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LRB Number 17-4530/1 Introduction Number SB-484 IEstimate Type  Original

Description
the sales and use tax exemption for personal farm property or household goods sold by auction on the
internet

Assumptions Used in Arriving at Fiscal Estimate

Under current law, a sales and use tax exemption is provided for the sale of personal farm property or
household goods if the auctioneer has performed five or fewer auctions at the location of the auction during
the year. When an auctioneer holds an online auction, the location of the auction is the where the
auctioneer is located when calling the auction and taking bids.

The bill amends the definition of "occasional sales" to state that the location of an oniine auction is deemed
to be the location where the property or goods are physically located and by clarifying an "auction event"
as the total number of consecutive days that winning bids are selected, not to exceed 5 days, regardless of
whether the property being sold is at multiple locations.

The overall fiscal effect is indeterminate given the scarcity of data concerning auctions for farm equipment,
which is often exempt from tax, and household goods; auction location; and auction frequency.

Using data from the 2012 Economic Census, sales for NAICS code 454112-Electronic Auctions, totaled
$4.3 billion in 2012. Using data from the 2015 Bureau of Economic Analysis, the department estimates
sales by Wisconsin electronic auctions to be 1.8% of the US total.

Assuming 5% of receipts from online auctions are for taxable farm equipment or household goods and the
auctioneer has performed five or fewer auctions at the location of the auction during the year, the
department estimates Wisconsin sales to be $3.8 million ($4.3 billion * 1.8% * 5%).

The department estimates sales and use tax collections will decrease by about $188,000 ($3.8 millien *
5%) under the bill. County and baseball district sales taxes were 7.7% of state sales tax revenues in FY16.
Assuming this percentage does not change, county and stadium district sales taxes will decrease by about
$14,500 per year. The fiscal effect would be larger/smaller to the extent taxable sales of farm equipment or
household goods differs from the assumed amount.

Long-Range Fiscal Implications
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Description

the sales and use tax exemption for personal farm property or household goods sold by auction on

the Internet

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

annualized fiscal effect):
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