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Fiscal Estimate Narratives
DOR 10/2/2023

LRB Number 23-4278/1 Introduction Number AB-0461 Estimate Type  Original

Description
allowing certain municipalities to increase the rate of the premier resort area tax

Assumptions Used in Arriving at Fiscal Estimate

This bill allows any municipality that has enacted an ordinance imposing a premier resort area tax that was
effective before January 1, 2000, to amend the ordinance to increase its premier resort area tax rate up to a
maximum of 1.5 percent. The proceeds from the increase in the premier resort area tax rate allowed under the
bill must be used only to pay for public safety expenses.

Both Wisconsin Dells and Lake Delton currently impose a 1.25 percent premier resort area tax that was
effective before January 1, 2000. The increase in premier resort area tax revenue will depend on the approval
and timing of ordinance changes.

The premier resort area tax distributions for the 12 months ending August 2023 totaled $2.9 million for
Wisconsin Dells and $9.1 million for Lake Delton. An increase of 0.25 percentage points would have generated
an additional $590,000 in Wisconsin Dells and $1.8 million in Lake Delton over those 12 months. Any growth in
the tax base between August of 2023 and when new rates go into effect would lead to a modest increase in the
additional revenue.

DOR's administrative costs are covered by the administrative fee under current law. The fee would increase by
3% of the additional tax revenues.

Long-Range Fiscal Implications
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