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2007 WISCONSIN ACT 168

AN ACT torepeal 612.51 (1) and 628.347 (1) (¢ renumber and amend 631.20 (6) (a)to amend 40.55 (1),
100.205(6) (intro.), 605.03 (1) (a), 607.02 (1), 628.34#e), 628.347 (1) (b), 628.347 (2) (a), 628.347 (2) (b) 1.,
628.347(2) (b) 2., 628.347 (2) (b) 3., 628.347 (2) (b) 4., 628.347 (2) (c) (intro.), 628.347 (3) (f) 2., 628.347 (5) (a),
628.347(5) (b), 628.347 (5) (c), 628.347 (6) (b), 628.347 (6) (c), 628.347 (7), 62@8B), 631.01 (4m), 631.20
(1) (a), 631.20 (2) (intro.), 631.20 (3), 631.20 (6) (title), 631.20 (6) (b), 631.21 (1) (intro.), 631.23 (1) (intro.), 631.36
(1) (a), 632.32 (4) (intro.), 632.45 (2), 646.35 (6) (bm) and 893.80 (8)pameate 14.82, 601.58, 631.20 (1) (c),
631.20(19), 631.20 (1m), 631.20 (6) (a) 2. and 631.20 (6) (c) of the statdiat$ng to: the Interstaténsurance
ProductRegulation Compact, the Interstate Insurance Product Regulation Commission, filing insurance policy
formswith the commissioner of insurance, suitability of annuity contracts, and granting rule—making authority

The people of the state of Wisconsin, represented in 40.55(1) Except as provided in sub. (5), the state
senate and assembly, do enact as follows: shalloffer, through the group insurance board, to eligible
employeesunder s. 40.02 (25) (bm) and to state annu
itantslong—term care insurance policies which have been
SecTioN 1. 14.82 of the statutes is created to read: approvedor-salein-this-state-byiled with the ofice of
14.82 Interstate insurance product regulation the commissioner of insurance and which have been
commission. There is createdn interstate insurance approvedor offering under contractsstablished by the
productregulation commission as specified in s. 601.58 group insurance board if the insureequests that the
(3). The member of the commission representing this policy be ofered andhe state shall also allow an eligible
stateshall be the commissioner of insurance or his or her employeeor a state annuitant to purchase those policies

designatedepresentative, who must be ariaiél or for his or her spouse or parent.

employeeof the ofice of the commissioner of insurance. SecTioN 3. 100.205 (6)(intro.) of the statutes is
The commission member shall serve withcampensa amendedo read:

tion but shall be reimbursed frothe appropriation under 100.205(6) (intro.) Every warrantor shall purchase

s. 20.145 (1) (g) for actual and necessary expensesa policy of insuranceovering the financial integrity of
incurredin the performance of his or hduties. The its warranties. The policy of insurance shall be on a form
commissionhas the powers anduties granted and approvedby the commissioner of insurance—under

imposedunder s. 601.58. 631.20and shallhave the following minimum provi
SecTION 2. 40.55 (1) of the statutes is amended to sions:
read: SecTioN 4. 601.58 of the statutes éseated to read:

* Section 9911, WisconsIN STaTUTES 200506 : Bective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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601.58 Interstate insurance product regulation
compact. The interstaténsurance product regulation
compactis hereby enacted into law and entered byto
this state with all other jurisdictions legally joining
therein,in substantially the following form:

(1) ArTiCcLE | - PurPOSES. Through means of joint
andcooperative action among thbempacting states, the
purpose®f this compact include all of the following:

(a) To promote and protect the interestohsumers
of individual and group annuitjife insurance, disability
income,and long—term care insurance products.

(b) To develop uniform standards for insurance prod
uctscovered under the compact.
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(h) “Member” means the person chosen by a-com
pactingstate as its representative to the commission, or
his or her designee.

(i) “Noncompacting state” means any state that is not
atthe time a compacting state.

() “Operating procedures” mean procedupes
mulgatedby the commission implementing a ruleyra
form standard, or a provision of this compact.

(k) “Product” means the form of a policy or contract,
includingany application, endorsement,related form
thatis attached to and made a part of the policy of con
tract,and any evidence of coverage or certificate, for an
individual or group annuitylife insurance, disability

provide prompt review of insurance products covered jnsureris authorized to issue.

underthe compact and, in certain cases, advertisements

relatedthereto, submittethy insurers authorized to do
businessn one or more compacting states.

(L) “Rule” means a statement of general or particular
applicabilityand future dect promulgated by the cem
mission,includinga uniform standard developed under

(d) To give appropriate regulatory approval to those g1, (7) designedo implement, interpret, or prescribe

productfilings and advertisements satisfying the applica
ble uniform standard.

law or policy or describing the ganizationprocedure,
or practice requirements of tltemmission, which shall

() To improve coordination of regulatory resources havethe force and &ct of law in the compacting states.

and expertise betweerstate insurance departments
regardingthe setting ofiniform standards and review of
insuranceproducts covered under the compact.

() To create the interstate insurance product regula

tion commission.

(g) To perform these and such other related functions
asmay be consistent with the state regulation of the busi

nessof insurance.
(2) ArTICLE Il - DEFINITIONS. In this compact:
(a) “Advertisement’means any material designed to

createpublic interest in a product or to induce the public

to purchase, increase, modifginstate, borrow on, sur
render,replace, or retain a policgs more specifically

(m) “State”means any state, district, or territory of
theUnited States of America.

(n) “Third—party filer” means an entity that submits
aproduct filing to the commissiasn behalf of an insurer

(o) “Uniform standard” means a standard adopted by
the commission for a product line, pursuant to sub. (7),
andshall include all of the product requirements in the
aggregateprovided, that each uniform standard shall be
construedwhether express or implied, to prohibit the use
of any inconsistent, misleadingy, ambiguous provisions
in a product and the form of tipgoduct made available
to the public shall not be unfainequitable, or against

definedin the rules and operating procedures of the-com Public policy as determined by the commission.

mission.

(b) “Bylaws” mean those bylaws established by the

commissiorfor its governance, or for directing or con
trolling the commissios actions or conduct.

(3) ARrTICLE lll - ESTABLISHMENT OF THE COMMISSION
AND VENUE. The compacting states hereby create the
interstate insurance product regulation commission.
Pursuanto sub.(4), the commission will have the power

(c) “Commission” means the interstate insurance t© develop uniform standards for product lines, receive

productregulation commission establishleg this com
pact.

(d) “Commissioner” means thehief insurance regu
latory official of a state, including, but not limited to,
commissionersuperintendentirector or administrator

andprovide prompteview of products filed therewith,
and give approval to those product filingstisfying
applicableuniform standards; provided, that it is not
intendedfor the commission to be the exclusive entity for
receiptand review ofnsurance product filings. Nothing

(e) “Compacting state” means any state that has hereinshall prohibit any insurer from filing its product in

enactedhis compact legislation and that has not with

any state wherein the insurer is licensed to conduct the

drawnunder sub. (14) (a) or been terminated under sub.busines®f insurance, and any such filing shalldobject

(14)(9).
() “Domiciliary state” means the state in whiah

insureris incorporated or ganized; arin the case of an
alieninsurer its state of entry

to the lawsof the state where filed. The commission is
abody corporate and politic, and an instrumentality of the
compactingstates. The commission is soledgponsible
for its liabilities except as otherwise specifically pro

(9) “Insurer” means any entity licensed by a state to videdin this compact. ®ue is proper and judicial pro

issuecontracts of insurance for any of the lines of insur
ancecovered by this section.

ceedingsdy or against the commission shall be brought
solelyand exclusively in a court of competent jurisdic
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tion where the principabffice of the commission is
located.
(4) ARrRTICLE IV - Powersor THE CommissioN. The
commissiorshall have all of the following powers:
(a) To promulgate rules, pursuant to sub. (vhjch
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(e) To exercisats rule—-making authority and desig
nateproducts and advertisement that may be subject to a
self-certification process without the need for prior
approvalby the commission.

(f) To promulgate operatingrocedures, pursuant to

shallbe binding in the compacting states to the extent andsub.(7), that shall be binding in the compacting states to

in the manner provided in this compact.
(b) To exercisets rule—making authority and estab

theextent and in the manner provided in this compact.
(g) To bring and prosecute legal proceedings or

lish reasonable uniform standards for products coveredactionsin its name as the commission; provided, that the
underthe compact, and advertisement related thereto,standingof any state insurance department to sue or be

which shall have the force andedt of law and shall be
bindingin the compacting states, but ofdy those proe
uctsfiled with the commission; provided, that a compact
ing state shall have the right ¢gt out of such uniform
standardpursuant teub. (7), to the extent and in the man
nerprovided in this compact; and provided furthibat

suedunder applicable law shall not bdeafted.
(h) To issuesubpoenas requiring the attendance and
testimonyof witnesses and the production of evidence.
(i) To establish and maintainfimfes.
()) To purchase and maintain insurance and bonds.
(k) To borrow accept, or contract for services of-per

any uniform standard established by the commission for sonnel,ncluding, but not limited to, employees of a eom
long-termcare insurance products may provide the samepactingstate.

or greater protections for consumers as,shall not pre
vide less than, those protectioset forth in the National
Associationof Insurance Commissionersbng—Term
Carelnsurance Model Act and Longefim Care Insur
anceModel Regulationrespectivelyadopted as of 2001.

(L) To hire employees, professionals specialists,
andelect or appoint diters, and to fix their compensa
tion, define their duties and give them appropriate
authorityto carry out the purposes of the compact, and
determineheir qualifications; and to establish the com

The commission shall consider whether any subsequentmission’s personnel policies and programs relating to,

amendmentdo the National Association of Insurance
Commissionerstong—Term Care Insurance Model Act
or Long-Term Care Insurance Model Regulation
adoptedby the National Association of Insurance Gom
missionersrequire amending of the uniform standards
establishedby thecommission for long—term care insur
anceproducts.

(c) To receive and review in an expeditious manner
productsfiled with the commission, and rate filings for

disabilityincome and long—term care insurance products,

amongother things, conflicts of interest, rates of eom
pensationand qualifications of personnel.

(m) To accept any and all appropriate donations and
grantsof money equipment, supplies, materials, aed
vices,and to receive, utilize, and dispose of the same;
provided,that at all times the commissishall strive to
avoidany appearance of impropriety

(n) To lease, purchase, accept appropriate gifts or
donationsof, or otherwiseown, hold, improve, or use,
any property real, personal, or mixegrovided, that at

andgive approval of those products and rate filings that all times the commission shall strive to avoid any appear

satisfy the applicable uniformstandard, where such
approvalshall have the force andfett of law andbe

anceof impropriety
(o) To sell, convey mortgage, pledge, lease,

bindingon the compacting states to the extent and in theexchangeabandon, or otherwise dispose of any property

mannerprovided in the compact.
(d) Toreceive and review in an expeditious manner
advertisementelating to long—terneare insurance pred

uctsfor which uniform standards have been adopted by

real, personal, or mixed.
(p) To remit filing fees to compacting states as may
be set forth in the bylaws, rules, or operating procedures.
(q) To enforce compliance by compacting states with

the commission, and give approval to all advertisement rules, uniform standards, operating procedures, and

that satisfiesthe applicable uniform standard. For any
productcovered under this compact, other than long—
termcare insurance products, tt@mmission shall have
the authority to require an insurer to submit all or any part
of its advertisement with respect to that prodfost
reviewor approval prior to use, if the commission deter
minesthat the nature of the product is sticat an adver
tisementof the product could have the capacity or-ten
dency to mislead the public. The actions of the
commissioras provided irthis subsection shall have the
forceand efect of law and shall be binding in the com

pactingstates to the extent and in the manner provided in

the compact.

bylaws.

(r) To provide for disputeesolution among compact
ing states.

(s) To advise compacting states on issues relating to
insurersdomiciled or doing business ironcompacting
jurisdictions,consistent with the purposes of this eom
pact.

(t) To provide advice and training to thgsersonnel
in stateinsurance departments responsible for product
review, and to be a resource fetate insurance depart
ments.

(u) To establish a budget and make expenditures.

(v) To borrow money
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(w) To appoint committees, including advisory com
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As soon as practicable, the commission must make public

mitteescomprising members, state insurance regulators,all of the following:

statelegislators or their representatives, insurandas

a. A copy of the vote to close the meeting revealing

try and consumer representatives, and such other interthe vote of each member with no proxy votes allowed.

estedpersons as may be designated in the bylaws.

(X) To provide and receive information from, and to
cooperatevith, law enforcement agencies.

(y) To adopt and use a corporate seal.

(z) To perform such other functions as may be neces
saryor appropriate to achieve the purposes of this-com

b. \btes taken during such meeting.

5. Establishing thditles, duties, and authorjtand
reasonabl@rocedures for the election, of théiadrs of
the commission.

6. Providing reasonable standards and procedures for
the establishment of the personnel policies and programs

pactconsistent with the state regulation of the business ofof the commission. Notwithstanding aciyil service or

insurance.
(5) ARTICLE V - ORGANIZATION OF THE COMMISSION.
(a) Each compacting state shiadlve one memheEach

membershall be qualified to serve in such capacity under

othersimilar laws ofany compacting state, the bylaws
shallexclusively govern the personnel policies and pro
grams of the commission.

7. Promulgating a code of ethics to address permissi

theapplicable law of the compacting state. Any member ble and prohibited activities of commission memizerd

may be removed or suspended frorficaf as provided by
the law of the state from which he or she shall be
appointed. Any vacancy occurringn the commission
shallbe filled in accordance with the laws of the compact
ing state wherein the vacancy exists.
shallbe construed to f&fct the manner in which a cem

pactingstate determines the election or appointment and

qualificationof its own commissioner
(b) Each membeshall be entitled to one vote and

employees.

8. Providing a mechanism for winding up the opera
tionsof the commission and the equitable disposition of
any surplus funds that may exist after the termination of

Nothing herein the compact after thpayment or reserving of all of its

debtsand obligations.

(d) The commission shall publish its bylaws in a-con
venientform and file a copy thereof and a copy of any
amendmenthereto, with the appropriate agencyofi-

shallhave an opportunity to participate in the governance cerin each of the compacting states.

of the commission in accordance with the bylaMst-
withstandingany provision herein to the contramno
actionof the commission with respect to the promulga
tion of a uniform standard shall beesftive unless two—
thirds of the members vote in favor thereof.

(c) The commission shall, by a majority of the mem
bers,prescribe bylaws to govern its condastmay be
necessary or appropriate to carry out plieposesand
exercisethe powers, of the compact, including, bot
limited to:

1. Establishing the fiscal year of the commission.

2. Providing reasonable procedures for appointing

(e) A management committee comprisingmore
than14 members shall be established as follows:

1. One member from eadi the 6 compacting states
with the lagest premium volume for individuand
group annuities,life insurance, disability income, and
long—termcare insurance products, determined from the
recordsof the National Association of Insurance Gom
missionerdor the prior year

2. Four memberfrom those compacting states with
atleast 2 percent of the market based on the premium vol
umedescribed irsubd. 1., other than the 6 compacting
stateswith the lagest premium volume, selected on a

andelecting members, as well as holding meetings, of therotatingbasis as provided in the bylaws.

managementommittee.

3. Four memberfrom those compacting states with

3. Providing reasonable standards and procedures folessthan2 percent of the market, based on the premium

all of the following:

a. The establishment and meetings of other commit
tees.

b. Governing any general or specific delegation of
any authority or function of the commission.

4. Providingreasonable procedures for calling and
conductingmeetings of the commission that consist of a
majority of commissiormembers, ensuring reasonable
advancenotice of each such meetirapd providing for
theright of citizens to attend each such meeting with enu
merated exceptions designed to protect the palir
est,the privacy of individuals, and insurers’ proprietary
information, including trade secrets. The commission
may meetin camera only after a majority of the entire
membershiprotes to close a meeting en toto or in part.

volumedescribed irsubd. 1., with one selected from each
of the 4 zone regions of the National Association of lhsur
anceCommissioners as provided in the bylaws.

(f) The management committeshall have such
authorityand duties as may be set forth in the bylaws,
including, but not limited to, all of the following:

1. Managing the #irs of the commission in@man
nerconsistent with the bylaws and purposes of the-com
mission.

2. Establishing and overseeing argamizational
structure within, and appropriate procedures, foine
commissiorto provide forthe creation of uniform stan
dardsand other rules, receipt and review of produet fil
ings, administrative and technical suppdtinctions,
reviewof decisions regarding the disapproval of a prod
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uctfiling, and the review of elections mabg a compaet
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(n) The commission shall defend any memb#i-

ing state to opt out of a uniform standard; provided, that cer,executive directoemployee, or representative of the
auniform standard shall not be submitted to the cormpact commission in any civiaction seeking to impose liability
ing states for adoption unless approved by two—-thirds of arisingout of any actual or alleged aetror, or omission

themembers of the management committee.

3. Overseeing the fides of the commission.

4. Planning, implementing, and coordinaticgm:
municationsand activities with other state, fedetahd
local government @yanizationsn order to advance the
goalsof the commission.

(g) The commission shaklect annually dicers

that occurred within the scopaf commission employ
ment,duties, or responsibilities, or that the person against
whom the claimis made had a reasonable basis for
believing occurred within thescope of commission
employment,duties, or responsibilities; provided, that
nothingherein shall be construed to prohibit that person
from retaining his or heown counsel; and provided fur

from the management committee, with each having suchther,that the actual or alleged act, ermmromission did

authorityand duties as may be specified in the bylaws.
(h) The management committee msybject to the

approvalof the commission, appoint or retain an execu

tive director for such period, upon such terms and eondi

not result from that persosi'intentionalor willful and
wantonmisconduct.

(0) The commission shall indemnify and hold harm
lessany member officer, executive directoremployee,

tions, and for such compensation as the commission or representative of theommission for the amount of

determinesappropriate. Theexecutive director shall

anysettlement or judgment obtained against geaison

serveas secretary to the commission, but may not be aarisingout of any actual or alleged aetyor, or omission

memberof the commission. The executive director shall
hire and supervise such othetaf as may be authorized
by the commission.

(i) A legislative committee comprising state legisla
torsor their designees shall be establisteechonitor the
operationsof, and make recommendations to, the €om
mission, including the management committee; pro
vided, that the mannesf selection and term of any legis
lative committee member shall be as set forththa
bylaws. Prior to the adoption by the commission of any
uniform standard, revision to the bylaws, annadiget,
or other significant matter as may be provided in the
bylaws,the management committee shall consult with
andreport to the legislative committee.

()) The commission shall establish 2 advisory eom
mittees,one of which shall comprise consumer represen
tativesindependent of the insurance indusemd the
othercomprising insurance industry representatives.

(k) The commission may establish additional advi
sory committees as its bylawsay provide for the carry
ing out of its functions.

(L) The commission shall maintain its corporate
booksand records in accordance with the bylaws.

(m) The members, &ters, executive directpr
employeesand representatives of the commission shall
beimmune from suit and liabilityeither personally or in
their official capacity for any claim for damage to or loss
of property or personal injury or other civil liability
causedoy or arising out of orelating to any actual or
allegedact, erroror omission that occurred, or that the

that occurred within the scopef commission employ
ment,duties, or responsibilities, or that such person had
a reasonable basis for believing occurred within the
scopeof commission employment, duties, or responsibil
ities; provided, that the actual or alleged act, eroor
omissiondid not result from the intentional or willful and
wantonmisconduct of that person.

(p) Section 893.80 does not apply to claims against
the commission.

(6) ARTICLE VI - MEETINGSAND ACTS OF THE COM-
MmissioN. (a) The commission shall meet and take such
actionsas are consistent with the provisions of this-com
pactand the bylaws.

(b) Each member of the commissishall have the
right and power to cast a vote to which thampacting
stateis entitledand to participate in the business and
affairs of the commission. A member shall vote in person
or by suchother means as provided in the bylaws. The
bylawsmay providefor members’ participation in meet
ings by telephone or other means of communication.

(c) The commission shall meetlaast once during
eachcalendar yeaAdditional meetings shall be held as
setforth in the bylaws.

(7) ARrTICLE VIl - RuLES AND OPERATING PROCE
DURES; RULE-MAKING FUNCTIONS OF THE COMMISSION
AND OPTING OUT OF UNIFORM STANDARDS. (@) The com
missionshall promulgate reasonable rules, including uni
form standards, and operating procedures in otder
effectively and eficiently achieve the purposes of this
compact. Notwithstanding the foregoing, the event the

personagainst whom the claim is made had a reasonablecommissionexercises its rule—-making authority in a

basisfor believing occurred, within the scope of commis
sion employment, duties, or responsibilities; provided,
thatnothing in this paragraph shall be construed te pro
tectany such person from swit liability for any damage,
loss,injury, or liability caused by the intentional or will
ful and wanton misconduct of that person.

mannerthat is beyond the scope of the purposethisf
section,or the powers granted hereundéen suchan
action by the commission shall be invalid and have no
forceand efect.

(b) Rules and operating procedures shall be made
pursuanto a rule—making process that conforms to the
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Model State Administrative Procedure Aat 1981 as
amendedas may be appropriate to tbperations of the
commission. Before the commissioadopts a uniform
standardthe commission shall give written notice to all
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form standards involving long—term care insurance prod
uctsand those subsequently promulgated.

(e) If a compacting state elects to opt out of a uniform
standardthe uniform standard shall remain applicable in

relevantstate legislative committees in each compacting the compacting state electing to opt out until such time as

stateresponsible for insurangssues of its intention to
adopttheuniform standard. The commission in adopting
a uniform standard shall consider fully all submitted
materialsandissue a concise explanation of its decision.
(c) A uniform standard shabbecome déctive 90
daysafter its promulgation by the commission or such
later date as the commissionay determine; provided,

the opt out legislation is enacted into law or the regulation
optingout becomes fective. Once the opt oof a uni
form standard by a compacting state beconfestefe as
providedunder the laws of that state, the uniform stan
dard shall have ndurther force or déct in that state
unlessand until the legislation or regulation implement
ing the opt out is repealed or otherwise becomesgeinief

thata compacting state may opt out of a uniform standardtive under the laws of the statf.a compacting state opts
as provided in this subsection. “Opt out” shall be defined out of a uniform standard after the uniform standard has

asany action by a compacting state to dedinadopt or
participatein a promulgated uniform standard. All other
rulesand operating procedures)d amendments thereto,
shall become déctive as of the date specified in each
rule, operating procedure, or amendment.

(d) 1. A compacting state may opt out of a uniform
standarceither by legislation aregulation duly promul
gatedby the insurance department underdbmpacting
state’sadministrative procedure act. Ifcmpacting
stateelects to opt out ai uniform standard by regulation,

beenmade dEctive in thattate, the opt out shall have the
sameprospectiveeffect as provided under sub. (14) for
withdrawals.

() If a compacting state has formally initiated the
procesf opting out of a uniform standard by regulation,
andwhile the regulatory opt out is pending, tttenpact
ing state may petition the commission |edst 15 days
beforethe efective date of the uniforratandard, to stay
the effectiveness of the uniform standard in that state.
Thecommission may grant a stay if it determines the reg

it must give written notice to the commission no later than ulatory opt outis being pursued in a reasonable manner

10 business days after the uniform standandrasmut

andthere is a likelihood cfuccess. If a stay is granted or

gated or at the time the state becomes a compacting stategxtendedby the commission, the stay or extension

andfind that the uniform standard does not provide rea
sonable protections to the citizens of the state, given
conditionsin the state. Theommissioner shall make
specificfindings of fact and conclusions of lalased on

thereofmay postpone thefettive date by up to 90 days,
unlessaffirmatively extended by the commission; pro
vided,that a stay may not be permitted to remaieffiect

for more than one year unless the compacting state can

apreponderance of the evidence, detailing the conditionsshowextraordinary circumstances that warrant a centin

in the state that warrant a departfn@m the uniform
standardand determining that the uniforstandard

would not reasonably protect the citizens of the state.

The commissioner must consider and balance afhef
following factors and find that the conditioimsthe state

andneeds of the citizens of the state outweigh all of the

following factors:
a. The intent of the legislature participate in, and

uanceof the stayincluding, but not limited to, the exis
tenceof a legal challenge that prevents the compacting
statefrom optingout. A stay may be terminated by the
commissionupon notice that the rule—-making process
hasbeen terminated.

(g) Not later than 30 days after a rule or operating pro
cedurels promulgated, any person may file a petition for

judicial review of the rule or operating procedure;-pro

the benefits of, an interstate agreement to establishvided, that the filing of such a petition may not stay or

nationaluniform consumer protections for the products
subjectto this section.

otherwiseprevent the rule or operating procedure from
becomingeffective unless the court finds that the peti

b. The presumption that a uniform standard adopted tionerhas a substantial likelihood of success. Gt

by the commission provides reasonable protections
consumerf the relevant product.

shall give deference to the actions of the commission
consistentvith applicable law and shall not find the rule

2. Notwithstanding subd. 1., a compacting state,may or operating procedure to be unlawful if thide or oper

atthe timeof its enactment of this compact, prospectively
optout of all uniform standardavolving long—term care
insuranceproducts byexpressly providing for such opt

ating procedure represendgsreasonable exercise of the
commission’sauthority

(8) ArTICLE VIII - ComMmiSsiION RECORDS AND

outin the enacted compact, and such an opt out may noENFORCEMENT. () The commission shglromulgate

betreated as a material variarioghe ofer or acceptance

rulesestablishing conditions and procedures for public

of any state to participate in this compact. Such an opt outinspectionand copying of its information andfizial

shallbe efective atthe time of enactment of this compact

recordsexceptsuch information and records involving

by the compacting state and shall apply to all existing uni the privacy of individuals and insurers’ trade secrets. The
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commissionmay promulgate additional rules under
which it may make available to federal and state agen
cies,including law enforcemerdgencies, records and
informationotherwise exempt from disclosure, and may
enterinto agreements with such agencies to receive or
exchangdnformation or records subject to nondisclo
sureand confidentiality provisions.

(b) Except as to privileged records, data, and infor
mation, the laws of any compactirgjate pertaining to
confidentiality or nondisclosure may not relieve any
compactingstate commissioner of thauty to disclose
anyrelevantrecords, data, or information to the commis
sion; provided, thadisclosure to the commission shall
notbe deemetb waive or otherwise fifct any confiden
tiality requirement; angrovided furtherthat, except as
otherwiseexpressly provided in this section, t@mmis
sionshall not be subject to the compacting s&al@ivs
pertaining to confidentiality and nondisclosure with
respecto records, data, and information in its possession.
Confidentialinformation of the commission shall remain
confidential after such information iprovided to any
commissioner.

(c) The commission shall monitor compactstgtes
for compliance with duly adoptday/laws, rules, includ
ing uniform standards, and operating procedures. The
commissiorshall notify any noncomplyingompacting
statein writing of its noncompliance with commission
bylaws,rules,or operating procedures. If a noncomply
ing compacting state fails to remedy fitsncompliance
within the time specified in the notice of noncompliance,
the compacting state shall be deemed to be in default
undersub. (14).

(d) The commissioner of any state in which an insurer
is authorized to do business, or is conductingotieness
of insurance, shall continue to exercise his or her author
ity to oversee the market regulation of the activities of the
insurerin accordance with the provisions of the state’
law. The commissioné enforcement of compliance
with the compact is governed by the following provi
sions:

1. With respect to the commissioremarketregula
tion of a product or advertisement that is approvedrby
certifiedto the commission, the content of the product or
advertisemenshall not constitute a violation of the pro
visions,standards, arequirements of the compact except
upon a final order of the commission, issued at the
requesbf a commissioner after prior notice to the insurer
andan opportunity for hearing before the commission.

2. Before a commissioner may bring an action
violation of any provision, standard, or requirement of
the compact relating to the content of an advertisement
not approved by or certified to the commission, the-com
mission, or an authorizedcommission dfcer or
employeemust authorize the action. Howevauthori
zationpursuant to thisubdivision does not require notice
to the insureropportunity for hearing, or disclosure of
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requestdor authorizatioror records of the commissien’
actionon such requests.

(9) ArTICLE IX - DisPUTERESOLUTION. The commis
sion shall attemptupon the request of a membé&w
resolveanydisputes or other issues that are subject to this
compactand that may arise between 2 or mmwepact
ing states, or between compacting states and noncom
pactingstates, and the commissishall promulgate an
operatingprocedure providing for resolutiaf such dis
putes.

(10) ARTICLE X - PRODUCT HLING AND APPROVAL. (&)
Insurersand 3rd—party filerseeking to have a product
approvedby the commission shall file the product with,
andpay applicable filing fees to, tltemmission. Noth
ing in this section shall be construed to restricbtbier
wise prevent an insurer from filing itsroduct with the
insurancedepartment in any state wherein the insurer is
licensedto conduct the business iosurance, and such
filing shall be subject to the laws of the states whilek

(b) The commission shall establigppropriatdiling
andreview processeand procedures pursuant to com
missionrules and operating procedures. Notwithstand
ing any provision herein to the contratlye commission
shallpromulgate rules to establish conditions and proce
duresunder which the commissioaill provide public
accesgo product filinginformation. In establishing such
rules,the commission shall consider the interests of the
public in having access to such information, as asl|
protectionof personal medical and financiaformation
andtradesecrets, that may be contained in a product fil
ing or supporting information.

(c) Any product approved by the commission may be
sold or otherwise issued in those compacting stides
which the insurer is legally authorized to do business.

(11) ArTicLE XI - REVIEW OF CoMMISSION DECISIONS
REGARDING FLINGS. (a) Not later than 30 days aftbe
commissiorhasgiven notice of a disapproved product or
advertisementiled with the commission, the insurer or
3rd-partyfiler whosefiling was disapproved may appeal
the determination to a review panappointed by the
commission. The commission shall promulgate rules to
establishprocedures for appointing such revipanels
andprovide for notice and hearing\n allegation that the
commissionjn disapproving a product or advertisement
filed with the commissioracted arbitrarilycapriciously
orin a manner that is an abuse of discretion or otherwise
not in accordancewith the law is subject to judicial
reviewin accordance with sub. (3).

(b) The commission shall have authorityntbonitor,
review,and reconsider products and advertisement sub
sequento their filing or approval upon a finding thae
productdoes not meet theelevant uniform standard.
Where appropriate, the commissioray withdraw or
modify its approval after proper notieed hearing, sub
jectto the appeal process in pé).
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(12) ArTICLE XII - FINANCE. () Thecommission
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compactingstates; provided, thahe commission shall

shall pay or provide for the payment of the reasonable becomeeffective for purposes of adopting uniform stan

expensesf its establishment andganization. @ fund

the cost of its initial operations, the commission may
acceptcontributions and othéorms of funding from the
National Association of Insurance Commissioners, eom
pacting states, and other source€ontributions and
otherforms of funding from other sources shall be of such
a nature that the independencetiod commission cen
cerningthe performance of its duties shall nocbenpro
mised.

(b) The commission shall collect a filing fee from
eachinsurer and 3rd—patrty filer filing product with the
commissiorto cover the cost of the operations and activi
ties of the commission and its $tafa total amount sif
cientto cover the commissiamannual budget.

(c) The commissios’budget for a fiscal year may not
be approved until it has been subject to notice and-com
ment as set forth in sub. (7).

(d) The commission shall be exempt fromtakation
in and by the compacting states.

dards forreviewing, and giving approval or disapproval
of, products filed with the commission that satiafypl
cableuniform standards only after 26 states are compact
ing states gralternatively only after states representing
greaterthan 40 percent of the premiurnlume for life
insuranceannuity disability income, and long—term care
insuranceproducts, based on records of the National
Associationof Insurance Commissionefsr the prior
year,are compacting states. Thereaftieshall become
effectiveand binding as to any other compacting state
uponenactment of the compact into law by that state.
(c) Amendmentso the compact may be proposed by
the commission for enactment by the compacstages.
No amendment shall becomédesftive and binding upon
the commission and the compactistates unless and
until all compacting states enact the amendment into law
(14) ArTICLE XIV - WITHDRAWAL, DEFAULT, AND
TERMINATION. (a) Once ééctive, the compact shalbn
tinue in force and remain binding upon each and every

(e) The commission may not pledge the credit of any compactingstate; provided, that a compacting state may

compactingstate, except by and with the appropriate
legalauthority of that compacting state.

(f) The commission shall keep complete andurate
accountof all its internal receipts, including grants and

withdraw from the compact (“withdrawing state”) by
enactinga statutespecifically repealing the statute that
enactedhe compact into law

(b) The efective date of withdrawal is theffective

donations, and disbursements of all funds under its con dateof the repealing statuteThe withdrawal shall not

trol. The internal financial accounts of tbemmission

applyto any product filings approved or self-certified, or

shallbe subject to the accounting procedures establishecany advertisemenbf such products, on the date the

underits bylaws. The financial accounts and reports

repealingstatute becomesfettive, except by mutual

includingthe system of internal controls and procedures agreemenof thecommission and the withdrawing state,

of the commission shall be audited annually by an-inde
pendentcertified public accountant. Upon the deter
minationof the commission, but no less frequently than
every3 years, the review of the independent audiba|
includeamanagement and performance audit of the-com

unlessthe approval is rescinded by the withdrawétate
asprovided in par(e).

(c) The commissioner of theithdrawing state shall
immediatelynotify the management committeevimit-
ing upon the introduction of legislation repealing this

mission. The commission shall make an annual report to compactn the withdrawing state.

the governor and legislaturegf each of the compacting
stateswhich shall include a report of the independent
audit. The commissios’ internal accountshall not be

confidential and such materials may be shared with the

commissionenf any compacting state upon request: pro
vided, that anywork papers related to any internal or
independenaudit and any informatioregarding the pri
vacy of individuals andnsurers’ proprietary informa
tion, including trade secrets, shall remain confidential.

(g) No compacting state shall have aigm to or
ownershipof any property held by or vested in tem
missionor to any commission funds held pursuartht®
provisionsof this compact.

(13) ARrTICLE XIII - COMPACTING STATES, EFFECTIVE
DATE, AND AMENDMENT. (&) Any state is eligible to
becomea compacting state.

(b) The compact shall becomédesttive and binding
uponlegislative enactment of the compact into law by 2

(d) The commission shall notithe other compact
ing states of the introduction of such legislation within 10
daysatfter its receipt of notice thereof.

(e) The withdrawing state is responsible for all
obligations,duties, and liabilitiesncurred through the
effectivedateof withdrawal, including any obligations,
the performance of which extend beyond thieetive
dateof withdrawal, except to the extent those obligations
may have been released or relinquished by mutual-agree
mentof the commission and the withdrawing state. The
commission’sapproval of products and advertisement
prior to the efective date of withdrawadhall continue to
beeffective and be given full force andext in the with
drawing state, unless formally rescinded by the with
drawingstate in the same manner as provided by the laws
of the withdrawing state fahe prospective disapproval
of products or advertisement previously approweder
statelaw.
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() Reinstatemerfbllowing withdrawal of any com
pactingstate shall occur upon thefegftive date othe
withdrawingstate reenacting the compact.

(g) If the commission determines that any compact
ing state has at any time defaulted (“defaulting state”) in
the performance of any of its obligations or responsibili
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exclusiveprovisionsapplicable to the content, approval,
and certification of such products. For advertisement
thatis subject to the commissienauthority any rule,
uniform standard, or other requirement of the commis
sionthat governs the content of the advertisensaatl
constitutethe exclusive provision that a commissioner

tiesunder this compact, the bylaws, or duly promulgated mayapply to the content of the advertisement. Notwith
rulesor operating procedures, then, after notice and hear standingthe foregoing, no action taken by the commis

ing as set forth in the bylaws, all rights, privileges, and

benefitsconferred by this compact on the defaulting state

shallbe suspended from thefexftive date of default as

fixed by the commission. The grounds for default
include,but are not limited to, failure of a compacting
stateto perform its obligations or responsibilities and any

sionshall abrogate or restrict any of the following:

1. The access of any person to state courts.

2. Remedies available under state law related to
breachof contract, tort, or other laws not specifically
directedto the content of the product.

3. State law relating to the construction of insurance

other grounds designated in commission rules. The com contracts.

missionshall immediately notify the defaulting state in
writing of the defaulting state’suspension pending a
cure of the default. The commissiahall stipulate the
conditionsand the time period within which thiefault

ing state must curigs default. If the defaulting state fails
to cure the default within the time period specified by the
commissionthe defaulting state sh&le terminated from
the compact and all rights, privileges, and benefits con
ferredby this compact shall be terminated from tHeef
tive date of termination.

(h) Product approvalgy the commission or product
self-certificationspr any advertisement in connection
with such product, that are farce on the déctive date
of termination shall remain in force in the defaulting state
in the same manner astife defaulting state had with
drawnvoluntarily under parna).

(i) Reinstatement following termination of any com
pactingstate requires a reenactment of the compact.

()) The compact dissolvesfettive upon the date of
the withdrawal or default of the compacting state that
reducesmembership in the compact to one compacting
state.

4. Theauthority of the secretary of agriculture, trade
and consumer protection or the attorney general of the
state, including, but not limited to, maintaining any
actionsor proceedings, as authorized by .law

(c) Allinsurance products filed with individual states
shallbe subject to the laws of those states.

(d) All lawful actions of the commission, including
all rules and operating procedures promulgated by the
commissionare binding upon the compacting states. All
agreementbetweerthe commission and the compacting
statesare binding in accordance with their terntdpon
therequest of a party to a conflict over the meaning or
interpretatiorof commissioractions, and upon a major
ity vote of thecompacting states, the commission may
issueadvisory opinions regarding the meaning or inter
pretationin dispute.

(e) In the event any provision of this compact exceeds
the constitutional limits imposed on the legislature of any
compactingstate, the obligations, duties, powers, or
jurisdictionsought to beonferred by that provision upon
the commission shall be infekctive agto that compacting
state,and suctobligations, duties, powers, or jurisdiction

(k) Upon the dissolution of this compact, the compact shall remain in the compacting state and shall be-exer

becomesull and void and shall be of no further force or
effect, andthe business andfairs of the commission
shallbe wound up and any surplus funds shall be distrib
utedin accordance with the bylaws.

(15) ARTICLE XV - SEVERABILITY AND CONSTRUG
TION. (a) The provisions of this compact shall be sever

cisedby the agency thereof to which sushligations,
duties,powers, or jurisdiction are delegated by law in
effectat the time this compact becomefeetive.

SecTioN 5. 605.03 (1) (a) of thetatutes is amended
toread:

605.03(1) (a) Mandatory coverage. The property

able;and if any phrase, clause, sentence, or provision isfund shall provide protection against fire and extended

deemedunenforceable, the remaining provisions of the
compactshall be enforceable.

(b) The provisions of this compact shall be liberally
construedo efectuate its purposes.

(16) ARrTICLE XVI - BINDING EFFECT OF COMPACT
AND OTHER Laws. (a) Nothing herein prevents the
enforcementof any other law of a compacting state,
exceptas provided in patb).

(b) For any product approved by or certified to the
commissionthe rules, uniform standardmd any other
requirementsof the commission shall constitutae

coverageperils. Thecoverage shall be at least as favor
ableas that customarilgrovided by policies-approved by
filed with the commissioner for the use of private insurers
in insuring comparable property

SecTION 6. 607.02 (1) of the statutes is amended to
read:

607.02(1) TYPESOF POLICIESPERMITTED. Subjectto
sub.(2), the life fund may issue to any residefithe state
any kind of life insurance with any riders endorse
mentsthereto that would be filegith the commissioner

would-approvefor issuance byrivate insurers autho
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rizedto do a life insurance busingaghis state. Cover
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628.3413) (f) 2. Include in its system of supervision

agesmay be combined and granted in the same policy byan insurance intermediaiyrecommendations made to

thelife fund to the samextent as by a private life insurer
SecTioN 7. 612.51 (1) of the statutes is repealed.

SECTION 8. 628.347 (title) of the statutes is amended

to read:
628.347 (title) Suitability of annuity salesto senior
consumers.

seniorconsumers of products other than annuitieerefl
by the insurergeneral agent, or independent agency
SecTioN 18. 628.347 (5) (a) of the statutes is
amendedo read:
628.347(5) (a) Order an insurer to take reasonably
appropriatecorrective action for any-seni@gonsumer

SecTIoN 9. 628.347 (1) (b) of the statutes is amended harmedby a violation othis section by the insurer or the

to read:

628.347(1) (b) “Recommendation” means advice
providedby an insurance intermediagyr an insurer if no
intermediaryis involved, to an individual-seniaron

insurer’sinsurance intermediary

SecTioN 19. 628.347 (5) (b) of the statutes is
amendedo read:

628.347(5) (b) Order an insurance intermediary to

sumerthat results in the purchase or exchange of anannutake reasonably appropriate corrective action for any

ity in accordance with that advice.

SecTioN 10. 628.347 (1) (c) of the statutes is
repealed.

SecTioN 11. 628.347 (2) (a)of the statutes is
amendedo read:

628.347(2) (a) Except as provided ipar (c), an
insurancentermediary or insurer if no intermediary is
involved, maynot recommend to-a-seniconsumer the
purchase or exchange of an annuity if theommenda
tion results in an insurance transaction or seriéssuir
ancetransactions unlegbe intermediary or insurer has
reasonablgrounds to believe that thecommendation
is suitable for the-seniaonsumer on the basis faicts
disclosedby the-senioconsumer as to his or her invest
ments,other insurance products, and finanesi&iation
andneeds.

SecTION 12. 628.347 (2) (b) 1. of the statutes is
amendedo read:

628.347(2) (b) 1. The-senioconsumeis financial
status.

SecTION 13. 628.347 (2) (b) 2. of the statutes is
amendedo read:

628.347(2) (b) 2. The-seniotonsumeis tax status.

SecTION 14. 628.347 (2) (b) 3. of the statutes is
amendedo read:

628.3472) (b) 3. The-senioronsumess investment
objectives.

SecTioN 15. 628.347 (2) (b) 4. of the statutes is
amendedo read:

628.347(2) (b) 4. Anyother information that is rea
sonablyappropriate for determining thsiitability of a
recommendatioto the-senioconsumer

SecTION 16. 628.347 (2) (c) (intro.) of the statutes is
amendedo read:

628.34712) (c) (intro.) An insurance intermediagr
insurerif no intermediary is involved, has no obligation
underpar (a) to a-senioconsumer related to a recom
mendationf the-seniorconsumer does any of the follow
ing:
SecTioN 17. 628.347 (3) (f) 2. of the statutes is
amendedo read:

seniorconsumer harmed by a violationtbfs section by
theinsurance intermediary

SecTioN 20. 628.347 (5) (c) of the statutes is
amendedo read:

628.3475) (c) Order a general agentindependent
agencythatemploys or contracts with an insurance inter
mediaryto sell, or solicit the sale of, annuitiessenior
consumersto take reasonably appropriaterrective
actionfor any-senioconsumer harmed by a violation of
this section by the insurance intermediary

SecTiON 21. 628.347 (6) (b) of the statutes is
amendedo read:

628.347(6) (b) A penalty under pa¢a) for a viola
tion of sub. (2) (a), (b), or (d), includirayforfeiture, may
bereduced or eliminated to the extent provided by rule of
the commissioneiif corrective action is taken for the
seniorconsumer promptly after the violation is diseov
ered.

SECTION 22. 628.347 (6) (c) of the statutes is
amendedo read:

628.347(6) (¢) The commissioner may promulgate
rulesrelated to the reduction or elimination of penalties
for violations of this section on the basis of prompt action
takento correct any harm caused-to-semiansumerdy
theviolations.

SecTION 23. 628.347(7) of the statutes is amended
to read:

628.347(7) RECORD KEEPING. An insurer andan
insurancantermediaryincluding a generalgent and an
independenagencyshall maintain, or be able to make
availableto the commissiongrecords of the information
collectedfrom a-senioconsumer and other information
usedin making a recommendation that was the basis for
aninsurance transaction for 6 yeafter the insurance
transactioris completed by the insurexxcept as other
wise permitted by the commissioner by rule. An insurer
may, but is not required to, maintain records on behalf of
an insurance intermediafyncluding a general agent and
anindependent agency

SEcCTION 24. 628.347 (8) (a) of the statutes is
amendedo read:
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628.3478) (a) Direct response solicitations in which
no recommendation is made based on information col
lectedfrom the-senioconsumer

SecTION 25. 631.01 (4m) of the statutesamended
to read:

631.01(4m) RUSTPROOFINGNARRANTIES INSURANCE.
An insurer issuing a policy of insurance to covevas
ranty,as defined in s. 100.205 (1) (g), shall comply with

_:L’L_

2007 Wisconsin Act 168

approveddy or self-certified to, and not disapproved by
theInterstate Insurance Product Regulation Commission
is exempt from subg1) (a) and (1m) (a), unless other
wise provided by a rule promulgated by the commis
sionerunder s. 601.58.

SecTioN 29. 631.20 (1m) of the statutes is creatied
read:

631.20(1m) UsE OF CERTAIN FORMS. (a) Excepts

S.632.18 and the policy shall be on a form approved by exempted under sub. (1g) or s. 631.01 (2) to (5) or by a

the commissionerunders.631.20

rule promulgated byhe commissiongian insurer may

SecTIoN 26. 631.20 (1) (a) of the statutes is amended not, on or after the éfctive date of this paragraph ....

to read:

631.20(1) (a) No form subject to s. 631.01 (1), except
asexempted under pa(c), sub. (1g), 0s. 631.01 (2) to
(5) or by rule under pafb), may be used unless it has
beenfiled with and approved by the commissioner and
unlessthe insurer certifies that the form compliggh

[revisorinserts date], use a form that is exempt from sub.
(1) (&) under sub. (1) (c) unless the insurer does all of the
following:

1. Files the form with the commissioner 8ays
beforeits use.

2. Files the form in the manner and format, and with

chs.600 to 655 and rules promulgated under chs. 600 tothe attachments, prescribed by the commissioner

655. Itis deemedpproved if it is not disapproved within
30days after filing, or within a 30—day extension of that
periodordered by the commissioner prior to tira
tion of the first 30 days.

SecTION 27. 631.20 (1) (c)of the statutes is created
to read:

631.20(1) (c) Subject to sub. (1m), a form first used
andnot already filed under pa@) on or after the ffc-

3. Certifies agequired under patb) that the form
complieswith chs. 600 to 65%@nd rules promulgated
underchs. 600 to 655. The commissioner may require an
insurerto include specific compliance certifications.

(b) An insurer shall provide the certification under
par. (a) 3. in theform prescribed by the commissioner
The certification shall be executed by a person who is an
officer of the insurer and who is responsible for the form

tive date of this paragraph .... [revisor inserts date], is thatis the subject of the filing. No insurer may file, and

exemptfrom par (a) except for any of the following:

1. Aform subject to s. 655.24 (1).

2. A form for a workeis compensation policy

3. A form for a Medicare replacement policy or a
Medicaresupplement policy

4. A form for a long—term care insurance policy
includinga form for a nursing home or home healtine
policy.

5. A form filed under ch. 149.

6. A form issueddy an insurer ordered by the com
missionemnder s. 601.41 (4) to file forms under.ga}.
The commissioner may require an insurer to file forms
underpar (a) to secure compliance with the Jamclud-
ing if the commissioner determines that the insurer vio
latedsub. (1m).

7. A form that includes an appraisal or arbitration
provisionnot specifically authorized by rule. The entire
form, including the appraisal or arbitration provision, is
subject to parn(a).

8. A form that contains a clause subject to s. 631.21,

but only as to the clause.

9. Aform subjectto s. 618.41 (6m).

10. A warranty contract form.

11. A form requiredo be filed under paa) by a rule
promulgatedy the commissioner

SecTION 28. 631.20 (19) of the statutéscreated to
read:

631.20(1g) EXEMPT IF APPROVEDBY COMMISSION. A
form for a product, as defined in s. 601.58 () that is

noinsurets oficer may execute, a false certification.

SecTtioN 30. 631.20 (2)(intro.) of the statutes is
amendedo read:

631.20(2) GROUNDSFORDISAPPROVAL. (intro.) The
commissionemay disapprove a form under sub. (1) (a)
or (3) upon a finding:

SecTioN 31. 631.20 (3) of the statutes is amentizd
read:

631.20(3) SUBSEQUENTDISAPPROVAL. Whenever the
commissionefinds, after a hearing, that a foapproved
or deemed to be approved under sub. (1)-{(a)wauld
form filed under sub. (1m), or a form subject to subse
quentdisapproval under s. 601.58 (14) shooédlisap
provedundersub. (2)-if-newlyfiled the commissioner
may order that on or before a date not kass 30 nor
morethan 90 days after the order the use of the form shall
bediscontinued or appropriate changes shall be made.

SecTioN 32. 631.20 (6) (title) of the statutes is
amendedo read:

631.20(6) (title) ArPPROVEDFORMWHICH FORM THAT
VIOLATES STATUTE OR RULE.

SecTioN 33. 631.20(6) (a) of the statutes is renum
bered631.20 (6) (a) (intro.) and amended to read:

631.20(6) (a) (intro.) The penalties under s. 601.64
(3) to (5) may not be imposed against an insurengorg
any of the following:

1. Usinga form that doesot comply with a statute
or rule, including a rul®r uniform standard adopted by
the Interstate Insurance Product Regulation Commis
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SecTioN 40. 632.32 (4)(intro.) of the statutes is

wasapproved or deemed to be approved under sub. (1)amendedo read:

(a)or s. 601.58

SecTIoN 34. 631.20 (6) (a) 2. of thstatutes is created
to read:

631.20(6) (a) 2. The use of a form solely based on a
finding of the commissioner that the content of fibven
is misleading under s. 628.34 (1).

SecTioN 35. 631.20 (6) (b) of the statutes is amended
to read:

631.20(6) (b) UseAn insureis useof a form that
doesnot comply with a statute or rule-whidhcluding
arule or uniform standard adoptedthg Interstate Insur
anceProductRegulation Commission, th&dkes efect
after the date the form was approved or deemed to be
approvedunder sub. (1) (a) or s. 601.58a violation of
the statute or ruleand the penalties under s. 601.64 may
beimposed against the insurer using the form.

SecTioN 36. 631.20 (6) (c)of the statutes is created
to read:

631.20(6) (c) Except as provided in pdn) 2., an
insurer’suse of a form filed under sufim) that violates
chs.600 to 655 or rulepromulgated under chs. 600 to
655 is a violation of the statute oule, regardless of
whetherthe form has been subsequently disapproved
undersub. (3). The insurer ®ibject to the penalties and
remedialorders provided under chs. 60655, includ
ing ss. 601.41 (4) and 601.64.

SecTionN 37. 631.21 (1)(intro.) of the statutes is
amendedo read:

631.21(1) REQUIREDAPPROVAL. (intro.) Despite-the
filing or general approval of a form under s. 631.20, the
following clauses-areot-approvednay not be useelven
if containedn the form unless the commissioner gives
explicit approval to them:

SecTioN 38. 631.23 (1)(intro.) of the statutes is
amendedo read:

631.23(1) PROMULGATION OF CLAUSES. (intro.) The
commissionemay not promulgate mandatory uniform
clauseghat preclude an insurer from filing its own forms
forapprovalunder s. 631.20; the commissioner may only
disapprovesuch formn the basis of the criteria stated

632.32(4) REQUIREDUNINSUREDMOTORISTAND MED-
ICAL PAYMENTS COVERAGES. (intro.) Every policy of
insurancesubject to thisection that insures with respect
to any motor vehicleegistered or principally garaged in
this state against losssulting from liability imposed by
law for bodily injury or death stdred by any person aris
ing out of the ownership, maintenanoe use of a motor
vehicleshall contain therein or supplemental thereto the
following provisions-approved-by-the-commissianer

SecTioN 41. 632.45 (2) of the statutes is amentted
read:

632.45(2) AMENDMENTS. Any contract under sub.
(1) shall state whether it may be amended as to invest
mentpolicy, voting rights, and conduct of theisiness
andaffairs of any segregated account. Subject to any pre
emptiveprovision of federal layjany such amendment is
subjectto filing and-approval under s. 631.20 and
approvalby a majority of the policyholders in tlsegre
gatedaccount.

SeEcTION 42. 646.35 (6) (bm) of the statutes is
amendedo read:

646.356) (bm) For coverages continued pursuant
par.(b), the fund may substitute a comprehensive health
insurancepolicy -approved-by-theemmissionerfor a
healthmaintenance ganization policy that is subject to
sub.(3), and increase rates or premiums for the substi
tutedcoverage as provided in sub. (5).

SecTION 43. 893.80 (8) of the statutes is amentizd
read:

893.80(8) This sectiondoes not apply to actions
commencedinder s19.37, 19.970r 281.99 or to claims
againsttheinterstate insurance product regulation eom
mission

SecCTION 44. Effective dates. This acttakes dect on
theday after publication, except as follows:

(1) INSURANCEFORM FILING. The treatment of sec
tions 40.55 (1), 100.205 (6) (intro.), 605.03 (1) (a),
607.02(1), 612.51 (1), 631.01 (4m), 631.20 (1) éad
(c), (1g), (Am), (2) (intro.), (3), and (6) (title), (b), and (c),
631.21(1) (intro.), 631.23 (1) (intro.), 631.36 (1) (a),
632.32(4) (intro.), 632.45 (2), ang46.35 (6) (bm) of the

in that section. Subject thereto, the commissioner maystatutes,the renumbering and amendment of section

promulgateauthorized clauses by rule upon a finding
that:

SecTioN 39. 631.36 (1) (a) of the statutes is amended
to read:

631.36(1) (a) General. Except as otherwise pro
videdin thissection or in other statutes or by rule under
par.(c), thissection applies to all contracts of insurance
basedon formswhich that are subject to filing—and

approvalunder s. 601.58 @31.20(1)(a)

631.20(6) (a) of the statutes, and the creatiosexftion
631.20(6) (a) 2. of thestatutes take fefct on the first day
of the 4th month beginning after publication.

(2) SUITABILITY OFANNUITY SALES. The treatment of
section628.347 (title), (1) (b) and (c§2) (a), (b) 1., 2.,
3.,and 4., and (c) (intro.), (3) (f) 2., (5) (a), (b), and (c),
(6) (b) and (c), (7), and (8) (a) of the statutes takiesef
onthe first day of the 7th month beginning afteblica
tion.




