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SAVINGS AMD LOAN DEPARTMENT
STTE OF WISCCNSIN

IN THE MATTER of preseribing rules and regulations, pursuant to authority contained
in Sectlon 235,52 (3), Weconsin Statutes, for condueting the mginess of Savings and

Lm Assoviations @amting under Chapter R15, Weoonsin Statutes, -
ad Lown Assoclstions finds it necessary to
ereate a new sectlon of Chapber 4 of the Rules of the Savings and Losn Depariment,

Wisconsin Adminiastrative Gode, Seotion Seb 4.10, due %o

HEREAS, The Copmissioner of Savings a

changes and bew developmenta
of gevnersl business praam@aa,
’E, IT 18 ORDEREDy

That Section Gl 4410, "PARTIGLPATION LOANS" be created to read ass
Sl 4,10 PARTICIPAYION LOANS, B
unless the vontext clearly indieates otherulss, That is to sayy

NOW, THEREFO

GFINITIONS, The definitiens in thie sectiocn apply

(4) "Pedersl Savings and Loan Association® mesns a sevings and lean association
 organiaed pursusnt to an et of Gongress, entitled, "Hoe Cwners Loan Aet of 1933."

, {B) "Insured Bank" means a banking institutien vhose deposits are insured by the
?@gé&aml Depopit Insuranece Qorporalion.

() "Insured, State-Chartered Savings and Loan Assocletion” means s savings and
k losn sssociation organized under Chap. 215, %Wle. State., vhose wmembers' share accounts
are insured by the Pederal Savings and Losn Insurance Gorporation.
© (D) "Lenders" mesnss
1. Pederal savings end loan associations
2, Insured banks



4y Inpured, stabe-cha

noe vompanies licensed to de business 1n this state

tered sevings end loan agsoplations
5. Noneinsuved, state-chartered ssvings and loen assocletions
6, Uther instrmmentalities or cevovrations owned wholly or in part by this
ghate or the United Stetes. H
7+ Tax exempt organizations operating under subssetion {a) of Seetion 501
of the Internal Revenue Code ap now or hereafter in effest.
(B) Honeinsured, state-chertered savings and losn essoclation” means s @aﬂﬁgﬂ
snd loan associatlon organised under Chep. 215, Wls, Stats,, whose members! share
aguounts are not insured by the Federal Savinge az

{F) "Originating Assceiation® means a ssvinge and loen sssociabicn that has made

z wortgage loan on lmproved real estate sltuated in Wiseonsin and sold a mﬁi%pa@ingg /
~ interest theveln to a lender as defined in subsestion (1) - (D) above.

| (6} "Originating Lender" means a lender, as defined in submeetion (1) « (D) sbove,

' ﬂm has made s movtgage loan ou improved resl estate spituated in Wleconsin and geld a
artieipsting interest therein to ancther lender,

. (8) "Partioipation Losn” mesns a movtgage lesn secured by lmproved resl satate
pituated in Weconsin, originated by a lender as defined in gubssction (1) w {0} mbove,
af‘whi@h & pariieipating interest has been pold to ancther lender, as defined in s;x;i‘%awem@
. lii:) = (D) sbove, under the terms of o participstion loan agreement and evidenoed by &
mtmipa%mm losn certificate.

(1) "Purchasing Associafion® mesns a savings and losn assoclation that has purchased

& partieipating interest in & mortgege loan on improved real sstate situated in Wisscpsis,
rom a lender defined in mubssetion (1) - (B) sbove. |

tuated in Wisconsin, fvem a lender defined in subsection (1) ~ (D) above.
 (2) INSURED, STATE-CHARTERED SAVINGS AND LOAN ASSDCIATIONS .



(1) In addition to complying with provigions, restrictions and requirem

subsections 215,22 (1) e {10) inclusive, 215.23 and 215.235, Wle. Stats., and Chap.
8<% 4 of the Wis. Adn. Code, all insured, stebe-chart

ved savings and loan associabions
mugt conply with the regquivements of Sections 563.9-1 and 563,92 of the Rules and
Begulations for Insurance of decounts.
~ {B) Any insured, state-chartered savinge and losn assvelotion may originste a
mortgage lown, secured by any type of luproved real sstate, situabed in Wisconain and
within ite 50 mile 1@@&1&% aren, and sell a partieipating intevest tharain, without
‘griﬁr appr@val of the E%ﬁaxal Savings anﬂ iosn Insurance Uorporatiom, tos
1. &n inpured, gtate-chariored @&W@ﬁgﬁ and loan asseciation
2. A federal savings and loan ﬁ%ﬁﬁ%iati@ﬁ
3e An iﬂﬁ%ﬂﬁﬁ bank
by A ﬁ&x~ﬁ
the TInbernsl Reveme Dode as now our heveafter in effect

wpmph &rgaﬂimatign mpgraﬁimg under gubsestion (&) of Sew, 501 of

{C) any insured, @ﬁa&af@hart@r@é sevings end loun association way originate a
morbgage loan, sepured by any type of improved resl estubs, %i%ﬁ%%ﬁﬁ in s consin and
- within ibe 50 sile lending a%am; and sell a p&?ﬁi@ﬁﬁaﬁﬁag im§%r@st therein with prior
a@prﬁval of the Federsl Sevings and Loan Inﬁaxaﬁé@ f ﬂ:<fﬁ;“ |

1a iﬁanmaa@& aa&wfxia@ 1&@@n&aﬁ o do bepiness in this atabe

2y Hon-insured 1gs and loan assosiationg
3+ &n inetrunentaiity or eorporation owned wiolly or in pert by this state
or the Unlited Htates

(D) aoy insured, state-chartered savings aund

loan sswocisiion way purchase
partioipating interest 1n a mortgege loan, sec

’ yggg.g@ any type of improved real esiste,
aitaa%@é in Wleconsin and within its BO milﬁ ﬂ*%ﬁ»

w ng area from any lender as defined
- ﬁﬁmﬁ%ﬁ,ﬁﬂ {l} « {B} above.

- (% émy insured, state-chertered sa¥iﬁge and zaaa assoelation nay purchape
frﬁawﬁiﬁipatimg laterast in a mertgage loan, saauraﬁ ay waﬁiﬁ@m@ial type of dmproved vesl

| éﬂ%&%@ for not move than four families, ai%ua%aﬁ in %iaaﬁnaiﬂ, bat eutaaéa of it 50 wile



ndiog area only from an logured, state-chevtered sovings and losn assoclation or a
f@éwal savings and loan mgaiatmn. N
(ﬁ) mﬁ-»m@vﬁm, ST ATE-CHARTERED ﬁ&ﬁﬁ&% AND LOAN A5 QI&TIQEE
(4) Any non-ins
norbgage loon, secured by any type of improved mal oatabe, muma in Wissongin and
wi%zhiﬁ ite 50 mile lending aves, and goll & partieipating interest therein to any lender
28 éamaﬂ in subsection {1} = (D) above, |

; ed, aﬁa@%&x”tﬁmﬂ pavings snd loan assoclation pay origluate e

{8) Any mmwiﬁmm, state-chartered amrimga and loan essociation may purchese o
E%?@iﬁiﬁ&%«im?g m%m% in s mﬁgag@ loan, secured by any iype of im;@mwﬁ rveul watate,
si%‘ti&tﬁﬁ in Mloconsln and within its 50 mdle lending
v L A non-ingured, shate-charte
2. An insured bank
3. An insurance eompany Licensed to do business in this state
4+ & taxeexempt orgenisation opsrating under submection (a) of Ses. 501 of
’ Gode, a8 now or heveafter in effect
5. An in@tmmmlmy ar mrp@mmm owaed wmlly or in part by this state or
the Uolted States

srea froms

red savings and loan sssociabion

the Inteens)l Revere

o A0) sy ’ﬁ%@ﬁﬁiﬂmy.; gtatemchartered gavings en
mammg interest in a mortgege loan, secured by eny typs of Improved reel estate, _‘
éiﬁmﬁa& in %ﬁiaeméam ond within its 50 sile lamm aren from sn insured, state-chartered
; -aamﬁga mﬁ logn &awm&im tsz* a f@ﬂ&ml pavings and losn asscoiation, prwiémz that the
mgmmmg a&aw@i@ﬁ&m chtained priop a,ppm%l for mm}s gale from the Federal Sawings
arxﬁ Loan Insurance (orp oration. | |
(D) sny none-inenved, amtmahar%@md savings ond loan assoolation mey pureh
Pﬁﬂi@imtﬁ.:ag interest in g mﬁaﬂg&g@ mazz, getured by any type of mmmﬁ real eshabe,
L aitﬁatw in Waeeonsin and bey u its 5@ mile lending area frons

d lean associabion may purchase 2

1s A non-insured, 3%'@'%@*&}1&2’%9?@& gavings and loan association
2. 4n insuved bemk B
3+ An insurence coupaiy licended ‘to do tusiness in this stats



A A bameoxe
 the Intemnal Revemus Gode as aow or heesfter in effest
5. An insbrusentality vr corpuration owned whelly or in pavt by ﬁﬁa ahabe
or the United States |
 {4) APPLIGABYLITY OF OTHER STATUZORY PROVISIONS, A1) mortgage loans made under the
pormisaive suthority of subsestion 215.22 (11}, | Wi, Stata., shall mééﬁ@ subject to

ipt erganisation opsretisg under gubsection (g) of Ssec. 501 of

the y@@i&im, restriations and reguivenents of wb@awﬁi@m 215,22 ilB *izczﬁ {auy mmm, ,
and 215.23 and 215.235, We, Stats,, anit Chepe &l 4 of the Wis, Adme Gode,
(5) CTHER RE
(A} RETAINAGE BY ORIGIRATING LENUES
a%@%g gt rebain o 508 dnterest dn any pavtilcipation lemm R
R {B) Haxtuy mﬁmmﬂwm INTEREST PURCHASED, The seadmn sount of the mﬁ*‘%’mﬂ.@%m&;
 '*ﬁw%¢ﬁ @nﬁ@ﬁ&%@ﬁ by & aimg&a A@ﬁﬁﬁfg as é@fiﬁ@% in gubsesticn (1) - (B} whove, ﬁaﬁ@a& |

s The lende

v, a8 defined dn ﬁmﬁ‘:@m@m}mﬁ {1y = {)}

: amzwﬁ 50% of the mﬁg«a@a loans More then one lender By parehase parkleipaiisg m%maw
m a ‘morigage mﬁm, Wt the aggmga% of auaka Wﬁi@p&%m interesie gmﬂmﬁﬁé phall m’&; ‘,
m@mﬁ 504 @f the morbgage Loan, L

(ﬁ) Eé@m‘ JA0B AND MORTGAGE OTE OF ?ﬁﬁiiﬁﬁ?ﬁmﬁ LOANS,

S ks The mortgage end mortgage nobe of any partdedpation loan shell wm&w miy

- ,ﬁm mm oft the origineting apmoviabion or other @mgim%:i.ﬁg lender ns the "Horbgagee®s

| o A Tha za@%g@g% sl mﬁaﬂg@gg note ol zazw p&xﬁmﬁmﬁim dosn, slong with m%am ;
related doowente, shall be retained by the mgmm@ assoolation or other origlost mg
' laxaﬁw |

() PARTIGIPAEION LOAN AGREBNERT, m participatich loan shall be evidenced z:,x,gr? s

s _'a:ipmﬁma lonn agmm@m, exacubed snd signed by both, the mfigim_; i

the particlpants soncernet,

() PARTICIPATION BOAN €

BRTIFICATE, Bach W@ﬁmmﬁm lvan ghall be evidenced



8 ;mti@ipamm loan ceptificate, exesubed snd signed by both, the originating lender
{originating assoclotion) and the purchasing lendey (purchesing esseciation), and shall

onsentially contein the fcllowing infewmations

Le Tdentification nusber

2e Hame of borrover

f& Address of property securing the lean
4e ppraigal wvalue of my@my seouring the loan
He ‘ |
&ésg Unpadd pﬁ‘iﬁ%ﬁm&
T+ Interest rave and tern of lean

Tosords
 (P) MORTGAGE LOAN TOUM

. T FILES OF CRIGINATING ASSOCIATION, To evidence the sale
@i{*? s partieipating interest in & wortgege loan, the less domment £ils shall, in addithon

j;@y}&;@ tote, mortgage sod other veleted papers, sontaln migned poples of the Pertieipation
foan _ seppnt and pmmg_gms:}.; Loan W&f&m@ of the other W@ia&mﬁ oY W@iﬂz@mﬁﬁ»
{{i’r) %ﬂﬁ?ﬁéﬁﬁﬁ LOAN DOCUMENT FILES OF PUR

WHASING ASSOCIATION. Te Mﬁ.&m@& the purshes

‘3’1'**“‘1%" %’X‘% @%hw lﬁéﬁﬁ@rﬁ@ %‘3@}?’&' LETY NS E’b ade doay

@g
3@% mf a0 mmeiatiﬁma total asseta, ,
, (&3} Any loan wade Por %,m o

_ rpostes of development of vadent tracte of land ﬁma
,,%ﬁimﬁﬁﬁ plate m* dobs @Eam zm, be ﬁl&@i’éﬁa goturity for pm

tlelpation loans,




{C) The sale of o partieipating intersst in any mortgeze loan mede under the
permigalve suthorlty of See, 215,22 (11), Wis, Stabs,, shell be without recous

I7, 15 FURTHER ORDERED, That this Order No. 42, adopted pursuent to the provisions
of Chapter 207 and feo, 215.52 (3) of the 3.%5? Wpoonsin Statutes, shall be in effect on
the fivet day of the subseguent month f@l:mwmg publieation thereof by the heviacr of
Statutes. | | o |

BRs

 Dated this 17th 4

' This order wak spproved by the Sevinge snd Losn
after a public hearing on that date,




