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Fiscal Estimate Narratives
DOR 3/23/2017

LRB Number 17-2344/1 llntroduction Number SB-121 Estimate Type  Original

Description
adopting a provision of the Internal Revenue Code related to the tax-free distribution from an individual

retirement account to a qualified charitable organization

Assumptions Used in Arriving at Fiscal Estimate

Under current federal law, individuals aged 70 1/2 years or older may exclude from taxable income up to
$100,000 distributed from an individual retirement account (IRA) directly to a qualified charitable
organization. For Wisconsin income tax purposes, the distribution amount must be included in income, but
individuals may claim the itemized deduction credit for the charitable contribution.

Beginning in tax year 2017, this bill adopts federal law as it relates to charitable distributions from an IRA.
The provision is expected to reduce revenue by $4.2 million in fiscal year 2017, $4.8 million in fiscal year
2018, $5.2 million in fiscal year 2019, and similar amounts annually thereafter. If the provision becomes
law after or near the end of fiscal year 2017, the fiscal effect attributed to fiscal year 2017 will instead fall
under fiscal year 2018.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect

Original [ ] Updated Corrected Supplemental
LRB Number 17-2344/1 Introduction Number SB-121
Description

adopting a provision of the Internal Revenue Code related to the tax-free distribution from an
individual retirement account to a qualified charitable organization

annualized fiscal effect):
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