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No. 299, §.] [Published - August 1, 1947.
CHAPTER 462.

AN ACT to repeal 115.07 {4) and (4a) and 115.09 (1); to re-
number 115.07 (8a) to be 115.07 (4) and 115.09 (2), (3), (4),
{(5) and (7) to be 115.09 (1), (2), (3), (4) and (5); to~
amend 115.07 (3), 115.07 (4) (as renumbered), 115.09 (1),
(2), (3), (4) and (5) (as renumbered) and 115.09 (8), {(9)
and (11); to repeal and recreate 115.09 (12) and (18), and
to create 115.09 (7), (14) and (15) of the statutes, relating
to interest and charges, the regulation of loan associations
and charges for instalment loans, providing for a board of
review and the licensing of persons holding permits under
and subject to certain conditions, and providing penalties.

The people of the state of Wisconsin, represented in senate and
assemdly, do enacl as follows:

SECTION 1. 115.07 (3) of the statutes is amended to read:

11507 (3) (a) * * * When the payment of * * * money
loaned shall be secured, or purport to be secured * * * by * * #
mortgage, bill of sale, pledge, receipt or other evidence of debt
upon * * * goods or property, or by assignment of wages, or
by power of attorney to execute any such instrument on be-
half of the borrower, whether any such instrument or the power
given to exzecute the same, shall be valid or net, or whether
any such instrument or power shall be fully executed or executed
. partly in blank, any person * * *, associgtion, copartnership, or
corporation licensed wunder subsection (4) may take, accept
* * * and charge, in addition to the interest aforesaid, * + #
a service fee in an amount equal to * * * 4 per cent per annum
of the * * * Joan for the time of such loan, * * * digregarding
part payments and the dates thereof, but -not to be computed
for a period exceeding one year in any event, in * * ¥ [igy of
all charges for examinations, views, fees, appraisals, commissions
* * * and charges of any kind or description whatsoever in the
proeuring, making and transacting of the business conmected
with such loan * * *

(b) The full amount of the service fee shall be fully earned
at the time the comtract is made without regard to the seryices
performed and shall not be deemed interest, but if the same
permittee makes a subsequent contract with the same borrower
within 12 months of a prior conitract for which the permitice
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has charged o service fee, the permaittee shall not charge a service
fee on any portion of the subsequent contract which 4s used to
pay any portion of the prior contract, unless the permiltee sholl
refund to the borrower a prorate portion of the service fee for
each full month remaining on the contract for which a service fee
has been charged, calculaled in the same wmanner in which in-
terest is refunded as hereinafter provided tn this secfion.

(c¢) No loan made under this section shall be refinanced or
renewed n whole or in port under section 115.09 or chapter 214.°

(d) No permitice shall permit any person to be indebted to
such permitice under this section, directly or indirectly, at any
time, while such wverson is indebied fo such permitiee or an
affiliate, employe or agent of such permittee under section 115.09.

(e) The amount of inferest may be predetermined at the
time the loan is made on the basis of the agreed rate of interest
and the principal balances agreed to be outstanding ond stated
in the note or loan confract as an addition to the principal;
provided that if any agreed balemce of principal or principal
and interest combined or gny instalment of principal or prin-
cipal and tnterest combined is prepaid one month or more by
cash, remewal or refinancing, the wnearned inferest for each
full month which is applicable to such agreed balamce or imstal-
ment prepatd sholl be refunded.

() Any instelment of principal or of principal and interest
combined which has been delinguent more than 10 days may
bear interest at the rate provided wn the note or loan contract
“but mot to exceed 10 per cent per annum.

(g} Any persom, association, coparinership or corporation
who, as principal or as agent for another, shall wilfully violate
any provisions of this subsection shall be guilty of a migde-
meanor and upon ecnvietion thereof shall be punished by a fine
of not less than * * #* $700 nor more than ¥ * * $£7,000, or by
imprisonment not more than 6 months, or by both such.fine
and imprisonment * * ¥

Smerron 2. 115.07 (3a) of the statutes is renumbered 115.07
(4) and amended to read: '

115.07 (4) Before any person, or any association, copartner-
ship * * # or corporation, heretofore or hereafter created, shall
do business nnder the provisions of section 115.07 [3) * * %
such person, association, copartnership * * * or corporation
shall first obtain a permit from the banking commission, which
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is hereby invested with the supervision of ¥ * * gych organiza-
tions. Such permit upon opplication shall be issued to any li-
censee wnder section 115.09 for the location specified in the
license of such licensee and such permit shall remain in effect
as long as said license shall continue in force. The provisions
of section 115.09 (1), (2), (3), (4), (5), (6), (7f), (8), (9)
and (11) shall apply o amy ‘person, association, coparinership
or corporation malking loans wunder section 115.07 (3), but a
licensee under section 115.09 shall not be required to pay an
additional investigation feé or an annual license fee for a per-
mit under this subsection at the same location licensed under
section 115.09.

SEcTION 3. 115.07 (4) and (4a) of the statutes are repealed.
Secrron 4. 115.09 (1) of the statutes is repealed,

SECTION 5. 115.09 (2), (8), (4), (5) and (7) of the statutes
are renumbered, respectively, 115.09 (1), (2), (3), (4) and (5)
and amended to read:

115.09 (1) Before any person * * *, association, copartnership
or eorporation heretofore or hereafter ereated shall do business
under the provisions of this section or charge the discount and
fee authorized by subsection * * * (7) (a), (b) and (c), such
person, association, copartnership or corporation shall first ob-
tain a license from the banking commission. Applications for
sueh license shall be in writing and upon forms provided for
this purpose by the banking eommission. Every such applicant
at the time of making such application shall pay to the banking
commission a fee of $100 for investigating the application un-
less the applicant be licensed hereunder at some other location
end the sum of $50 as an annual license fee * * * for the period
terminating on the lgst day of the current calendar year. In
event the cost of the mvestigation shall exceed $200, the ap-
phicant shall upon demand of the banking commission pay to the
banking commission, the amount by which the cost of the in-
vestigation shall ezceed the $100 fee. :

(2) The banking commission may also require the applicant
* % % ¢y file with the banking commission, and to maintain in
force, a bond in which the applicant shall be the obligor, in
*EE g sum * ¥ * nof f0 exceed $5,000 with-one or more eorporate
sureties licensed to do business in Wisconsin, whose liability as
sueh sureties shall not exceed the sum of * * * $5000 in the
aggregate, to be approved by the banking commission, and
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* * % guch bond shall run to the state of Wisconsin for the use
of the state and of any person or persons who may have a cause
of action against the * * * obligor of * * * {he bond under the
provisicns of this section. Such bonds shall be conditioned that
# * * the obligor will conform to and abide by each and every
provision of this section, and will pay to the state or to any
person or persons any and all moneys that may become due or
owing to the state or to such person or persons from * * * the
obligor under and by virtue of the provisions of this chapter.

(3) (a) Upon the filing of such application and the payment
of * * * such fee, the banking commission * * * shall invesligale
the relevant facts, and if 4t shall find that the character and
general fitness and the financial responsibility of the applicant
* ¥ ¥ agnd the members thereof if the applicant is a partnership
or association, and the officers and directors thereof 1f the ap-
plicant is a corporation, warrant the belief that the business
will be opergled in compliance with this section the banking
commission shall therewpon issue a license to said applicant to
make loans in accordance with the provisions of this section * * *,
If the banking commission shall not so find, it shall deny such
application. ‘

(b) Buvery license shall remain in force and effect uniil the
same shall have been suspended or revoked in accordance with
the provisions of this sectiom or surrendered by the licensee,
and every licemse shall, on or before each December 10, pay
to the banking commission the annucal license fee for The next
succeeding calendar year; provided that the license fee for the
period from the effective date (1947 ) of this section to December
31, 1947 shall be $95.

(¢) Such license shall not be assignable and shall permit
operation under it ¥ * * only af or from the location specified in
the license af which location all loans shall be consummated,
but this provision shall not prevent the licensee from making
loans wnder this section at an auction sale conducted or clerked
by a licensee. ‘ , :

(d) A separate license shall be required for sach place of
business maintained by the licensce. Whenever o licensce shall
change the address of its place of businéss to another location
within the same city, village or town the licensee shall af once
give writlten notice thereof to the banking commission, which
shall replace the original license with an amended license show-
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ing the new address, provided the location meets with the re-
quirements of paragraph (e). No change in the place of busi-
ness of a licensee to a different city, willage or fown shall be
permitied under the same License.

(e) A licensee may conduct, and permit others to conduct, at
the location specified in its license hereunder, any one or more
of the following businesses: A loan, finance or discount busi-
ness under section 115.07 (4}, or under section 218.01, or uwnder
chapter 214, or an insurance business, or a currency exchange
under section 218.05; but merchandise shall not be sold af such
location; and no other business shall be conducted at such loca-
tion unless written authorization is granted the lcensee by the
banking commission. The foregoing provisions shall not bar
licensees under 115.09 or permit holders under 115.07 (4)
(formerly section 115.07 (3a)) who operated under such li-
censes or permits on Januwary 1, 1947, from continuing their
operation at the same location.

(f) Every licensee shall make an annual report to the bank-
ing commission for each calendar year on or before * * #* Afgreh
15 of the following year. Such report shall cover business trans-
acted by * * * ¢he leensee under the provisions of this section
and shall * * * give such reasoncble and relevant information
as the banking commission My require,

# B % - )

Such reports shall be made upon blanks furnished by the
* * % banking commission and shall be signed and verified by
the oath or affirmation of the licensee if an individual, one of
the copartners if a copartnership, or by an officer of the cor-
poration er association if a corporation or association. Any li-
censee operating under the provisions of this section shall keep
the records affecting loans made Pursuant to the provisions of
this section separate and distinet from the records of any other
business of * * * gych licensee. _

(4} The banking commission for the purpose of discovering
violations of this chapter Mmay cause an investigation to be made
of the business of the licensee transacted under the provisions
of * * * this section, and shall cause an investigation to be made
of convietions reported to it by any distriet attorney for vio-
lation by a licensee of any of the provisions of thig chapter.

<¥ % % The place of buginess, books of aceount, papers, records,
safes and vaults of said licensee ghall be open to inspeection and
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examination by the banking commission or its representative for
the purpose of such investigation and * * * the commission
shall have authority to examine under oath all persons whose
testimony it may require relative to said investigation. The
* % #* aommission may, upon notice to the licensee and reason-
able opportunity to be heard, suspend or revoke such license
after such hearing, (@) if the licensee has violated any provision
of this chapter and if it shall determine such violation justifies
the suspension or revocation of * * * fhe license * * *; () if
any fact or condition exists which, if 1t had existed at the time
of the original application for such licemse, would have war-
ranted the commission in refusing to issue such licemse; and
(c), if the licensee has failed fo pay the ennual license fee or
to maintain in effect the bond, if any, required under subsection
(2). Any licensee and any other persom, association, copariner-
ship or corporation dggrieved by any order of the banking com~
mission shall hove the right to appeal o the board of review
under this section, provided a written notice of appeal is served
upon the hanking commission and upon the chairman or secretary
of the board of review under this section within 10 days from
the date of the banking commission order. Upon service of a
written notice of appeal as herein provided the board of review
shall hold a hearing within o reasongble time thereafter. The
board of review sholl give the parties ¢ written nolice of the
time and place said hearing will be held. The cost of any in-
vestigation or examinalion or hearing, including witness fees
or any other ewpenses, conducted by the banking commission
or the board of review shall be paid by the licensee so examined
or by the appellant within 30 days affer demand therefor by
the commission, and the state may mainlain am action for the
recovery of such costs and expenses in any court of compelent
jurisdiction, except that ne cost shall be-charged an appellant
by the board of review wunless the board shall sustain the bank-
TR COMIMISSION. '

(5) No licensee or other person, association, copartnership or
corporation subject to this section or section 115.07 shall print,
display, publish, * * * distribute * * * or broadcast, or cause
to be printed, displayed, published, * * * distributed or broad-
east in any manner whatsoever any * * * statement with regard
to the rates, terms or conditions for the lending of money, eredit, .
goods or things in aetion * * * which is false or calenlated to
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deceive. In any advertisement which states or mdicates the
amount of a loan, the emount of an instalment, or the amount
of the charge:

(@) The amount of loan shall be the net proceeds to the bor-
rower after deducting the discount and service fee; if such
discount and service fee are not deducted, it shall be the face
of the loan; ’ )

(b} The statement of the amount of an instalment shall also
indicate the number of instalments required to poy the loam
condract and the interval between eqch mstalment; and

(e) The amount of the charge shall be the toiql of the dis-
count and service fee for repayment of the loam contract ac-
cording to its terms. Any advertisement which states or gives
the amount of the charge or the amount af an instalment shall
also state and give the amount of the charge in terms of per-
centage per anmiom of simple interest.

SeetroN 6. 115.09 (8), (9) and (11) of the statutes are
amended to read:

115.09 {8) Every licensee shall :

(a) Deliver to the barrower, at the time a loan ig made, a
statement in the English language showing in elear and distinet
terms the amount and date of the * * * note and of its maturity,
the nature of the security, if any, for the loan, the name and
address of the borrower and of the licensee, * * * the gmounts
of discount and service fee, stoted separately, the proceeds of
the loan after deducting such discount and service fee, o deserip-
tion of the payment schedule and the default charge. The state-
ment shall also indicate that the borrower may prepay his loan
m whole or in part and that if the loan is prepaid in full the
borrower will receive g refund of discount as provided by this
section. The statement shall also indicate the percentage per
annum of interest charged in the tramsactiomn.

(b) Give to the borrower a plain and complete receipt for all
cash payments made on account of any such loan at the time
stuech payments are made.

(e} Permit payments of the loan in whole or in part prior
to its maturity * # ¥,
~ (d) Upon repayment of the loan in full mark indelibly every
paper signed by the borrower with the word “‘Paid’’ or “‘Can-
celled”’ and execute and deliver o written release gf any mort-
gage, which has been recorded, vestore any pledge, cancel and
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return any note, mortgage, * * * assignment or other docwment
given by the borrower as security or as evidence of indebtedness.

(¢) Take no note, promise to pay, security nor any instrument
wm which blanks are left to be filled in after the loan has been
made except that a defailed description or inventory of the se-
curity may, with the writfen consent of the borrower within
10 days thereafter.

(9) (a) No person, associaiion, copartnership or corporation,
except as authorized by this section * * * or other statutes
of this state, shall directly or indirectly charge, contract for or
receive any interest or consideration greater tham 10 per ecent
per annum upon the loan; use or forbearance of money, goods
or things in action, or upon the loan, use or sale of credit. The .
foregoing prohibition shall apply to any person who as security
for any such loan, use or forbearance of money, goods or things
in action, or for any such loan, use or sale of credit, makes a
pretended purchase of property from any person and permits
the owner or pledger to retain the possession thereof, or who
by any device or pretense of charging for his services or other-
wise seeks to obtain a greater compensation than iz authorized
by this section.

(b) No loan made under this section, or section 115.07 (3) in
an amount of $2,000 or less excluding charges for which a greater
‘rate or amount of interest, discount, service fee or other charge,
than is allowed by * * * the section under which the loan s
made, has been contracted for or received, wherever made, shall
be enforeed in this state, and every person, association, copart-
nership or corporation in any wise participating therein in this
state shall be subject to the provisions of this section; provided,
that if a lcensee makes an excessive charge as the result of an
unintentional mistake, but upon demand makes correction of
such mistake, the loan shall be enforceabls and treated as if no
violation occurred.

(11} (a) The banking commission shall have power to employ
necessary examiners or clerks from time to time and fix their
compensation.

(b) The banking commission shall appoint o board of review
composed of 5 members, at least 3 of which shall be chosen from
the licensees under this section, or the members of o licensed
coparinership, or the officers, directors or employes of a licensed
Wiseonsin corporation, and have had at least 5 years active ex-
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perience in licensed consumer credif lending. But if a con-
sumer credit board of review is established by enactment of an-
other statute, such other statute shall be deemed to supersede
paragraphs (b) to (e). ‘

{¢) The original board of review shall be appoinied, one
member for ¢ one year term, one for a 2 year term, one for g 3
year term, one for a 4 year term gnd one for ¢ § year term, and
thereafter each member shall be appointed for a 5 year term.
Vacancies shall be filled by the banking commission.

(d) Each new beard of review shall meet prompily after ap-

powniment on call by the banking commission, shall elect o chair-
man and secretary, formulate rules of procedure and keep min- -
wtes of its meetings. The board shall hear ond determine all
appeals and make its decisions in writing. Al minutés, rules,
decisions and other records of the bourd shall be filed with the
banking commission.

(e) The board shall meet on call of the banking commission
or on eall of any 3 of its members to advise with the banking
commission om matters in referemce to this section or section
115.07 (3) and (4), The members of the board shall receive no
compensation for their services but shall be reimbursed for their
actual and necessary expenses which shall be audited, paid and
charged to the appropriation of the commission for the ad-
manistration of this section.

(f) Any decision of the board of review shall be subject to
Judicial review as provided in chapter 297 notwithstanding any
contrary provision in section 227.15. '

SeetroN 7. 115.09 (7) of the statutes is created to read:

115.09 (7) (a) It shall be lawful for any person, association,
copartuership, or corporation licensed under this section to de-
duct the discount and serviee fee authorized by paragraphs
(b) and (¢) from a loan which is repayable in substantially
equal instalments at approximately equal intervals of time
over a period not exceeding 30-1,/2 months; provided that the
total indebtedness under this section of any persom, as borrower,
endorser, guarantor or comalker, to the same licensee shall not
exceed $2,000 after exeluding such charges. When a loan con-
tract provides for instalments payable at monthly intervals, a
first interval of not more than 45 days and not less than 15
days may be treated as a monthly interval. ' '

(b) The discount may be any sum not exeeeding 8 per cent
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a year for the first $300 and 7 per cent a year for any addi-
tional amount, computed on the original face amount of the
contract for the full period of the contraet; provided that if
the eontract is prepaid in full by cash, renewal or refinancing,
the portion of the discount shall be refunded which is applicable
to the full instalment periods (or the full months if the instal-
ment period exceeds one month) criginally scheduled to follow
the date of prepayment. The amomnt of such refund shall be
as great a proportion of the original diseount as the sum of the
halances scheduled to be outstanding during the full ingtalment
periods following the date of prepayment bears to the sum of
the balances scheduled to be outstanding for all instalment
periods in the loan contracts; provided that when the instal-
ment perieds exceed one month, the proportion shall he de-
termined according to the balances scheduled to be outstandmg
during consecutive monthly periods.

(¢) The service fee shall not exceed 2 per cent of the original
face amount of the contract or $20, whichever sum is smaller,
and shall be in lieu of all fees, charges and expenses in con-
nection with procuring, making or servieing the load except as
provided by paragraphs (d) and (£). The full amount of the
service fee shall be fully earned at the time the contract is
made, without regard to the services performed and shall not
be deemed interest, but if the same licensee makes a subsequent
contract with the same borrower within 4 months of a prior
contract for which the licensee has charged a service fee, the
licensee shall not charge a service fee on any portion of the
subsequent contract which is used to pay any portion of the
prior eontract. No licensee ghall split up or divide z loan into
2 or more contracts or make any additional loan te the same
borrower within a period of 30 days, for the purpose of obtain-
ing a greater amount of service fee than would otherwise be
permitted. No licensee or an affiliate, employe or agent of such
licensee shall make a loan, under section 115.07 (8), to renew
or refinance a loan made by such licensee under this section,
unless the resulting loan under section 115.07 (3) exceeds $2,000.

(@) In ease of default lasting more than 10 days, the licensee
may charge one per cent of the amount in default, and if the
default lasts more than 20 days the licensee may charge an
additional one per ecent for each succeeding period of 20 days
or fraction thereof. No default charge may be made after ac-
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celeration of maturity, unless the licensee gives the same refund
of discount which would be required if the eontract had been
prepaid in full on the date of such acceleration of maturity.

(e) In addition to the discount, service fee, and default
charge provided for in paragraphs (a), (b}, {e) and (d), no
further or other amount whatsoever shall be directly or in-
direetly charged, eontracted for, deducted, or received, except
as provided by paragraph (f). In lien of deducting the dis-
count and service fee and charging the default charge authorized
in paragraphs (b), (e) and {d), a licensee may contract for
and receive a rate of charge not exceeding that rate which,
computed on scheduled unpaid balances of the proceeds of the
loan contract, would produce an amount of charge equal to the
total of the discount and serviece fee which eonld be deducted
‘from such loan eontract, and such rate of charge may be com-
puted on actual unpaid prinecipal balanees from time to time
outstanding until the loan is fully paid. When such rate of
charge is made in lieu of other charges, the provisions of para-
graphs (b), (¢) and (d) relating to refunds, the service fee
on subsequent contracts or additional loans, and the default
charge, shall not apply to such loans; the amount or rate of
such charge shall be used in lien of the amount of discount and
service fee under subsection (5); and sueh rate of charge shall
be shown in lieu of the discount, service fee, default charge and
refund of discount in the statement to the borrower required
under subsection (8) (a).

(f) A licensee may require the borrower to provide insurance
on property other than household goods, given as security for
. any loan made under this seetion, provided that the amount and
term of such insurance and the rixks covered thereby shall be
related to and commensurate with the amount and term of the
loan and the type and value of such property. The licensee
may accept, but shall not require, term insurance on the life
of the principal borrower in amounts not exeeeding the declining
unpaid balances of the loan, and insurance against Lability
arising out of the ownership or maintenance of any motor ve-
hicle given as security for the loan. Any insurance permitted
hereunder shall be effected at standard and lawful premiums
through any licensed insurance agent or company selected by
the borrower. The purchase of such insurance through the
licensee or an agent or broker designated by the licensee shall
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not be a condition preeedent to the granting of the loan. If a
borrower procures insuranee through the licensee or an officer
or employe or an affiliate of the licensee, the licensee shall de-
liver to the borrower within 20 days after the making of the
loan, an executed copy of the insurance poliey or eertificate of
insurance, and the cost of sueh insuranece shall be shown in the
statement delivered to the borrower required under subsection
(8) (a). The premiums on such insuranee and any commissions
thereon may be received by the licensee in addition to the
charges otherwise authorized under this section. The provisions
of this paragraph shall not be deemed to alter or amend ‘the
statutes of this state relating to insurance or to affect the power
of the commissioner of insurance to grant, revoke, or demy li-
CEeNses. ‘

SecroNn 8. 115.09 (12) and (13) of the statutes are re-
pealed and recreated to read:

115.09 (12) No person, association, copartnership or corpora-
tion deoing business under the authority of any law of this state
or of the United States relating to banks, savings banks, trust
companies, savings or building and loan associations, or credit
unions shall be eligible to become a permit holder or licensee
under this section or section 115.07 (4).

(18) Any person, association, copartnership or corporation
who or which has held a permit under seetion 115.07 (3a) -for
one year prior to the effective date of this act shall upon ap-
plication to the banking commission, made within 6 months
from the effeetive date hereof, and upon the payment of a $100
investigation fee, be granted a license hereunder at the location
specified in suck permit; provided that the banking commission
shall not grant such license if it shall find that the applicant
by reason of character, general fitness, financial responsibility
or otherwise, as provided in section 115.09 (2), (3), (4) and
(5), is not qualified to receive or to hold or to operate under
such license. If this subseetion shall become effective July 1,
1947, any person holding a license under this section at the
time of such effective date shall, upon payment to the commission
prior to July 1, 1947 of the $25 license fee for the period from
sueh effective date to December 81, 1947, be granted a license
under subsection (3) (a). If this subseetion -shall not become
effective until after July 1, 1947, any licensee under this sec-
tion whose license shall have been renewed for the period from
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July 1, 1947 to June 30, 1948, on payment of the annual licenge
fee of $50, shall be granted a license under subsection (8) (a),
and the $50 shall he applied on the license fees due from said
licensee under subsection (3) (b).

SeEcTioN 9. 115.09 (14) and (15) of the statutes are created
to read: ‘

115.09 (14) The changes made in section 115.07 "and this
section on the effective date hereof (1947) shall not be con.
“strued 50 as to impair or affect the obligation of any loan con-
tract lawfully made prior to sueh effective date.

(13) The legislature intends that the provisions contained in
the several sections of thig chapter shall be independent of each
other and that the invalidity, for any reason, of any provision
shall not affect the validity of any other provision.

Sectrow 10. This act, if passed and published prior to July
1, 1947, shall become effective July 1, 1947; and if passed and
bublished on or subsequent to J uly 1, 1947 shall become effective
10 days after publication.

Approved July 30, 1947,

No. 53, 83 : [Published August 2, 1947,
CHAPTER 463.

AN ACT to amend 49.20 {*‘Required deposit’’), 4240, 42.41
(1), 42.42 (1), 42.45 (1), 4249 (3) and (4) and to create
4249 (8) of the statutes, relating to the state retirement
system. : '

The people of the state of Wisconsin, represented in semate and
assembly, do enaect as Jollows:

SecTion 1. 42,20 (paragraph entitled “‘Required deposit’’)
of the statutes is amended to read:

42.20 (paragraph entitled ““Required deposit”’) ““Required
deposit’’ means the deduction * * * 5y accordance with sections
42.40 and £2.42 (1) from the compensation received by a senior
teacher deposited in the retirement fund.

SECTION la. 42.40 of the statutes is aniended to read.

42.40 Each senior teacher shall make g deposit in the retire-
ment deposit fund equal to * * * ¢ per cent of all compensa-
tion received for teaching service performed by such- teacher.



