Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2011 Session

Supplemental

<l  Original Updated [[j Corrected
LRB Number 11-0761/3 Introduction Number AB-0004 (JR1)

Description

Increasing the amount of the credits under the economic development tax credit program

Fiscal Effect

State:
ONo State Fiscal Effect

Oindeterminate
Increase Existing
Appropriations
[[JDecrease Existing
Appropriations
[CJCreate New Appropriations

Local:
CNo Local Government Costs

Oindeterminate
1.0)Increase Costs

2.[JDecrease Costs

Increase Existing
Revenues

[X] Decrease Existing
Revenues

3. E_llncrease Revenue

DPermissive D Mandatory E} Permissive |_||Mandatory

4.[JDecrease Revenue

[X]|Increase Costs - May be possible
to absorb within agency's budget

Ryes CNo

[Jpecrease Costs

5.Types of Local
Government Units Affected

OTowns  [Jvillage
[Ocounties [Jothers

[[jSchool  [JWTCS
Districts Districts

O cities

[OJPermissive [JMandatory [JPermissive [ Mandatory

Fund Sources Affected Affected Ch. 20 Appropriations

GPR [JFED PRO [JPRs [JSEG SEGS

Agency/Prepared By Authorized Signature Date

Rebecca Boldt (608) 266-6785 1/10/2011

DOR/ Michael Oakleaf (608) 261-5173




Fiscal Estimate Narratives
DOR 1/10/2011

LRB Number 11-0761/3 Introduction Number AB-0004 |Estimate Type  Original
(JR1)

Description
Increasing the amount of the credits under the economic development tax credit program

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Department of Commerce (Commerce) may allocate tax credits to certain businesses
under the Economic Development Tax Credit program. The Economic Development Tax Credit consolidated
the Development Zone, Airport Development Zone, Agricultural Development Zone, Technology Zone, and
Enterprise Development Zone credits into a single Economic Development Credit. The total amount of
credits allocated under the Economic Development Credit may not exceed the sum of the tax credits
remaining under the zone-based credits it replaced. The bill increases the total amount of credits that
Commerce may allocate under the economic development tax credit program by $25 million.

Fiscal Effect

As of December, 2010, there was approximately $75 million remaining in the Economic Development Tax
Credit from the amount originally allocated to it from the programs it replaced. Additionally, Commerce has
been awarding an average of $1.7 million per month in Economic Development Credits. Assuming
Commerce continues to award Economic Development Tax Credits at the rate of $1.7 million per month, the
allocation of $75 million would last approximately 44 months. Based on this, Commerce would begin using
the additional $25 million allocated under this bill in approximately August 2014. Therefore, the bill would
first affect revenue in fiscal year 2015. As such, the bill would have have no fiscal effect in the 2011-13
biennium.

Long-Range Fiscal Implications
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annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

ll. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsl

Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

$

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

|TOTAL State Costs by Category

B. State Costs by Source of Funds

GPR

FED

PRO/PRS

SEG/SEG-S

lll. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)

Increased Rev

Decreased Rev

GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S
ITOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $ $
NET CHANGE IN REVENUE $See text $
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