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STATE OF WISCONSIN

St gt

85
OFFIOE OF THE COMMISSTONER OF SAVINGS AND LOAN )

I, JORN C, SCHLOSSER, Deputy Commigsioner of Savings and Loan, and
custodian of the Official Records of the O0ffice of Commissioner of Savings and
Loan, do hereby certify that the annexed Order Wo. 77, consisting of the following
Sectionsas

Section 1 Repealing and recreating Chapter S-1 8
Section 2 Repealing and recreating Chapter S-L 10
Section 3 Repealing and recreating Chapter S-1 12
Section I; Repealing and recreating Chapter 5.1 16
Section 5 Repealing and recreating Chapter Sl 17
Sgction 6 Creating Chapter S-1. 25

Rules of the Office of the Commissioner of Savings and Toan, Wigconsin Administrative
Code, wam adopted by the Deputy Commissioner of Savings and Loan on March 18, 1971, and
approved by the Savings and Loan Review Board on March 18, 1971, after a public hearing
was held on March 18, 1971,

I further certify that publication of the annexed Order No. 77 will be made
in the Wisconsin Administrative Register of April 1971, No. 18L, and that the subject
matter contained in Order No. 77 of the Rules of the Commissioner of Savings and Loan,
Wisconein Administrative Code, will becoms effective May 1, 1971.



T further certify that said copy has been compared by me with the originsal
on file at this 0ffyce and that the sams iz a true copy thereof, and the whole of
such original.

IN TESTIMONY WHEREOF, I have hereunto
set my hand and affixed the Official
Sea) of the Savinge and Loan Commissioner,
located in Room B0OO, State Office Building,
‘Hest Yilson Street, in the City of
dison, this 22rd day of March 1971.

n o, %hﬁioaaer

G,
gg?uty Commissioner




STATE OF WISCORSIN
OFFICE OF THE COMMISSIONER OF SAVINGS AND LOAN
ORDER 0. 77

IN THE MATTER of prescribing Mules and Regulations pursuant to authority
contained in Section 215.02(12)(a), Wis. Stats., for conducting the business of
savings and loan assocliations operating under Chapher 215, Wis, Stats.

WER&S, a public hearing on Proposed Opder Wo. 77 wae held in Room 80O,
Wilson Street State Office Building, Madison, Wisconsin, on Mapch 18, 1971,

MOW, THEREFORE, IT IS ORDERED:

That Order N¥o. 77, consisting of the following asix (6) Sections is
hereby adopted to readst

Chapter 5-L 8 is repealed and recrested to reads
OHAPTER 5L 8

INTEREST RATES AND OTHER CHARGES IN EFFECT
8-1 8,01 Interest rates and other charges in effect. The following interest rates
and other charges shall apply to loans and real estate contracts made by savings and
loen agsociations: (1) The maximum rate charged on any lean or real aata‘ée eontract
shall not exceed the amount preseribed by law and ag set by the board of directors of
the agsociation, and shall be computed at the yrate and in dccordance with the method
preseribed in the note or contreat. (2) Notes which contain a variable intereet
rate to periedically adjust interest rates by reference to an index mush contain the
procedure, berms and conditions authorizing the change, and the index upon which such
changes are based must be an index ascceptable to the commissioner. The note mey not
provide for an adjustment more frequently than twice in sny amnusl period, and the
borrower must be notified of each change. (3) A merviae charge, in such amount ag



specified in the note, may be charged by the association oh any mortgage lean when
legal or equitsble title to the mortgaged security or any part thereof is changed,
which service charge, if not paid, may be added to the unpaid balance of the mortgage
loan.
SECTION 2

Chapter 3-1, 10 is repealed and recreated to ready

CHAPTER S-L 10

SAVINGS PLANS
8-L 10.01 Savings plens. Any association may adopt savings plans that are (a)
consistent with Chapter 215, Wis. Stats., (b) consistent with its bylaws, (¢) approved
by its board of directors, and (d) have been suthorized hy the commigsioner and review
board,
8L 10,02 Digeretionary authority of commissioner. The commissioner may for good
and gufficient reasons, limit, restrict or prohibit sn association's authority to
isgue any savings plan or rate of earnings distribution applicable thereto.

SECTION 3

Chapter S-1 12 iz repealed and recreated to reads

CHAPTER 8- 12

LEGAYL RESERVE _
51, 12.01, Definitions. Por the purpose of this seotion, the fonméxg definitions
applys
(3) "Specified Mssete” of an association shall comsist of total sssets, leass BOT
of the associstion's FHA and VA loans, and less cksh, U. S. Government obligations,
Federael Home Losn Bank stock, prepaid federsl Savings and Loan Insurance Corporation
premdums, and prepayments to the secondary reserve (if an insured association), loans
gecured by the agsociation's savings accounts, investments insured by the Federal
Savings and lLoan Insurance Corporation in savings accounts of other associstions,
loans in process, and less such other 2ssets as may from time to time be designated
by the commissioner.



(b) "Scheduled Items" includet

1. 8low loans (other than FHA or VA loans)

2. Twenbty percent of slow FHA or Vg loansy

3. Ren) estate owned and in judgment, excluding res) estate owned pending tranafer

to an imsuring or gusrantesing Federal agency and federally insurad or guaranteed

loans in judpments .

. Real estate sold on contract, the principa; wnpaid balance of which excesds
applicable lending limitatiens;

5. Investment securities upon which ohe or more interest paymenta dus has not

been paidy and |

&. Depasite in closed {inancial institutions or those in possession of supervisory
authorities.

(c) et Worth" is the sus of all genseral reserve accounts (except specifie and
valustion reserves) and wndivided profits.

(d) *“Adjusted Net Worth® is the net worth less 20% of the scheduled items.

() ¥Legal Reserve" is the reserve defined by Ssetion 215.2h, Wis. Stats. and mey

also include the Federal Insursnce Reserve of insured assoctations if so designated

by the board of directors.

SL 12.02 Insured associations, (1) Minimm periodic transfer required. Out of

the net income of any perded deeignsted by the commissioner, and prier to the declaration
of any earnings disbtriluiion vate, each insured sssociation ghall ba required to transfer
to its legal reserve & minlmum percentage of saild net income, the minimm requirement to |
be detennined by the commiassioner. Tpansfers from net income to the Legal Reserve shall
be mede until the association's net worth at the close of the peried is equivalent to
12% of totel savings cepital or 10% of its épeeiﬁad agsets, whichever is greater,

(2) Credits from prior periods. If an association hasg made any credit to ite

Legal Reserve or Federal Insurance Reserve subsequent to Decembey 31, 1963, in excess

of the applicable requirement, it may, with the approval of the commissionsy, apply



sush excess oredit toward the requirements of submection (1).
8-1, 12.03 Noneinsuved sssocistions. (1) Minimum periedic transfer reouired.
Out of the net income of each semiznmual sarnings distrilution peried (JunavBO
and December 31 of esch yesr unless an other semiannue] pariod is approved by the
commissioner), and prior to the declaration ef any earnings distribubion rate,
each non-insured aggscoiation shall he required to tranafey to its Legsl Reserve
an amount equal ko the greater of (a) 5% of said net income or, (b) subsequent to
June 30, 1971, an amownt equal o the lesser of 104 of net income or an amount
sufficient to increase 1lts toital neb worth to total savinps capital to 2 minimm
level at least 0,125¢ hipher at the close of the memisnnual period than at the
opeming of that aamiannﬁal period. Trensfers fyom net income to the Legal "eserve
shall be made until the sspociation's net worth at the close of the semiannual
reriod is equivalent to 12% of total savings capital or 10¢ of its specified aseets,
whichever is grester. (2) Credits from prior perifods. If an association has made
any credit to its Lege) Hegerve subsequent to Dacember 31, 1970, in excess of the
appliceble raqairamanﬁ, it may, with the prioy approval of the commissioner, apply
such excess credit towdrde the requirements of subzection (1).
3«1, 12,04 Diseretionary suthorlty of commiseioner, The commissioner may, for gaad
and gufficient reasons, remiire a higher level of Legal Heserve for 2ny assoerisbion and
may liwmit, restrict or prohibit an asgociation's authority to declare a2 vate of esrnings
distribution appliiceable to any or all ¢lasses of savings accounts until the higher
level of legal reserve hes heen attained.
SECTION b
Chapter S=I 16 is repealed and recrested to reads
CHAPTER 8-1, 16
LIGUIDITY HEGUIREMENT
8L 16.01 Liquidity requirement. All asgociations shall be subject to a minimum
liquidity requirement. No association shsll meke oy purchase any losn, other thon
loans secured by withdrawable savings accounts, whenever the liguidity of that



sggocistion 18 less than the prescribed level.
S«1, 16.02 Rejuirements for insured assocoiations. The liquid investments and the
minimum liguidity requirement of an insured association shall be presaribed from
time to time by the commissionsyr,
81, 16,03 Liguid investments for non-insured sssocintions. The investments that
may bs included as a portion of the liquidity of mon-insured associations shall be:
(8) Cssh, ineluding cash on hand and on deposlt in depository banks snd subject
to withdrewal on demand, (b) Time deposits in depository banks due and payable
within 180 days. (o) Unpledged evidences of indebledness issued by the United
Staten op any agency or instrumentality of the United Statas which by statute ave
fully guaranteed 2s to principal and interest.
$-1, 16.0h Requirements for non-insured asscciations. The minimum liquidity
requiremsnt shall be 7% of the totel amount of the agsociation's savings capital |
plus borrowings from all sources. Effective Jamwary 1, 1972, no more than 25% of
the minimum 1iquidity requirement may be invested in obligations of the United
States set forth in S5-I 16.03(c) that have a remsining maturity greater than three
years, |
SQL 1608 Discretionary avthority of commlssioner. The commissioner may, for good
end pufficient reasons, require a higher minimum level of liquidity for sny association.
| SmoTON
Chapter S5-I 17 is repesaled and recreated to reads
| . CHAPTER S-L 17
PROPERTY TMPROVEMENT LOANS
S-L 17.01 Property improvement losns. The maximum amount of any properby improvement
loan shall not exceed £5,000 and ¢ to be vepaid in regular monthly insteliments within
2 period of elghbt years. Property lmprovement loans may not be made to any officer,
director op employe of any essoclation unless that person is the owner and sceupant
of the property to be fmproved.



S-I,; 17.02 Disocretionary anthority of commivaioner. The acmiaaioner may,; for
good and sufficient reasons, 1imit, restrict or prehibit an association's authority
to invest in property improvement losns.
SECTION 6
Chapter 3-L 25 isareated to reads
CHAPTER S-1 25
SUPERVISORY ORDERS
8-L 25.01 Supervigory orders. (1) ‘hen issved. The commissioner may issue
gsupervisory order whenever he detemines that sn association is: (2) Vielating
the provisions of ite articles, or bylaws, or the laws of this atats, or the laows
of the United States, or any lawful mile, order or regulation promulgated by the
commissioner and savings and lesn review board; or (b) Vielating eny order of
the commiseioner which may restrict, limit or prohibit the ssgoeistion from enpaging
in any act or practice. (2) Yow issved. The commissioner shell deliver a formal
written order to the heard of dlrectors of the sasociation in which the facts known
to the commissioner areé set forth, and shall demend the discontinvance of such
practice or procedure, ind vhenever applicable, order the sssosiation to instdtute
corraective action.
8L 25.02 Review by commisgsioner of gupervisory order. The sgsocliatien affected
by such order may within ten (10) days after the order has besn delivered to he
asgociation request s raview of the findings and order before the commissioner, at
wﬁich tims 211 pertinent evidence shell be presented. The review by the commimsioner
shall be held within thirty (30) ddys of the request. Within ten (10) days after
completion of the review, the &omiésicner, on the basis .af the evidence presenied
and any matler of record in his office, shall either continue, modify or set asié&
the order.
SQL 25.03 Appeal of commissioner's decision., Any association apgdeved by the
final decision rendered wnder S5-I 25,02 msy petition the review board to review



the action of the commissioner, in accowrdsnce with Section 215.0()), Wis. Stats.
8.1 28,0k Stay of order during appeal. The enforcement of sny order issued undey
this section shall awtematicslly be stayed pending review bafore the commissioner.
The commissioney may stay the order pending review. Further stay of the order
during sny subsesuent appeal shall be determined by the review bosrd.

| IT IS FURTHER ORDRRED, that Order No. 77 shall bscome & part of the
Rules é:f the Comuissioner of Savings and loan, Wisconsin Administrative Code,
effective the first day of the month following publication thereof in the

Waconsin Administrative Resimber for Apml, 1971, Wo. 18L.
7

This Order was approved by the Savings and Losn Review Board on Merch 18, 1971.



