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Ins 2 .01 Estoppel by repo rt of medical examiner. No
company or fraternal benefit society shall issue in this state a con-
ttact, based on a medical examination, providing for disability
benefits, the provisions of which are in conflict with ss .: 632.50
and 632 .71 ; Stats• ., or shall indulge in any practice which is at vali-
ance with said section .

History : . 1-2-56; emerg: am, eff 6-22-76; am,Register, September, 1976, No .
249, eff 10-1-76.

Ins 2 .02 Stock life insurance corporations writing
part icipating policies. (1) PuRPOSE The. repeal of the rule
previously in effect and the adoption of this rule is for the purpose
of revising the formal interpletationof' certain statutes consistent
with statutes and business methods now in existence :, This rule
implements and interprets applicable statutes including ss .
601 .04, 601 .42, 601•,43, 628 .34, 632 ..62, Stats .., and chs . 611 and
618, . Stats.

(2) SCOPE This rule shall apply to stock insurance coxpora-
tions when transacting the kinds of insucance authorized by s . Ins
6 75 (1) (a) in the form of paYticipatingpolicies ,

(3) LIMIIATION OF PROFITS INURING TO THE BENEFII OE STOCK-
HOLDERS The protection of the interest of the public purchasing

participating policies and contracts issued by stock life insurance
corporations requires a reasonable limitation of the profits on par-

ticipating business that shall be made available to stockholdels :. In
consideration of' the amount of life insurance customarily trans-

acted in relation to the capital contribution of' stockholders and to
safeguard the interest of policyholders in this state, no profits on

participating policies and contracts inexcess of the larger of a)
10% of such profits or b) 50¢ per year per $1,000 of participating

life insulance in force at the end of the year shall inure to the bene-
fit of' stockholders .

(4) LICENSE REQUIREIVIENTS . No stock life insurance corpoI•a-
tion doing business in this state in which polic,yholdersare entitled
to shate in the surpius shaii be iicensed or Ieiicensed to transact
business'in this state unless the corporation shall file an agreement
(evidenced by a resolution of its board of d'uectors or other appro-
priate body having the power to bind such corporation and its
stockholders) to the effect that :

(a) No profits on participating policies and contracts in excess
of the larger of' 10% of'such profits or 50¢ per year per $1,000 of

participating life insurance in force at the end of` the yeal shall
inule to the benefit ofstockholdexs

(b) The profits on its participating policies and contracts shall

be ascertained annually by allocating to such policies and con-
tzacts specific items of' gain, expense, or loss attributable to such

policies and contracts and an equitable proportion of the general
gains or outlays of the compan,y .

Ins 2 .02

Ins 2.14 Life insurance solicitation.
Ins 2.15 Annuity benefit solicitations:
Ins 2 .16 Advertisements of and deceptive practices in life insurance and annui-

ties.
Ins 2 .17 Life insurance illustrations ,
Ins 2 .20 Unisex nonfoifeiture values in certain life insurance policies,
Ins 2 .30 Annuity mortality tables.
Ins 2 .35 Smoker and nonsmoker mortality tables for minimum reserve liabilities

and minimum nonforfeiture benefits .
Ins 240 Annuity contracts without life contingencies .
Ins 2.45 Charitable organizations ; insurable interest,
Ins 2 80 Valuation of life insurance policies,

(c) Such profits as sh all inure to the benefit of stockholders
shall be determined and apportioned annuall,y ,

(d) The accounts of the participating and nonparticipating
classes will be kept separate .

(e) Nopartof the funds accumulated or belonging to the paltic-
ipating class shall be transferled to the nonparticipating class

(f) The agreement sh all remain in effect so long as any out-
standing participating policies or contracts of' such company are
held by persons resident in Wisconsin except as the applicable
requirements of statute or administrative rule may be modified or
supel'seded by subsequent enactments .,

(5) EXCEPTIONS . In accord ance with s . 632 ..62, Stats .., the
agreement required by sub (4) (e) may be modified to the extent
necessary to be consistent with the existing chalter of the stock life
insurance corporation

(6) ANNUAL FILING No stock life insurance corporation doing
business in this state in which policyholders are entitled to share
in the surplus shall be licensed or Ielicensed to transact business
in this state unless the corporation shall annually file the inf'orma-
tion' requiled by s -601 .42, Stats,

Note : Before issuing a new or renewal license to transact insur ance in this state,
the commissioner of insu:ance is required by ss 201 .045 an d 201 .34, Stats., to be sat-
isfied that the methods and prac tices of the insurer adequately safeguard the interests
of its policyholders and the people of this state, Sec tion 206,13, Stats, provides for
the issuance of participating life insurance policies by stock companies

The nature of participating policies is that the pteniium charge includes an addi-
tional loading which acts as the safety factor to provide for various conti ngencies that
may develop during the term of the policyThe additional premium thus collected is
thenieturnedtothepo licyholdex in the form ofdividends Sectiori201L36,Statspro-
vides for the annual apportionment and return of such sums after making p ro vision
for required reserves and liabilities .

In respect to those po licies in which the policyholder is entitled to share in the sut-
plus, s . 206 :36, Stats, provides for the payment of authorized dividends on capital
stock fr om the surplus accumulati ons of the paazticipati ngbusiness of the company
Section 201 .54, Stats, authorizes distribution ofsavings, eaaznings, or surplus to an y
class of policyholder by fili ng a schedule thereof with the commissioner in those
cases where such adistcibu ti onwasmot specified in the po licy. In such c as es the com-
missioner has an obligation to be sati sfied that the methods and practi ces of the com-
p any are such as to safeguard the interest of the'policyholders .

The principal portion of the earnings on parti cipati ng policies is due to the addi-
ti onal loading in the premium charged for the policy.It would be a misrepresentation
of the participating provisions of any such policy or contract if a substanti al portion
of the profi tsacciuing from such poli cies or contracts were not to be returned to the
policyholders SS 206 51 ( 1) and 20704 ( 1) (a), Stats, prohibit the misrepresenta-
ti on of the dividends or share in su:plus to be re ceived on any polic y

It is evident that a stock insuran ce corporation should not have complete freedom
in determiningthe amounts that are to be removed from the funds accumulated.or
belonging to the participating class of po licyholdei s andnsed for the benefit of stock-
holders A reasonable li mitation in the amounts that shall inure to the benefit of stock-
holders is necessary for the fair and equitable neatmentof stock li fe insurance cocpo-
rati ons, stockholdets, and policyholders Section 216 ( 6) of the New York insurance
statutes provides for a li mitation comparable to that stated in the rule, The record in
that state indicates such a limitation to be reasonable and workable and we believe
it to be a proper safeguard of the interests of the people of this state ; All present tense
statutory references herein are to 1973 Stat s

Historyb 1-2-56; t and recr: Register, August, 1962, No„ 80, eff. 9-1-62; ienum„
(4) (d) to be (4)(f) cr, (4) (d), (4) (e), (5) and (6), Register, January, 1964, No. 97, eff,
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2-1-64 ; am.. ( 1) and (6), Register, May, 19 75, No . 233, eff. 6-1-75; emerg. am (1),
(2), (5) and (6), eff 6-22-76 ; am . (1),(2),(5) an d (6), Register, September ;1976, No.
249, eff 10-1-76; am . (1) and (2), Register, March, 1979, No, 279, eff, 4-1-79,

Ins 2.03 Policies not dated back to lower insurance
age. (1) No company shall issue for delivery in this state any
policy or contract of life insurance which purports to be issued or
take effect as of a date more than 6 months before the application
therefor was made, if'thex'eby the premium on such policy or con-
tract is reduced below the premium which would be payable
thereon as determined by the nearest birthday of the insured at the
time when such application was made .. The d'ate of application
must be considered to be the date on which the application (Part
I) or the medical examination (Part II) is completed, whichever is
the later .

(2) This ruling does not prohibit the exchange, alteration or
conversion of policies of life insurance as of the original date of
such policies if the amount of insux•ance provided under the new
policy does not exceed the amount of insurance under the original
policy or the amount of insurance which the premium paid for the
original policy would have purchased if the new policy had been
originally applied f'or, whichever is greater; nor° prohibit the exer-
cise of any conversion privilege contained in any policy or con-
tract .

Ins 2 .04 Substandard risk rates . Life insurance compa-
nies may charge premiumsin excess of the maximum premiums
as defined in s . 206 .26, 1973 Stats ., provided the addition to the
maximum premium is made to cover the extra risk owing to the
fact that the person is a substandar•d risk, or is engaged in a hazard-
ous occupation.

History : 1-2-56; emerg . am, eff, 6-22-76; am. Register, September; 1976, No
249, eff .10-1-76.

Ins 2 .05 Separate statement of premiums for certain
disability insurance benefits included in life or endow-
ment insurance policies . (1) PURPOSE This rule piovides
guidelines to determine which disability coverages may be
included in life or'endowment insurance policies without a sepa-
rate statement of premium charge .. This rule interprets and imple-
ments the separation ofpremium requirements stated ims,. 632,44
(1), Stats, as they relate to the inclusion of disability insurance by
policy provision or, rider in life or, endowment insurance policies
such as authorized by s : Ins`6 .70 and s : 62706; Stats.

(2) ScoPE Thisiule shall apply to the kinds of'disability insur-
ance authorized by s. Ins 6 ;75 (1) (a) and(c), when such insurance
is provided in a life or endowmentpolicy either by specific policy
provision or by a rider attached to such policy, :

(3) DEFINITIONS (a) Life or endowment insurance . The basic
life or endowment insurance coverage provided by the policy and
additional disability benefits which have been determined by the
standards in sub,. (4) to be benefits which are life or endowment
insurance or an integral patt of' such coverages .

(b) Disability insurance benefzt• . Insurance coverages written
under the authority of s ; Ins 6 .75(1) (a) and (c), to indemnify pei-
sons in whole or in part foi fulancial loss due to bodily injury,
death by accident, or health of' persons .

(c) Separate statement of premium: Individual statement of the
exact gross premium charged for, each distinct disability insurance
coverage required by this rule to be stated separately from the pre-
mium charge fox the basic life or endowment insurance coverage .

(4) STANDARDS AND PROCEDURES FOR DEIERMINAIION The
following criteria or standards in pars .. (a) through (e) shall be used
to determine whether a disability benefit, coverage, or clausemay
be included in the basic life orendowment policy without asepa-
rate statement of the premium charged for such disability benef'it .
Subject to the approval of the commissioner of insurance, a dis-
ability benefit, coverage, or clause which satisfies the standards
listed below may be included in the basic life or endowment cov-
erage without a separate statement of cost . Disability coverages

not meeting these standards may be included in or attached to the
policy only with a separate statement of the premium if they other-
wise meet the statutory requirements in respect to combination of
coverages, . The rule in no way requires that a disability benefit,
coverage, or clause be included in the premium charge for, the
basic life or endowment coverage if the company desires to show
the premium separately

(a). Small or very nominal cost for the disability coverage when
compared with the cost of the basic life or endowment coverage„

(b) Logical reason for including the disability benefit without
a separate statement of premium .

(c) There is a demonstrated need foi, and the applicant would
usually desire, the inclusion of the disability benefit .,

(d) Inclusion of the disability coverage could be easily under-
stood by the applicant and is not subject to possible misinterpreta-
tion

.(e) Custom of'the insurance business has classed the disability
coverage as basically a life insurance benefit .

(5) DISABILITY BENEFITS WHICH REQUIRE A SEPARATE STATE-
MENT.. The followinglist constitutes a partial listing of disability
coverages considered by the commissioner to be additional bene-
fitswhich genetally require a separate statement of premium
charge if they are attached to or included in life or endowment
coverage in accordance with other• statutory requirements . Any
such benefit may be included in a life or endowment insurance
policy without a separate statement of premium if it is demon-
strated that it meets the requirements listed in sub, . (4)..

(a) Waiver of premium benefit for death, and/or disability of
pa•yor:

(b) Loss of' sight and/ox dismemberment benef'it .
(c) Disability income benefit .
(d) Hospital insurance .
(e) Basic or primary medical insurance,.
(f) Major medical benefit .
(g) Surgical benefit .
(6) DISABiLITY BENEFITS NOT LISIED : Disability benefits

which are not specifically listed above will be examined at the
time of filing to determine whether a sepazate statement of pre-
mium is required

(7)RESSxvE vA1.uES Reserve values, on account ofincluded
provisions, will be based upon the requirements of s . 623•06,
Stats . ; or other applicable statutes or, in the absence of' specific
requirements; on such additional standards as the commissioner
of insurance may presciibe .

(8) EFFECTIVE DATE On or after April 1, 1965, no life insur-
ance policy shall be approved for use and no such policy hereto-
foi'e approved shall be issued or delivered in this state unless it
meets the requirements of'this rule .

Note : See historical note relating to s . Ins 2 05 as printed with this rule as released
in December, 1984 .

History: 1-2-56 ; r. and recr, Register, March, 1965, No.111, eff. 4-1-65 ; emer
g am. (1), (2) and (3) (b), eff. 6-22-76; am . (1), (2) and (3)(b), Register, September,

1976, No . 249 eff 10-1-76; am. (1), (2) and (3) (b); Reo ste; March, 1979, No . 279,
eff. 4-1-79; r(9) under s 1393 (2m) (b) 16 .,'Stats ., Register December, 1984, No
348 ; corrections made under s . 13 93 (2m) (b) 6, Stats, Register, .June, 1997, No.
498 .

Ins 2 .07 Replacement of life insurance or annuity
contracts ; disclosure requirements . (1) PaRPOSE . The
interest of life insurance and annuity policyholders must be pxo-
tected by establishing minimum standards of conduct to be
observed in the replacement or proposed replacement of' such pol-
icies, by reducing the opportunity for misrepresentation in
replacement or possible replacement situations, and by preclud-
ing unfair methods of competition and unfair practices in the busi-
ness of insurance, This section implements and interprets s„
628 .34, Stats,,, by establishing minimum standards for the replace-
ment of life insurance and annuities .
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(2) SCOrE, This section shall apply to the solicitation of lif'e
insurance and annuities authorized by s. Ins 6 .75 (1) (a) and (b),
covering residents of this state, and issued by insurance corpor•a-
tions, fraternal benefit societies, or the State Life Insurance Fund .
This section shall not apply to credit life insurance ; group life
insurance or group annuities ; contracts issued in connection with
employe benefit or welfare plans as defined by Section 3 (3) of the
federal employe retirement income security act of 1974 (ERISA)
as amended fiom time to time, except policies or contracts issued
in connection with plans providing for purchase of life insurance
policies or annuity contracts solely by reason of salar'y reduction
agreements under• section 403 (b) of the Internal Revenue Code ;
to the purchase, within the same insurer, of insurance under a
guaranteed insurability option or conversion option ; nor to short-
term nonrenewable life insurance policies written for periods of
31 days or less .

(3) DEFIN1IIoN (a) For the purposes of this section, "replace-
ment" is any transaction in which new life insurance or a new
annuity is to be purchased and existing individual life insurance
or an annuity has been, may possibly be, or is to be lapsed, surren-
dered, converted into paid-up insurance, become extended insur-
ance, or the cash or loan value (or a portion thereof) is utilized or
contemplated for use in the future in connection with the purchase
of new insurance or annuities .

(b) For the purpose of this section, the "Notice" means a docu-
ment completed by the applicant and the agent or insurer prior to
completing a new application for a life insurance or annuity con-
tract, which provides necessary inf'ormation regarding replace-
ment transactions, in substantially the same format for all insurers,
as specified by the commissioner.. Appendix I to this section con-
tains the "Notice"to be used when an agent is involved in a solici-
tation, and Appendix II contains the "Notice" to be used when no
agent is involved. Appendix III to this section contains the defini-
tions to be printed on the reverse side of the "Notice" .

(4) DUIIES OF IHE AGENT. (a) The agent shall:

1 .. Determine prior to completing a new application whether
or, not replacement is involved

.2. Obtain with or as a part of each application for life insur-
ance or an annuity a statement signed by the applicant as to
whether the insurance or annuity will replace existing life insur-
ance or, an existing annuity on the same life .

3 . Submit to the insurer in connection with each application
for life insurance or an annuity the statement obtained under subd .
2, together with a statement as to whether, to the best of the agent's
knowledge, replacement is involved in the transactio n

(b) Where replacement is involved or proposed, the agent
shall :

1 . Bef'ore taking an application for life insurance or an annuity
furnish the notice contained in Appendix I to the applicant for•
review and completion of the applicant's portion of the Notice .

2.. Complete the certification statement on the Notice, sign
and date the Notice, and list the policy number and name of insurer
of each policy which there is reason to think may be replaced .

3 Leave a cmmpleteyl cnn<, of the Notice with the apphCa.i.t
for his or her records prior• to completing the application for the
new polic,y ,

4 . Submit a completed copy of the Notice with the application
to the proposed insurer, .

5 . Maintain a copy of the Notice in the agent's file for' that
applicant for at least 3 years .,

(5) DUTIES or. THE INSURER (a) If agents are involved with the
solicitation of life insurance or annuities on residents of this state,
every authorized insurer shall inform its agents of the require-
ments of this section and:

1 . Secure with or as part of each application the statements
required by sub (4) (a) as to whether the new insurance or annuity
will replace existing insurance or an annuity on the same life

Ins 2 .07

Z. Review the statements prior to commencing any underwrit-
ing, but in no event later than 5 days after receipt of the applica-
tion, to determine if replacement is involved

3 . Keep a copy of the statements on file with the application
for at least 3 •year's indexed so as to be readily available to the office
-of the commissioner• of insurance .

4~ Where a replacement is involved:
a Secure with the application a completed Notice ,
b . Within 5 days of receipt of the application, and prior to

commencing any underwriting, send a written notification of the
replacement or possible replacement to the home office of each
replaced insuret~ Notification shall include the applicant's name,
the insured's name, the policy number of the policy being
xeplaced, the generic name and face amount of the replacing
policy and the legal names of all insurer s

c. Maintain copies of the Notice and notifications for' at least
three years indexed so as to be readily available to the office of the
commissioner of insurance

d . Guarantee to the policyholder at least a 20-day right to
return the policy after delivery for a full refund of premium, and
provide a wiitten notice attached to, or as part of, the fir'st page of
the policy informing the policyholder of this righ t

(b) If agents are not involved with the solicitation of life insur-
ance or annuities on residents of this state, every authorized
insurer• shall:

1 . Provide a copy of the Notice contained in Appendix II with
any solicitation material that proposes replacement and contains
an application for• life insurance or an annuit,y .

2 . Prior to approving or issuing a policy, secure with or as part
of the application a statement signed by the applicant as to whether
the new insurance or annuity will replace existing insurance or an
existing annuity, and the name of ever,y company and every policy
number which may be replaced .

3 . Review the statement prior to commencing any underwrit-
ing, in no event later than 5 days after receipt of the application,
to determine if replacement is involved

.4. Keep a copy of the statement on file with the application
for at least 3•years indexed so as to be readily available to the office
of the commissioner of insurance .

5 .. Where replacement is involved :
a.Within 5 days of' receipt of the application, and prior to

commencing any underwriting, send a written notification of the
replacement or possible replacement to the home office of each
replaced insurer.. Notification shall include the applicant's name,
the insured's name, the policy number• of the policy being
replaced, the generic name and face amount of the replacing
policy and the legal names of all insurexs ,

b . Send the applicant a copy of the Notice contained in
Appendix II no later than the time the policy is issued

c . Maintain copies of'the Notice and notifications for• at least
3 years indexed so as to be readily available to the office of the
commissioner of insurance ,

d . Guarantee to the policyholder at least a 20-day right to
return the policy af'ter, delivery for a full refund of premium, and
provide a written notice attached to, or as part of, the first page of
the policy informing the policyholder of this right .

(6) CONTENTS OF THE NorICE The Notices contained in the
Appendices to this section shall be reproduced in their entirety on
one side of 81/2 by 11" plain paper The definitions in Appendix
III shall be printed on the reverse side of the Notice . References
to Appendix I, II or III should not be printed on the Notice or Defi-
nitions form.. The insurer may print its legal name in the space pro-
vided .

(7) VIO1,AIroN Any violation of this section shall be deemed
to be a misrepresentation for the purpose of inducing a prospect
to purchase insurance and any person guilty of such violation shall
be subject to s. 601 .64, Stats . Failure to comply with the requir'e-
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ments of'this section shall not alter the requirements ofany insuxex eff 6-22-76; am, (1) and (2) ; Register, September,19'76, No . 249, eff 10-1-76 ; am
with r'espect to claims. (2), Register, March, 1979, No. 279, eff, 4-1-79 ; r , and recr. Register, Januaazy,1982 ,

No. 313, eff. 3-1-82; r(8), under s . 1393 (2m) (b) 16 ., Stats, Register,Decembei;
(9) EFFECTIVE DATE„ This rule shall apply to all solicitations 1984, No 348 ,

which commence on or after March 1, 1982 .
History: Cr. Register, March, 1972, No 195, eff'. 6-1-72; emerg am„ (1) and (2)

Register, October, 1998, No 514
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Ins 2.07 Appendix I
IMPORTANT NOTICE REQUIRED BY WISCONSIN INSURANCE LA W

DEFINITION: REPLACEMENT IS any transaction where, in connection with the purchase of New Insurance or a
New Annuity, you LAPSE, SURRENDER, CONVERT to Paid-up Insurance, Place on Extended
Term, or BORROW all or part of the policy loan values on an existing insurance policy or an annuity .
(See reverse side forDEFINITIONS . )

IF YOU INTEND TO In connection with th e purchase of this insurance or annuity, if you have REPLACED or intend to
REPLACE COVERAGE REPLACE your present life insurance cover-age or annuity(ies), you should be certain that you under-

stand all the relevant factors involved .

You should BE AWARE that you may be required to provide Evidence of insurabilitv an d

1) If your HEALTH condition has CHANGED since the application was taken on your present poli-
cies, you may be required to pay ADDITIONAL PREMIUMS under th e NEW POLICY, or be
DENIED coverage .,

2) Your present occupation or activities may not be covered or could require additional premiums .

3) The INCONTESTABLE and SUICIDE CLAUSE will begin anew in a new polic,y.. This could
RESULT in a CLAIM under the new policy BEING DENIED that would otherwise have been paid .

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums .,

5) It ma,y be to your advantage to OBTAIN INFORMATION regarding ,your existing policies from the
insurer or agent from whom you purchased the policy.

(If an annuity is being purchased Items 1, 2 and 3 above would not apply to the new contract) .

THE INSURANCE OR ANNUITY(IES) I INTEND TO PURCHASE FROM MAY REPLACE OR
ALTER EXISTING LIFE INSURANCE OR ANNUITY POLICY(IES) .

The following policy(ies) may be replaced as a result of this transaction :

Insurer as it appears on the policy Insured as it appears on the policy Policy Number

The proposed policy is :

Type of policy-generic name
$

Face amount

Signature of applicant Date

Address of applicant City State

I certify that this form was given to and completed by (Anplicant - please print or ty-pe) -prior, to taking
an application and that I am leaving a signed copy for the applican

tAgent's signature Date

Addres s

City State

Register, October, 1998, No. 514
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DEFINITION :

IF YOU INTEND TO
REPLACE COVERAGE

CAUTION

Ins 2 .07 Appendix I I

IMPORTANT NOTICE REQUIRED BY WISCONSIN INSURANCE LAW

REPLACEMENT IS any transaction where, in connection with the purchase of New Insurance or
a New Annuity, you LAPSE, SURRENDER, CONVERT to Paid-up Insurance, Place on
Extended Term, or BORROW all or part of the policy loan values on an existing insurance policy
or an annuity. (See reverse side for DEFINITIONS . )

In connection with the purchase of this insurance or annuity, if you have REPLACED or intend to
REPLACE your present life insurance coverage or annuity(ies), you should be certain that you
understand all the relevant factors involved .

You should BE AWARE that you may be required to provide Evidence of insurabilitv and

1) If your HEALTH condition has CHANGED since the application was taken on your present
policies, you may be required to pay ADDITIONAL PREMIUMS under the NEW POLICY, or
be DENIED coverage

2) Your present occupation or activities may not be covered or could reduire additional premiums .

3) The INCONTESTABLE and SUICIDE CLAUSE will begin anew in a new policy.• This could
RESULT in a CLAIM under the new policy BEING DENIED that would otherwise have been
paid .

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums .

5) It maybe to your advantage to OBTAIN INFORMATION regarding your existing policies
from the insurer or agent from whom you puxchased the policX

(If an annuity is being purchased, Items 1, 2 and 3 above would not apply to the new contract) :

If after studying the information made available to you, you decide to replace your existing life
insurance or annuity with out, contract, you are urged not to take action to terminate or alter• youx
existing coverage until after you have been issued the new policy, examined it and found it to be
acceptable to you. If you should terminate or otherwise materially alter your existing coverage and
fail to qualify for the life insurance for which you have applied, you may find yourself unable to
purchase other life insurance or be able to purchase it only at substantially higher rates•,

INSURER'S MAILING DATE :

Register, October, 1998, No 514
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Ins 2 .07 Appendix III

DEFINITIONS

Premiums: Premiums are the payments you make in exchange for an insurance or annuity contract They are unlike deposits in a savings
or investment program, because if' you drop the policy, you might get back less than you paid in .

Cash Surrender Value: This is the amount of money you can get in cash if you surrender yourlife insurance policy or, aannuity If there
is a policy loan, the cash surrender value is the difference between the cash value printed in the policy and the loan value .
Not all policies have cash surrender- values ..

Lapse : A life insurance policy may lapse when you don't pay the premiums within the grace period .. If you had a cash surxender value,
the insurer might change ,your policy to as much extended term insurance or paid-up insurance as the cash surrender value
will buy Sometimes the policy lets the insurer borrow from the cash surrender value to pay the premiums.

Surrender; You surrender a life insurance policy when you either let it lapse or tell the company you want to drop it . Whenever a policy
has a cash surrender value, you can get it in cash if you return the policy to the company with a written request . Most insurers
will also let you exchange the cash value of the policy for paid-up or extended term insurance .

Convert to Paid-Up Insurance : This means you use your cash surrender- value to change your insurance to a paid-up policy with the
same insurer:, The death benefit generally will be lower than under• the old policy, but you won't have to pay any more pre-
miums ..

Place on Extended Term: This means you use your cash surrender, value to change your insurance to term insurance with the same
insurer . In this case, the net death benefit will be the same as before . However, you will only be covered for a specified period
of time statedin the policy.

Borrow Policy Loan Values : If' your life insurance policy has a cash surrender value, you can almost always borrow all or part of'it from
the insurer . Interest will be charged according to the terms of'the policy, and if the loan with unpaid interest ever exceeds the
cash surrender- value, your policy will be surrendered.. If you die, the amount of the loan and any unpaid interest due will be
subtracted from the death benefit s

Evidence of' insurability. This means proof that you are an acceptable risk. You have to meet the insurer's standards regarding age,
health, occupation, etc., to be eligible for coveiage .

Incontestable Clause : This says thataf'ter one or two years (depending on the policy or insurer) the life insurer will not resist a claim
because ,youmade a false or incomplete statement when you applied for the policy . For the early years, though, if there are
wrong answers on the application and the insurer finds out about them, it can deny a claim as if the policy had never existed .

Suicide Clause : This says that if you commit suicide after being insured for less than one oi-two years (depending on the policy and
insurer), ,your, beneficiaries will receive only a refund of the premiums that were paid .
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Ins 2.08 Special policies and provisions ; prohibi-
tions, regulations, and disclosure requirements .
(1) PURPOSE The interest of the public and the maintenance of
a fair and honest life insurance market must be saf'eguarded by
identifying and prohibiting certain types of policy forms and
policy provisions and by requiring certain insurance premiums to
be separately stated,. This rule implements and interprets applica-
ble statutes including ss ., 628 .34, 631,.20, 632.44 (1) and 632 .62,
Stats,

(2) SCOrE . This rule shall apply to the kinds of insurance
authorized by s, Ins 6 .75 (1) (a), and shall also apply to fraternal
benefit societie s

(3) DEFINIIIONS For the purpose of this rule certain life insur-

ance policy forms and provisions referred to herein shall have the
following meaning:

(a) "Coupon policy" is any policy form which includes a series
of' coupons prominently and attractively featured in combination
with an insurance contract•, Such coupons are one-year pure
endowments whether or not so identified and whether or not
physically attached to the insurance contiact . The coupons are
devised to give the appearance of the interest coupons that are fre-
quently attached to investmentbonds . Although the face amount
of the coupon benefit is essentially a xefund of premium pre-
viously paid by a policyholder, it is fiequently represented that is
the earnings or return on the investment of the policyholder in life
insurance:

(b) "Charter• policy" is a term or name assigned by an insurance
company to a policy form . Such a policy is usually issued by a
newly organized company and it is sold on the basis that its availa-
bility will be limited to a specific predetermined number of' units
of a fixed dollar amount.. Such policies generally provide that the
policyholdex shall participate in the earnings resulting from either
or both participating policies and non-participating policies ., It is
characteristic of such a policy that in its presentation to the public
it is represented that the policyholder will receive a special advan-
tage in any future distribution of earnings, profits, dividends or
abatement of pxemium., It is also represented that such advantage
will not be made available to the persons holding other types of
policies issued by the company. Other names such as Founders,
President, and Executive Special are frequentl•y used for policies
of the type herein described, and for the purpose of'this rule when
they are so used they shall be considered as charter policies .

(c) A"Profit-shaYing policy" is any policy form which con-
tains provisions representing that the policyholder will be eligible

to participate, with special advantage not available to the persons

holding other types of'policies issued by the same company, in any
future distribution of general corporate pxofits . Such policy forms

are so drafted that it appears to a prospective policyholder that he
or she is purchasing a preferential share of the future profit and

earnings of the insurance corporation rathex• than purchasing a life

insurance policy which may be subject to refund of excess pre-
mium payments .. The provisions of the policy may incorrectly rep-

resent the amount and source of surplus that will be available for
app0itioiuTient and ieiun to policyholders in the fOlm of divl-
dends, . Policy forms using such terms as profits, surplus, or sur-

plus-sharing in the manner herein described shall, for the purpose
of this rule, be considered as profit-sharing policies .

(4) PROHIBIIIONS, REGULATIONS, AND DISCLOSURE REQUIRE-
rvIENIS . In accordance with the purpose expressed in sub . (1) and
in consideration of the apparent intent of the legislature, the use

in this state of certain types of'policy forms and policy provisions

shall be subject to the f'ollowing prohibitions and regulations :

(a) Coupon policy foims misrepresent, distort, and disguise
the true nature of the insurance purchased. Therefore, no coupon
policy shall be approved for use and no coupon policy heretofore
approved shall be issued or delivered in this state on or aftex•June
15, 1962..

1 0

(b) Any policy, except a policy which is only used as a funding
medium to provide gifts to a corporation without profit, as pro-
vided in s ., 615„04, Stats., containing a series of one-year pure
endowments or a series of guaranteed peiiodic benefits maturing
during the premium-paying period of the policy in which the
amount of any pure endowment or periodic benefit or benefits
payable during any policy year is less than the total annual policy
premium for such year has special characteristics making such
policy peculiarly susceptible to misrepresentation and misunder-
standing. Such policies are founded on the utmost good faith of the
company, and the public interest requires that the premium
charged for such benefits shall be fully and fairly disclosed to the
policyholder without deception or misrepxesentation ;. Therefore,
on or after Apri11,1965, no such policy herein described shall be
approved for use and no such policy heretof'ore approved shall be
issued or delivered in this state unless :

1„ The policy is nonparticipating..
2,. The payment of a pure endowment or guaranteed periodic

benefit is not contingent on the payment of premiums falling due
on or, after the time such pure endowment has matuied ,

3 .The gross premium for the pure endowment or guaranteed
periodic benefits is shown prominently and separately in the
policy distinct from the regular insurance premium ,

4. The gross premium for the pure endowment or guaranteed
periodic benefits is based on reasonable assumptions as to inter-
est, mortality, and expense ,

5, . The number of one-year endowment or guaranteed peri-
odic benefits provided by the policy equals the number of annual
premiums for such benefits ,

6.All advertisements, sales materials, agent's presentations,
and other representations of the policy to the public represent the
pure endowment or guaranteed periodic benefits of the policy to
be nothing other than insurance benefits for which a premium is
being paid,

7.. All representations of'the total premium for the policy con-
tract also show the gross premium for the pure endowment or
guaranteed periodic benefits to an extent such that the prospect or
purchaser• is fully informed as to the separate costs involved .

(c) Chaazter policy forms are defined by s . 628 .33, Stats ., to be
an unfair method of competition . They purport to provide a means
to an end result that is not authorized by statute and an end result
that is without reasonable expectation of achievement ., Such
policy forms misrepresent the responsibility and obligation of the
company for equitable distribution of dividends or abatement of
premiums . Theref'ore, no chaYter, policy shall be approved for use
and no charter policy heretof'ore approved shall be issued or deliv-
ered in this state on or after June 15, 196

2(d) Profit-sharing policy forrns are contracy to statute and the
public interest by representing as an inducement to insurance that
the person who purchases such a policy is procuring a preferential
interest in the future profits and earnings of the insurance corpora-
tion., Any distribution to a policyholder of the company of earn-
ings, prof'its, or surplus is a refund of the excess premiums paid by
that policyholder.. Such distribution must be fair and equitable to
all policyholders, it must not discriminate unfairly between indi-
viduals of the same class and equal expectation of life, and it must
be in the best interest of the company and its policyholders . There-
fore, no profit-sharing policy shall be approved for use and no
profit-sharing policy heretof'ore approved shall be issued or deliv-
ered in this state on or after .June 15,1962 ., Further, on or afterJune
15, 1962, no participating policy shall be approved and no partici-
pating policy heretofore approved shall be issued or delivered in
this state unless the policy provides without deception or misrep-
xesentation that the source of any dividends or abatement of pre-
mium is limited to the divisible surplus derived from participating
business .

~

Register, October, 1998, No . 514



11 COMMISSIONER OF INSURANCE Ins 2 .1 3

Note: See historical note relating to s . Ins 208 as printed with this rule as released
in December, 1984 .

History: Cr Register, May, 1962, No . '77 ; eff. 6-15-62; am, (4) (b), Register,
August 1964,No 104, eff: 12-1-64; am. (4) (b)(intro, par), Register, March, 1965,
No. 111, eff. 4-1-65 , emerg . am. (1) and (2), eff 6-22-76; am . (1) and (2), Register,
September, 1976, No. 249, eff,10-1-76; am (2), Register, March, 1979, No 279, eff
4-1-79; am . (4) (b) (intro), Registei, .January,1984, No . 337, eff 2-1-84 ; r. (5) under
s 13,93 (2m) (b)16.., Stats., Register, Decembex, 1984, No . 348 ; correction in (4) (c)
made unde: s . 13 .93 (2m) (b) 7 ., Stats., Registex, April, 1992, No. 436; correction in
(2) (c) made under s . 13.93 (2m) (b) 5, Stats ., Register, June, 1997, No, 498.

Ins 2:09 Separate and distinct representations of
life insurance. (1) PtJRPOSE. The interests of policyholders and
purchasers of life insurance which is sold in connection with any
security must be safeguarded byproviding them with clear and
unambiguous written proposals and statements in which all mate-
rial relating to life insurance is set foxth separately from any other
material., This rule implements and interprets s . 628 34 ; Stats ., by
establishing minimum standards for the form of proposals and
statements used to solicit, service, or collect premiums for life
insurance which is sold in connection with a mutual fund oi other
securi ty

(2) SCOPE, This rule shall apply to the solicitation of, negoti-
ation for, procurement of, or joint billing of any insurance speci-
fied in s . Ins 6,75 (1) (a), within this state or involving a resident
of this state where it is known to the insurer or the insurance agent
that the sale of any mutual fund or other security has been, may
become, or is a part ofany such tlansaction .

(3) DEFINirIONS For the purposes of this rule :
(a) ``Ploposal" includes any estimate, illustration, or statement

which involves a representation of any premium charge, divi-
dends ; terms, or, benefits of any policy of life insurance within sub .(2)

(b) "Life insurance" includes life insurance, annuities, and
endowments ,

(4) RESPONSIBILITY OF INSURER AND AGENT No insurer and no
insurance agent shall make, in connection with any transaction
within sub . (2), a proposal or, billing other than in accordance with
this rule . Every insurer must inform its agents involved with the
solicitation of life insurance on residents of' this state of the
requirements of this rule

(5) WRITTEN PROPOSAI„ In any solicitation or sale within sub
.(2), the prospect or policyholder must be furnished with a copy of

a clear and unambiguous written proposal not later than at the time
the solicitation or proposal is made :.

(6)(.:ONTENTS OF PROPOSAL Any proposal referred to in this
rule must:

(a) Be dated and signed by the insurance agent or by the insurer
if no agent is involved ;

(b) State the name of the company in which the life insurance
is to be written;

(c) Be accurate and complete;
(d) Contain no misrepresentations or false, deceptive oI mis-

leading statements;
(e) Show the premium charge for life insurance separately

from any other charge;
(f) If values which may accrue prior . to the death of the insured

are involved in the presentation,; show the value of the life insul•-
ance separately from any other• values ;

(g) Show, if it is involved in the presentation, the amount of the
death benefit fox'the life insurance separately from any other bene-
fit which may accrue upon the death of the insured;

(h) Set folThall matters pertaining to life insurance separately
from any mattex• not pertaining to life insurance ;

(i) Contain only such representations as will accurately reflect
the actual conditions applicable to the proposed insured .

(7) STATEMENTS IO BE SEPARATE Any bill, statement, .or repre-
sentation sent or delivered to any prospect or policyholder must
show the premium charge for the life insurance and any other

information mentioned concerning life insurance separately from
any other charges or values shown in the same billing,.

(8) VIOI,ATION. Any violation of this rule shall be deemed to

be a misrepresentation of the nature of the life insurance involved,.
History : Cr',, Register, October, 1963, No. 94, eff' 11-1-63 ; emerg, am. (1) an d

(2), eff, 6-22-76 ; am . (1) and (2), Register; September, 19 76, No, 249, eff . 10-1-76;
am . (1) and (2), Register, March, 1979, No . 279, eff, 4-1-79; r . (9) under s 13,93 (2m)
(b) 16, Stats ., Register, December, 1984, No„ 348

Ins 2.12 Exceptions to unfair discrimination . The
following practices, without being all-inclusive, shall not be con-
sidered unfairly discriminatory as considered by s, 628,34, Stats . :

(1) Issuing life insurance policies or life annuity contracts on
a salary savings, salary allotment, bank draft, pre-authorized
check, or payroll deduction plan or other similar plan at a reduced
rate or with special underwriting considexations reasonably
related to the savings made by use of such plan .

(2) Issuing life insurance policies or annuity contracts at pre-
miuins deteiinined by rating plans which provide for modification
of premiums based on the amount of insurance ; but any such rat-
ing plans shall not result in reduction in premiums in excess of the
savings reasonably related to the savings made by use ofthe plan,
All cost f'actors must be given proper recognition in order- to pre-
sexve'equity between various classes of'polic,yholders „

(3) Issuing so-called "family plan' life insurance policies
which include insured, spouse, and their children with the pre-
mium calculated on the basis of'the family unit: The rating plan
must give recognition to all cost factols in order to preserve equity
between various classes of policyholders~ .

(4) ;Issuing policies under the authority of' s . Ins 6.,75 (1) (a),
with the premium calculated on the"basis of the average age of
those insured or calculated in some other manner which is appro-
priate foI the coverage offered, provided that the rate must be rea-
sonably, related to the coverage provided and to the savings made
by use of the x'atingprocedure•,

(5) Issuing life insurance policies or life annuity contracts at
.special rates orwith special underwriting considerations, reason-
abl,y related to the . savings made, in connection with :

(a) Employe benefit trusts or plans conforming to the require-
ments of s. 815•.18 (3) (j),, Stats.,

(b) Plans used to fund retirement benefits under the Federal
Self-Employed Individuals Tax Retirement Act of 1962 ,

,(c) Plans used to fund retirement benefits for employes of cer-
tain organizations exempt from Federal income tax and public
schools (so-called tax sheltered annuity plans) .

History: Cr'.. Register, May, 1964, No ; 101, eff, 6-1-64; emerg. am . (intro .), (4)
and (5) (d), eff 6-22-76 ; am, (inuo.), (4) and (5) (d), Register, September, 1976, No
249, eff, 10-1-76; am. (4) and (5) (a), Register, March, 1979, No„ 279, eff. 4-1-79 ;
i. (5) (d), Register, June, 1982, No . 318, eff 7-1-82; reprinted to correct error in (5),
Register, August, 1982, No. 320 ; correction in (5) (a) made under s 13 .93 (2m) (b)
7, Stats,; Register, April, 1992, No. 436 .

Ins 2.13 Separate accounts and variable contracts .
(1) PURPOSE This section creates standards for establishing sep-
arate accountsand for issuing contracts on a variable basis, both
as provided by ss . 611 .25 and 632•45 (1), Stats

(2) DEPt, . O;:s In u~ secuon:

(a) "Agent" means a person who sells or offers to sell any con-
tract on a vaiiablebasis..

(b) `Contract on a variable basis" or "variable contcact"means
a policy or contract which provides for insurance oI annuity bene-
fits which may vary according,to the investment experience of' any
separate account maintained by the insurer as to the policyol con-
tract, as provided f'or in s . 632 .45 (1), Stats ., including contracts
defined in pars. (e) and (f).

(c) "Interest credits" means all interest that is credited to a
policy or contract.

(d) "Issue" means to issue for delivery or deliver ,
(e) "Modified guaranteed annuity" means a deferred annuity

contract, the underlying assets of which are held in a separate
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account and the values of which are guaranteed if held for speci-
fied periods, containing nonforfeiture values based on a market-
value adjustment formula if held for shorter periods, which for-
mula may or may not reflect the value of assets held in the separate
account.

(f) "Modified guaranteed life insurance policy" means an indi-
vidual policy of life insurance, the underlying assets of which are
held in a separate account and the values of which are guaranteed
if held for specified periods, containing nonforfeiture values
based on a market-value adjustment formula if held for shorter
periods, which formula may or may not reflect the value of assets
held in the separate account.

(g) "Policy processing day" means the day on which charges
authorized in the policy are deducted from the policy's cash value .

(3) QUALIFICATION OF INSURER TO ISSUE VARIABLE CONTRACTS
(a) No insuxer• may issue variable contracts in this state unless :

1 . It is licensed or organized to do a life insurance or annuity
business in this state ; and

2 . The commissioner is satisfied that its condition or method
of operation in connection with the issuance of variable contracts
will not render its operation hazardous to the public or its policy-
holders in this state. In determining the qualification of an insurer•
requesting authority to issue variable contracts in this state, the
commissionet shall consider among other things :

a . The history and financial condition of the insurer ;
b . The character, responsibility and fitness of the officers and

directors of the insurer ; and
c. The law and regulation under which the insurer is autho-

rized in the state of domicile to issue variable contracts .
(b) If the insurer is a subsidiary of an admitted life insurance

company, or affiliated with an admitted life insurance company by
common management or ownership, the commissioner may
deem it to have satisfied par . (a) 2 if either it or the admitted life
insurance company satisfies the provisions of par(a) 2.. The com-
missioner may deem any licensed insurer which has a satisfactory
record of doing business in this state for a petiod of at least 3 years
to have satisfied the provisions of par, (a) 2 .

(c) Before any insurer issues variable contracts in this state, it
shall submit to the commissioner:

1 . A general description of the kinds of variable contracts it
intends to issue ;

2 .: Ifrequested by the commissioner, a copy of the statutes and
regulations of itsstate of' domicile under which it is authorized to
issue variable contracts ; and

3 . If'requested by the commissioner, biographical data with
respect to its officers and directors ..

(4) SEPARATE ACCOUNIS . (a) A domestic insurer issuing vari-
able contracts shall establish one or, more separate accounts pur-
suantxo s, 611,,25, Stats .., subject to the following provisions :

1 :. Except as provided in this subsection, an insurer may invest
and reinvest amounts allocated to and accumulating in any sepa-
rate account without regard to any requirements or limitations pre-
scribed by the laws of'this state governing the investments of life
insurance companies .. Thissubdivision applies only if the insurer
maintains in any separate account its reserve liability with regard
to benefits guaranteed as to amount and duration and funds guar-
anteed as to principal or rate of'interest, and a portion of'the assets
of the separate account at least equal to the reserve liability, or
another amount approved bythe commissionei ; is invested in
accordance, with the laws of this state governing the investments
of life insurance companies, No investments in a separate account
may be taken into account in applying the investment limitations
applicable to the investments of-the insurer .

2 .. With respect to 75% of the market value of the total assets
in a separate account, no insurer may purchase or, otherwise
acquire the securities of any issuer, other than securities issued or
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guaranteed as to principal or interest by the United States if,
immediately after• the purchase or acquisition, the market value of
the investment, together with prior investments of the separate
account in the security taken at market, would exceed 10% of the
market value of the assets of the separate account ., The commis-
sioner may waive this limitation if he or she believes that the
waiver• will not render the operation of the separate account haz-
ardous to the public or the insurer's policyholders in this state .,

3,• No insurer may, either• for its separate accounts or~ other-
wise, invest in the voting securities of a single issuer in an amount
exceeding 10% of'the total issued and outstanding voting securi-
ties of the issuer. This limitation does not apply with respect to
securities held in separate accounts, the voting rights in which are
exercisable only in accordance with instructions from persons
having interests in the accounts .

4 . The limitations provided in subds . 2, and 3, , do not apply
to the investment with respect to a separate amount in the securi-
ties of an investment company registered under the investment
company act of 1940, 29 USC 80a-1 to 80a-64, as amended, if the
investments of the investment company comply in substance with
subds . 2 .and 3 .

(b) Unless otherwise approved by the commissioner, an
insurei• shall value assets allocated to a separate account at their
market value on the date of valuation, or if there is no readily avail-
able market, then as provided under the terms of the contract or the
rules or other written agreement applicable to the separate
account, except that the insurer, shall value the portion of the assets
of the separate account equal to the insurer's reserve liability with
regard to the benefits and funds described in par .. (a) 1 .., if any, in
accordance with the rules otherwise applicable to the insurer's
assets .

(c) To the extent provided under any applicable contract, no
portion of the assets of any separate account established under this
subsection equal to the reserves and other applicable contract lia-
bilities of the account are chargeable with liabilities arising out of
any other business the insurer may conduct ..

(d) Notwithstanding any other provision of law, an insurer
ma,y :

1 .With respect to any separate account registered with the
securities and exchange commission as a unit investment trust,
exercise voting rights in connection with any securities of a regu-
lated investment company registered under the investment com-
pany act of 1940, 15 USC 80a-1 to 80a-64, as amended, which
are held in separate accounts in accordance with instructions from
persons having interests in the accounts ratably as determined by
the insurer° or

2, a ., With respect to any separate account registered with the

securities and exchange commission as a management investment
company, establish for• the account a committee, board or other

body, the members of whichma,y or may not be otherwise affili-

ated with the insurer and may be elected to membership by the

vote of persons having interests in the account ratably as deter-
■Tiir.ed by the irisiucr~ . . . . .

b A committee, board or other body established undex sub-
par„ a,, may, alone or in conjunction with others, manage the sepa-
rate account and the investment of its assets, .

c, An insurer• or a committee, board or other body established
under subpar, a . may make other provisions for any separate
account established under• this subsection in order to facilitate
compliance with federal or state law, if' the commissioner
appioves the provisions as not hazardous to the public oi• the insur-
er's policyholders in this state,:

(e) 1, An insuxermay not transfei• assets between any of its sep-
arate accounts or between any other, investment account and a sep-
arate account except that an insurer• may transfer assets into a sepa-
,rate account solely to establish the account or to support th e
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operation of the contracts with respect to the separate account to
which the transfer is made .

2, An insurer may transfer assets under subd . 1,, only as fol-
lows :

a : By atransfer of cash ; or
b, By a transfer of secuxities having a readily determined mar-

ket value, if'the transfer is approved by the commissioner
1 Notwithstanding subd.2,., the commissioner may authorize

other transfers among accounts if he or she believes that the trans-
fers would not be inequitable .

(f) The insurer shall maintain in each separate account estab-
lished under this subsection assets with a value at least equal to the
reserves and other contract liabilities with respect to the account,
except as otherwise approved by the commissioner.

(g) Section 611 .,60, Stats;:, applies to the membexs of any sepa-
rate account's committee, board or other body established under
par.. (d) 2„ a, No officer or director of the insuxer nor any member
of a committee, board or body of a separate account may receive
directly or indirectly any commission or any other compensation
with respect to the purchase or sale of assets of the separate
account .

(5) FILI1vG OF CONTRACT FORMS . (a) No variable contract may
be issued in this state until the commissioner has approved the
form or until the foxrn and rates have been filed with the commis-
sioner for 30 day s

(b) The filing letter shall be .in duplicate and shall contain the
following infoxmation:

1, . An identifying form number and title for each form sub-
mitted .,

2 .. A general description of each foxm, .
3•. A listing of the types of policies to which xider or endorse-

ment forms will be attached.
4. The form number and date of approval by the commis-

sioner of any form to be superseded :

(c) One copy of all forms oxrates submitted or approval shall
besubmitted with a copy of the application attached ifthe applica-
tion is to be a part of the contr act. If the application was previously
approved, the form number and'date of approval will suffice .:

(d) Each form shall include hypothetical data showing its use,
a coiiect table of values and an explanation of all variable infor-
mation

(e) Each filing shall include an actuarial statement of inethods
usedto calculate valuesin the contract.

(6) VARIABLE BEr1EFiiS . (a) Any variable contract issued in
this state shall contain a statement of the essential features of the
procedures to befollowed by theinsuxex in determining the
amount of the variable benefits . Each variable contract, including
a'group contract and any certificate issued under, a group contract,
shall state thatthe amount of' benefits will vary to reflect invest-
ment experience and shall contain on its fitst page, in a prominent
position, a cleat statement that the benefits under the contract are
on a vaxiable,basis and the location in the contract ofthe details
of the vaxiable provisions :

(b) No illustrationof'benefitspa,yable under any variable con-
tract may include a projection ofpast investment experience into
.the future ora prediction of future investment expexience This
paragraph does not prohibit the use of'hypothetical assumed rates
of return to illustrate possible levels of' benefits ..

(c) No insurex may issue an individual variable annuity con-
tract calling for periodic's6pulated payments in this state unless
the contract contains in substance all of the following provisions
or provisions which in the opinionof the commissioner are more
favorable to the holder of the contract:

1, . A gxace pexiod of 30 days or one month within which the
holder, may make any stipulated payment, other than the first pay-
ment, due the insurer,. During the grace period the contract shall

continue in f'orce . The contract may include a statement of the
basis on which the insurer determines the date that it will apply
any stipulated payment received during the grace period to pro-
duce the values under the contract arising fiomthe application of
the payment.

2 . A right to reinstatement of the contract at any time within
3 yeaxs from the date of default in making periodic stipulated pay-
ments to the insuxer duxing the life of the annuitant, upon payment
to the insurer of the overdue payments as required by the contract,
and of all indebtedness, including interest, on the contract•, The
xight to reinstatement does not apply if the insurer. has paid the
cash suxiender value of the contract, The'contract may include a
statement of the basis on which the insurer determines the date that
itwill apply the amount to cover the overdue payments and
indebtedness to produce the values undex the contract arising from
the application of the payment..

3 . The options available in the event of default in a periodic
stipulated payment .. The options may include an option to sunen-
dei the contract for a cash value as determined by the contract, and
shall include an option to receive a paid-up annuity if the contract
is not surrendered for cash.. The amount of the paid-up annuity
shall be determined by applying the value of the contract at the
annuity commencement date in accordance with the terms of the
contract

-(d) Any individual variable annuity contract issued in this state
shall stipulate the expense, mortality and investment increment
factoxs to beused in computing the amount of variable benefits or
other contractual payments or values, and may guarantee that no
expense or mortality results, or both, will adversely- affect the
amount of benef'its ., The expense f'actoxs may exclude some or all
taxes, as stipulated in the conteact . In computing the amount of
variable benefits or other contractual payments or values under an
individual variable annuity contract :

1 . . No annual net investment increment assumption may
exceed 5%, except with the approval of the commissioner ; and

2., To the extent that the level of benefits may be affected b y
mortality results, the insurex` shall determine the mortality factor
from the 1983 Table A, as defined in s . Ins 2,30 (2) (a), or any mod-
ification of that table not having a higher mortality rate at any age ..

(e) The insurer shall establish the reserve liability for variable
annuities under s 623 .06, Stats ., in accordance with actuarial pro-
ceduies that recognize the variable nature of the benefits pro-
vided :

( 7) MODIFIED GUARANTEED LIFE INSURANCE (a) An insuxex
that issues modified guaranteedlife insurance policies in this state
shall comply with all ofthe following xequuements :

1 .. The insurer shall beat mortality and expense iisks . The
mortality and expense charges shall be subject to the maximum
stated in the contxact.

2•For scheduled premium policies, the insurer shall provide
a minimum death benefit in an amount at least equal to the initial
face amount of thepolicy as long as premiums are paid, subject
to par . (d) 2 .,

3,: The insurer shall determine the cash value of each policy
at least monthly.: Each policy shall describe the method of' comput-
ing cash values and other nonforfeituxe benefits and shall state the
market-value adjustment foxmula-the insurer uses to determine
nonfoxfeituxe benefits .~ The formula shall apply to both upward
and downward adjustments

4 :: With the f'oxm#iling under s,. 631 .20, Stats .. ; the insurer shall
submit an actuarial statement of the basis for the market-value
adjustment formula which states that the f'oxmulapxovides xeason-
able equity to both the policyholder and the insuxet .~ The foxm fil-
ing shall demonstrate that, if the interest credits at all times during
which the policy is in effect equal those guaranteed in the policy,
with premiums and benefits determined undex the terms of the
policy, then, ignoring any market-value adjustment, the resulting
cash values and other nonforfeiture benefits shall be at least equal
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to the minimum values required by s„ 632 .43, Stats ., for a fixed
benefit general account policy with the same premiums and bene-
fits ..

5 .. Guaranteed interest credits in each year• for any period of
time for which interest credits are guaranteed shall be reasonably
related to the average guaranteed interest credits over that period
of time..

6 .: At the end of any specified guarantee period, the policy-
holder, may select a new guarantee period of not more than 5 years
or until the end of the coverage period, whichever is shorter.

(b) Each modified guaranteed life insurance policy form filed
for approval shall contain all of the following :

1 : A cover page, or pages corresponding to a cover page,
which shall include all of the following :

a, : A prominent statement that cash values may increase or
decrease in accordance with the market-value adjustment for-
mula .

b . A captioned notice that the polic,yholder may return the
policy within 10 days of its receipt, and receive a refund equal to
the sum of (i) the difference between premiums paid, including
policy fees and other charges, and the amounts allocated to any
separate accounts under the policy, and (ii) the value of the
amounts allocated to any separate accounts under the policy, on
the date the insurer or• its agent receives the returned policy, as
determined by the market-value adjustment forrnula ,

c :. Any other, item required by statute or administrative rule for
fixed benefitlife insurance policies which is not inconsistent with
this section.

2 .: If settlement options are provided, a provision that at least
one of the options shall be provided on a fixed basis only„

3 . A description of the basis for coinputing the cash value and
the surrender value under the policy,

4 . ` A separate statement of premiums or charges for incidental
insurance benefits .

5' Any other policy provision required by this section .
6 Anyother• item required by statute or administrativexule

for fixed benefit life insurance policies which is not inconsistent
with this section.

7 .. A provision for nonforfeiture insurance benefits .. The
insurer ,may establish a reasonable minimum cash value below
which any nonforfeituxe insurance options will not be available .

(c) Each modified guaranteed life insurance policy issued in
this state shall provide that the policyholder may borrow at least
75% of the polic,y's cash surrender value after the policy has been
in force for at least 3 years unless the policy includes a policy loan
provision that is no less favorable to the policyholder: Each policy
loan provision shall provide all of the following .

1,. The amount borrowed shall bear interest as provided under
s 632•.475, Stats :

2 .. The insurer shall deduct any indebtedness from the pro-
ceeds payable on death .,

3 . The insurer shall deduct any indebtedness from the cash
surxendex value upon surrender, oor in determining any nonforfei-
ture benefi t

4 .. For scheduled premium policies, :whenever the indebted-
ness exceeds the cash surrender, value, the insurer shall give notice
of any intent to cancel the policy if the excess indebtedness is not
repaid within 31 days after the date the notice is mailed .For flex-
ible premium policies, whenever, the total charges authorized by
the policy that are necessaryxo keep the policy in force until the
next policy processing .dayexceed the amount available under• the
policy to pay those charges, the insurer shall mail the policyholder
a report containing the•infoimation specified in par~ . (g) 2 .

5 . If the policy specifies a minimum amount which may be
borrowed, the minimum may not apply to any automatic premium
loan provision .
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6 . The policy loan provision does not apply if the policy is
under an extended insurance nonforfeiture option ,

7 . A policyholder who has not exercised the policy loan pro-
vision may not be disadvantaged by exercising i

t8., Upon the exercise of any policy loan provision, the insurer
shall withdraw from the separate account the amount paid to the
polic•yholder and-shall return that amount to the separate account
upon repayment, except that a stock insurer may provide the
amountf'or a policy loan from the general account .

(d) A modified guaranteed life insurance policy or related form
issued in this state may, in substance, include one or more of the
following provisions :

1 . An exclusion for suicide within 2,years after the date the
policy takes effect, except that, if the policy includes an increased
death benefit as a result of the policyholder's application after• the
date the policy takes effect, the exclusion applies only to the
amount of the increased benefit.

2 . Incidental insurance benefits on a fixed or variable basis .
3. If the policy is issued on a participating basis, an offer to

pay dividends in cash and o ther• dividend options :
4 . A provision allowing a polic•yholder, to elect in writing,

either in the application or after• issuance of the policy, an auto-
matic premium loan on a basis not less favorable than the require-
ments under par.. (c), except th at the insurer may restrict this provi-
sion to the payment of not more than 2 consecutive piemiums .

5 .. A provision allowing the policyholder to make partialwith -
drawal s .

6. Anyother policy provision approved by the commissioner.
(e) 1 . An insurer• issuing any modified guaranteed life insur-

ance policy in this state shall , bef'ore or at the time th e application
is taken, deliver to the applic ant and obtain from the applic ant a
written acknowledgment of receipt of al l of th e following infor-
mation :

a„ A non-technical summary of the principal features of the
po licy, including a description of th e manner in which the nonfor-
f'eiture benefits will be affected by the market-value adjustment
formula and the factors which affect th e variation, The summary
shall include the notice required by par. (b) 1 , b .

b. A summary of the federal income tax aspects of the policy
applicable to the insured, the polic,yholder an d the beneficiar,y.

c . Illustrations, prepared by th e insurer, of benefits payable
under the policy.. No illustration may include a projection of past
investment experience into the future or a prediction of future
investment experience . This subparagraph does not prohibit the
use of hypothetical assumed rates of return to illustrate possible
levels of benefits if the insurer makes it clear th at such assumed
iates are hypothetical only:.

2 . An insurer may satisf;y the requirements of subd .. 1, ; by
delivering to the policyholder a disclosure containing the infor-
mation required by subd .1 ., ei th er in th e form of a prospectus
which is part of' an effective registration statement under the secu-
xities act of 1933,15 USC 77a to 77aa or, if the policies are exempt
lioiTi uie regr3uaiiGTi reqiiirciTients Gf `u`ie seGUrities act of 1933, all
information and xeports,required by the federal employee retire-
ment income security act of' 1974, 29 USC 1001 to 1461 .

(f) The application for a modified guaranteed life insurance
policy shall contain all of the following :

1, Immediately before the signature line, a statement that
amounts payable undex• the policy are subject to a market-v alue
adjustment before a date or dates specified in the policy

.2. A request for information which will enable the insurer, to
determine the suitability of modif'iedguaranteed life insurance for
the applic an t ..

(g) 1,. In this paragraph, "unadjustedcash value" means the
cash valuebefore applying any surrender• charge or market-value
adjustment f'ormula.:

~ .
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2 : An insurer shall mail to each holder of a modified guaran-
teed life insurance policy, at his or her last known address, an
annual report showing the unadjusted cash value, the cash surren-
dei value, death benefit, any partial withdrawal or policy loan, any
interest charge and any optional payments allowed under the
polic,y . The report shall also specify the surrender charge and mar-
ket-value adjustment formula used to determine the cash surren-
der value . Each report shall state that the cash values may increase
or decrease in accordance with the market-value adjustment f'or-
mula The report shall prominently identify any stated value that
may be recomputed before the next annual repor•t .

3 For flexible premium policies, if the unadjusted cash value
and cash surrender value are different, the annual report shall con-
tain a reconciliation of these values based on payments made less
deductions for expense charges, withdrawals, investment experi-
ence, insurance charges and any other charges made against the
cash value The annual report shall also show the projected unad-
justed cash value and cash surrender value, if different, as of' one
year from the end of the period covered by the report assuming all
of the following: .

a . Planned periodic premiums, if an,y, are paid as scheduled
b . Guaranteed costs of insurance are deducted
a. Interest is credited at the guaranteed rate or, in the absence

of a guaranteed rate, at a rate not greater• than zero. If the projected
unadjusted cash valueis less than zero, the report shall include a
warning stating thatthe policy may be in danger of terminating
without value in the next 12 months unless additional premium is
paid .

4, The insure• shall mail each annual report within 30 days
after one of the following dates :

a . The policy anniversary date, in which case the amounts
reported shall be computed as of the policy anniversary date, .

b . Another date specified in the policy, in which case the
amounts reported shall be computed as of a date no earlier than 60
days before the mailing date

(h) For flexible premium policies, the insurer shall also send
a repoit to the polic,yholder whenever the amount available under
the policy on any policy processing day to pay the charges autho-
rized by the policy are lessthan the amount necessary to keep the
policy in force until the next policy processing day . The report
shall state the minimum payment required under the terms of the
policy to keep it in force and the length of the grace period for pa,y-
ment:

(8) MODIFIED GUARANTEED ANNUIIIEs (a) Each insurer issu-

ingmodified guaranteed annuities in this state shall provide each
contract holder with an annual report showing both the account
value and the cash surrender value .. The report shall clearly state
that the account value does not include the application of any sur-
rendei charge or market-value adjustment forinula . The annual
report shall also specify the surrender charge and market-value
adjustmentf'ormula used to determine the cash surrender• value .

(b) 1 . Each modified guaranteed annuity contract issued in this
state shall describe the essential features of the procedures the
h-isurei-uses in deterI3riining the amountofnonforfeiture :oenefits

2 No insurer may issue in this state a modified guaranteed
annuity contract calling for, periodic stipulated payments unless it
contains in substance all of the following provisions :

a . A grace period of 30 days or one month within which the
policyholder may make any stipulated payment, other than the
fust payment, due the insurer During the grace period the contract
shall continue in force, The contract may include a statement of
the basis on which the insurer determines the date that it will apply
any stipulated payment received during the grace period to pro-
duce the values under the contract arising from the application of
the payment .

b~. A right to reinstatement of the contract at any time within
one year f'rom the date of' default in making periodic stipulated

paynments .to the insurer during the life of the annuitant, upon pay-
ment to the insurer of the overdue payments as required by the
contract, and of all indebtedness, including interest, on the con-
tract The right to reinstatement does not apply if the insurer has
paid the cash surrender• value of the contract . The contract may
include a statement of the basis on which the insurer determines
the date that it will apply the amount to cover the overdue pay-
ments and indebtedness to produce the values under the contract
arising from the application of the payment .

3 ., Each modified guaranteed annuity contract shall state the
market-value adjustment formula the insurer uses to determine
nonf'orfeiture benef'its . The formula shall apply to both upward
and downward adjustments .With each policy form filed under s .
631,.20, Stats., the insurer shall submit an actuarial statement of
the basis for the market-value adjustment formula which states
that the fotmula provides reasonable equity to both the contract
holder and the insurer..

4 . Unless provided under any applicable contract, the portion
of the assets of any separate account equal to the reserves and
other• applicable contract liabilities of'the account are not charge-
able with liabilities arising out of any other business of the insurer

(c) 1 Subdivisions 2 . to 10 , do not apply to any of'the follow-
ing:

a Reinsurance,
b.A group annuity contract purchased in connection with a

retirement plan or deferred compensation plan established or,
maintained by or for one or more employers, including partner-
ships, sole proprietorships, employe organizations or any com-
bination thereof, other than plans providing individual retirement
accounts or individual retirement annuities under 26 USC 408, as
amended

c. A premium deposit fund,

d . An investment annuity,

e : An immediate annuity ,

f : A deferred annuity contract after annuity payments have
commenced

g, A reversionary annuit,y ,

h . A contract which will be issued outside this state through
an agent or other representative of the insurer .

2 No insurer may issue a modified guaranteed annuity con-
tract in this state unless it contains in substance all of the following
provisions :

aA plan that complies with subd 4 . for granting a paid-up
annuity; benefit upon cessation of payment of' considerations
under the contract The contract shall describe the plan and shall
include a statement of the mortality table; if any, and guaranteed
or assumed inteiest tates used in calculating annuity payments ,

b . If the contract provides for a lump sum settlement atmatu-
rit•y or at any other time, a provision for the payment of a cash sur-
render benefit that complies with- subd . 5 , instead of a paid-up
annuity benefit, upon surrender of the contract at or before the
commencement of annuity payments, The contract shall describe
the .cash;surrender benefit and may provide that the insurer may
defer payment of the cash surrender benefit for a period of 6
months after demand.

3 : In establishing the minimum value of a paid-up annuity,
cash surrender or death benefit available under a modified guaran-
teed annuity contract, the insurer shall base the value on nonfor-
feiture amounts meeting the requirements of this subdivision and
subd.. 4 . The unadjusted minimum nonforfeiture amount on any
date before the annuity commencement date shall equal the per-
centages of net considerations, as specified in subd, 4 ., increased
b,y the interest credits allocated to the percentage of net consider-
ations; The insurer shall reduce this amount to reflect the effect of
all of the following :
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a .. Any partial withdrawals fiom or partial surrender of the
contract.

b The amount of any indebtedness on the contract, including
interest due and accrued ,

c . An annual contract charge which shall equal the lesser of
$30 or 2% of the end-of-year contract value less the amount of
any annual contract charge deducted from any gross consider-
ations credited to the contract during the contract years The con-
tract charge may not be less than $0 .00 ,

d . Atransactioncharge of $10 for each transfer to another
investment division with the same contrac t

4: For purposes of'subd 3
a Guaranteed interest credits in each year for any period of

time for which interest credits are guaranteed shall be reasonably
related to the average guaranteed interest credits over that period
of time .:

b .The minimum nonforfeiture amount shall be the unad-
justed minimum nonfox•feiture amount adjusted by the market-
valueadjustment formula contained in the contract .,

c . The annual contract charge of $30 and the transaction
charge of' $10 shall be adjusted to reflect changes in the consumer
price index as provided in subd, 5, , c..

5 . The percentages of net considerations used to define the
minimum nonforfeiture amount under subd, 3, , shall meet all of the
f'ollowingr equuements :

a: If the contract provides for, periodic considerations, the net
considerations for a given contract year used to define the mini-
mum nonforfeiture amount shall not be less than $0 .00 and shall
equal the corresponding gross considerations credited to the con-
tract during that contract year less an annual contract charge of
$30 and less a collection charge of $1 ..25 per consideration cred-
ited to the contract during that contract year and less any charge
for premium taxes• . The percentages of net considerations shall be
65% for the first contract year and 871/2% for the 2nd and subse-
quent contract year s except that the percentage shall be 65% of the
portion of the total net consideration for any renewal contract year•
which exceeds, by not more than 2 times, the sum of thoseportions
of the net considerations in all prior contract years for which the
percentage was 65%, ,

b : With respect to contracts providing for a single consider-
ation, the net consideration used to define the minimum nonf'orfei-
ture amount shall be the gross consideration less a contract charge
of $75 and less any charge for premium taxes . The percentage of
the net consideration shall be 90% ,

c The annual contract charge of $30 and the collection charge
of $1 .25 under, subpax, a and the single consideration contract
charge of $75 under subpar, b, shall be adjusted annually to reflect
changes in the consumer price index by multiplying each charge
by the ratio of the consumer price index for June of the year pre-
ceding the date of' filing to the consumer piice index for June,
1979 . "Consumer price index" means the index for all urban con-
sumers for all items as published by the bureau of labor statistics
of the United States department of labor or any successor agency„
If publication of the consumer price index ceases, or if the index
otherwise becomes unavailable or is altered so as to be unusable
for purposes of this paragraph, the commissioner may substitute
another suitable index .

6„ An insurer shall use any paid-up annuity benefit available
under a modified guaranteed annuity contract that has a present
value on the annuity commencement date that is at least equal to
the minimum nonforfeiture amount on the date_ The insurer shall
compute the present value using the mortality table, if any, and the
guaranteed or assumed interest rates used in calculating the annu-
ity pa,yments :

7, . For modifiedguaranteed annuity contracts which provide
cash surrender benefits, the cash surrender• benefit at any time
before the annuity commencement date shall be equal to or greater
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than the minimum nonforfeiture amount next computed after the
insurer receives a request for surrender. The death benefit under
the contract shall be at least equal to the cash sutrender• benef'it .,

8, . Any modified guaranteed annuity contract which does not
provide either• a cash surrender benefit or a death benefit at least
equal to the minimum nonfoifeiture amount before the annuity
commencement date shall include, in a prominent place in the
contract, a statement that these benefits are not provided,.

9 Notwithstanding Any other requirement of this paragxaph,
a modified guaranteed annuity contract may provide that the
insurer, at its option, may cancel the annuity and pay the contract
holder the larger of the unadjusted minimum nonforfeiture
amount or the minimum nonf'orfeiture amount, and that the pay-
ment shall release the insur'er• from any further• obligation under
the contract.. This option shall apply only under• one ofthe follow-
ing conditions :

a. At the time the annuity becomes payable, the larger of the
unadjusted minimum nonforfeiture amount or the minimum non-
f'orfeiture amount is less than $2,000, or would provide an income
the initial amount of which is less than $20 per month ,

b . Before the annuity becomes payable under a periodic pay-
ment contract, the insurer has not received any considerations
under• the contract for a period of 2 years and the total consider-
ation paid before the 2-,year, pperiod, reduced to reflect any partial
withdrawals from or partial surrenders ofthe contract, plus the
larger of the unadjusted minimum nonforfeiture amount or the
minimum nonforfeiture amount is less than $2,000 .

10.For any modified guaranteed annuity contract which pro-
vides in the same contract, b,yxider or supplemental contract pro-
vision, both annuity benefits and life insurance benefits that
exceed the greater of cash surrender• benefits or a return of the
gross considerations with interest, the minimum nonforfeituxe
benefits shall equal the sum of the minimum nonforfeiture bene-
fits for the annuity portion and the minimum nonforfeiture bene-
fits, if any, for• the insurance portion computed as if each portion
were a separate contract . Notwithstanding subd . 2 ., in determin-
ing the minimum nonforfeituie amounts and paid-up annuity,
cash suiiendex and death benefits required by this paragraph, the
insurer shall disregard additional benefits payable in the event of'
the total and permanent disability of the contract holder; as rever-
sionaryannui •ty or deferred reversionary annuity benefits or as
other policy benefits additional to life insurance, endowment and
annuity benefits and considerations for all such additional bene-
fits .: The inclusion of such additional benefits is not required in any
paid-up benefits unless the additional benefits would, ifprovided
separately, require minimum nonforfeiture amounts and paid-up
annuit,y, cash surrender and death benefits

(d) The application for a modified guaranteed annuity shall
contain, immediately before the signature line, a prominent state-
ment that amounts payable under the contract are subject to a mar-
ket-value adjustment before a date or dates specified in the con-
tract ,

(9 ) PROVISIONS APPLICABLE TO MODIFIED GUARANTEED LIFE
INSURANCE AND AN1vUlriss' (a) Before an y insurer issues any
modified guaranteed life insurance policy or modified guaranteed
annuity contract in this state, the commissioner may require the
insurer to file a copy of any prospectus or other sales mateiial to
be used in connection with the marketing of the modified guaran-
teed life insurance policy or modified guaranteed,annuity con-
tract: The sales material shall clearly illustrate that there can be
both upward and downward adjustments due to the application of
the maiket-value adjustment formula in determining nonforfei-
ture benefits .

(b) An insurer issuing a modified guaranteed life insurance
policy or a modified guaranteed annuity in this state shall submit
to the commissioner all of the following :

1, : A separate account annual statement which shall include
the business of these policies or contracts .
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2. Any additional information required by the commissioner.
(c) The commissioner may disapprove any material require d

to be filed if the commissioner finds that the material does not
comply with this section .

(d) The statutes and administrative rules governing individual
life insurance and individual annuity form filings also apply to
modified guaranteed life insurance policies and modified guaran-
teed annuity contracts.Each filing shall demonstrate in a fotm sat-
isfactoxy to the commissioner that the nonf'Oifeituxe provisions of
the policy or contract comply with this section ,

(e) 1Am insurer shall establish reserve liabilities in accord-
ance with actuaazial procedures that recognize all of the following :

a: The market-value basis of the assets of the separate
account

b . The variable nature of the benefits provided
c, Any mortality guarantee s
2, The separate account liability shall equal the surrender

value based on the market-value adjustment formula contained in
the modified guaranteed life insurance policy or modified guaran-
teed annuity contract : If''that liability is greaterthan the market
value of the assets, the insurer shall transfer assets into the sepa-
rate account so that the market value of the assets at least equals
that of'the liabilities .The insurer shall establish any additional
reserve, that is needed to cover future guaranteed benefits.

3 An irisurei shall consider the market-value adjustment f'or-
mula, the interest guarantees and the degree to which projected
cash flow of assets and liabilities .are matched. The, statement of
actaarial opinion accompanying each annual statement shall
include an opinion on whether, the assets in the separate account
are adequate to provide all future guaranteed benefits .

4. An insurer shall maintain in the general account reserve lia-
bilities for all fixed incidental insurance benefits and any guaran-
tees associated with variable incidental insurance benefits

.(10) REQUIRED REPORTS (a) Each insurer, issuing individual
variable contracts shall mail to each contractholder, at least once
in each contract yeat,after the fiist at his or her last address known
to the'insurer, a statement reporting the investments held in the
sepaiate account and, in the case of contracts under which pay-
ments have not yet commenced, a statement reporting either of the
f'ollowing as of a date not more than 4 months before the date of
mailing :

1 . The number of accumulation units credited to the contract
and the dollar value of a unit .

2: The value ofthe contiactholder's account
(b) The insuter, shall submitannually to the commissioner a

statement of the business of each of its separate accounts in the
form as required by the annual statement form designated as Life
and Accident and Health Association Edition-Variable Life
Insurance Separate Account .

(11) FOREIGN CoMPANIES If the law or regulation in the place
ofdomicile of aforeign insurer provides protection to the policy-

holders and the public which is substantiallyequal to that pro-
~~ided by thisJ J- * m t1t1e VVml1f1JJ1V ner, t.V ule extent he V`a shĉ
considers appropriate, may consider compliance with that law oi
regulation as compliance with this section .

(12) AGENT QUALIFICATIONS Any person selling or offering
for sale a variable contract, shall have a valid license under s . Ins
6 59, authorizing the solicitation of life insurance as listed in s : Ins
6 .50 (2) (a), and shall have passed any of the following alternative
security examinations administered by the national association of
securities dealers :

(a) . General Securities RegisteiedRepresentation Examina-
tion:

(b) Investment CompanyProducts/Vaxiable Contracts Limited
Representative Qualification Examination .

(c) NASD Non-Member General Securities Examination,:

(d) General Secufities Principal Qualificatio n

(e) Investment Company Pioducts/Vaxiable Contiacts Limited
Principal Qualification Examination .

(13) NONAPPLICABILITY To the extent that any provision of
sub . (7) or (8) is inconsistent with a provision of sub ., (6) or (10),
sub ., (6) or, (10) does not apply to a policy or contract described in
sub . (7) or (8):

History : Cr. Register, October, 1968, No. 154, eff. 11-1-68 ; emerg; am, (1), (2)
(a), (4) (a) and (g), eff 6-22-76 ; am . (1), (2) (a), (4) (a) and (g), Register, September,
1976, No . 249, eff. 10-1-76 ; am, (6) (e), Register, March,1979, No. 279, eff 4-1-79 ;

x . (2) (d) 5 ., (9) (g), to (m) and (p), am. (2) (b) to (d) (intro,), (6) (a), (9) (a) to (f), Cr..
(9) (g) to (i), renum . (9) (n) and (o) to be (9) (j) and (k), Register, May, 1979, No . 281,
ef£ 6-1-79; r. and recr. (2) and (9), Register, October, 1981, No 310, eff 11-1-81 ;
am. (1), (3) (a) (intro.) and 2 ., (b), (c) (intro:), 2, and 3 ., (4) (a) to (g), (5) (a), (b) 2,
(d), (e) and (6), renum. (2) (a) and (b), (7) to (9) to be (2) (b) and (a), (10) to (12) and
am. (2) (a) and (b), (10) (a) (intro,) and 1 ., (b), (11) and (12), Cr. (2) (intro ), (c) to (g),
(7) to (9) and (13), Register, Apri1,1990, No . 412, eff, 5-1-90 ~

Ins 2.14 Life insurance solicitation . (1) PURPOSE, The
purpose of this section is to require insurers to deliver to putchas-
ers of life insurance information which will improve the buyer's
ability to select the most appropriate plan of life insurance for the
buyer's needs, improve the buyer's understanding of'the basic fea-
tures of the policy, and improve the ability of'the buyer to evaluate
the relative costs of' similai plans of' life insurance . This section
does not prohibit the use of additional material which is not in
violation of this section or any other Wisconsin statute or iule .
This section interprets ss . 62834 and 628.38, Stats . This section
is in addition to and not a substitute for the requirements set forth
in ss, Ins 2 :16 and 217 .

(2) SCOPE : (a) Except as stated in par (b), this section applies
to any solicitation, negotiation, or procurement of life insurance
occurring within this state . This section applies to any issuer of life
insurance contracts including fraternal benefit societies and the
state life Insurance fund .

(b) Unless otherwise specifically included, this section does
not apply to :

1 . Annuities .
2, Credit life insurance :
3 . Group life insurance „
4 . Life insurance policies issued in connection with pension

and welfare plans as defined by and which are subject to the fed-
exal employe retirement income security act of' 1974 (ERISA), 29
U .S .C .. ,ss . 1001 to 1461 .

5 . Variable life insurance under which the death benefits and
cash values vary in accordance with unit values ofinvestments
held in a separate account

(3) DEFINITtoNS . For the purposes of this section, the follow-
ingdefinitions shall apply :

(a) "Cost compatison index" means a number corresponding
to the cost of a policy, which can be used to compare similar poli-
cies within a compan y or between companies .

(b) `Equivalent level death benef'it" of a policy or term life
insurance rider is an amount calculated as follows :

1,: Accumulate the guaranteed amount payable upon death,
regardless of the cause of death, at the beginning of each policy
year for 10 and 20 yeaYs at 5% interest compounded annually to
the end of the tenth and twentieth policy years, respectivel•y :

2 . Divide each accumulation of subd. 1,, by an interest factoi•
that converts it into oneequivalent level annual amount that, if
paid ;at the beginning of each ,yeax, would accrue to the value in
subd : 1,: over the respective periods stipulated in subd, 1 . If the
period is 10 years, the f'actor is 13 .207 and if the period is 20 yeacs,
the factor is 34 .719 .

(c) "Generic name" means a short title which is descriptive of
the premium and benefit patterns of a policy or a rider„

(d) "Life insurance buyex•'s guide" means the document pub-

lished by the national association of insurance commissionexs
entitled life insurance buyer's guide
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(e) "Net payment cost index" means a cost comparison index
calculated in the same manner• as the comparable surrender cost
index except that the cash surrender value is set at zero .,

(f) "Policy summary" means a written statement in substan-
tially the same format for all companies and describing only the
guaranteed elements of the policy including but not limited to :

1 .. A prominently placed title as follows : STATEMENT OF
POLICY COST AND BENEFIT INFORMATION .

2. The name and address of the insurance intermediary, or, if
no insurance intermediary is involved, a statement of the proce-
dure to be followed in order• to receive responses to inquiries
regarding the policy summary.
- 3, The full name and home office or administrative office

address of the company in which the life insurance policy is to be
or has been written

.4. The generic name of the basic policy and each rider..
5 .. The following amounts, where applicable, for the first 20

policy years and at least one age from 60 through 65 or maturity
whichever is eallier:

a;. The annual premium for the basic policy,
b .. The annual premium for each optional rider•.
c, Guatanteed amount payable upon death, at the beginning

of the policy ,year regardless of the cause of death other than sui-
cide, or other specifically enumerated exclusions, which is pro-
vided by the basic policy and each optional Iidel, with benefits
provided undex- the basic policy and each rider shown separatel•y ,

d. Total guaranteed .cash surrender values at the end of the
year with values shown separatel,y for the basic policy and each
ridex..

e, Guaranteed endowment amounts payable under the policy
which are not included under• guaranteed cash surrender values in
subd ., 5 , d•,

6. The effective policy loan annual percentage interest rate,
if the policy contains this provision, specifying whether this rate
is applied in advance or in arrears .. If the policy loan interest is
variable, the policy summary shall include the maximum annual
percentage iate ..

7 . The date on which the policy summary is prepared .
(g) "Surrender costindex" means a cost comparison index cal-

culated by applying the following steps :
1 .. Determine the guaranteed cash surrendei• value, if any,

available at theend of the tenth and twentieth policy years .
2~: Dividethe result of subd. 1, by an interest factorthat con-

verts it into an equivalent level annual amount that, if paid at the
beginning of each year, would accrue to the value in subd. 1 over
the respective periods stipulated in subd . 1 . If the period is 10
years, the f'actor" is 13 .207 andif the_period is 20 years, the factor
is :34 .71 9

3, . Determine the equivalent level premium by accumulating
each annual premium payable for the basic policy or rider• (if the
annual premium includes supplemental benefits without a sepa-
rate identifiable charge, a reasonable adjustment may be made) at
5% iritecest compounded annuaiiy to the end of the period stipu-
lated in subd 1„ and dividing the result by the respective factors
stated in subd 2,. This amount is the annual premium payable for
a level premium plan .,

4,: Subtract the result of subd. 2, from subd 3..
5 .. Divide the result of subd•, 4 .by the number• of thousands of

the equivalent level death benefit to arrive at the surrender cost
index

(4) DISCLOSURE REQUIREMENTS,. (a) The insur'er' shall provide
a policy summary upon delivery of the policy, if the policy form
was identified by the insurer, under s . Ins 2 .17 (4) as one to be mar-
keted without an illustration• .

(b) The policy summary shall consist of a separate document
All information required to be disclosed shall be set out in a man-
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net that does not minimize any information or make any informa-
tion obscure . Any amounts which remain level for 2 or more years
of the policy may be represented by a single number if it is clearly
indicated what amounts are applicable for each policy ,yearIf'
more than one insured is covered under one policy or rider, guar-
anteed death benefits shall be displayed separately for each
insured or for each class of insured if death benefits do not differ
within the class. Zero amounts shall be displayed as zero and shall
not be displayed as a blank space .

(c) The insurer shall provide to all prospective purchasers of
any policy subject to this section a copy of''the latest published ver-
sion of'the life insurance buyer's guide, at the time the application
is taken, except that insurers which do not market policies through
an intermediary may provide the life insurance buyer's guide at
the time the policy is delivered provided they guarantee to the pol-
ic•yholder a 30 calendar, day right to return the policy for a full
refund of premium .

Note: Copies of'the life insurance buyer's guide can be obtained from the National
Association of Insurance Commissioners, 120 West 12th Street, Suite 1100, Kansas
City, MO 64105-192 5

(d) Cost comparison indexes, if illustrated, shall be representa-
tive ofguaranteed values onl,y .

(e)The surrender• cost index and the net payment cost index are
the only cost compaiison indexes which may be illustrated .

(f) Cost comparison indexes, if illustxated, must be shown for
year 10 and year 20 . Additionally, separate indexes must be dis-
played for the basic policy and for each optional term lif'e insur-
ance rider Such indexes need not be included for optional riders
which are limited to benefits such as accidental death benefits, dis-
ability waiver of'ptemium, preliminary term life insurance cover-
age of less than 12 months and guaranteed insurability benefits
nor for the basic policies or optional riders covering more than one
life

(g) Tf' cost comparison indexes are illustrated, all of the follow-
ing disclosures shall be provided:

1 . A statement, in close proximity to the cost comparison
indexes, as follows: Further explanation of the intended use of'
these indexes is provided in the life insurance buyer's guide .

2 . A statement regarding the use of thecost comparison
indexes, including an explanation to the effect that indexes are
useful only for' the comparison of the relative costs of 2 or more
similar policies .

(5) GENERAL REQUIREMENIS (a) Each insul'er• shall maintain

at its home office or•principal office, a complete file containing
one copy of each document authorized by the insurer• for use pur-
suant to this section . The file shall contain one copy o f each autho-
rized form for a period of 3,years following the date of' its last
authorized use, The requirements of this paragraph are in addition
to the requirements set f'orth in ss . Ins 2.16 (30) and 2 .17 (8) (d)•,

(b) An intermediary shall inform the prospective purchaser,
prior to commencing a life insurance sales presentation, that the
intermediary is acting as a life insurance intermediary and inform
the prospee ve pLlrhagar nf'tho f~ll nam° Of l° i.. .~ . .,.,,, :
pany which the intermediary is representing to the buyer„ In sales
situations in which an intermediary is not involved, the insurer
shall identify its full name•,

(c) Terms such as financial planner, investment advisol; finan-
cial consultant, or financial counseling shall not be used in such
a-way as to imply that the insurance intermediary is generally
engaged in an advisory business in which compensation is unre-
lated to sales unless such is actually the cas

e(d) Anyreferencetopolicydividendsshallincludeastatement
that dividends are not guaranteed•. If dividends are illustrated, such
illustration must comply with the requirements of s ., Ins 2 .17 ..

(e) Any sales presentation subject to this section shall comply
with the requirements of' s Ins 2 .16 (7) (b) and (c) .
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(f) Recommendations made by a person subject to this section
concerning the purchase or replacement of any life insurance
policy are subject to the requirements of s . Ins 2..16 (6);

(g) A system or presentation which does not recognize the time
value of money through the use of appxopriate interest adjust-
ments shall not be used for comparing the cost of 2 or more life
insuiancepolicies .,

(h) Except for an illustration as defined in s . Ins. 2 .17 (3) (i)
no presentation of' benef'its may display guaranteed and nongua-
ranteed benefits as a single sum unless the guaranteed benefits are
shown separately in close proximity and with equal prominence,
The requirements of this paragraph are in addition to the require-
ments set forth in s .Ins 2„16 (21):.

(i) For the purposes of this section, the annual premium for a
basic policy or iider, for which the company reserves the right to
change the premium, shall be the maximumannual premium .

(6) UNUSUAL CIRCUMSTANCES Insurers with unique difficul-
ties in implementing provisions of this section may petition the

comnlissioner fot allowance to meeYthe requirements of'the sec-
tion through alternative approaches.

History : Cr, Registei ; March, 1972, No. 195, eff. 4-1-72 ; emeg, am, (1) and (2),
eff 6-22-76; am, (1) and (2), Register,1976, No 249, eff, 10-1-76 ; r. and recr. Reg-
ister,Novembei,1978,No . 275, ef£ 1-1-79 ; am. (3) (a) and (6), r and recr appendi-
ces, Register, Januaazy,'1980 ; No ; 289, eff 2-1-80 ; r. (3) (a) and (f), (4) (a) and (c),
Appendices 1, 2&3, renum (3) (b) to (e) and (g) to be (3) (a) to (e), (4) (b), (d) and
(e) to be (4) (a) to (c), Register, May, 1984, No .. 341, eff. 6-1-84; r. (10) under s .13 .93
(2m) (b) 16., Stats .., Register, December, 1984, No. 348 ; am. (1) and (3) (e) 1, i, cr .

;(4) (am) and appendix 1, Register, October, 1986, No . 370, eff. 11-1-86; am. (1), (2)
(a) and (b) (intro.) and 4., (3) (intco ), (e) 1 ., (4) (b) and (c), (5) (a), (h) and (k), r. (3)
(d) 4 ., (6) , (8)and (9), : : and iecr . (5) (e) and (f), renum . (7) to be (6) and am . Register,
July, 1989, No, 403, eff . 8-1-89; correction in (3) (e) made under s . 13 93 (2m) (b)
1, Stats,; Register, April, 1992, No . 436 ; correction in (3) (f) and (5) (b) made under
s 13 93 (2m) (b) 5, and 7., Stats , Register, Tune, 1997, No, 498 ; i and recx . Register,
Maazcb,`1998, No; 507, eff 4-1-98

Ins 2 .15 Annuity benefit solicitations . (1) F1NDirrGS .
Information on file in the office of the commissioner of insurance
and submitted as Exhibit 4 at the hearing February 28,1980 shows
that some of the brochures, presentations, illustrations and other
sales material which have been used by insurers and their repre-
sentatives to sell annuity contracts to Wisconsin residents are con-
fusing, misleadingand incomplete,and that annuity purchasers
are not receiving the information needed to make sound purchase
decisions . The commissioner of insurance finds that such presen-
tations and sales material are misleading, deceptive and restrain
competition unreasonably asconsidered by s„ 628 .34(12), Stats .,
and that their continued use would constitute an unfair trade prac-
tice under s . 628,34 (12), Stats :., and would result in misrepresen-
tation as defined and prohibited in s . 628 34 (1), Stat s

(2) ;(a) , The purpose of this section is to require insurers to
deliver to prospects fox deferxed annuity contracts or deposit
fixnds, iiders ox provisionsaccepted in conjunction with insurance
policies or annuity contracts, infor•mation which helps the pros-
pect select an annuity benefit appropriate to the prospect's needs,
improves the prospect's understanding of the basic features of the
plan under consideration and improves the prospect's ability to
evaluate the relative benefits of similar plans . This section does
not nYohibit the use ofadditional material which is not in violation
of any other Wisconsin rule or statute This section is in addition
to and not a substitute for the requirements set forth in s : Ins . 21 6

(b) This section interprets and implements s : 628 .34 (12),
Stats .

(3) SCOPE (a) Except as specified in par (b), this section shall
apply to any solicitation, negotiation or procurement of annuit,y or
deposit fund arrangements occurring within this state. This sec-
tion shall apply to any issuer of life insurance policies or annuity
contiacts, including fraternal benefit societies .

(b) This section shall not apply to :

1 Variable annuities ;
2 . Contracts registered with the federal securities and

exchange commission ;

3 . Group annuity and pure endowment contracts purchased
under a retirement plan or plans of deferred compensation estab-
lished or maintained by an employer• (including apartnership of
sole proprietorship) or by an employe organization, or both ;

4 : Immediate annuity contracts (arrangements under which
payments begin within 13 months of the issue date) ;

5 . Policies or contracts issued in connection with employe
benefit plans as defined by 29 USC 1002 (3) of the federal
employe retirement income security act of 1974 (ERISA), except
policies or contracts issued in connection with plans providing for
the puichase of annuit•y contracts solely by reason of salary reduc-
tion agreements under 26 USC 403 (b) of the internal revenue
code ;

6 . Individual retirement accounts and individual retirement
annuities as described in 26 USC 408 of the internal revenue code ;

7. A single advance payment of specified premiums equal to
the discounted value of such premiums ;

8 . A policyholder's deposit account established solely to
facilitate payment of4egular premiums ;

9 : Settlement options under life insurance or annuity con-
tracts .

(4) DEFINITIONS (a) "Contract Summary"means a written
statement to be provided to the buyer at the time of contract deliv-
ery describing the elements ofthe annuity contract or deposit fund
in the manner set out in sub . (6) .

(b) "Preliminary Contr•act Summary" means a written state-
ment to be provided to the buyer prior to sale which describes the
elements of the annuity contract or deposit fund in the manner set
out in sub . (5) :

.(c) "Wisconsin Buyer's Guide to Annuities" means the docu-
ment which contains, and is limited to, the language set forth in
Appendix I to this section

(d) "Yields" means those effective annual interest rates at
which the accumulation of 100% of all gross considerations
would be equal to the guaranteed and illustrated cash surrender
values at the points specified .. For contracts without sur•render val-
ues the yields shall befigured on the basis of the contract values
used to determine annuity payments at the points specified .

"(5) PRELIMINARY CorrTRACr SUMMARY The Preliminary Con-
tract Summary shall include :

(a) A prominently placed title, PRELIMINARY CONTRACT
SUMMARY followed by an identification of the arrangement to
which the statement applies ;

(b) The name and address of the insurance intermediary or, if
no intermediary is involved, a statement of the procedure to be fol-
lowed in order• to receive responses to inquiries ;

(c) The full name and home office or administrative office
address of the insurex; -

(d) A statement as to whether the arrangement provides any
guaranteed death benef'itsduring the deferral period ;

(e) A prominent statement that the contract does not provide
cash surxender values, if such is the case ;

(f) For atrangementsunder which guaranteed cash surrender
values at any duration are less than the total scheduled consider•-
ations paid, a prominent statement that such contract or fund may
result in loss if kept for only a few yeats;

(g) Any minimum or maximum premium limitations ;
(h) A prominent description of all fees, charges, and loading

amounts that are or may be deducted from initial or subsequent
considerations paid or that are or may be deducted from the con-
tract or fund values prior to or at contract maturity, including but
not limited to, any suxrender• penalties, discontinuance fees, par-
tial surrenderor• withdrawal penalties or fees, transaction fees, and
account maintenance fees ;

(i) In the event any sales promotion literature or oral represen-
tation illustrates values or annuity payments which are based on
dividends, excess interest credits, or current annuity rates, then the
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Pieliminaty Contract Summary shall contain a statement that such
dividends, excess interest credits, and current annuity purchase
rates are not guaranteed and that any corresponding values and
annuity amounts are illustrations only and are not guaranteed ;

(j) A statement that the insurer shall provide the prospective
customer a Contract Summary upon request .

(6) CONTRACT SUMMARY, The Contract Summary shall
include :

(a) A prominently placed title, CONTRACT SUMMARY, fol-
lowed by an identification of the arrangement to which the state-
ment applies ;

(b) The name and address of the insurance intermediary or, if
no intermediary is involved, a statement of the procedure to be fol-
lowed in order to receive responses to inquiries ;

(c) The full name and home office or administrative office
address of the insurer ;

(d) Any guaranteed death benefits duringthe deferral period,
and the form of annuity payment selected f'or pai•s .(f), (g) and (i) ;

(e) A prominent statement that the contract does not provide
cash suxrender• values if such is the case;

(f) The amount of the guaranteed annuity payments at the
scheduled commencement thereof, based on the assumption that
all scheduled considerations are paid and there are no prior with-
drawals from or partial surrenders of the arrangement and no
indebtedness to the insurer on the contract ;

(g) Illustrative annuity payments on a current basis, if shown,
must be on the same basis as for par . (f) except for guarantees, and
may not be greater in amount than those based on :

1 .. The current dividend scale and the interest rate currently
used to accumulate dividends under such arrangements, or the
current excess interest rate credited by the insurer, and

2. Cuirentannuity putchase rates ;

(h) For, atxangements under which guaranteed cash surrender
values at any duration are less than the total considerations paid,
a prominent statement that such conttact or, fund may result in loss
if'keptfor• only a few years and showing the number ofyears such
a relationship exists, together with a reference to the schedule of
guaranteedcash surrender values required by par . (i) 3. ;

(i) The following amounts, where applicable, for the first 5
years and representative years thereafter sufficient to illustrate
clearly the patterns of considerations and benefits, including but
not limited to the tenth and twentieth contract year's and at least
one age from 60 through 65 or the scheduled commencement of'
annuity pa,yments :

1 . The gross consideration for the arrangement ;
2. Any minimum or maximum premium limitation ;
3 . The total guaranteed cash surrender value at the end of the

year ot, if no guaranteed cash surrender values are provided, the
total guaranteed paid-up annuity at the end of the year ;

4 . If other than guaranteed cash values are shown, the total
illustrative cash value or paid-up annuity at the end of the year
may not be gieater in atTiiitiiitthan that CSased on :

a The current dividend scale and the interest rate currently
used to accumulate dividends under such arrangements or the cur-
rerit excess interest rate credited by the insurer, and

b•Current annuity purchase rates ,
(im) If the annuity payments have not yet commenced, the

yield on gross considerations at the end of 10 years and at the
scheduled commencement of annuity payments .~ For contracts
without surrender values, only the yield at the scheduled com-
mencement of annuity payments need be shown . The yield shall
be figured on the basis of the contract value used to determine the
annuity pa•yments .~ These yield figures shall be shown on a guaran-
teed basis and, if current annnity payments or cash surrend"er val-
ues are shown, on an illustrative basis also•,
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(in) A statement of the interest rates used in calculating the
guaranteed and illustrative contract or fund values .

(j) For a Contract Summary which includes values based on
the current dividend scale or the current dividend accumulation or
excess interest rate, a statement that such values are illustrations
and are not guaranteed ;

(k) The date on which the Contract Summary is prepared

.(7) PREPARATION OF PRELIMINARYCONTRACT SUMMARY AND
CorITRACTSUMMARY, The following must be considered in prepar-

ing the Preliminary Contract Summary and the Contract Sum-
mary :

(a) The Preliminary Contract Summary and the Contract Sum-
mar•y must be separate documents ;

(b) All information required to be disclosed must be set out in
such a manner as not to minimize or render any portion thereof
obscure ;

(c) Any amounts which remain level for 2 year•s or more con-
tract years may be represented by a single number if it is clearly
indicated what amounts are applicable for each contract •year ;

(d) Amounts in sub•, (6) (d), (f), (g) and (i) shall, in the case of
flexible premium annuity arrangements, be determined either
according to an anticipated pattern of' consideration payments or
on the assumption that considerations payable will be a specified
level amount, such as $100 or $1,000 per yeat ; "

(e) If not specified in the contract, annuity paymentsshall be
assumed to commence at age 65 or 10 yeai's from issue, whichever
is later ;

(f)A dividend scale oiexcess interest rate which has been pub-
licly declared by the insurer with an effective date not more than
two months subsequent to the date of declaration shall be consid-
ered a current dividend scale or a current excess interest rate .

($). DISCLOSURE REQUIREMENTS (a) The insur'er' and its inteT-
mediaries shall provide, to all prospective purchasers of any con-
tract or arrangement subject to this section, a copy of the current
edition of the Wisconsin Buyer's Guide to Annuities and a prop-
erly completed Preliminary Contract Summary or Contr"actSum-
mary prior to accepting the applicant's initial consideration for the
annuity, contract, or, in the case of a rider or provision, prior to
acceptance of the applicant's initial consideratiomfor the associ-
ated insurance policy or annuity contract Insurers which do not
market contracts through an intermediary may provide the Con-
tract Summary, and the Wisconsin Buyer's Guide to Annuities at
the point of contract delivery provided they :

1 . Guarantee to the contractholder the right to return the con-
tr'act for a full refund af premium any time during a 30 day period

commencing omthe date such contractholder receives the Con-
tract Summary and the Wisconsin Buyer's Guide to Annuities ;

2 Alert the prospective contiactholder, in advertisements or
direct mail solicitations, of'his or her right to obtain a copyof'the
Wisconsin Buyeis Guide to Annuities and a Preliminary Contract
Summary priorto the sale

(b) The insurer and its intermediaries shall provide a Contract

Summary upon delivery ot the contract, if it has not been delivered

beforehand ;

(c) The insurer and its intermediaries shall provide a Wiscon-
sin Bu,yer's"Guide to Annuities and a Contract Summary to indi-
vidual prospective purchasers upon reasonable request ;

(d) Any statement provided subsequent-to sale to a contrac-
tholder which purports to show the then current value of' an
arrangement subject to this section shall show the then current
guaranteed cash surrender value or, if' no .guaranteed cash surnen-
der value is provided the then current guar'anteed paid-up annuit y

(9) GENERAL REQUIREMENIS„ (a) Each insurer shall maintain

at its home office or principal office a complete filecontaining one
copy of each document authorized by the insurer for use pursuant
to this section . The file shall contain one copy of each authorized

(ti
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form for a period of at least 3 years following the date of its last
authorized use, The requirements of this paragraph are in addition
to the requirements set forth in s Ins 2 .16 (30) ;

(b) An intermediary shall inform the prospective purchaser,
prior to commencinga sales presentation, thatxhe intermediary is
acting as an insurance intermediary an d shall inform the prospec-
tive purchaser of'the full name of the insurer which the intermedi-
ary is representing to the buyer .. In sales situations in which an
intermediary is not involved, the insuzer shall identify its full
name ;

(c) Terms such as fin an cial planner, investment advisor, finan-
cial consultant, or~ financial counseling shall not be used in such
a way as to imply that the insurance intermediary is generally
engaged in an advisory business in which compensation is unre-
lated to sales, unless such is actually the case ;

(d) Any reference to dividends or to excess interest credits
must include a statement th at such dividends or credits are not
guaranteed;

(f) Recommendations made by any per•son subject to this sec-
tion concerning the purchase or replacement of any arran gement

subject to this section are subject to the requirements of s . Ins 2 .16
(6) ;

(g) No presentation of benefits may display guaranteed and
non-guaranteed benefits as a single sum unless guaranteed bene-
fits are shown separately in close proximity thereto and with equal
prominence, The requirements of this paragraph are in addition to
the requirements set#orth in s . Ins 2 .16 (21) ;

(h) Sales promotion literature and contract forms shall not state
or imply that annuity arrangements are the same as savings
accounts or deposits in banking or savings institutions .. The use of
policies or certificates which resemble savings bank passbooks is
prohibited, If'savings accounts or deposits in banking and savings
institutions are utilized in connection with such annuity arrange-
ments, this shall not prohibit the use of an accurate description of
the annuity aYfangement .. .

History : Cr, Register, October, 1980, No . 298, eff.1-1-81 ; am. (1) and (2) (b) and
appendix I, Register, June, 1982, No 318, eff. 7-1-82 ; r. (11) under s . 13 .93 (2m) (b)
16, Stats ., Register, December, 1984, No 348 ; r. and recr. (4) and appendix 1, am.
(5) (intro), (a), (i) and (j), (6) (intro), (a), (j) and (k), (7) (intro .), (a), (8) (a), (b) and
(c), cr. (6) (im) and ( in), r, (9) (e) and (12), Register, July, 1987, No. 379, eff 8-1-87 ;
reprinted to correct error in appendix I, Register, October,1987, No . 382 ; am (2) (a),
(3) (b) 5 . and 6 :, (9) (a) and (g), r and recr, (9) (f), r . (10), Register, July, 1989, No,
403, eff 8-1-89,
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Ins 2 .15 Appendix I
WISCONSIN BUYER'S GUIDE TO ANNUITIES

WHAT IS AN ANNUITY ?
An annuity is a written contract between you and a life insur-

ance company In return for your premiums, the company will pay
you an annuity which is a series of'payments made at regular inter-
vals . An annuity contract is not a life insurance policy or a heal th
insurance policy It is not a savings account or savings certificate
and it should not be bought for short term purposes .
• AN ANNUITY IS NOT "RISK FREE" OR "GUARANTEED

SAFE ."IT IS ONLY AS SOUND AS THE INSURANCE
COMPANY WHICH ISSUES IT .

• IF YOU TAKE YOUR MONEY OUT AFTER A SHORT
TIME PENALTY PROVISIONS OF MANY CONTRACTS
MEAN THAT YOU MAY GET BACK LESS THAN YOU
PUT IN

TYPES OF ANNUITY CONTRACT S
Annuity contracts vary in a number of ways .The following are

some of the more important ways :
WHEN BENEFITS ARE RECEIVED

in a fixed annuity and part in a variable annuity.O

thers spread their charges evenly throughout the life of th e annu-

• Annuities may be ei ther immediate or deferred., Immediate
annuities provide income payments that start shortly after you
pay the premium. Deferred annuities provide income pay-
ments th at start at a later date.• The main reason for buying an
immediate annuity is to obtain an immediate income, most fie-
quentl•y for retirement purposes . The main reason for buying a
deferred annuity is to accumulate money on a tax - leferred
basis, which can then provide an income at a later• date .

HOW PREMIUMS ARE PAI D

• Annuities may be either single premium or installment pre-
mium. Single premium contracts require you to pay the com-
,pan,y only one premium Installment premium contracts are
designed for a series of premiums . Most of these are flexible
premium contracts . You pay as much as you wish whenever
you wish, wi thin specified limits . Some are scheduled pre-
mium contracts that specify the size and frequency of your pxe-
miums .

FIXED OR VARIABLE
• Annuities may be fixed, variable, or a combination of both,.

During the deferred period of a fixed annuity contract, interest
is paid on the accumulated premiums ( minus charges) at a rate
set by the compan,y.. The amount of' each annuity payment is
determined when payments begin . During the deferred period
of a variable annuity, interest is paid on th e accumulated pre-
miums (minus charges) at a rate that varies wi th the perfor-
mance of a specified pool of investments . The amount of each
annuity payment also varies wi th the performance of the pool .
Combination annuities allow you to put part of' your• premium

ity. Some charges will be fixed by the contract while some may be
changed by the company from time to time .

Before buying an annuity you should know all of the charges
that you will pay and when you will pay them . Also, you should
understand how these charges might affect the actual amount of
money that will accumulate from your premium payments ., A typ-
ical contract might contain one or more of the following types of
charges :

• Percentage of Premium Charge, This charge, often called a
"load," is deducted from each premium before any interest is
added .. The percentage may reduce after the contract has been
in force for a certain number of years or after the total pre-
miums paid have reached a certain level .

• Contract Fee. This is a flat dollar amount charged either once
at the time of issue, or charged once each ,year ,

• Transaction Fee . This is a fixed charge per premium payment
or other transaction

.• Surrender Charge, This charge is usually a percentage of the
value of the contract or of premiums paid . The percentage may
be reduced or eliminated after the contract has been in force for
a certain number of ,years .Somedmes the charge is a reduction
in the interest rate credited. Sometimes the charge is eliminated
if the interest rate declared by the company falls below a certain
level.,

INTEREST

The interest rate used to accumulate contract values may never
be less than the guaranteed rate stated in the contract . In practice,
the interest rate actually used by a company, usually referred to as
the "current" rate, is often higher. The company may change the
current rate from time to time, but it cannot be lower than the guar-
anteed rate . Companies differ substantially in their methods of
determining the current rate..

SURRENDER RIGHTS
Most annuities allow you to surrender your contract if income

payments have not,yet started . Upon surrender, the contract termi-
nates .. The surrender value is equal to your contract value less the
surrender charge, if any, This amount could be less than you paid
in..

Many annuities also provide that you may withdraw a portion
of your contiact value, under certain conditions, without terminat-
ing the contract . A charge may be deducted from the amount with-
drawn .. This charge is usually a percentage of either the accumu-
lated value of the contract, the premiums paid or the portion
withdrawn

.There may be certain tax penalties for early surrenders . Be sure
you understand any tax implications before surrendering an annu-
ity contract..

ANNUITY CONTRACT FEATURE S
The value of your annuity consists of the premiums you have

paid, less charges, plus interest credited• . This value is used to cal-
culate the amount of benefits that you will receive .. Charges, inter-
est, surrender rights, and benefits are explained below.

CHARGES

There are many types and amounts of charges . Companies may
refer to these charges by different names . Some annuities are
"front loaded", which means that most of the costs to the company
are charged to you in the beginning .. Some are "back loaded",
which means that most of these costs are charged to you later on .,

BENEFITS
Annuity contracts provide a number of benefits .. While the annuity
income benefit is the primary one, other benefits are also impor-
tant• Some of the more important ones are described below :

Annuity Income Benefit

Income payments are usually made monthly, although other
fiequencies are available . The amount of the annuity payments
is based on both the value of the contract and the contract's
"benefit rate" when the first payment is made The benefit r ate
depends on your age, sex, and the specific features of the annu-
ity you chose ,
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Annuity contracts contain a table of guaranteed benefit rates .
Most companies periodically develop "cuxxent" benefit rates
as well These rates are subject to change by the company at
any time,. When annuity payments begin, the company will
determine the amount of each payment according to the current
benefit rates then in effect If the guaranteed benefit rates
would piovide highex income payments, those rates will be
used Once payments begin, they are unaffected by any future
benefit xate changes

The most commonly available annuity income benefits are :

• Straight Life : The annuity is paid as long as you are alive,.
There are no further payments to anyone after your death .

• Life With Period Cextain . The annuity is paid as long as you
are alive. If you die before the end of the period refexxed to
as the "certain period," the annuity will be paid to your
beneficiary for the restof that petiod.Typical certain
periods are 10 to 20 year s

• Joint and Survivor. The annuity is paid as long as eithex• you
or anotherhamed annuitant is still alive . In some variations,
the annuity is decreased after the first death . A period
cextain may also be available with this foxm:.

Death Benefit

Most contracts provide that, if ,you die before the annuity pay-
ments start, the contract value will be paid to your beneficiaxy.
Some conti acts provide that the death benefit will be the total pxe-
xniums paid if that amount is gxeater than the value of the contract
at death

Waiver of Pxemium Benefit

Some companies offer a benefit which will pay premiums for you
if you become disabled A charge is made for this benefit,

HOW MUCH SHOULD I BUY?
Before buying, ask yourself these questions :

1 , How much annuity income will I need in addition to social
security, pension savings and investments ?

2 . Will f need an income only for myself or also for someone
else ?

3 .. How much can I afford to pay in plemiums ?
4. How will the annuity contract fit in with my total financial

planning ?

HOW TO BUY AN ANNUITY
Buying an annuity contract is a major financial decision which

should be considered caxefully . The prospective purchaser of an
annuity contract should consider the offexings of as many diffex-
ent companies and agents as possibl

eCONTRACT SUMMARY
In addition to receiving this Buyer's Guide, you must receive

either a Preliminaly Contlact Summary or a Contract Summary
pxiox to the time you pay the initial pxemium . If you did not receive
a Contract Summary with this Buyer's Guide, you must receive
one when the contract is delivered or you can ask for one., You
should review the contract summary thoroughly.

Accumulated values and surrender values under the contract
are illustrated for various years on this summaxy During the first
fewyeaxs, these values may be less than premiums paidThis is
why an annuity contract should not be purchased for short term
puxposes .

Also illustrated are the yields on gross premiums at specified
times . Yields take into account not only the interest credited under
the contract, but also the effectof all chaxges . The yield on gross
premiums is a figure you can use to compare annuity contracts .. Be
careful in comparing this yield with yields available on other
investments : The tax treatment of annuity earnings is usually sub-
stantially different from that of earnings fiom other investments .

One reason for buying an annuity contract is to obtain an
income, so you should review the life income figures .

Values and income figures may be shown on both a"gualan-
teed"and an "illustrated" basis . The guaranteed basis shows the
minimum values and income which would be paid under the con-
tract, The "illustxated"basis shows the values and income which
would be paid if the current interest and benefit rates were to con-
tinue in effect. Since it is impossible to predict futule interest and
benefit rates, you will have to decide whether to rely on any illus-
trated basis values when making your purchase decision .

OTHER POINTS TO CONSIDER
Be certain you undexstand all charges that will be made and

how they may reduce the value of the annuity .
Be certain you can afford the premium payments .
Check whether the annuity contract allows you to change the

amount and frequency of your premium payments .. Find out what
happens if you stop paying premiums .

You may want to obtain and compare Contract Summaries fox•
similax contracts from several companies, Comparing these
should help you in ,your, selection:

If you are buying an annuity contxact for an Individual Retile-
ment Account (IRA) or another tax def'exled retirement program,
make sure that you are eligible. Make sure that you understand any
restrictions and tax implications connected with the progr•am•,

If you are shown a presentation which illustrates tax savings,
be sure the assumptions, such as the tax bracket, apply in your
case :

Some companies offex deposit fund arrangements with their
life insurance policies or annuity contracts. These arrangements
allow you to pay amounts in addition to your premiums that will
be accumulated at interest in much the same way as undel a
defexxed fixed annuity contract.

READ THE CONTRACT
When youreceive your, new annuity contract read it carefull•y, .

Ask the agent or the company for an explanation of anything you
do not undexstand :

If ,'OU have a speCifiC CinTipiaint 01- cannot get ` ie answeis •-y0u

need from the agent or company, please contact the

Office of the Commissioner of Insuxance
P.O .. Box 787 3

Madison, WI 53707-7873
Phone: (608) 266 -0103

OI `

1-800-236-8517

This Guide Does Not Endorse Any Company Or Policy
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Ins 2.16 Advertisements of and deceptive practices
in life insurance and annuities. (1) PuRPOSE This section
safeguards the interests of prospective purchasers of life insur-
ance and annuities by providing the prospective purchasers with
clear and unambiguous statements, explanations, advertisements
and wiitten proposals concerning the life insurance policies and
annuity contracts offered to them. The commissioner may best
achieve this purpose by establishing certain minimum standards
of and guidelines for conduct in the advertising and sale of life
insurance and annuities . These minimum standards and guide-
lines prevent unfair competition among insurers and are condu-
cive to the accurate presentation and description to the insurance
buying public of policies or contracts of life insurance and annui-
ties, This section interprets and implements, including but not lim-
ited to, the following Wisconsin statutes : ss : 601 .01(2) and (3) and
628 .34 . The requirements of this section axe in addition to and not
a substitute for the requirements set for•th in ss . Ins 2..14, 2 .15, and
2,17 :.

(2) SCOrE: (a) Unless otherwise provided undex• a particular
provision ofthis section, the section applies to any person who
makes, directly or indirectly on behalf of an insurer, fiaternal
benefit society, or intermediary, an advertisement, representation,
or solicitation in this state of any insurance specified in s . Ins 6.75
(1) (a) •

(b) This section does not apply to :
l . Credit life insurance

2,. Group life insurance purchased, established, or maintained
by an employer including a corporation, partnership, or sole pro-
prietorship, or by an employe organization, or both, except for
group life insurance purchased, established or maintained by
these persons in connection with a multiple employer welfare
arrangement as defined under 29 USC 1002 (40) ..

° 1 Life insurance policies issued in connection with pension
and welfare plans as defined by and which are subject to the fed-
eral employe retirement income security act of 1974 (ERISA), 29
USC ss . 1001 to 1461 .

4 . Variable life insurance policies under which the death
benefits and cash values vaYy in accordance with unit values of
investments held in a separate account.

5 .. Variable annuities .
6. Group annuity and pure endowment contracts purchased

under a retirement plan or plans of deferred compensation estab-
lished or maintained by an employer, including a partnership or
sole proprietorship, or, by an employe oxganization, or both .

7Tmmediate annuity contracts, which are arrangements
under which payments begin within 13 months of the issue date,

8, . Annuity contracts issued in connection with employe bene-
fit plans as defined by 29 USC 1002 (3) of the federal employe
retirement income security act of 1974 (ERISA), except annuity
contracts issued in connection with plans providing for the pur-
chase of annuity contracts solely by reason of salar,y reduction
agreements under 26 USC 403 (b) of the internal revenue code .

9. A policvholder's deposit account established solely to
facilitate payment of regular premiums .

10 .. Settlement options under life insurance or annuity con-
tracts :

(3) DEFnvrrlOrrS . In this section :
(a) l . "Advertisement" means :
a. Printed and published material, audio visual material and

descriptive literature of an insurer• or intermediary used in direct
mail, newspapers, magazines, other periodicals, radio and TV
scripts, billboards and similar displays, excluding advertisements
prepared for the sole purpose of obtaining employes, intexmedi-
aties or agencies ;

b. Descriptive literature and sales aids of all kinds authored,
issued, distributed or used by an insuxer, intermediary or thir d
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party for presentation to member s of the public, including but not
limited to circulars, leaflets, booklets, depictions, illustrations and
form letters . Descriptive literature and sales aids do not include
material in house organs of insurers, communications wi thin an
insurer's own organ ization not intended for dissemination to the
public, individual communications of a person al nature, and cor-
respondence between a prospective group or blanketpolicyholder
and an insurer in th e course of negotiating a group or blanket
policy, an d general announcements from group or blanket policy-
holders to eligible individuals that a contract has been written ;

c,. Prepared sales talks, presentations an d material for use by
intermediaries and representations made by intermediaries in
accord ance therewi th , excluding materials to be used solely by an
insurer for the training an d education of its employes or intexmedi-
aries ; and

d . Packaging, including but not limited to envelopes, used in
connection with. subpar a, b, and c ..

2.. Advertisement does not include a policy summary as
defined in s .. Ins 2 .14 (3) (d), the "buyer's guide to life insur ance"
as set forth in s . Ins 2 .14, an illustration as defined in s. Ins . 2 17
(3) (i), a contract summary as defined in s : Ins 2 .15 (4) (a), a pre-
liminary contract summary as defined in s Ins 2 :15 (4) (b), and the
"Wisconsin Buyer's Guide to Annuities" as defined in s . Ins 2 ..15
(4) (c )

(b) "Analysis" mean s the separation of a life insurance policy
or annuity contract into constituent parts for comparison, special
emphasis, or other purposes .

(c) "Apprais al" me an s an evaluati on or estimate of the quality
or, o ther features of a life insur ance policy or annuity contract ..
Appraisal does not include a statement which is also an endorse-
ment or, testimoni al..

(d) "Endorsement" mean s any statement promoting the
insurex, its policy, or both, made by an individu al, group of indi-
vidual s, society, association orother org an ization which makes no
reference to the endorser's experience under the polic y

(e) "Guaranteed interest rate" means the lowest rate of interest
which an insurer may pay under the terms of a policy during the
duration of the policy,

(f) "Illustrated rate" mean s a rate shown in an advertisement,
representation, or solicitation which an insurer may guaY an tee for,
a limited period of time, but not guarantee for the duration of th e
policy .

(g) "Individual policy issued on a group basis" mean s an indi-
vidual policy issued for• which :

1 Coverage is provided to employes or members or classes
of employes or members defined in terms of conditions pertaining
to employment or membership in an association or other group
which is eligible for f'ranchise or group insurance as defined in s .
600 .03 (22) and (23), Stats . ;

2 The coverage is not available to the general public and can
be obtained and maintained only because of the covered person's
membership in or, connection with the group;

.3 . The em-1 a at.'o other group, or a d°s:g^a .ated
person acting on beh alf of one of these persons, pays premiums
or subscription charges to the insurer; an d

4, . The employer, association or o ther group sponsors the
insurance plan :

(h) "Institutional advertisement" means an advertisement
which is prepated solely to promote the reader's or listener's inter-
est in the concept of life insurance or annuities, or of promoting
the insurer sponsoring the advextisement, or both .

(i) "Intermediary" has the mean ing provided in s .. 628.02 (1),
Stats .

{j) "Policy" mean s any document, including a policy, plan,
contract, agreement, rider or endoxsement, used to set forth in
writing life insurance or annuity benef'its .
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(k) "Representation" means any communication, other than an
advertisement or solicitation, relating to an insurance policy, the
insurance business, any insurer, or any intermediary .

(L) "Solicitation" means an attempt to persuade a person to
make an application foIan insurance policy

.(m) "Testimonial" means any statement made by a policy-
holder, certificate holder• or other person covered bythe insurer
which promotes the insurer and its policy or contract by describ-
ing the person's benefits, favorable treatment or other experience
under the policy or contract .

(4) APPLICAIION OE THIS SECTION (a) The commissioneT shall
construe this section in a manner which does not unduly restrict,
inhibit or retard the promotion, sale and expansion of life insur-
ancepolicies or annuity contracts . The commissioner shall con-
sidei differences in the purposes served by various advertisements
and in the insurance product being advertised when interpreting
this section When applying this section to a specific advertise-
ment, the commissionel•shall consider the detail, character, pur-
pose, use and entire content of the advertisement.

(b) ' The extent to which a person subject to this section shall
disclose policy provisions in an advertisement will depend on the
content, detail, character, purpose and use of the advertisement
and the nature of anyqualifications involved . The principal crite-
rion is whether the advertisement has the capacity or tendency to
mislead or deceive if such a provision is notdisclosed :

(c) The commissionel shall determine whether an advertise-
ment has the capacity or'tendency to mislead or deceive from the
overall impression that the advertisement may be reasonably
expected to create upon a person of average education or intelli-
gence within the segment of the public to which it is directed ..

(5) ADVERTTSEMENTS ; REPRESENTATIONS, AND SOLICITATIONS IN
GENERAL (a) Advertisements, representations, and solicitations

shall be truthful and not misleading in fact or in implication and
shall accurately describe the polic,y, the insurance business, any

insurer, oI• any intermediary to which they apply :: No advertise-
ment may contain words or phrases the meaning of which is clear

only by implication or, by familiarity with insurance terminology ,

(b) Oral representations and solicitations shall conform to the
requirements of'this section

(6) SUITABiLITY OF POLICIES No insurer• or intermediary may
recommend to a prospective buyer the purchase oi replacement of
an y individual life insurance policy or annuity contract without
reasonable grounds to believe that the recommendation is not
unsuitable to the applicant . The insurer or intermediary shall make
all necessary inquiries under the circumstances to determine that
the purchase of'the insurance is not unsuitable for the prospective
buyer: This subsection does not apply to an individual policy
issued on a group basis . '

(7) DECEPIIVE WORDS, PHRASES OR ILLUSTRATIONS (a) No per-

son subject tothis section may use an advertisement that exagger-
ates a benefit orminimizes cost by over statement, understatement
or incompleteness No advertisement may omit information or

contain wolds, phrases, statements, references or illustrations if '

the omission or use has the capacity, tendenc,y, or effect of mis-
ieading or deceiving puichasers orplospective purchasers as to
the nature or extent of ariy policy benefit payable, loss covered,
premium payable or state or federal taxconsequences . An adver-
tisement referiing to any policy benefit payable, loss covered, pre-
miumpayable, orstate,or federal tax consequences shall be suffi-
ciently complete and clear as to avoid deception or the capacity or
tendency to mislead or deceive .

(b) No advertisement may state or imply that life insurance
arrangements are the same as savings accounts or deposits in
banking or savings institutions .No person subject to this section
may use policies which resemble savings bankpassbooks . If sav-
ings accounts or• deposits in banking and savings institutions are
utilized in connection with life insurance arrangements, this para-

graph does not prohibit the use of an accurate description of the
life insurance arxangement.

Note: Annuity contracts are subject to the same limitations under s Ins 2 15 (9)
(h)

(c) No advertisement may contain the terms "invest-
ment,""investment plan ," "founder's plan," "charter plan,"
"deposit,""expansion plan," "profit," "profits," "profit sharing,"
"interest plan," "savings," "savings plan," or other similar terms
in connection with a policy in a context or under circumstances or
conditions as to have the capacity or tendency to mislead a pur-
chaser or prospective purchaser of the policy to believe that he or
she will Ieceive, or that it is possible that he or she will receive,
something other than a policy or some benefit not available to
other persons of the same class and equal expectation of life ,

(d) An advertisement may refer to immediate coverage or
guaranteed issuance of a policy only if suitable administrative
procedures exist so that the policy is issued within a reasonable
time after the application is ceceived ..

(e) No advertisement may tefel to a policy or coverage as"spe-
cial" unless a person subject to this section can show that a reason-
able basis exists for the use of this term .

(8) IDENTITY OF INSURER (a)Each advertisement shall clearly

identify the insuier. If an application is a part of the advertisement,
the application shall show the name of the insurer .

(b) No advertisement may contain a trade name, an insurance
group designation, the name of the parent company of the insurer,
the name of a government agency or program, the name of a
department or, division of an insurer, the name of an agency, the
name of an•y other organization, a service mark, a slogan, a symbol
or, any other device which has the capacity or tendency to mislead
oIdeceive as to the identity of the insurer or, create the impression
that an entity other than the insurer has any responsibility for . the
financial obligation under any policy

(c) No advertisement may contain any combination of words,
symbols or materials which, by its content, phraseology, shape,
color, nature or other characteristics, is so similar to combinations
ofwords, symbols or materials used by federal, state or local gov-
ernment agencies that it tends to confuse or mislead prospective
buyers into believing that the solicitation is in some manner con-
nected with such a governmentagency ..

(d) No advertisement may refer to an affiliate of the insurer
without disclosing that the 2 organizations are separate legal enti-
ties :

(e) No advertisement may indicate an address for an insurer in
any manner that may misleador deceive as to the insurer's identity
or, licensingstatus . An advertisement which indicates an address
for an insurer other than that of its home office shall clearly iden-
tify the address other than that of its home office and clearly dis-
close the actual city and state of domicile of the insurer .

(9) TESIIMONIALS, ENDORSEMENTS; APPRAISALS; ANALYSIS OR

COMMENDATIONS BY THIRD PARTIES (a) No advertisement may
contain a testimonial, endolsement or. other commendatory state-

ment concerning the insurel its policies or activities by any per-

son who receives anypay or remuneration, directly or indirectly,
from the insurer in connection with the testimonial, endorsement

oI statementunless the advertisement, testimonial or endolsement

includes afull and prominent disclosure therein of the relation-

ship ; direct or indirect, including but not limited to the existence
of any financial interest, remuneration, or both, between the

insurer and the person making the testimonial, endorsement or

statement The provisions of this paragraph do not apply to an,y
per•son holding a Wisconsin intermediary's license nor to any

radio or television announcer or other person employed or com-

pensated on a salaried or union wage scale basis

(b) A testimonial, endorsement, appraisal, or analysis used in
an advertisement shall be genuine, represent the current opinion
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of the author, apply to the policy advertised and be accurately
reproduced .

(c) No person subject to this section may use a testimonial,
endorsement, appraisal or analysis :

1 .: Which is fictional;
2: If the insurer has information indicating a substantial

change of view on the part of the authoi;
3 .. If a reasonable person would conclude that the views

expressed do not correctly reflect the current opinion of the
author;

4• For, more than 2,years after the date on which it was origi-
nall,y given or 2 years af'ter the date of a prior confirmation without
obtaining a confirmation that the statement represents the author's
current opinion ;

5 . Which does not accurately reflect the present practices of
the insurer

6 . To adveitise a policy other than the policy for which the
author gave the statement, unless the statement clearly has some
reasonable application to the second policy ;

7Which effects a change or omission which alters or distorts
its meaning or intent as originally written ; or

8,~ Which does not disclose the true nature of the insurance
coverage under which the benefits were paid if it contains a
description. ofbenefit payments,,

(d) No advertisement may state or imply, unless true, that an
individual, group of individuals, society, association or other
organization approves or endorses an insurer or a policy .. An
advertisement shall disclose any affiliated relationship between
the society, association or other organization and the insurer . If the
insurer or the per•son or persons who own or control the insurer has
formed or owns or controls the society, association or other orga-
nization, the advertisement shall clearly disclose this f'act .

(e) If a testimonial refers to benefits received under a policy,
the insurer shall retain a summary of the pertinent claim informa-
tion including claim numbex and date of loss with the advertise-
ment inthe advertising file required by sub (30) .

(f) No advertisement may state or imply that a, government
publication commends or recommends the insurer or its polic,y .

(10) JURISDICTIONAL LICENS IN G ; APPROVAL BY GOVERNMENTAL

AGENCY, (a) No advertisement which may be seen or heard
beyond the limits of' the jurisdiction in which theinsurer is
licensed may state or imply licensing beyond those limits ,

(b) In any advertisement any ieference to licensing shall con-
tain an appropriate disclaimer that the viewer, listener ; or reader
should not construe the reference as an endorsement ar implied
endorsement of the insurer or its products by any agency of this
state or the commissioner' of insurance.

(c) No advertisement maystate or imply that the insurer, its
financial condition or, status, thepa,yment of its claims, its policy
forms or the merits or desirability of its policy forms or kinds or
plans of insurance are approved, endorsed or accredited by any
agency of this state or• the federal government..

(d) No advertisementma,ycontain a reproduction of a portion
of a state insurance department report of examination .

(11) INTRODUCTORY, INITIAL OR SPECIAL OFFERS AND LIMITED

ENROLLMENT PERIODS (a) No advertisement may state or irilply,
unless ttue, that apolic,y or combination of'policies is an introduc-
tory; initial or special offer and that the applicant will receive
advantages not available at a later date by accepting the offer, that

only a limited nuniber• of policies will be sold, that a time is fixed
for the discontinuance of the sale of the policy advertised because
of special advantages available in the policy, or that an individual

will receive special advantages by enrolling within an open enroll-
ment period or, by a deadline date .

(b) No advertisement may state or imply that enrollment under
a policy is limited to a specific period unless the advertisement
discloses the period of time permitted to emoll, : This period of
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time may not be less than 10 days and not more than 40 days fr om
the date of the advertisement .

(c) If the insurer making an introductory, initial or special offer
has previously offered the same or similar policy on the same basis
or intends to repeat the current offer for the same or similar policy,
the advertisement shall disclose this f'act .

(d) No insurer may establish for, residents of this state a limited
enrollment period within whicha person may purchase an individ-
ual policy less than 6 months after the close of an earlier limited
enrollment period for the same or similar policy, The restriction
shall apply to all advertisements in newspapers, magazines and
other periodicals circulated in this state, all mail advertisements
sent to residents of'this state and all radio and TV advertisements
broadcast in this state .. This restriction does not apply to the solici-
tation of enrollments under individual policies issued on a group
basis .

(e) Where an insurer• is an affiliate of a group of insurers under
common management and control, the word, "insur'er" for the pur-
poses of'this subsection means the insurance group ..:Thexequire-
ments and restrictions applicable to an insurer shall apply to the
insurance group .

(12) MAIL ORDER REFUSAL FORM . No person subject to this
section may use a mail order advertisement which requires the
recipient, in order to refuse a policy, to sign a refusal form and
return it to a specifiedperson or insurer.

(13) GROUP, QUASI-GROUP OR SPECIAL CLASS IMPLICATIONS . No
advertisement may state or imply, unless true, that prospective
policyholders or membei•s of' a particular class of individuals
become group or quasi-group members or are uniquely eligible
fora special policy or coverage and will be subject to special rates
or underwriting privileges or that a particular coverage or policy
is exclusively for preferred risks, a particularsegment of people,
or a particular, age group or groups .:

(14) INSPECTION OF POLICY (a) An offer in an advertisement

of fr ee inspection of a policy or an offer of' a premium refund shall
not be a cure for misleading or deceptive statements contained in
such advertisement „

(b) An advertisement which refers to the provision in the
polic,y advertised regarding the right to return the policy shall dis-
close the time limitation applicable to this right „

(15) IDENTIF'ICATION OF PLAN OR NUMBER OF POLICIES (a)
When an advertisement refers to a choice regarding benefit
amounts, it shall disclose that the benefit amounts provided will
depend upon the plan selected and that the premium will vary with
the amount ofthe benefits.

(b) When an advertisement refers to various benefits, all of
which can be obtained only by purchasing 2 or more policies, it
shall disclose that the benefits are provided only through a com-
bination of such policies .

(16) USE OF sTArISTICS (a) An advertisement which sets ou t

the dollar amounts of claims paid ; the number of' persons insured
or other statistical information shall identify the source of the sta-
tistical information . No person subject to this section may use an
auvcau~eiiaent iirueSS it aCCuiatciy r'ciiGCiS all of the r'eleVant f aCLS .
No advertisement may contain irrelevant statistical data ,

(b) No advertisement may imply that the statistical informa-
tion given isde;ived from the insurer?s experience under the
policy advertised unless true .. The advertisement shall specifically
so state if the information applies to other policies or plan s

(c) An advertisement which sets out the dollar• amounts of
claims paid shall also indicate the period during which such
claims have been paid..

(17) CLAIMS„ No advertisement may :
(a) Contain untrue statements with respect to the time within

which claims are paid ;
(b) State or imply that claim settlements will be liberal or gen-

erous or use words of similar import;



27 COMMISSIONER OF INSURANCE Ins 2.16

(c) State or imply that claim settlements will be beyond the
actual terms of the policy ; oI •

( d) Contain a description of a claim which involves unique or
highly unusual cucumstances ,

(18) SrATEMENTS ABOUT AN INSURER, No advertisement may
contain untrue statements or statements that by implication mis-

lead with respect to the insulel's assets, corporate structule, finan-
cial standing; age, experience or relative position in the insurance

business .

(19) DISPARAGING COMPARISONS AND STATEMENI'S No adveI'-
tisement mayd'uectl•y or indirectly contain unfair or incomplete
comparisons of policies or benefits or falsely or unfairly dispal-
age, discredit or criticize competitors, their policies, services or
business methods or competing marketing method s

(20) PREMiUMS : (a) An advertisement for a policy with nonle-
vel premiums shall contain a prominent description of the pre-
mium changes .

(b) No person subject to this section may describe in an adver-
tisement,a life insurance policy under which the insurer reserves
the right to change the amount of the premium during the policy
term unless this feature is prominently described in the advettise-
ment:.

(c) Except as otherwise allowed under this paragraph, no
advertisement may contain a statement or representation that an
insured maywithdlaw under the terms of the policyan,y premiums
paid for aiife insurance polic,y .. The advertisement may refer to
amounts paid into an, advance premium fund, which are intended
to pay premiums at a future time, to the effect that they may be
withdrawn underthe conditions of the prepayment agreement
The advextisementmay also refer to withdrawal xights under any
unconditional premium refund off'er .

(d) No advertisement may state or imply that a pure endow-
ment benefit is a "profit" or "return" on the premium paid rather
than a policy benefit for which a specified premium is paid .

(21) NONGUARANTEED POLICY ELEMENTS . (a) No advertise-
ment may contain a description of or otherwise refer to nongua-
ranteed policy elements in a manner which is misleading or has the
capacity or tendency to mislead

(b) No advertisement may state or imply that the payment or
amount of' nonguaYanteed policy elements is gualanteed : If an
insurance policy's oI annuity contcact's nongualanteed policy ele-
ments aIe illustrated, they may not be more favorable to the poli-
cyholdel than those based on the current interest rates, dividend
scales, mottalitytables ; and other variable components currently
used by the insurel• for that instuance policy or annuity contrac

tThe illustration shall contain a statement to the effect that the
viewer, listener, or readershould not construe the nonguaranteed
policy elements as guarantees or estimates of amounts to be paid
in the future .

(c) No advertisement may state or imply that illustrated non-
guaranteed policy elements will be or can be sufficient at any
future time toassule, without the fultherpayment of premiums,
the receipt of benefits, such as a paid-up policy, unless the adver-
tisement clearly and precisely explains what benefits or covel•age
would be provided at the futule time and under what conditions
this wouldoccul

(d) 1 . No advertisement may Iefer to dividendsas "tax free"or
contain words of similar import, unless the tax treatment of divi-
dends is accurately explained and the nature of the dividend as a
return of premium is indicated clearly ;

2 . The requirements of this subsection are in addition to the
requirements set forth in ss, Ins 214 (5) (h) and 2 .15 (9) (g) .

(22) POLICIES SOLD TO STUDENTS (a) A person subject to this
section may address an advertisementfol policies sold to students
to the patents of' students ., No address on the advertisement may
include any combination of' words which imply that the corre-
spondence is fiom a school, college, university or other education

or training institution nor may it imply that the institution has
endorsed the material or supplied the insurer with information
about the student unless t.rue .

(b) All advertisements, including but not limited to informa-
tion flyers used in the solicitation of insurance, shall contain clear
identification that the advertisement comes from an insurer or
intermediary, if this is the case, and these entities shall be clearly
identified as insurers or intexmediaries,

(c) No retutn address on the advertisement may state or imply
that the soliciting insurer or insurance intermediary is affiliated
with a university, college, school, or other educational or training
institution, unless true

(23) INDIVIDUAL DEFERRED ANNUITY PRODUCTS OR DEPOSIT
FUNDS For individual def'erred annuity products or deposit funds,
the following shall apply:

(a) Any illustrations or statements containing or based upon
interest rates higher than the guaranteed accumulation interest
rates for the annuity product or deposit fund shall likewise set
forth withequalplominence comparable illustrations or state-
ments containing or based upon the guaranteed accumulation
interest Iates : No higher interest rate may be greater than those
currently being credited by the insurer unless the higher rate has
been publicly declared by the insurer with an effective date for
new issues not more than 2 months subsequent to the date of decla-
I•ation :

(b) If an advertisement states the net premium accumulation
interest Iate, whether guaranteed or not, it shall also disclose in
close proximity thereto and with equal prominence, the actual
relationship between the gross and net premiums .

(c) If any policy does not provide a cash surrender benefit prior
to commencement of payment of any annuity benefits, any
illustrations or statements concerning the policy shall promi-
nentl,y state that cash surrender benefits are not provided

(24) ADVERTISEMENTS SHOWING A SPECIFIC RAIE OF RETURN ON
PREMIUMS OR CASH VALUES All life insurance or annuity solicita-
tions, representations, and advertisements used in Wisconsin
which show a specific rate of return on premiums or cash values
shall also show, in close proximity thereto and with equal promi-
nence, the following :

(a) A general statement describing the existence of' fust-,year
and annual expense charges, mortality charges and surrender
charges which will be deducted from the premium before the
interest rate is applied

(b) The guaranteed rate of interest paid on the cash value .
(c) The amounts of' the cash value or premium to which the

guaranteed and the illustrated rates are applied ; for example, an
advertisement, representation, or solicitation shall disclose if
interest on the first $1,000 of cash value is limited to the guaran-
teed Iate

(d) An indication that the interest Iate credited on cash value
amounts which have been borrowed is different fiom that foI• cash
values which have not been borrowed, if that is the case .

(e) An indication of any other significant factozs which affect
the manner in which cash values are computed• ,

(25) GRADED OR MODIFIED BENEFITS AFTER A POLICY IS ISSUED

(a) An adveitisement,representation, or solicitation foI• a policy
containing graded or modified benefits shall prominently disclose
this fact .: If applicable, an advertisement, representation, or solici-

tation shall prominently disclose the fact that the premium is level
and coverage decreases or incleases with age or duration, Graded

or modified benefits shall include, but are not limited to, life insur-

ance policies that, within a specified period after the policy is
issued, may pay no death benefits or death benefits that are less

than premiums paid should the insurer pay the death benefits .

(b) The prominent disclosure required in par.. (a) shall mean

the following for the specified type of advertisement:
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1 For television adver ti sements, an announcement describ-
ing the graded ormodified benefits to be displayed during the
advertisement for at least 10 seconds.

1 For radio advertisements, an an nouncement describing the
graded or modified benefits .

.3 . For pre-printed advertisements intended for general dis-
tribution, a written description of the graded or modified benefits
printed on the first page of the advertisement and in at least 12
point bold type

. (26) MISCELLANEOUS DISCLOSURE REQUIREMENI'S . ( a) In the
event an adver t isement uses "Nonmedical," "No Medical
Examination Required," or similar'terms where issue is not guar-
ante,ed, the terms shall be accompanied by a further disclosure in
close proximity thereto and with equal prominence to the effect
that issuance of the policy may depend upon the an swers to the
health questions set forth in the applicafion.

(b) No advertisement may contain as th e name or title of a life
insur ance policy any phrase which does not include the words"life
insurance" unless accompan ied by other language clearly indicat-
ing it is life insurance.

(c) An adverti sement shall prominently describe the type of
policy advertised .,

(d) No advertisement of an insurance policy marketed by
direct response techniques may state or imply, unless the condi-
tion is true, that because there is no intermediary or commission
involved there will be a cost saving to prospective purchasers .,

(e) No advertisement may state or imply in any way that inter-
est charged on a policy loan or the reduction of death benefits by
the amount of' outstanding policy loan s is unf'air, inequitable, or in
any manner an incorrect or, improper practice• .

(f) If nonforfeiture values are shown in any advertisement, the
advertisement shall show the values either for, the entire amount
of the basic li fe policy death benefit or for each $1,000 of initial
death benefit .

(g) No advertisement may contain the words "free," "no cost,"
without cost," "no additional cost," at no extra cost," or, words

of similar import with respect to an y benefit or service being made
available with a policy, unless the insured is nofcharged for any
benefit or service .. If the insured is not charged, then the advertise-
ment shall prominently disclose the identity of the pay r„

(27) METHOD OF DISCLOSURE OF REQUIRED INFORMATION . (a)
A person subject to this section shall set out all information
required to be disclosed by this section clearly, conspicuously and
in close proximity to the statements to which the information
relates or, under, aappropriate captions of sufficient prominence that
it shall be readily noticed and not'minimized, rendered obscure or•
presented in an ambiguous fashion or intermingled with the con-
text of the advertisements so as to be confusing or misleading

.(b) No personsubject to this section may set out information
required by this section under inappropriate captions or headings
or under inappropriate questions where a question and answer#or•-
mat is used

(28) FORM ivUivtsER: A person subject to this section shall
identify by form number an advertisement other than an institu-
tional advertisement defined in sub,. (3) (h) which is mass-pro-
duced. The form number shall be sufficient to distinguish it from
any other advertising form or any policy, application or other form
used by the insurer

(29) INSURER'SRESPONSIBILITYF'ORADVERTISEMENTS, (a) The
insurer whose policy is advertised has responsibility for the con-
tent, form and method of dissemination of all advertisements,
regardless of by whom designed, created, written, printed orused, .

(b) An insurer, shall require its intermediaries and all other• per-
sons or agencies acting on its behalf in preparing advertisements
to submit proposed advertisements to it#'or approval prior to use .

(30) INSURER'S ADVERTISING FIL.E, Each insurer shall maintain
at its home or principal office a complete file containing every
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printed, published or' prepared advertisement of its policies here-
after disseminated in the state . With respect to group, blanket and
fianchise policies, all proposals prepared on the same printed
form need not be included in the file ; only typical examples of
these proposals shall be included• A notation shall be attached to
each such advertisement in the file indicating the manner and
extent of distribution and the form number of any policy, amend-
ment, rider, or endorsement form advertised The file shall be sub-
ject to regular and periodic inspection by the office of the commis-
sioner of insurance . A person subject to this section shall maintain
all of these advertisements in the file while in use and for a period
of 3 years af'ter an advertisement's authorized use . If applicable,
a person subject to this section shall also maintain files in accord-
ance with ss . Ins 2.14 (5) (a) and 2 .15 (9) (a) ..

History : Cr. Register, October, 1982, No. 322, eff 11-1-82; : . (5) (b) 1 . and 2
and (6) (b), Register, May, 1984, No. 341, effi 6-1-84; r, (7) under s 13 .93 (2m) (b)
16 ., Stats ., Register, December, 1984, No 348 ; r. and recr. Register, July, 1989, No.
403, eff, 8-1-89; am. (1) and (3) (a) 2 ., Register, March, 1998, No, 507, eff, 4-1-98 ,

Ins 2.17 Life insurance illustrations. (1) PURPOSE
This section provides rules for life insurance policy illustrations
that will protect consumer's and foster consumer education This
section provides illustration formats, prescribes standards to be
followed when illustrations are used, and specifies the disclosures
that are required in connection with illustrations• The goals of this
rule are to. ensure that illustrations do not mislead purchasers of
life insurance and to make illustrations more understandable

,Insurers will, as f'ar• as possible, eliminate the use of'footnotes and
caveats and define terms used in the illustration in language that
would be understoodb•y a typical person within the segment of the
public to which the illustration is directed . The requirements of
this section are in addition to and not a substitute for the require-
ments set foith in ss,: Ins•, 2 .14 and 216• .

(2) SCOPE . This section applies to all group and individual life
insur-ance policies and certificates except :

(a) Variable life insurance„
(b) Individual and group annuity contracts„
(c) Credit life insurance .
(d) Life insurance policies with no illustrated death benefits on

any individual exceeding $10,000 ..
(3) DEFINITIONS In this section :

(a) "Actuatial standards board" means the board established
by the American academy of actuaries to develop and promulgate
standards of actuatialpractice .

(b) "Basic illusttation" means a ledger or proposal used in .the
sale of a life insurancepolicy that shows both guaranteed and
non-guaianteed elements,.

(c) "Contract premium" .means the gross premium that is
required to be paid under a fixed premium policy, including the
premium for a rider• for which benefits are shown in the illustta-
tion ..

(d) "Currently payable scale" means a scale of non-
guaranteed elements in effect for' a policy f'orm as of the prepara-
tion date of the illustration or declared:to become effective within
the next 95 days•.

(e) "Disciplined current scale" means a scale of non-
guaranteed elements that is reasonably based on actual recent his-
toiical experience, as certified annually by an illustration actuary
designated by the insurer.

(f) "Genexicname" means a short title descriptive of the policy
being illustrated such as "wholelife," "termlife" or "flexible pr•e-
mium adjustable life. "

(g) "Guaranteed elements" means the premiums, benefits, val-
ues, credits or, char'ges under a policy of life insurance that are
guaranteed and determined at issue.. ,

(h) "Illustrated scale"means a scale of non-guar•anteed ele-
ments currently being illustrated that is not more favorable to the
policy owner than the lesser of' :

1
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1 The disciplined current scale ; or

2. The currently payable scale,

(i) "Illustration" means a presentation or depiction that
includes non-guaxanteed elements of a policy of life insurance
over, a period of yeatsand is one of the three illustrations described
in pats : (b), (k), and (s )

(j) "Illustration actuary" means an actuary meeting the
requirements of sub, . (10), .

(k) "In force illustration" means an illustration furnished at any
time after the policy that it depicts has been in force .

(L) "Lapse-supported illustration" means an illustration of a
policy form failing the test of self=supporting as defined in this
section, under°a modified persistency rate assumption using per-
sistency rates underlying the disciplined current scale for• the first
5 years and 100 % policy persistency thereafter, .

(m) "Minimum assumed expenses" means the minimum
expenses that may be used in the calculation of the disciplined cur-
rent scale fora policy form. The insurer may choose to designate
each year'themethod of determining assumed expenses for all
policy forms from the following :

1.: Fully allocated expenses

2 . Marginal expenses may be used only if' greatei than a gen-
erall,y recognized expense table. If no generally recognized
expense table is approved, fullyallocated expenses must be used.

3 A generall,y recognized expense table based on fully allo-

changed by notice to the commissioner

.(b) If an insurer identifies a policy form as one to be marketed

cated expenses representing a significant portion of insuranc e
companies and approved by the commissionei.

(n) "Non-guaranteed elements" means the premiums, bene-
fits, values, credits or charges under a policy of'lif'e insurance that
are not.guat•anteed or, not determined at issue.

(o) "Non-term group life" means a group policy or individual
policies of life insurance issued to members of an employer group
or other permitted group under all of the following conditions :

1 ., Every plan of coverage was selected by the employer or
other group representative

2. Some por•tiom: of the premium is paid by the group ot•
through payroll deductio n

3 : Group underwriting or simplified underwriting is used .

(p) "Policy owner" means the owner named in an individual
policy or the certificate holder in the case of' a group polic,y ,

(q) "Premium outlay" means the amount of premium assumed
to be paid by the policy owner or other premium pa•yer out-of=
pocket,

(r) "Self- supportingillustration", means an illustration of a
policy form for which it can be demonstrated that, when using
experience assumptions underlying the disciplined current scale,
for all illustrated points in time on or after the fifteenth policy
anniversary or the twentieth policy anniversary for second-or-
later-to-die policies or upon policy expiration if sooner, the accu-
mulated value of' all policy cash flows equals or exceeds the total
policy Gwner' value avaiiabie . For this purpose,poiiCy owner
value includes cash surrender values and any other illustrated
benefit amounts available at the policy owner's election .

(s) "Supplemental illustration" means an illustration furnished
in addition to a basic illustration .

(4) POLIeIES .ro BE I1;LUSIRatrED (a) Each insurer marketing
policies to which this section is applicable shall notify the com-
missioner whether a policy form is to be marketed with or without
an illusttation .. For all policy forms being actively marketed on
January 1, 1998, the insurer shall identify in writing those forms
and whether or not an illustration will be used with them :, For•
polic,y forms filed after January 1,1998, the identification shall be
made at the time of filing . Any previous identification may be

without an illustration, any use of an illustration for any policy
using that form prior to the first anniversary is prohibited .

(c) If a policy form is identified by the insurer• as one to be mar-
keted with an illustration, a basic illustration prepared and deliv-
ered in accordance with this section is required, except that a basic
illustration need not be provided to individual members of a group
or to individuals insured under multiple lives coverage issued to
a single applicant unless the coverage is marketed to these individ-
uals, The illustration furnished an applicant for a group life insur-
ance policy or policies issued to a single applicant on multiple
lives may beeither an individual or composite illustration repxe-
sentative of the coverage on the lives of members of the group or
the multiple lives covered..

(d) Potential enrollees of non-term group life subject to this
regulation shall be furnished a quotation with the enrollment
nraterials„ The quotation shall show potential policy values for
sample ages and policy years on a guaranteed and non-guaranteed
basis appropriate to the group and the coverage . This quotation
shall not be considered an illustration for purposes of this section,
but all information provided shall be consistent with the illustrated
scale. A basic illustration shall be provided at delivery of the cer-
tificate to enrollees f'or• non-term group life who emoll for more
than the minimum premium necessary to provide pure death bene-
fit protection .. In addition, the insurer• shall make a basic illustra-
tion available to any non-term group life emollee who requests it .

(5) GENERAL RULES AND PROI-IIBITTONS (a) An illustration
used in the sale of a life insurance policy shall satisfy the applica-
ble requirements of this section, be clearly labeled "life insurance
illustration" and contain all of the following basic information:

1 . Name of insurer..

Name and business address of agent or insurer's authorize d
representative, if any.

3 . Name, age and sex of proposed insured, except where a
composite illustration is permitted under this section ,

4. Underwriting or rating classification upon which the
illustration is based .

5 . Generic name of polic,y, the insurer's product name, if' dif'-
ferent,and form numbei :

6 Initial death benefit

7, . Dividend option election or application of' non-guaranteed
elements, if~ applicable ..

(b) When using an illustration in the sale of a life insurance
policy, an insurer• or its agent or other authorized representatives
shall not:

1 .: Represent the policy as anything other than alif'e insurance
polic,y.

2, : Use or describe non-guaranteed elements in a manner that
is misleading or has the capacity or tendency to mislead .

3 .. State or imply that the payment or amount of non-
guatanteed elements is guaranteed :

d Use an illiistra tinn that does not comply with the req iiire-

ments of this section .
5 . Use an illustration that at any policy duration depicts policy

performance more favorable to the policy owner than that pro-
duced b,yxhe illustrated scale of the insurer whose policy is being
illustrated .

6 . Provide an applicant with an incomplete illustratio n
7 . Represent in any way that premium payments will not be

required for each year, of the policy in order to maintain the illus-
trated death benefits, unless that is the fact

8„ Use the term "vanish" or "vanishing premium," or a similar
term that implies the policy becomes paid up, to describe a plan
for using non-guaranteed elements to pay a portion offuture pre-
miums .
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9. Except for policies that can never develop nonforfeiture
values, use an illustration that is "lapse-supported" .

10 .. Use an illustration that is not "self=supporting . "
(c) If an interest rate used to determine the illustrated non-

guaranteed elements is shown, it shall not be greater than the
earned interest rate underlying the disciplined current scale.

(d) In determining the disciplined current scale an insurer may
use standards established by the actuarial standards board that
meet all of the following criteria:

T, . Are consistent with all provisions of this section,.

2 Limit a disciplined current scale to reflect only actions that
have already been taken or events that have already occurxed, .

3 . Do not permit a disciplined current scale to include any pro-
jected trends of improvements in experience or any assumed
improvements in experience beyond the illustration date .

4 Do not permit assumed expenses to be less than minimum
assumed expenses.,

(6) STANDARDS FOR BASIC ILLUSIRATIONS (a) A basic illustra-

tion shall conform with the following requirements :
1, The illustration shall be labeled with the date on which it

was pxepared .
2. Each page, including any explanatory notes or pages, shall

be numbered and show its relationship to the total number of
pages in the illustration :

3 . The assumed dates ofpayment receipt and benefit pay-out
within a policy year, shall be clearly identified.

4•, If the age of the proposed insured is shown as a component
of the tabular detail, it shall be issue age plus the numbers of years
the policy is assumed to have been in force ..

5 .. The assumed payments on which the illustrated benefits
and values are basedshall be identified as premium outlay or con-
tract premium, as applicable .. For policies that do not require a
specific contract premium, the illustrated payments shall be iden-
tified as premium outlay

6 . Guaranteed death benefits and values available upon sur•-
render; if any, for• the illustrated premium outlay or contract pre-
mium shall be shown and clearly labeled guaranteed ..

7 . If the illustration shows any non-guaranteed elements,
they cannot be based on a scale more favorable to the policy owner
than the insurer's illustrated scale at any duration . These elements
shall, be clearly labeled non-guar•anteed ..

8 . The guaranteed elements, if any, shall be shown before cor-
responding non-guaranteed elements .: Any page of an illustration
that shows or describes only the non-guaranteed elements shall
include a reference to the page where guaranteed elements are
shown and a statement that guaranteed elements are found on that
page.

9 . The account or accumulation value of a policy, if shown,
shall be identified by the name this value is given in the policy
being illustrated and shown on the same pagein close proximity
to the corresponding value available upon surxender .

10,. The value available upon surxender shall be identified by
the name this value is given in the policy being illustrated and shall
be the amount available to the policy owner in a lump sum after
deduction of surxender charges, policy loans and policy loan inter-
est, as applicable ,

11 .: Illustrations may show policy benefits and values in
graphic or chart form in addition to the tabular f'oarm .

12 .. Any illustration-of' non-guaranteed elements shall be
accompanied by a statement indicating that the benefits and val-
ues are not guaranteed, that the assumptions on which they are
based are subject to change, and that actual results may be more
or less favorable .

13 . If the illustration shows that the premium pa,yer• may have
the option to allow policy charges to be paid using non-
guaranteed values, the illustration shall clearly disclose that a
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charge continues to be required and that, depending on actual
results, the premium payer may need to continue or resume pre-
mium outla,ys . Similar disclosure shall be made for premium out-
lay of lesser amounts or shorter durations than the contract pre-
mium: If a contract premium is due, the premium outlay display
shall not be left blank or show zero unless accompanied by an
asterisk or similar mark to draw attention to the fact that the policy
is not paid up

14 . If the applicant plans to use dividends or policy values,
guaranteed or non-guaranteed, to pay all or a portion of the con-
tract premium or policy charges, or for any other purpose, the
illustration may reflect those plans and the impact on future policy
benefits and values .

(b) A basic illustration shall include the following narrative
summary :

1, . A brief description of the policy being illustrated, including
a statement that it is a life insurance policy .

2, A brief description of the premium outlay or contract pre-
mium, as applicable, for• the polic•y„ For a policy that does not
require payment of a specific contract premium, the illustration
shall show the premium outlay that must be paid to guarantee cov-
erage for the term of the contract, subject to maximum premiums
allowable to qualify as a life insurance policy under the applicable
provisions of the Internal Revenue Code

3 . A brief description of' any policy features, xiders or options,
guaranteed or non-guaranteed, shown in the basic illustration and
the impact they may have on the benefits and values of the policy .

4 ., Identification and a brief definition of'column headings and
key terms used in the illustration ..

5 .. A statement containing in substance the following : "This
illustration assumes that the currently illustrated nonguaranteed
elements will continue unchanged for all year s shown.This is not
likely to occur, and actual results may be more or less favorable
than those shown."

(c) A basic illustration shall include the following numeric
summary, following the narrative summary :

1 .A summary of the death benefits and values and the pre-
mium . outlay and contract premium, as applicable . For a policy
that provides for a contract premium, the guaranteed death bene-
fits and values shall be based on the contract premium . This sum-
mary shall be shown for at least policy •years 5, 10 and 20 and at
age 70, if applicable, on the three bases shown below in subds.. 2,
3, and 4 : For multiple life policies the summary shall show policy
years 5, 10, 20 and 30,•

2 . Policy guarantees .
3. Insurer's illustrated scale ,
4 .Insurer's illustrated scale used but with the non-guaranteed

elements reduced as follows :
a. Dividends at 50% of the dividends contained in the illus-

trated scale used
b,: Non-guaranteed credited interest at rates that are the aver-

age of the guaranteed rates and the rates contained in the illus-
trated scale used ,

c : All non-guaranteed charges, including but not limited to,
term insurance charges, mortality and expense charges, at rates
that are the average of the guaranteed rates and the rates contained
in the illustrated scale used .

5 If coverage would cease prior to policy maturity or age 100,
the year• in which coverage ceases shall be identified for each of
the three bases shown above in subds .. 2 ., 3 . and 4 .~

(d) Statements substantially similar to the following shall
immediately follow the numeric summary and be signed by the
applicant, or the policy owner in the case of an illustration pro-
vided at time of delivery, as required in this section . ~

1„ A statement to be signed and dated by the applicant or
policy owner'reading as follows : "I have received a copy of this
illustration and understand that any non-guaranteed elements
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illustrated are subject to change and could be either higher or
lower.. The agent has told me they are not guaranteed ."

2 . A statement to besigned and dated by the agent or other
authorized representative of the insurer reading as follows : "I cer-
tify that this illustration has been presented to the applicant or
polic,y owner and that I have explained that any non-guaranteed
elements illustrated are subject to change ;, I have made no state-
ments that are inconsistent with the illustration "

(e) The f'ollowing elements shall be shown in. tabular detail:

1„ A basic illustration shall include the following for at least
each policy year from 1 to 10 and for• every 5th policy year ther eaf-
ter ending at age 100; policy maturity or final expiration ; and
except for term insurance beyond the 20th year, for any year, in
which the premium outlay and contract premium, if applicable, is
to change :

a . The premium outlay and mode the applicant plans to pay
and the oontiactpremium; as applicable

b . The corresponding guaranteed death benef'it, as provided
in the policy

c The corresponding guaranteed value available upon sur-
render, as provided in the policy.

2 . For a policy that provides for a contract premium, the guar-
anteed death benefit and value available upon surrender shall cor•-
respond to the contract premium.

3 .Non-guaranteed elements may be shown if described in the
contract, In the case of an illustration for a policy on which the
insurer intends to credit terminal dividends, they may be shown
if the insurer's curxentpractice is to pay terminal dividends . If any
non=guaranteed elements are shown they must be shown at the
same durations as the corresponding guaranteed elements, if any .
If no guaranteed benefit or value is available at any duration for
which a non-guaranteed benefit or value is shown, a zero shall be
displayed in the guaranteed column ..

(7) STANDARDS FOR SUPPLEMENTAL ILLUSIRAIIONS (a) A sup-
plemental illustration may be provided so long as it complies with
al l of',the following:

1 . It is appended to, accompanied by or preceded by a basic
illustration that complies with this section .

2:The non-guaranteed elements .shown are not more favor-
able to, the policy owner• than the corresponding elements based
on the scale used in the basic'illustration

1 It contains the same statement required of a basic illustra-
tion that non-guaranteed elements are notguaranteed ;

4 : For a policy that has a contract premium, the contract pre-
mium underlying the supplemental illustration is equal to the con-
tract premium shown in the basicillustration For policies that do
not require a contract premium, the premium outlay underlying
the supplemental illustration shall be equal to the premium outlay
shown in the basic illustration ..

(b) The supplementalillustration shall include a statement
informing thereader to consult the basic illustration for• guaran-
teed elements and the other important information it contains ..

(8) DELIVERY OF ILLUSTRATION AND RECORD RETENTION (a) If

a basic illustration is used by an agent or otherauthorized repre-
sentative of the insuter in the sale of a life insurance policy and the

policy is applied for as illustiated, a copy of' that illustration,
signed in accordance with this section, shall be submitted to the

insurer at the time of policy applicationA copy also shall be pro-
vided to the applicant; If the policy is issued other than as applied

f'or ; a revised basic illustration conforming to the policy as issued
shall be sent with the policy., The revised illustration shall con-

form to the requirements of this section, shall be labeled "Revised
Illustration" and shall be signed and dated by the applicant or

policy owner and agent or other authorized representative of the
insurer no later than the time the policy is delivered . A copy shall

be provided to the insurer and the policy owner .

(b) If no illustration is used by an agent or other auth orized rep-
resentative in the sale of a life insurance po licy or if the policy is
applied for other th an as illustrated, the agent or representative
shal l certify to that effect in writing on a form provided by the
insuier„ On the same, form the applican t shal l acknowledge th at
no illustration conforming to the policy applied for was provided
and shall further acknowledge an understanding that an illustra-
tion conforming to th e policy as issued will be provided no later
than at th e time of policy delivery. This form shall be submitted
to the insurer at the time of' policy applica6on• If the policy is
issued, a basic illustration conforming to thepolicy as issued shall
be sent with the policy and signed no later than the time the policy
is delivered . A copy shall be provided to the insurer and the policy
owner.

(c) If the basic i llustration or revised illustration is sent to the
applicant or policy owner by mail from the insurer, it shal l include
instructions for the applicant or policy owner to sign the duplicate
copy of th e numeric summary page of' the illustration for the
policy issued and return the signed copy to the insurer. The insur-
er's obligation under this subsection shall be satisfied if it c an
demonstrate that it has made a diligent effort to secure a signed
copy of the numeric summary page . The requirement to make a
diligent effort sh all be deemed satisfied if the insurer includes in
the mailing a self-addressed postage prepaid envelope with
instructions for, the return of the signed numeric summary page ,

(d) A copy of the basic illustration and a revised basic illustra-
tion, if any, signed as applicable, along with any certification that
eith er no i ll ustration was used or that the policy was applied for
o th er than as illustrated, sh all be retained by the insurer• until 3
years after the policy is no longei in force A copy need not be
retained ifnopolicy is issued ;

(9 ) ANNUAL REPORT; NOTICE TO POLICY OWNERS (a) Except as
provided in par,. (b), in the case of a policy designated as one for,
which illustrations will be used, the insurer shall provide each
polic,y owner with an annu al report on the status of the policy th at
shall containat least the following information :

1 . For, universal life policies, the report sh al l include the fol-
lowing `

a The beginning and end date of the currentxeport period ,
b . The policy value at the end of the previous report period

an d at the end of the current report period ,
o„ The total amounts that have been credited or debited to the

policy value during the current report period, identifying each by
type (e.g..,. .interest, mortality, expense and riders) .,

d. The current death benefit at the end of the current report
period on each life covered by the policy;

e . The net cash surrender value of th e policy as of the end of
the current report period ,

f.. The amount ofoutstandingloan s, if any, as of the end of the
current xeportperiod,

g, . For fixed premium policies, in addition to the information
described in subd .l,• a .. through f,. if, assuming guar anteed interest,
mortality and expense loads and continued scheduled premium
Yar ;ts p„ y's °t cash surrend e-r- value is s^h that it
would not maintain insurance in forceLuntil th e end of the next
reporting pexiod, a hotice to this effectshall be included in the
report ,

h For flexible premium policies, in addition to the informa-
tion described in subd. 1 : a, through f, if, assuming guaranteed
interest, mortality and expense loads, the policy's net cash surren-
der value will not maintain insurance in force until the end of the
next reporting period unless fur ther premium payments are made,
a notice to th is effect shall be included in the report ..

2 : For al l o ther policies, where applicable :
a. Cur•xentdeath benefit ,
b . Annual contract premium..
a. Current cash surrender value..
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d . Current dividend ,
e Application of current dividend, .

WISCONSIN ADMINISTRATIVE COD E

f: Amount of outstanding loan .
(b) Insurers writing life insurance policies that do not build

nonforfeiture values shall only be required to provide an annual
report with respect to these policies for those years when a change
has been made to nonguaranteed policy elements by the insurer .

(c) If the annual repor•tdoes not include an in force illustration,
it shall contain the following notice displayed prominentl•y :
"IMPORTANT POLICY OWNER NOTICE: You should con-
sider requesting more detailed information about your policy to
understand how it may perform in the future, You should not con-
sider replacement of your policy or make changes in your cover-
age without requesting a current illustration. You may annually
request, without charge, such an illustration by calling [insurer's
phone number] writing to [insurer's name] at [insurex's address]
or contacting your agent; If you do not receive a current illustra-
tion of your policy within 30 days from your, request, you shoold
contact your state insurance department" The insurer may vary
the sequential order of the methods for obtaining an in force
illustration .

(d) Within 25 calendar days of' receipt of' a request from the
policy owner, the insurer shall furnish an in force illustration of'
current and future benefits and values based on the insurer's pres-
ent illustrated scale . This illustration shall comply with the
requirements of'subs ., (5) (a), (5) (b), (6) (a) and (6) (e) . No signa-
ture or other acknowledgment of receipt of this illustration is
required

(e) If an adverse change in non-guaranteed elements that
could affect the policy has been made by the insurer since the last
annual report, the annual report shall contain a notice of that• fact
and the nature of the change prominently displayed.

(10) ANNUAL cERTIF1CAr1oNS (a) The board of directors of'
each insurer shall appoint one or, more illustration actuaxies .

(b) The illustration actuary shall certify that the disciplined
current scale used in illustrations is in conformity with the actuar-
ial standard of practice fox' compliance with the national associa-
tion of insurance commissioners model regulation on life insur-
ance illustrations promulgated by the actuarial standards board,
andthat the illustrated scales used in insurer-authorized illustra-
tions meet the requirements of this section ,

(c) The illustration actuary shall:
1•: Be a member in good standing of the American academy

of actuaries, :
2.. Be familiar with the standard of practice regarding life

insurance policy illustrations ..
3 : Not have been found by the commissioner, following

appropriate notice and hearing to have done any of the following :
a•Violated any provisionof,or any obligation imposed by,

the insurance law or other law in the course of the actuary's deal-
ings as anillustration actuary

b . Been found guilt•y, of fraudulent or dishonest practices .
c: Demonstrated the actuary's incompetence, lack of coop-

eration, or untrustworthiness to act as an illustration actuar y
d . Resigned or, been removed as an illustration actuary within

the past 5 years as a result of acts or omissions indicated in any
adverse report on examination or as a result of a failure to adhere
to generally acceptable actuarial standards .

4 . Notfail within 30 calendar, da•ysxo notify the commissioner
of any action taken by a commissioner of another state similar to
that under subd : 3

5 . Disclose in the annual certification whether, since the last
certification, a currently payable scale applicable f'or• business
issued within the previous 5 years and within the scope of the cer-
tification has been reduced for reasons other than changes in the
experience factors underlying the disciplined current scale. If
nonguaranteed elements illustrated for new policies are not con-

32

sistent with those illustrated for similar in force policies, this shall
be disclosed in the annual certification. If nonguaranteed ele-
ments illustrated for both new and in force policies are not consis-
tent with the non-guaranteed elements actually being paid,
charged or credited to the same or similar forms, this shall be dis-
closed in the annual certification.

6 . Disclose in the annual certification which of the f'ollowing
methods is used to allocate overhead expenses for all illustrations :

Fully allocated expenses, .
Marginal expenses ,

c . A generallyrecognized expense table based on fully allo-
cated expenses representing a significant portion of insurance
companies and approved by the commissioner .

(d) The illustration actuary shall file a certification with the
board and with the commissioner annually for all policy forms for
which illustrations are used and before a new policy form is illus-
trated. If an error• in a previous certification-is discovered, the
illustration actuary shall notify the board of directors of the insurer
and the commissioner within 30 calendar days of' discovec•y..

(e) If an illustration actuary is unable to certify the scale for any
policy form illustration the insurer• intends to use, the actuary shall
notify the board of directors of the insurer• and the commissioner
of the actuary's inability to certify within 30 calendar days of that
determination.

(f) A responsible officer of the insurer, other than theillustra-
tion actuary, shall certify annually all of the following :

1 . That the illustration formats meet the requirements of this
section and that the scales used in insurer=authorized illustrations
are those scales certified by the illustration actuaty .

2 . That the insurer has provided its agents with information
about the expense allocation method used by the insurer• in its
illustrations and disclosed as required in par. (c) 6 .

(g) The annual certifications shall be provided to the oommis-
sioner• each year• by a date determined by the insure

r(h) If an insurer changes the illustration actuary responsible for
all or a portion of the insurer's policy forms, the insurer shall
notif;y the commissioner of that fact within 30 calendar days and
disclose the reason for the change .

(11) PENAI,TIES. In addition to any other penalties provided by
the laws of this state, an insurer or agent that violates a require-
ment of this section is guilty of a violation of s . 628 :34 Stats ,

History : CrRegister, September; 1997, No,. 501, efE 1-1-9 8

Ins2.20 Unisex nonforfeiture values in ce rtain life
insurance policies . (1) PURPOSE The purpose of this section
is to allow insurers who have elected an operative date under s, .
632„43 (6m) (h), Stats ., to provide for cash surrender and paid-up
nonforfeituie benefits which do not vary with the sex of the life
insured . Some life insurance policies are subject to the decision of
the United States supreme court inArizona Governing Committee
u. Norris,103 Supreme Court Reporter 3492, which makes it ille-
gal for an employer to make contributions after August 1, 1983,
to a defined contribution pension plan if the benefits derived from
those contributions differ by sex . Separate provisions are set forth
in this section for unisex policies that may be subject to that deci-
sion and for unisex policies in general ,

(2) ScoPE. Except as provided for in sub(4) (b), this section
applies only to those policies issued in this state for which the
insurer or employer has determined that the implications ofNorris
would prohibit the use of cash surrender and paid-up nonforfei-
tute benefits which vary with the sex of the insured .

(3) DEFINir1oNS (a) "lx" means the number of lives surviving
to age x .

(b) "1000 qx" means the yearl•y death rate per thousand at age
x .

(c) l .. "Table A" means the 1980 CSO Mortality Table and the
1980 CET Mortality Table for•, male lives, with or without 10-Year
Select Mortality Factors : The yearly death rate per thousand, 1000
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qx, for these tables is published,in Appendix A and Appendix B,
pages 618 and 619, Volume 33, Transactions of the Society of
Actuarie s

2,• "Tables NA and SA" means the corresponding 1980 non-
smoker and smoker mortality tables for male lives .

(d) 1 . "Table G"means the 1980 CSO Mortality Table and the
1980 CET Mortality Table for female lives, with or without
10-Year Select Mortality Factors . The yearly death rate per thou-
sand, 1000 qx, from these tables is published in Appendix A and
Appendix B, pages618 and 619, Volume 33, Transactions of the
Society of Actuaries .

2 . "Tables NG and SG" means the corresponding 1980 non-
smoker and smoker mortality tables for female lives ..

(e) 1 . "Tables B through F" means the blended 1980 CSO and
1980 CET Mortality Tables for policies issued on an age nearest
birthday basis with varying proportions ofmale lives to totallives .
The ratio of male lives to total lives is 80% for Table B, 60% for
Table C, 50% for Table D, 40% for Table E and 20% for Table F .
These tables are published in the proceedings of the National
Association of Insurance Commissioners for the 1983 December
meeting, pages396 last birthday basis, the tables shall be modified
by interpolation between values of' lx .

2,"Tables NB through NF and SB through SF" means the cor-
responding 1980 blended nonsmoker and smoker mortality
tables .,

(f) "1980 CSO and CET Nonsmoker and Smoker Mortality
Tables"means the mortality tables with separate rates of mortality
for nonsmokers and smokers derived from the 1980 CSO and
1980CET Mortality Tables and adopted by the NAIC in Decem-
ber 1983 Mortality rates for these tables are published on pp
406-409, Proceedings of the National Association of' Insurance
Commissioners, 1984, Vol l, and pp. 521-530 Proceedings ofthe
National Association of' Insurance Commissioner s, 1987, Vol.. 1 .

(4) CASH VALUE AND PAID-UP NONFORFEITURE BENEFITS . (a) 1„
For any policy of life insurance which falls within sub„ (2) of this
section and is delivered or issued for delivery in this state after the
operative date of s 632.43 (6m) (h), Stats„ applicable to the
policy, the cashsurrender and paid-up nonforfeiture benefits pro-
vided under the policy may be calculated using one of the sets of
tables designated as Table A through Table G.Tables A and G may
not be used for policies issued on or after January 1 ; 1985 except
where the proportion of persons insured is anticipated to be 90%
or more of one sex or the other or except for certain policies con-
verted from group insurance .. Such group conversions issued on
or after January 1, 1986, shall use mortality tables based on the
blend of lives by sex expected for such policies if such group con-
versions are considered extensions ofthe Norris decision:

2 In place of Tables A through G under, sub . (1), correspond-
ing Tables NA through NG and SA through SG may be used in
situations where separate rates for nonsmokers and smokers are
used .

(b) 1 An insurer may elect one of the Tables B through F in
lieu of the 1980CSO and CET tables for all life insurance policies
i»n~,ler, which all . .̂ ^tractnal '.,qi :.. its and guarantees are ir'ide-
pendent of the sex of the life insured, without regard to any opin-
ion as to the applicability of Norris ; provided that the Table so
elected may not be changed unless the insurer can demonstrate to
thesatisfaction of the commissionerthat a different Blend is more
appropxiate .

2 . In lieu of the above, corresponding Tables NB through NF
and SB through SFmay be used in situations where separate rates
for nonsmokers and smokers are used .

(5) RESERVES The minimum reserve standards for life insur-
ance policies are set forth in s . 623 .06, Stats ., and are not affected
by this section .

History : Emerg . cr. eff . 5-19-84; Cr,, , Registex, August, 1984, No. 344, eff
9-1-84 ; r. (6) under s . 13 .93 (2m) (b)16 , Stats ., Register, December, 1984, No . 348 ;
renum (3)(c),(d), (e), (4)(a) and (b) to be (3)(c)1„ (d)1 ., (e)1 , (4)(a)1 and (b)1 . and

am . (4)(a)1,, and (b)1 ., cr (3)(c)2, (d)2, (e)2 ., (f), (4)(a)2. and (b)2„ Register,
November, 1988, No 395, eff 12-1-88

Ins 2 .30 Annuity mo rtality tables. (1) PURPOSE, The
purpose of this section is to adopt, pursuant to s, 623 .06 (2a) (b)
and (d), Stats ., mortality tables for use in determining the mini-
mum standard of valuation for annuity and pureendowment con-
tracts .

(2) DEFINITIONS (a) "NAIC" means the national association
of insurance commissioners .

(b) "1983 `table' " a means that mortality table adopted for the
valuation of individual annuity and pure endowment contracts in
June of 1982 by the NAIC and published on page 454, NAIC pro-
ceedings, vol .. II 1982, .

(c) "1983 GAM table" means those male andf'emale group
annuity mortality tables adopted for the valuation of group annu-
ity and pure endowment contracts in December of 1983 by the
NAIC and published on pages, 414-415, NAIC proceedings, vol .
1,1984

(d) "Annuity 2000 mortality table" means those male and
female mortality tables adopted for the valuation of individual
annuity and pure endowment contracts in December of 1996 by
the NAIC as published on page 240, vol, XLVII, transactions,
society of actuaries, 1995 .

(e) "1994 GAR table" means the group annuity reserving table
adopted for the valuation of' group annuity and pure endowment
contracts in December of 1996 by the NAIC as published on pages
866 & 867, vol XLVII, transactions, society of actuaries, 1995 ,

,(3) INDIVIDUAL ANNUITY OR PURE ENDOWMENT CONTRACTS. (a)
The 1983 table `a' may be used to determine the minimum stan-

dard of valuation for any individual annuity or pure endowment
contract issued on or after November 8, 1977 but before January
1, 1986„

(b) Eitherthe 1983 table `a' or the annuity 2000 mortality table
shall be used to determine the minimum standard of valuation for
any individual annuity or pure endowment contract issued on or
after January 1, 1986 butbef'ore January 1, 1999 ,

(c) Except as provided in par (d) the annuity 2000 mortality
table shall be used to determine the minimum standard of valua-
tionfor any individual annuity or pure endowment contract issued
on or aftet danuary 1,1999

(d) The 1983 table a without projection shall be used for deter-
mining the minimum standards of valuation for an individual
annuity or pure endowment contzact issued on or after Ianuary 1,
1999 when the contract is based on life contingencies and is issued
to fund periodic benefits arising from any of one of the following :

1, Settlements of various forms of' claims pertaining to court
settlements or out of court settlements from tort actions ,

2 . Settlements involving similar• actions such as worker's
compensation claims .

3. Settlements of long term disability claims where a tempo-
raty or life annuity has been used in lieu of continuing disability
payments .,

(4) GROUP ANNUITY OR PURE ENDOWMENI CONIRACT'S . (a)
Either the 1983 GAM table, the 1983 table `a'; or the 1994 GAR
table may be used to value any annuity or pure endowinent pur-

chased on or after November 8, 1977 butbefore January 1, 1986
under a group annuity or pure endowment contract.

(b) Eithex the 1983 GAM table or the 1994 GAR table shall be
used to determine the minimum standard of valuation for any
annuity or pure endowment contract purchasedbn or af'terJanuary
1, 1986 but before January 1, 1999 under a group annuity or pure
endowment contract.

(c) The 1994 GAR table shall be used for determining the mini-
mum standard of valuation for any annuity or pure endowment
contract purchased on or after January 1, 1999 under a group
annuity or pure endowment contract.
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(5) APPLICATION OF 1994 GAR TABLE (a) In using the 1994
GAR table the mortality rate for a person age x in year (1994 + n)
is calculated as follows :

qx 1994+n _ qx 1994 (1-AAx) n

where the qx 1994s and AAXs are as specified in the 1994 GAR
Table .

History : Cr . Register, November, 1985, No 359, eff 12-1-85 ; am. Register;
October; 1998, No . 514, eff. 1-1-99•,

Ins 2.35 Smoker and nonsmoker mo rtality tables for
minimum reserve liabilities and minimum nonforfeiture
benefits . (1) PuRPOSE, This section implements ss . 623„06 (2)
(am) 3 and 632,43 (6m) (e) 3 f, Stats ., by permitting the use of
mortality tables that x'eflect differences in mortality between
smokers and nonsmokers, . These mortality tables are used in
determining minimum reserve liabilities and minimum cash sur-
rendex values and amounts of paid-up nonfoxfeiture benefits for
plans of insurance with separate premium rates fox• smokers and
nonsmokers.

(2) DEFINITIONS Inthis section :

(a) "1980 CSO table, with or without 10-year select mortality
f'actor" means that mortality table; consisting of'separate rates of
mortality fox• male and female lives, incorporated in ss . 623 .06 (2)
(am) 3 and 632 .43 (6m) (e) 3 : f' ., Stats ., and referred to in those stat-
utes as the oommissioner's 1980 standard ordinat,y mortality
table, with oi without 10-year select mortality factors ,

(b) "1980 CET table" means that mortality table consisting of
separate rates of mortalityfor male and female lives incorporated
in ss ., 623 :06 (2) (am) 3 and 631.43 (6m) (e) 3 . f., Stats ; and
refexied to in those statutes as the commissioner's 1980 extended
term insurance table •

(c) "1980 CSO smoker and nonsmoker mortality tables"
means the mortality tables with separate rates of mortality for
smokexs and nonsmokers derived from the tables defined inpar, .
(a), and adopted by the National Association of Insurance Com-
missioners in December 1983 .

Note : Mortality rates for these tables are published on pp . 406-413, Proceedings
of the National Association of Insurance Commissioneis, 1984 Vol . I

(d) "1980 CET smoker and nonsmoker mortality tables"
means the mortality tables with separate rates of mortality for
smokers and nonsmokers derived from the tables defined in par•

.(b), and adopted by the National Association of Insurance Com-
missioners in Decembex1983 .

Note: Mortality rates for these tables are published on pp . 406-413, Proceedings
of the National Association of Insurance Commissionexs, 1984 Vol I

(e) "Composite mortality tables" means the mortality tables
defined :in paxs.: (a) and (b), as originally published with rates of
mortality that do not distinguish between smokers' and nonsmok-
ers .

(3) ALTERNATE TABLES . At the option ofthe company and sub-
,ject to the condition that the. company use the same select f'actor s
for both smoker and nonsmoker tables, and the conditions stated
in sub . (4), for any policy of insurance delivered or issued for
deiivexy in this state after the operative date of s . 6 .32 .43 (6m) (h),
Stats.., for that policy foim :

(a) The company may substitute the 1980 CSO smoker and
nonsmoker mortality tables, with or without 10-,year select
mortality factors for the 1980 CSO table, with ar without 10-year
select mortality, factors, for use in determining minimum reserve
liabilities, minimum cash surrender values and amounts of
paid-up,nonforfeiture benefits ; and

(b) The company may substitute the 1980 CET smoker and
nonsmoker mortality tables for the 1980 CET Table for use in
determining minimum reserve liabilities, minimum cash surren-
der values and amounts of paid-up nonforfeiture benefits, .

(4) CONDITIONS ' For each plan of insurance with separate
rates for smokers and nonsmokers the company may :

(a) Use composite mortal ity tables to determine minimum
reserve liabilities, minimum cash surrender values and amounts
of paid-up nonforfeiture benefits ;

(b) Use 1980 CSO or 1980 CET smoker and nonsmoker
mortality tables to determine the valuation net premiums and
additional minimum reserves, if any, required by s, 623 .06 (7),
Stats., and use composite mortality tables to determine the basic
minimum reserves, minimum cash sucrender values and amounts
of paid-up nonforfeiture benefits ; or

(c) Use 1980 CSO or 1980 CET smokex• and nonsmoker
mortality tables to determine minimum reserve liabilities and
minimum cash surrender values and amounts of paid-up nonfor-
feiture benefits .

History : Cr, Register, November, 1988, No. 395, eff 12-1-88,

Ins 2 .40 Annuity contracts without life contingen-
cies. (1) PURPOSE; This section implements and interprets s„
632.66, Stats,, by authorizing life insurers to issue annuity con-
tracts without iife contingencies and setting forth the conditions
under which these annuity contracts may be issued .

(2) ScoPE This section applies to all annuity contracts with-
outlife contingencies and which are classified as life and disabil-
ity insurance under s .. Ins 635 (1

) (3) GRANT OF AUTHORITY A life insuier, that holds a valid cex-
tificate of authority to transact the business of life insurance and
annuities in this state may issue in this state annuity contracts

withoutlife contingencies, subject to the following conditions :

(a) No insurer may base the consideration to be paid to the
insurer for the annuity contract withouta life contingency upon
the age or condition of health ofthe purchaser- of the contract or
any other person, ox on any mortality or morbidity contingencies .

(b), An insurer shall base the amounts guaranteed to be paid
under an annuity contract without a life contingency upon reason-
able' assumptions as to investment income and expenses, deter•-
mined in a manner which is equitable to all holders of such con-
tracts .

(c) An insurer may offer to the public an annuity contract with-
out a life contingency only through licensed intermediaries or
directly by the insurer..

(4) APPLICABLE STATUTES AND ADMINISTRATIVE RULES An
annuity contract without a life contingency is deemed to be an
annuity for purposes of chs . 600 to 645, Stats,, and all rules
adopted thereunder, including, but not limited to, ch ., 623, Stats .,
ss, 631 .20 to 631 .27, Stats,,, and ss . Ins2 .07, 2 .15, 6 .05, and 14 ..02 .

Histoty : Cr. Register, Decembei; 1988, No 396, eff 1-1-89

Ins 2 .45 Charitable organizations ; insurable inter-
est. (1) PURPOSE, The purpose of this section is to interpret s .,
631 :07, Stats ., with respect to the insurable interest of chalitable
organizations.. This section does not limit oY abridge any insurable
inteiestexisting at common law or, bby statute.

(2) SCOPE. This section applies to life insurance policies
issued in this state, including, but not limited to, policies in force
onlVlarch 1, 1994

(3) DEFrNITIONS . in this section :
(a) "ChaTitable organization" means an organization describe d

in 26 USC 170 (c) or 26 USC 501 (c) (3) .
(b) "Life insurance" includes endowment policies and annui-

ties .
(4) INSURABLE Ir1TExES T, A chatitable organization maybe the

applicant, owner oi beneficiary of a life insurance policy issued
on the life of an,y individual .. A charitable organization is deemed
to have an insurable interest in the individual,, For insurance

applied for on or after March 1, 1994, the charitable organization
has an insurable interest only if it obtains the consent of the indi-

vidual in writing or by other means authorized by common law or
by statute.

History : Cr, Register, Februaiy, 1994, No. 458, eff 3-1-94 .
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Ins . 2.80 Valuation of life insurance policies .
(1) PURPOSE. (a) This section establishes minimum standards
under ch. 623, Stats ., for life insurance policy reserves by provid-
ing tables of select mortality#actor s, establishing rules concerning
a minimum standard for the valuation of plans with nonlevel pre-
miums or benefits, and establishing rules concerning a minimum
standard for the valuation of plans with secondary guarantee s

(b) The method for calculating basic reserves defined in this
section constitutes the commissioners reserve valuation method
for policies to which this section is applicable .

(2) ScoPE This section applies to all life insurance policies,
wherever sold, with or, without nonfoifeiture values, issued on or
aftex-Januaiy 1, 1999, subject to the following exceptions and con-
ditions :

(a) This section does not apply to any individual life insurance
policy issued on or aftet January1, 1999, if the policy is issued in
accordance with and as a result of the exercise of a reentry provi-
sion contained in the original life insurance policy of the same or
greater face ainountthat was issued befoxe January 1, 1999, and
that guarantees the premium rates of the new policy This section
also does not apply to subsequent policies issued as a result of the
exercise of such a provision, or a derivation of the provision, in the
new policy,

(b) This section does not applyto any of the following :
1 .. Any variable life insurance policy that provides for life

insurance, the amount or duration of which varies according to the
investment experience of any separate account or accounts .

2,~ Any variable universal life insurance policy that provides
for life insurance, the amount or duration of which varies accord-
ing to the investment experience of any separate account or
accounts .

3 : Group life insurance certiflcates, unless the certificates
provide for a stated or implied schedule of maximum gross pre-
miums required"in order to continue coverage in force f'ox a period
in excess of one yeal

(c) Calculation of the minimum valuation standard,for• policies
with guaranteed nonlevel premiums or guaranteed nonlevel bene-
fits, othei than universal life policies, or both, shall be in accord-
ance with the provisions of sub„ (5)„

(d) Calculation of the minimum valuation standard for, flexible
premium and fixed premium universal life insurance policies, that
contain pxovisions resulting in the ability of a polic,yholder to keep
a policy in force over a secondary guarantee period of moxe than
5,years, `shall be in accordance with the provisions of' sub . (6)

(3) DEFirlrrloNS In this section :

(a) "Basic reserves" meansaeserves calculated in accordance
with the principles of s„ 623 .06 (3), Stats .

(b) "Contract segmentation method" means the method of
dividing the period from issue to mandatory expiration of a policy
into successive segments, with the length of each segment being
defined as the period from the end of the prior segment, f'rom
policy inception, for the first segment, to the end of the latest
policy yeat :as determined below . All calculations are made using
the 1980 CSO valuation table and, ifelected; the optional mini-
mum mortality standard for deficiency reserves in sub., (4) (b).
The length of a particular• contract segment shall be set equal to the
minimum of the value t for which Gt is greater than Rt (if Gt never
exceeds Rtthesegment length is deemed to be the number of years
from the beginning of the segment to the mandatory expuation
date ofthe policy), where Gt and Rt are defined as follows :

GPx+k+ l

Gt GPx+k+t-1

where :

x = original issue age;

k = the number of years from the date of issue to the beginning
of thesegment;

t= the number of years from the beginning of the segment
= 1, 2, .• ; t is reset to l at the beginning of each segment;

GPx+k+t-1 = Guaran teed gross premium per thous and of face
amount, ignoring policy fees only if level for the premium paying
period of the policy, for year• t of the segment ,

qx+k+t
Rt =

qx+k+t- 1

however, Rt may be increased or decreased by one percent in
any policy year, at the insurer's option, but Rt may not be less than
one;

where :

x, k and t are as defined above, and

qx+k+t-1 = valuation mortality rate for deficiency reserves in
policy year k+t.

Notef The purpose ofthe one percent tolerance in the R factor is to prevent itx atio-
nal segment lengths due to such things as premium rounding . For example, consider
a plan in which gross premiums are designed at some point to be a ratio times the
underlyingultimatemortalityrates,wheretheratiovatiesbyissueage, Theresulting
segments may begreater than one year, because the gross premiums are not expressed
in fractional cents . The tolerance factor allows the creation of'one-year segments for
a plan in which premiums parallel the underlying valuation mortality table .

(c) "Deficiency reserves" means the excess, if' greater than
zero, of'minirlium reserves calculated in accordance with the prin-
ciples of s 623 :06 (7), Stats•, over basic reserves .

(d) "Maximum valuation interest, rates" means the interest
rates defined in s 623 06 (2m), Stats .. that are to be used in deter-
mining the minimum standard for the valuation of life insurance
policies .

(e) "1980 CSO valuation table" means the commissioners'
1980 standard ordinary mortality table without 10-year select
mortality factors, incorporated into the 1980 amendments to the
national association of insurance commissioners standard valua-
tion law, see s : 62.3 .,06 (2) (am), Stats .:, and variations of the 1980
CSO valuation table approved by the national association of insur-
ance commissioners, such as the unisex and smoker and non-
smoker• versions approved in December 1983 and adopted by s .,
Ins 2 .20 and 235

Note : This paragraph defines the 1980 CSO valuation table without the existing
ten-year select mortality factors to assure that, if select mortality factors are elected,
only one set of factors may be applied to the base valuation mortality table ,

(f) "Scheduled gross premium" means the smallest illustrated
gross premium at issue for otherthan universal life insurance poli-
cies For universal life insurance policies, "scheduled gross pxe-
mium" means the smallest specified premium described in sub ..
(6) (c), if any, or else the minimum premium described in sub .. (6)
(d) .

(g) "Segmented reserves" means reserves, calculated using
segments produced by the contract segmentation method, equaLto
the present value of all future guatanteed benefits less the present
value of'all future net premiumc to the mandatory expyratinn nf' a
policy, where the net premiums within each segment are a uniform
percentageof the respective gross premiums within the segment ..
The uniform percentage for each segment is such that, at the
beginning of the segment, the present value of the net premiums
within the segment is calculated in the following manner :

1 . The present value of the death benefits within the segment,
plus

2, The present value of an,y unusual guaranteed cash value,
see sub . (5) (g), occurring at the end of the segment, less

3 Any unusual guaranteed cash value occurring at the start
of the segment, plus

4: For the first segment only, the excess of' subdivision para-
graph a. over subdivision paragraph b ., as follows :
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a. A net level annual premium equal to the present value, at
the date of issue, of the benefits provided for, in the first segment
after the first policy yeaz, divided by the present value, at the date
of issue, of an annuity of one per year payable on the first and each
subsequent anniversary within the first segment on which a pre-
mium falls due . However, the net level annual premium may not
exceed the net level annual premium on the 19-year premium
whole life plan of insurance of the same renewal year equivalent
level amount at an age one year higher than the age at issue of the
policy..

bA net one-year term premium for the benefits provided for
in the first policy year .

5 The length of each segment is determined by the contract
segmentation method .

6. The interest rates used in the present value calculations for
any policy may not exceed the maximum valuation interest rate,
determined with a guarantee duration equal to the sum of the
lengths of all segments of the policy, .

7 .. For both basic reserves and deficiency reserves computed
by the contract segmentation method, present values shall include
future benefits and net premiums in the current segment and in all
subsequent segments .

Note : The segmentation requirement should not be limited to plans with no cash
surrender values; otherwise companies could avoid segmentation entirely by design-
ing policies witkminimal (positive) cash values . Segmentation for plans with cash
surrender values should be based solely upon gross premium levels . Basing seg-
mentation upon the level of cash surrender values introduces complications because
of the interrelationship between minimum cash surrender values and gross premium
patterns . The requirements of this section relating to reserves for plans with unusual
cash values and to reserves if cash values exceed calculated reserves serve to link
requuedreserves and cash surrender values . The calculation of segmented reserves
shall not be linked to the occurrenceof a positive unitary terminal reserve at the end
of a segment: The requiremenrof this section to hold the greatex of the segmented
reserve or the unitary reserve eliminates the need for any linkage.

(h) "Tabular• cost of insurance" means the net single premium
at the beginning of a policy year, for one-year term insurance in
the amount of the guaranteed death benefit in that policy year .

(i) "Ten-year select factors" means the select factors adopted
with the 1980 amendments to the national association of insuiance
commissioners standard valuation law•. (see s . 623 .06 (2) (am),
Stats .)

(j) "Unitary reserves" means the present value of all future
guaranteed benefits less the present value of all future modified
net premiums, where all of the following occur :

1 .Guazanteed benefits and modified net premiums are con-
sideredto the mandatory expiration of the policy ,

2. Modified net premiums are a uniform percentage of the
respective guaranteed gross premiums, where the uniform per-
centage is such that, at issue, the present value of the net premiums
equals the present valueof `all- death benefits and puie endow-
ments, plus the excess of:

a . A net level annual premium equal to the present value, at

the date ofissue, of the benefits provided for af'ter the first policy
year; divided by the present value, at the date of issue, of an annu-

ity of one per year payable on the first and each subsequent anni=
vcisaiyiifuiep0iic•-yon-"hiciapi8ffiiuYYtiaiiSdue HOWCVOI,t11C

net level annual premium may not exceed the net level annual pr e-
mium on the 19-year premium whole life plan of insurance of the

same renewal year equivalent level amount at an age one year
higher than the age at issueof the policy; over

b A net one-year term premium for the benefits provided for
in the first policy •year .

3, The interest rates used in the present value calculations for
any policy may not exceed the maximum valuation interest rate,
determined with a guaranteed duration equal to the length from
issue to the mandatory expiration ofthe policy ,

Note: The purpose of'this paragraph is to define as specifically as possible what
has become commonly called the unitary method . The national association of insur-
ance commissioners standard valuation lawdoes not define the term "unitary" for
policies with nonlevel premiums or benefits ; its requirement for reserves "computed
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by a method that is consistent with the principles of'the national association of insur-
ance commissioners standard valuation law" has not been unifotmly interprete d

(k) "Universal life insurance policy" means any individual life
insurance policy under the provisions of which separately identi-
fied interest credits, other than in connection with dividend accu-
mulations, premium deposit funds, or, other supplementary
accounts, and mortality or expense charges are made to the policy .

(4) GENERAL CALCULATION REQUIREMENTS FOR BASIC
RESERVES AND PREMIUM DEFICIENCY RESERVES . (a) At the election
of the insurer f'or• any one or more specified plans of life insurance,
the minimum mortality standard for basic reserves may be calcu-

lated using the 1980 CSO valuation table with select mortality fac-
tors. If' select mortality factors are elected, they may be any of the
following :

I . The 107year select mortality f'actors incorporated into the
1980 amendments to the national association of insurance com-
missioners standard valuation law, as provided in s . 623 .06 (2)
(am), Stats .

2 . One hundred fifty percent ofthe base select mortality fac-
tors in Appendix 1 .

Note: The select mortality factors in Appendix 1 of this section reflect the society
of actuaries' data for the years 1983 through 1986, (designated as "83-86 SOA inter-
company expeiience" in the tables), split by sex and smoking status . The experience
in those years improves considerably over the experience that formed the basis for
the 1980 CSO valuation table, Nevertheless, a50% margin was deemed appropriate
to provide a reasonable maigin, with little likelihood that actual experience for signif-
icant blocks of business would exceed it ,

3 .: One hundred fifty percent of the select mortality factors in
Appendix 1 to this section for the first 10 policy years; then lin-
early graded from the resulting tenth year factor to 100 percent at
policy Year 16 .

(b) Deficiency reserves, if any, are calculated for each policy
as the excess, if greater than zero, of the quantity A over the basic
reserve,, The quantity A is obtained by recalculating the basic
reserve for, the policy using guaranteed gross premiums instead of
net premiums when the guaranteed gross premiums are less than
the corresponding net premiums .. At the election of the insurer for
any one or, more specified plans of insurance, the quantity A and
the cotresponding net premiums used in the determination of
quantity A may be based upon the 1980 CSO valuationtable with
select mortality f'actors . If select mortality factor's are elected,
they may be any of the following:

1, The 10-year select mortality f'actor s incorporated into the
1980 amendments to the national association of insurance com-
missioners standard valuation law .

2. One hundred twenty percent ofthe select mortality factors
in Appendix 1 :.

Note: The select mortality factors in Appendix 1 of'this section do not reflect the
underwriting risk classes that have evolved since the period of the underlying experi-
ence : Mortality improvement since that period, almost 10 years ago, is not reflected
either In light of these considerations, this-section allows a lower margin for defi-
ciency reserves ,

3 ., One hundred twenty percent of the select mortality factors
in Appendix1 of this section for the first 10 policy yeats ; then lin-
early graded from the resulting tenth year factor to 100% at policy
yeaz sixteen (16)..

(c) Notwithstanding par (b), if the length of the first segment
as determined by the contract segmentation method for the basic
reserves is not greater• than 5 years then for that length of time mea-
sured from issue, for either the unitary method or the contract seg-
mentation method, gross premiums need not be substituted for. net
premiums even if the gross premiums are less than the net pre-
miums . For subsequent periods, gross premiums shall be substi-
tuted for net premiums if the gross premiums are less than the cor-
responding net premiums .

(d) For any policies for, which the insurer chooses to use the
"safe har•bor;"method described in paz . (c) the insurer shall dem-
onstrate annually to the satisfaction of the commissioner, by sub-
mitting a statement of actuarial opinion signed by the appointed
actuary, that the reserves held for all such policies are adequate
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(e) In applying percentages to the select mortality factors all
of the following rules shall be followed :

1 . Do not round any result ,
2.Set equal to100 any result that exceeds 100.

(f) This paragraph applies to both basic reserves and defi-
ciency reserves Any set of select mortality factors may be used
only for the first segment, However, if the first segment is less
than 10 years, the appropriate 10-year select mortality factors
may be used thereafter through the tenth policy year from the date
of issue .

Note : This section does not allow the use of'the select mortality factors beyond
the first segment, The rationale is that the result of a premium increase that is suffi-
cient to require a new segment will be increased lapsation, leading to mortality deteri-
oration after the increase . However, this section allows the use of'the ten-year select
moitality factors beyond the first segment (but in no case beyond the tenth policy
year) in recognition that the mortality deteioration is unlikely to occurto a significant
degree within the fust10 yeais .

(g) In determining basic reserves or deficiency reserves, gross
premiums without policy fees may be used where the calculation
involves the gross premium but only if'the policy fee is a level dol-
lar, amount for the entire premium-paying period of the policy . In
determining deficiency reserves, policy fees may be included in
gross pxemiums even if not included in the actual calculation of
basic reserves .:

(5) CALCULATIONOF MINIMUMVALUATION STANDARD FOR POLI-

CIES WITH GUARANTEED NONLEVEL PREMIUMS OR GUARANTEED
NONLEVELBENEFITS, OTHER THAN UNIVERSAL LIFE POLICIES (a)
Basic reserves shall be calculated as the greater of'the segmented
reserves and the unitary reserves .. Both the segmented reserves

and the unitary reserves for any policy shall use the same 1980
CSOvaluation table and the same select mortality factors . At the
option of the insurer, in calculating segmented reserves and net

premiums, either ofthe following adjustments may be made :

1„ ,Treat the unitary reserve, if greaterthan zero, applicable at
the end of each segment as a pure endowment and subtract the uni-
tary reserve, ifgreater• than zero, applicable at the beginning of
each segment from the present value of guaranteed life insurance
and endowment benefits for each segmen t

2 . Treat the guaranteed cash surrender value, ifgreater than
zero, applicable at the end of each segment as a pure endowment
and subtract the guaranteed cash surrender value, if' greater than
zero, applicable at the beginning of each segment from the present
value of guaranteed life insurance and endowment benefits for
each segment .

(b) The deficiency reserve at any duration shall be calculated
as follows :

1 Using unitary reserves if the corresponding basic reserve
determined bypar (a) isunitary

2. Using segmented reserves if' the corresponding basic
reserve determined bypar, . (a) is segmented .

3 Using segmented reserves if the cozresponding basic
reserve determined by par (a) is equal to both the segmented
reserve and the unitary reserve .

(c) Par s(b), .(d), and (e) shall apply to any policy for which the
guaranteed gross premium at any duration is less than the corre-
sponding modified net premium calculated by the method used in
determining the basic reserves, but using the minimum valuation
standards of mortality specified in sub. (4) (b) and rate of interest .

(d) 'Def'iciency Yeserves, if' any, shall be calculated for each
policy as the excess, if' gceater than zero, for the current and all
remaining periods, of the quantity A over the basicreserve, where
A is obtained as indicated in sub (4) (b) .

(e) For def'iciency, reserves determined on a contract seg-
mentation method, the quantity A is determined using segment
lengths equal to those determined for segmented basic reserves, .

(f) Basic reservesmay notbe less than the tabular cost of insur-
ance for• the balance ofthe policy year, if inean reserves are used, .
Basic reserves may not be less than the tabular cost of insurance
for the balance of'the current modal period or to the paid-to-date,

if later; but not beyond the next policy anniversary, if mid-termi-
nal reserves are used,. The tabular cost of insurance shall use the
same valuation mortality table, select mortality factor and interest
rates as that used for the calculation of' both the segmented and the
unitary reserves . In no case may total reserves, including basic
reserves, deficiency reserves and any reserves held for supple-
mental benefits that would expire upon contract termination, be
less than the amount that the policyowner would receive (includ-
ing the cash surrender value of the supplemental benefits, if any)
exclusive of any deduction for policy loans, upon termination of
the policy.

(g) For any policy with an unusual pattern of guaranteed cash
surrender values, the reserves actually held prior to the first
unusual guaranteed cash surrender value may not be less than the
reserves calculated by treating the first unusual guaranteed cash
surrendervalue as a pure endowment and treating the policy as an
n-year policy providing teim insurance plus a pure endowment
equal to the unusual cash suriender, value, where n is the number
of years from the date of issue to the date the unusual cash surren-
der value is scheduled .

Note : This requirement is independent of both the segmentation process and the
unitaiy process. After the greater of the segmented or the unitary reserve has been
determined, then pars, (g), (h), and (i) impose an additional floor on the ultimate
reserve The putpose of paaz s . (g), (h), and (i) is to assure adequate funding of signifi-
cant increases in guaranteed cash surrender value s

(h) The reserves actually held subsequent to any unusual guar-
anteed cash surrender value may not be less than the reserves cal-
culated by treating the policy as an n-year policy providing term
insurance plus a pure endowment equal to the next unusual guar-
anteed cash surrender value, and treatingany unusual guaranteed
cash surrendervalue at the end ofthe prior segment as a net single
premium, where .all of the following apply:

1 :; n is the number of years from the date of the last unusual
guaranteed cash surrender value prior to the valuation date to the
earlier of the date of the next unusual guaranteed cash surrender
value, if any, that isscheduled after the valuation date or the man-
datory expiration date of the policy . ,

2. The net premium for a given yeat during the n-year period
is equal to the product of the net-to-gross ratio and the respective
gross premium ..

3 . The . net-to-gross ratio is equal to the present value, at the
beginning of' the n-year period, of death benefits payable during
the n-yeac period plus the present value, at the beginning of the
n-yeax period, of the next unusual guaranteed cash surrender
value, if any, minus the amountof the last unusual guaranteed cash
surrender value, if any, scheduled at the beginning of' the n-year
period divided by the present value, at the beginning of the n-year
period, of the scheduled gross premiums payable during the
n-.year, period :

(i) For purposes of pars . (g), (h); and (i), a policy is considered
to'have an unusual patterxi of guaranteed cash surrender values if
any future guaranteed cash surrender value exceeds the prior
,yeal'sguaranteed cash surrender value by more than the sum of
all of the following:

1,: One hundred tempercent of the scheduled gross premium
{o: that y ear..

2, One hundred ten percent of one year's accrued interest on
the sum of.the prior year's guaranteed cash surrender value and the
scheduled gross premium using the nonf'otfeiture interest rate
used for calculating policy guaranteed cash surrender values „

3,, Five percent of the first policy year sutrender" charge, if any .,
(j) At the option of the insurer, the following approach for

reserves on yearly renewable term reinsurance may be used :
1 . Calculate the valuation net premium for each future policy

year as the tabular cost of insurance for that future year .
2 .Basic reserves may not be less than the tabular cost of insur-

ance for the . appropriate period, as defined in par . (f) ,
3 . For deficiency reserves for each policy year; calculate the

excess, if greater than zero, of the valuation net premium over the
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respective maximum guar anteed gross premium ., Deficiency
reserves may not be less than the sum of the present values, at the
date of v aluation, of the excesses determined in accordance with
this subdivisio

n4. For purposes of th is paragraph, the calculations use the
maximum v aluation interest rate and the 1980 CSO v aluation
table with or without 10-•year select mortality factors .

5 . A reinsurance agreement shall be considered yearly renew-
able term reinsur ance for purposes of this paragraph if al l of the
following apply:

a . The reinsurance premium rates, on both the initial current
premium scale and the guar anteed maximum premium sc ale, for
any given yeat• are independent of both the premium rates and th e
plan of• the origin alpolic•y

,b.. Only the mortality risk is reinsured .
Note : Traditional reserves for yeaily renewable term reinsur ance, the calculati ons

ofwhichpar(j)describes,arealreadyadequate an dsuffi cient However, without this
option, yearly renewable term reinsurance would be subject to the more complex seg-
mentati on calculations .

(k) At the option of the insurer, the following approach for
reserves for attained-age-based yearly renewable term life insur-
ance policies may be used :

1 . Calculate the valuation net premium for each future po licy
year as the tabular• cost of insurance for that future year.

2 . Basic reserves may not be less than the tabular cost of insur-
ance for the appropriate period, as .defined in par, (f) .

3 For deficiency reserves for each policy year, calculate the
excess,if greater than zero, of the valuation net premium over the
respective maximum guar anteed gross premium., Deficiency
reserves may not be less than the sum of the present values, at the
date of valuation, of' the excesses determined in accordance with
this subdivision..

4: For purposes of this paragraph, the calculations use the
maximum valuation interest rate and the 1980 CSO valuation
table with or without 10-•year select mortality f'actors ..

5, A policyshall be considered an attained-age-based yearly
renewable term life insurance policy for purposes of this para-
graph if all of the following apply :

a . The premiumrates, on both the initial current premium
sc ale and the guaranteed maximum premium scale, are based
upon the attained age of the insured such th at the rate for anygiven
policy at a given attained age ofthe insured is independent of the
year the policy was issued .

b. The premium rates, on bo th the initi al current premium
scale and the guar anteed maximum premium scale, are the same
as the premium rates fox• policies covering all insureds of the same
sex, risk class, plan of insur ance and attained age .

6 . For policies that become attained-age-based yearly
renewable term policies after an initial period of cover•age, the
approach of this paragraph may be used af'ter , the initial period if
both the following apply :

a: The initial period is ei ther constant or runs to a common
attain erl aaae finr all inmirerlg nf•the s a_ .me sex, risk cla8s a_.Idpl .. .. on, of. .,.
insur ance ,

b . After the initial period of coverage, th e policy meets the
conditions of subd .. 5 :

7,: If the election in this paragraph is made, th is approach shall
be applied in determining reserves f'or' all attained-age-based
yearly renewable term life insurance policies issued on or af'ter the
effective date of this section .

Note : Traditionalreservesforattained-age-bas edyeaiyrenewabletermpolicies,
the calculations.of which this paragraph describes, are already adequate and suffi-
cient . However;withoutthisopti on,thesepolicieswouldbesubjecttotheinorecom-
plex segmentation calculati ons, .

(L) Unitary basicreserves and unitary deficiency reserves
need not be. c alculated for. a policy if al l of the following condi-
tions are met :
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1 . The policy consists of a series ofn-year periods, including
the first period and all renewal periods, where n is the same for
each period, and for each n-year period, the premium xates on
both the initial current premium scale and the guaranteed maxi-
mum premium scale are level, .

2 . The guaranteed gross premiums in all n-year periods are
not less than the corresponding net premiums based upon the 1980
CSO valuation table with or without the 10-year select mortality
f'actors.

3 .There is no cash surrender value in any policy year, .
Note : Without this exemption, companies issuing certain n=year renewable term

policies could be forced to hold reserves higher than n-year term reserves, even
though in many cases gross premiums are well above valuation mortality rate s

(m) Unitary basic reserves and unitary deficiency reserves
need not be calculated for a juvenile policy if, based upon the ini-
tial current premium scale at issue, all of the following conditions
are met:

1 . Atissue, the insured is age 24 or younger .
2 . Until the insured reaches the end of the juvenile period,

which shall occur, at or before age 25, the gross premiums and
death benefits are level, and there are no cash surrender values ..

3, Af'ter the end of the juvenile period, gross premiums are
level for the remainder of the premium-paying period, and death
benefits are level for the remainder of the life of' the polic•y

Note : Ihe jumping juvenile policy described has traditionally been valued in two
segments This exemption will allow that practice to continue without requiiing the
calculation of reserves on a unitary basis . However, within each segment, both basic
and deficiency reserves shall comply with the segmented reserve requirements .

(6) CALCULATION OF MINIMUM VALUATION STANDARD FOR
FLEXIBLE PREMIUM AND FIXED PREMIUM UNIVERSAL LIFE INSURANCE

POLICIES THAT CONTAIN PROVISIONS RESULTINGIN THE ABILITY OF A
POLICYOWNER TO KEEP A POLICY IN FORCE OVER A SECONDARY

GUARANTEE PERIOD OF MORE THAN 5 YEARS (a) Policies with a sec-
ondary guarantee include either of'the following :

1 .A policy with a guarantee that the policy will remain in
f'orce at the original schedule of benefits over a period exceeding
5•years, subject only to the payment of specified premiums~ :

2•: A policy in which the minimum premium at any future
duration beyond the end of the fifth policy year is less than the cor-
responding one-year valuation premium; calculated using the
maximum valuation interest rate and the 1:980 CSO valuation
table with or without 10-year select mortality f'actors .

(b) A secondary guarantee period is the longest period f'or
whichthe policy is guaazanteed to remain in force subject only to
a secondary guaYantee . Secondary guarantees that are unilaterally
extended by the insurer after issue shall be considered to have
been made at issue . Reserves described in subds, par s . (f) and(g)
shall be recalculated fiom issue to reflect the extensions

.(c) Specified premiums mean the premiums specified in the
policy, the payment of which guarantees that the policy will
remain in force at the original schedule of benefits, but which
otherwise would be insufficient to keep the policy in force in the
absence of" the guarantee if maximum mortality and expense
charges and minimum interest credits were made and any applica-
ble surrender charges were assesse d

(d) For purposes of this subsection, the minimum premium for
any policy year is thepremium that, when paid into a policy with
a zero account value at the beginning of the policy year,produces
a zero account value atthe end of the policyyear . The minimum
premium calculation shall use the policy cost factors, including
mortality charges, loads and expense charges, and the interest
crediting rate, which ate all guaranteed at issue~ ,

(e) The one-year valuation premium means the net one-year
premium based upon the original schedule of benefits for a given
policy year•, The one-year valuation premiums f'or all polic•y years
are calculated at issue•, The select mortalit•y factors defined in sub ..
(4) (a) 2• and 3 .and sub. (4) (b) 2.: and 3, may not be used to calcu-
late the one-year valuation premiums, .
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(f) Basic reserves for the secondary guarantees shall be the
segmented reserves for the secondary guarantee peiiod In calcu-
lating the segments and the segmented reserves, the gxoss pre-
miums shall be set equal to the specified premiums, if any, or
otherwise to the minimum premiums, that keep the policy in force
and the segments shall be determined according to the contract
segmentation method .

(g) Deficiency reserves, if any, for the secondary guarantees
shall be calculated f or the secondary guarantee period in the same
manneras described in sub . (5) (b) with gross premiums set equal

Ins 2 .80

to the specified premiums, if any, or otherwise to the minimum
premiums th at keep the policy in foxce .

(h) The minimum reserves during the secondary guarantee
period are th e greater of .̀

1 . The basic reserves for th e secondary guarantee plus the
deficiency reserve, if any, for the secondary guar antees ; or

2, The minimum reserves required by other• rules governing
universal life plans .

History : Cr Register, March, 1998, No . 507, eff, 1-1-99 .
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Ins 2.80 Appendix I
SELECT MORTALITY FACTOR S

Appendix 1 contains tables of select mortality factors that ate the bases to which the respective percentage of sub . (4) (a) 2 and (5)
(b) 2 are applied

.The six tables of select mortality factors include : (1) male aggregate, (2) male nonsmoker, (3) male smoker, (4) female aggregate,
(5) female nonsmoker, and (6) female smoker .

These tables apply to both age last birthday and age nearest birthday mortality table s

For sex-blended mortality tables, compute select mortality factors in the same proportion as the underlying mortality .For example,
for the 1980 CSO-B Table, the calculated select mortality factors are 80% of the appropriate male table in Appendix 1, plus 20% of
the appropriate female table in Appendix 1 ..

Note: Section Ins 2.20 allows the use ofsex-blended mortality tables for the purposes of determining nonforfeiture values, but sex-blended tables are not allowed for the
purposes of valuing minimum reserve liabilities under s Ins 2 .80 or s . 623 .06, Stats,.
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MALE AGGREGATE - BASE VALUATION SELECT MORTALITY FACTORS *

DURATION
ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

30 35 36 40 42 43 44 45 46 46 47 48 49 52 53 55 100
31 34 36 40 42 44 45 46 47 47 48 49 51 53 54 56 100
32 33 35 40 43 44 45 46 48 48 49 51 52 54 56 57 100
33 31 35 41 43 45 46 47 48 50 51 52 54 56 57 59 10 0
34 30 34 41 44 45 46 47 49 51 52 54 55 57 59 60 10 0

35 29 34 41 44 46 47 48 50 52 53 55 57 58 60 61 10 0
36 28 33 41 44 46 47 49 50 52 53 55 57 59 61 62 100
37 28 33 41 44 47 48 49 50 52 53 55 57 59 „ 61 62 100
38 27 32 41 45 47 48 50 51 52 54 55 58 60 62 63 100
39 27 32 41 45 48 49 50 51 52 54 55 58 60 62 63 100

40 26 31 41 45 48 49 51 51 52 54 55 58 61 63 64 100
41 26 32 41 45 48 49 51 51 51 53 55 57 61 63 64 100
42 26 33 41 45 48 49 50 50 51 52 54 57 60 63 64 100
43 26 33 42 46 47 48 50 50 50 52 54 56 60 62 64 100
44 26 34 42 46 47 48 49 49 50 51 53 56 59 62 64 100

45 26 35 42 46 47 48 49 49 49 50 53 55 59 62 64 100
46 26 34 41 45 46 47 48 49 49 50 53 56 59 62 63 100
47 25 33 40 43 45 46 47 48 49 50 54 57 59 62 63 100
48 25 33 38 42 44 46 47 48 48 51 54 57 60 61 62 100
49 24 32 37 40 43 45 46 47 48 51 55 58 60 61 62 100

50 24 31 36 39 42 44 45 47 48 51 55 59 60 61 61 100
51 23 30 35 38 41 44 45 47 48 51 55 59 60 61 62 100
52 23 29 34 38 41 43 45 47 48 51 55 59 60 61 62 100
53 22 29 33 37 40 43 44 46 48 51 56 59 61 62 63 10 0
54 2 28 32 37 40 42 44 46 48 51 56 59 61 62 63 10 0

55 21 27 31 36 39 42 44 46 48 51 56 59 61 62 64 100
56 21 27 31 36 39 41 43 45 47 50 55 58 60 61 63 100
57 20 26 32 36 39 41 43 45 46 49 54 57 59 60 62 10 0
58 20 26 32 36 40 40 42 44 46 49 53 55 57 58 61 10 0
59 19 25 33 36 40 40 42 44 45 48 52 54 56 57 60 10 0

*Factors are a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age Factors are based on the 1980 CSO Male Mortality T bl d 100% f h 83 86 SO. a e an o t e - A interc ompany
experience .
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qy MALE AGGREGATE - BASE VALUATION SELECT MORTALITY FACTORS *

DURATIO N

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

0 60 19 25 33 36 40 39 41 43 44 47 51 53 55 56 59 100
0 61 19 25 33 36 40 40 41 43 44 47 50 52 54 56 59 100
0 62 19 25 33 36 40 40 42 43 44 46 49 51 53 55 58 100

63 18 25 32 37 41 41 42 44 45 46 49 49 52 55 58 100
64 18 25 32 37 41 41 43 44 45 45 48 48 51 54 57 10 0

65 18 25 32 37 41 42 43 44 45 45 47 47 50 54 57 100
66 18 25 32 37 41 42 43 44 45 46 47 48 51 55 57 100
67 18 25 32 37 41 42 43 45 46 46 48 49 51 56 57 100
68 19 26 33 38 42 42 44 45 46 47 48 49 52 56 58 100

69 19 26 33 38 42 42 44 46 47 47 49 50 52 57 58 100

70 19 26 33 38 42 42 44 46 47 48 49 51 53 58 58 100
71 24 31 37 42 46 46 48 50 51 51 52 54 56 61 61 100
72 30 36 42 46 50 50 51 53 54 55 56 58 59 64 64 100

73 35 41 46 50 54 54 55 57 58 58 59 61 62 66 66 100

74 41 46 51 55 57 57 59 60 61 62 63 64 66 69 69 100

75 46 51 55 59 61 61 63 64 65 65 66 67 69 72 72 100
76 51 56 60 63 65 65 66 68 68 69 69 71 72 75 75 100
77 57 61 64 67 69 69 70 71 72 72 73 74 75 78 78 100

78 62 65 69 71 73 73 74 75 75 76 76 77 78 80 80 100

79 68 70 73 75 77 77 78 78 79 79 80 80 81 83 83 100

80 73 75 78 79 81 81 81 82 82 83 83 84 84 86 86 100

81 78 80 82 83 85 85 85 86 86 86 86 87 87 89 89 100
82 84 85 87 88 88 88 89 89 89 90 90 90 91 92 92 100

83 89 90 91 92 92 92 93 93 93 93 93 93 94 94 94 10 0

84 95 95 96 96 96 96 96 96 96 97 97 97 97 97 97 10 0

85 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

86 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

87 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

88 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

89 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

*Factors are a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Mortality Table and 100% of ine 83-86 SOA intercompany

experience .
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MALE AGGREGATE - BASE VALUATION SELECT MORTALITY FACTORS *

DURATIO N

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

90 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

91 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
92 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
93 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
94 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

95 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
96 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
97 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
98 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

99 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

*Factors are a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age: Factors are based on the 1980 CSO Male Mortality Table and 100% of the 83-86 SOA intercompan y

experience .
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MALE NONSMOKER - BASE VALUATION SELECT MORTALITY FACTORS*

DURATION

ISSUE AGE
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

° 0 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

z 1
0

100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
0 2 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

3 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

4 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

5 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

6 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

7 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

8 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

9 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

10 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

11 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

12 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

13 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

14 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

15 91 91 91 91 92 92 92 92 92 92 92 92 92 92 92 10 0

16 81 82 82 83 83 83 83 83 83 84 84 84 84 84 85 10 0

17 72 73 73 74 75 75 75 75 75 76 76 76 76 76 77 100

18 62 63 64 65 66 67 67 66 67 67 67 67 68 68 69 100

19 53 54 55 57 58 58 58 58 58 59 59 59 60 60 62 100

20 43 45 46 48 49 50 50 49 50 51 51 51 52 52 54 100

21 42 44 45 47 48 48 49 48 49 50 50 50 51 51 53 100

22 41 43 44 45 46 47 47 47 48 49 49 49 50 51 53 100

23 40 41 42 44 45 45 46 45 46 48 49 49 49 50 52 100

24 39 40 41 42 43 44 44 44 45 47 48 48 48 50 52 100

25 38 39 40 41 42 42 43 43 44 46 47 47 47 49 51 100

26 37 39 40 41 42 43 44 44 44 46 47 47 48 50 52 100

27 37 38 40 42 43 43 44 44 45 46 47 48 49 51 52 100

28 36 38 41 42 43 44 45 45 45 47 48 48 49 51 53 100

29 36 37 41 43 44 44 45 45 46 47 48 49 50 52 53 100

*Factors are a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age . Factors are based on the 1980 CSO Male Nonsmoker Mortality Table and 100% of the 83-8 6

SOA intercompany experience .
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MALE NONSMOKER - BASE VALUATION SELECT MORTALITY FACTORS*

DURATION
ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

30 35 37 41 43 44 45 46 46 46 47 48 49 51 53 54 100
31 34 36 41 43 44 45 46 47 47 48 49 50 52 54 55 10 0
32 33 36 41 44 45 46 47 47 48 49 50 51 53 55 56 100
33 32 35 41 44 45 46 47 48 49 50 51 53 55 57 58 100
34 31 35 41 45 46 47 48 48 50 51 52 54 56 58 59 100

35 30 34 41 45 46 47 48 49 51 52 53 55 57 59 60 100
36 29 34 41 45 46 47 48 49 51 52 53 55 57 59 60 10 0
37 28 33 41 45 46 47 48 49 51 52 53 55 57 59 60 10 0
38 28 33 41 45 47 . 48 49 50 51 53 54 56 58 60 60 10 0
39 27 32 41 45 47 48 49 50 51 53 54 56 58 60 60 10 0

40 26 32 41 45 47 48 49 50 51 53 54 56 58 60 60 10 0
41 26 32 41 45 47 48 49 49 50 52 53 55 57 59 59 10 0
42 26 33 41 45 47 48 49 49 49 51 52 54 56 58 59 100
43 25 33 41 45 47 48 48 48 49 49 51 53 55 57 58 100
44 25 34 41 45 47 48 48 48 48 48 50 52 54 56 58 100

45 25 34 41 45 47 48 48 47 47 47 49 51 53 55 57 100
46 25 33 40 43 45 46 47 46 46 47 49 51 53 54 56 100
47 24 32 38 42 44 45 45 45 45 46 49 51 52 53 55 100
48 24 32 37 40 42 43 44 44 45 46 48 51 52 53 53 100
49 23 31 35 39 41 42 42 43 44 45 48 51 51 52 52 100

50 23 30 34 37 39 40 41 42 43 45 48 51 51 51 51 100
51 22 29 33 36 38 39 40 42 43 44 48 50 51 51 51 100
52 22 28 32 35 37 38 40 41 42 44 47 50 50 51 51 100
53 21 26 31 34 37 38 39 41 42 43 47 49 50 50 51 100
54 21 25 30 33 36 37 39 40 41 43 46 49 49 50 51 100

55 20 24 29 32 35 36 38 40 41 42 46 48 49 50 51 100
56 19 24 29 32 35 35 37 39 40 41 45 47 48 49 50 100
57 19 23 29 32 35 35 36 38 39 40 44 45 46 47 49 100
58 18 23 28 31 34 34 36 37 37 39 42 44 45 46 47 100
59 18 22 28 31 34 34 35 36 36 38 41 42 43 44 46 100

*Factors are a percent of the 1980 CSO Ma 1e Nonsmoker Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsmoker Mortality Table and 100% of the 83-8 6
SOA intercompany experience.
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MALE NONSMOKER - BASE VALUATION SELECT MORTALITY FACTORS *
"5.

DURATION
ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

~
o°0 60 17 22 28 31 34 33 34 35 35 37 40 41 42 43 45 100

61 17 22 28 31 34 33 34 35 35 36 39 40 41 43 45 100
62 16 21 27 31 33 33 34 35 35 36 38 39 41 43 45 100
63 16 21 27 30 33 33 34 34 34 35 37 38 40 43 45 100
64 15 20 26 30 32 33 34 34 34 35 36 37 40 43 45 100

65 15 20 26 30 32 33 34 34 34 34 35 36 39 43 45 100
66 15 20 26 30 32 33 34 34 35 35 36 37 40 44 46 100
67 15 20 26 30 32 33 34 34 35 36 37 38 41 45 47 100
68 15 20 25 29 32 32 34 35 36 36 37 39 42 46 47 100
69 15 20 25 29 32 32 34 35 36 37 38 40 43 47 48 100

70 15 • 20 25 29 32 32 34 35 37 38 39 41 44 48 49 100
71 21 25 30 34 37 37 38 39 41 42 43 45 48 51 52 100
72 26 31 35 38 41 41 43 44 45 46 47 49 51 55 56 100
73 32 36 40 43 46 46 47 48 50 50 51 53 55 58 59 100
74 38 41 45 48 50 50 52 52 54 55 55 57 59 62 63 100

75 43 47 50 53 55 55 56 57 58 59 59 61 63 65 66 100
76 49 52 55 57 59 59 60 61 62 63 63 65 66 69 69 100
77 55 57 60 62 64 64 65 65 66 67 67 69 70 72 73 100
78 60 63 65 67 68 68 69 70 71 71 72 72 74 76 76 100
79 66 68 70 72 73 73 74 74 75 75 76 76 78 79 80 100

80 72 73 75 76 77 77 78 78 79 79 80 80 81 83 83 100
81 77 79 80 81 82 82 82 83 83 83 84 84 85 86 86 100
82 83 84 85 86 86 86 87 87 87 88 88 88 89 90 90 100
83 89 89 90 91 91 91 91 91 92 92 92 92 93 93 93 10 0
84 94 95 95 95 95 95 96 96 96 96 96 96 96 97 97 100

85 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
86 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
87 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
88 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
89 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

*Factors a re a percent of the 1980 CSO Male Nonsmoker Morta lity (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsmoker Mortality Table and 100% of the 83-8 6
SOA intercomp any expenence.
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MALE NONSMOKER - BASE VALUATION SELECT MORTALITY FACTORS *

DURATION
ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

90 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10091 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
92 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10093 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10094 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

95 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10096 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10097 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10098 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10099 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

*Factors are a percent of the 1980 CSO Male Nonsmoker Mortali ty (without 10 year select) rate of mortali ty for the attained age. Factors are based on the 1980 CSO Male Nonsmoker Mortality Table and 100% of the 83-86
SOA intercompany experience.
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MALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS *

DURATION

ISSUE AGE

cr
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

~
0 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

0 1
100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

2 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

3 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
4 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

5 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
6 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

7 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

8 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

9 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

10 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

11 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

12 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

13 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

14 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

15 94 95 95 95 95 96 96 95 95 95 95 95 95 95 95 10 0

16 88 89 89 90 90 91 91 91 91 91 91 90 90 90 91 10 0

17 83 84 84 85 86 87 87 86 86 86 86 86 86 86 86 10 0

18 77 78 79 80 81 82 82 81 81 81 81 81 81 81 81, 100

19 71 73 73 75 76 78 78 77 77 77 77 76 76 76 77 100

20 65 67 68 70 71 73 73 72 72 72 72 71 71 71 72 100

21 63 65 66 68 69 70 70 69 70 70 70 69 69 69 70 100

22 61 63 64 66 66 68 68 67 67 68 68 67 67 67 68 100

23 60 61 62 64 64 65 65 64 65 65 65 65 65 66 67 100

24 58 59 60 62 61 63 63 62 62 63 63 63 63 64 65 100

25 56 57 58 60 59 60 60 59 60 61 61 61 61 62 63 100

26 55 56 58 60 59 60 60 59 60 61 61 61 61 62 63 100

27 53 55 57 59 59 60 60 59 60 60 60 61 61 62 63 100

28 52 53 57 59 58 59 60 59 59 60 60 60 62 62 63 10 0

29 50 52 56 58 58 59 60 59 59 59 59 60 62 62 63 10 0

*Factors are a percentage of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortali ty for the attained age . Factors are based on the 1980 CSO Male Smoker Mortality Table and 100% of the 83-86 SO A

intercompany experience.
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MALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS *

DURATION
ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 1 5

30 49 .51 56 58 58 59 60 59 59 59 59 60 62 62 6 3
31 47 50 55 58 58 59 60 59 59 59 60 61 63 63 6 4
32 45 48 55 57 58 59 59 59 59 60 60 62 64 64 6 6
33 43 47 54 57 58 58 59 59 60 60 61 62 64 66 67
34 41 45 54 56 58 58 58 59 60 61 61 63 65 67 6936 38 43 52 55 57 58 58 59 60 61 62 64 66 68 70
35 39 44 53 56 58 58 58 59 60 61 62 64 66 68 70
37 36 42 51 55 57 57 58 59 60 61 62 64 67 69 70
38 35 40 51 54 56 57 57 58 59 61 63 65 67 69 7 1
39 33 39 50 54 56 56 57 58 59 61 63 65 68 70 7 1

40 32 38 49 53 55 56 57 58 59 61 63 65 68 70 7 1
41 31 38 49 53 55 56 57 57 58 60 62 64 67 70 7 1
42 31 38 48 53 55 56 56 57 57 59 61 63 67 69 7 1
43 30 39 48 52 54 55 56 56 57 58 60 63 66 69 7 1
44 30 39 47 52 54 55 55 56 56 57 59 62 66 68 7 1

45 29 39 47 52 54 55 55 55 55 56 58 61 65 68 7 1
46 29 38 46 50 52 54 54 54 55 56 59 62 65 68 7 0
47 28 37 44 49 51 52 53 53 54 56 59 63 66 68 7 0
48 28 37 43 47 49 51 52 53 54 56 60 63 66 68 6 9
49 27 36 41 46 48 49 51 52 53 56 60 64 67 68 6 9

50 27 35 40 44 46 48 50 51 53 56 61 65 67 68 6 8
51 26 34 39 43 46 48 50 51 53 56 61 65 67 69 69
52 26 33 38 42 45 47 50 51 53 56 61 65 68 69 70
53 25 31 37 41 45 47 49 51 54 56 62 66 68 70 72
54 25 30 36 40 44 46 49 51 54 56 62 66 69 70 73

55 24 29 35 39 44 46 49 51 54 56 62 66 69 71 74
56 23 29 35 39 44 46 48 50 53 56 61 65 68 70 74
57 23 29 35 39 44 45 48 50 53 55 61 64 67 69 73
58 22 28 36 40 45 45 47 49 52 55 60 64 67 69 73
59 22 28 36 40 45 44 47 49 52 54 60 63 66 68 72

*Factors are a of the 1percent 980 CSO Male Smoker Mortality(without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smoker Mortality Table and 100% of the 83-86 SOA
intercompany experience.
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MALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS*

DURATION

ISSUE AGE
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 +

60 211 28 36 40 45 44 46 48 51 54 59 62 65 67 72 100
61 21 28 36 41 45 45 47 49 52 54 59 61 64 67 71 100
62 21 28 36 41 46 46 48 50 52 54 59 60 63 66 70 10 0
63 20 28 37 42 46 46 49 50 53 55 58 60 63 66 69 100
64 20 28 37 42 47 47 50 51 53 55 58 59 62 65 68 100

65 20 28 37 43 47 48 51 52 54 55 58 58 61 65 67 10 0

66 20 29 37 44 48 49 52 53 54 55 58 58 61 65 67 10 0
67 21 29 37 44 49 50 52 53 55 55 58 58 61 65 67 10 0
68 21 30 38 45 49 50 53 54 55 56 57 58 61 65 66 10 0
69 22 30 38 45 50 51 53 54 56 56 57 5 8 61 65 66 100

70 22 31 38 46 51 52 54 55 56 56 57 58 61 65 66 10 0
71 27 36 42 50 54 55 57 58 59 59 60 61 64 67 68 10 0
72 32 40 46 53 58 58 60 61 62 62 63 64 66 70 71 100
73 38 45 50 57 61 62 63 64 65 65 66 66 69 72 73 10 0
74 43 49 55 60 64 65 66 67 68 68 68 69 71 74 75 10 0

75 48 54 59 64 67 68 69 70 71 71 71 72 74 77 77 100

76 53 59 63 68 71 71 72 73 74 74 74 75 77 79 80 100

77 58 63 67 7 1 74 74 75 76 77 77 77 78 79 81 82 10 0

78 64 68 71 75 77 78 79 79 79 79 80 80 82 84 84 100

79 69 72 75 78 80 81 82 82 82 82 83 83 84 86 86 100

80 74 77 79 82 84 84 85 85 85 85 86 86 87 88 89 100

81 79 82 83 86 87 87 88 88 88 88 89 89 90 91 91 100

82 84 86 88 89 90 90 91 91 91 91 91 92 92 93 93 100

83 90 91 92 93 93 94 94 94 94 94 94 94 95 95 95 100

84 95 95 96 96 97 97 97 97 97 97 97 97 97 98 98 100

85 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

86 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

87 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

88 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

89 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

*Factors are a percent of the 1980 CSO Mate Smoker Mortality (without 10 year select) rate of mortality forxhe attained age. Factors are based on the 1980 CSO Male Smoker Mortality Table and 100% of the 83-86 SOA

intercompany experience .

A
in

°z
~
z

tyn

d

a.



MALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS *

DURATION
ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

90 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
91 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
92 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
93 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
94 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

95 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
96 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
97 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
98 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
99 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

*Factors are a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age . Factors are based on the 1980 CSO Male Smoker Mortality Table and 100% of the 83-86 SO A
intercompany experience .
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FEMALE AGGREGATE - BASE VALUATION SELECT MORTALITY FACTORS*

DURATIO N

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

0 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
1 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
2 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
3 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
4 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

5 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
6 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
7 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
8 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
9 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

10 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
11 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
12 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
13 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
14 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

15 89 89 89 89 89 89 89 89 89 90 90 90 90 91 91 100
16 77 78 78 78 78 78 78 78 79 79 80 80 81 81 82 100
17 66 67 67 67 67 67 68 68 68 69 70 71 71 72 73 10 0
18 55 55 56 56 56 56 57 57 57 58 60 61 61 63 63 10 0
19 43 44 45 45 45 45 46 46 47 48 50 51 52 53 54 100

20 32 33 34 34 34 34 35 35 36 37 40 41 42 44 45 10 0

21 31 32 33 34 34 34 35 36 37 38 41 43 44 46 47 10 0

22 29 31 32 33 34 34 35 36 38 39 43 44 45 47 48 10 0

23 28 30 32 33 34 34 36 37 38 39 44 46 47 49 50 100
24 26 29 31 32 34 34 36 37 39 40 46 47 48 50 51 10 0

25 25 28 30 32 34 34 36 38 40 41 47 49 50 52 53 100

26 25 28 30 33 35 35 37 40 42 43 48 50 51 53 54 100

27 25 28 30 34 36 37 39 41 43 44 50 51 53 54 55 100

28 25 27 31 34 38 38 40 43 45 46 51 53 54 56 57 100

29 25 27 31 35 39 40 42 44 46 47 53 54 56 57 58 100

*Factors are a percent of the 1980 CSO Female Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Mortality Table and 100% of the 83-86 SOA intercompany

experience.
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FEMALE AGGREGATE - BASE VALUATION SELECT MORTALITY FACTORS*

DURATION
ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

30 25 27 31 36 40 41 43 46 48 49 54 55 57 58 59 10 0
31 25 27 31 37 41 42 44 47 49 50 55 56 57 58 59 100
32 25 28 32 37 41 43 46 48 50 51 56 56 58 59 59 10 0
33 26 28 32 38 42 45 47 50 51 52 56 57 58 59 60 10 0
34 26 29 33 38 42 46 49 51 52 53 57 57 59 60 60 10 0

35 26 29 33 39 43 47 50 52 53 54 58 58 59 60 60 100
36 26 29 33 39 43 48 50 52 53 54 58 58 59 60 60 100
37 26 30 34 40 44 48 50 52 53 54 57 57 58 60 60 100
38 25 30 34 40 44 49 51 53 54 55 57 57 58 60 61 100
39 25 31 35 41 45 49 51 53 54 55 56 56 57 60 6 1 100

40 25 31 35 41 45 50 51 53 54 55 56 56 57 60 61 100
41 25 31 35 41 44 49 50 53 54 55 56 56 57 61 62 100
42 25 31 35 40 44 48 50 52 53 55 56 56 58 62 63 100
43 24 30 35 40 43 47 49 52 53 54 56 57 58 62 64 100
44 24 30 35 39 43 46 49 51 52 54 56 57 59 63 65 100

45 24 30 35 39 42 45 48 51 52 54 56 57 59 64 66 100
46 23 29 34 38 41 44 48 51 52 54 56 58 59 64 65 100
47 22 28 33 37 40 44 47 51 52 55 57 58 59 64 64 100
48 22 28 33 36 40 43 47 51 53 55 57 59 60 63 64 100
49 21 27 32 35 39 43 46 51 53 56 58 59 60 63 63 100

50 20 26 31 34 38 42 46 51 53 56 58 60 60 63 62 100
51 20 26 31 34 38 42 46 51 53 55 57 58 59 62 61 100
52 19 25 30 34 38 43 47 51 52 54 55 57 57 60 60 100
53 19 25 30 34 39 43 47 51 52 53 54 55 56 59 59 100
54 18 24 29 34 39 44 48 51 51 52 52 54 54 57 58 100

55 18 24 29 34 39 44 48 51 51 51 51 52 53 56 57 100
56 18 24 29 34 38 43 47 49 50 50 51 52 53 55 56 100
57 18 24 29 34 38 42 45 47 48 49 50 51 52 55 55 100
58 18 25 30 34 37 41 44 46 47 47 50 51 52 54 55 100

Z8 59 18 25 30 34 37 40 42 44 45 46 49 50 51 54 54 100

o *Factors are a percent of the 1980 CSO Female Mortality (without 10 year select) ra te of mortality for the attained age. Factors are based on the 1980 CSO Female Mortality Table and 100% of the 83-86 SOA intercompany
experience .
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FEMALE AGGREGATE - BASE VALUATION SELECT MORTALITY FACTORS *

DURATION

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

~
00 60 18 25 30 34 36 39 41 42 44 45 49 50 51 53 53 100

61 18 24 29 33 35 38 40 41 43 44 48 49 50 52 52 100
62 17 23 28 32 34 37 39 40 42 43 47 48 49 51 51 100

63 17 23 27 31 34 36 38 40 41 42 46 46 47 50 50 100

64 16 22 26 30 33 35 37 39 40 41 45 45 46 49 49 100

65 16 21 25 29 32 34 36 38 39 40 44 44 45 48 48 100

66 16 21 25 29 31 33 35 37 39 40 44 44 45 48 48 100

67 16 21 25 28 31 33 35 37 38 40 44 44 45 48 47 100

68 16 21 24 28 30 32 34 36 38 40 44 45 45 47 47 10 0
69 16 21 24 27 30 32 34 36 37 40 44 45 45 47 46 100

70 16 21 24 27 29 31 33 35 37 40 44 45 45 47 46 100
71 22 26 29 32 34 36 37 39 41 44 48 49 49 51 50 10 0

72 27 32 34 37 38 40 42 44 45 48 51 52 52 54 53 100

73 33 37 39 42 43 45 46 48 50 52 55 56 56 58 57 10 0

74 38 42 44 46 48 49 51 52 54 56 59 60 60 61 60 10 0

75 44 47 49 51 53 54 55 57 58 60 63 63 63 65 64 10 0

76 50 53 54 56 57 59 60 61 62 64 66 67 67 68 68 100

77 55 58 59 61 62 63 64 65 66 68 70 71 71 72 71 100

78 61 63 65 66 67 68 69 70 71 72 74 74 74 75 75 100

79 66 68 70 71 72 72 73 74 75 76 78 78 78 79 78 100

80 72 74 75 76 76 77 78 78 79 80 81 82 82 82 82 100

81 78 79 80 81 81 82 82 83 83 84 85 85 85 86 86 100

82 83 84 85 85 86 86 87 87 87 88 89 89 89 89 89 100

83 89 89 90 90 91 91 91 91 92 92 93 93 93 93 93 100

84 94 95 95 95 95 95 96 96 96 96 96 96 96 96 96 100

85 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

86 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

87 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

88 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

89 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

*Factors are a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Mortality Table and 100% of the 83-86 SOA intercompan y

experience .
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FEMALE AGGREGATE - BASE VALUATION SELECT MORTALITY FACTORS *

UD RATION

ISSUE AGE

.1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

90 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
91 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

92 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
93 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

94 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

95 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

96 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

97 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

98 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

99 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 O

*Factors are a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Mortality Table and 100% of the 83-86 SOA intercompan y

experience. rA
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FEMALE NONSMOKER - BASE VALUATION SELECT MORTALITY FACTORS*

DURATION

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

0 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

1 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

2 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

3 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

4 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

5 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

6 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

7 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

8 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

9 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

10 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

11 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

12 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

13 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

14 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

15 88 88 88 88 88 89 89 89 89 89 89 90 90 90 90 10 0

16 76 76 77 77 77 77 77 77 78 78 79 79 79 80 81 10 0

17 64 65 65 65 65 66 66 66 67 67 68 69 69 70 71 100

18 52 53 53 53 53 54 54 54 55 55 57 58 59 60 61 100

19 40 41 42 42 42 43 43 43 44 44 47 48 48 50 52 100

20 28 29 30 30 30 31 31 31 33 33 36 37 38 40 42 100

21 27 28 29 30 30 31 31 32 34 34 37 38 39 41 43 100

22 26 27 29 30 30 31 32 33 35 35 39 40 41 42 44 100

23 25 27 28 29 30 31 32 33 35 36 40 41 42 44 45 100

24 24 26 28 29 30 31 33 34 36 37 42 43 44 45 46 100

25 23 25 27 29 30 31 33 35 37 38 43 44 45 46 47 100

26 23 25 27 30 31 32 34 36 38 39 44 45 46 47 48 100

27 23 25 28 31 33 34 35 37 39 40 45 46 47 48 48 100

28 22 25 28 31 34 35 37 39 41 42 46 46 47 48 49 100

29 22 25 29 32 36 37 38 40 42 43 47 47 48 49 49 100

*Factors are a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age . Factors are based on the 1980 CSO Female Nonsmoker Mortality Table and 100% of the 83-8 6

SOA intercompany experience.
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FEMALE NONSMOKER - BASE VALUATION SELECT MORTALTI'Y FACTORS *

DURATION

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

30 22 25 29 33 37 38 39 41 43 44 48 48 49 50 50 10 0
31 22 25 29 33 37 39 40 42 44 45 48 48 49 50 50 10 0

32 23 25 29 33 37 39 41 43 44 45 48 49 49 50 50 10 0

33 23 26 30 34 38 40 42 43 45 46 49 49 50 51 51 10 0

34 24 26 30 34 38 40 43 44 45 46 49 50 50 51 51 10 0

35 24 26 30 34 38 41 44 45 46 47 49 50 50 51 51 100

36 24 26 30 34 38 41 44 45 46 47 49 50 50 51 51 10 0

37 23 26 30 34 38 41 44 45 46 47 49 49 49 50 51 100

38 23 27 30 35 39 42 44 45 47 47 48 49 49 50 50 100
39 22 27 30 35 39 . 42 44 45 47 47 48 48 48 49 50 100 n

0

40 22 27 30 35 39 42 44 45 47 47 48 48 48 49 50 100

41 22 27 30 35 38 41 43 44 46 46 47 48 48 49 50 100 cn

42 21 27 30 34 38 41 43 44 45 46 47 47 48 50 51 100 ~

43 21 26 30 34 37 40 42 43 45 45 46 47 47 50 51 100

44 20 26 30 33 37 40 42 43 44 45 46 46 47 51 52 100
O
Ily

45 20 26 30 33 36 39 41 42 43 44 45 46 47 51 52
. ,

100

46 19 25 29 32 35 38 40 42 43 44 45 46 47 50 51 10 0

47 19 24 28 31 34 37 39 41 43 44 45 46 47 49 50 100 y

48 18 24 28 30 33 36 39 41 42 44 45 46 46 49 48 100 n

49 18 23 27 29 32 35 38 40 42 44 45 46 46 48 47 100 M

50 17 22 26 28 31 34 37 40 42 44 45 46 46 47 46 100

51 17 21 25 28 31 34 37 40 41 43 44 44 45 46 45 100

52 16 21 25 28 31 34 37 39 40 42 42 43 43 45 44 100

53 16 20 24 27 31 34 36 39 40 40 41 41 42 43 43 100

54 15 20 24 27 31 34 36 38 39 39 39 40 40 42 42 100

;v 55 15 19 23 27 31 34 36 38 38 38 38 38 39 41 41 100
9

56 15 19 23 27 30 33 35 37 37 37 38 38 38 40 40 100

57 15 19 23 26 29 32 34 35 36 36 37 37 38 39 39 100

58 14 19 22 26 29 30 32 34 34 35 37 37 37 39 39 100

59 14 19 22 25 28 29 31 32 33 34 36 36 37 38 38 100

Po

o *Factors are a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsmoker Mortality Table an d 100% of the 83-8 6

SOA intercomp any experience.
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FEMALE NONSMOKER - BASE VALUATION SELECT MORTALITY FACTORS *

Q5 DURATION

~ ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

~

60 14 19 22 25 27 28 30 31 32 33 36 36 36 37 37 100
61 14 18 21 24 26 27 29 30 31 32 35 35 35 37 37 100
62 13 18 21 23 25 26 28 29 30 31 34 34 35 36 37 100
63 13 17 20 23 25 26 28 28 29 30 33 34 34 36 36 100
64 12 17 20 22 24 25 27 27 28 29 32 33 34 35 36 10 0

65 12 16 19 21 23 24 26 26 27 28 31 32 33 35 36 100

66 12 16 19 21 22 23 25 26 27 28 32 33 33 35 36 100

67 12 16 18 20 22 23 25 26 27 29 32 33 34 36 37 100
68 11 15 18 20 21 22 24 25 28 29 33 34 34 36 37 100

69 11 15 17 19 21 22 24 25 28 30 33 34 35 37 38 100

70 11 15 17 19 20 21 23 25 28 30 34 35 35 37 38 100

71 17 21 23 24 25 26 28 30 33 35 38 39 39 41 42 100

72 23 26 28 30 31 32 33 35 38 39 43 44 44 45 46 100

73 29 32 34 35 36 37 38 40 42 44 47 48 48 50 50 100

74 35 38 39 41 41 42 44 45 47 49 52 52 52 54 55 10 0

75 41 43 45 46 47 47 49 50 52 53 56 57 57 58 59 100

76 47 49 50 51 52 53 54 55 57 58 60 61 61 62 63 10 0

77 53 55 56 57 57 58 59 60 62 63 65 65 65 66 67 10 0

78 58 60 61 62 63 63 64 65 66 67 69 70 70 71 71 100

79 64 66 67 68 68 68 69 70 71 72 74 74 74 75 75 100

80 70 72 72 73 73 74 74 75 76 77 78 78 78 79 79 100

81 76 77 78 78 79 79 79 80 81 81 82 83 83 83 83 100

82 82 83 83 84 84 84 85 85 86 86 87 87 87 87 88 100

83 88 89 89 89 89 89 90 90 90 91 91 91 91 92 92 100

84 94 94 94 95 95 95 95 95 95 95 96 96 96 96 96 100

85 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

86 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

87 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

88 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

89 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

*Factors are a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age . Factors are based on the 1980 CSO Female Nonsmoker Mortality Table and 100% of ttie 83-8 6

SOA intercompany experience .
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FEMALE NONSMOKER - BASE VALUATION SELECT MORTALITY FACTORS *

ISSUE AGE

DURATION .
"A

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

90 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

91 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

92 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

93 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

94 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

95 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

96 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 nO

97 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

98 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 tn

99 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 0

*Factors are a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age . Factors are based on the 1980 CSO Female Nonsmoker Mortality Table and 100% of the 83-86 0
ITJ

SOA intercompany experience .
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FEMALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS*

DURATION

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

0 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
1 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
2 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
3 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
4 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

5 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
6 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
7 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
8 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
9 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

10 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
11 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
12 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
13 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
14 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

15 92 92 92 92 92 92 92 92 93 93 93 93 94 94 94 100
16 83 84 84 84 84 84 84 84 85 85 87 87 87 88 88 10 0
17 75 76 77 77 77 77 77 77 78 78 80 80 81 82 83 10 0
18 66 67 69 69 69 69 69 69 70 71 73 73 75 75 77 100
19 58 59 61 61 61 61 61 61 63 63 67 67 68 69 71 100

20 49 51 53 53 53 53 53 53 55 56 60 60 62 63 65 100
21 47 49 52 52 52 52 53 54 56 57 61 62 63 64 66 10 0
22 45 47 50 51 52 52 53 54 56 57 63 63 64 65 67 100
23 43 46 49 51 51 51 53 55 57 58 64 65 66 67 67 100
24 41 44 47 50 51 51 53 55 57 58 66 66 67 68 68 100

25 39 42 46 49 50 50 53 56 58 59 67 68 68 69 69 100
26 39 42 46 50 51 52 54 57 59 60 68 68 69 70 70 100
27 38 41 46 50 53 53 56 58 60 61 68 69 69 70 70 100
28 38 41 46 51 54 55 57 60 62 63 69 69 70 71 71 100
29 37 40 46 51 56 56 59 61 63 64 69 70 70 71 71 100

*Factors are a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rate of mortality for tee attained age. .Factors are based on the 1980 CSO Female Smoker Mortality Table and 100% of the 83-86 SOA
intercompany experience .
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FEMALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS*

DURATIO N

~

~
a
~10
20
z0
0

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

30 37 40 46 52 57 58 60 62 64 65 70 70 71 72 72 100
31 37 40 46 52 57 59 61 63 64 65 70 70 71 72 72 10 0
32 37 40 46 52 57 59 62 63 65 66 70 70 71 73 73 10 0
33 37 41 45 52 57 60 62 64 65 66 70 71 72 73 73 10 0
34 37 41 45 52 57 60 63 64 66 67 70 71 72 74 74 100

35 37 41 45 52 57 61 64 65 66 67 70 71 72 74 74 100
36 36 41 45 52 57 61 64 65 66 67 70 71 72 74 74 10 0
37 35 40 45 52 57 61 64 65 66 67 70 71 71 74 74 100
38 34 40 44 51 56 60 63 65 67 68 69 70 71 73 74 100
39 33 39 44 51 56 60 63 65 67 68 69 70 70 73 74 100

40 32 39 44 51 56 60 63 65 67 68 69 70 70 73 74 100
41 3 1 39 44 50 55 59 62 64 66 68 69 70 70 74 75 100
42 31 38 44 50 54 58 61 64 66 67 69 70 71 75 77 100
43 30 38 43 49 54 58 61 63 65 67 68 70 71 77 78 100
44 30 37 43 49 53 57 60 63 65 66 68 70 72 78 80 100

45 29 37 43 48 52 56 59 62 64 66 68 70 72 79 81 100
46 28 36 42 47 51 55 58 62 64 66 69 71 72 78 80 100
47 27 35 41 46 50 54 58 62 64 67 69 71 72 78 79 100
48 27 35 40 44 49 53 57 62 64 67 70 72 73 77 77 100
49 26 34 39 43 48 52 57 62 64 68 70 72 73 77 76 100

50 25 33 38 42 47 51 56 62 64 68 71 73 73 76 75 100
51 24 32 37 42 47 51 56 62 63 67 69 71 71 75 74 100
52 24 31 37 42 47 52 57 62 63 66 68 69 70 74 74 100
53 23 31 36 41 48 52 57 61 62 64 66 68 68 73 73 100
54 23 30 36 41 48 53 58 61 62 63 65 66 67 72 73 100

55 22 29 35 41 48 53 58 61 61 62 63 64 65 71 72 100
56 22 29 35 41 47 52 56 59 60 61 63 64 65 70 71 100
57 22 29 35 41 46 51 55 58 59 60 63 64 65 69 70 100
58 23 30 36 41 46 49 53 56 57 59 63 64 64 69 69 100
59 23 30 36 41 45 48 52 55 56 58 63 64 64 68 68 100

*Factors are a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rates of mortality for the attained age. Factors are based on the 1980 CSO Female SmoKer Mortality Table and 100% of the 83-86 SO A
intercompany experience .
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FEMALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS *. . .

DURATION
ISSUE AGE

o -

1

.

2

.

3 4 5 6
. ,

7 8 9 10 11 12 13 14 15 16+
~

z
60 23 30 36 41 44 47 50 53 55 57 63 64 64 67 67 10 00 61 22 29 35 40 43 46 49 52 54 56 62 63 63 66 66 100
62 22 28 34 39 42 45 48 51 53 55 61 61 61 64 64 100
63 21 28 34 38 42 45 47 50 51 53 59 60 60 63 63 100
64 21 27 33 37 41 44 46 49 50 52 58 58 58 61 61 100

65 20 26 32 36 40 43 45 48 49 51 57 57 57 60 60 100
66 20 26 32 36 39 42 44 47 49 51 56 56 56 59 59 100
67 20 26 32 35 39 42 44 46 48 50 56 56 56 58 58 100
68 20 26 31 35 38 41 43 46 48 50 55 55 55 57 56 100
69 20 26 31 34 38 41 43 45 47 49 55 55 55 56 55 100

70 20 26 31 34 37 40 42 44 47 49 54 54 54 55 54 100
71 25 31 36 38 41 44 46 48 51 52 57 57 57 58 57 100
72 31 36 40 43 45 48 50 51 54 56 60 60 60 61 60 100
73 36 41 45 47 50 52 54 55 58 59 63 63 63 64 63 100
74 41 46 49 52 54 56 57 59 61 63 66 66 66 67 66 10 0

75 47 51 54 56 58 60 61 63 65 66 69 69 69 70 69 100
76 52 56 59 60 62 64 65 66 68 69 72 72 72 73 72 100
77 57 61 63 65 66 68 69 70 72 73 75 75 75 76 75 10 0
78 63 65 68 69 71 72 73 74 75 76 79 79 79 79 79 10 0
79 68 70 72 74 75 76 77 78 79 80 82 82 82 82 82 10 0

80 73 75 77 78 79 80 81 81 82 83 85 85 85 85 85 10 0
81 79 80 82 82 83 84 85 85 86 86 88 88 88 88 88 10 0
82 84 85 86 87 87 88 88 89 89 90 91 91 91 91 91 100
83 89 90 91 91 92 92 92 93 93 93 94 94 94 94 94 100
84 95 95 95 96 96 96 96 96 96 97 97 97 97 97 97 10 0

85 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
86 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
87 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
88 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
89 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0

*Factors are a percent of the 1980 CSO Female Smoker (without 1 0 year select) rate of mortality for the attained age . Factors are based on the 1980 CSO Female Smoker Mortality Table and 1 00% of the 83-86 SOA
intercompany experience .
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FEMALE SMOKER - BASE VALUATION SELECT MORTALITY FACTORS *

DURATION

ISSUE AGE

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16+

90 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
91 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
92 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
93 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
94 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

95 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
96 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 10 0
97 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
98 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
99 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 n

O
*Factors are a percent of the 1980 CSO Female Smoker (without 10 year select) rate of mortality for the attained age . Factors are based on the 1980 CSO Female Smoker Mortality Table and 100% of the 83-86 SOA
intercompany experience . W
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