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Fiscal Estimate Narratives
DOR 12/13/2011

LRB Number 11-3348/1 Introduction Number AB-0408 |Estimate Type  Original

Description
Eliminating ambulatory surgical center assessment

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Department of Revenue (DOR) may impose an assessment on ambulatory surgical
centers. The Department of Health Services allocates any assessment among the ambulatory surgical
centers in proportion to their gross patient revenue. The DOR, if it imposes an assessment, must transfer
99.5% of the amount collected to the Medical Assistance trust fund, which pays some of the costs for the
Medical Assistance program. The bill eliminates on July 1, 2013, the ability for DOR to impose this
assessment on ambulatory surgical centers.

Fiscal Estimate

This fiscal estimate relates only to the assessment that is collected by DOR and for the 0.5% that is retained
by DOR for administration of the assessment. It does not include an estimate of any reduction in federal
medical assistance revenue that may result from the bill.

In the 2009-11 and 2011-13 biennia, the assessment rate was set at a level to generate $16.7 million per
year. Assuming the same assessment level would have been maintained in future biennia, the bill would
result in an annual reduction of $16.6 million in transfers to the Medical Assistance Trust Fund beginning in
FY 2014. In addition, there would be an annual reduction of $83,500 ($16.7 million x 0.5%) in the program
revenue appropriation for DOR's administration of the assessment beginning in FY 2014.

Long-Range Fiscal Implications
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Introduction Number AB-0408

Description

Eliminating ambulatory surgical center assessment

annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

ll. Annualized Costs:
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DOR/ Michael Oakleaf (608) 261-5173
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