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Fiscal Estimate Narratives
BPL 2/4/2008

LRB Number 07-1670/1 Introduction Number AB-0678 |}Estimate Type  Original

Description
Collection of fines and forfeitures by counties

Assumptions Used in Arriving at Fiscal Estimate

The bill decreases the percentage of penal fines and forfeitures that are deposited in the Common School
Fund (Account 744).

Currently, the Common School Fund receives 90% of the penal fines and forfeitures collected in each
county. The Fund has received an average of approximately $8 Million per year in penal fines and forfeitures
for the last three years. The bill lowers the percentage of fines that the Fund receives to 80% in most
situations. The bill lowers the percentage to 70% in certain aged fines and forfeitures collected during the
first year after enactment. This 10% or more reduction of fine and forfeiture revenue will result in decreased
revenue to the Fund of approximately $1 Million per year or more.

The decreased fine and forfeiture revenue accruing to the Common School Fund would in turn result in
lower Fund earnings (less principal produces less earnings). The Fund has averaged a return of
approximately 5% per year in recent years. Therefore, each $1 Million reduction in fine and forfeiture
revenue would result in approximately $50,000 less in Public School Library Aid per year.

These reductions in Public School Library Aid are cumulative. Library Aid would be reduced by
approximately $50,000 in the first year, $100,000 the second year, $150,000 the third year, etc.

Long-Range Fiscal Implications

The bill would decrease the revenue to the Common School Fund (Account 744) by approximately $1 Million
per year or more. This reduction would in turn result in a cumuiative reduction in the amount of Public
Schoo! Library Aid produced and distributed by the Common Scheo! Fund. The bill would resultin a
reduction in Public School Library Aid of approximately $50,000 the first year, $100,000 the second year,
$150,000 the third year. For every year that the law was in effect, Public School Library Aid would be
reduced by approximately $50,000 from the previous year.



