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Fiscal Estimate Narratives
DOR 4/6/2011

LRB Number 11-0343/1 Introduction Number AB-0047 |Estimate Type  Original

Description
Creating an individual income tax subtract modification for amounts received from the well contamination

and abandonment compensation program

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Department of Natural Resources (DNR) administers a program that provides
compensation to persons with contaminated wells and wells that are unused. Under the program, DNR
generally provides the lesser of $9,000 or 75% of the costs associated with treating the well water,
constructing a new well, obtaining clean water from another source, or of abandoning an unused well. In
order to qualify for the program, eligible families must have income below $65,000.

This bill creates an individual income tax deduction for amounts received by an individual from DNR under
the contaminated and abandoned wells compensation program. The bill first applies to taxable years
beginning on January 1 of the year in which the bill is enacted, except that if the bill takes effect after July 31
it first applies to taxable years beginning on January 1 of the year following the year in which it is enacted.

Based on data from DNR, compensation amounts under the program ranged from $150,000 to $300,000

annually during the last five years. Applying the average marginal tax rate for individuals with federal
adjusted gross income below $65,000, implies an annual revenue loss of $6,000 to $12,000.

Long-Range Fiscal Implications
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annualized fiscal effect):
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