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)~ DEPARTNENI' OF INSURA.NCE 

STA.TE OF W1SOONSIN 
ss. 

TO ALL TO WHOM THESE PRESENTS SHALL COME t GR11:ETtNGS: 

Ii Oharles J. Timbers, Deputy Oommissioner of Insurance and 

custodian of the offioial reoords of said department, do hereby oertif1 

that Wisoonsin Administtative Gode seotion Ins 3.09 was amended by 

this department on January 5, 1959, to be effeotive February 1,1959, 

as provided in section 227 .O:;~6 (1), l~is. Stats. 

I hereby oertifY' that the attaohed ord.er is a true, oorreot, 

and odmplete oOPY of my order amending the aforementioned section of 

the Wisoonsin Administrative COde, after publio hearing held on 

Deoember 11, 1958, pursuant to law, following due notice thereof. 

IN TESTD10NY WHEREOF, t have here­
Ullto set my hand and affixed the 
offioial seal of the Department 
at the Oapitol, in the Oity of 
Madison, this 5th day of 
Januar,y, A.D., 1959. 

ptg'~ 



ORDER OF THE DEPARTMENT OF INSURANCE 

Amending Rules 

Pursuant to authority vested in the Oommissioner of Insurance 
by section 200.03 (2), Wis. state., the Oommissioner of Insurance 
hereby amends a rule as follows: 

Section Ins 3.09 of the Wisconsin administrative code is 

amended to read: 

Ins 3.09 Mortgage ggaranty insurance. (1) PURPOSE. This 

rule is intended to implement and interpret applicable statutes for 

the purpose of establishing minimum requirements for the transaction of 

(2) DEFINITION. Mortgage guaranty insurance is defined as 

insurance of mortgage lenders against loss by reason of nonpayment of 

mortgage indebtedness by the borrOWer, and is authorized by section 

201.04 (9), Wis. state. 

(3) AOOOUNTING. (a) The financial statement required b.1 

section 201.50, Wis. stats.; shall be furnished on the Fire and Oasualty 

annual statement form. 

(b) Expenses shall be recorded and reported in accordance 

with the "Uniform Olassification of Expenses of Fire and Marine and 

Oasualty and Surety Insurers." 

(0) The Unearned premium reserve shall be computed in acoordanoe 

with section 201.18 (1), Wis. Stats., except that in the case of premiums 



paid in advanoe for ten-year policies the annual pro rata factors 

specified below or comparable monthly pro rata factors shall apply. 

Unearned Facto!' Unearned Factor 
to be Applied to to be Applied to 

~ Premiums in Forae ~ Premiums in Force 

1 90.0% 6 19.0% 

2 70.0% 7 12.0% 

3 52.5% ' S 7.($ 

4 39.0% 9 '.5% 

5 2S.o% 10 1.0% 

(d) From the premium remaining arta!' establishment of the 

premium reserve specified in paragraph (c) of this subsection, a portion 

equal to the oontingency factor prescribed in paragraph (0) of sUbseotion (4) 

shall be maintained as a special contingenoy reservation of premium and 

reported in the finanoial statement as a liability. 

(e) The case basis method shall 'be used to determine the lose 

reserve, whioh shall inolude a reserve for claims reported and unpaid 

and a reserve for claims inourred but not reported. 

(4) CONTINGENOY RESERVE. (a) The reserve established in 

paragraph (d) of subsection (3) shall be maintained for ISO months for the 

purpose of protecting against the effect of adverse eaonomic oyoles. That 

portion of the special premium reserve established more than 180 months 

prior shall be released and shall no longer oonstitute part of the special 

reserve and may be used for usual corporate purposes. 

(b) Subject to the approval of the commissioner; the reserve 

shall be available only for loss payments When the incurred losses in any 



one year exoeed the rate formula expeoted losses by 10% of the oorresponding 

earned premiums. 

(0) The oontingency faotor in the rate formula shall be based 

on the premium remaining after establishment of the premium reserve 

specified in paragraph (0) of subseotion (:;), and shall be, 1. :;0% on 

insured loans whioh do not exceed SO% of the appraised value of the 

property, or 2. 50% on insured loans which initially exceed SO% of the 

appraised value of the property. 

(d) In event of release of the special reserve for payment of 

losses, the contributions required b.r paragraph (d) of subsection (,) 

shall be treated on a first-in-first-out basis. 

(;) RATE MAKING. (a) Mortgage guaranty insurance shall be 

subject to the provi$;ions of sections 204.37 to 204.54 inclusive, Wis. Stats. 

(b) The rate formula shall contemplate losses; expenses, 

contingency reserve, 2!% of premium for profit, and any' other relevant 

faotors. 

(c) All policy forms and endorsements shall be filed with 

and be subject to the approval of the commissioner of insurance. With 

respect to owner-occupied single~family dwellings~ the mortgage insuranoe 

policy shall provide that the borrower shall not be liable to the insurance 

oompa~ tor any deficiency arising from a foreolosure sale. 

Department of Insurance 

Dated January 5, 1959. 


