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2. If, after making reasonable efforts, the agency is unable to locate an
appropriate person to whom protective payments can be made, pay-
ments for the remaining eligible group members may continue to bhe
made to a caretaker relative who has been sanctioned under s. HSS
201,19 (2) for failure to meet JORBS requirements or who has falled to
meet child support requtrements under s. HSS 201.18. :

(¢) If continued mismanagement of funds is a threat to the health and
safety of the child, all or part of the grant may be a protective payment
or part of the grant may be a direct payment and part a protective or
vendor payment or both. The agency shall investigate reports of mis-
management before instituting protective or vendor payments.

(d) The agency director or designee shall authorize all protective and
vendor payments, The reason for the authorization shall be documented
in the case record and shall show the name of the eligible recipient, the
name of the protective or vendor payee, and the amount and form of
payment authorized. Authorization shall only be made with the re<:1p1-
ent’s knowledge, provndmg he or she is able to understand it,

(2m) METHOD OF PAYMENT. Payment shall be made by check or by
means of electronic funds transfer under sub. {4). :

(3) RESTRICTION ON USE OF ASSISTANCE NOT PERMITTED, Payment
shall consist of an unconditional transfer and delivery of the benefits to
the payee with no restnctlons 1mposed by the agency on the use of the
funds. )

(4),ELECTRON10 FUNDS TRANSFER. (a) In this subsection:

1. “EFT" or “electronic funds transfer” means a computerlzed mecha-
nism for the direct deposit of payments into a checking or savings ac-
count in a bank, credit union, or savings and loan association located in
Wisconsin, Illmms, Towa, Minnesota, or Michigan. EFT functmns as a
“warrant” as that term is used in 45 CFR 234. 11 (a). :

2, “State account” means a savings account owned by the department
for which a record of transactions is provided by the bank, credit union
or savings and loan association to the account’s owner on a re_gular basis.

3. “State co-owned account’” means a savings account owned jointly
by the department and an AFDC recipient and for which a record of
transactions is provided by the bank, credit union or savings and loan
association to the account’s owners on a regular basis,

“(b) Payment of monthly AFDC benefits by means of- EF’I‘ shall be
made no later than the 5th working day of the month

“(¢) Except as provided under par. (e), payment shall be made by
means of EFT if:

L. Arecipient who has an individual ehecking or savings account in a
bank, eredit union or savings and loan association that accepts electronic
funds transfers requests that payments be transferred into that account
by means of EFT; or .

2. A recipient isrequired by the agency director or the director’s desig-
nee to receive assistance payments by means of EFT. An agency may
require EFT participation for a recipient who has:
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- a.:Made 2 or:more requests for duplicate checks in the past 6 months;
‘b, Been found guilty of fraud under s. 49,12 or 49.49, Stats., in the past

6 months;

'+ ¢, Requested EF'T participation but Been refused 6Wnership_ of an indi-
vidual checking or savings-account and, in the judgment of the agency
director or the director’s desig:ngg,_ would benefit from receiving pay-

ments by means of EFT; or

- d. Failed to provid.e verification of a home a:ddress and there is rea.son
to believe that the recipient is not a resident of the county in which the
AFDC payments are made, o R : . g

..-{d) A recipient shall apply to receive assistance payments by means of
EFT on a form preseribed by the department. . - e

" Nple: Application Torms are available from county or tribal income maintenance agencies.

" :{¢) The agency. director or the director’'s designee may-deny payments
by means.of EFT to a recipient who cannot produce verification of a
home address and there is reason to believe that the recipient is not a
resident of the county in which the AFDC payments are made or to a
recipient who does not have a ehecking or savings acecount in a bank,
credit union or savings and loan association in the community in which
he orshelives and thereisa bank, credit union or savings and loan associ-

ation located in that community.

(f) If EF'T participation is required under par, (¢) 2, payments shall be
deposited in a state co-owned account. Financial transactions made with
an account required under this paragraph shall be limited to AFDC ben-
efit deposits by means of EFT and in-person withdrawals.

- {g) If a recipient is required under Ear. (¢) 2 to receive assistance pay-
ments by means of EFT and refuses to cooperate in establishing a state
co-owned account, payments shall be deposited in a state account, Fi-
nancial transactions made with an account required under this para-
graph shall be limited to AFDC benefit deposits by means of EFT and
n-person withdrawals by the recipient. e o

. (h) If it is nécessary to identify the AFDC grant in an account, a first-
in, Arst-out accountln%procedure shall'be vsed to distinguish the AFDC
grant from non-AFDC funds. In this paragraph, “first-in, first-out ac-
counting procedure” means an accounting method under which it is as-
suined that funds are withdrawn from an account in the order in which
they are deposited. -+ - L e RESR
Nate: For example, an AFDC grant of $250,00 is'detwosited in an account on April 1. The
balance in the account is $250,00. On April 3, a deposit of $26.00 is made, bringing the new
balance to $275.00. With first-in, first-out accounting, the AFDC lunds are identified as the
first $250.00 to be withdrawn [rom the account after the deposit is made, If a portion of the
8250.00 has been withdrawn from the account and a portion remains in the account, the
FDC funds are the amount of withdrawals plus the amount remaininém the account equal

to $250,00. The non:AFDC funds are the monies remaining after the $250.00 AFDC grant
deposit has been accounted for. :

{i) 1. The %I;Ie‘mcy director .or the director’s designee shall authorize
mandatory EIFT participation under par, (¢} 2 for a period not to exceed
12 months. This authorization shall be reviewed when redetermining the
recipient’s eligibility as provided in s. HSS 201.09 (3) or whenever the
circumstances that required EFT participation change.

- 2. The %grncy director or the director’s degignee may terminate man-
datory B -:partlclpatl_on under par. {¢) 2 if:the cireumstances which
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