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Fiscal Estimate Narratives
DOR 10/25/2005

LRB Number 05-3645/3 Introduction Number AB-729 Estimate Type  Original

Subject

Temporary reduction in motor vehicle fuel tax rate

Assumptions Used in Arriving at Fiscal Estimate

This bill reduces the rate of the motor vehicle fuel tax by 15 cents per gallon for the 120 day period beginning on
the fourteenth day after the bill’s effective date.

In fiscal year 2005-06 the bill also transfers from the general fund to the transportation fund an amount
determined by the department of revenue that is approximately equal to the difference between the amount of
taxes that the Department collected during the 120 day period and the amount of taxes that the department
would have collected if the reduction had not been in effect.

The Department of Transportation estimates that the bill would decrease motor fuel tax revenue collections by
$157.5 million. Consequently, the bill's requirement that a transfer be made from the general fund to the

transportation fund to offset the loss of SEG motor fuel tax revenue created by the bill will reduce the general
fund's balance by $157.5 million.

The Department of Revenue's costs to administer the bill would be absorbed in its budget.

Long-Range Fiscal Implications
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Fiscal Estimate Worksheet - 2005 Session

Detailed Estimate of Annual Fiscal Effect

Original O Updated O Corrected Supplemental
LRB Number 05-3645/3 - |Introduction Number AB-729
Subject

Temporary reduction in motor vehicle fuel tax rate

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
annualized fiscal effect):

$157.5 million GPR cost to offset temporary motor fuel tax rate reduction.

Il. Annualized Costs: Annualized Fiscal Impact on funds from:
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(e.g., tax increase, decrease in license fee, ets.)
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