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The Chief Clerk makes the following entries under the State of Wisconsin

abovedate. Department of Administration
November 30, 2004
PETITIONSAND COMMUNICATIONS The Honorable, The Legislature:
State of Wisconsin This report istransmitted as required by sec. 20.002) of

December 2, 2004 the Wisconsin Statutes, (for distribution to the appropriate
The H ble. Th ] standingcommitteesunder s13.172(3) Wisconsin Statutes),

e Honorable, The Senate: andconfirms that the Department of Administration has found

| resi_gn my position as Assistant Senate Majority_Leadeit necessary to exercise the “temporary reallocation of
effective as of Noon, December 2, 2004. | appreciate th@alances authority providedy this section in order to meet

opportunityto serve my colleagues and our state. paymentresponsibilitiesand cover resulting negative balances
Sincerely, duringthe month of October 2004.

MARY LAZICH On October 1, 2004, the edical Assistance Trust Fund cash
State Senator balanceclosed at its intramonth low of a negative $195.9

; : million. The funds negative cashalance continued through
L iséla;tei\(/)émgi?gi?eau October31, 2004, when the fursicash balance closed at a
&9 negative$191.7 million. The deficit is due to federal revenues
December 8, 2004 falling short of estimates included 2003 Wsconsin Act 33

The Honorable, The Legislature: On October 1, 2004, th@gricultural Chemical Cleanup

As requested by the Joint Legislative Audit Committee, wecund cash balance closed at a negative $10.0 thousand. The
have completed an evaluation of the assessment dtnd’s negative caslbalance continued through October 31,
manufacturingproperty by the Department of Revenue (DOR).2004,when the fund cash balance closed at a negative $5.0
In 2003, approximately 1,000 manufacturers paifi292.7 thousand.The negative balance was due to thieihce in the
million in property taxes, accounting for 4.1 percentalbf timing of revenues and expenditures.

propertytax revenue received by local governments. The Medical Assistance rlist Fund and the Agricultural
DOR assesses the value of manufacturing property b¢hemicalCleanup Fund shortfalls were not in excess of the
inspecting properties and reviewing forms submitted by statutoryinterfund borrowing limitations andid not exceed
manufacturersAs of January 2004, 41.5 full-time equivalent the balances of the funds available for interfund borrowing.

employeesn five district ofices completed these and other The distribution of interest earnings to investmemaol
related';aSkS at an annual cost of apprOXImately $28 ml”lonparticipantgs based on the average da||y balance in the p00|
We reviewed the methods DOR uses to estalftisivalue of  andeach funds share. Therefore, the monthly calculation by
manufacturingoropertyand found that while these methods arethe State Controlles Office will automatically reflect these
generallycon5|stent with Statutory directives, fdifences in of these temporary reallocations of balance authmﬂg as a

practices exist across the districtsWe include a result, the funds requiring the use of the authorityll
recommendatiothat DOR report to the Audit Committee on its effectively bear the interest cost.

analysisof these difierences. Sincerely,

Althoughs.70.995(7)(b) Wis. Stats., requires field audits to be

conductedht least once every five years, D@Rot meeting gg?eﬁa\]r' MAROTTA
the requirement. W estimate DOR would need nearly seven . ) ,
yearsto complete field audits for all manufacturing properties Referred to the joint committee &inance.
basedon current procedures and §itaj levels. Reasonfor State of Wisconsin

this include an indicient assessment process, an increase College Savings Program Board
appealsand a decrease in dtalVe include a recommendation Noyember 30, 2004

thatDOR improve its tracking of field auditgrioritize its field The H ble. The Senate:
auditworkload, and automate functions whpaessible in order ' '€ Fonorabie, 1he senate- .

to increase diciency. We are pleased to submit the E¥College Savings Program

We appreciate the courtesy and cooperation extended to us@gnual Report for the 2003-2004 Fiscaédf ending June 30,

DOR staf. The agency response follows the appendices. 04. This seventh annuaéport includes summaries of an
actuarialvaluation and @rogram audit as well as discussion of

Sincerely, thekey developments in the program over plast fiscal year
JANICE MUELLER The programexperienced continued significant growth and
State Auditor successn FY04. As of June 30, we were meeting the college
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savingsneeds of nearly 180,000 families nationwide with over State of Wisconsin
$1.1billion in assets under management. Office of State Employment Relations
The most significant event of the year for the program was Newovember 2004

York Attorney General Elliot Spitz&r widespread The Honorable, The Senate:

investigationinto trading practices in the mutual fuimdiustry .
Strong Capital Management, Inc. which serves as &ti¥ | am pleased to submit theetéransEmployment Report for
programmanager was named in the investigation and reachefly 1, 2003, to June 30, 2004. The repprrsuant to s.

a settlement with regulators in May 2004. In response to thé30-04(9)(em)Wis. Stats, summarizes veteran new hires and
mutualfund investigations, the Board and the Department ofMPloyeestatistics for state agencies and units of the University
Administrationhiredan independent consultant to recommencPf Wisconsin System.

four mutual fund options from companiegher than Strong, Pleasecontact Demetri FisheAdministrator ofthe Division of
andworked with Strong to make them available as part of th&ffirmative ~ Action, at  266-3017 or email:
EdVest program. Beginning December 15, 2003 Esty Demetri.fisher@oser.state.wi.ifsyou have any questions or
participantswere able to select amorige \anguard Stock needadditional information regarding the report.

Index portfolio, Vanguard Balanced portfolio, Ledgason  sjncerel

Aggressiveportfolio, and Robert WBaird Bond portfolioin Y

additionto six Strong portfolios. From December 15, 2003 tODEMiELELQrSHER
June30, 2004 assets in the four popular new investment optior‘\%

grewto $143.4 million.

The College Savings Program Board and EsfVstaff look

forwardto continued growth with qualitservice to participants

in this exciting programlf you have any questions regarding

the Ed\est Annual Report, please contact Marty Cdie

264-7886.

Sincerely,

SENATORALBERTA DARLING

Chair, College Savings Program Board

STATE TREASURER JACK C. VOIGHT

Vice-Chair College Savings Program Board
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