Pursuant to autherity vested in the Wisconsin %@@ax%m@@t

of Taxation by Section 71.11(24) of the a&a&u@e$ th@ said depart-

ment hereby repeals Rule TAX 2.71 and xa@@ais’anﬁ recreates Rule

PAX 2.19, 28 shown in th@ attaeha@ &an»i'ﬁﬁmﬁ
These rule changes @#ail take @ff@ct with x@@p@@t to

income vears begimning on and after ﬁaa@axy l,(19§7.

WISCONSIN DEPARTMENT OF TAXATION




STATE OF WISCONSIN )

:@@ ALL TO VHIOM %ﬁE%ﬁ PRESENT,

I, JAMEZ R. MO

of the official records of the wisﬁammaﬁ }%§ﬁ$ﬁmﬁﬂﬁ of Taxnation,

de hereby @@xtify ﬁhat the amm@x@é xal& changes (vhereby Rule

TAX 2.71 im repe;

aled and Rule TAX 2.19 is repeal

have been ap@r@wgﬁ by me and have been compared by me with the

j amigima1$ on £ile in the depar - and are true and correct

' ¢'a&?i@a of such @migimaiﬁ.

Wost Wilson ﬁtr&@t A" the
- City of Madisom, Wisconsin .
"vﬁai@ @ﬁu,"rfé&y of September, 1966.

Dy € M

James B\ Morgan
emmmim ner of Taxation




- EffecEiVe with respect to income years beginping on and
after January 1, 1967 rules TAX 2.19&and TAX 2.71 are repealed
and Rule TAX 2.19 is recreated to read:
TAX 2.19 INSTALLMENT MSTHOD OF .ACCOUNTING( FOR CORPORATIONS
(Section 71.11(8),'Wis. Stats.).
v(l) Subject to the approval of the department of taxation,
a sale or other disposition by a cox boratlon of real property, or
'a casual sale or other casual disposition of personal property
(Other than pelsonal property of a kind whlch would ploperly be
included in the inventory of the taxpayer if on hand at the close
lflof the ipccme_year) for a price exceeding $1000, may be returned
flon the installment basis in t.e case of a sale ox cther dispositionv’/

£

- in an income year beginning on or after January 1, 1967, provided

that in the income year of the sale or other disposition there
‘are no payments or the payments (exclusive of evidences of in-
-Jdebtedness of the purchaser) do not exceed 30 percent of the

”fﬂlselling price. On the installment basis there shall be returned

" as income from the installment sale in any income year that pro-

. portion of the installment payments actually received in that year

"l;which the gross profit realized or to be realized when payment is
'v comp1eted, bears to the total contract price.
(2) Use of ﬁhe installment method, in each instance,!shall
7;be conditional upon the implied agreement of the corporation to
take into income in any qul ln Whlch it 61Scr1buces the install-
ea\,"ment obllgati on, . the unrepo ted balance of gain on the installment

\~‘Sale or exchange.




(3) The installment method shall not be permitted with

‘raespect to any installment sale or ‘exchange made subsequent to
. . . /

LS
/

" adoption of a plan of liquidation to which section 71.337 applies.

(4) Co:poratvons regularly engqgod in the busxﬁess of
sellihg personal property and keeping records on the lnstallment
~ basis will be requw"ed to report'for~franch15e or income tax
: purposoa on the accrua ba51s. |

(5) The expenses incident to each installment sale or

"~ exchange must be deferred on fhe same basis that the profit arising

'efrom the sale oxr exchange is deferred.
S . . | ‘ ,

(6) When property is sold’or exchanged on the lnstallment

basis at a 1053, the loss may not be deferred beyond the 1ncome

‘year in waich the sale ox exchange Laxeo place.




The State of Wisconsin

DEPARTMENT OF TAXATION

ROOM 1000 STATE OFFICE BUILDING
1 WEST WILSON STREET
MADISON, WISCONSIN 53702

September 2, 1966

Mr. James J. Burke
Revisor of Statutes
State Capitol

Madison, Wisconsin

Dear Mr. Burke:

Enclosed herewith please find a certified copy of changes in
the Rules of the Wisconsin Department of Taxation relating to
corporation franchise and income taxation pursuant to which
Rule TAX 2.71 is repealed and Rule TAX 2.19 is repealed and
recreated. ;

Notice of these changes was published in July 1966 in the Notice
Section of the Wisconsin Administrative Register pursuant to
Section 227.02(l) (e) of the statutes, and, though 30 days have
passed since publication, no petition for public hearing with
respect thereto has been received.

2 Ceftified copy of these rule changes is being mailed today to
the Secretary of State for filing, pursuant to Section 227.023
~ (1) of the statutes.

‘Sincerely,
Jazts R. MorgZ:A—‘—.‘ESGMM~
- Commissioner

JRM:ABK
Enc.

_cc: Hon. Robert C. Zimmerman
= Secretary of State

Commerce Clearing House
Prentice-Hall, Inc.
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