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215.01 ° Words and phrases defined.’ " In this chapter the followmg definitions apply
unless the context clearly indicates otherwise:

(1) “Advisory committee” means the savings and loan advisory committee, '

(2) “Assoelatlon” means a savmgs and loan assoclatlon or a bulldmg and loan asso-
ciation.

(3) “Board’” means the board of directors of a savings and loan association,

(4) “Capital” means the aggregate of payments upon all savings accounts and earn-
ings credited thereto, less w1thd1'awals, redemptmn or depleclatlon charges made pursu-
ant to this chapter. :

(5) “Commissioner” means the commissioner of savings ‘and loan assoclatlons.

(6) “Federal savings and loan association” means a savings and loan association
organized pursuant to an act of congress, approved June 30, 1933, entitled “Home Own-
ers Loan Act of 1933,” and any acts amendatory -thereof and supplementary thereto.

(7) “Foreign assomatmn” means a savings and loah assoeiation organized under the‘
laws of any other state or territory. ,

.(8) “Guaranteed morigage loans” mean loans partially guaranteed by the admlnls-
trator of veterans’ affairs of the U, S. veterans’ administration under the servicemen’s
readjustment act of 1944, U. S. P. L. 78-346, and acts amendatory thereof and supple-
mentary thereto.

(9) “Impairment of capital” means that the assets of an association do not. have an
aggregate appraised value equal to the capital and other liabilities of the association.

(10) “Insured association” means an association whose members’ savings accounts
are insured by the federal savings and loan insurance corporation.

(11) “Insured loans” means loans partially insured by the federal housing admin-
istrator.

(12) “Legal reserve” means the required statutory reserve, irrevocahly established
out of the association’s net income, for the sole purpose of absorbing losses.

(13) “Member” means all persons holding savings accounts in a savings and loan
association and all horrowers therefrom and obligors thereof.

(14) “Net income” means the gross income for any period, less the aggregate of the
following:

(a) Operating expenses;

(b) Real estate expenses;

(¢) Losses sustained on the sale of securities, real estate and other assets thab were
not charged to reserves;

(d) Interest paid or accrued on all borrowed money;

(e) Other nonoperating charges;

(f) State and federal income taxes.
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(15) “Net operating income” means the gross operatmO* mcome for an- accountmg
period less the operating expenses. ’

(16) “Operating expenses” mean all expenses paid or acerued during an ac(3011nt1ng"
period exclusive of interest charges on horrowed money, losses sustained on the sale of
agsets, and other nomecun'mg charges.

(17) “Operating income” means all income received during an aecounting pemod
excluswe of nonrecurring income, '

(18) “Savmgs account” means the monetary interest of the holder thereof in the
capital of a savmgs and loan assomatlon and consists of the withdrawal value of such
interest.

(19) “State chartered savings and loan association” means a corporation organized -
purstant to this chapter for the purpose of raising money to be loaned to its members.

(20) “Withdrawal value of savings accounts” means the aggregate of payments made
thereon by members and earnings credited therefo, less Wlthdrawal payments and depre-

ciation cha1ges
History: 1963 c. 315

215.02 Sa,vmgs a,nd loan department (1) ESTABLISHMENT, PURPOSE AND MANAGE-
MENT AND CONTROL THEREOF.: There is herebhy created a savings and loan department,
administered by the savings and loan commissioner which shall be managed and con-
trolled by him. The commissioner shall enforee this chapter, and enforce and cause to he
enforced every 1aw relating to the supelwsmn and control of savmgs and loan assoecia-
tions.

(2) QUALIFICA’J.‘IONS, APPOINTMENT AND TERM OF COMMISSIONER. No person shall be'
eligible for' the office of commissioner without having had actual praectical experience for
not less than 5 years, either as an executive of a savings and loan association of this
state or service in the savings and loan department of this state or a combination of* both.
The eommissioner shall be appointed by the governor, with the adviece and consent of
the senate. The incumbent shall continue in- office- for ‘a' term beginning on 'the  date
of appointment and expiring June 1, 1965, and thereafter until a successor has heen
appointed and qualified. Thereafter, the term of office shall be 6 years and each incum-
bent shall continue in office until hls suceessor is appointed and qualified.

“(3) 'SEAL oF coMMISSTONER, The commissioner shall devise a seal for his use, and a
description thereof shall be filed with the secretary of state. -

. (4) 'QUALIFICATIONS, APPOINTMENT AND DUTIES OF SUPERVISOR. No person shall be
ehgﬂ)le for the office of supervisor unless he has had at least 3 years’ actual experience
in conducting a savings and loan association or serving in the savings and loan super-
visory department of this state, or a combination of hoth. The supervisor shall be ap-
pointed by the conimissioner with the consent of the advisory committee, and shall come
under the classified serviece. The supervisor shall possess all powers and perform the
duties of the commissioner during a vacancy in that office and during the absence of or
inability of the commissioner to serve.

(6) EMPLOYMENT OF EXAMINERS AND CLERKS. The commissioner shall employ nec-
essary examiners and clerks to assist him and the supervisor in the discharge of their
daties.

(6) FULL-TIME DEVOTION TO DUTIES OF OFFICE. The commissioner, the supervisor, ex-
aminers and clerks shall devote full time to the duties of their respective positions.

"~ (7) SURETY BONDS OF COMMSSSIONER, SUPERVISOR, EXAMINERS, SPHCIAL DEPUTY COM-
MISSIONERS, SPECIAL ASSISTANTS TO COMMISSIONER AND OTHER EMPLOYES. (2) The com-
missioner shall execute and file an official bond in the sum of $25,000 approved by the
goverhor,

(b) Employes, appointees and agents of the commissioner whose positions fall within
the following schedule shall furmsh oﬁimal honds in the aooregate‘ of not less than the'
amount designated. :

1. The supervisor, special deputy commissioners and examiners, each $10 000

2. Special assistants to the commissioner, each $10,000.

(¢) Each employe of the department, not included in par. (b), whose duties involve
either spemal regponsibilities or the handhng of or control of ploperty, shall furnish
bonds in such amounts as the' commissioner determines,

(d) Other employes whose duties involve no special responsibility or the handling’ of
or control of property, need furnish bond only upon demand of the commissioner and
in such sums as he requires.

- (e) The surety on every hond required under thls subseetlon shall be a surety com-
pany licensed by this state.
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(9) IamUNTrY OF COMMISSIONER. The commissioner shall not be subject to any
civil liahility or penalty, nor to any eriminal prosecution, for any error in judgment or
diseretion made in good faith and upon reasonable grounds in any action taken or
omitted by him in his official capacity.

(10) Acrions VENUE. Proceedings by any assoclatmn to enjoin the ecommissioner in
the discharge of his duties shall be had in the county where the savings and loan associa-
tion is located, or in the state supreme court. All suits and proceedings arising out of
this chapter, in which the state, or any of its officers or agents are parties, shall be con-
ducted under the direction and supervision of the attorney general.

(11) DISCLOSURE OF INFORMATION; PENALTY, (a) The commissioner, and all other
officers and employes of the department, and members of the advisory committee shall
keep secret all the facts and information obtained in the course of examinations, except
so far as the public duty of such person requires him to report upon or take special
action regarding the affairs of any association, and except when called as a witness in
any eriminal proceeding or trial in a court of justice; and except that such officers and
employees may, in their diseretion and under such rules as are preservibed by the com-
missioner, compare notes as to matters affecting an association with an examiner of the
federal home loan bank or federal savings and loan insurance corporation as to any
agsoclation whose share accounts are insured by the federal savings and loan insurance
corporation. The commissioner may furnish to the federal home loan bank or federal
savings and loan insurance corporation or to any official or examiner thereof a copy of
any examination made of any association or of any report made by such association, and
may give access to and disclose to the federal home loan bhank, federal savings and loan
insurance corporation or to any official or examiner thereof any information possessed by
him about the conditions or affairs of any association whose share accounts are insured
by the federal savings and loan insurance corporation.

(b) If any person mentioned in par. (a) discloses the name of any debtor of any
association or any information ahout the private account or tramnsactions of such asso-
ciation, or discloses any fact obtained in the course of any examination of any associa-
tion, except as herein provided, he shall forfeit his office or position and may be fined
not less than $100 nor more than. $1,000, or imprisoned not less than 6 months nor
more than 2 years or both.

(12) CoOMMISSIONER TO ISSUE ORDERS; REASONABLE RULES. (a) In addition to per-
forming such duties and functions prescribed in this chapter, the commissioner. shall,
with the approval of the advisory committee, issue orders prescribing reasonable rules
for conducting the business of associations, subject to the requirements of ch. 227, All
orders issned by the commissioner shall be known as “Wisconsin Administrative Code,
Rules of the Savings and Loan Department.”

(b) The violation of any such rule or order may be cause for the removal of any
officer, director or employe of any association.

(13) REVOCATION OF CERTIFICATE OF INCORPORATION OR LICENSE. Whenever it appears
to the commissioner that any association or corporation which has received a certificate
of incorporation or a license to do business in this state is conducting its business in
violation of this chapter, he shall report the faets to the attorney general who may
bring an action to revoke the certificate of incorporation or license of such association
or corporation.

(14) ApprovaL oF AcTS. Whenever any association requests approval of the com-
missioner for any act, which by statute requires such approval, he shall have 90 days in
which to grant or deny such approval. If he fails to act, approval shall be deemed to
have been granted.

(15) REMOVAL OF OFFICERS OR DIRECTORS. (a) Whenever the commissioner is of the
opinion that the loaning, investing or other policies or practices of any officer or director
of any association have been prejudicial to the best interest of such association or its
members, or that such policies or practices, if put into operatmn or continued, will en-’
danger the safety or solvency of said association or impair the interests of its memberb,
the commissioner may, with the approval of the advisory committee, request the ve-
moval of such officer or director. Such request shall be served on the association and on
such officer or dirvector in the manner pr0v1ded by law for serving summons in a courb
of record or shall he transmitted to said association, and officer or director by registered
mail with return receipt requested. If such request for removal is not complied with within
a reasonable time fixed by the commissioner he may by order, with like approval of the
advisory committee, remove such officer or director, hut no order of removal shall be
entered until after an opportunity for hearing before the advisory commitfee is given
to such officer or director upon not less than 10 days’ notice. An order of removal shall
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take effect as of the date issued. A copy of such order shall be served upon the associa-
tion and upon such officer or director in the manner provided by law for service of a
summons in a court of record or by mailing such copy to such association or officer or
director at his last known post-office address. Any removal under this subsection shall
be effective.in all respects the same as if made by the board of directors or members of
said. association. Any officer or director removed from office under this subsection shall
not be re-elected as an officer or director of any association without the approval of the
commissioner and the advisory committee. An order of removal under this subsection
shall be deemed a final order or determination of the advisory committee within the
meaning of s. 215.04 (7).

(b) The eommissioner may appoint any member to fill the vacancies caused by re-
moval of officers or directors; the members so appointed shall hold office until the next
meeting of the members.

(16) ANNUAL REPORT TO THE GOVERNOR. The commissioner shall annually make a
report to the governor of the general conduet and conditions of associations doing busi-
ness in this state, including therein such facts and suggestions as he deems expedient.
The commissioner’s annual report to the governor shall bhe based upon the individual
annual reports of associations filed with him, and shall also include the information re-
quired in s, 215.32 (7) (a). The commissioner shall designate the number of copies of
the report to he made available for distribution, Each association shall be entitled to one
copy, the remainder to he for general distribution.

(17) DISPOSITION OF OBSOLETE RECORDS. The commissioner is authorized to turn over
obsolete departmental records to the commissioner of administration, pursnant to s. 16.80.

(18) CERTIFIED COPIES OF RECORDS; FEES THEREOF. (a) Copies of all records and
papers in the office of the commissioner, certified by him and authenticated by his seal
of office, shall be evidence in all cases equally and of like effect as the original.

(b) Whenever the commissioner furnishes a certified copy of any paper or record,
he shall be entitled to the actual cost of making such copy and $1 shall be charged for
each certificate. All such fees shall be paid by the commissioner into the general fund to
the credit of the department.

_(19): Fugs TOR DEPARTMENTAL PUBLICATIONS, (a) Whenever extra copies of statutm v
reprints of this chapter, the annual report of savings and loan associations, or any other
publication published by the department are requested, such extra copies shall he fur-
nished upon payment of such fee as determined by the commissioner. All such fees shall
be paid by the commissioner into the general fund to the credit of the department.

(b) Upon request, extra copies may be distributed free to agencies or legislators of
this state or any other state, county clerks and to the courts of this state, trade organi-
zations and any other agencies of the United States. ‘

(20) HEARINGS, FINDINGS AND ORDERS ON COMPLAINTS AGAINST ASSOCTATIONS. (a) If
a petition is filed with the commissioner, stating that an association fails to pay its debts
on demand, or when not less than 25 members of an association file with the commissioner
a petition stating that the association or the officers or directors of such association fail
to honor withdrawal request of savings accounts under this chapter, or state that the
officers or directors are conducting the husiness of the association in an unsafe or wnau-
thorized manner, or that by the acts or negligence of .officers or directors, the funds or
assets of the association are or may become impaired, the commissioner shall, within 10
days after its receipt, proceed to hear such petition. A copy of the petition shall be
mailed or delivered to the association at least 3 days before the hearing. Not less than 3
days before the date of hearing, a notice shall be mailed or delivered to the association
and the party petitioning, which notice shall state the date, time and place for the hear-
mne.

(b) At the time and place so fixed (umnless by stipulation some other time and place
is fixed) the commissioner shall hear all parties interested and shall cause the testimony
given to be reduced to writing, or he may designate some person employed in his depart-
ment to take testimony and hear the petition, and he shall file the testimony with the
commissioner.

(¢) The commissioner shall within a reasonable time make findings as to all matters
covered by the petition and make such order as he deems just and reasonable.

(1) The findings and order of the commissioner shall be final unless modified by the
court.

(e) Chapter 286 shall not apply to associations organized under this chapter

(21) CAPITAL ¥EES; ANNUAL FEES; REGULAR AND SPECIAL EXAMINATION COSTS. (a)

Oapztal fees. On or bef01e July 156 of each year, every association earrying on business
in this state shall pay to the commissioner an annual eapital fee of $25.
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(b) Annual fee. In addition to such capital fee, associations organized pursnant to:
this chapter shall, on or before July 15, pay an annual fee as determined by the com-
missioner and the advisory committee, but not exeeeding 12 cents per thousand dollars
of assets or fraction thereof.

(e} Penalty for failure to pay fees. An association failing to pay such:capital-fee -
and annual fee to the commissioner by July 15 of each year shall, if ordered by the com-
missioner, forfeit $10 for each day it fails to pay such fees.

(d) Regular emamination costs. 1. On or before June 30 of each year the commis-
sioner and- the ‘advisory committee shall fix a per diem charge for the services of each
examiner used in the examination of an association, for the next 12 months. Such per
diem charge shall be the same for all associations. The hours const1tutmg a day shall
be that which'is fixed for state-employes by s. 16.275.

2. After the per diem charge for each examiner has heen fixed by the commissioner
and .advisory committee, each association shall be uniformly billed for examinations dur-
ing the ensuing year on a fixed per diem basis for each examiner engaged in such
exaniination,

3. BEvery eharge so made to an association shall be pald w1thm 30 days from the tnne
the association receives notice of the assessment.

(e) Special examination costs. ‘The commissioner shall charge any special costs and
expenses incurred heeause of special work required hy him, daused by an association not
having proper or sufficient management or failing to keep its:books, records and other
matters in a standard and approved manner. An itemized statement of such charges
must:be submitted to the association. ;

(£) Penalty for failure to pay ewmmatwn costs. Any association failing to pay
the assessments under pars. (d) and (e) shall be subject to the penalty under par. (c)
for cach day it fails to pay such ehalge or assessment affer it becomes due.

Hlstm}. 1963 c, 315.

+'215.03  Supervision and ‘control of associations, (1) TYPES OF ASSOCIATIONS SUPER-
VISED 'AND CONTROLLED BY THE COMMISSIONER. All associations organized under this
chapter or similar laws, or permitted by license to transact, in this state, a business sim-
ilar to that authorized by this chapter, shall be under the supervision and control of the
commissioner.

(2) ANNUAL SUPERVISORY EXAMINATIONS. (a) At least once within every 18-month
pemod the commissioner shall examine the ‘affairs of all such associations and for that
purpose he or the examinéers appointed by him shall have access to, and may compel the
production of, all their books, papers, securities and moneys, administer oaths to and
examine their officers ‘and agents as to their affairs. Neither the commissioner nor any
employe of the department shall examine an association in whmh he is interestéd as an
officer ‘or direetor.

“(b) ‘The commissioner may accept an examination-audit made by the federal home
loan bank bhoard or any other governmental agency anthorized to make examination-
dudits of savings and loan agsociations pursuant to their rules and regulations. The ex-
amination-audit must ‘ecomply with the procedure established by the commissioner.

(3) SPECIAL EXAMINATIONS. Special examinations shall be made upon written re-
quest of 5 or more members, they guaranteeing the expense.

(4) REFUSAL TO SUBMIT TO AN EXAMINATION. Any association 1efus1ng to submit to
an examination so ordered or requested, shall be reported to the attorney general, who
shall institute proceedings to vevoke its certificate of incorporation for such refusal.

(5) - ACCOUNTING AND BOOKKEEPING PROCEDURE PRESCRIBED BY COMMISSIONER. (&)
‘Whenever it appears to the commissioner that any association does not keep books and
accounts in-such manner as to enable him to veadily ascertain its true condition, he may
require the officers of such associations or any of them to open and keep such hooks o
accounts as he preseribes. ‘

(h) -Any association that fails to open hooks -or keep books or-accounts as presecribed
by the commissioner, shall, at the diseretion of the commissioner, forfeit $10 for each
day it so fails, If the association fails to pay the forfeiture, the commissioner may in-
gtitute proceedings to recover such forfeitures.

*(6) Fmwe ANNUAL REPORTS. (a) All associations subjeet to the supervision and
control of the commissioner shall file with sald commissioner, not later than February 1,
an annual report of their activities of the preceding year, upon forms furnished by the
commissioner. This annual report shall include a true and verified copy of a statement
of condition as at the close of December 31 of the preceding calendar year, a statement of
its operations during that period and such other information as the ecommissioner re-
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- quires. Attached to the annual report shall be a copy of the printed statement of ‘condi-

‘ ‘tion, as of December 31, which' shall be available to the members of the association.

(b) If such association fails or refuses to furnish the report herein required, it shall
be subject, at the discretion of the commissioner, to a forfeiture of $10 per day foi each
day of default, and the commissioner may maintain an action in the name of the state
to recover such penalty, and the same shall be paid into the general fund.

(7) Assocrarion orricE. The business of any association carrying on business in
this state shall be conducted at one office only. The operation and maintenance of blanch
offices, agencies, paying or receiving stations or branch assoeiations is prohibited.

(8) RELOCATION OF ASSOCIATION' OFFICE. (&) Any association, which determines to
move its office to some other location not more than one mile from its then loeation, shall
make an application to the commissioner. The, commissiner may approve or deny such
application for relocation.

(b) Any association, which determines to move its office to some other location more

“"than one mile from its then location, shall make .an application to the commissioner. . The

commissioner may hold a publie hearing on such application, if in his opinion, sueh pub-
lie hearmg is necessary. In approving or denying such. application for reloeation, the
commissioner shall ascertain the need for such velocation and determine whether undue
harm or injury would be caused to any properly conducted assoclatlon now domg busi-

ness in the area or vieinity of the proposed 1eloeat1011
Histoxry: 1963 c, 315.

215.04 Savings and loan advisory committee. (1) ESTABLISHMENT{ MEMBERS.
There is established in the department, a committee to be known as the “Savings and
Loan Advisory Committee,” consisting of 7 members and having such powels and dutles
as are preseribed by law.

(2) APPOINTMENT, QUALIFICATIONS AND TERM The members of this eomnnttee shall
be appomted by the governor with the consent of the senate, for terms of 4 years each,
expiring on the first 1 \Ionday in July. At least 5 members of the committee shall have

‘at least 10 years’ experience in the savings and loan business in this state. Vacancies shall

be filled by appointment by the governor. The ineumbents on September 21, 1963 shall
serve until the expiration of their terms.

(8) AxxusL Mmemives. The advisory committee shall meet during each July and
elect one member as chairman and one as viee chairman, and an employe of the com-
missioner. as seeretary, and adopt rules for holding and conducting meetings, hearmgb
and examinations and -other matters, and shall keep a record of all matters transpiring

- at the meetings. Such record shall contain all motions, by whom made and seconded and

éach members’ vote on each question.

(4): Duries.. The duties of the advisory committee shall be to:

(a) Advise the commissioner and the supervisor (or either of them) and others in
respect to improvement in the condition and service of associations;

(b), Review the acts and decisions of the commissioner;

(e) Act promptly on matters and. questions, pertaining to associations, that may be
submitted to it by the commissioner;

(d) Serve as an appeal board for assomatlons under s, 215.07 (18) H

(e) Perform sueh other review functions in relation to assoclatlons as may be pro-
vided by law;

(f) Conduet hearings and take testimony, and to subpoena and swear witnesses at

-such: hearings. The advisory committee shall have the same subpoena powers as are

posseéssed by the industrial commission and also the powers granted by s. 325.01 (4);
(g) Conduct examinations of associations hy one or more of its members when said

- members are so appointed by the commissioner and required to submit a report and find-

ings of such examination to the commissioner or when said members are so appointed
upon motion of the advisory committee, with the affirmative vote of 5 members, and re-
quired to submit its findings and report to the advisory committee and the ecommissioner.
The advisory committee shall thereupon make recommendations to the commissioner, as to
the report and its findings. Any member of the adv1501y committee appointed unde1 this
paragraph shall have the same powels and duties, in making examinations, as examiners
under this chapter.

(5) APPEARANGCE OF INTERESTED PERSONS AT COMMITIEE PROCEEDINGS. Any pa1ty in-

terested may appear in any proceedings of the advisory committee and may participate

_-in the examination of witnesses and present evidence:

(6) FEES OF SUBPOENAED WITNESSES. ~(a) Any person causing a witness to be sub-

;- p’oenaed shall advance the fees and mileage of such witness which shall be the same as in

_ -cireuit eourt,
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(b) The fees of ‘witnesses who are called by the advisory committee in the intérests
of the state shall be paid by the state in the same manner that other expenses are paid,
- upon presentation of proper vouchers approved by a member of the advisory comnnttee
and charged to the appropriation of the department, v

(7) “REVIEW-OF GRIEVANCES, ORDERS OR DETERMINATIONS: Any interested peison or
any assoeciation aggrieved by any act, order or determination of the commissioner, which
relates to savings and loan assoclatlons may, within 20 days from the date theleof apply
to the advisory committee to review the action of the commissioner. Such applications
shall be considered and disposed of as speedily as possible. :

(8) DisoreTION 0F COMMITTEE, The advisory committee may require the commissioner
., to submit to it.any of his official actions relating to associations for its approval.

© (9) REVIEW OF FINAL ORDERS AND DETERMINATIONS. Any final order or determination
of the advisory committee shall be suhject to veview under ch, 227,

- (10) QUORUM AND voTing., Four members of the committee shall constitute a quomm
rand a majority of those present shall decide.

(11) MEMBERS DISQUALIFIED 10 Acr. No member of the advisory committee shall be
‘ quahﬁed to aet in any matter involving the association of which he is an officer or director.

(12) - REIMBURSEMENT OF MEMBERS' ExPENSES. Members of the advisory committee
shall receive reimbursement from the state for their actual and necessary expenses regard-
less of their place of residence. They shall also each receive $10 per day for each day

expended in the work of the committee.
' History: 1963 c. 315, )

215,06 ~Articles of incorporation. (1) Form axD coNTENT, The articlés of incor-
poration of associations shall be in such form and contain such information as is deter-
mined by the conmimissioner with the approval of the advisory committee.

* (2) FiLiNg AND APPROVAL, Duplicate originals of the articles of ineorporation exe-
- ‘euted by the incorporators, and any subsequent amendments thereto adopted by the mem-
" bers of the association, shall be filed with the commissioner and approved by him,

(3) REcorpAmiON. Articles of incorporation and supplementary amendments thereto,
after having heen approved by the commissioner, shall be recorded in the office of the
register of deeds of the county in which the assoeiation is located.

.. (4) AMENDMENT PROCEDURE, Amendments to the articles of incorporation may be

inade at any special meeting of the members duly called for that purpose or at any annual
meeting of the members, provided that a statement of the nature of the proposed amend-
" ‘ment is included in the notice of meeting. The proposed amendment shall he adopted
upon receiving the affirmative vote of at least 51 per cent of the total eligible votes there-
.on, pursuant to s. 215.08 (6).

(6) AmexpmeNT FEE. The fee for filing amendments to the articles of incorporation
is $10, which shall be paid to the commissioner, and all fees received by him shall be paid
into the general fund to the credit of the depaltment

(6) Errrcmve paTE, The effective date of articles of incorporation and amendments
thereto shall be the date when the cominissioner receives the certificate of the 1eglster of
deeds that such documents have been recorded.

History: 1963 c. 315.

 215.06 Bylaws. (1) Form AND coNTENT. The bylaws of associations shali be in
“such form and contain sueh information as is determined by the eommissioner Wlth the
approval of the advisory committee.
(2) Fruings AND APPROVAL. Duplicate originals of the bylaws and any subseqpent
amendments thereto shall be filed with the commissioner and approved by him,
(8) Errecrive pATE.  The effective date of bylaws and amendments thereto shall be
the date when approved by the commissioner.
(4) BYLAWS AVAILABLE TO MEMBERS. Each association shall have its bylaws prepared
" in eonvenient form and upon request shall furnish a copy to any member.
(5) AamexDMENTS To BYLAWS, The bylaws of the association may be amended as pre-
seribed therein. .
’ History: 1963 c, 315,

215.07 Incorporation. (1) Use or NAMBE. A corporation organized under this

. chapter shall be known as a savings and loan association. The words “Savings and Loan
Association” shall form part of the name of every such association organized, and no

" corporation not organized under this chapter shall use a name embodying those words,
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except that associations now [1963] existing may continue their present names. The name
adopted by any association shall not be the same as that of any other association, nor so
similar as to be misleading.

(2) MiNIMUM MEMBERSHIP AND CAPPPAL, The eommissioner and advisory committee
shall determine the minimum membership required to organize a savings and loan associa-
tion' in any loecality, the minimum amount of capital to be paid into the association by
subseribers for savings accounts, the length of time for which the incorporators shall
guarantee or pdy the association’s operating expenses, and such other requirements as
they may deem necessary or desirable,

(3) WHo MAY orGANIZE. Adult citizens of this state, hereinafter referred to as in-
corporators, desiring to organize an association under this chapter shall make application
to the commissioner as preseribed on forms furnished by the commissioner.

(4) ApPLICATION TO ORGANIZE, The application to organize an association shall be in
duplicate and shall set forth: C

(a) The location of the proposed association;

(b) The character of the husiness to be transacted;

(¢) The full name, residence and oceupation of each incorporator;

(d) The need of an association in the loeality in which the proposed association in-
tends to locate;

(e) Such other information as the commissioner requires,

(5) ArpricaTioN FEE. The applicants shall pay to the commissioner $200 to defray
the cost of investigation, which sum shall be paid by him into the general fund to the .
credit of the department.

(6) EXPENSE FUND. (a) Along with the application, the incorporators shall file an
agreement with the commissioner that, in addition to their initial eapital subscriptions
paid into savings accounts, they will cleate an expense fund in an amount not less than
one-half of the minimum ecapital requirement, the purpose of the expense fund being to
take care of organization expenses, operating deficits, mandatory reserve 1equ11ements
earnings distributions and losses,

(b) This expense fund shall become a part of the assets of the proposed assoeiation if
the commissioner approves the application and will be reflected on the books as a lability
under the caption “Subsidy by incorporators.”

(¢) Whenever the income of any period is insufficient to pay expenses, provide the
necessary additions to reserves or pay a competitive rate of earnings, appropriate charges
shall be made to this liability account.

(d) At the end of 3 years of corporate existence, the hoard of directors may petition
the commissioner for authority to repay the incorporators on a pro rata basis, any unused
portion remaining in the subsidy by directors. If the commissioner determines that the
operations of the association at that point:are of such degree as to enable the association
to operate as an independent institution, requiring no further subsidy, he may authorize
such repayment.

(e) ‘At the end of the fourth year, and each year thereafter, the board of directors of
the association may petition the commissioner for authority to pay out of current income
of any period to the incorporators on a prorata basis, the amount remaining after pay-
ment of expenses, provision for taxes, required transfers to reserves, and the provision ..
for distribution of earnings as a recovery of previous charges made to the subsidy hy
ineorporators. The commissioner shall have discretionary authority to approve or deny
such petition for recovery payments. In no event shall refunds of this type exceed the
total of the charges made to the subsidy by ineorporators.

(£) The contributions made to the expense fund shall be noninterest hearing,

(7)_NoTICE OF APPLICATION AND HEARING THEREON. Upon receipt of an application
properly executed, the commissioner shall, within 30 days, forward to the applicants a
copy of an ofﬁcla,l notice of applieation f01 authonty to organize an assoclatlon, which
notice shall contain the faets required to be given in the application, and assign a date .
and place for hearing on the application, The notice shall be mailed by the commissioner =
to all associations doing business within a radius of 4 miles in Milwaukee county and 20
miles in other counties, and also to all associations located within the county of the pro-
posed location of the new assoclahon, and shall he pubhshed once each week for 4:con-
secutive weeks by the applicants, in a newspaper pubhshed in the city, town or village
where the association is to be located. If no newspaper is published therein, then a news-
paper published in the county, or if none is published in the county, then the newspaper .
published at the nearest county seat. Proof of publicaton shall he filed with the commis-
sioner, ;

*(8) CERTIFICATION QF AUTHORITY, WHEN 1SSUED. If the application is approved, the .
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commissioner shall issue to the incorporators a certifieate of authority to effect a tempo-
rary organization, consisting of a chairman, a secretary and a treasurer; to execute and
file articles of incorporation; to adopt and file hylaws; to adopt rules for the procedure
of the 1n001po1at01s to conduct the first meeting of membels and to open subscnptlon
books for savings decouits. '

(9 Powkrs or INCORPORATORS. The ineorporators shall, untﬂ the completion of the
organization, exercise such other powers as are conferred upon the ineorporators of other
corporations so far as such powers are not in confliet with this chapter,

(10) Surmry BOND OF OFFICERS. The incorporators shall require a surety bond in a
suitable amount from the treasurer and other officers who may handle funds of the tempo-
rary organization,

(11) CERTIFICATE OF AUTHORITY, WHEN VOIDED, The certificate of authority shall be
void after-90 days from its date, but the commissioner may for cause, after a hearing,
extend the life of such certificate for such time as he deems advisable,

(12) COMPENSATION TOR ORGANIZING PROHIBITED., No person shall directly or indi-
rectly receive or contract to receive any eommission, s salary, compensation, honus, rights
or privileges for organizing the assoclatlon, or for securing a subscription to the original
capital of the association, as provided in sub, (2). This section does not prohibit attor-
neys at law from receiving reasonable compensation for legal services in eonneetion there-
with, after the association has heen granted a cevtificate of ineorporation.” Whoever vi-
olates this'subsection shall forfeit to the state $1,000 for each violation, and in addition
double the amount of his commission, salary, ecompensation or honus.

(13) CERTIFICATE OF COMPLIANCE. (a) Within the time preseribed in sub. (11), the
incorporators shall file with the commissioner a certifieate stating:

1. That articles of incorporation have been executed, filed with the commlssmner and
apploved by him, and recorded; and

2. That the first meeting of members was held and that direetors and officers were
elected at such meeting; and

3. That bylaws were adopted at the first meeting of members, filed with the commis-
sioner and approved by him; and

4. That the minimum number of required members was obtained, and that said mem-
bers, in the aggregate, paid to the association the required initial eapital; and

5. That the funds, representing the initial capltal have been depos1ted in the asso-
ciation’s designated depos1t01y bank; and

6. That the inecorporators, in accordance with the 1eq11ueme11t of sub. (6), pald to
the association the moneys for an expense fund and

7. That the moneys, representing the expense fund, have heen deposited in the asso-
ciation’s designated depository bank; and

8. That ground floor, independent office qualtels have been obtained for the proposed
association; and

9, That necessary action has heen taken to obtain membership in the federal home
loan bank, and insurance .of accounts for members from the federal savings and loan
insurance corpo1at10n

(b) No business, other than that of completing the organization of the proposed asso-
ciation, may be transacted until such time as the commissioner issues a certificate of in-
corporation to the association to commence husiness.

(14) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon receipt of the certificate
of compliance from the incorporators, the commissioner may within 30 days issue a cer-
tificate of incorporation to the association under his hand and seal authorizing said asso-
ciation to commence business. The date appearing on the certificate of incorporation shall
be the date of the corporate existence of the association,

(15) FEB ¥OR OERTIFICATE OF INCORPORATION. The incorporators shall pay to the
commissioner a fee of $50 for the certificate of 1n0011)01at1011, which sum shall be paid by
him into the general fund to the credit of the department.

(16) CERTIFICATE OF INCORPORATION, WHEN VOIDED. Any association failing to eom-
mence business within one year from the date of the celtlﬁeate of ineorporation shall have‘
its corporate existence terminated, and its articles of incorporation and certificate of m-‘
corporation shall be void. ~

(17) DiSCRETIONARY AUTHORITY. The commissioner shall have chscletlonary power in
the granting of certificates of authouty to ineorporators desiring to organize such asso-
ciations, He may also refuse to issue certificates of incorporation to the incorporators to
commence business when, in his opinion, the ineorporators or any of them are not of such
character and general fitness as to warrant belief that the association will be. econducted
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for the best interest of its members; the location of the association is so close to an exist-
ing association that its business might be interfered with and the support of the new
assoeiation would not be such as to assure its success; or when other good and sufficient
reasons exist for such refusal.

(18) APPEAL BY APPLICANTS AFTER BEING DENIED CERTIFICATE OF AUTHORITY. If the
commissioner refuses to grant a certificate of authority to organize an association, and the
applicants feel agglieved thereby, they may appeal to the advisory committee to review
the commissioner’s determination under s, 215.04 (4) (d) and (7).

(19) DEFINITION . OF A SAVINGS AND LOAN ASSOCIATION.- Any association o1gan1zed
pursuant to this chapter is a mutual eorporation ereated for the purpose of raising money
to be loaned to its members,

. (20) GUARANTY STOCK OR PERMANENT STOCK ASSOCIATIONS PROHIBITED. The organiza-
tion of an association as a guaranty stock or a permanent stock .association is prohibited.

History: 1963 ¢, 315,

215.08 Members and meibership,” (1) DEPINITION oF MEMBER, All persons hold-
ing savings accounts in an association and all borrowers therefrom and obligors thereof
are members.

(2) WHO MAY BECOME A MEMBER. Any person, firm, corporatmn, fidueiary, associa-
tion or federal agency may hecome a member of any association by subseribing in writing
for membership therein and by either the holding of a savings account in or by borrowing
money from such association. ‘

(8) MAXIMUM OWNERSHIP OF SAVINGS ACCOUNTS. Unless the board of directors de-
telmmes otherwise, the aggregate amount of the withdrawal value of any member’s sav-
ings account or savings accounts shall be unlimited.

(4) OWNERSHIP OF SAVINGS ACCOUNTS BY MINORS. (a) Minors under 14 years of age
may own savings accounts held by a trustee or guardian.

{(b) Minors above.the age of 14 years may own savings accounts, and shall then be
subject to the same duties and liabilities as adult members. Payment for the withdrawal
of savings aceounts may, in the diseretion of the hoard, he made to such minor, his parents
or guardian, and the payments made on such withdrawals shall be valid, as well as pay-
ments on forfeited savings accounts or redeemed savings accounts,

(5) ‘MEETINGS OF MEMBERS,' Annual and special meetings of members shall be held
in accordance with the method prescribed in the hylaws,

(6) Vorve ricaTs. (a) Bach member shall have one vote for each $100 or fraction
thereof of ‘the withdrawal value of his savings accounts, Hach borrowing member, as
such, shall have one vote, and such number of votes to which he may be entitled as a
holder of a savings account.

.(b) At any meeting of members, votmg may be in person or by proxy. Dvery proxy
shall be in: writing and signed by the member or his duly authorized attorney in faect,

(¢) If a member appears at a meeting, his proxy shall be void for that meetmg

(d) Any PIOXY, ¥ when filed with the secretary, shall, unless otherwise specified in the
proxy, continue in force from year to year until 1evoked by a written notice delivered to
the seeretaly or until supelseded by subsequent proxies.

(7) ,TDRMINATION OF MEMBERSHIP. (a) Any member who has filed a written request
for the withdrawal of his savings account under s. 215.17 shall remain a member and be
subject to and shall have all rights, privileges, duties as such, until the withdrawal value
of such savings accounts has been paid to. him. ;

(b). When any member’s savings account, in the amount of less than $100, remains
inactive by the failure of said member to make any payments thereon for 3 years, the
board may declare his membership forfeited and all his rights, privileges and duties, in-
cluding the right to vote and to participate in the distribution of earnings, terminated.
The . withdrawal value of a savings account declared forfeited shall be set aside in a
separate liability account by the association and held for the henefit of such individual.

:(8) MEABERSHIP CHARGES PROHIBITED,  No membership, admission, withdrawal ‘or
any other fee or sum shall be charged for the privilege of hecoming, remaining or ceasing
to be a member of the association. ;

(9):AccEss TO BOOKS AND RECORDS. . Every member shall have the right to inspeet
such hooks and records of an association as pertain to his loan or savings account. The
right of inspection and examination of the hooks and records shall be limited t5 the eom--
missioner or: his duly authorized representatives, persons duly authorized to act for the
association, and any federal agency authorized to inspect and examine books and records
of an insured association. The bhooks and records of an association pertaining to savings




215,09 SAVINGS AND LOAN ASSOCIATIONS: 3018

accounts and loans of members shall he kept confidential by the association, its directors,

officers and employes, and no member or any other person shall have access to the books

and records or shall be furnished or shall possess a partial or complete list of members,
History: 1963 c. 315,

"915.09 Directors. (1) MANAGEMENT RESPONSIBILITY. The government and man-
agement of an association shall be vested in a hoard of directors, who are charged with
the 1espon51b1hty of comphance with this chapter, orders of the commissioner, rules of
the eommissioner as appearing in the Wis. Adm, Code, the articles of incorporation and
bylaws of the association, and other laws applicable to savings and loan operations, 7

" (2) QUALIFICATIONS OF DIRECTORS. In order to qualify as a director, a member must
be a resident of this state and must have a savings account, the withdrawal value of
which is at least $500, duting his term of office. A director automatwally ceases to 'be a
director when he ceases to be a member,; or when the withdrawal Value of his savings ae- -
count is less than $500.

(3) NuMBER OF DIRECTORS. -.The board of: directors shall -consist of such number as
designated .in the bylaws. : S S o

(4) Erecriow oF DIRECTORS, The directors shall be elected by the members in accord- -
ance with the bylaws, ~ ’ o

(b) VACANCY ON BOARD OF DIRECTORS. ~Any vacancy on the board of directors may
be filled by the majority vote of the remaining directors in accordance with the bylaws.

(6) OarmE or DIRECTORS. Upon election, every director shall take and subsecribe an
oath that he will diligently and honestly perform his duty in such office and will not
knowingly violate .or willingly permit-to he violated any provisions of this chapter, the
rules of the commissioner, the articles of mcorpmatlon and the bylaws under Wlnch the
association operates, . ‘ ‘

(7) DirECTORS TO FIX COMPENSATION.  The compensation of ofﬁce1s directors, em-
ployes and committee members shall be fixed hy a majority vote of the board of directors
m aceordance with the bylaws, In addition, the board of directors may, by resolution,
create a fund or join a pension system or enter into deferred compensation agreements: -
for the retirement of its officers and employes, subject to specifie, prior apploval of: the
commissioner and the advisory committee.

"(8) MAY ESTABLISH EXEQUTIVE COMMITTEE, The hoard of directors may appoint and
remove, by resolution, an executive committee, the members of which shall be directors;
and which committee shall have the power of the board when not in session.

(9): MEETINGS OF THE BOARD OF DIRECTORS. - The board. of directors shall hold 1egula1
or spedial meetings in accordance with the bylaws. - -

(10) PROMULGATION OF RULES AND REGULATIONS. The board of directors, may by
resolution, adopt such rules and regulations for the conduct of business, prov1ded that
such rule or regulation is consistent with this chapter, the 1'u1es of the commlssmner, the
articles of mcmpomtmn and bylaws.

(11) REMOVAL OF OFFICERS OR DIRECTORS. The hoard of directors may remove from
office any' officer or director, after an oppmtunlty afforded him for heing heard, who
violates this chapter, the rules of the commissioner, the articles of 1n001po1at1on, the by-'
laws, orders of the comm1ss10ne1 or'any other law applicable to savmgs and loan opera-
tions. )

(12)' MAY FIX AND DETERMINE INTEREST RATES ON LOANS. The hoard of directors
shall fix and determine the intervest rate to he charged on all loans, provided such rates
of interest conform to the general range of interest rates approved by the commissioner,

History: 1963c 315,

215,10 Officers. (1) GENERAL OFPICERS. The general oﬁicers of an -association -
shall be & president, one or more vice presidents, secretary; treasurer and such other offi-
cers.as the directors by resolution designate. The president shall also be a director, -

+(2) WHEN ELECTED. Immediately following each annual meetmg of members, the
d11ect01s shall convene and elect general officers for:the ensumg yeal, in accmdance with
the bylaws. e

(8)..Dumies or opricERs.  The officers shall, in addltlon to the :duties and functlons
plescnbed in the articles of incorporation and the bylaws, perform such other dutles as
are delegated.by the directors, P

(4) FiLLiNGg VACANCIES. Whenever. any vacancy oceurs in any geneml oﬁ'ice, the
directors shall, as soon as practicable, fill such vacancy by an electlon fo1 the then un-
expired term.

[
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(5) REMOVAL oF orricERS. Section 215,02 (15) (a) and 215.09 (11) shall apply to
the removal of officers of an association,
ngt(nyf 1963 c. ‘ 315.

215.11 Surety bond of association’s officers, directors and  employes. (1) Wao
SHALL FURNISH BOND; TYPE AND FORM. Before entry upon the discharge of his ‘duties,
every person appointed or elected to:any position requiring receipt, payment or custody
., of money or other personal property of an association or in its custody or control as

collateral or othérwise shall give a bond in some surety company, licensed by this state,
in such sum as the commissioner preseribes. In lieu of individual bonds, the commissioner
may accept a schedule or blanket hond which covers all of the officers, directors and
employes of the association, whose duties include the receipt, payment or eustody of
money or other personal property. Such bonds shall be in the form prescribed by the
commissioner.

(2) SURETY BONDS TO BE 'APPROVED BY THE BOARD AND FILED WITH THE COMMISSIONER,
No officer, director or employe who'is Tequired to give bond shall enter upon the dis-
charge of his duties until his bond has been approved by the board. The minute book
of the association shall contain a record of each bond executed and apploved Such
“bonds shall be filed with the commissioner within 10 days after approval by the board.
‘ (3) SurETY BOND COVERAGE. Such bond shall be sufficient to proteet the association
“from loss by reason of aects of fraud or dishonesty, including forgery, tlieft, embezzle-
ment, wrongful abstraction or misapplication on the part of the person, direetly” or
tlnough connivanee with others:; At any time the commissioner may require an addltlonal
hond.

/(4) PRrOVISIONS OF SURERY BONDS. Every such bond shall also include the followmg
provisions:

(a) No termination of thls bond shall be effective unless the surety- gives in advance
at least 10 days’ written notice by registered mail to the commissioner. If this bond is
terminated at the request of the insured (employer) this provision shall apply neverthe-
less, it being the duty of the surety to give the required written notice to the commis-
sioner, such notice to be given promptly and within 10 days after the recelpt of such

" request;
d (b) The surety agrees to furnish the comnnsswnel, at Madison, a copy of all riders
and indorsements executed subsequently to the effective date of this hond.

(5) COMMISSIONER MAY CONSENT TO TERMINATION AND WAIVE NOTICE THEREOF, The
commissioner may waive, as to the termination of any bond, the 10-day written notice
in advance and may give his written consent to the telmmatlon being made effectlve as of
a date agreed upon by the surety and the association,

(6). TERMINATION OF SURETY BOND UPON DISCOVERY OF ANY DISHONEST AGT. Subsee-
"tion (4) shall not it any way modify or affect or render invalid a provision therein that
the bond shall terminate as to any person covered thereby, upon the dlSCOVEIy by the as-
‘i'sociation of any dishonest act on his part.

(7) PENALTY FOR PAILURE TO FURNISH SURETY BOND. Any violations of subs. (1)
“'and (2) shall subject the association to-a fine of $10 per day for each consecutive day of
such violation and it is the duty of the attomey genelal to recover any such penalt1es by
--.action .in behalf of the state.

Hlstmy: 1963 c.' 315,

215 12 Penalty for dlshonest acts; falsification of records. Every ofﬁee1, director,
employe or agent of any assoeiation Who steals, abstracts, or wilfully misapplies any
p1operty of the association, whether owned by it or held in trust, or who, without author-
ity, issues or puts forth any eertificate of savings accounts, assigns any note, hond, mort-

‘ gage, judgment or decree, or, who makes any false entry in any book, record, 1ep01t or
statement of the association with intent to injure or defrand the association or any person
or corporation, or to deceive any officer or director of the association, or any other person,
or any agent appointed to examine the affairs of such association, or any person who,

- with like intent, aids or abets any. officer, director, employe or agent in the violation of

.. this section, shall he nnpnsoned in the state prison for not to exceed 20 years.

- Historyy 1963 c.; 315, - Lo .

215.183 Powers, Savings and loan assoeiations may:

(1) Caprrar, Raise capital by aeceptmg payments from members for savmgs ac-
counts in.aceordance with s. 215.14,

(2) EVIDENCE OF SAVINGS ACCOUNT owxsErsHIP. Issue savings account passbooks or
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certificates of savings accounts. to members ev1dencmg ownership of a savmgs account in
accordance with s. 215.15.

(3) DECLARATION AND DISTRIBUTION OF EARNINGS. Declare and distribute eammgs to
members holding savings accounts in. accordance with s. 215.16, . N

4) WITHDRAWALS OF :SAVINGS ACCOUNTS, Pay. w1thd1awal requests of savmgs ac-
counts, in part or in full, in accordance with s. 215,17, . i = P

(6) ‘REDEEM SAVINGS ACCOUNTS. Redeem savings’ accounts, in’ palt or in full m
accordance with s. 215,18, -

(6) LOANS ON SAVINGS ACCOUNTS. Malke loans to members on the secumty of’ savmg‘s
" accounts in accordance with s, 215.19, ' S :

(7) PROPERTY IMPROVEMENT LOANS. Make property improvement loans in aceo_r"déﬁce
with s. 215.20.
(8) INSURED OR GUARANTEED LOANS., (a) Make secured,or unsecured loans to mem-~
" bers which are partially insured or gualanteed i’ any manner by the United States or
any instrumentality thereof or for which there is a commitment to so insure or guarantee,
pursuant to ch. 219, ~
(9) Morraace LoANS.  Make n101tgage loans to members on the secumty of first liens
on real estate in accordance with s, 215.21. ‘
(10) ADDITIONAL COLLATERAL TO MORTGAGE LOANS. Accept addmonal collatelal to
. mortgage loans in accordance with s, 215.21 (10),
(11) PURCHASING MORTGAGE LOANS. Purchase mortgage: loans in: acemdanee w1th 8.
21521 (13). i
(12) . SERVICING OF PURCHASED MORTGAGE LOANS. Negotiate servieing agreements to
enable vendors of mortgage loans, purchased by the association, to colleet payments. for
-transmission to the -association, in accordance with & 215.21.(13). -
(13) SL‘LLING MORTGAGE LOANS. Sell mortgage loans in accordance with s, '215.21
(14) SERVICING OF MORTGAGE LOANS SOLD. Negotlate servicing agreements to enable
the association to colleet payments for transmission to the purchasers of moltgage loans
in accordance with s. 215.21 (14).

(15) PURCHASING PARTICIPATING INTERESTS IN MORTGAGE LOANS. Pmchase paltlel-
pating interests in mortgage loans from other lenders and negotiate selvmmg agleements
with said lenders in accordance with s. 215.21 (15).

, (16) SELLING PARTIOIPATING INTERESTS IN MORTGAGE LOANS. Sell paltlelpatmg inter-
ests in mortgage loans, to other lenders, and negotiate servicing agreements with, sa1d
lenders in accordance with s. 21521 (15).

(17) ACQUIRING REAL ESTATE, Acquire real estate to enforce pl'otectmn of 1ts securi-
ties in accordance with s, 215.22 (1). ,

(18) SELLING OF ACQUIRED REAL ESTATE, Sell acquned real estate in accmdance Wlth
s. 215.22 (2). - ‘

(19) ACQUIRING REAL ESTATE SUBJECT TO SALES CONTRACTS. Acquire real estate, sub-
jeet to a sales contract, from any instrumentality of the United States.

(20) PURCHASING PROPERTY IMPROVEMENT LOANS. Purchase ‘seeured or unseeured
property improvement loans from any person, whether or not such loans are partially
insured or guaranteed in any manner hy the United States or any instrumentality thereof,
provided such loans could have been made by the association in the first instance.’

(21) ACQUIRING ASSETS OF OTHER ASSOCIATIONS. Acquire all or any part of the
assets of any other association with prior approval of the commissioner,

(22) SELLING OF ASSETS TO OTHER ASSOCIATIONS. Sell all or any palt of its assets
to any other association with prior approval of the commissioner.

(23) - ASSOCIATION OFFICE BUILDING... Acquire real estate for 1 use as the assoc1at10ns
office building in aceordance with s. 215.23. ‘ ,

(24) MEMBERSHIP IN ANY FEDERAT, FINANOE OR' CREDIT CORPORATION. Become a mem-
ber in any federal finance or eredit ecorporation organized by an act of ¢ongress for:aid-
ing associations to utilize their resources and credit. Membership in such federal finance
or credit eorporation to include:

(a) Purchasing stock therein;

(b) Purchasing notes and debentures thereof; :

(¢) Borrowing money therefrom, not e\:ceedmg that allowed under sub, (28)

- (25) MEMBERSHIP IN A NATIONAL MORTGAGE COMPANY, ' Become a member in, and .
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purchase stock or securities of a national mortgage company, under the national housing
act approved June 27, 1934, and acts amendatory thereof and supplemental thereto.

(26) INVESTMENT SECURITIES. ~Invest in the following types of securities, subject
to such limitations as may be fixed by the commissioner:

-(a) United. States government securities;

:(b). Savings :accounts of savmgs and . loan associations doing busmess in the state,

(e¢) +Savings accounts .of savings and loan associations, located outside the state, pro-
viding such savings accounts are insured by an instrumentality of the United States;

.(d) Bonds, notes or other evidences of indehtedness which are a general obligation of
any city, town, village, county or school district in this state;

‘(e) Such other ‘types of securities which may be approved and authorized by the
commissioner and:the’advisory: committee and are permlssﬂ)le investments f01 federal
savings and loan associations, R

(27) LEND MONEY TO OTHER ASSOCIATIONS. Lend money to other savings and loan
associations mcorporated and opelatmg unde1 thls chaptel subjeet to approval of the
cominissioner. :

(28) BORROWING MONEY. ' Bonow money- and issue its obligations therefor, the -ag-
gregate of which ‘shall not exceed 20 per cent of its total assets, except with the apploval
of the comlmssmnel an assoclatlon may ‘borow an amount not exeeedmg 50 per cent of
its-total assets.”

(29) ASSIGN COLLATERAL FOR BORROWED MONEY.' Assign’ as collateral for borrowed
money its mmtgages and mmtgage notes or any of the securities enumerated in sub. (26).

(30)., IN:DERDST AND OTHER CHARGES. Assess and colleet from members interest, pre-
mmms, fines, fees and other; charges, - No savings and loan association shall demand or-
receive for loans or discounts a rate of interest e\eeedmg that allowed by law.

A{ 31) INSURANCE OF SAVINGS ACCOUNTS. Insule the savings accounts of members only
in an, mstlumentahty‘ ‘created hy an. aet of_ congress.

< (82).. ACT. AS' AGENT. FOR THE Uxirep STATES. . Whenever deSIgnated by the. secletary
of the treasury of the U. 8. or any.other instrumentality of the U. S., and authorized by
a resolution of: the hoard.of dllectms,' ac’c as agent for them, and pelfonn all duties as
agent that may be required. : ;

+(33)" STORE MICROFILM RECORDS OF OTHER ASSOCIATIONS. Act as custod1an or keeper
of microfilm records of other savings and loan associations for a fee.

(84) ' PLACE  MICROFILA ' RECORDS FOR STORAGE AT OTHER ASSOCIATIONS. Place miero-
filth 'records of the assoclatlon fcl stomge and safekeepmg \Vlth anothel assocmmon for
a fee. . v ‘ ,

(35) MEMBERSHIP iN 'A'RECORD STORAGE CORPORATION, Create or form a sepalate cor-
polatlon or assoclatlon, pmchase stock therein, and maintain such organization through
fees, the sole pulpose ‘of ‘such corporation’or association béing that of a custodlan of
any mlcloﬁlm 1e(301ds of any agsociation’ having membelshlp thelem ’

(36) SmLr, JUDGMENTS Sell any. ,]udgment to. -any pelson with prior apploval of
the commlssmnel , T ;

(37 ) OMNIBUS POWERS. EXGI'CISG all powels necessaly and ploper to carry. out the
purposes of the association, ‘ G v

Hlstoxy 1963 ¢, 315,

215, 14 Capltal (ay DEFINITION The capltal of any assoeclation is unlimited and
shall consist of and he the dggregate’of payments upon all savings acecounts and earnings
credited theleto, less Wlthdlawals, 1edempt10ns or depleclatlon charges made pursuant to
this’ chaptel ‘

(2) SAVINGS ACCOUNT “Savmgs account” means ‘the monetary interest of the holde1
thereof in the capltal of an association and consists of the withdrawal value of such
interest.

(3) PAYMENTS ON ACCOUNTS Payments on savmgs accounts may be made ‘at any
time, except as othelwlse determined by the hoard of directors.

( (4). PAYMENT [PRIVILEGE, Any member owning a savings account may make pay-
ments ‘thereon. in. fixed or 'varying amounts at regular or irregular intervals, :

() WITHDRAWAL VALUE,. 'The withdrawal value of a savings account, held by a .
member, shall be the aggregate of payments made thereon and earnings credited thereto,
less withdrawal payments and depreciation charges,

-:(8) LossEs... All savings accounts shall he nonassessable; and no holder thereof shall
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be responsible for any losses inewrred by the assoclatmn heyond the loss of the with-
drawal value of his savings accounts,
(7) INVESTMENT OF TRUST FUNDS. ' An administrator, executor, guardlan, trustee,

or other-fiduciary-authorized-to invest trust funds, may ‘acquire and-hold savings'accounts -

in an association, within the limits of the standards contained in s, 320.01 (1), and shall
have the same rights and ‘be subject to the same obligations and limitations as other
members, except the right to be an officer or director. Savings accounts held by:an ad-
ministrator, executor, guardian or trustee shall specifically name the trust represented.

{(8) ACCOUNTS IN TRUST; DEATH OF TRUSTEE. : Whenever any savings accounts are
opened in any association doing business in this state by any pevson in trust for another,
and no-other or further notice of the existence and terms of a legal and valid trust shall

have heen given in writing to such assoeciation, in the event of the death of the trustee,

the same or any part thereof, and any earnings credited thereon, may bhe pzud to the
person for whom the said savings accounts were opened -
(9) ' JoINT ACCOUNTS. - (a) When savings accounts in any aSSOGlatlon doing busmess

in this state are opened in the names of 2 or more persons, withdrawable and payable to-

any of them or the survivors, the payment for the withdrawal of such savings accounts,
or any part thereof, or any earnings:thereon, may be made under s. 72.11.:(2) and (3),

to any of said persons whether the other he living or not, the receipt or,acquittance of .

the person so paid shall be a valid discharge to the assoclatlon for any payment so made.
.(b) A written pledge to any assoclatlon, including federal savings and loan assocla—

tlons, of all or part of a joint savmgs account, 51gned by any person authorized to man-

age or request withdvawals thereof is valid unless barred by terms of the account. Such
pledge shall operate to transfer to the association that portion of the account pledged,
without otherwise affecting the ownelshlp or the rights of holdels ‘of ‘such aceount

(10) VOTING RIGHTS AND SURVIVORSHIP INTEREST OF JOINT ACCOUNIS When sav-

ings aecotits have heen opened in the nameés of 2 or more persons, of either, or then ’
survivor, the ught to vote such savings acéouiits 'shall be no greater than if ‘the savings

accounts were' held by an individual. - Upon the' death'of ‘either; the associations shall’ he

liable ‘only to'the survivor. Fidueiaries shall have all rights and privileges -of member-

ship: except the right to hold office. Whenever a fiduciary dies and no written notice: of

the revocation or termination of the trust has heen given to the:association, the with--

drawal value of.the savings account may be.paid to the:beneficiary. The association
shall not be liable to the heneficiaries for the money paid to-guardians or trustees... ..

(11) - ACCOUNTS OF DECEASED OR . INCOMPETENT MEMBERS.:. (a) The savings accounts

of -a';deceased. memher may he held and controlled by his administrator, executor, or:i:

trustee of his estate, or after 60 days after his death, his legal representatives may be
paid  the Wli,hchawal value of such savings accounts; provided that within such time,
if the savings accounts are pledged for a loan, the same, shall be fully 1epa1d

«(b) Any association, meludmg federal assoclatlons may recognize the 11ght of a, leO”al

1ep1esentat1ve authorized in, writing: to, manage. or to -Tequest,. Wlth(hawal in Whole or
in palt of any savings aecount mtil 1ece1pt of actual or written notice of 1evocat10n of
such' authority. Written notice of death or of adjudicatioh’of meompetency shall con-

stitute such notice. No association shall be subject to civil or eriminal liability becanse .

of payment made in good faith in‘compliance with a withdrawal- 1equesb on' such savmgs

account prior to receipt of notice of said revocation.
(12) AccouNTs OF MINOR OR FEMALES. Whenever any savings accounts are opened
in any association  doing business in  this state by and in the, name of any minor, or

female being or thereafter becoming a married woman, the same shall be held for the -

exclusive right of such minor, or female, and free from the control or lien of all pelsons

whatsoever except creditors, and shall be paid with any earnings eredited thereon to.the .

person in whose name the savings accounts are issued, and the receipt of such minor or

female Shall be a sulﬁclent release or dlschalge for such savmgs account to the assocla- -

tion. "

(18), AGCOUNTS PAYABLE TO ANOTHER PERSON UPON DEATH. Savings accounts may'

be issued to a member payable upon death to' anothel _person.’ Upon the death of the
member such other named person shall become the owneir thereof, and the payment of
the withdvawal value of the savings aecounts to sueh person shall be made under's: 72.11
(2) and (3), hit no new owner shall have vight superior or prior to ‘the rights of the

deceased member. - Such savings accounts shall be considered a part of :the deceased

member’s estate and subject to the payment of his Just debts
History: 1963 ¢, 815, o

215,15 - Evidence of ownership. (1) SAVINGS ACCOUNT BOOKS AND CERTIFIGATES. ' The




3023 SAVINGS AND LOAN ASSOCIATIONS .215.16

assoclation shall issue to each member holding a savings acecount, a savings account -pass-
book or a separate certificate of savings account, evidencing the ownership of the ac-
count and the withdrawal value thereof. The form of a “Certificate of savings acecount”
shall be prescribed by the commissioner, k

(2) VALIDATION. OF SAVINGS .ACCOUNT BOOKS AND CERTIFCATES. The board of di-
rectors may designate one or more persons to sign savings account books and certificates
of savings accounts. Facsimile signatures of de31gnated mgnatures may be used When
~ authorized by the hoard of directors.

(3) GENERAL, The procedure for transferring of savings accounts, and the ‘Ye-
. placing .of lost or destroyed savmgs account books or celtlﬁcates of savings accounts,
shall be prescribed by the commissioner,

History: 1963 c, 315,

' 215.16 - Distribution of earnings, (1) WHEN DECLARED. Prior to the date on which
earnings inay 'be distributed, the board of directors shall declare a rate of earnings
distribution, after the payment of expenses, and transfers to the legal reserve, other re-

' quired reserves and undivided profits have been made.

(2) ‘'WuEN pisTrRBUTED, Earnings shall be distributed to members holdmg savings
accounts on June 30 and December 31 of each year or the last business day of’ June
or December. The commissioner, however, may authonze associations to distribute earn-
ings quarterly. When qualtellv distribution of earnings is authorized by the commis-
sioner, ‘the board of directors may, by resolution so providing and while such resolution

" remains in effect, establish eatning distribution dates as of March 31, June 30, Sep-
tember 30 and December 31 of each year or the last business day of March, - June,

" September and December. Earnings need not be distributed on savings accounts havmg
a withdrawal value of $10 or less. '

(3) To WHOM DISTRIBUTED. _ Except as otherwise p1'0v1ded in sub. (2) and 58, '215.08
(7)) (b), 21517 (6) and 21518 (5), earnings may he paid or eredited on savings ac-
counts outstanding on the date when earnings may be distributed.  The board of di-
rectors may, by resolution so providing and while such resolution remains in’ effect,
consider any partial or total withdrawal of any savings accout, made during the last
3 business days of any earning distribution period, as having been made m]medlately

after the close of such.period.

(4) How DISTRIBUTED.. Eammgs on savings ‘accounts may be c1ed1ted the1eon or
paid in cash.

'(6) DererMiNATION DATE.  The hoard of directors may, by 1esolut1on 50 p10v1d1ng
and .while .such resolution  remains in. effect, fix any date, up to and including the
twentieth: of the month, as the determination date for computing earnings. dlstnbutlon
All payments.on savings accounts, made on or before the determination date, shall re-
ceive earnings as of the first of the month. Any payments on savings accounts made

_after the determination date shall- receive earnings as of the first of the subsequent
month.

(6) {EARNINGS ON: WITHDRAWALS.. The commissioner may authorize payment of earn-
ings on withdrawals between earning distribution dates,. When so authorized by the

' commissioner, the board. of divectors may, by resolution so providing -and while such
"1esolut10n remains in effect, authorize the payment of earnings on withdrawals between
earning distribution dates at the rate declared during the period immediately preceding
* such withdrawal, provided that the amount w1thd1awn has been outstandmg for a period
‘of not less than |6 months, :

(7) Boxus PLAN. ‘(a) The commissioner may, with the apploval of the advmory
" eommittee, authorize and approve the distribution of a bonus, in addition to the regular
“'earnings, ‘on monthly payment or fixed balance savings accounts Only. such bonus plans
" ag prescribed by the commissioner and the advisory committee may be.adopted hy board
of directors of an association and made available to the members of sueli association,

(h) ‘The board: of directors may, by resolution, abolish any or all bonus plans, but all
'ex1stmg bonus agleements shall' be honored and: earried ont to completion.. - ‘

(8) COMPUTATION OF EARNINGS DISTRIBUTION. The distribution of earnings, mclud-
ing bonus. payments, shall be computed by a uniform method p1escr1bed by the’ commls-
sioner.
. (9) Lossns 'BEFORE DECLARATION AND DISTRIBUTION OF EARNINGS. If at the tinie of
such earning distribution period, the estimated or anticipated losses exceed “the total
amount of general reserves and undivided profits, no earnings distribution shall he de-
clared, paid or credited until such lossés have been paid or fully provided for,
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(10) ExceprioN. Savings and loan associations, the:majority of whose capital is
owned by the employes of a public utility may cledlt and 'pay earnings at any time,

History: 1963 c, 815,

Issuance of trading stamps to members crimination between members. of the same
of-a savings and loan association .does not. class ..except .as. provided. in 215.03.. (8)
violate 100.15, but there must be no dis- [215.16 (7)] 51 Atty. Gen. 151 : :

215.17 Withdrawal of savings accounts. (1) WHEN PERMITTED. The assosiation
may pay withdrawals on its savings accounts at any time upon receipt of written with-
drawal requests therefor, and pay to the holders of such savmgs accounts the Wlth(hawal
value thereof.

(2) WITHDRAWAL VALUE. The withdrawal value of savings accounts is as defined in
s. 215.14 (5). o ' ‘ e ‘

(3) WITHDRAWAL REQUESTS OF MEMBERS, Members may, at any time, file with the
association written withdrawal requests for the partial or ecomplete withdrawal of their
savings accounts. Members, having filed written withdrawal requests  of then' savings
accounts, remain members until paid and do not become. ereditors.

(4) PAYMENT OF WITHDRAWAL REQUESTS, Upon receipt of the written Wlthdlawal
requests, the association shall number and file same in the order 1ece1ved, and shall, either:

(a) Pay the member the. W1t11d1awal value of the savings account, in part or in full
as requested; or

(b) After 30 days from the receipt of such written withdrawal requests, apply ab
least one-third of the preceding month’s receipts, consisting of payments on savings ac-
counts and repayments of loans, to the withdrawal of such savings accounts in nu-
- merical order,

‘ (e} If any member has filed a written withdrawal request, Whelem he applies for
the withdrawal of more than $1,000 of his savings accounts, he shall. be paid $1,000 in
order when reached, and his withdrawal request shall be charged with such ainount and
shall be renumbered and placed at the end of the list of unpaid withdrawal requests,
and thereafter, upon again being reached, shall be paid a like amount, put not exceedmg
the Wlthdmwal value of his savings aecount and until paid 'in full shall ‘be 8o’ paid,

. renumbered and placed at the end of the list of unpaid withdrawal Tequests. ' "

(d) When a written withdrawal request is reaclied for payment, a written notice

shall be sent to the member by registered mail at his last recorded address, and unless

the member applies in person or in writing for such withdrawal payment within 30 days
from the mailing date of such notice, no payment shall be made -and such \v1thd1awal
1equest shall be canceled.

" (5) WirHDRAWALS NoT BXCEEDING $100." The board may pay mthdlawals not ex-
‘eeeding’ $100 of any one savings account of any one member in ‘any one month.in any
" order regardless of whether or not such member has filed a written withdrawal request..

» (6) EARNINGS DISTRIBUTION ON UNPAID REQUESTS. Whenever written withdrawal re-
quests for the withdraival of savings accounts have been received hy the assoeiation, said
savings accounts shall be without right to eaimings distribution from the ‘time the
withdrawal request was received, except as follows:

(a) For the first earning dlstnbutlon period after receipt of the withdrawal, 1equest
said savings account shall not be entitled to earnings distribution.

“ (b) For the second earnings distribution period after receipt of the Wlthdlawal
request, such savings account shall be entitled to one-half of ‘the rate of earnings dis-
tribution declared on savings accounts on which no withdrawal requests were filed.,

(¢) For the third earning distribution period after receipt of the withdrawal request
and theleaftel, such savings accounts shall be entitled to the rate of eairnings distribu-
tion on savings accounts on which no withdrawal requests were filed. . .-

(d) Such earnings distribution as allowed under pars. .(b) and (e) shall be paid or
credited only on savings accounts on the books'of the association on earning distribution
dates. ‘No earnings shall be paid or eredited on Wlthdrawals made between ealmng dis-
tribution "dates.

1 -0(7) PROPIT ON SAVINGS ACCOUNT PURCHASDS PENAII_[‘Y Any ofﬁeel, duector or em-
ploye of any association who profits through the purchasé of members’ savings accounts
of said association and the, suhsequent sale or exchange thereof, or the subsequent. with-
drawal or redemption of said savings accounts- by.the assoclatlon, or iy interested as a
stockholder in any corporation or a partner in any partnership which, through pur-
chases and sales of savings accounts of an association of which he is an ofﬁcel‘ “di-
rector or employe, makes a- profit, shall be deemed guilty of ‘a misdemeanor and’ upon
convietion may he fined not exceeding $1,000 or imprisoned not more than one year and

restitution of the profits shall be made to the assoclatlon ‘ -
History: 1963 c. 315, : PR
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215,18 Redemption of savings accounts, (1) Wruw perRMITTED, At any time funds
are on hand for the purpose, the association with prior approval of the commissioner
may redeem by lot or otherwise as the hoard determmes, all or part of its savings ac-
counts on an earning distribution date, by giving 30 days’ notice by registered or
certified mail addressed to the holders at their last recorded address.

(2) WrEN NoT PERMITTED. The association shall not redeem any savings accounts
when there is an impairment of capital or when it has written applications for with-
drawal of savings accounts on file more than 30 days and not reached for payment. .

‘ (3) Repeamprion PRICE. The redemption price of savings accounts shall be the with-

“drawal value or such amount in excess of the withdrawal value as determmed by the
board of directors.

‘ (4) BONUS PAYABLE AT REDEMPTION, If a savings account which is redeemed is en-
titled to participate in a honus, the amount of such acerued bonus participation shall

be paid as part of the redemption price. /

(5) EARNINGS DISTRIBUTION CEASE AFTER NOTICE OF REDEMPTION., If the notice of
redemption has heen given, and if on or before the redemption date the funds necessary
for redemption are available thevefor, earnings distribution upon the accounts ealled for
redemption shall cease to acerue aftel the redemption date, and all rights with Tespect
to such savings accounts shall forthwith, after such 1edempt10n date, terminate, exceph
the right of the holder of record to receive the redemption price without mtelest

(6) AppricABinity ow sEorioN 21517 (7). Section 215.17 (7) also applies to the
redemption of savings accounts. o

... History: 1963 c. 315, , .

215,19 Loans on savings accounts, (1) An association may maké loaii§ {0 niem-
* bers on the security of their savings accounts.

(2) In no event shall a savings account loan exceed the withdrawal value of the
savings account pledged as security thevefor.

(3) Each savings account loan shall be evidenced by a savings account loan note and
a pledge of the savings account books or savings account eertificates seeuring said loan.

(4) The maximum interest rate charged on savings account loans shall be determined
by the commissioner and: the advisory committee subject to the provisions of s. 215.13
(30).

(5) Any 001p01at10n, owning savings accounts in an assoclatmn, and whose officers,
directors or employes are officers, directors or employes of said assoclatlon, may obtain,
a savings account loan on the security of said saving aceounts.

History: 1963 c. 315,

215,20 Property improvement loans; definitions, (1) For the purpose of this see<
tion, a property improvement loan means a loan, the proceeds of which are used to re-
pair, modernize, alter, furnish, equip or improve the real estate or the structure upon it,
o1 both, ‘As used in this section, loans made for the purpose of furnishing or equipping
‘a structure shall he made to the owners thereof only.

(2) An association may make, buy, sell and hold property improvement loans- to
" stch persons, for stich pmposes, in such individual and aggregate amounts, and upon
such terms as the comimissioner by rule preseribes, but all within the limitations applicable
to federal savings and loan associations, - C '

History: 1963 c. 315, : o AR

215.21 Mortgage loans.. (1) BASIO SECURITY REQUIRED, ASsociations may make
loans to. members on the security of;

~.(a) Tirst liens on real estate which evidences title of the horrower in fee simple; ; or

(b) Leasehold interests extendmg or 1enewable automatlcally for a period of at:
least 50 years. '

(2) LENDING AREA, The lendlg area of an association shall be that area within a
radins of: 100 miles of the association’s office.

(3) MORTGAGE AND MORTGAGE NOTE, (a) Every mortgage loan shall be secured by
8 mortgage upon tlie real estate security and evidenced by a mortgage note.

{(b) The mortgage or mortgage note.may provide that the interest rate may be in-
creased after 3 years from the date thereof, by giving to the borrower at least 4 months’
notice of such intention. The bhorrower may, after receipt of such notice, repay his loan

v Within the time specified in such notice without the payment of any penalty.

(4) PRIORITY OF ASSOCIATTON’S MORTGAGES. (a) All mortgages deseribed in this see-

tion shall have priority over all liens, except tax and special assessment liens, upon the
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mortgage premises and the buildings and improvements thereon, which shall be filed
subsequent to the recording of such mortgage.

(b) Any additional advance made to a borrower, where the mortgage and 1n01tgage
note provides for such additional advanees, shall not exceed an amount specified in said
mortgage, .. . .. s

(5) MAXIMUM AMOUNT OF LOANS TO ONE BORROWER. (a) The aggregate of loans
- 'that an association may make to any one horrower shall be limited by the total amount
of its assets as follows: $5,000, if the assets are less than $50,000; $7,500, if the assets
..range from $50,000 to $100 000 $10, 000 if the assets range from $100 000 to $200,000;
$20,000, if the assets range from $200,000 to $500,00; $25,000, if the assets range'from
$500,000 to $1,000,000. The aggregate of loans that an association may make to any one
_ borrower, when the total assets exceed $1,000,000, shall be subject to such limits as de-

termined and preseribed by the commissioner and advisory committee but shall not be. in
~ excess of 10 per cent of savings capital or the total of general reserves and undivided
profits, whichever is the lesser.

(b) The aggregate of loans to any one horrower shall consist of any loans ‘made
directly to him and fo any corporation of which he is an officer, director or shareholder.

(6) MAXIMUM PERIODS OF LOAN AMORTIZATION. (a) Direct reduction mortgage loans.
The total monthly contractual payment on a direct reduction mortgage shall appear in
the mortgage note, and shall be sufficient to retive the loan within 30 years, The interest
charges on loans of this type may be adjusted monthly or semlannually in aceordance
with the terms of the mortgage note.

(b) Straight mortgage loans. An association, making mortgage loans to members
without the monthly amortization of prineipal, shall ecomply with the followmg con-
© ditions:

1. Loans on existing structures, 1epayable in not more than 5 years, shall not exceed
50 per cent of the appraised value of the real estate security,

2. Loans on existing structures, repayable in not more than 3 years, shall not exceed
.60 per cent of the appraised value of the real estate security.

. 3. Loans for the purpose of construction, to be repayable in one year, shall not ex-
ceed 80 per cent of the appraised value of the real estate security. ‘
4, At maturity, all straight mortgage loans may be extended for like periods.

5. The interest on stlalght mortgage loans shall be payable monthly or semiannually.

6. The aggregate of straight mortgage loans shall not exceed 10 per cent of the total
* assets of the association.

" (7) TYPES OF REAL ESTATE SECURITY. Associations may make loans to membels on
the following types of veal estate security as defined by the commissioner:

(a) Home-type properties;

(b) Combination-home-and-business-type properties;

- (e) Commercial-type properties, the aggregate of which shall not exceed 18 per cent
- of the total assets of the association;

(d) Vacant lands, when the proceeds of such loans are to be used to acquire, develop
and nnplove or develop and improve such lands for primarily residential use as pre-
. seribed in sub. (16);

(e) Fally, 1mp10ved lots, where the borrower is a builder of homes as plescmbed in
sub. (17). .

(8) INSURANCE COVERAGE OF MORTGAGED PREMISES. (a) The borower shall cause
the buildings and improvements on any property on which the association has a mort-
gage to be insured and kept insured up to the full insurable value during the life of the
loan, for the henefit of the assoelatlon, against loss by ﬁ1e, windstorm and ‘such™other
hazards as the assoclatmn 1eq1111es The selection of the insurance agent or insurer
' thlough which the insurance covering such property is to be negotlated shall be made
in aceordance with ss. 134.10 and 207.04 (3).

(b) The msulance pohmes shall remain on deposit with the assoclatmn untll the
* loan is paid. :

(e¢) War damage insurance shall not be required unless the divectors of the -associa-
tion, by resolution, demand that same be provided by the horrower.

(9) APPRAISALS BY APPROVED APPRAISERS; WHEN REQUIRED. (a) App1a1sals of the
real estate secumty shall be made by applaisels, approved by the commissioner, when:

, 1. The loan is for the purpose of acquiring, developmg and improving vacant lands
for primarily residential use;
2. The loan is for the purpose of enabhng a bullder of homes to purchase fully-
- improved lots; _
* - 8. The loan is secured by a commercial-type property;

i




3027 - SAVINGS AND LOAN ASSOCIATIONS 215.21

4. The loan exceeds $50,000;

5. Required by the commissioner,

(b) Nothing in this subsection shall be deemed to prohibit any association from
using the services of appraisers, approved by the commissioner on all loans.

(10) ADDITIONAL COLLATERAL, (a) Any association may accept, as additional col-
lateral to its mortgage note, any other veal estate, personal property or a policy of
insurance on the life of any person who is a party to or responsible for the payment of
the .mortgage note, The association may, be named beneficiary as well as absolute as-
signee of such life insurance and, to protect its interests therein, advance plemmms' )
thereon.

(b) Upon written vequest of any horrower, any association may accept as additional
collateral a policy of health and aceident insurance on the life of any person responsible
for the repayment of the mortgage. loan, and may, in the event of the horrower’s
inability to pay premiums thereon, advance said premiums, Any preminms so advanced '
shall be added to the unpaid balance of the mortgage loan and become a part of the’ ‘
mortgage indebtedness,

(11) PENALTY INTEREST; WHEN CHARGED, When the aggregate of p11nc1pal pay-
ments made by a borrower during any 12-month period exceeds 20 per cent of the
original amotunt of the loan, the association may charge 90 days interest on that part
of prepayment which exceeds 20 per cent of ‘said original amount, provided the mort-
gage note makes express provision therefor. ‘

(12) INSURED OR GUARANTEED LOANS. Any association may make mortgage loans to
members which are insured or ‘guaranteed Wholly or in part under the national housing
act approved June 27, 1934, or the servicemen’s readjustment act of 1944, U.S.P.L. 346.
All morgtage loans made hereunder shall be in accmdance Wlth fedeml law and regula—
tions and ¢h, 219,

(13) PURCHASING OF LOANS. Except as otherwise preseribed in s, 215 13 (21), an’ "
association may purchase mmtgaoe loang from any person, pl'ov1ded that the assoclation -
could have made such loans in the first instance. The association may ente1 mto an
agleement with the seller of such moitgages to'service' the loans,

(14) SELLING LoANS. Fxcept as otheriise preseribed in s, 215.13 (22) an assoeia-
tlon may sell mmtgage loans, without recotirse, to any person, and service such loans’
for the purchaser in accordance with a duly executed servicing agreement.  The aggre-
gate of loans sold in any calendar year shall not exceed 20 per cent of the total loans
in force at the end of the preceding year. ; .

(15) PARTICTIPATION LOANS. Any association’ may pa1t101pate Wlth other: 1ende1s in
mortgage loans of any type that such association may otherwise make, subjeet to such
1ules as the commissioner issues. The lender originating the loan shall retain at least
25 per cent interest in such loan. The 100-mile lending area, plescrlbed in sub. (2), shall""
not apply to any association purchasing a participating interest in such loan, ‘pro-
vided the real estate securing such loan is located ‘within the contmental hmlts of the
United States. ‘

(16) SUBDIVISION LOANS. Subge_ct to such rules 4 the commissioner issues, an’
association’ thay make loans to its members to finance the acquisition, development and
improvement, or the development and improvement of lands for primarily residential
use, including such nnpmvements as may he required in the platting of lands. pursuant
to ¢h,.236. C ‘ e

(17 ) BUILDERS LOAN§ SECURED BY VACANT LOTS. An associgtion may - make loans to
builders of homes, seecured by fully-improved vacant lots, platted and recorded in ac-
cordance with'ch, 236, for future construction of homes thereon. Loans of this type shall
not exceed 60 per cent of the appraised value, and shall be repayable within 3 years,
with. interest payable monthly or semiannually. The aggregate of loans made pursuant
to this subsection shall not exceed one per cent of the association’s total assets,

(18) Basis or APrraISALS. " All appraisals of real estate securing mortgage loans,
whether made by the association’s appraisal committee or independent appraisers ap-
proved by the commissioner, shall be based on the reasonable market value thereof.

'(19) REPAYMENT OF LOANS, A borrower may repay his loan at any time by g1vmg
30 days written notice of his intention to do so, subject to suh. (11).- ol

(20) LoANS TO OFFICERS, DIRECTORS AND EMPLOYEY. Any association may. make mort
gage loans to its officers, directors and employes on the security of a first lien on the
home or combination-home- and-business property owned and ‘ocoupied by them.

(21) PENAUTY TOR GIVING OR ACCEPTING MONEY FOR LOANS. Every officer, director,
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employe or agent of any assoeiation who accepts or receives, or offers or agrees to ac-
cept or receive any thing of value in consideration of its loaning any money to. any
person; or any person who offers, gives, presents or agrees to give or present any thing
of value to any officer, director, employe or agent of any association in consideration of
its loaning money -to hlm, shall he ﬁned not to e\ceed $1, 000 or imprisoned not-to ex-
ceed' 6 months or both.

(22) PromiBirEr LOANS, No corporation whose officers, directors or employes ale'
officers, directors or employes. of an’ association shall be eligible for a mortgage loan
fromi that assoeiation, This subsection shall not apply to nonprofit, 1ehg10us charitable
or fraternal corporations.

:(23) FALSE STATEMENT IN LOAN APPLICATIONS; PENALTY. Any peison who makes, or
causes to be made, any false signed statement, in any application to any association for
a loan, with intent to mislead, or which may m1s1ead the officers of such association, as
to the value of the altelatlons, improvements or repairs to be made on huildings situated |
on, or to be constructed npon, the real estate deseribed in such application, or makes or .
causes to be made any false statement as to his financial condition or income, shall be
1mp11s0ned for not more than 6 months or fined not to exceed $500.

(24) BOARD MAY WAIVE PRINCIPAL PAYMENT ON LOANS. Any assocm’mon, in the dis-
cretion of its board, may aceept only payments of interest on the loan and taxes on the
mortgaged ;premises, and may waive; the principal payments for periods not exceeding
one year at a time.

(25) LoaNs PUE, WHEN., Whenever a bonowel is in arrears in any contractual pay-
ments, whether prmclpal interest, taxes or msulance, his whole loan hecomes due and
payable. : _

(26) UNACCEPTABLE TYPES OF SECURITY, . Except as otherwise plOVlded in subs. (16)
and (17) no mortgage loans may be made on vacant lots or vacant lands.  Vacant lots
and vacant lands. may be pledged as additionl collateral to a loan, but the value thereof
shall not, be used in the determination of the appraised value of the basic real estate
security. upon Whlch the loan was based. ,

(27) LIMITATION OF LOANS IN EXCESS OF $100,000. The agglegate of loans in excess
of $100,000 shall not exceed 20 per cent of the association’s total assets, Loans. in ex-
cess of: $100,000 shall also be subjeet to the speclﬁc pelcentage category hmltatlon of
its own type: or class of real estate seeunty ‘ ‘ ( o .y

History: 1963 c. 315.
Cross Reference: See 235.70 for p10V1swn as to priority of mor tegages’ to fedelal savings
and loan associations and the Wisconsin department of veterans’ affairs;

See note to 208,01, citing. 50 Atty. Gen. 161.

215 22 Real estate owned. (1) Acqune such real estate, by’ pmchase, exchange or
othelwlse, as may be necessary for the plotectlon or enforcement of its seeurities and
the collectlon of claims or debts due it.”

(2) ATl real estate acquired pmsuant to this sectlon shall ‘be sold . within 10 years, ;
from aequiring title thereto, unless the commissioner glants extensions of time within
which such real estate shall be sold..

(3) All real estate .owned. by the association shall be assessed for ta\atlon.

History: 1963 c, 315.. . ,

91523 'Association office building, (1) With the approval of the commissioner,
any association may invest an amount not in excess of the total amount of 1ts genelal v
reserves and undivided profits for the following pwrposes:

(a) Acquisition of land, in either fee simple or leasehold extending or 1enewable
automatically for a period of at least 50 years, and the construetion of a building theve- -
on t6 he owned and occupied in ihole or in part by the association as its office.

(b)’ Aecquisition of an existing building, in either fee simple or leasehold extending
or venewable for a period of at least 50 years, including remodeling and modernization
costs, to he owned and occupied in whole or in part by the association as its office.

(e) Remodehng and modernizing of a building presently owned and occupied in
whole or in part by the association as its office.

(2):In addition to any of the permissive acts authorized in sub (1) ,-an assomatwn
may, with the approval of the commissioner, acquire additional land, in either fee
simple or leasehold extending or. renewable fo1 a penod of at least 50 years, to be
used .as a parking lot. The aggregate of tlie investment in both, an office building and
a parking lot, shall he subject to the maxmmm pelmltted in sub. (1).

(3) Wlth the approval of the commlssmnel, any association may invest an amount
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not in excess of 25 per cent of its total general reserves and undivided profits to remodel
or modernize a leased building, or part thereof, to be occupied by the assoeciation
as.its office, which lease runs for a period of at least 10 years, and acquire, by purchase
or leasehold, additional land to be used as a parking lot.

(4) \The parking lot authorized by subs. (2) and (3) shall be Wlthm 1000 feet of
the office of the association,

History: 1963 c, 315,

.215.24 " Legal reserve. (1) Crosivg Books. Hvery association shall close its books
on June 30 and December 31 of each _year. Associations which, pursuant to.s. 216.16
(8), have by resolution designated earning distribution dates as March 31, June 30, Sep-
tember 30 and December. 31, may close their hooks on said dates.

(2) _DISPOSITION OF NET TNCOME. - Out of the net income of any period, whether such
period-is an interval of 3 months or 6 months, the hoard of directors shall make appro-
priate transfers to the legal reserve and other designated reserves, declare the earnings
rate::and . transfer any 1emammg po1t10n theleof to; either the legal reserve or un-
divided profits, ‘

(3) PURPOSE OF LEGAL RESERVE, The legal reserve is irrevocably estabhshed for, the’
sole purpose of ahsorbing Tosses. ‘

(4) ESTABLISHMENT OF LEGAL RESERVE. Before any earnings rate shall be deelaled
a certain portion of the net income of the period as determined by the commissioner and
adv1sory committee shall be transferred to the legal reserve. The commissioner and ad- -
visory ' committee shall 1ot require an amount in excess of 10 per cent of the net income
of the period.

(5) REQUIRED PERIODIC ADDITIONS TO LEGAL RESERVE (a) 1. Transfers from the net
income of ‘any period to the legal reserve shall be made as provided in sub. (4) until the
agglegate of the legal 1ese1ve, other genelal reserves and undivided ploﬁts reaches such
level 'as is' froin time to time prescribed by the commissioner.

2. Whenever the aggregate of the legal reserve, other general reserves and undivided
profits ‘falls below the preseribed level established hy the commissioner, the legal reserve
shall be' 1eplemshed gither by periodic additions as required in sub. (4) or' by such lesser
amounts ag may be heeessary to attain the preseribed level.

‘(b)) Associations, whose savings aceotnts are insured by the fedewl insurance corpo-
ratmn, and have ‘elected to establish a federal insurance reserve in addition to the legal
1ese1ve, may ‘make periodie additions as required in par. (a) to the federal insurance
reserve, "Any penodlc addition so made to the federal insurance reserve is deemed in
complidnee with“this seetion,

(e¢)  Any‘association ‘'whose savings accounts are insured by the federal insurance eor-
poration' may, by proper tesolution of the hoard of divectors, des1gnate 1ts legal reserve
as the federal insurance reserve.

i(d) Any other requirements, now in force or which may be imposed by the federal
insurance cmpomtlon upon ‘associations whose savings accounts are:insured hy said cor-
pmatlon, ‘concerning amonnts transferred to the legal reserve; designated as the federal:
inswrancé reserve: or: to a- separate federal insurance reserve, shall be comphed with,
provided: such transfers to reselves meet the basie mlmmum requnement of par, (a)

History: 1963 c. 315. i

21525 Fiscal year audifs, (1) BY WHOM MADE. At the close of each fiscal year,
and at such other time as the commissioner directs, or the hoard determines, the presi-
dent shall appoint-a committee of. 5, consisting of 3 directors and 2 membels not diree-
tors.. This committee shall examine the assets, hooks and accounts of the association‘. In -
lieu:thereof, the board may; by resolution, employ public accountants or accept the audit
and examination of the books and accounts as made by the commissioner fo check the
assets of the association and determine losses, and make a report-of their finding to the
board.

2) BOARD AOTION UPON RECEIPT OF ANNUAL AUDIT REPORT, Upon receipt. of the
annual audit or examination report, the hoard shall either charge off all losses so reported
or determine whether the amount in the legal reserve is sufficient to absorb said losses.
If the .amount in the. legal regerve, other 1equued reserves, undivided profits and the
net income for the period is not sufficient to absorb the 1epo1ted losses, then the amount,
representing the excess of losses not absorbed or provided for by said reserves, shall be
apportioned to each member according to the withdrawal value of his savings accounts.

Hist(ny: 1963 c. 315.

21526 Miscellaneous p.rov1s1ons.A (1) Aocroxn AGAINST AN ASSOCIATION. No action
may be brought under ch, 286 against any association organized under this chapter,
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(2) RETALIATORY TAXES AND RESTRICTIONS. ' When the laws of any other state or
territory impose any taxes, fines, penalties, licenses, fees, deposits, money, securities or
other obligations or prohihitions on associations of this state doing business in such other
state or territory or upon their agents thevein, so long as such laws eontinue in foree,
the same obligations and prohibitions shall be imposed upon all associations’ of such 0the1
state or territory and their agents in this state.

(3) OBSOLETE RECORDS. Any association may destroy or dispose of such of its rec-
ords as may become obsolete after first obtaining the written consent of the commissioner.

“(4) REPRODUCTION 'AND DESTRUCTION OF RECORDS. (a) Any association may cause
any or all records kept by such association to he recorded, copied or reproduced by any
photostatie, photographie or miniature photographie process which correctly, accurately
and permanently. copies, reproduces or forms a medium for copying or reproducing the
original record on a film or other durable material, and such association may thereafter
dispose. of the original record after first obtaining the written consent of the commis- -
sioners. This section, excepting the part of it which requires written consent of the com-
missioner, is applicable to federal associations insofar as it does not contravene federal :
law.:. . 4 /
(b) Any photoglapluc, photostatie or miniature photoglaphm copy or 1ep10duct10nn :
or copy. reproduced from a film record made from association records shall be deemed
to be an original record for all purposes and shall be treated as an orlgmal record in all |
courts or administrative agencies for the purpose of its admissibility in evidenee. A fae-
smnle, exemplification or certified copy of any such photoglaphlc copy or 1eproduct1on or
copy réprodiiced from a film record shall, for all purposes, be deemed a facsmnle, exem-
plification or certified copy of the 01'1gmal record,

(5) LEGAL HOLIDAYS, No ‘association shall transact business or be open ‘for the pu1-
pose of transacting busmess on Sundays. The commissioner shall designate such of the
legal holidays listed in s. 256,17 as days on which no association shall transact. ‘husiness
or he open for the purpose of transacting husiness,

(6) AGENT. OF. SAVINGS AND LOAN ASSOCIATION. . Any person who acts as the agent for. ...

any unauthorized savings and loan association in this state, or:sells or disposes of any. -
gavings accounts, certiﬁcates, bonds or other evidences of indebtedness of or for any such
unauthorized association, not licensed to. fransact business in this state, and any person
who aets for any sueh unauthorized association or in any manner aids in the transaction

of the husiness of such association in this state shall be guilty of a misdemeanor and be ...

fined not less than "$100 nor more than $500 for each offense, and shall be personally
liable for any sums received by him for or on hehalf of such unauthorized association.
(7) FEDERAL ASSOCIATIONS LOCATED IN WISCONSIN, Federal savings-and loan asso-
ciations ‘which have. their home offices located in Wisconsin, and are incorporated pur- .-
suant to the home owners’ loan act of 1933, as now or hereafter amended, are not foreign .
corporations or.associations.: Unless federal law or regulations provide otherwise, such
federal savings and loan associations and members thereof shall possess all of the rights;
powers, privileges, benefits, immunities and exemptions that are.now provided .or.that -,
may: be hereafter provided by the laws.of this state for associations organized under:the .:
laws of; this state and for the members. thereof. . This plovision is additional and- supple- . :
mental to any p10v1310n which, by specifie 1efe1ence, is apphcable to such fedelal sav-
ings and loan associations and the members thereof. , . . .
Hist01y 1963 c. 315 459,

215.27 Absorpnon of'an assomatlon by another. (1) CoNDITIONS PRECEDENT. With -
the commissioner’s ¢onsent and: by the affirmative vote of at least two-thirds of - -each
hoard of diréctors; associations organized and operating under this chapter, may absorh

or be absorbed by each other. The ahsorbed association shall transfer its assets and

liabilities to the absorbing association but not to defeat or defraud creditors.

(2) Errrcr oF ABSORPTION. All the rights, franchises and property interests of the ™

absorbed association shall be deemed to he transferred to the absorhing agsociation, which
shall hold and enjoy same and all rights of property, franchises and interest in the same

manuer and to the same extent as was held and enjoyed by the absorhed association; and

the membeérs of such absorbed association shall be members of the absorbing assoelatlonk o
and possess and be subject to all nghts, privileges ‘and duties as prov1ded in the bylaws 1
of the ‘absorbing association. .

(3) WITHDRAWAL REQUESTS OF SAVINGS ACCOUNTS OF MEMBERS OF ABSORBED ASSO—
CIATION. Any member of an absorbed association, who intends to file a written with-
drawal request for his savings accounts within one year after the date of approval of
such absorption by the commissioner, may do so by giving 90 days’ written notice of -
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such intention, and his savings accounts shall be withdrawn as provided in s. 215.17.
Any member who has filed such written withdrawal request shall remain a member and
be subject to all rights, privileges and duties under this chapter, the bylaws and the rules
and regulations of such absorbing association until the withdrawal value of his savings
accounts has heen paid to him, ‘

History: 1963 c. 315.

215,28 Consolidation of associations. (1) Conprrrons prEcEDENT. With the ap-
proval of the ecommissioner, associations organized and operating under this chapter, may
consolidate. :To effect a eonsohdatlon, the board of each association shall, by resolution,
propose the consolidation, and such eonsolidation mmust be ratified hy an aﬁ’imnatwe vote
of the holders of 51 per cent of the dollar value of the savings accounts outstanding of
.each .association, at a meeting ealled by the boards and held at least 30 days.after a
..notice of, the time, place and object of the meeting has been sent to' each member: of
record by mail, directed to him at his last known post-office address. ~ "

(2) ErrECT oy cONSOLIDATION. Consolidating associations shall report to each othel
their respective assets and liahilities, and all rights, franchises and property of each
association shall be deemed to he transferred to the consolidated association, which shall
hold and enjoy the same and all rights of property, franchises and intevest in the same
" manner and to the same extent as was held and enjoyed by the consolidating association;
‘and the members of such consolidating association shall be members of such consohdated
association and possess and be subject to all rights, privileges and duties as p10v1ded in

"' the bylaws of the consolidated association. ,

(3) WITHDRAWAL REQUESTS OF SAVINGS ACCOUNTS OF MEMBERS OF CONSOLIDATING
ASSOCTATIONS., Any member of the consolidating association, who intends to file a written
~'withdrawal request for his savings accounts within one year after the date of approval
‘'of the consolidation of the assoclatlon, may do so by giving 90 days’ written notice of
“such intention, and his savings accounts shall he withdrawn as provided in‘s.' 215.17.

Any miember who has filed such written withdrawal request shall remain a member and
be subject to all rights, privileges and duties provided for in this chapter, the bylaws
and rules and regulations of such consolidated association until the Wlthdlawal value of
“his savings accounts has been paid to him.

‘History: 1963 c. 315,

.. 21529 Conversmn of associations. (1) PROCEDURE TO EFFECT CONVERSION. Any
state-chartered savings and loan association may convert itself into a federal association,
"and any federal association may convert itself into a state-chartered savings and loan
association, by the following procedure:

. (a) A meeting of the members shall he held upon not less than 10 days’ written notice
“to éach member, served either personally or by mail, directed to him at his last known
" post-office address, stating the time, place and puipose of such meetmg

(b) At such meeting, the members may by the affirmative vote in person or by proxy of
6624 per cent of the dollar value of savings acecounts of the association declave, by reso-
‘lution, to convert such association into a federal association or into a state- chartered
“ association. ‘A copy of the minutes of such meeting, verified by the afidavit of the chair-
“man and the secretdry of the meeting, shall be filed in the office of the commissioner
within 10 days after the meeting. Such copy, when so filed, shall be ev1dence of the ‘hold-
‘ 1ng of and of the action faken at such meeting.
(e) If the members voted to convert the association, the secretary shall serve notice
- elther personally or by mail, directed to them at their last known post-office addresses, on
* ]l miembers of such action- Wlthm 30 days after such meeting. Any member may, within
180 days-after service of the notice, give written notice that he desires to have his savings
accounts withdrawn. He shall be entitled to the withdrawal value of his savings aceounts,
,.less any amount due the association.
(d) ‘Within 6 months after the adjournment of a meeting to convert into a federal
: assoclatlon, the association shall do what is necessary to make it a federal savings and
loan association, and within 10 days after the receipt of the federal charter, a copy of it
shall ‘be. filed- with the:commissioner, certified by 'the federal home loan bank -board.
Thereupon, the association shall cease to be a state-chartered association and shall there-
. after be a federal association. Within 6 months after the adjournment of a meeting: of
.-the members of a federal association, called for the purpose of convertlng the ‘association
into a state-chartered association, the commissioner shall examine such association and
_shall determine the action necessary to qualify the association for a state charter. Upon

" _eomplying with the necessary requirements, a state charter shall be issued to. such asso-

“élation.
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(2) WHEN STATE SUPERVISION CEASES. At the time when conversion from a state-
chartered association to a federal association becomes effective, the assoeiation shall cease
to he supervised by this state,

(3) CORPORATE EXISTENCE OF ASSOCIATION DOES NOT TERMINATE UPON CONVERSION.
Upon the eomversion of any state-chartered association into a federal assoeiation and
vice versa, the corporate existence of the converting association shall not terminate, and
the resulting association shall be a continuance of the conveltmg association ;. and all its
property (inecluding its nghts) shall by operation of law vest in the 1esultmg association
as of the time of the conversion, and all of its obligations hecome those. of the 1esultmg
. association. Actions and other judicial proceedings to which the converting association is
a party may be prosecuted and defended: as if the conversion had not been made. .

(4) COMMISSIONER’S APPROVAL REQUIRED BEFORE CONVERSION BECOMES 'EFFECTIVE.
Before any such conversion of any association shall be final and in eﬁect the Wlltten
approval of the commissioner must be secured by such association.

Historys 1963 c. 315,

215.30 Associations operating under restrictions imposed by the comm1ss1oner.
(1) LossEs IN EXCESS OF TWO-THIRDS OF AMOUNT OF LEGAL RESERVE; -OESSATION OF
BARNINGS DISTRIBUTION ; REDEMPTION AND WITHDRAWAL OF SAVINGS ACCOUN’I‘S When-
ever the commissioner ﬁnds that the losses existing, or which may reasonably he antlcl-
pated in the near future, are more than two-thirds of the amount of the legal 1'ese1've of
the association, he may, with the approval of the advisory commlttee, issne an ovder pro-
viding that no further earnings be distributed and no moneys paid out for the redemp-

tion and withdrawal of savings accounts, until the comnuiissioner 01de1s otherwise:’ ' ‘

(2) IMPAIRMENT OF CAPITAL, APPOINTMENT OF APPRAISERS, APPRATSAT, AND, DETERMI-
NATION OF LOSSES. Whenever 11: appears to the commissioner that the. capital of any
association is impaired, or may in the near future become impaired, he may, with.the
approval of the advisory committee, issue an order, requiring.the directors to forthwith
appoint, subject to his approval, 3 competent persons, not members, who shall‘appmlse
such property owned by, or upon which such. association has mortgage loans or judg-
ments, as the commissioner designates. The appraisers shall fix -the reasonable, normal
value of all such property and report their findings to the commissioner and the direc-
tors. The value as so found shall he the value from Whlch all losses shall be detelmmed

(3) DEPRECIATION OF SAVINGS ACCOUNTS ABTER, DETDRMINATION OoF LOSSES. After the
commissioner has detérmined the losses existing or whieh he determines may 1easonably
be sustained in the near future, he shall order the withdrawal value of each savings
aceount depreciated as stated in such order, and the officers shall forthwith depreelate the
“withdrawal value of all savings accounts as ordered. ‘A record shall be made on the

books-showing the amount by which the withdrawal value of the savmgs account Was
depreciated, and a eopy of such record shall be filed with the eommlsswner

- (4) NOTIOE TO MEMBERS OF SAVINGS ACCOUNT DEPRECIATION. The board shall give
notice by mail to each member, that the withdrawal value of his savings account has heen
deplemated the date when such depreciation was charged, and the withdrawal value after
such depreciation. The mailing of such notice to the last known address as shown on the
1eeords of the assoeiation shall he a compliance with this subsectlon

(5) BORROWERS PERMITTED TO REPAY LOANS AFTER MORTGAGE PLEDGED SAVINGS Ac—
COUNTS HAVE BEEN DEPRECIATED. Any borrowing member may, after the withdrawal

_value of his mortgage pledged savings account has been so depreciated,. pay to the asso-
ciation the difference hetween the withdrawal value of his mortgage pledged .savings ac-
counts ag depreciated, and the amount due on his mortgage loan, and his. m01toage and
other securities shall thereupon be released.

(6) SAVINGS ACCOUNT LOANS TO MEMBERS. The hoard may, w1th the apploval of the
commissionel, make savings account loans to members upon such terms.as:the commis-
sioner orders, hut such savings account loans shall he for provident purposes only, and not
more than $100 shall be loaned to any one member in any one month..

(7) PayuenT or EXPENSES. The hoard shall make no:dishursements’ oir contlact to
make dishursements for salaries, compensation; fees or any other item of expense, nor
pay withdrawals or redeem savings accounts, nor deelare distribution of earnings: while
the association is operating under this section without the approval of the commissioner.

(8) Powzrs or DIRECTORS. The board may, with the approval of the commissioner
sell, lease, transfer, exchange and convey any of the property of the association, and upon
theu' order the proper officers shall execute and deliver necessary deeds, leases, assngn—
ments, bills of sale, transfers and conveyances,
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(9) CoMPROMISE SETTLEMENT OF CLAIMS, DEMANDS AND JUDGMENTS, The hoard may
compromise and settle any claims, demands or judgments which arve a part of the assets
of the -association, upon express consent of the commissioner,

(10) RULES TO BE PRESCRIBED BY THE COMMISSIONER. The commissioner shall pre-
seribe reasonable rules not inconsistent with laws for the operation of associations under
this section.

(11) OTHER PROVISIONS APPLICABLE. Bixcept as otherwise provided in this section,
such association shall he operated as provided in this chapter,

History: 1963 c. 315.

215.31 Voluntary liquidation; dissolution:. (1) PROCEDURE FOR VOLUNTARY LIQUI-
DATION, Any association doing business under this chapter may go into lignidation
or may, dissolve by a 51 per cent vote of the dollar value of the outstanding savings ae-
counts at a members’ meeting held especially for that purpose, after 30 days’ notice to
each member. When an association has voted to liguidate or to dissolve, the board shall
cause notice of this faet to he certified, under the seal of the association by its president
and secretary, to the commissioner, and-published once each week for 3 sueccessive weeks
in a newspaper published in the county in which the association is located, and if no
‘newspaper is published there, then in a newspaper published at the nearest county seat,
calling on all persons who have claims against the association to present them to the
agsociation and make proof thereof at a specified place and time, and to mail a similar
notice to all persons who appear as creditors on its hooks,

(2) PERIOD OF LIQUIDATION. Any association so liquidating sﬁall dispose of all its
assets within 10 years flOlll the date of hquldatlon or dlssolutlon unless the eommissioner
orders otherwise.

(3) STATUS OF BOARD OF DIRECTORS. The hoard shall remain a body corporate until
the association is fully liquidated.

(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a vacancy on the board,
the remaining divectors may fill the vacancy by electing a director from among the mem-
bers. '

(5) APPLICABILITY OF OTHER SECTIONS. Any association so liquidating shall be sub-
jeet to ss. 215,02 (21) and 215.03 the same as an association in actual operation.

(6) RESuPTION OF BUSINESS. Such association, with the approval of the commis-
sioner, may resume business npon conditions approved by him.

. +(7) OPTIONAL ADOPTION OF PLAN PROVIDED IN SECTION 215.30. Any association so
liquidating may adopt the plan provided in s. 215.30 in the following manner: Upon the
signing of a petition, in the form preseribed by the commissioner, by members owning
at least 60 per cent of the dollar value of the outstanding savings accounts, in which
petition they agree to the reinstatement of such association upon the plan provided in s.
215.30, the commissioner shall order a special meeting of sueh members, There shall be
submitted at such special meeting a resolution, in the form prescribed by the commis-
sioner,  rescinding the former action placing such association in liquidation. Such
resolution shall he adopted if the vote in its favor is at least equal to that which
adopted the resolution placing such association in liguidation. If, in addition to the fore-
going resolution, such members, by a majority vote of the dollar value of savings accounts
outstanding, adopt a further resolution, the form of which has first been approved by
the commissioner, providing that the association bhe operated as provided in s. 215.30,
such association will be deemed to be reinstated. Upon such reinstatement the members
shall fiil all vacancies on the hoard. The bhoard shall forthwith appoint the appraisers as
plovlded in 8. 21530 (2) and operate the association as plov1ded therein. Voting hy

- proxy shall be perniitted at all meetings of members as provided in s. 215.08 (6), but
p10x1es can be voted by members only.

' (8) 'DISPOSITION  OF FUNDS. (a) Unclaimed liquidating dividends and all funds re-
mammg unpaid in the hands of the association or its hoard of directors at or immediately
priot to the date of final’ distribution, together with all final liquidating: costs, shall be de-
livered by them to the commissioner to he deposited by him in one or more state hanks or

“state-charteréd savings and loan associations, to the credit of the commissioner in his
name, in trust for the various members and creditors entitled thereto. The commissioner
shall 111clude in his annual report to the governor the names of the associations so liqui-
dated and the sums of unelaimed and unpaid liquidating dividends and unclaimed funds
with respect to each of them respectively, including a statement of interest or dividends
earned upon such funds.

(b) Any claims hot presented within 10 years from the time an order of ﬁnal distri-
bution is made by the board of directors of a liquidating association shall he deemed to
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have been ahandoned and shall be barred and the amount of the fund against which any
elaims shall have become barred shall forthwith become the property of the state, The
state treasurer shall in the 30-day period preceding the end of each fiseal year ascertain
from the commissioner the amount in said funds against which claims have been barred

,guriing,,said,ﬁseal year and the commissioner. shall transfer said amount to the general
und.

(¢) The commissioner may pay over the moneys so held by him to the persons re-
spectively entitled theveto, upon being furnished satisfactory evidence of their right to
the same. In case of doubt or conflicting claims, he may require an order of the cirenit
court authorizing and directing the payment thereof. He may apply the interest and
dividends earned by the monéys so held by him toward defraying the expenses of the
department. : : . ‘

(9) RESERVED AUTHORITY OF COMMISSIONER. This section shall not prohibit the coin-
‘missioner from proceeding against any association as provided in s. 215.32.

History: 1963 c. 315. ‘

215.32 Possession by commissioner; involuntary liquidation. (1) CoxprrioNs FOR
TARING POSSESSION, The commissioner may, with the approval of the advisory commit-
tee and after giving 10 days’ notice to the hoard, take possession of the business and
property of any assoeciation to which this chapter is applicable whenever he finds that
such assoeciation: . ,

(a) Is conducting its business contrary to law; or

(b) Has violated its charter or any law; or

(e) Is conduecting its business in an unauthorized or unsafe manner; or

(d) Is in an unsound or unsafe condition to transaet its business; or

(e) Has an impairment of its capital; or

(f) Cannot with safety and expediency continue business; or ..

(g) Has suspended payment of its obligations; or

(h) Has failed to coniply with an order of the commissioner; or

(i) Has refused to submit its hooks, papers, records or affairs for inspection; or:

(j) Has refused to be examined upon oath regarding its affairs. ‘

(2) PROCEDURE UPON TAKING POSSESSION. Upon taking possession of the business
and property of any association, the commissioner shall forthwith: o

(a) Serve written notice upon the president and secretary of the association, set-
ting forth therein that he has taken possession and control of the business and property
of said assoeiation. (Said notice shall be executed in duplicate, and immediately-after it
has been served, one notice shall be filed with the clerk of the cirenit court of the county
where said association is located, with proof of service.) ‘

(b) Give notice to all persons known to the commissioner to be in possession of any

- assets of such association. ‘ :
© (3) EiPLOYMENT OF COUNSEL; RETENTION OF OFFICERS AND EMPLOYES OF ASSOCIA-
7108, The commissioner may employ necessary counsel and experts in such liquidation,
and may retain such officers and employes of such association as he deems necessary.

(4) APPOINTMENT OF SPECIAL DEPUTY COMMISSIONERS. The commissioner may ap-
point special deputy eommissioners as agents to assist in the liquidation and distribution

. of  the assets of associations whose business and property the commissioner has taken
possession of. A certificate of such appointment shall be filed in the office of the com-
nissioner and a certified copy in the office of the clerk of the cireuit court for the county
in which such association is located. }

(5)  SURETY BONDS OF SPECIAL DEPUTY COMMISSIONERS AND ASSISTANTS. Special dep-
uty commissioners and assistants shall furnish surety bonds in aecordance with s, 215.11.

(6) DUTIES OF SPECIAL DEPUTY COMMISSIONERS. (a). Notice, allowance and payment
of claims. The special deputy eommissioner shall give notice by advertisement in such
newspaper as he directs, weekly for 3 consecutive weeks, calling on all persons who have

- claims against the association to present the same to him and make proof thereof at a
place and time therein specified. He shall mail a similar notice to all persons, at their
lost known addresses, who appear as creditors upon the books of the assoeiation. Proof
of serviee of such notice shall he filed with the clerk of said court. The special deputy
commissioner may reject any claim. Any interested party may file written objections to
any claim with the special deputy commissioner, After notice by registered mail .of
such rejection, the elaim shall be barred unless he commences an action thereon within
3 months. Claims presented after the expiration of the time fixed in the notice to ered-
itors shall be entitled to share in the distribution only to the extent of the assets then in
the hands of the special deputy eommissioner equitably applicable thereto. ' ,
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(b) Inventory of assets and statement of liabilities, Upon taking possession, the
special deputy commissioner shall make an inventory of the assets of the association, in
duplicate, one to be filed in the office of the commissioner and one in the office of the
clerk of such cireuit court. Upon the e*zpnatwn of the time fixed for the presentation
of elaims, the special deputy commissioner shall make in duplicate a complete list of
the claims presented, specifying elaims rejected by him, one to be filed in the office of
the commissioner and one in the office of the clerk of such eirvenit court, The mventory
of assets and a list of claims shall be open to inspection.

(¢) Ewecution of legal documents; borrowing of money. Such special deputy com-
missioner may execute, acknowledge and'deliver all deeds, assignments, releases or other
instruments necessary and proper to effect any sale or transfer or incumbrance of the
property and may borrow money for use in the liguidation after the same has been -
approved by the commissioner and an order obtained from the ecireuit court of the
county in which said association is located as hereinafter provided.

(d) Conservation of assets; collection of claims; sale of assets and performance of
any other acts upon petition and order of the court, Upon taking possession, the special
deputy commissioner may do such necessary acts to conserve its assets and business, and
shall: proceed to lquidate its affairs, He shall collect all claims belonging to it, and
upon a petition approved by the commissioner and upon order of the cirenit court, may
sell or  compound all bad or doubtful claims, or do any act or execute any necessary
instruments and upon like petition and order may sell the property of such association
on such terms as the court approves. The special deputy commissioner may, if necessary,
enforce individual liahility of the members to pay the debts of the assoclation.

~(e). Depositing of moneys in one or more state banks. The moneys collected by the
special deputy commissioner shall he deposited in state banks, and in ease of the
suspension or insolvency of the depository, such deposits shall be preferred before all
other deposits. ;,

(£) Liquidating dividends, At any time after the date fixed for the presentation
of claims, the special deputy commissioner may, upon petition approved by the com-
missioner and an order of the civcuit court, out of the funds remaining, after the pay-
mert of expenses and debts, declave liquidating dividends, and may declave a final liqui-
dating dividend, such dividend fo ‘hé paid to the persons, and in amounts as directed
by ‘the court.

(g) Notice prior to order for final distribution. Prior to the order for final dis- v
tnbutlon, the special deputy commissioner shall give notice by advertisement in such
newspapers as the court directs, weekly for 3 consecutive weeks, calling on all persons
who have claims against such association arising during the liquidation proceedings, to
present same to him and make proof thereof at a place and time specified. Proof of
such notice shall be filed with the clerk of the cireuit court. The special deputy com-
missioner may accept or reject any claim.” Any interested party may file written oh-
jection to any elaim with the special deputy commissioner, and such eclaim shall he de-
termined by theé court after such notice to all interested paltles as the court preseribes. -
In ithe “event of the rejection of any claim without objection thereto having heen filed,
such' elaim shall be barred unless suit thereon is hrought. within 3 months after notice of
such rejection, by registered mail, has been given to the claimant by the special deputy
commissioner. - |

i(h) Transfer of residual assets to commissioner. After the order for final distribution
has been made, the special deputy commissioner shall, with the approval of the commis-
sioner and the ecireuit coumrt, having jursdietion theleof assign all assets, claims and:
demands that have been Written off and considered worthless, and all unknown assets,
to the commissioner, who may accept and hold such assets, claims and demands, with
the power to compound, compromise, settle and assign the same and execute and dehver
any legal instrument incidental thereto without ecourt approval. Any: moneys received
therefrom shall be paid into the general fund of the state affer the commissioner has
deducted the cost of his services, attorney fees and other expenses incidental thereto.

(7) UNCLAIMED LIQUIDATING DIVIDENDS AND UNCLDAIMED FUNDS. (a) Unclaimed -
liquidating dividends and all funds remaining in the hands of the special deputy com-
missioner at the date of the order for final distribution together with all final liquidating
costs shall be by him delivered to the commissioner to be deposited by him in state banks,
or in state-chartered savings and loan associations to the credit of the commissioner, in
trust for the members and creditors entitled thereto. The commissioner shall include in
his annmal report to the governor the names of associations liquidated, and the sums
of unelaimed and unpaid liquidating dividends and unelaimed funds with respeet to each
of them, and a statement of interest earned upon such funds,

(b) Claims not presented within 10 years from the time an order of final distribu-
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tion is made in the liquidation of any association shall be barred and the amount of the
fund against which any claims have been barred shall be: the property of the state. The
commissioner shall, at the end of each.fiscal year, remit said amount to the treasurer
who shall credit the same to the general fund, This paragraph shall he applicable to
any-amounts in-said fund on-July 19,-1947;-as well-as-to-any amounts placed in it sub-"
sequent thereto. :
(¢) The commissioner may pay the moneys so held by him to the persons entltled
thereto, upon heing furnished satisfactory evidence of their right to the same.  In case
of doubt or conflicting claims, he may requive an order of the cireuit court directing
the payment. He may apply the interest earned by the moneys so held by him towards
defraying the expenses in- the payment and distribution of unclaimed liquidating divi-
dends and . funds to the members and creditors entitled to the same. :
(d). At the time of the order for final distribution, the commissioner may make ap-
plication to the cireuit court having jurisdiction for an order determining what books
and records are to be kept or destroyed, stating in-sueh applecation his recommendations
thereon.  The court shall by order determine what hooks and records are to he kept or
destroyed and fix an appropriate time in either event. All hooks and records ordered
kept shall be kept in a manner and place ordered, subject to the further order of the
court, The expense of keeping records shall be paid before final distribution.  All books -
and records ordered destroyed shall be delivered to the commissioner to be so- destloyed
or to be kept for such further time as the commissioner directs. ‘

(8) TiTL® PASSES TO COMMISSIONER. Upon filing the notice under sub, (2), the
possession of all property of the association shall be deemed to be transferred from the -
association to the commissioner; and filing of the notice mentioned hevein shall of itself
vest the title to such property in the commissioner. Suech’ filing shall bar any attachment, '
garnishment, éxeeution or other legal proceedings against the association or its property.

(9) ErrEcT oF POSSESSION. No association shall have a lien or charge for any pay-
meht, advance or clearance made or liability inecurred, against any of the assets of ‘the.
association after the commissioner has possession.

(10) AcrroN TO ENJOIN PROCEEDINGS, Whenever any association whose plopelty the
conmmissioner has taken possession of deems itself aggrieved thereby, it may, within
10 days after such taking, apply to the ecircuit court of Dane county to enjoin fulther
proceedings; and said court after citing the commissioner to show cause why further
proceedings should not be enjoined and hearing all allegations and proofs of the parties
and determining the facts, may enjoin the commissioner from further proceedings, and
direet him to surrender such business and property to such assoeiation.

(11) COMPENSATION AND EXPENSES IN CONNECTION WITH LIQUIDATION. .The compen- .

sation of the special deputy commissioners, counsel and other employes and assistants. -
and all expenses of supervision and liquidation shall he fixed by the commissioner, sub-:
ject to the approval of the cireuit court, and shall upon the certificate of the commis-
sioner be pald out of the funds of the assoclatlon Such expenses include the. cost of
the sexrvice rendered by the commissioner o the assoclatlon and shall be determined from . ;
time to time by him and shall be paid to the commissioner from the assets: of the asso-
ciation. .
(12) DEPRECIATION OF SAVINGS ACCOUNTS; ADJUSTMENT OF LOANS; INTEREST :ON
1.0aNS. The withdrawal value of all savings accounts shall be determined as preseribed
by the commissioner pursuant to s. 215.30 (2) and. (3), or in such other manner as he
preseribes, - Upon the approval of such determined value by the commissioner and the -
circuit court, the withdrawal value of every member’s savings accounnt shall be depreci-
ated proportionately. At least 5 days’ written notice of such determination - of value
shall be given to all members of the time and place sunch value of the savings accounts
shall be submitted to the cirenit court for approval. Should any member or creditor feel
aggrieved hy such determination of value, he may within 15 days after the niailing of .-
a notice by the commissioner, addressed to his last known address, giving notice of
such determination and value, appeal to the supreme court. The depreciated -with-
drawal value of all mortgage pledged savings' accounts shall be eredited. to the loans
upon which pledged, and the horrowers shall be liable only for the balanee. The legal .
rate of interest shall he charged on such loans. After the creditors of the association
have been paid, a member may, with the approval of the eommissioner, apply his savings
accounts toward the purchase price of real estate or toward the payment of his loans,
taxes, insurance or any other item owing .the association. :

(13) REINSTATEMENT, Whenever the commissioner has taken possessmn of the busi-

ness and property of any assoeiation, it may resume business when:
(a) The owners of at least two-thirds of such association’s dollar value of outstand-
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‘ing savings accounts eXecufo & petition to sueh effect, in the form of which prescribed
by the commissioner; and

(b) There is submitted to the commissioner by such members, or a committee seleeted
by them, a plan for the reorganization and reinstatement of the association; and

(¢) The ecommissioner recommends that control of the business and property of the
association be returned to the members; and

(d) The court in which such hquldatlon is pending, upon apphcatlon of the com-
missioner, finds that the association will be in a safe and sound condition when control
is resumed by the members.

(14) REINSTATEMENT UPON A RESTRICTED BASIS. Such assoclation may resume husi-
ness upon a restricted basis, and upon limitations and ¢onditions preseribed by the com-
missioner when approved by the circuit court, wpon application of the commissioner,
Such restrictions and conditions may include a prohibition against the aceeptance of
payments on new savings accounts, reasonable restrictions upon withdrawals of savings
accounts and the payment of other liahilities. Such associations shall thereupon be re-
«lieved from -the control of the commissioner,

 (15) PROCEDURE UPON TAKING POSSESSION OF ASSOCIATION WHOSE SAVINGS ACCOUNTS
ARE INSURED BY FEDERAL SAVINGS AND LOAN INSURANCE CORPORATION. (a) The com-
missioner may, if he takes possession of any association, the savings accounts of which
‘are to any extent insured by the federal savings and loan insurance eorporation, tender
to sald corporation the appointment as statutory liquidator of such association, If he
does not ‘make such tender, he shall tender to said corporation the appointment as statu-
‘tory co-liquidator to act jointly with the commissioner, but such co-liquidatorship shall
not be for more than one year from the date of such tender, at the expiration of which
time the commissioner shall become the sole liquidator exeept as herein otherwise pro-
vided. The commissioner shall tender to said corporation the appointment as sole
“statutory liquidator of such association whenever said corporation has heecome subrogated
to the rights of 90 per cent of the lability of such association on savings accounts. If
the corporation hecomes subrogated as to all the savings aceounts in such association, it
may then exercise all the powers and privileges herein conferred upon it without court
approval.

(b) If the corporation accepts the appointment as sole liquidator it shall possess all
the powers and privileges of the commissioner as statutory liquidator of a possessed
savings and loan association, and be subject to all the duties of the commissioner as
sole ‘lignidator, except insofar as such powers and privileges or duties are in conflict
with federal laws, and except as herein otherwise provided, unless such association
resumes business, pursuant to subs. (13) and (14), If the corporation aceepts the ap-
pointment as eo-liquidator, it shall possess such powers and privileges jointly with the
commissioner and shall be subject to such duties jointly with said commissioner,

(¢) In the event the corporation accepts the appointment as co-liquidator or liqui-
dator, it shall file such acceptance with the commissioner and the elerk of the cirenit
court and it may aet without bond. Upon the filing by the corporation of its acceptance
of the appointment as sole liquidator, the possession of and title to all the assets, busi-
ness and property of the association shall vest in the corporation without the execution
. of any eonveyanee, assignments, transfer or indorsement. Upon-the filing by the corpora-
tion - of ity aceeptance of the appointment as co-lignidator, such possession and title shall
.be vested in the commissioner and the corporation jointly. If the corporation does not
~ qualify as sole liguidator at or hefore the time herein provided for the expiration of the
co-liquidatorship, the corporation shall be wholly divested of and from sueh joint title
and possession and. the sole title and possession shall thereupon vest in the commissioner.
The vesting of title and possession of the property of the association, under sub. (8),
shall not render such property subject to any claims or demands against the federal
corporation, except such as may be incumbered by it with respect to such association
and its property. Whether or not it serves as aforesaid, the corporation may make loans
on the security of or may purchase with the approval of the court, except as herein
otherwise provided, all or any part of the assets of any association, the savings aecounts
of which are to any extent insured by it, but in the event of such purchase, the eorpora-
tion shall pay a reasonable price.

(d) Whether or not the corporation serves as hquldator whenever it pays or makes
available for payment the savings acecounts of any such association in liquidation which
are insured by it, it shall be subrogated upon the surrender and transfer to it. of such
savings accounts, with respect thereto, but such surrender and transfer shall not affect
any right which the transferor has in such savings accounts which are not. paid or made
available for payment or any right to participate in the distribution of the net pro-
ceeds remaining from the disposition of the assets of such .association; provided, that
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the rights of the investors and creditors of such association shall he determmed in
accordance with the applicable laws of the state.
History: 1963 c. 315,

215,33 TForeign associations, (1) DEFINITION OF FOREIGN ASSOCIATONS. Any cor-
poration or association, organized under the laws of any other state or territory, for the
purpose of raising money to be loaned among its members, shall be kuown as a foreign
association, except a federal savings and loan association chartered by the federal home
“ loan bank board and having its prineipal office in Wisconsin.

(2) EXAMINATION OF FOREIGN ASSOCIATIONS. The commissioner, before glantmg a
license, shall examine every foreign association applying for permission fo transact
_business in this state, and every such association shall pay the actual cost of makmg
' such examinations,

(3) DEPOSIT OF FOREIGN ASSOCTATIONS WITH STATE TREASURER. (a) Required amount
of deposit. No foreign savings and loan association and no foreign association or cor-
poration representing itself to he a savings and loan association or doing business on
the huilding-society plan, and no association or corporation organized under the laws
of any other state or territory and doing husiness in the manner provided for savings
and loan associations by this chapter shall issue its savings accounts, receive moneys or
transaet any business in this state unless it has and keeps on deposit with the state
. treasurer, in trust for the henefit and security of all its members in this state, $500,000
to be held until all evidences of investment of such. association, held by residents of. this
state, have been fully withdrawn, redeemed or paid off and until its contracts and obliga-
tions to. persons residing in this state have been fully performed and discharged...

(b) Commissioner’s approval of securities comprising deposit. The seeurities com-
. prising such deposit shall first be approved by the commissioner under the rules govern-
ing the approval of securities of trust company banks, Upon such deposit being made
the. state treasurver shall issue a certificate therefor, and . thereupon the commissioner
may issue his certificate of authority to said association to transact business .in this
state.

(e) Types of securities comprising deposit. The deposit to be made with the state
treasurer may consist of bonds or treasury notes of the United States, or bonds of any
city, village, town or county of this state.

(d) Interest om securities deposited, All interest which may accrue on securities
held by the state treasurer may be collected and retained by the depositor so long as
such foreign association remains solvent and performs all contracts with its members.

(e) Withdrawal and substitution of securities comprising deposit. Any securities,
if approved by the commissioner, may from time to time be withdrawn if others of equal
value and the character named in this seetion are substituted therefor.

, (£f) Replacement of depreciated securities comprising deposit. If any securities de-
', preciate in value new ones must be added, so that the deposit at all times is kept: good
and of the value of $500,000. The commissioner shall revoke the certificate of authority
.. of any foreign association when there exists an impairment of such deposit for more
. than 30 days after notice to the association by such commissioner,
(g) Conditions requiring increase of amount of deposit. Whenever the commissioner
" finds that the liability of any foreign savings and loan association or any foreign in-
vestment association on evidences of investment or contracts then: outstanding or eon-
tracted for by persons residing in this state, exceeds 90 per cent of the amount of
the deposit under subs. (1) and (6), exclusive of any sueh liability under any agree-
‘ment existing, created, regulated or required by the industrial commission under ch, 108
or by any other depaltment commission or division of state government, the com-
migsioner shall order such association or eorporation to deposit within 30 days with the
state treasurer, an additional amount in eash or securities of the class mentioned in sub.
++(8), or such other securities as the commissioner requires and approves. If such order
-is not ecomplied with within 30 days, the commissioner shall revoke the certlﬁeate of
. authority of such association or corporation.

(h) Withdrawal of securities without oeplacement or substitution; fwhen permitted.
Any foreign association, having made the deposit of securities required by this chapter,
" and desiring to withdraw same or any of them without depositing seeurities of like
‘ character and amount, or desiring to discontinue its busmess or withdraw from the
- state, may do so by eomplymg with the following provisions: It shall file with the com-
missioner a statement reciting the reasons for desiring to withdraw securities and the
~ amount to be withdrawn., The commissioner 'shall thereupon examine the association
and determine the amount of its labilities on account of all agreements or contracts
outstanding with residents of this state, and if convinced that the interests of such
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residents will not be injured or jeopardized hy such withdrawal shall publish in 3 news-
papers in this state for 3 weeks, at the expense of the association, notice of such request,
and if no objection is filed by any resident holding any sharve, certificate, bond or other
evidence of indebtedness of or against the association within one week after the last
publication the commissioner shall certify to the state treasurer the amount of liabilities,
if any existing in this state and the amount of securities such association is permitted
to withdraw, and upon filing a receipt for such amount the association may withdraw
the same; but there shall remain a sufficient deposit to proteet state residents holding
shares, certificates, bonds or other evidences of indebtedness of or against the assoeiation.

(4) CONDITIONS PRECEDENT TO COMMENCEMBENT OF BUSINESS OF FOREIGN ASSOCIA-
TIoNS. Every foreign savings and loan assoeciation, before doing business in this state,
shall: ‘

(a) TFile with the commissioner a duly authenticated copy of its charter or articles
of incorporation and bylaws, and of its evidences of investment or certificates of shares
and of all printed matter issued by it; and

(b) A certificate of the state officer having charge and supervision of such assoeiation
in its home state, certifying that such association is legally incorporated and author-
ized to transact business, and that similar associations incorporated under the laws of
this state are permitted and licensed to transact business in such state; and ]

(¢) Pay to the commissioner $100 for filing the papers mentioned in this section.

(5) F'EDERAL ASSOCIATIONS NOT DOING BUSINESS, WHEN. No federal savings and loan
association shall be considered to be doing business in this state beeause of aequiring,
holding or disposing of real property or any interest therein in this state or because of
maintaining or operating such property.

(6) APPOINTMENT OF COMMISSIONER AS ATTORNEY FOR FOREIGN ASSOCIATIONS. Before
granting a license to any foreign association the commissioner shall require that such
association file an appointment of the commissioner and his successor in office as the
attorney upon whom any summons, notice or process of any court of this state may be
served and stipulate that service of any such summons, notice or process wpon such at-
torney, in any aection brought upon any cause of action arising out of any business
transaction, in this state, shall be accepted irrevoeably as a valid service upon such
association, Copies of said appointment, certified by the commissioner, shall be deemed
sufficient evidence of his authority to accept service as such. Each such association shall
agree in such appointment of attorney, that the license granted by the commissioner
shall cease and be revoked in case such association makes application to remove into any
court of the United States any action or proceeding commenced in any court of this
state upon a claim or cause of action arising out of any business or transaction done
in this state. The commissioner shall revoke every license or certificate granted to any
association violating this section, and no such association shall have its license or certif-
icate of authority renewed for 3 years after such revoecation, and shall agree that in the
event of revocation of license such appointment of the commissioner shall continue for
the purpose of serving process for beginning actions upon any certificate of stock or
liahility incurred or contracted in this state while it transacted business therein, so long
as any liability exists. When legal process against such association is served upon the
commissioner, he shall immediately notify the association of such service by letter and
enclose a copy of the process served on him to said association or to any person desig-
nated by it in writing. The plaintiff, for each process so served, shall pay to the com-
missioner, at the time of such service, a fee of $2 which shall be recovered by the plaintiff
as a part of the taxable costs if he prevails in the action. The commissioner shall keep
a record of all process served on him, showing the day and hour when such service was
made. All the fees received by him on account of the service of process shall he paid
into the state treasury.

(7) LICENSE OPF FOREIGN ASSOCIATIONS; WHEN GRANTED. No foreign association shall
do business in thig state without having paid the fees preseribed in this chapter and
obtained from the state treasurer a certificate that the deposit required by this chapter
has been made, and from the commissioner a certificate of authority or license to do
business in this state, stating that such association has complied with this chapter; and
such certificate of authority or license shall be in force one year unless sooner revoked,
and shall be renewed from year to year, and unless so renewed such association shall not
do business in this state.

(8) LICENSE OF AGENTS OF FOREIGN ASSOCIATIONS. No person shall act as the agent
of any foreign association until he has, at the request of such association, proecured from
the commissioner a license reciting the faects that such association is licensed to transact
business in this state and has complied with all requirements. The fee for such license
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shall be $25 and the license shall continue in force, unless sooner revoked, until the
close of the fiscal year of the association. ‘

- (9) ANNUAL REPORTS OF FOREIGN ASSOCIATION; COMPLIANCE WITH LAWS. Kvery for-
eign-assoeiation shall make such annual report as is required -of -loeal -associations; com-
ply with all laws applicable to such associations and he subject to the same penalties.

(10) CONDITION WARRANTING APPOINTMENT OF RECEIVER OF FOREIGN ASSOCIATION,
The commissioner shall upon evidence furnished to him that any licensed foreign asso-
ciation has failed to pay any final judgment rendered against it in any cowrt of this state,
apply for the appointment of a receiver. All expenses incurred by him under this section,
when certified to the department of administration as actually necessary, shall be paid
out of his appropriation,

Histoxry: 1963 c. 315,






