner ma}assume the part|C|paBtaCCOUnt by applylng to

(a) Is the participang'spouse and a physician certifies that thfh€ authority if the coowner resides in the qualified dwelling unit.
participantor the coowner is permanently disabled. ponapproval of the application, and if the coowner is 65 years
of age or olderthe coowneshall become a participant in the pro

(b) Is at least 60 years of age. o gramand shall qualify for program loans. A coowner who has not
(2m) “Executivedirector” means the executive director of theittainedthe age 065 at the time of application under this section
authority. may assume the account of a participant but shall not become a

(3) “Freeand clear” means theghts to transfer full title to the participantor qualify for program loans until the coowner attains
qualifying dwelling unit after satisfaction of permitted obligationghe age of 65.

arevested in the participant and coowners. History: 1981 c. 20317 1991 a. 26%.510ug Stats. 1991 s. 16.9955993 a.
“ L - . 16'5.130j, Stats. 1993 s. 234.624.
(3m) “Ownership interest” includes being a spouse of a par

ticipant. 234.625 Program operation. (1) The authority shaknter
(4) “Participant” means a natural person 65 years of age @ito agreements with participants and their coowners to loan funds
olderwho has been accepted into the program. to pay property taxes and special assessnwentkeir qualifying

(5) “Permitted obligations” means the total amount of -outdwelling units. The maximum loan under 884.621t0 234.626
standingliens and judgments die qualifying dwelling unit if in any one year iimited to the lesser of $2,500 or the amount
thatamount does not exceed 33% of the value of the unit as de@éitainedby adding the property taxes levied on the qualifying
minedby the most recent assessment for property tax purpogelling unit for the year for which thiean is sought, the special
For purposes of s34.621t0234.626 housing and rehabilitation assessmentsvied on the dwelling unignd the interest and pen
loans under s.234.49 and liens arising undess. 234.621to  altiesfor delinquency attributable to the property taxes or special
234.626shall not be considered outstanding liens or judgmentsdfsessments.oans shalbear interest at a rate equal to the prime

computingthe amount of permitted obligations. lendingrate at the time the rate set, as reported by the federal
6) “Program” means theprogram under ss234.621to 'eserveboard in federal reserve statistical release H. 15,18fus

235 ()326 9 prog The executive director shall set the rate no later than Octber
i of each yearand that rate shall apply to loans made in the fellow

(7) “Qualifying dwelling unit” means a dwelling unit, not
including a mobile home as defined in66.058 located inthis
state,habitable as a permanent residence and to which propert > .
taxesor specialassessments are, or may conveniently be; alldcceSsaryor convenientto the operation of a loan program,

catedand up to one acre of land appertaining to it held in the Satﬂ(élu?ing,glvitho?t Iirpit?tion becabuse pdffenLtJrr]neratifon, peever f
ownershipas the dwelling unit. For purposes of 234.621to 'O ENer INto contracts, 1o pay or be paid for the performance of ser

234.626 “qualifying dwelling unit” includes a unit in a condo vices, to exercise all rights_ o_f a Iie_nholde_r under subchch. 7_79
minium or in a cooperative or in a multi-unit dwelling with 4 OIandto perform other administrative actions that are necesgsary

fewerunits, but in all of these 3 cases otiig portion of taxes or the conduct of its duties under 884.621t0 234.626

specialassessments allocable to the unit lived in by the participant(3) The authority shalladopt rules and establish procedures
may qualify for loans under s&34.621to 234.626 underwhich applications for loans may be submitted, reviewed

History: 1981c. 20317 1985 a. 2%.3202 (14) (c)1987 a. 291991 a. 263s. andapproved; under which repaymentadns are to be obtained;
510t to 510ug Stats. 1991 s. 16.994993 a. 16ss.130¢ 3051k Stats. 1993 s. underwhich disputes and clainase to be settled; and under which
234.622,1997 a. 27 recordsare to be maintained.

P, . . (4) Theauthority shall entento loan agreements with partici
Sgﬁ%g&vﬁo.alg'b'my‘ The authority shall make loanspartict pantsand coowners who agree to all of the following:

(1) Apply on forms prescribed by the authority for a loan t (b) That the loan shall be daed payable upon the occurrence

> any of thefollowing events: transfer of the qualifying dwelling
pay property taxes or speciaksessments by June 30 of the year . d
in which the taxes or special assessments are payable on a-qu [} by any means except upon transfer to a coowner who resides

. h A . ; : he unit and who is permitted to assume the particpant’
ing dwelling unit and, excel?t as provided i234.625 (5)specify accountas provided in 234.624 or the death of the participant
the names of all coowners;

) o . ) if the participant is the sole owner the death of the last surviving
(2) Residein thequalifying dwelling unit more than 6 monthscoownerwho owns the qualifying dwelling unit, or upon diseov
of the year preceding each year of participation, but temporaiiy, py the authority that a participant or coowner imasie a false
residencyin a health care facility may be substituted for any postatementn the application or otherwise in respect to the pro
tion of this 6-month residency; gram, or upon condemnation or involuntary conversion of the
(3) Keepcontinuously ireffect during the period that a loanqualifying dwelling unit, or if a participant ceases to meet the eli
is outstanding under s234.621to 234.626a fire and extended gibility requirements of £34.623except as provided in sul)
casualtyinsurance policy on the qualifying dwelling unit satisfacor fails to comply with the provisions of péd) or, at the partici

ing year
2) Theauthority shall have all powetsider s234.03that are
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pant'sor coowner's election, at any time before any of the even234.626 Loan funding. (1) Loans made or authorized to be
enumeratedhn this paragraph occurs. madeunder ss234.621to 234.626may be funded from the pro

(c) To pay upon repayment of the loan, interest specified in ti§@edsof notes and bonds issued subject to and in accorsatice
loan agreement. $5.234.08t0 234.14and from the fund under 234.165

(d) To limit the outstanding liens and judgments on the qualify (2) Theauthority may create a systemfohds and accounts,
ing dwelling unit to no more than the permitted obligations. Separateand distinct fromall other funds and accounts of the

(5) If a participant in the program ceases to meetligiility authorlty,con5|st|r!g of moneys receiveflom notes and bonds,
requirementsf this sectionthe authorityrather than demanding &l revenues received in the repayment of loans made under ss.
repaymentunder sub(4) (b), may allow the participant to cen 234:621(0234.626G except as provided in syim), and any other
tinuein the program, magllow the participant to continue in ther€venuesdedicated to it by thauthority The authority may

programbut be ineligible for additional loans, or may require paP'€dgemoneys and revenues receivedmbe received by this
tial settlement. The authority may also allow coowners to ¥stemof funds and accounts to secure bonds or notes issued for

addedto the loan agreement if, the judgment of the executive 1€ Program. The authority shalave all other powers necessary
director,the addition of coowners does not significantly increadd!dconvenient to distribute the proceeds of the bonds, notes and
the authority’s exposure to risk under the loan agreement. Oanrepayments in accordance with its powers under this chapter

(6) At anytime after an application is filed, the authority ma (2m) Revenuesreceived inthe repayment of loans made
verify the correctness of the application and any other informati)gﬂders'234'1655ha" be paid into the fund under284.165
regardingthe eligibility of the participantif the authority finds ~ (3) The authority may enter into agreements with the federal
thatat the time a participant received a loanghgicipant was not governmentits agencies, agencies or politisabdivisions of this
eligible under the program, the authority shall notify the particptateor private individuals or entities to insure or in othe@mner

pantand may require repayment of the loamietermined by the Provideadditional security fothe loans or bonds or notes issued
authority. underthis section.

(7) The authority its agents or representatives may examine (4) The authority may adopt rules thegstrict eligibility in
the books and records of an applicant under this subchapter@gglitionto the requirementsf s.234.623or require the provision
othersources of information bearing on thgplication to verify Of additional security if, in the executive directojudgment, the
theinformation provided by an applicant, may require the produgjlesor security are required for the satisfactory issuance of bonds
tion of books, records and memoranda and may require testim&fyiOtes.
andproof relevant to its investigation. dfperson fails to furnish ~ (5) Bondsor notes issued for loans under this section shall not
informationrequested by the authority to verify the correctness ekceed$10,000,000 in principal amount, excluding obligations
the application, the authority may reject the application. issuedto refund outstanding bonds or notes.

(9) Uponthe making of the initial loan, a nonconsensual statu (6) Unlessotherwiseexpressly provided in resolutions autho
tory lien in favorof the authority to secure payment of the princirizing the issuance of bonds or notes or in other agreements with
pal, interest,fees and chages due on all loans, including loanshe holders of bondsr notes, each bond or note issued shall be
made after the lien is filed, to the participant made unser ona parity with every other bond or note issued for the funding of
234.621t0 234.626shall attach to the qualifyindwelling unit in  loansunder ss234.621t0 234.626
respectio which the loan is made. The qualifying dwellungjt (7) Recognizingits moral obligatiorto do so, the legislature
shallremain subject to the statutory lien until tr@yment in full  expressedts expectation and aspiration that, if ever called to do
of all loans and chges. Ifthe authority funds such loans from theso, it shall make an appropriation to make the authority whole for
proceedf notes or bonds under234.626 its right under the defaultson loans issued under £84.621to0 234.626
lien shall automatically accrue to the benefit of the holders ofHistory: 1981 c. 201983 a. 365.96 (3) 1985 a. 291991 a. 26%s.510uito
thosenotes or bondsﬂnthout any action or ass|gnment by thélOup Stats. 1991 s. 16.99¥993 a. 16s.130z 3051p Stats. 1993 s. 234.628993
authority. When a loan becomes due and payable, the stattut%‘r‘)l/90
lien hereby conferred may be enforced by the authoritther
holdersof the notes or bonds or their representative, as the ¢
may be, in thesame manner as a construction lien undet7z&09
t0 779.12 except that neither the participant nor any coowners
their personatepresentatives, successors or assigns shall be R

sonallyliable for any deficiency which may arise from the sale. S
At the time of disbursinghe initial loan to a participant, the () The limits in ss234.18 (1)234.40234.50 234.60234.61

authority shall record with the register of deeds of the county fif*d234-66do not apply to bonds or notes issued under this sec
which the qualifying dwelling unit is located, on a foprescribed tON- _ _ _
by the authority which shall contain a legal description of the qual (€) The authority may not issue more than $200,000,000 in
ifying dwelling unit, a noticef the loan made under 284.621 aggregaterincipal amount of bonds and notes under this section,
to 234.626and the existence of the statutory lien arising theréxcludingbonds and notes issued to refund outstanding bonds or
from. The register of deeds shall record the notice in the laRgtesissued under this section.

recordsand index it in the indexes maintained by the register of (d) Section234.15does not apply to bonds or notes issued
deeds. The statutory lien created by this section shall have priorityderthis section, and any bond or note issued under this section
over any lien that originates subsequent to theording of the shallcontain on its face a statement to théeaf

notice. (dm) The authority has no moral or legal obligation or liability
(10) If the property taxes or special assessmentpaick to any borrowemnder this section except as expressly provided
usinga loan made under $234.621t0234.626 after the taxes or by written contract.

assessmentwre due, the participant shall be liable for interest and (e) The authorityshall employ the building commission as its

penalty chages for delinquency under ch. Subjectto sub(1),  financial consultant to assist and coordinate the issuariserafs
the principal amount of loans made under this program maydnotes under this section.

ingl_utde_dcleéigllquczene)cl% fg‘s%esé 1087 4. 271991 a. 269 510uh Stats 1991 (f) The authoritymay not issue bonds or notes under (@gr
.16 9901995 4. 160 150Kt 130y Cinte, 1604 5 234 625903 e iy unlessit has contracted to reimburse the department of commerce

a.491s.11 asum certain for the departmentperating costs in carrying out

234.65 Economic development. (1) (a) Wth the consent
dPthe departmerdf commerce and subject to p@, the author

ity may issue its negotiable bonds and notes to finance its eco
mic development activities authorized or required under this
apter,including financing economic development loans.
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its responsibilities to & ctuate and promote the economic devel (d) The business receiving the benefitsha loan proceeds,
opmentprograms created with the bonding authority in thiap  togetherwith all of its afiliates and subsidiaries and its parent
ter and its responsibilities under60.03 (17) companyhas current gross annual sales of $35,000,000 or less.
(9) In granting loans under théection the authority shall give  (dg) The authority shall not assume primary risk for any eco
preference to businessehichare more than 50% owned or eon nomic development loan.
trolled by women or minorities, to businesses that, together with (e) The economic developmelsan will not be used to refi
all of their afiliates, subsidiaries and parent companies, have cy@ianceexisting debt, unless it is in conjunction with an expansion
rentgross annual sales of $5,000,000 or less or that employ 2%bthe business or job creation. Tharagraph does not apply to
fewer persons and to new businesses that have less than 50%n@fconomic development loan to finarare economic develep
their ownership helar controlled by another business and havgentproject described under234.01 (4n) (c)
their principal business operations in this state. (f) The authority has not received a certification under s.
(gm) The authority may not grant a loan in an amount greatg.855(7) that the persoreceiving the loan is delinquent in child
than49% of the amount of bonds and noseshorized under par supportor maintenance payments or ovpesst support, medical
(c) for the benefit of a business that, together with all aifiit-  expenses or birth expenses.
atesand subsidiaries and its parent compdrag current gross  (g) The business that will receive tlan certifies that it will
annualsales in excess of $5,000,000. not begin or expand operations that will increaggssions of any
(gp) The authority may not refinance a loan to a business ti@bne—depletingubstance that is listed as a class | substance
hasbeen a participant in a tax incremental financing district. under42 USC 7671a
(Im) Thedepartment of commerce shatl,consultation with (3m) An economic development loan may not be made unless
the authority promulgate rules and adopt procedures, in aecotfie department of commerce compligish sub.(1m) and certifies
ancewith the procedures under @27, to implement sul(3). thateach loan complies with su(®).
(2) (a) The authority may finance an economic development (3r) Any economic development loawhich a business

loanonly after considering all of the following: receivesfrom the authority under this section to finance a project
1. The extento which an economic development project wilshall require the business to submit to the department of com
maintainor increase employment in this state. mercewithin 12 months after the project is completed or 2 years

pftera loan is issued to finance the project, whichever is sponer
on a form prescribed unders60.034 (1)the net number of jobs
andthe well-being of its residents. eliminated, created or maintained on the project site and- else

. - wherein this state as a result of the project. This subsection does
3. Whether an economic development projeiditbe located o 3051y to an economic development loan to finance an eco
in an area of high unemployment or low average income. nomic development project described unde23#.01 (4n) (c)

4. The number ofinancial institutions participating in the 4y | respect to the loans issued under this section, the author

2. The extento which an economic development project wil
make a significant contribution to this stateeconomic growth

economicdevelopment loan program. o ity shall submit tahe governgrthe joint committee on finance
5. The extent to which the activities constituting the economithdthe chief clerk of each houséthe legislature, for distribution
developmenproject otherwise would not occur to theappropriatestanding committees under18.172 (3) within

(b) Paragraplfa) does not apply to an economic developmeift months after the close of its fiscal year an annual report includ
loanto finance an economic developmentject described under ing all of the following for the fiscal year:
$.234.01 (4n) (c) (@) A statement of thauthoritys operations, accomplish

(c) The authority shall give priority to an application for aments,goals and objectives.
economicdevelopment loan if thieusiness applying for the loan  (b) A financial statement showing income and expenses, assets
certifiesthat it will use techniques or processes that reduce aidliabilities and a schedule @ bonds and notes outstanding
eliminatethe use of ozone-depleting substances that are ¢istecdandthe amounts redeemed and issued.

classl substances undée USC 7671a _ (5) Onor beforeluly 1, 1985, and every July 1 thereaftee
(3) Theauthority mayfinance an economic development loanlepartmenbf commerce shall submit to the chief clerk of each
only if all of the following conditions are met: houseof the legislature, for distribution to the appropriate stand

(a) 1. The business which will receive the loan, at least 30 da§yg committees under 43.172 (3) a report which shall address
prior to signing of the loan contract, has given notice of intent the efects of lending under this section in the following areas:
signthe contract, on a form prescribed undé&it.034 (1)tothe (a) Maintaining or increasing employment in this state.
departmenbf commerce and to any collective gainingagent  (b) Contributing to this state'economic growth and the well-
in this state withwhom the person has a collectived@ning peingof its residents.
agreementand _ _ _ (c) Locating economic development projects in areas of high

2. The authority has received an estimate issued undey;gemploymenbr low average income.
560.034(5) (b) and the department of commerce has estimated 4y Optaining the particination of a tar number of financial
whetherthe project which the authority woulthance under the insgitzjtionsin thg IendFi)ng P Ge
loanis expected to eliminate, create or maintain jobs on the project The geoara hical.distribution of lending in this state
site and elsewhere in this state and the net number of jobs expec istz)ry' 19893 a 23152 1985 a. 2%5.3202 (28) 1985 a 229334- 1087 a27,
to be eliminated, created or maintained as a result gfrtiject.  1gg 1989 a. 3178, 281 1991a. 37 1993 a. 12, 243 437, 1995 a. 2%.9116 (5)
3. Nothing in this paragrapiay be deemed to require a busil995 a. 56404 1997 a. 27

nesssigning a loan contract to satisfy an estimate under gubd, NOTE: This section was aeated by1983 Wisconsin Act 83 Section 1 of that
~actis entitled “Legislative Declaration.

4. Subdivisiondl. to 3. do not apply to a person engaged in
the business of operating a railroad or to an economic develg4. 66 Beginning farmer program. (1) In this section,
mentloan to finance an economic development project describggginning farmer” means a person who engages in farming or

unders.234.01 (4n) (c) wishesto engage in farming and who qualifies as a first-time
(b) Conventional financing is unavailable for teeonomic farmerunder26 USC 147c) (2).
developmenproject on reasonably equivalent terms anddi (2) The authority may establish and administebeginning
tions. farmerprogram to assist beginning farm#éospurchase agricul
(c) The economic development project is or wéllocated in turalland, agricultural improvemengd depreciable agricultural
this state. property,as defined ir26 USC 144a) (11) (B).
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AUTHORITY
(3) (a) The authority may issue its bonds and notes to finance(c) The total principal amount of all loanstte borrower that
the beginning farmer program, including funding loans to begimre guaranteed under this section will not exceed $750,000.

ning farmers. (e) The participating lender obtains a security interephirst
(b) The limits in ss234.18 (1)234.40234.50234.60234.61 cal plant, equipment, machinery or other assets.
and234.65do not apply to bonds or notes issued under this sec (f) The loan term does not extend beyond 15 years after the
tion. datethat the participating lender disburses the loan unless the loan
(c) The authority may not issue more than $17,500,000 imextended by the authority

aggregategorincipal amount of bonds and notes under this section, (g) The proceeds of the loan are not appli@ethe outstanding
excludingbonds andhotes issued to refund outstanding bonds amghjanceof any other loan.

notesissued under this section. . (i) The borrower does not meet the participating lésdaini

(d) Section234.15does not apply to bonds or notes issuegium standards of creditworthiness to receive a loan for the pur
underthis section. posesdescribed in paga) in the normal course of tharticipating

(4) Bonds or notes issued under this section are special, limnder’sbusiness.

ited obligations of the authority payable solely out of the revenue (j) The participating lender considettee borrowe's assets,
derivedfrom the loan agreement, debt obligation or sales contragishflow and managerial ability sfifient to preclude voluntary

collateralor other property received in connection with the begiryr involuntary liquidation for the loaterm granted by the partici
ning farmer program. All assets and liabilitereated through the patinglender

issuanceof bonds or notes under this section shall be separat At
from all other assets and liabilities thie authority The authority tez(lé)stggﬁsﬁigl(f:(l)ea}[trl]r;gl(l)znndg;/a:%reegztfotrl?g/ percentagearan

hasno moral or legabbligation or liability to any person under 3 G Subi b) th

this section, except asxpressly provided by written contract. No_ (3) GUARANTEE OF COLLECTION. (a) Subject to patb), the
fundsof the beginning farmer program mbg commingled with authorityshall guarantee collection of a percentage, not exceeding
any other funds of the authority 90%, of the principal ofany loan eligible for a guarantee under

5) Th hori hae f ; . id ub.(2). The authority shall establish the percentage of the unpaid
(5) The authority may chage fees for assistance provided,incina|of an eligible loan that will be guaranteed, using the pro
underthis section to cover the administrative costs of the beg

: ; ) dureglescribed irthe guarantee agreement und&X321.93 (2)
ning farmer progrgm, including legal fees. (a). The authority may establish a single percentage for alt guar
History: 1993 a. 4371997 a. 27 anteedoans or estabiish dérent percentages for eligible loans

on an individual basis.
SUBCHAPTERII (b) Except as provided in 234.93 (3) the total principal
amountsof all loans which the authority may guarantee under par

(a) may not exceed $10,000,000.

LOAN GUARANTEE PROGRAMS History: 1989 a. 3351991 a. 39221; 1993 a. 751995 a. 227

234.67 Recycling loan guarantees. (1) Derinimions. In 234.83 Small business development loan guarantee

this section: program. (1) GUARANTEE REQUIREMENTS. The authority may
(am) “Diaper service” means a business thatplies and laun usemoney fromthe Wisconsin development reserve fund to guar
derscloth diapers. anteea loan under this section if all of the following apply:

(c) “Guaranteed loan” means a loan on which the authoritg (a) The borrowegualifies as an eligible borrower under sub.
guaranteesollection under sul{3). 2).

(e) “Participating lender” means a bank, credit union, savings (b) The loan qualifies as an eligible loan under £8p.
bank, savings and loan association or other person, who makegc) The lender enters into an agreement undeg3493 (2) (a)

loansfor working capital or to finance physical plant neetglip ~ (2) EvLicisLE BORROWER. Any of the following qualifies aan

mentor machinery and who hasitered into an agreement withgligible borrower if unable to obtaiadequate business financing

the authorlty under £234.93 (2) (a) on reasonable terms:

() “Percentage ofjuarantee” means the percentage estab (a) A business, as defined in580.60 (2) to whichall of the

lishedby the authority under suf8) (a) following apply:

(7)(9) “Postconsumer waste” has the meaning given285.01 1. The ownenf the business is actively engaged in the-busi
. ness.

(h) “Security interestmeans an interest in property or other 2. The business employs 50 or fewer employes on a full-time
assetghat secures payment or other performasf@ guaranteed pasis.

loan. S 3. The authorityhas not received a certification under s.
(2) EuiciBLE LOANS. A loan made by a participating lender49.855(7) that the owner of the business is delinquent in making

beforeDecember 3, 1993, dligible for guarantee of collection child support or maintenance payments.

from the Wisconsin development reserve fund undex34.93if (b) The elected governingody of a federally recognized

all of the following apply: _ Americanindian tribe or band in this state.
(@) The loan is made to do one of the following: (3) ELIGIBLE LoANs. A loan is eligible for guarantee of collec
1. Expand oimprove an existing diaper service or to start fon from the Wsconsin development reserve fund under s.
new diaper service. 234.93if all of the following apply:
2. To provide working capital or to finance any of thtow- (2) The borrower uses the loan proceeds for a business devel

ing items, if the working capital or item is necessary to, or used &hmentproject. Loan proceeds may be used for directlated
producein this state a product from products recovered front pogxpensesssociated with any of the following:

consumemaste: 1. The expansion acquisitionof a business, including the
a. Physical plant. purchaseor improvement of land, buildings, machineeguip
b. Machinery or equipment. mentor inventory

(b) The rate of interest on the loan, including any origination 2. The start-up, expansion or acquisition of a day care busi
fees or other chges, is fixedat a rate determined by the patrtici ness,including the purchase or improvement of land, buildings,
patinglender and approved by the authority machinery,equipment or inventory
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AUTHORITY
(b) Loan proceeds are not used to refinance existing debt or fof) The lender obtains a security interest in the physical plant,
entertainmenexpenses, expenses related to the production ofe@guipmentor other assets if the loan proceeds are to be used for
agricultural commodity asdefined in s94.67 (2) or expenses purchasingequipment or upgrading facilities that will be used for

relatedto a community—based residential facility instructingor training employes.
(c) Theinterest rate on the loan, including any origination fees (g) The lender confirms that the borrower satisfies all applica
or other chages, is approved by the authority ble loan underwriting criteria.

(d) The loan term does not extend beyond 15 years after thg4) GUARANTEE OF COLLECTION. (&) Subject to patb), the
dateon which the lender disburses the loan unless the authortythorityshall guarantee collection of a percentage optireci
agreedo an extension of the loan term. pal of, and all interest and any other amounts outstanding on, any

(e) The total principal amount of all loanstte borrower that loaneligible for a guarantee under s(&). The department shall
areguaranteed under this section does not exceed $750,000.establishthe percentage of the principal of an eligible loan that

Thel ; TR in the phvsical plahi!l be guaranteed, using the procedures described in the agree
eqﬁ?pmeﬁt ;r;(iﬁEnc;t:;agrso?hseercgsnst)étlsnlterest In the physical p aﬁl@éntunder s$234.932 (3) (a) The department may establish a

g o . single percentage for all guaranteed loamsestablish dferent
(9) The lender believes that it is reasonably likely that the bQfg e ntagetor eligible loans on an individual basis.
rower will be able to repay the loan in full with interest.

(h) The lender agrees to the percentage of guarantee es b) Except as provided in 834.932 (4)the total outstgnding
lishedfor the loan b gthe authori p g 9 ranteegrincipal amount of alloans that the authority may

) Dy the ty . __guaranteainder par(a) may not exceed $8,000,000.
_ () The authority believes that the loan will have a positive 5y A p\ynisTrATION. (a) The program under this section shall
impactin terms of job creation or retentlon: be administered byhe department with the cooperation of the

(4) GUARANTEE OF REPAYMENT. (a) Subject to pafb), the gythority. The department shall enter into a memorandum of
authoritymay guarantee repaymentaortion of the principal yngerstandingwith the authority setting forth the respective
of any loan eligiblefor a guarantee under sufh). That portion yesponsibilitieof the department and the authority with regard to
may not exceed 80% of the principaf the loan or $200,000, the administration of the program, including the functions and
whicheveris less. The authority shaktablish the portion of the responsibilitiesspecified in s234.932 The memorandum of
principal of an eligible loan that will be guaranteed, using the pronderstandinghall provide for reimbursement to the department
ceduresdescribed in the agreemantder s234.93 (2) (a) The py the authority for costs incurred by the department in the admin
authoritymay establish a single portion falf guaranteed loans jstration of the program.
thatdo not exceed $250,000 and a single poftomll guaranteed (b) Thedepartment may chge a premium, fee or other char

loansthat exceed $250,000 or establish on an individual basis dj . :
ferentportionsfor eligible loans that do not exceed $250,000 agﬁd;iﬁ&:g\t’;’gr%? {hae %;a;]rzrlljts;dntlgg nder this section for the

different portions for eligible loans that exceed $250,000. History: 1995 a. 2%.9116 (5) 1995 a. 16.

(b) Except as provided in 834.93 (3) the total outstanding
guaranteedrincipal amount of alloans that the authority may 234.86 Drinking water loan guarantee program. (1)
guaranteainder par(a) may not exceed $9,900,000. DEFINITIONS. In this section:

History: 1991 a. 391993 a. 3941997 a. 27 (a) “Community water system” means a public water system

234.84 Job training loan guarantee program. (1) Def- it(rj\atserves at least 15 service connections used by year-nesind

. . > # fentsor that regularly serves at least 25 year-round residents.
NITION. In this section, “department” means the department O B N
commerce (b) “Department” means the department of natteaburces.

(2) GUARANTEEREQUIREMENTS. The authority may use money gcél“ll_ocal governmental unit” has the meaning given in s.
from the Wisconsin job training reserve fund to guarantee a Iogﬁ’ ) ( ) (@) . " .
under this section if, at the time application is made for the loan, (d) “Noncommunity water system” means a public watef sys

all of the following apply: temthat is not a community water system.

(a) The borrower is an employer in this state, regardless of the(€) “Public water system” has the meaning given 264..61
numberof employes. (1) (c). _

(b) The loan qualifies as an eligible loan under €. (2) GUARANTEEREQUIREMENTS. The authority may use money

(c) The lender is a financial institutidhat enters into an agree from the Wscor;sm drin dklnghwater rgse.:(ve"fupdhur;dltlﬂfsq.gl?,:.%
mentunder s234.932 (3) (a) to guarantee a loan under this section if all of the follovaipgly:

(3) ELiGBLE LOANS. A loan is eligible for guarantee of collec ft(r?) fTrllle b_orrpwer is not a locgbvernmental unit and is one
tion from the Wsconsin job training reserve fund unde234.932 ot the Tollowing: .
if all of the following apply: 1. The owner of a community Wgter system. .
(a) The borrower certifies that it will use the loan proceeds for 2 The owner of a noncommunityater system and is not
expenseselated to employe training or retraining or forchas — OPeratedor profit.
ing equipmentor upgrading facilities for purposes related to (b) The loan qualifies as an eligible loan under §8b.
employetraining or retraining. (c) The lender is a financial institutidhat enters into an agree
(b) The borrower certifies that loan proceeds will not be usédentunder s234.933 (3) (a)
to refinance existing debt or for operating or entertainment expen (3) ELiGIBLE LOANS. A loan is an eligible loaif all of the fol

ses. lowing apply:
(c) Theinterest rate on the loan, including any origination fees (a) The department determines that the loan will facilitate
or other chages, is approved by the department. compliancewith national primary drinking water regulations

(d) The original loan term does not extend beyond 3 yiearginderd2 USC 300g-Dbr otherwise significantly further the health
the loan proceeds are used exclusively for expenses relatedfetectionobjectives of the Safe Drinking atér Act,42 USC
instructionor training, or beyond 5 years if the loan proceeds a€0f to 300j-26
usedfor purchasing equipment or upgrading facilities that will be (b) The department determines that the loan satisfies the
usedfor instructing or training employes. requirementainder s281.625 (2)

(e) The total outstanding principal amount of all loanth® (4) GUARANTEE OF COLLECTION. (@) Subject to patb), the
borrowerthat areguaranteed under this section does not exceadthoritymay guarantee collection of a percentage, not exceeding
$250,000. 80%, of the principabf any loan eligible for a guarantee under this
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section. The authority shall establish the percentage of the unpaid(ad) “Agricultural production loan” means a loan téeamer
principal of an eligible loan that will be guaranteesing the pro to finance the purchase of fertilizeeed, fuel, pesticides, tillage
ceduredescribed in the guarantagreement under 234.933 (3) servicescrop insurance, animal feed or any other serviamor
(a). The authority may establish a single percentage for alt guaumablegood necessary to produce an agricultural commodity
anteec_ioan_s or esta_blish dérent percentages for eligible loans (ag) “Dairy plant” has the meaning given i93.20 (1) (a)
onan individual basis. (b) “Farmer” has the meaning given undet@2.04 (3)

(b) Except as provided in 834.933 (4)the total outstanding () “Guaranteed loantheans an agricultural production loan
principal amount of all guaranteed loans under. frmay not hich is guaranteed by the authority
exﬁgﬁﬁ%&g%ogo' (cp) “Milk” has the meaning given in 87.22 (1) (e)

v ) (d) “Participating lender” means a bank, production credit
234.88 Brownfields remediation loan guarantee pro- associationcredit union, savings bank, savirggsd loan associa
gram. (1) DerINITIONS. In this section: tion or other person who makes agricultural production loans and

(a) “Brownfields” means abandoned, idle or underused ind ho has entered into an agreemeith the authority under s.

trial or commercial facilities osites, the expansion or redevelop 34.93(2) (a)

mentof which is adversely &cted by actual or perceived envi  (2) ELIGIBLE LoANS. Except as provided in sufj), an agr
ronmental contamination. cultural production loan made by a participating lender is eligible

for guarantee of collection from the isfonsin development
reservefund under s234.93if all of the following apply:

.. (@) The loan igo finance production of an agricultural com

(b) “Guaranteed loan” means a loan ¥ahnich the authority
guaranteesepayment under suf8).
(c) “Participating lender” means a bank, savings bank, cre

union, credit association, savings and loan association or oth dity

personthat makes loans and that has entered into an agreemerff?) The total outstanding principal amount of all loans to the
with the authority under £34.93 (2) (a) borrowerthat are guaranteed undéis section will not exceed

20,000.
(bm) If the loan is one for which the borrower is eligible under
sub.(3g), the amount of that loan does not exceed the amount of

(d) “Security interestmeans an interest in property or othe
assetghat secures payment or other performasfaeguaranteed

loan. SO e
oa the payment, excluding interest or penalties if ,amyed to the

(2) ELiciBLE LOANS. A loan made by a participating lender i ; ; .
eligible for guarantee of repayment from thasgénsin develop SEJl;))rrowerby the insolvent or bankrupt dairy plant, subject to par

mentreserve fund under 834.93if all of the following apply: (c) The rate of interest on the lodngluding any origination

(a) The borrower is a business in this state. feesor other chages relating tahe loan, does not exceed a rate

(b) The borrower uses the loan proceedsdfogct or related determinedoy the authority after considering the conditions of the
expensesas determined by the authoritiyat are associated with financial market.

remediationof contamination at a brownfields site. (d) If the loan is one to which sui5) applies, the rate of inter
(c) The loan proceeds are ragiplied to the outstanding bal eston the loan for which the borrower is obligated, including

anceof any other loan. origination fees or other chges relating to théoan, does not
(d) The authority approves the interest rate on the Inalud-  exceedhe rate determined under p@), minus 2%.

ing any origination fees or other clyas. (e) The participating lender shall pay directly any supplier of

(e) The participating lender obtaiassecurity interest in any fertilizer, seed, fuel, pesticides, tillagervices, crop insurance,
equipment,machinery physical plant or other assets to secur@nimalfeed or other service or consumable good necessary-to pro
repaymenpf the loan. ducean agricultural commodityf the borrower obtains the loan

() The loan term does not extend beyond 15 years after {aday that SUIOIO_“‘?r _ _ o
date on which the participating lender disburses the loan unles¢f) The participating lender obtains a security interest for
the authority agrees to an extension of the loan term. repaymentof the loan in the agricultural commodity resulting

(g) The participating lender considers the borromessets, from use of the '93“ proceeds. .
cashflow and managerial ability sfidient to preclude voluntary ~ (g) Unless waived by the authoritire borrower procures an
or involuntary liquidation for the loaterm granted by the partici insurancepolicy which protectshe agricultural commodity to be

patinglender financedwith the proceeds of the loan against risk of loss, and the
(h) The participating lender agrees to the percentageasfn proceedsf which are payable to the participating lender
teeestablished for the loan by the authority (h) The term of the loan does not extend after M&fchbf the

(i) The principal amount of the loan does not exceed $500,05@I_endar year following the calendar year in which the participat

(3) GUARANTEE OF REPAYMENT. (&) Subject to pagb), begin g _Iender granted the loan. .
ning on July 1, 1998, the authority may guarantee repayment.of (i) The proceeds of the loan may not be applied to the outstand
apercentage, not exceeding 80%, of the principal of any loan &ii9 (tj)alan(f:_e of any lother Iodan, ﬁ_xcept that th%_proceeds may be
gible for a guarantee under s(®). The authority shall establish US€dto refinance a loan under this section, subject to(Suf.
the percentage of the unpaidncipal of an eligible loan that will () If the loanis one for which the borrower is eligible under
be guaranteed by using the procedures described in the guaratBe39), the terms of the loan require the borrower to pay to the
agreementinder s234.93 (2) (a) The authority may establish aduthorizedendey in repayment of the loan, money received from
single percentage for all guaranteed loamsestablish dferent Or on behalf of the bankrupt or insolvent dairy plammediately
percentagesor eligible loans on an individual basis. uponreceipt of the money _

(b) Except as provided in 834.93 (3) the total outstanding  (3) ELIGIBLE FARMERS. Except as provided under sulig)
principal amount of all guaranteed loans under. f@rmay not and(3j), a farmer is eligibléor a guaranteed loan if all of the fol

exceed$22,500,000. lowing apply:
History: 1997 a. 27 (&) The farmer does not meet the participating letsd®ini
mum standard®f creditworthiness to receive an agricultural-pro
234.90 Agricultural  production loan guarantees. duction loan in the normal course of the participatiegders
(1) DeriNnimions. In this section: business.
(a) “Agricultural commodity” has the meanimgyven under s. (b) The amount of the farmerdebts totals at least 40% of the
94.67(2). amountof the farme’s assets.
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(c) Inthe judgment of the participating lendieiis reasonably amount. If the secretary authorizes the increase, the secretary
likely that if the farmer receives a guarantéeah the farmés  shall notify the joint committee on finande writing. The auther
assetscash flow and managerial ability arefgiént to preclude ity may proceed with the proposietrease if within 14 working
voluntaryor involuntary liquidation before April 1 of the calendagaysafter notification the committee does not schedule a meeting
yearfollowing the calendar year in which the participating lendeé review the proposed increase. If the committee schedules a
grantedthe loan. meeting to review the proposed increase, the increase may not
(d) The authority has not received a certification under takeeffect unless the committee approves it.
49.855(7) that the farmer is delinquent in making child support (5) |nreresTREDUCTION. If at thetime of origination or exten
or maintenancpayments or owes past support, medical expensgsn the interestate on a guaranteed loan and the prime lending
or birth expenses. o rateas reportedby the federal reserve board in federal reserve sta
(39) EuGIBLE DAIRY FARMER. Exceptas provided in sul§3]), tistical release H. 15 each equals or exceeds 10%, the authority
afarmer is ellgl_ble for a guaranteed loan under this subsectlorgﬁa”pay from the moneys in the tonsin development reserve
all of the following apply: fund, to the participating lender makittige loan, an amount equal
(@) The farmer has not been paid for milk provided to a daity 2% of the principal amount of the loan.
plant because of the bankruptcy or insolvency of the dairy plantHistory: 1985 a. 929, 153 332, 334 1987 a. 727, 178 421; 1989 a. 110, 31,
(b) In the judgment of thparticipating lendeiit is reasonably 336 1991 a. 439,221, 1993 a. 11995 a. 5150 404
likely that if the farmer receives a guarantémah the farmeés . . .
assetscash flow andnanagerial ability are sidient to preclude 234-905 Agricultural production drought assistance
voluntaryor involuntary liquidation before April 1 of the calendaf0an guarantees. (1) DEFINITIONS. In this section:
yearfollowing the calendar year in which the participating lender (a) “Agricultural commodity” has the meanimgven under s.
grantedthe loan. 94.67(2).
(c) The authority has not received a certification under s. (b) “Agricultural production drought assistance loan” means
49.855(7) that the farmer is delinquent in making child suppod loan to a farmer to finance extraordinary drought-related costs,
or maintenanc@ayments or owes past support, medical expensgasluding the cost of any of the following:

or birth expenses. 1. Fertilizer seed, fuel, pesticides, tillage services, crop insur
(3)) EMERGENCY ELIGIBILITY CRITERIA. The authoritymay ance,or any other service or consumable good necessary 10 pro

guaranteea Io_an to a farmer using elig?bility criteria determine@ycean agricultural commodity to replace or supplemerdgi

by the authority that diér from the criteria under sul{&) to(39)  cultural commodity adversely ffcted by drought conditions.

if all of the following apply: o 2. Water delivery in connection with agricultural commodi
(a) Thegovernor has determined that an egeecy situation tjeg adversely &icted by drought conditions.

existsand that the criteria under sul§g) to (3g) prevent the f .
- - : 3. Feed and associated expenses for animals to supplement
authorityfrom making an adequate response to the geney si feedsupplies adverselyfatcted by drought conditions.

uation.

(b) The authority has submitted to the joint committee on () “Farmer”has the meaning given undet@2.04 (3)
financefor review under s13.10the emagency eligibility criteria~~ (¢) “Guaranteedloan” means an agricultural production
that it proposes to use, and the joint committee on findrase droughtassistance loan on which the authority guarantees collec
approvedthe use of the criteria for the emgency situation. tion.

(3m) EXTENSION. A participating lender may extend the term (f) “Participating lender'means a bank, production credit
of a loan until no later than June 30 of the calendar year followiagsociationgcredit union, savings bank, saviregg loan associa
the calendar yeam which the participating lender granted theion or other persomvho makes agricultural production drought
loan. assistancéoans and who has entered into an agreement with the

(3n) RerINANCING. (a) Except as provided in pdb), pro-  authority under s234.93 (2) (a)
ceedsof a guaranteed loan may be used to refinance a guarantee@®) ELicisLE Loans. An agricultural productiondrought
loanno more than one time. assistancéoan made by a participatingnder is eligible for guar

(b) The proceeds of a guaranteed loan may be used to refinaateeof collection from the WMgconsin development reserve fund
aguaranteed loan that has been refinanced one time if at least Gdfters. 234.93if all of the following apply:
of the principal amount of the refinanced guaranteed loan has beefl) The total of the principal amounts of all guaranteed loans
repaid. extendedto the borrower under this section will not exceed

(3p) INSTALMENT PAYMENT OF CERTAIN LOANS. An authorized $15,000.
lendermay require a borrower to repay a loan describesliin ) The rate of interest on the agricultural production drought
(39) in instaiments. . ) assistancdoan, including any origination fees or other ¢jesr

(4) GUARANTEE. (a) Except as provided in pé), the author  re|ating to the agricultural production drought assistance loan,

ity shall guarantee repayment of 90% of the prinapahy agri  joesnot exceed a rate determined by the authority after consider
cultural productionloan eligible for guarantee under sUB) g the conditions of the financial market.

madeto a farmer eligible for a guaranteleén under suk(3) or

(39) fertilizer, seed, fuel, pesticides, tillagervices, crop insurance,

(b) 1. Except as provided in sulad. the total outstanding prn ; .
cipal amount of all loans which the authority may guarantee un(%r}lmalfeed, water or other service or consumable good necessary

par.(a) may not exceed $30,000,000 minus the total outstandi g).roduce aragrlcu]tural commodltylf the borrower obtains the
guaranteegrincipal amount that is guaranteed undeast.91 a_rlculturalproductlon drought assistance loan to pay that sup
subjectto s.234.91 (5) (c) plier. o _ _

2. The authority mayequest permission from the secretary (d) The participating lender obtains security for repayment of
of administration to increase the total outstandprincipal the @gricultural production drought assistance loan or follows
amountof all loans it may guarantee. Thecretary of administra Otherprocedures required by the authoritysémure repayment of
tion may authorize the increase if thecretaryetermines that the the agricultural production drought assistance loan.
agricultural production loanfund contains stitient funds to (e) The term of the agricultural production drought assistance
guaranteeloans in the requested total outstandmgncipal loanis not longer than 3 years.

(c) The participating lender shall pay directly any supplier of
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(f) The proceeds of the agricultural production drought assist (2) ELiGIBLE LOANS. A loan made by a participating lender is
anceloan may not be applied to the outstandiadance of any eligible for guarantee of collection from theis@onsin develop
otherloan. ment reserve fund under234.93if all of the following apply:
(9) The proceeds of the agricultural production drought assist (a) The loan is made for working capital or to finance any of
anceloan may not be used tefinance a loan made under this-se¢he following items, if the working capital or item is necessary to,

tion. or used to, process or market a product from a raw agricultural
(3) ELiGIBLE FARMERS. A farmer is eligible for a guaranteedcommodity produced in this state or to commercially harvest
loanif all of the following apply: whitefish from Lake Superior:
(a) The farmer does not meet the participating leisd®ini- 1. Physical plant.

mum standardsf creditworthiness to receive an agricultural-pro 2. Machinery or equipment.
ductiondrought assistance loan in the normal course of the partici 3 \Marketing expenses.

patinglendets business. (b) The rate of interest on the loan, including any origination

(b) The participating lender projects the amount of the-farfpes or other chges, is fixedat a rate determined by the partici
er'sdebts to be approximately 40% or mofehe amount of the patinglender and approved by the authority

farmer'sassets. (c) Subject to pafcm), the total principal amount of all loans

_(€) Inthe judgment of the participating lendiéis reasonably 1 the horrower that are guaranteed under this section will not
likely that if the farmer receives a guarantéeah the farmes oy ceed$750 000.

assetscash flow and managerial ability aref@iént to preclude (cm) The total principal amount extended to the borrower for
voluntary or involuntary liquidation before the end of the loan P P . h
term. loansthat are guaranteed under this section and that areforade

(d) The authority has not received a certification under working capital or an item necessary to, or used to, commercially

49.855(7) that the farmer is delinquent in making child suplooﬁarvestwhlteflsh from Lake Superior will not exceed $100,000.

or maintenanc@ayments or owes past support, medical expenses(d) The borrowes principal place of operations forocessing

or birth expenses or marketing aproduct from a raw agricultural commodity is

Th ticinating lend iects that the f i locatedin atown, village or city in this state with a population of
(€) The participating lender projects that the farmer will loggqqihan 50,000, This paragraph does not apply to a borrower that
approximately40% or more of the farmercrops because of harvestawhitefish from Lake Superior

droughtconditions.

S e) The patrticipating lender obtains a security intereghiyst
(3m) EXTENSION. A participating lender may extend the tem}:al(pl)ant eguipmznt l%]achinery or other asset)'ls, phys
of a loan until no later thanyears after the lender granted the loan. ' ’ '
(4) GUARANTEE OFCOLLECTION. (a) Except as provided in par (f) The loan term does not extend beyond 15 years after the
(b), on or beforeJune 30, 1989, the authority shall guarant datethat the participating lender disburses the loan unless the loan

collectionof 90% of the principal of any agricultunatoduction 95 extended by the authority . .
droughtassistance loan eligible for guarantee under(@imade  (9) The proceeds of the loan are not appiithe outstanding
to a farmer eligible for a guaranteed loan under €jp. balanceof any other loan. _

(b) Except as provided in £34.93 (3) the total principal (h) The loan results in new or more viable methods for the pro
amountsof all agricultural production drought assistance loarfSSingor marketing of a product from a raw agricultural eom

which the authority may guarantee under. f@rmay not exceed Modity or enables the borrower to comply with the rules premul
$30,000,000. gatedby the department of natural resourmsthe commercial

(5) INTERESTREDUCTION. The authority shall payrom the flsh!ng of whitefish in Lake Superior L L
moneysin the Wsconsin development reserve fund, to epah (i) The borrower does not meet the participating lésdemk
ticipatinglender an amount equal to 3.5% of the principal amoufum standards of creditworthiness to receive a loan for the pur
of anyguaranteed loan to reduce interest payments on the guafg$esdescribed in paga) in the normal course of thparticipating
teedloan paid by a farmeexcept that the authority shall makdender’sbusiness.
interestreduction payments for no more than 3 years of the repay (j) The participating lender considdise borrowels assets,
mentterm of any guaranteed loan. cashflow and managerial ability sfiidient to preclude voluntary

History: 1987 a. 42111989 a. 210, 31, 336, 1991 a. 439,221, 1995 a. 404 or involuntary liquidation for the loaterm granted by the partici
. patinglender
234.907 Agricultural development loan guarantee pro - (k) The participating lender agrees to the percentageafn
gram. (1) DeriNiTioNs. In this section: _ teeestablished for the loan by the authority

(d) “Guaranteed loan” means a loan on which the authority (3) GUARANTEE OF COLLECTION. (a) Subject to pafb), the
guaranteesollection under sul{3). o ~ authorityshall guarantee collection of a percentage, not exceeding

(e) “Participating lender” means a bank, credit union, saving®%, of the principal ofany loan eligible for a guarantee under
bank, savings and loan association or other person, who makg$ (2). The authority shall establish the percentage of the unpaid
loansfor working capital or to finance physical plant ne€tlie  principal of an eligible loan that will be guaranteed, using the pro
mentor machinery and who hasitered into an agreement withceduresdescribed irthe guarantee agreement undeX3.93 (2)

the authority under 234.93 (2) (a) (a). The authority may establish a single percentage for alt guar
(f) “Percentage ofjuarantee” means the percentage estainteedoans or establish dérent percentages for eligible loans
lishedby the authority under suf8) (a) on an individual basis.
(9) “Raw agricultural commodity” means amgricultural, (b) Except as provided in 834.93 (3) the total outstanding

aquacultural,horticultural, viticultural, vegetable, poulfrand guaranteedrincipal amount of alloans that the authority may
livestockproducts produced in this state, including milk and milguaranteainder par(a) may not exceed $5,000,000.
products bees and honey products, timber and wood products, Oristory: 1989 a. 31336, 1991 a. 39221; 1993 a. 394
any class, variety or utilization of the products, in thedtural
state. 23491 Farm assets reinvestment management loan

(h) “Security interestmeans an interest in property or otheguarantee program. (1) DerINITIONS. In this section:
assetavhich secures payment other performance of a guaran  (a) “Agricultural assets” means machingeguipment, facil
teed loan. ities, land or livestock.
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(b) “Farmcredit service” includes a production credit associghe total outstanding principal amount of all loans guaranteed
tion, federal land credit association and agricultural credit assoanders.234.90
ation. 3. On and after July 1, 1997, the lesser of $10,000,0@8eor
(c) “Farmer” has the meaning given inl92.04 (3) differencebetween $30,000,000 and the total outstangimgi-

(d) “Farm premises” has the meaning given ih(2.04 (3) Palamount of all loans guaranteed unde.90

« P . ” . . History: 1995 a. 150
(e) “Participating lender” means a bank, farm credit service,
creditunion, savingdank, savings and loan association or otheiz4 9o  Financial assistance: fees. The authority may

personwho makedoans for the acquisition or improvement Olestaplishpremiums, fees or other chyas for providindinancial

agriculturalassets and who has entered into an agreement W'théégistancander programs guaranteed by thisatinsin develop

authority under s234.93 (2) (a) The term does not include amentreserve fund.

sellerunder a land contract. History: 1989 a. 31359, 1993 a. 3941997 a. 2%.336Q Stats. 1997 s. 234.92.
(2) EuiciBLE LOANS. A loan made by a participating lender is ) )

eligible for guarantee of collection from theistonsin develop 234.93 Wisconsin development reserve fund.

ment reserve fund under234.93if all of the following apply: (1) ESTABLISHMENTOFFUND. There is established under the juris
(a) The borroweiis a farmer who is eligible for a guarantecf'cuon and control of the authoritfor thepurpose of providing

undersub.(3). undsfor guaranteeing loans, ais@onsin development reserve

(b) The loan is made to finance the acquisition of agriculturfﬂnd’ consisting of all of the following:

assets or the cost of improvements to facilities or land. The agri,(?) Mone):js appropriate((:ij tt? thhe autr?qoripy l%lndf(}s490 )
cultural assets must be acquired, and the improvements must®e(d). () and(s) or received by the authority for theisblonsin
made for agricultural purposes. developmenteserve fund from any other source.
; fo i b) Any income frominvestmenbf money in the Wéconsin
(c) The total outstanding guaranteed principal amount of all ( -
loansmade to the borrower that are guaranteed under this seci§yelopmenteserve fund by the authority unde284.03 (18)

will not exceed $100,000, or $50,000 if any of the loanédstafi (c) Any moneys transferred from the recycling loan fund; agri
by any other state or federal credit assistance program. cultural production loan fund or droughssistance and develop
(d) The rate of interest and the loan terms, including any asS¢entloan fund. _
ciatedfees or chayes, are approved by the authority (d) To be used for guaranteeing loans und2sg.91 fees col
(e) The participatindgender obtains a security interest in assekgctedunder $234.91 (4) .
of the borrower stiicient to secure repayment of the loan. (e) To bedusek(]j for g#a(anteeéng ;%azzgngéeg-% moneys
(f) The proceeds of the loan are not applied to the outstandfit ropriatedo the authority under 20, (5) (t)_
balanceof any other loan or forbearance. 2) PROGRAM ADMINISTRATION. (@) The authority may enter

into a guarantee agreement with any bank, production credit asso
! N h - ciation, credit union, savings bank, savireysd loan association
%E%g#?g%;gg section if aif the following apply at the time or other persomvho wishes to participate in a loan program guar
o ) ) anteedby the Wsconsin development reserve fund. The authority
(a) The farmer is currently operating farm premises. may determine all othe following, consistent with the terms of
(b) Theamount of the farmés debts, including the loan, doegshe specific loan guarantee program:
not exceed 85% of the farmierassets, including the value of the 1 The form of the agreement.

agricultural assets to be acquired, or the improvementbeto 2. Any conditions upon which the authority may refuse to
made,with the proceeds of the loan. enterinto such an agreement.

(c) The participating lender considers the farmassets, cash Any procedures required to carry out the agreement,

flowland mlane}ger_ial rabil!ty sir'L}rfient to Ff’rid‘fde voluntary or jnejyding default procedures and procedures for determining the
involuntary liquidation during the term of the loan. guaranteegbercentage of each loan.

(4) ORIGINATION FEES. The authority shall chge a guarantee (1)) A guarantee agreement between the authority and a bank,
originationfee on every loan guaranteed under this secflé™ o4y ctioncredit association, credit union, savings and kss®
amountof the fee shall be 1% of a loarguaranteed principal. jation or other person under234.67 (5) 1989 stats., £34.82
The participating lendeshall collect the fee and remit it to the 5), 1989 stats., £34.90 (7) 1989 stats., £34.905 (7) 1989

authority. The authorityshall deposit all fees received under thigiats. or 5.234.907 (5)1989 stats., in &ct immediately before
subsectiorin the Wisconsin development reserve fund to be us gust 15, 1991, shall continue in full force andeet, as if

to guarantee loans under this section. enterednto under par(a).

(5) GUARANTEE OF COLLECTION. (&) Subject to pafc), the (om) A guarantee agreement between the authority and a bank,
authorityshall guarantee collection of a percentage optivc-  ,rqqyctioncredit association, credit union, savings and fEse
pal of a loan eligible for a guarantee under gah. Theprincipal  ciation or other person under pa) with respect to a loan guaran
amountof an eligible loan that the authority may guarantee ma¥eqd under £34.68 1995 stats., £34.69 1995 stats., £34.765
not exceed the borrower net worth or 25% of the totédan 1995 stats., s234.82 1995 stats., 234.83 1995 stats., or s.
amount,whichever is less, calculated at the timelttas is made. 234.87 1995 stats., that is infett immediately before October

(b) The term of a loan guarantee for a loan made to finance tlag 1997, shall continue in full force andet until the termina
acquisitionof machineryequipment or livestock, dhe cost of  tion or expiration of the agreement according to its terms.
improvementdo facilities or land, may not exceed/&ars. The () The authority may not use any moneys other than those in
termof a loan guarantee for a loan made to finance the acquisitigB\wisconsin development reserve fund for programs guaranteed
of facilities or land may not exceed 10 years. by the Wsconsin development reserve fund.

(c) Except as provided in 834.93 (3) the totaloutstanding  (d) Theauthority may establish an eligibility criteria review
guaranteeprincipal amount of alloans that the authority may panel,consisting of experts in finance and in the subject area of
guaranteainder par(a) may not exceed any of the following:  the loan guarantee program, to advise the authority about lending

1. Before July 1, 1996, the lesser of $3,000,000 or therdif requirementsand issues related to a loan guarantee program.
ence between $30,000,000 and thatal outstanding principal (3) INCREASES OR DECREASESIN LOAN GUARANTEES. The
amountof all loans guaranteed unde284.90 authority may request the joint committee on finance to take

2. On and after July 1, 1996, and before July 1, 199¥, action under s.13.10 to permit the authority to increase or
lesserof $5,000,000 or the dérence between $30,000,000 andiecreasehe total principal amount or total outstanding guaran

(3) EuiciBLE FARMERS. A farmer is eligible for a guarantee of
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AUTHORITY
teedprincipal amount of loans thatritay guarantee under a pro  (6) MORAL OBLIGATION. Recognizing its moral obligation, the
gram guaranteed by the ¥¢onsin development reserve fundlegislatureexpresses its expectation that, if called upon to do so,
Includedwith its request, the authority shall provide a projectioiit, shall makean appropriation to meet all demands for funds-guar
for the next June 30, that compares the amounts required on émtedby the Wsconsin development reserve fund.
dateto pay outstanding claims and to fund guarantees under all dfistory: 1991 a. 39221; 1993 a. 16394, 1995 a. 5150, 1997 a. 27
the programs guaranteed by funds from thisénsin develop i o »
mentreserve fund, and the balance remairimthe Wsconsin 234.932  Wisconsin job training reserve fund. (1) DEeri-
developmentreserve fund on that date after deducting sudTioN. In this section, “department” means the department of
amounts,if the increase or decrease is approved, with sueRmmerce.
amountsand the balance remaining, if the increase or decrease i€2) ESTABLISHMENT OF FUND. There is established undée
not approved. jurisdictionand control othe authorityfor the purpose of prowid
(3m) EXTENSION OF LOAN GUARANTEE PROGRAM. When the ing funds for guaranteeing loans unde234.84 a Wsconsin job
authority prepares a fiscal estimate undel3.093 (2) (awith trainingreserve fund, consisting of all of the following:
respect to any bill that extends a program that is guaranteed bya) Moneys appropriated to the authority unde2G490 (6)
fundsfrom the Wsconsin development reserfeand, the authority (a) and(k) or received by the authority for theid®onsin job train
shallinclude in its fiscal estimate a projection, tbe next June ing reserve fund from any other source.
30, that compares the amounts requirediuat date to pay out  (b) Any income frominvestmenif money in the consin
standingclaims and to fund guarantegsder all of the programs job training reserve fund by the authority unde234.03 (18)
guaranteedy funds from theMisconsin development reserve (3) procram aDMINISTRATION. (a) The authority or depart
fund, and the balance remaining in theés@énsin development mentshall enter into a guarantee agreement with any bank, pro
reservefund on that datafter deducting such amounts, if the-progyctioncredit association, credit union, savings bank, savings and
gramis extended, with such amounts and the balance remainjggnh association or other person who wishes to participate in the
if the program is not extended. _ loan program guaranteed by theidtbnsin job trainingeserve
(4) BALANCE TRANSFER. (@) Annually on June 30ntil no bal  fund. The authority or department may determine all offée
anceremains, the authority shall transfer to the general &nyd |owing, consistent with the terms of the loan guarantee program:
balanceremaining in the \igconsin development reserve fuord 1. The form of the agreement.

thatdate, after deducting an amountfisignt for all of the follow 2. Any conditions upon which the authority or department

ng- . . may refuse to enter into such an agreement.
1. To pay all outstanding claims undée programs guaran 3. Any procedures required to carry out the agreement

teedby funds from the Wiconsin development reserve fund. including default procedures and procedures for determining the
2. To fund guarantees under allthe programs guaranteed uaranteegercentage of each loan.

by funds from the Wéconsin development reserve fund, exce . .
foyr the program under 834.935 at arr)atio of $Df reserve fund (b) The authority may not use any moneys other than those in
ing to $4.50 of total outstanding principal and outstanding guaralﬁleV\Asconsm Job training reserve furidr the job training loan

L . arantegorogram, and may not usgoneys in the \fgconsin job
Lerggfgr?q(;lpal that the authority maguarantee under all of thosetraining reserve fund for any programs other than the job training

loan guarantee program.
3. To fund guarantees under theygram under £34.935at . — L .
aratio of $1 ofgreserve funding t(t)p$4gof total principal aud () The depariment may establishesgibility criteria review

. P ! panel,consisting of experts in finance and in the subject area of
a%ayggﬂ]%%%?gzr;fnﬁd principal that the authority ngyarantee thejob training loan guarantee program, to provide advice about

. . lending requirements and issues relatedhe job training loan
(b) Annually onAugust 31, the executive director of th gred J 9

. - L - uarantegrogram.
authorityshallprovide to the secretary of administration and to t Prog

b ; ) ; : d) The authority shall ensure that the cash balance inite W
Jt?]g]}:o(ilc())vv?:]gj'['ee on finance a signed statement that includes a"c% sinjob training reserve fund is $igient to pay all outstanding

. . . claimsunder the job training loan guarantee progrdine author

1. The amounts required to pay outstanding claims andi{9 sha|| regularly monitor the cash balance in thiedahsin job
fund guarantees under each of the programs guaranteed by fyfdsing reserve fund to ensure that the cash balancefisenif
from the Wsconsin development reserve fund on that date. ¢, the purposes specified in this paragraph.

2. An explanation of how each amount under slibdas cai (4) INCREASES OR DECREASESIN LOAN GUARANTEES. The
culatedor otherwise determined. o authority or department may request the joint committee on
3. The amount of the balance, if atlyat remains in the I8 financeto take action under 43.10to permit the authority to
consin development reservieind after deducting the amountsincreaseor decrease the total outstanding guaranteed principal

undersubd.1. and that will be transferred to the general fundmountof loans that it may guaranteeder the ]Ob training loan

underpar (a). guarantegorogram. Included with its request, the authority or
4. A projection of what the amounts under sufidand3. will  departmenshall provide a projection, for the next June 30, that
beon June 30 in each of the next 2 years. compareghe amounts required on that date to pay outstanding

(4m) LIMITATION ON LOAN GUARANTEES. The authorityshall ~claimsand to fund guarantees under the job training loan guaran
regularlymonitor the cash balance in thésdbnsin development teeprogram, and thbalance remaining in thei¥¢onsin job train
reservefund. The authority shall ensure that the cash balanceli@ reserve fund on that date after deducting such amounts, if the

the fund is suficient for thepurposes specified in suf) (a) 1. increase or decrease is approved, with such amountsebal
and2. anceremaining, if the increase or decrease is not approved.

(5) ANNUAL REPORT. On or before November 1 annuallye (4m) BALANCE TRANSFER. On October 141997, and annually
authorityshall submit to the chief clerk of each house of the-egithereafteron August 31, untiho balance remains, the authority
laturefor distribution under €13.172 (2)and to the joint commit shall transfer to the general fund any balance remaining in the
tee on finance an annual report on the number and total dolisconsinjob training reserve fund on that date, after deducting
amountof guaranteed loans under each of the programs guar@famount sufcient to pay all outstanding claims under the job
teedby the Wsconsin development reserve fund, the default raté@iningloan guarantee program.
onthe loans and any other information on a program guaranteed5) ANNUAL REPORT. Annually, the authority or department
by the Wsconsin development reserve fund that the authorighallreporton the number and total dollar amount of guaranteed
determiness significant. loansunder the job training loan guarantee program, the default
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AUTHORITY
rateon the loangand any other information on the program that tHeansand any other information on the program that the authority
authorityor department determines is significant. determiness significant.

(6) MoRAL OBLIGATION. Recognizing its moral obligation, the  (6) MORAL OBLIGATION. Recognizing its moral obligation, the
legislatureexpresses its expectation that, if called upon to do degislatureexpresses its expectation that, if called upon to do so,
it shall makean appropriation to meet all demands for funds-guat shall makean appropriation to meet all demands for funds-guar
anteedby the Wsconsin job training reserve fund. anteedby the Wsconsin drinking water reserve fund.

History: 1995 a. 2%.9116 (5) 1995 a. 16; 1997 a. 27 History: 1997 a. 27

234.933 Wisconsin drinking water reserve fund. (1)  234.935 Cultural and architectural landmark  loan

DerINITION.  In this section, “drinking water loan guarangge- guarantees. (1) Derinmion.  In this section, “cultural and

gram” means the program undei284.86 architecturallandmark” means real property and improvements
(2) ESTABLISHMENT OF FUND. There is established uncie designatedn an executive ordeas a valued historical landmark

jurisdictionand control ofhe authorityfor the purpose of provid andan architectural masterpieag,an educational tourist center
ing funds for guaranteeing loans unde234.86 a Wsconsin locatedadjacent to the real property and improvements desig
drinking water reserve fund, consisting of all of the following: natedin an executive order as a valued historical landmark and an

(a) Moneystransferred to the authority from the appropriaﬁoﬁlrch|tecturalmasterp|ece.

accountsunder s20.320 (2) (sand(x) or received by the author , (2) GUARANTEEREQUIREMENTS. The authority may use money
ity for the Wisconsin drinking water reserve fund from any othdfom the Wisconsindevelopment reserve fund to guarantee a loan
source. underthis section if all of the following apply:

(b) Any income from investment of money in thésgbnsin (a) The borrowegualifies as an eligible borrower under sub.

drinking water reserve fund by tlgithority under £234.03 (18) . .

(3) PROGRAM ADMINISTRATION. (a) The authority shall enter ~ (P) The loan qualifies as an eligible loan under £4p.
into a guarantee agreement with any bank, production credit asso(C) The lender is the authorjtgr a financial institution that
ciation, credit union, savings bank, savirgsd loan association entersinto an agreement under234.93 (2) (a)or both.
or other person who wishes to participate in the drinking water (3) ELIGIBLE BORROWER. An oganization qualifies as an eligi
loanguarantee program. The authority may deterralhef the ble borrower if all of the following apply:
following, consistent with the terms of the loan guarantee pro (a) The oganization issxempt from federal income taxation

gram: under26 USC 501(c) (3).
1. The form of the agreement. (b) The oganization owns or leases a cultural and architectural
2. Any conditions upon which the authority may refuse tandmark.

enterinto such an agreement. (4) EuciBLE LOAN. A loan is eligible for guarantee obllec

3. Any procedures required to carry out the agreemefign from the Wsconsin development reserve fund under s.
including default procedures and procedures for determining tA84.93if all of the following apply:
guaranteegbercentage of each loan. (@) The borrower uses the loan proceeds for acquiring,

(b) The authority may not use any moneys other than thosecnstructing,improving, rehabilitating or equipping a cultural
the Wisconsin drinking water reserve fund for the drinking wat@ndarchitectural landmark.
loan guarantee program, and may not use moneys inigzohV (b) The loan proceeds are used for the purchase or improve
sin drinking water reserv&und for any programs other than thementof land, buildings, machinery or equipment, or for related
drinking water loan guarantee program. expenses.

(c) Theauthority may establish an eligibility criteria review (c) The loan proceeds are not u$edentertainment expenses
panel,consisting of experts in finance and in the subject areaaffor refinancing existing debt.

the drinking water loan guarantee program, to proedeice (d) The lender obtains security interest for repayment of the
about lending requirements and issues relai@dhe drinking oanin real or personal property of the debtor

waterloan guarantee program. (5) GUARANTEE OF COLLECTION. (a) Subject to pargb) and

(d) The authority shall ensure that the cash balance inithe Wc), the authoritymay guarantee collection of a percentage, not
consindrinking water reserve fund is figfent to fund guarantees exceedingd0%, of the principal of any loan eligible for guarantee
underthe drinking water loan guarantee prograina ratio of $1 undersub.(2). The authority shakstablish the percentage of the
of reserve funding. to $4.50 of total outstanding guaranteed-pringfincipal of an eligible loan that will be guaranteed, using the pro
pal that the authority may guarantee under the program and to pagluresdescribed in the agreemamider s234.93 (2) (a) The
all outstanding claims under the prograithe authority shall reg authority may establish a single percentage for all guaranteed
ularly monitor thecash balance in theig¢onsin drinking water loansor establish dferent percentages for eligible loans on an
reservefund toensure that the cash balance idisight for the individual basis.

purposesspecified in this paragraph. (b) The total principal amount of all loans that the authority
(4) INCREASES OR DECREASESIN LOAN GUARANTEES. The mayguarantee under this section may not exceed $8,000,000.

authority may request the joint committee on finance to take (¢) Prior to guaranteeing a loander this section, the authority

action under s.13.10 to permit the authority to increase Ofsha|document to the secretary of administration thavétseon-

decreasethe total outstanding guarantepdncipal amount of sin developmenteserve fund contains $iefent funds to guaran
loansthat it may guarantee under the drinking water loan guarggethe loan.

teeprogram. Included with its request, the authority ghalvide History: 1991 a. 39
a projection, for the next June 30, th@mpares the amounts
requiredon that date to pay outstandicigims and to fund guaran
teesunder the drinkingvater loan guarantee program, and the bal SUBCHAPTERIII
anceremaining in the \iéconsin drinking water reserve fund on
thatdate after deducting such amounts, if the increase or decreaseOMMUNITY DEVELOPMENT FINANCE COMRNY
is approved, with such amounts and the balaeo®ining, if the
increaseor decrease is not approved. 234.94 Definitions. In this subchapter:
(5) ANNUAL REPORT. Annually, the authority shall report on (1) “Capital participation instrument” means:
the number and total dollar amount of guaranteed loans under thga) Any of the following or an option or other right to acquire
drinking water loan guarantee program, the default rate on they of the following:
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AUTHORITY
1. Common or preferred capital stock. The shareholders of the community development finance-com
2. Convertible securities. panyshall elect 4 other people to the comparyodard ofdirec
3. Evidences of long-term or short-term indebtedness. ors. To the extent practicable, 3 people elected to the board of
4. \arrants directorsshall have substantial business and financial experience
' . andone person shalepresent a community development cerpo
5. Subscriptions. o ) _ ration. If the community development finance company @mer
~ (b) Royalties or other lawful derivations of a capital participaizedas a limited partnership its general partner shall, to the extent
tion instrument listed under pgg). practicable have substantial business and financial experience.
(2) “Community development corporation” means: (2) Thecommunity development finance company shall issue
(&) Any Native American tribal governing body or any busistock or partnership interests. The community development
nesscreated by the governing body finance company shall invest funds it receives from the séle
(b) A corporation aganized under ci.81: stockor partnership interests by purchasing capital participation

1. That is oganized to operataithin specific geographic instrumentsunder s234.96
boundaries: History: 1981 c. 3711983 a. 1061987 a. 39%.430; Stats. 1987 s. 234.95.

2. That permits all adults residing in the area of operation #34.96 Community development project participation.
becomemembers of the corporation and limits voting membe(1) The community development finance company may- pur
ship of personsot residing in the area to not more than 10% @hasea capital participation instrument of a project. The commu

the total membership; nity development finance company may reqtirat the project
2m. That is a nonprofit corporation, as defined ih&1.0103 meetany of the following conditions:
). (a) The project shall be located in ageirarea and heason
3. That has a board of directors, a majority of whom resideaily expected to contributio the redevelopment and economic
atamet area or are members of ay&rgroup; well-beingof a taget area or tget group, other than by increas
4. That makes a demonstrabléoef to hire low—incomeor ~ ing or maintaining employment thatii®t primary employment,
underemployedesidents of the operating area; or be reasonably expected to increasmaintain threatened pri

5. Whose purpose is to promote the employment of memb&#&ry émployment. _ _
of a taget group through projects that meet the conditions speci (0) The project plans conform to all applicable environmental,

fied in 5.234.96 (1) (a}o (d); zoning, building, planning or sanitation laws.
6. That demonstrates a commitment to involving resideints  (C) Theproject will be of public benefit and for a public pur
targetareas or members of ¢t groups in projects; and poseand, if the purpose is other than to maintain primary employ

7. That petitions the authority for designation as a communﬁ*ﬁntv the benefit of the project, including increasipgmary
developmentorporation. employmentand theprovision of capital, will primarily accrue to

(3) “Community development finance company” means gtarget area or t@et group. . . .
corporationor a limited partnershiprganized for profit under s.  (d) Thereis a reasonable expectation that the project will be
234.95 successful.

(4) “Costof a project” means costs associated with the design, (&) Private industry has not providedfstiént capital required
planningand implementation of a project that, in accordance i%FIr the project or stitient employment opportunities in the proj
soundbusiness and financial practices, are appropriatgesap €ctsarea. ) _
theproject. The costs may include, but are not limited togises ~ (f) The purchase is necessary to the successful completion of
of planning and design, options to buy land, feasibility or oth#fte proposed project because funding for the projastévailable
studies seed mongyconstruction, working capital and any othein the traditional capital markets, or because credit een
costsdetermined by the company to be necestatiye purposes Offeredon terms that would preclude the success of the project.
of this chapter (g) Provision has been malbg contract for adequate reporting

(5) “Primary employment” means work whigbays at least Of financial databy the project to the community development
the minimum wage as established underif¥ or under federal financecompany Those provisions may include a requirement
law, whicheveris greateroffers adequate fringe benefits, includ for an annual or other periodic audit e project financial
ing health insurance, and is not seasonal or part time. records.

(6) “Project” means a commercial, industriat real estate  (h) The community development finance company walt
busines®r other economic activity thatliscated in a taet area  OWnmore than 49% of the voting stock in any enterprise as a result
or directed toward a tget group and that has the purpose to cregtéthe purchase.
or preserve jobs for low-income people. (i) The proceeds of thgurchase will be used solely in connec

(7) “Target area” means a contiguougeographic area in tion with the costs of the project.
which 50% or more of the households have income that is less tharfj)) The community development corporation will maintain
80% of the statewide median household income. sufficientcontrol over the project to ensure that public benefit and

(8) “Target group” means a population group for which th@ublic purposes are maintained. Control over the projectfis suf
unemploymentevel is at leas25% higher than the statewidecientif:
unemploymentevel, or a population group for which the average 1. The project is conducted by a subsidiary whichasy
wagereceived is less than 1.2 times the minimum wage as estpletely owned by the community development corporation;
lished under ch104 or under federal lavwhichever is greater 2. The community development corporation owns a majority
No populationgroup is required to be located within a contiguousf the voting stock of the corporation conducting the project; or
geographicarea to be considered aget group. 3. Binding commitments have been made for reporting to the
e A ey S ahog967 o ayve ! & 3984194200421, 422,441 community development corporation sthat the community

developmentorporation retains sfifient control to ensure that
234.95 Community development finance company . benefits under pafc) will accrue to the intended beneficiaries.
(1) Thecommunity development finance company is¢bepo (k) Provision has been made by contract to provide that if the
ration organized for profit under ci.80, or limited partnership communitydevelopment financeompany desires to dispose of
organizedunder ch179, which was created under233.05 (1) the capital participation instrumendther than through a public
1985stats. The chairperson of the authootyhisor her designee, offering made in compliance with applicable fedesakurities
is a director of the community development finance compankaw, the community development corporation or its nomineg may
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AUTHORITY

within 90 days after receiving notice of the proposed dispositianstrumentsthrough the community development corporation

purchasehe capital participation instrument at gméce and on after the communitydevelopment corporation holds a public

the terms specifiedh the notice. The contract shall provide thabearingon the desirability of the project. The public hearing shall

the community development finance company rd&pose of the beheld as closes practical to the proposed project site, prior to

capitalparticipation instrument only for terms not more favorableommencinghe project. The community development corpora

thanspecified in the notice and only after the community develofion shall record the@ames and addresses of all persons appearing

mentcorporation notifies the authority that it will not purchase for or against the project.

or after the expiration of the 90—day period_ The CommunityHiSIOI'yZ 1981 c. 3711983 a. 1061987 a. 39%.431; Stats. 1987 s. 234.96.

developmenfinance company may include a provision pefmi 34.97 Sale or purchase of stock or interest. Subject to

ting it to extend the period during which the community develo 234.96 (1) (h)the authority shall do all of the following:

ment corporation may exercise its option by not more than ’ . e

days. (1) Useany funds received from the sale of community devel

. S opment finance company stock or partnership intergatrichase

(L) The communlty_l()j_(le_v_elopment corporation is able to-mayitionalstock or partnership interests.

ageits project resp.on5| lities. ) (2) Use funds received from contributions, gifts or grants
(m) The total investment by the community development,qers 234.03 (320 purchase community development finance

financecompany in any one community development corporatiRmpanystock or partnership interests or make grants or loans to
will not exceed 20% of the total amount of its investable fu”deBmmunitydevelopment corporations.

communitydevelopment corporations. History: 1087 a. 399
(p) The project will not result in a substantial increase in unem

ploymentin the area of original locatioof any business or estab 234.98 Transferred assets. The assets and liabilitiésans
lishmentrelocated as part of the project. ferredfrom the community development finance authouityler

(2) The findings made by the community development 1987 Wisconsin Act 399section3011 (2) (a)shall be separate
financecompan 9 der thi Yy i ?/ . P from all other assets and liabilities of thésabnsin housing and
pany under this Se(_: lon are conclusive. economicdevelopment authorityThe outstanding obligations or
(3) If 25% of the membership of the commurdgvelopment |iapilities of the community development finance authority shall
corporationor an equal number of adult members of thger pe paid only from the assets transferred to thiscdghsinhousing
groupor adults residing in the gt area of the project, if arsign  andeconomic development authority fratre community devel

a petition requesting a public hearing and file the petition with thgymentfinance authority under987 Wsconsin Act 399section
community development corporation, the community develoB011(2) (a)

mentfinance company may only purchase capital participationHistory: 1987 a. 399
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