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2005 WISCONSIN ACT 153

AN ACT to renumber and amend 25.17 (1)(fm) and 40.02 (34); arto amend 25.14 (1) (a) 2., 25.17 (3) (), 25.17
(3) (bh), 25.17 (4), 25.11®), 25.17 (14) (intro.), 25.17 (14) (g), 25.17 (15), 25.18 (1) (0), 25.18 (2) (e) 1., 25.187
(2) (c) 3. a., 40.02 (7), 40.02 (23) (a), 40.02 (23) (b), 40.02 (58), 40.03 (1) (h), 40.03 (1) (n), 40.04 (3) (intro.), 40.04
(3) (ab), 40.04 (3) (am) 1., 40.04 (3) (am) 2., 40.04 (3) (am) 3. (intro.), 40.04 (3) (am) 3. a3 3. b., 40.04
(3) (am) 3. c., 40.04 (3) (b), 40.04 (3) (d), 40.04 (4) (a) 2., 40.04 (2y(a%0.04 (4) (a) 2m., 40.04 (5) (b), 40.04
(7) (intro.), 40.04 (7) (a) (intro.), 40.04 (7) (a) 2., 40.05 (1) (a) 6., 42)0&) 2., 40.06 (5), 40.08 (4), 40.23 (2m)
(c), 40.27 (2) (intro.), 40.27 (2) (a), 40.27 (2) (b), 40.27 (2) (c), 40.28 (1) (intro.) and 40.28 (1) (b) of the statutes;
relating to: changing the name of the fixed retirement investment trust to the core retirement investment4rust (sug
gestedas remedial legislation by the Department of EmployestTFunds).

The people of the state of Wisconsin, represented in patientsand families compensation fund in loans, securi
senate and assembly, do enact asfollows: ties,and any other investments authorized by s. 620.22,
andin bonds or otheevidences of indebtedness or-pre

Law RevisioN COMMITTEE PREFATORYNOTE: This bill is ferred stockof companies engaged in the finance busi

aremedial legislation proposal, requeshbgthe Department

of Employee Tust Funds and introduced by the Law Revision ness Whethefﬂ-§ d?reCt lenders or as 'h0|din9 companies
Committeeunder s. 13.83 (1) 4., stats. After careful cen owning subsidiaries engaged the finance business.
siderationof the various provisions of the bill, the Law Revi Investmentgpermitted by sub. (4dre permitted invest

sion Committee has determined that this bill makes minor

substantiveehanges in the statutes, and that these changes are mentsunder this subsection.

desirableas a matter of public policy SecTioN 4. 25.17 (3) (bh) of thetatutes is amended
SecTion 1. 25.14 (1) (a) 2. of the statutes is amended to read:
to read: 25.17(3) (bh) Invest the-fixedoreretirement invest
25.14(1) (a) 2. Thefixedtoreretirement investment — menttrust and state life funith loans secured by mert
trust. gagesupon unencumbered and improved real property in
SeEcTioN 2. 25.17 (1) (fm) of the statutes is renum the United States or Canada when such real esate
bered25.17 (1) (br) and amended to read: leasedto a corporation otimited liability company
25.17(1) (br) Fixedcoreretirement investment trust  incorporatedprganizedor existing under thiaws of the
(s.40.04 (3)); United States or any state, districtterritory thereof, or
SecTioN 3. 25.17(3) (a) of the statutes is amended Canadeaor any province thereof, whose incomailable
toread: for fixed chages for the period of 5 fiscgkars next pre

25.17(3) (@) Invest the-fixedoreretirement invest cedingthe date of the investment has averaged not less
menttrust, state life fundyeterans trust fund, and injured thanl.5 times its average anntiaed chages applicable

* Section 9911, WisconsIN STaTUTES 2003—-04 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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to such period, if therés pledged and assigned, either thesecurities, sell sfi€ient transferred securities so as to
absolutelyor conditionally as additional security for the  complywith percentage of asset limitations.

loan either the lease or didient of the rentals payable SeEcTiON 7. 25.17 (14) (intro.) of the statutes is
thereundeto repay the principal and interest of the loan amendedo read:
within the unexpired term of tHease. Real property and 25.17(14) (intro.) As of December 31 of each year

leaseholdestates are not encumbered withinreaning make and file with the department of employee trust
of this section byeason of the existence of unpaid assess fundsa report of the valuef the assets of the fixambre
mentsand taxes not delinquent, mineral, oil or timber retirementnvestment trust and of the variable retirement
rights,easements or rights—of-way for public highways, investmenttrust, determined as of that date at market
private roads, railroads, telegraph, telephone, electric valuefor the variable retirement investment trust and

light and power lines, drains, sewers or other similar thefollowing basis for the fixedoreretirement invest
easementsr rights—of-wayliens forservice and main menttrust:

tenanceof water rights when not delinquent, party wall  secrion 8. 25.17 (14) (g) of thetatutes is amended
agreementspuilding restrictions,or other restrictive g read:
covenantsr conditions, with or without a reversionary 25.17(14) (g) With respect to all securitiasnder

clause or leases under which rents or profits are reservedpars (a) to (e), the amount of any income or any adjust

to the owner The foregoing limitations and restrictions  entin income shall be transferred to the current income
shall not apply to reabstate loans which are insured 5ccquntof the fixed core retirement investment trust
underthe national housing act by the federal housing \,nders. 40.04 Q).

administratiomr to rggl esta.te loans mgde under ch. 219', SecTioN 9. 25.17 (15) of the statutes is amended to
or insured under policies of insurance issued by responsi o, 4.

ble mortgage insurance companies. 25.17(15) F ;
. . or purposes of the power aadthority
reaiECTION 5. 25.17 (4) of the statutes is amended to of the board to make investmerttse “admitted assets”
: i . of the-fixedcoreretirement investment trust or the vari
25.17(4) Investthe funds of th doreretirement able retirement investment trust shall be the total valua

gqc\i/deifithnrq\?;?rrchj)zte melror:i?tse'dst? C:rr:t'% ?r:épggstLTeeizt;ljgin tion of the assets of such trust as set forth in the last report
P y any 9 madeunder sub. (14).

myestmentsn porporatlons Ohm.'ted liability compa SecTioN 10. 25.18 (1) (o) of thetatutes is amended
nieswhich are in the venture capital stage. &bgregate to read:

of the loans, securitieand investments made under this 25.18(1) (0) Invest any of the assets of the permanent
subsectionshall not exceed—15%5 percentof the ’ . . . i
u ! X fo_percer endowmenfund in any investment that is an authorized

admittedassets of that trust. Investments in corporations . ¢ p ts in the fixed i 0 ¢
or limited liability companies which are in the venture investmentor assets in coreretirement inves

capital stage shall not exceed—2% percentof the menttrust under s. 25.17 (4) or assets in the variable
admittedassets of that trust. retirementnvestment trust under s. 25.17 (5).

SecTioN 6. 25.17 (6) of the statutes is amended to  SECTION 11 25.18 (2) (e) 1. ofthe statutes, as
read: affectedby 2005 Wisconsin Act 25is amended teead:

25.17(6) Notwithstanding any other statuteans 25.18(2) (e) 1. Contract with and delegate to invest
fersfrom the variable retirement investment trust to the Mentadvisers the management and control over assets
fixed coreretirement investment trust under s. 40.04 (7) from any fund ortrust delivered to such investment
may be made in cash or securities or both as determined@dvisersior investment in real estate, mortgages, €qui
by the board. The board shall determine market valuesi€s,and debt and pay such advisers feas the current
for securities in the variable retirement investntemst ~ incomeof the fund or trust being invested. Subject to
asof the close obusiness on the last working day preced Subd.2., no more than 20 percent of the total assets of the
ing a transfer If securities are transferreih the extent  fixed coreretirement investment trust or 20 percerthef
determinedeasible by the board, a proportionate amount total assets othe variable retirement investment trust
of all securities in even hundred$ shares of stock or ~ may be delivered to investment advisers to manage in
eventhousands of par valuef bonds in the variable accountsin which the board directly holds title to all
retirementinvestment trust shall be transferre@he securitiegpurchased for the accounts. The board skall
boardmay hold or sell the transferred securities as it performancestandards for such investment advisers,
determinesappropriate consideringnarket and eco monitor such investments to determine if performance
nomic conditions. Any limitation othe percentage of  standardsire being met and if an investment adviser does
assetsn common stocks or in the stock of one company not consistently meet the performance standardséren
doesnot apply to the transferred securities, except the minatethe contract with such investment adviser
boardshall, at such time as it determines that market, eco ~ SecTion 12. 25.187 (2) (c) 3. a. of the statutiss
nomicand other conditions are appropriate to thesle amendedo read:
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25.187(2) (c) 3. a. Determine the total market value variableannuities and the reserve that would be required
of the assets of thiends according to the methodology if the annuities were-fixecbreannuities.

usedto determinethe market value of the-fixedore SecTion 18. 40.03 (1) (h) of thetatutes is amended
retirementnvestment trust under s. 25.17 (14). toread:

SecTioN 13. 40.02 (7) of the statutes is amended to 40.03(1) (h) Mayacceptany gift, grantor bequest
read: of any money or property of any kind, for the purposes

40.02(7) “Assumed rate” means the probable aver designatedy the grantor if the purpose is specified as
ageeffectiverate expected to be earned for-the figetk providing cash benefits to some or all of the participants,
annuitydivision on a long—term basis. The assumed rate insured employees,or annuitants of this fund or for
shallbe a rate of-898 percentind the actuarial assump  reducingemployer or employee costs; imo purposes
tion for across—the-board salary increases for the pur aredesignated, then for the purpose of distribution to the
poseof valuing the liabilities of the ¥Wconsinretirement severalaccounts and reserves of thés@énsin-—retire
systemRetirement Systershall be-3.498.4 percenless mentsystenRetirement Systerat the end of the year as
thanthe assumed rate unless due to changed economid the money or property were investment earnings of the
circumstanceshe actuary recommends and the board fixed coreannuity division.
approves diferent rate. The assumed rate for a calendar  SectioN 19. 40.03 (1) (n) of thetatutes is amended
yearshall beused for all calculations of required eon toread:
tributions and reserves for participants, except as pro 40.03(1) (n) May allow any separate retirement-sys
videdin s. 40.04 (4) (a) 2., 2gand 2m., and the amount temfor employee®f one or more employers to deliver
of any lump sum benefipaid instead of an annujty or send funds representing assets of fyatem to the
exceptit shall not be used for any purpdse which the department.f the department accepts delivery or trans

assumedbenefit rate is to be used under sub. (6). mission,the department shall purchase shares of-the fixed
SecTioN 14. 40.02 (23) (a) of the statutes is amended core retirementinvestment trust or variable retirement
toread: investmentrust or both with those funds, subjectuées

40.02(23) (a) For thefixegtoreannuity division, the  undersub. (2) (q). Each retirement systehall pay as
rate,disregarding fractions of less than one-tenth of one providedin s. 40.04 (2) for the costs of investing and
percentdetermined by dividing theemaining-fixeccore administering any of its funds sent delivered to the
annuity division investment earnings for the calendar department.

yearor part of the calendar yeafter making provision SecTioN 20. 40.04 (3) (intro.) of the statutes is
for any necessary reserves and after dedugptiogated amendedo read:
interestand the administrative costs of thefixeore 40.04(3) (intro.) A-fixedcoreretirement investment

annuitydivision for the yearby the-fixedcore annuity trustand a variable retirement investment trust shall be
division balance at the beginning of the calendar year asmaintainedwithin the fund under the jurisdiction and
adjustedor benefit payments and refunds paid during the managementf the investment board for the purpose of

yearexcluding prorated interest. managingthe investments of the retirement reserve
SecTion 15. 40.02 (23) (b) of the statutes is amended accountsand of any other accounts of the fund as deter
to read: minedby the board, including the accounts of separate

40.02(23) (b) For the variable annuity division, the retirementsystems. \ithin the fixed core retirement
rate, disregarding fractions less than one percent, whichinvestmentrust there shall be maintained a transaction
will distribute the net gain or loss of the variable annuity amortizationaccount and enarket recognition account,
division to therespective variable annuity balances and andany other accounts as are established by the board or
reservesising the same procedure as provided in(piar  theinvestment board. A current income account shall be

for the-fixedcoreannuity division. maintainedin the variable retirement investmentst.
SecTioN 16. 40.02 (34) of the statutes is renumbered All costs of owning, operating, protectirod acquiring
40.02(12r) and amended to read: propertyin which either trust has an interest shall be
40.02(12r) “Fixed Coreannuity” means angnnuity chargedto the current incomer market recognition
otherthan a variable annuity accountof the trust having the interest in the property
SecTioN 17. 40.02 (58) of the statutes is amentted SecTioN 21. 40.04 (3) (ab) of the statutes is amended
read: to read:
40.02(58) “Variable annuity”’means any annuity 40.04(3) (ab) Beginning on December 31, 2000, the

providedby the accumulations ithe variable annuity  balanceof the transaction amortizati@rcount shall be
division established under s. 40.04 pfpviding for the determinedand-20%20 percenbf the balance estab
dollar amounbf benefits or other contractual payments lishedon December 31, 2000, shaé distributed annru
or values to vary so as to reflectfdiences which may  ally on December 31 to each participating accoutiten
arisebetween the total value of the annuity reserve for sameratio as each accountiverage daily balance within
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the fixed core retirement investment trust bears to the
total average daily balance of all participatiagcounts

in the trust until the balance of the transaction amertiza
tion account is entirely distributed. Notwithstanding sub.
(3) (intro.), after the entire balance of the transaction
amortizationaccounthas been distributed, the depart
mentshall close the account.

SecTiON 22. 40.04 (3) (am) 1. of the statutes is
amendedo read:

40.04 (3) (am) 1. Beginning on January 1, 2000,
thereshall be maintained within the fix@dreretirement
investmenttrust a market recognitioaccount. The
departmenshall establish and administer the market rec

_4_
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SecTION 28. 40.04 (3) (b) of thetatutes is amended
to read:

40.04(3) (b) The assets of the-fixedreretirement
investmentrust shall be commingled and the ass&éts
the variable retirement investment trust shall dmem
mingled. No particular contributing benefit plan shall
haveany right in any specific iteraf cash, investment,
or other property in either trust other than an undivided
interestin the whole as provided in this paragraph. The
departmenbf administration shall maintain any records
as may be required to account for each contributing
account’sshare in the corresponding trust except that the
employeeaccumulation reserve, the employaccu

ognition account as recommended by the actuary or actu mulationreserve and the annuity reserve shatreated

arial firm retained under s. 40.03 (1) (d) anchpproved
by the board.

SecTioN 23. 40.04 (3) (am) 2. of the statutes is
amendedo read:

40.04(3) (am) 2. Annuallythe total markevalue
investmentreturn earned by the-fixecbre retirement
investmentrust during the year shall loeedited to the
marketrecognition account.

SeCTION 24. 40.04(3) (am) 3. (intro.) of the statutes
is amended to read:

40.04(3) (am) 3. (intro.) Annuallyon December 31,
the sum of all of thdollowing shall be distributed from
the market recognition account to each participating
accountin the-fixedcoreretirement investment trust in
the sameratio as each accoustaverage daily balance
beardo the total average daily balance of all participating
accountsn the trust:

SecTioN 25. 40.04 (3) (am) 3. a. of the statutes is
amendedo read:

40.04(3) (am) 3. a. The expected amount of invest
mentreturn in thefixecoreretirement investment trust
duringthe year based on the assumed rate.

SecTION 26. 40.04 (3) (am) 3. b. of the statutes is
amendedo read:

40.04(3) (am) 3. b. An amount equal-to-2(b per
cent of the diference between the total market value
investmentreturn earned by thefixecbre retirement
investmentrust and the expected amounirofestment
returnof the fixedcoreretirement investment trust during

asa single account, except as provided in sub. (7).

SecTION 29. 40.04 (3) (d) of thetatutes is amended
toread:

40.04(3) (d) Notwithstanding pafa), assets of the
fixed coreretirement investment trust which are autho
rizedto be invested in common or preferred stock,may
if authorized by rule, be invested as a part of/er@ble
retirementinvestment trustwith that portion of the
annualdistributions of net gains or losses to-the figeck
retirementnvestmentrust from the variable retirement
investmentrust being credited to the market recognition
account.

SectioN 30. 40.04 (4) (a) 2. of the statutes is
amendedo read:

40.04(4) (a) 2. Credited as of each December 31 with
interest on the prior yearclosing balance at thefeftive
rate on all employee required contributeccumulations
in the variable annuity division, @il employee required
contributionsin the fixed core annuity division on
Decembe1, 1984, on all employee required contribu
tions in the fixedcore annuity division of participants
who are not participating employees after December 31,
1984,and on all employee and employer additional con
tribution accumulations and with interest on the prior
year’sclosing balance at the assumed benefit ratallon
employeerequired contribution accumulations the
fixed coreannuity division for participants who are par
ticipatingemployees aftebecember 31, 1984, but who
terminatedcovered employment before December 30,

theyear ending on December 31 based on the assumed999.

rate.

SecTION 27. 40.04 (3) (am) 3. c. of the statutes is
amendedo read:

40.04(3) (am) 3. c. An amount equal-to-2(2 per
centof the sum of the diérences between the total mar
ket value investment returearned by thefixedore
retirementinvestment trust and threxpected amount of
investmenteturn of thefixegtoreretirement investment

trustat the end of the 4 preceding years. For the purpose

of making this calculation, the amount in the market rec

ognition account at the end of each year that occurs

beforethe year 2000 shall be assumed to be zero.

SecTioN 31. 40.04 (4) (a) 2g. of the statutes is
amendedo read:

40.04(4) (a) 2g. Credited asf each December 31,
with interest on the prior ye'ar closing balance at the
effectiverate on all employee required contribution accu
mulationsin the-fixedcoreannuitydivision for partic
pants who are participating employees on or after
DecembeR0, 1999.

SeEcTION 32. 40.04 (4) (a) 2m. of the statutes is
amendedo read:

40.04(4) (a) 2m. Debited, if a participant terminates
coveredemployment on or after January 1, 1990, but
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before December 30, 199%nd applies for a benefit
unders. 40.25 (2), with an amouatjual to the amount by
which the-fixedcoreannuity division interest credited on

_5_
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40.04(7) (a) 2. Is not an annuitant and the accumu
latedamount which is to be transferred to the fixede
annuitydivision is equal to or greater than the amount

or after January 1, 1990, but before December 30, 1999 which would have accumulated if the segregated
to employeerequired contributions, exceeds the interest tributionshad been originallgredited to the-fixedore

creditingat an annual rate of- 3%percenbn each prior
year’sclosing balance.

SecTioN 33. 40.04 (5) (b) of thestatutes is amended
to read:

40.04(5) (b) Credited, as of each December 31, all
fixed coreannuity division interest natredited to other
accounts and reserves under this section.

SecTioN 34. 40.04 (7) (intro.) of the statutes is
amendedo read:

40.04 (7) (intro.) The reserves established under
subs.(4), (5),and (6) shall be divided bothdividually
and for the purposes of sub. (3) between—-afixede
annuity division and a variable annuity division. All
requiredand additional contributions shak credited to
the fixed coreannuity division except:

SecTioN 35. 40.04 (7) (a) (intro.) othe statutes is
amendedo read:

40.04(7) (a) (intro.) As otherwise elected by a partic
ipant prior to April 30, 1980, or on or after January 1,
2001. Any participant who was a participant prior to
April 30, 1980, and whose accouantsJanuary 1, 1982,

annuitydivision.

SectioN 37. 40.05 (1) (a) 6. of the statutes is
amendedo read:

40.05(1) (a) 6. Under the rules promulgated under s.
40.03(2) (r), additional contributions, other than fhist
$5,000 of contributions, or a beneficiarygrorated share
thereof,that are attributable to a death benefit paid under
s.40.73,may be made to the fixemreannuity division
by any participant by rollover contributiaf a payment
or distribution from a pension or annuity qualified under
sectiond01 of theinternal revenue codaternal Revenue
Code subject to any limitations imposed on contribu
tions by the -internal-revenue codaternal Revenue
Caode applicable regulations adopted under-the-internal
revenuecodelnternal Revenue Codendrules of the
department.

SecTioN 38. 40.05 (2) (g) 2. of the statutes is
amendedo read:

40.05(2) (g) 2. Under the rules promulgated under
s.40.03 (2) (), aarticipant mayas a payout option for
the deferredcompensation plan established under subch.

include credits segregated for a variable annuity shall VII, elect to have the entire balance in the participant’

have his or her required and additional contributions

accountunder subch. VIl treated as an additional-con

madeon or after January 1, 1982, credited to the variable tribution to the-fixedcoreannuity division, subject to any

annuitydivision in amanner consistent with the partici
pant’selection prior to April 30, 1980, unless prior to-Jan

limitationsimposed on contributions by the-internal-rev
enuecodelnternal Revenu€ode applicable regulations

uary 1, 1982, the participant terminated such election adoptedunder the-internalrevenue-colternal Reve
unders. 40.85, 1979 stats. Any participant who elects or nueCode,and rules of the department. Additional con
haselected to have any of his or her credits segregated fotributionsunder this subdivision shall be available dr
avariable annuity on or after January 1, 2001, shall havebenefitpurposes and shall be administered and invested

50% 50 percenbf his or her required and additional eon
tributionsmade on or aftethe date of election credited
to the variable annuity division. The department shall

on the same basis as emploggelitionalcontributions,
exceptthat ss. 40.24 (1) (Bnd 40.25 (4) do not apply to
additional contributions under thisubdivision and s.

rule provide that any participant who elects or has elected40.26does not apply to an annuity received from addi

variable participation prior to April 30, 1980, or on or

after January 1, 2001, may elect to cancel that variable

participationas to future contributions.The depart
ment'srules shalpermit a participant who elects or has
elected to cancel variable participation afutorecon
tributions, or an annuitant, to eletd transfer previous
variable contribution accumulations to thefixexbre
annuity division. A transfer ofariable contribution
accumulationaunder this paragraph shall result in the
participantreceivingthe accrued gain or loss from the
participant'svariable participation. A participambay
specifythat election taancel participation in the vari
ableannuity division is conditional. If the participant so
specifiesthe election is éctive on the first date on
which it may take g&ct on which the participant:

SecTioN 36. 40.04 (7) (a) 2. of the statutes is
amendedo read:

tional contributions under this subdivision.

SecTioN 39. 40.06 (5) of the statutes is amended to
read:

40.06(5) Whenever it is determined thedntribu
tionsandpremiums were not paid in the year when due,
theamount to be paid shall be determined at the employee
and employer contribution or premium rates éfiect
whenthe payment shouldave been made and increased
by interest at the &ctive rate which would have been
creditedif the amount had been paid and deposited in the
accumulatiorreserves of the-fixedoreannuity division
unders. 40.04 (4) and (5) at the time the contributions or
premiumswere due. The employer shedlllect from the
employeethe amount which the employee wollave
paidif the amounts hadeen paid when due, plus the-cor
respondingnterest, and shall transmit the amount col
lectedto the department together with the balance of the
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amountto be paid, othe employer may elect to pay part force,except as otherwise provided by the departriognt

or all of the employee amounts. rule, on recommendation of the actuaag follows:
SecTioN 40. 40.08 (4) of the statutes is amended to SecTION 43. 40.27 (2) (a) of thetatutes is amended
read: to read:
40.08(4) ReTENTIONOFPAYMENTS. Unless voluntar 40.27(2) (a) The distributions shdble expressed as
ily repaid and except as limited by sub. (10),dbpart percentagéncreases in the amount of the monthly annu
mentmay retain out of any annuity or benefitamount ity in force, including prior distributions of surpluses but

asthe department in its discretion may determine, for the notincluding any amount paitlom funds other than the
purposeof reimbursing the appropriate benefit plan fixed coreannuity reserve fund, preceding théeefive
accountdor a balance due under s. 40.25 (5) or for any dateof the distribution. For purposes of this subsection,

moneypaid, plus interest at thefeftive rate of thdixed annuitiesin force include any disability annuity sus
core annuity division, to any persaor estate, through  pended because the earnings limitation hdken
misrepresentatiorfraud, or error Upon the requesf exceededby that annuitant in that year

the department angmployer shall withhold from any SECTION 44. 40.27 (2) (b) of thetatutes is amended

sumpayable by the employer to any person or estate ando read:

remitto the department any amount, plus interest at the  40.27(2) (b) Prorated percentages based on the-annu
effectiverate of the-fixedtoreannuity division, which the ity effective datemay be applied to annuities witHex-
departmenpaid to the person or estate through miskepre tive dates during the calendar year preceding tfez-ef
sentationfraud,or error Any amount, plus interest at the tive date of the distribution, ggovided by rule, but no
effectiverate, not recovered by the department from the other distinction may be made among the various types
employermay be procured by the department by action of annuities payable from thefixedreannuityreserve.

broughtagainst the person or estate. SecTIOoN 45. 40.27 (2) (c) of thetatutes is amended
SecTioN 41. 40.23 (2m) (c) of the statutes is amended to read:
to read: 40.27(2) (c) The distributions shatot be ofset

40.23(2m) (c) The annuity which can be provided againstany other benefit beingeceived but shall be paid
from a sum equal to-200%00 percentf the excess in full, nor shall any other benefit being received be
accruingafter June 30, 1966, foeacher participants, or  reducedby the distributions.The annuity reserve surplus
DecembeB1, 1965, for all other participants, of the-par distributionsauthorized under thisubsection may be
ticipant’s requiredcontribution accumulation reserved revokedby the boardn part or in total as to future pay
for a variable annuity over the amount to whichaba mentsupon recommendation of the actuary if a deficit
tributions would have accumulated at the-fixedre occursin thefixedcoreannuity reserveand such deficit
annuitydivision effective rate if not so reserved. If the would result in a 0.5 percent or greater decrease in the
participant’s required contribution accumulation amountof annuities in force, except as otherwise-pro
reservedor a variable annuity is less than the amount to vided by the department by rule.
which the contributions would have accumulatedhat SEcTION 46. 40.28 (1) (intro.) of the statutes is
fixed coreannuity divisioneffective rate if not reserved, amendedo read:
theannuity shall be reduced by the amount which could  40.28(1) (intro.) Any annuity provided to a partici
be provided by a sum equal t0-20@®@0 percenbf the pant whose accounticlude credits segregated for a

deficiency. variableannuity shall consist of-a-fixegbreannuityand
SecTION 42. 40.27 (2) (intro.) of the statutes is avariable annuity

amendedo read: SecTION 47. 40.28 (1) (b) of thetatutes is amended
40.27(2) Fxep COREANNUITY RESERVESURPLUSDIS- to read:

TRIBUTIONS. (intro.) Surpluses in the fixembreannuity 40.28(1) (b) The initialamount of the-fixedore

reserveestablished under s. 40.04 (6) and (7) shall be dis annuityshall be the excess of the total annuity payable,
tributed by the board if the distribution will result in at  asdetermined under s. 40.23, otlee amount of the vari
leasta 0.5 percenincrease in the amount of annuities in  ableannuity




