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Fiscal Estimate Narratives
DOR 4/12/2006

LRB Number 05-4085/1 Introduction Number AB-1141 Estimate Type  Original

Description
The amount of sales and use taxes that a retailer may retain for administrative purposes

Assumptions Used in Arriving at Fiscal Estimate

Under current law, retailers may deduct the greater of $10 per return or 0.5% of the total amount of sales
and use taxes payable as compensation for the costs of timely collecting and reporting the tax. This amount,
known as the "retailer's discount" is based on the total of state, county and stadium district sales and use

taxes reported to the department.
Under the bill, retailers may deduct a maximum of $1,000 per return.

The bill would affect the retailer's discount for sales and use tax returns reporting taxes of $200,000
($1,000/0.5%) or more -- about 1,700 sales tax returns in FY05. Retailer's discounts applicable to the 1,700
returns totaled $7.2 million in FYO05. If the bill had been in effect in FYO05, retailer's discounts for these
returns would have totaled $1.7 million ($1,000 x 1,700), and state revenues would have been $5.5. million
($7.2 mil. - $1.7 mil.) greater than under current law. Based on the forecast of sales and use tax growth
used in the 2005-2007 state budget, the increase in state revenues under the bill would be $6.0 million in
FYO07 or $3.0 million if the limit under the bill only applies to the second half of FY07.

Administrative costs would be absorbed.

Long-Range Fiscal Implications
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Description

The amount of sales and use taxes that a retailer may retain for administrative purposes

annualized fiscal effect):

revenues would increase $3,000,000.

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

The bill is unlikely to apply to all of FY07. Assuming the bill applies to only one half of FYO07, state
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