
CERTIFICATE 

STATE OF WISCONSIN 
SS 

DEPARTMENT OF PUBLIC INSTRUCTION 

frJ1.Hi Of WISCON5j~.,j 
niECC:IVtD AND FILED 

f·"":'::- tl 9 ') 1979 
~'....J j..IIJ i 

VEL PH1UJPS 
S~CRET.~J:1Y Oof ST ATi.: 

TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS: 

I, State Superintendent of the Department of Public Instruction and 

custodian of the official records of said department, do hereby certify that 

the annexed rules relating to the requirement for a Standard School Audit 

Contract were duly approved and adopted by this department on the first day 

of the month following its publication in the Wisconsin Administrative Register. 

I further certify that said copy has been compared by me with the 

original on file in this department and the same is a true copy thereof, 

and of the whole of such original. 

IN TESTIMONY WHEREOF, I have hereunto 

set my hand and affixed the official 

seal of the department at 126 Langdon 

Street in the city of Madison, this 

O!/~ day of February, A.D., 1979. 

. ( 
Barbara Thompson 
State Superintendent 
State Department of Public Instruction 



DEPARTMENT OF PUBLIC INSTRUCTION 
ADOPTING RULES 

~rAH~ vt WISCONSIf\J 
m:C~IVEO AND FILED 

VEL PHllllPS 
Pursuant to the authority vested in 'the State superintenden.tr~l-EJtilil'{PF STAr:: 

Instruction by Section 120.14(4), as created by Chapter 29, Laws of 1977, the 

State of Wisconsin, Department of Public Instruction, hereby adopts ru1es as 

follows: 

That PI 14.03 is adopted to read: 

14.03 Standard School Audit Contract - Minimum Provisions - A1though an 

expansion of the contents of this contract may be desired and is permitted, non e 

of its provisions shou1d be deleted. (Sectiön 120.14(4), Wis. Stats.) 

(1) Audit Contract. This agreement is entered into this --- day of 

__________ , 19 __ , between (School Board on beha1f of named School District), 

hereafter referred to as the District, and (Name of Auditor) 
--------~---------~~~------------

hereafter referred to as the Auditor. The parties agree as Io11ows: 

(2) Audit Scope. (a) The Auditor sha11 conduct an examination of the 

statements of receipts and disbursements of all the funds of the District, 

except _~(~l~i~s~t~f~u~n~d~s~~e~x~c~e~p~t~e~d~an~d~r~e~a=s~o=n~s~f~o~r~e~x~c~e~p~t~i=o~n~)~ __ , for the period from 

_________________________ , 19 __ , to _________________ ~ ______________ ~ __ , 19 __ , 

inclusive. 

(b) The Auditor's examination sha11 be in accordance with generally 

accepted auditing standards. The examination wi11 not in elude adetailed audit 

of transactions to the extent which wou1d be required if intended to disc10se 

defalcations or other irregularities, although their discovery may result. 

The procedures necessary to comply with general1y accepted aUditing standards, 

for purposes of this contract, include those prescribed by the Wisconsin 

Institute of CPAs in the WISCONSIN SCHOOL DISTRICT AUDIT GUIDE, by the 
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American Institute of CPAs in the Industry Audit Guide--AUDITS OF STATE AND LOCAL 

GOVERNMENTAL UNITS, and by the Wisconsin Department of Public Instruction in its 

WISCONSIN PUBLIC SCHOOL DISTRICT AUDIT MANUAL. The 10 generally accepted 

auditing standards are: 

1. The examination is to be performed by a person or persons having 

adequate technical training and proficiency as an auditor. 

2. In all matters relating to the assignment, an independenee in mental 

attitude is to be maintained by the auditor or auditors. 

3. Due professional care is to be exercised in the performance of the 

examination and the preparation of the report. 

4. The work is to be adequately planned and assistants, if any, are to 

be properly supervised. 

5. There is to be a proper study and evaluation of the existing internaI 

control as a basis for reliancethereon and for the determination of 

the resultant extent of the tests to which auditing procedures are to 

be restricted. 

6. Sufficient competent evidential matter is to be obtained through 

inspection, observation, inquiries, and confirmations to afford a 

reasonable basis for an opinion regarding the financial statements 

under examination. 

7. The report shall state whether the financial statements are presented 

in accordance with generaIly accepted accounting principles. 

8. The report shall state whether such principles have been consistently 

observed in the current period in relation to the preceding period. 

9. Informative disclosures in the financial statements are to be regarded 

as reasonably adequate unIess otherwise stated in the report. 
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10. The report shall either eontain an expression of opinion regarding the 

finaneial statements, taken as a whole, or an assertion to the effeet 

that an opinion eannot be expressed. Whenan overall opinion eannot 

be expressed, the reasons the re for should be stated. In all cases 

where an auditor's name is associated with finaneial statements , the 

report should eontain a elear-eut indieation of the eharaeter of the 

auditor's examination, if any, and the degree of responsibility he/she 

is taking. 

(e) The standards of reporting (#7 above) require that the auditor's 

report will take note of a eomprehensive basis of aeeounting other than the 

aeerual basis. Only the full aeerual basis is in aeeordanee with generally 

accepted aeeounting prineiples. 

(d) The auditor shall express an opinion on the finaneial statements of 

all funds covered in the seope of this engagement. If the Auditor is unable 

to express an unqualified opinion, the Auditor shall state fully the reasons 

for qualifieation or diselaimer of opinion. 

(3) Independenee. Implieit in the Auditor's expression of an unqualified 

opinion on finanaial statements is his/her representation that he/she is 

independent with respeet to those statements. 

(4) Timing, Loeation and Conduet of Audit Work. (a) The Distriet 

reeognizes that its appropriate offiaers have the responsibility for the proper 

reeording of transactions in the books of aeeount, for the safeguarding of 

assets and for the substantial aeeuracy of the st.atement of reeeipts and dis­

bursements. These Distriet offieers have the responsibility to elose and 

balanee all aecounts and to have prepared statements of receipts and expenditures 

for all funds to be examined by the Auditor. 
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(b) The audit shall be eondueted on Distriet premises at a mutually 

agreeable time and the Distriet shall provide space deemed adequate by the 

Auditor to eonduet the examination effieiently. 

(e) The Auditor shall observe the adequaey of the systems of internaI 

control, ineluding controIs over student aetivity funds. If material weaknesses 

~re noted, appropriate reeommendations will be reviewed with the appropriate 

administrator and then ineluded in a separate letter to the Distriet's School 

Board. 

(d) The Distriet also authorizes the Auditor to respond direetly to 

inquiries from the Department of Public Instruetion, ineluding requests to 

review audit working papers. The Auditor shall notify the School Board of any 

such inquiries or requests and of the Auditor's reply thereto. 

(5) Reports. The Auditor shall submit to the Distriet's School Board the 

following reports: 

(a) Report on examination of statement of reeeipts and disbursements for 

the year ended June 30, 19 __ and additional information as requested~ 

(b) Audit statement for sehoolyear ended June 30, 19 

to the Wiseonsin Department of Public Instruetion. 

(e) Letter of reeommendations as diseussed aboveo 

to be submi tted 

(d) Audit statement to the State Superintendent of Public Instruetion for 

audits required for federal programs. 

(e) Membership Audit Statement, as required by the Department of Public 

Instruction. 

(f) Food Serviees FieId Review Questionnaire as required by the Department 

of Public Instruetion. 

(g) 

, 4 
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(h) 

(6) Compensation and Terros of Payment. (a) Fees will be based on the 

time required by the ~ndividuals assigned by the Auditor, plus direet expenses. 

Individual hourly rates vary aeeording to the' degreeof responsibility involved 

and the skill required. 

(b) , CPA, is the partner in eharge of all 

work performed by the Auditor. He/She is responsible for all aspeets of this 

engagement. 

(e) The Auditor estimates the fee for this examination and above-listed 

. reports will range ·from $ _______ to $ _____ _ Should unforeseen 

diffieulties be eneountered during the course of our examination whieh would 

require additional work on our part, an estimate of the eost of such additional 

work shall be brought to the Boardls attention prior to the performance thereof. 

(d) The Auditor,may submit bills as work progresses and as expenses are 

ineurred. 

(Name of Sahool Distriet) 

by (Name of Contraeting Distriet Offieer or Offieers) 

(Name of Auditor) 

by (Name of Partner) , CPA, Partner 

Dated this cLl.d- day of February, 1979. 

State Superintendent 
State Department of Public Instruction 


