CERTIFICATE

STATE OF WISCONSIN )
) 88
DEPARTMENT OF EMPLOYE TRUST FUNDS )

TO ALL WHOM THESE PRESENTS SHALL COME, GREETINGS:

I, Gary I. Gates, Secretary of the Department of Employe Trust Funds,
and custodian of the official records of said department do hereby certify that
the annexed creation of rules relating to termination of variable annuity partici-

" pation in the Wisconsin Retirement System was duly approved and adopted by the
Employe Trust Funds Board on September 25, 1980.

I further certify that said copy has been compared by me with the
original on file in this department and that the same is a true copy thereof,
and of the whole of such original.

IN TESTIMONY WHEREOF, I have
hereunto set my hand at the
Capitol, in the City of Madison,
this 11th day of November, 1980.

Gary 1. Gates, Secretary
Department of Employe Trust Funds
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ORDER OF THE EMPLOYE TRUST FUNDS BOARD ADOPTING RULES

Relating to rules concerning termination of variable annuity participation in

the Wisconsin Retirement System.

Analysis prepared by the Department of Employe Trust Funds

With the passage of Chapter 221, Laws of 1979, the variable annuity
program was closed to any future participants, and current participants would
be allowed to elect out of the program either on a conditional or unconditional
basis. These rules will allow for this election and interpret section
40.85, Stats.

Pursuant to authority vested in the Employe Trust Funds Board by section 40.85,

- Wis. Stats., the Employe Trust Funds Board hereby adopts rules

interpreting section 40.85, Wis. Stats., as follows:

Chapter ETF 8 of the Wisconsin Administrative Code 1s adopted

to read:

ETF 8

Termination of Variable Participation

ETF 8.01 Authorization. Pursuant to the authority granted by section 40.85,
Stats., the board promulgates this chapter for the purpose of assuring com-
pliance with the legislative intent to permit participants or members to
terminate variable participation under Chapters 41 or 42, Stats.

ETF 8.02 Effect of transfer on benefits. Any gains or losses at the effec-
tive date of a transfer pursuant to s. 40.85, Stats., including subsequent
interest credits, shall be reflected as an adjustment to the benefit at the
time it is payable.

ETF 8.03 Effective Dates., (1) An election to cancel variable participation
as to future contributions shall be made on a form provided by the depart-
ment, and:

(a) For participants under Ch. 41, Stats., shall be effective on
the January 1 following receipt of the form provided by the
department.

(b) For members under Ch. 42, Stats., shall be effective on the
July 1 following receipt of the form provided by the department,.



(2) Participants or members who elect under sub. (1) to cancel variable par-
ticipation as to future contributions may further elect on a form provided by
the department to transfer variable annuity contribution accumulations to

the fixed annuity division on an unconditional basis.

(a) For participants under Ch. 41, Stats., a transfer under this
subsection shall be effective on the January 1 following receipt
of the form provided by the department.

(b) TFor members under Ch. 42, Stats., a transfer under this sub-
section shall be effective on the July 1 following receipt of the
form provided by the department.

(3) Participants or members who elect under sub. (1) to cancel variable par-
ticipation as to future coantributions may elect on a form provided by the
department to transfer variable annuity contribution accumulations to the
fixed annuity division to be effective on the following conditional basis:

(a) For an annuitant, when the amount of the variable annuity
is greater than or equal to the corresponding fixed annuity
amount the annuitant would have received in the absence of
variable participation, including all fixed annuity dividends
declared, then: )

1. For an annuitant under Ch, 41, Stats., the trausfer
under this subsection shall be effective on the
January 1 which follows receipt of the form pro-
vided by the department and precedes the March 1
on which the condition is met.

2. For an annuitant under Subchapter I of Ch. 42, Stats.,
the traunsfer under this subsection shall be effective
on the July 1 which follows receipt of the form pro-
vided by the department and precedes the September 1
on which the condition 1s met.

3. For an annuitant under Subchapter II of Ch. 42, Stats.,
the transfer under this subsection shall be effective
on the July 1 which follows receipt of the form pro-
vided by the department and precedes the January 1 on
which the condition is met.

(b) If the participant or member is not an annuitant, when the accumu-
lated amount which is to be transferred to the fixed annuity division
is equal to or greater than the amount which would have accumulated
if the segregated contribtuions had been originally credited to the
fixed annuity division, then:

1. For a participant under Ch. 41, Stats., the transfer under
this subsection shall be effective on the January 1 which
follows receipt of the form provided by the department and
on which the condition is met.



2. For a member under Ch. 42, Stats., the transfer under this
subsection shall be effective on the next July 1 which
follows receipt of the form provided by the department and
on which the condition is met.

ETF 8.04 Additional Deposits. When a member or participant makes an election
pursuant to s. 40,85, Stats. and has additional deposits, the election shall
be governed by an evaluation of all deposits and shall be effective as pre-
scribed in ETF 8.03, Wis. Adm. Code,

ETF 8.05 Multiple Accounts or Accumulations. An election filed pursuant

to s. 40,85, Stats. shall be effective for all accounts and accumulatiors

of the benefit plan or plans specified on the form filed by the partici-

pant or member except that for an annultant who has variable accumulatioons

from which no annuity is being paid, the effective date of an election

shall be separately determined for the current annuity or annuities and for

the variable accumulations from which no annuity is being paid.

ETF 8.06 Rights of Beneficiaries. Persons who are receiving or are eligible

to recelve benefits as beneficiaries of members or participants under Chapters 41
or 42, Stats. shall be eligible to file an election pursuant to s. 40.85 Stats.
and this chapter.

ETF 8.07 Withdrawal of Election Form. An election to terminate variable partici~
pation cannot be cancelled or withdrawn after it has been received by the depart-
ment and is subject to change only as provided by s. 40.85 (3).

The rules contained in this order shall take effect as provided in

5. 227.026 (1) (intro.), Stats.

Department of Employe Trust Funds

T ey e Cay

" Gary L. Gates, Secretary




STATE OF WISCONSIN

CORRESPONDENCE /MEMORANDUM

Date: October 1, 1980 File Ref:’

To: Gary Poulson
Revisor of Statutes

From: Tom Korpad\jf:jﬁéf”

Department cof Fmploye Trust Funds

Subject: Administrative Rules

This 1is to notify you that a new form will be required by the attached
proposed creation of Chapter ETF 8, Wis. Adm. Code. As provided in

s. 227.024 (1)(f), Stats., a note to that effect should be included

at Ehe end of the proposed chapter.

These forms will be available at no charge by contacting the Department
of Employe Trust Funds, and in addition, at the inception of program,
all efiployers will be sent a list of those active employes enrolled in
the variable program and will be provided with sufficient forms to
distribute to these people. ’
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