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OFFICE OF THE COMMISSIONER OF INSURANCE)

TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS:

I, Susan Mitchall, Commissionsy of Insurance and custodian

of the officlal records of sald office, do hereby certify that the

annexed order amending a rule regarding separate accounts and variable

contracts was issued by this office March 23, 1979,

I further certify that sald copy has bsen compared by me

with the original on file in this office and that the same is a true

copy thereof, and of the whole of such original.
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IN TESTIMONY WHEREOF, I have
hereunto subscribed my name
in the City of Madison, State
of Wisconsin, this 3rd day of

tohell
Commissioner of Insurance
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ORDER OF THE OFFICE OF THE COMMISSIONER OF INBYBAMOE . \.iicooy.ion
wnding & Rule RECEIVED AND FILED

| AFR 31979
| Purguant to authority invested in the Commissioner of Insurance
by section 601.41 (3), Wis. Stats., the Comuissioner of Iunsu¥hibck lLdrady
amends a rule as follows: SECRET Y OOF STATS

Section Tms 2.13 (2) (b), (c) aud (4) (Intro.) ars amended to read:

(b) “Individual intermediary agemt” when used in this yule shall
mean any person licensed as an imdividual intermediaxry life insurance agent
under-ihe-tews-of-thitn-state,

(¢) "Individual intexmediary variable contract agent” when used
in this rule shall mesn an fadividual intermsdisry agent who sheil sells
or offers to sell any contract on a variable basie.

(d) A "savisfactory alternative securities examination"
to-pare-i-of-the-wyteien-enaninastion-cailed-for-by-pavagraph-c-of
subseceion—H-of-thta-vule shall fnclude any sscurities examination
vhich ie declared by the commissioner to be an equivelent examination
on the basis of content and administration. The following examinations
are deemed to be a satisfactory ealternative exsmination:

Section Ins 2.13 (2) (d) 5 is repealed.
Section Ins 2,13 (6) (a) (szcond sentence) is amsnded to read:

Any wuch contract, locluding a group eoutract and avy certificate
iesusd thereunder, shall states that such dollayr amount will vary to reflect
investment experience and shall contein on ite firet page, in a prominent

position, a clear statemsant te the aifget that the benefits thersunder are
on a vnrisble bagis, with a uggg ¢ _where in the contract the details of

variable provisions may be found

Bection Ime 2.13 (9) (vitle) (e), (b), (e), (d), (e) and (f) are amsnded
to read:

(9) Examination of individusl intermediary agents and other
peraons.

(s) 1. No individusl intermediary agent shall be eligible to sell
or offer for smale s contract on & varisble basis unless prioer to making any
solicication or sale of such contract he alee be licensed as au individual
intermediary variable contract ageant.

2. Any individual intermediary ageant who participates only in
the sale or cffering for sale of variable contracte that are not registersd
under the federal sscurities sct of 1933, as smended, peed not be licensed

as an individusl intermedisry variable contract agent.

(b) Any individual intermediary agent applying for a licenss
as ap individusl intermedisry variable contract agent shall do so by

filtng with the commissionsr:



@nidsng. (Seg Wis. Adm. Cede section ins 7-&1-6#}'ﬁx) 6.59 (1))

2. aap&icat&on"Earw&wsﬁéanu~iaaurnuca—ﬁgene*ﬁtaenae~€ii~&}
ion ident In nt Listing

Tne 7.01 T4y (o) 6.57 m. ‘
3. Residene-Ensurance-Agent-hicense~(ii-8)x (Bee-Wisv-hdn,
Gode-sectlon-Eno-Fr02-£43—£d).

(¢) The licensing se an individual interuediary variasble
contract agent of any 1gégv1dgg; intermediaxy ageut complylng with
paragraph (b) shell not become effective uantil such individusl
interuedisry agent shall have satisfactorily passed a written examimation
upon sscurities and veriable contracts. BSuch sxaminetion shall be divided
inta two paxtn. Patt I shall be on teeurieiae gensrally asd may be any

: sfactory alternative sscurities examinations listed in
subaaegigg ( ) ga;. Part Il shall deal with varisble coutracts aud

shall be composed of at least 15 questions but not moxe tham 30 questions
concerning the history, purpese, regulation azd sale of contraccs on a
variable basis.

(d) The exemination will ba given ix such places amd at such
tines as the commiseioner shall from time to time desipnate (see
Ins 6,39 (8)). Upen application for license ss an individual
1aternué1axy varisble contract agent, the applieaut shall be notified of
the date of the next examinstion.

(¢) Any spplicant for license as an iudividual latermediary
variabls contract agent shall aot be required to taks the securitiee
part % of ths RAXG examination if, at the time of application, evidence
i8 presented that the applicant

« 1. REas previously passéd a satisfactory altsrnative examination
as defined 1o sobsection (2) (d) of this rule or

2. 1s currently reglsterved with the Fedaval Securities and
Exchenge Commission as & broker dealey, or is curreatly asesclated
with a brokar dealer and haes met qualification requiremeuts with respsct
to euch assoclation.

(£) Every applicant applying for license as an individual

intermediary variable contract agent shall satisfaetorily complete
part IX of the examination raquirad by paragraph (e¢) of this subsection
with 8 grade of at least 70X or shall present evidence of successful
coupletion, prior te July 1, 1968, of either a variable contract ‘
axa&inaﬁioa given under the supervision of an iasurance depariment of

any state or terrictory of the United States which has adopted part II of
the examination recommended for the testing of variable contract agents
by the Mationazl Association of Imsursnce Commissioners or has been
exanined and licensed by auy such departmsnt prior to ite adoption of

the Hational Association of Insurance Copmissionsrs model regulation
approved by that asseciation st 1ts June, 1968 mesting.



Bection Ims 2.13 (9) (g), (h), (1), (1), (), (1) snd (m) ave
repealed.

Section Ins 2.13 (9) (8) 1s adopted to read:

(e) If an spplicent fails to paess part II of the examination
tvice iu & 6~m»n§b peried, & third ggg;ieagiog will not be :eaggtgd
£ that applica ior_to & months after the second examination date.

j“gn Wis. Adm. Gedz section Ine 6,59 6).

Section Ins 2.13 (9) (B) ie adopted to vead:

(b) The fees listed 1o Ins 6.57 and 6.58 will apply to the
licensing ef individual 1g;arm¢éig§zwynrxab1 contract agente.

Section Ins 2.13 (9) (1) 1s adopted to read:

, (1) Every request to take a varisble contract examination
(see paragrephs (b) and (e)) shall bs subject te the provisions of
section Ins 6.59 (1), (2), (3) (a) and (b), (4), (s)r (6) and (7)
Wis. Adm, Cedw.

Section Ius 2.13 (9) (u) is redesignated Ins 2.13 (9) (i) aund
tha intreductory clause ls smendad ¢o read:

(]) Aay person licensed im this state 2s en individual
intermedinry variable contract ageat shall 1mmaéiat¢1y report to the
conmigaionar:

Section Ins 2.13 (9) (o) is redesigoated Ins 2.13 (9) (k)
and is amended to vead:

(k) The commissionexy may reject any epplieati@n ox suspend or
roveks or rafusa to renew any individual intermedisry variable
contract agent's license upon auy ground that vbuld bar such applicant
or such individual fotermediery sgent from beimg licensed to sell life
insurance contructe in this state. The rules governing any proceeding
relating to the suspsnsion or ravocation of an individual intermsediary
life insurance agent's license shall aleo govers any procesdiog for
suspsnsion or revocation of an individeusl intermediary varisble contract
ageat's licenss.

Dated ag Madisown, Wiscomsin this 3Ird iy of April, 1979

NN

Susan \Mechell
Comnispioney of Insurance




