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LEGISLATIVE COUNCIL RU’Lﬁs'CLE'ARINGﬁQUSE RE?(}RT |

This rule has been reviewed by {he Rules Ciearmghouse Based on that review, comments are

reported as noted below:

I.

'sTA'IfUTORY AUTHORITY {s. 227.15 (2) (a)}

C’ommez’lt Attached YES NO .

FORM, STYLE AND PLACEMENT IN. ADMINISTRATIVE CODE [s. 227.15 (2) (c}]

Comment Aitachf:d YES E NGO

CONFLICT WITH OR DU?LICATION OF EXISTfNG RULES {s 227 15 (2) {d)}

ADEQUACY OF REFERENCES TO RELATED STATUTES, RULES .AN.D FORMS
[s. 227.15 (2} (e)]

Comment Attached YES ~o []

‘CLARITY, GRAMMAR, PUNCTUATION AND USE OF PLAIN LANGUAGE [s. 227.15 (2) (f)]

Comment Attached YES | ¥ _ NO D

PO’I’EN’LK‘IAL CONFLICTS WITH AND COMPARAB ILITY TO, RELATED FEDERAL
REGULATIONS [s. 227.15 (2) ()

| Comméﬁ{ Attachéd YES D NO i:/
COMPLIANCE WITH PERMIT ACTION DEADLINE REQUIREMENTS [s. 227.15 (2) (h)]

Comment Attached ves [ ] NO
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CLEARINGHOUSE RULE 01-088

Comments
[NOTE: All citations to “Manual” in the comments below are to the
Administrative Rules Procedures Manual, prepared by the Revisor of

Statutes Bureau and the Legislative Council Staff, dated September
1998.]

2. Form, Stvle and Placement in Administrative Code

a. In s Tax 61.03 (1), on line 4., and in numerous other-locations throughout the rule,

words lack the necessary spacing: The entire rule should be reviewed for occurrences of this

problem.

b. In s. Tax 61.08 (13) (b), “Wisconsin lottery” should follow all of the stricken
material.

¢. Section Tax 61.08 (15) (c) is repealed, rather than amended, as the treatment section
to SECTION 10 indicates. That provision should be repealed in a separate SECION.

d. In SeCTION 20, 5. Tax 63.04 (2) (a) and (b) are repealed. Is the intent to also repeal
sub. (2) (intro.)? If so, the treatment language should just indicate that s. Tax 63.04 (2) is
repealed.

4. _Adequacy of References to Related Statutes, Rules and Forms

The statemnent of statutory authority in the analysis refers to 5. 565.10, Stats. This statute
in turn refers to rules promulgated under s. 565.02 (3) (b) and (4) (a), Stats. Should those
statutes be mentioned too?
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a. Ins. Tax 61.04 (4) (c), is it the administrator who approves the contract? If so, that
should be stated. e

b. In s. Tax 61.07 (1), on line 5., the phrase “of the mailing of the denial” could be
inserted after the word “days” for clarification.

| o .111 s.-Tiax 61.08 (21) (intro.), the word “one” on line 3 could be deleted. Also, in sub.
(21) (c), the phrase “each month” seems redundant, following the phrase “a monthly minimum.”



- PROPOSED ORDER OF THE DEPARTMENT OF REVENUE
REPEALING, RENUMBERING, RENUMBERING AND AMENDING,
AMENDING AND REPEALING AND RECR}E{\T!NG RULES

- The Wisconsin Department of Revenue hereby proposes an order to: repeat Tax
61.02(3) and Tax 63.04(2)(a) and (b); renumber Tax 61.02(4), (5), (6) and (9); "+
renumber and amend Tax 61.02(7), (8) and (10), and Tax 63.04(2)(intro.), amend Tax
61.01, Tax 61.02(2), Tax 61.03, Tax 61.04(1)(intro.), (a) and (e), (3) and {4), Tax
61:05(1), Tax 61.06(2)and {4); Tax 61.07, Tax 61:08(1);(3), (5), (7). (8); (10); (11)(b),
(e) and (h), (13); (14)(b); {bm), (c) and (d); (15), (16); (19), (20) and (21)(intro.} and (a) to
(h), Tax 61.09; Tax'61.10, Tax 62. 01, Tax 62.20, Tax 63.01, Tax 63.03, Tax 63 04(‘!)

(3), (4) and (5), Tax 63.06 (1), (2), (3); (5), (6), (7): (8)(b), (c), (d) and (), (9); (10);
(11)(a) and (d), (12), (13), (14) and (15)(intro.), (a}, (e), (N, (g) and (h), Tax 63.07 and
Tax:63.08; and repeal and recreate Tax 62.02, Tax'63.02 and Tax 63.06(1 1)c),

relating to Wisconsin !ottery retailers and nonprof‘ it organization retailers, and the = = - A .
Wsconsm iottery s major procuraments o o _ _ A L
Ana[ysis by the Department of Revenue e 5 o "\ /
o APV
Statutcry authority: 8S. 2271 1(2)(a), 565:01(4) to (4g) and 56_5.10, Stats:.'_ f 7 Bl Tﬂ_;ﬂ%’“
Statutes interpreted: ss; 565.01{4),565.10, 565.12, 565.25 and 565.30, Stats. DY

The proposed order is intended to improve chs. Tax 61, 62 and 63 by updatmg
various definitions and terminology; clarifying various provisions, reflecting proper format
and providing statutory references thmughout the chapters. Additionally, the Wsconsm
Lottery is proposing a change inthe way.in‘which nonprofit retailer contracts are
administered. This change results in‘a potential for savings to. taxpayers in administrative
labor and data management activities, as well as allowing for the improverment of Lottery
customer service to nonprofit retailers.

SECTIONS 1, 2, 8,7, 8,9,11, 12,15, AND 25, Tax 61:01, 61:02(2),
61.04(1)(intro.}, {(a) and {e), (3) and(4), 61.05(1), 61.06(2) and (4), 61.07, 61.09, 61. 10;
62.01, 6301, 63.07 and 63.08 are revised, to update terminology and to reflect proper
language and ;)unctuatton per Legzsiative Councnt Ruies Ciearlnghouse (Cleari nghouse)
standards =

SECTION 3 Tax 61 02(3) is repeated bacause the term ‘executive dzrector" is
obsoietez

SECT HON 4. As a result-of the repeai of Tax 61.02(3), ‘f‘ax 61 {)2(4) to (10) are
renumbered Tax 61.02(3) to (9). As renumbered, subs. (8); (7) and () are revised, to
update terminology and to reflect proper language and punctuation per Clearinghouse
siandards

SECTION 5. Tax 61.03(1 ) is revzsed to place a maafmg address and location in a
note rather than in the text of the rule, per Clearinghouse standards.

Chapters Tax 61 to 63 - Submitted.doc 1



Tax 61. (33(2) isrevised, to update temzmoiagy and to provsde further clarification
of the subsection : : SIS AR A G

SECT!ON 10 Tax G‘E 08(1} (3) (5) (7) (8) (10) (11)(&3} and (e) (13) (14)(b),
{bm), {c) and {d), (15), (16), (19), (20) and (21)(intro.) and (a) to (h) are revised, to
update. termmciogy and to reftect proper ianguage and punctuataon per Ci earanghouse
standards:: : SR L s R . .

Tax 61 08(‘! 1)(h) ;s rewsed tc reftec;t that tt ;s n0 ionger necessary, but zt is -
permissible; to stamp lottery tickets; Tax 61,08 (15){(c) and (d) are repealed, fo remave
codethatis. outdated due to charages in computer-monitored pack return; procedures.
Tax 61.08 (15):(d)-is revised, to eliminate the authority to:accept returned packs of
tickets for- credxt after the last-date on which it is. perzmtted to selithose tickets

SECTION 13. Tax 62. 02 is repeaied and recreated to add addst;ena deﬁnltsons
ievanttoch Taxﬁz L e D ;., RIE EERRR TSI T

SECTION 14 Tax62.20is revusad to update termmo!ogy, to reftect proper
punctuation per Ciear;nghouse standards and to pmmde further clarification of the
subsection. CeerlED he . Gl

SECTION 186. Tax 63.02 is repealed: and recreated, to add an introduction, to
delete obsolete definitions, to add a new definition, to update language and punctuation
per Clearinghouse standards, and {o revise the definition of “Wisconsin:lottery” to
reference Tax 61 02{9)

. SECT&ON 17 Tax 63 03{1} is revxsed ’cc update termmology and fto piace a
mali;ng address and location in a note rather than in the text of the rule per
_Ciearmghguse staﬂdards L L

_ Tax 63 63(2) is r&vzsed te update termmo ogy and to prowde fur‘ther c!anf‘ catien
of the subsect[on = s U

SECTIONS 118, 19 AND 20. Tax-63.04(1) is revised, Tax 63.04(2)(intro.} is
renumbered Tax 63. 04(2) and revised,.and Tax 63.04(2)(a) -and {(b}-are repealed, to.
more properly. reflect the scope of a certificate of authority, in compliance with's.
565.10(12), Stats. This significantly improves the method for administering non-profit
retailer contracts while generating savings in-cost and time for both the lottery and.non-
profit organizations. The limits of 26 events and 1 special event or of 2 special events
per retailer are repealed,.and replaced by administrative control onthe locations at
which a non-profit may conduct events for the 3-year duration of a contract. This -
proposed change results in operational efficiency for the lottery. It also allows non-profit
retailers the opportunity to utilize pre-approved altemative locations in a case where
unforeseen circumstances such as weather.cause a scheduled event or speczai event to
be canceled or relocated. : . C o 3

SECTION 21. Tax 63.04(3) is revised, to remove an outdated policy reiatmg to
charging a fee for obtaining a duplicate certificate of authority.

Tax 63.04(4) is r@viséd, to iipdaté termino!ogy;

Chaplers Tax 61 to 63 - Submitted doc 2



"Tax 63.04(5)is revised, to remove fee statements that are no longer applicable
and to update procedures reiatmg to amendmg a reta;fer contract

SECTION 22 Tax 83 06(1} (3) (5) (7). (8)(b) (c) and (d}, (9) (10) and ( 1 1)(a)
are revised, to update terminology and to reflect' proper language and punctuation:per
Clearinghouse standards.

Tax 63.06(2) is revised, to provzde procedures for amendmg a IiSt of contract
tocations, e L e e

Tax 63.06(6) is revised,.to update language per Clearinghouse standards and to
reflect that a certificate is to be displayed at every event or location, not just at every
event : . _ - e .

Tax 63.06(8)(g) is revised, to reflect that it.is no longer necessary, butitis
permassebie to stamp iottery tickets.

SEC'ﬂON 23! Tax 63, 06(1 “E)(c) is repealed and resreated fo reﬁect a change in
position that certain lotery tickets may be returned bya retaiier and to: mdtoate the
circumstances under which they may be returned.

SECTION 24. Tax 63.06(11){d), (12), (13}, (14) and (15)(intro.), (é) "(é) M, (@
and (h) are revised, to update language per Clearinghouse standards and to clarify the
mannerin which retaliers are responsible for redeeming break-open tickets for players.

CALL'APPLICABLE SECTIONS. In addition to the révisions described above,
notes are added at the end of each section in chs Tax 61 62 and 63 to cﬁe the statutes
that each section tnterprets CR :

SECTION. 1. Tax61.01is amended to read: -

Tax 61.01 Purpose. The purpose of this chapter is to provide the exesufive
director administrator with.the procedure and criteria for selecting retailers to sell lottery
tickets, to establish the retailer's duties and obligations under the contract, to:provide the
executive-directer administrator with the procedure and criteria to terminate or suspend
the retailer's contract; and to. provide the applicant-and retailer an appeal procedure if a
contract is denied or a contract is. terminated or suspended.

»  Note-to Revisor: Insert the following noteat the end of Tax 61.01:
a - Note::Section Tax 61.01 interprets ss. 565.10 and 565.12, Stats,
SECTION 2. Tax 61.02(2) is amended to read:

F T jgeld

\~‘ ot
,J; w0 .{'Mi(i.t
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Tax 61.02(2) “:Commencement ofa game" means.the date, designated by the
exeeu%wed&!ﬁeeter admamstrator on whlch tottery t:ckets fora partlcuiaf tnstant scratch
' [ottery Qame shaii go on saie to the generai publzc

SECTION 3 Tax 61 02(3) is repeaied

S&CTION 4 Tax 81 02(4) to (10) are ranumbered Tax 61 02(3) to (9) As
reﬂumbered Tax 6‘! 02(6) (7) and (9} are amended to read

Tax 61.02(6) “Selling location” means each cash register at a Wisconsin lottery
retail outlet where a lottery ticket is sold. |

. _(__;_f)___fs__e_tg:;ement_ date” means the date, designated by the-executive-direstor

admiristrator, by which the retailer is to return nsold instant scratch tickets fora

particular game.

: {9) "\;’Vizsf:qhsén _to.t'iéry"_ means the cor

the department of revenue Wisconsin lottery division,

the executive assistant, the secretary or the deputy secretary of revenue,. .

.. Note to Revisor: Insert the foiiﬁWimg'hcte a-f.;ﬁe end of Tax 61.02:

Note: Section Tax 61.02 interprets ss. 565.10 and 565:12, Stats.

SECTION 5. Tax 61.03.is amended to-read:

Tax 61:03.Procedure for selecting and renewing contracting retailers. (1) Any
person may apply for a contract to sell loftery tickets by submitting to the Wisconsin
lottery a completed ' application for a -loltery retail sales contract. Applications are

available upon request by wﬁt@ngbontacting the Wisconsin Lettery.-1802-West-Beltline
H

fottery. ‘A nonrefundable check for
$75.00 made payable {o the Wisconsin {ottery shall accompany: each: application for a
confract. A nonrefundable electronic fund transfer or check for $25.00 made payable fo

the Wisconsin lottery shall accompany each application for a contract renewal.

Chapters Tax 61 1o 63 - Submitted doc 4

z’:}" [P



Note to Revisor: Insert the following note at the end of sub. (1):

~Note: Applications and application fees should be mailed or delivered to Wisconsin
Lottery 2135 R!mrcck Road PO Box 8941 Madfson WE 53708-8941

(_2)___1‘_3_13 exeGutwehd;Feetef .admi_nis_t_rator shall examine the completed application,
and based é_n criteria under s. 565.10(2) to (5), Stats., and s. Tax 61.04(1), shall either
grant a contract or deny the application. Theexeeutm&mste; administrator shall either
grant the contract or deny the appi&eaﬁka«—eentpaet gghcat!o within 35 business days
after Fese;pt—by the Wlsconsm iettery of recesves the compfeted application and

appncat!on fee under sub (1) or w;thzn 35 _business days after the completion—of

admini _strator completes a c__:(e_d:t_ ch_ec_i_; under s. Tax 63_,04(1_)(_3_):,_ _wh_ic_h_evs;r is later.

Note to Revisor: Insert the following note at the end of Tax 61.03:

Note: Section Tax 61.03 interprets s. 565.10(1) to (5), Stats.

S_ECT?ON 6. Tax 61.04(1)(intro.), (a) and (e), (3) and (4) are amended to read:

Tax 61.04(1)(intro.} In addition to the criteria under s. 565. 10(1) to (5), Stats., the
exeea&ve@;eete; adm:mstrator shafi determine if the apptacant meets. ail of the foltowang
condttzons

(a) The applicant or the applicant's business shall satisfactorily pass a credit check

by the executive-direstor administrator. _
(e) The applicant may not be an employee er-memberofthe commission-orreside N

. s fe T

mwammmwem%mm of the depanﬁment {(ﬂf

e I
4 L

of revenue Wsoonsm Eottery dw[sson or the executwe assrstant the secretarv or the

deputy secs‘etary of fevenue per 5. 565 05 ( D (b}

(3) if the executive-director administrator finds tha_; there are so many qualified
applicants in a given geographic area of the state that, if all those applicants wo_u!d_ be

granted contracts to sell lottery tickets, there would be an undue concentration of-such

Chapters Tax 61 to 63 - Submitted.doc 5



retailers selling lottery tickets in that area, the-executive-direster-will administrator shatl

perform market evaiuatzons on the: retail estabtashments seakmg a contract. Cantracts
shall only be grantad to ’-those reta;iers acheevzng the hfghest marketmg evaluation score
until the undije cencentration is sliminated. The xesitive dirastor administrator shall,
“however, grant a sufficient number of contracts in a given area to serve public
conveniénce:
{d)(intro.) Any applicant e&g@e&@@i&p@h@aﬂi&wmhas a physical or mental
disability which that constitutés or results in a substantial handicap to the applicant's
' em'piby'nfa'eﬂt' . may be 3_§1§Qféiﬂéd a contract exclusively to sell 'iot'-fer:y ﬁcketé if-each-such

t the applicant meets all of the following

conditions:

() Each applicant shaltinclude includes with the retailer application a letter from
the Wisconsin division of vocational rehabilitation verifying that the applicant’s disability
is a substantiabhandicap to employment:; |

(b} Eac:h applfcaﬂt meets aii other arftena under subs (1)%;%9#{3}-%@1 1o (3).

(c) Ih&eexmssma»agpteve«siehe Fach appi;cant'seﬁhe-g;eupbs contract is

approved by the’ Wlsconsm iﬂiterv ”19 )L esld TR gL e T T e

Note to Revisor: Insert the fctlowing note at the end of Tax 6"1':.(}4:
Note: Section Tax 61.04 interprets s. 565.10(1) to (5), Stats.
SECTION 7. Tax 61 .65(1) is ame'hdéd to read:

Tax 61 05(1) The commission W'sconsm !otterv may requare from each retailer a

fidelity bond in the amount determined by theexeeume—de}peeter admzms&rator and based

upon the applicant's pro;ected lottery ticket saies
Note to Revisor: Insert the following note at the end of Tax 61.05:

Note: Section Tax 61.05 interprets s. 565.10(13), Stats.

Chapters Tax 61 to 63 - Subitted.doc 6
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SECTION 8. Tax 61.06(2) and {4) are amended to-read:

Tax 61.06(2) The retailer will shall be issued a year-round certificate of authority if

the retailer intends to sell lottery tickets all 12 moriths of the year. if the retailer intends to

sell lottery tickets less than 12 months a year, the retailer may be issued a seasonal
certificate of authority. if the retailer.intends to sell lottery tickets throughout the year but

only at-selected times-and places, such-as at-weekly events or at fairs and festivals, the

retailer may be issued a temporary certificate of authority.
(4) A mutilated certificate shall be surrendered to the-executive-director
administrator upon issuance of a duplicate. A lost certificate; when found, shall be

surrendered to the executive-direstor administrator within 15 calendar days of its

recovery.

Note to Revisor: Insert the following note at the end of Tax 61.06:
Note: Section Tax 61.06 interprets s. 565.10(8) to (12). Stats.
SECTiON Q. Tax 61. O? is amended to read

Tax 61 07 Contfact demai appea! pmcedure (1) fthe appl;cant was demed a

contract the exeeutwedweeter admznlstrator shali notify the appiicant in writing, of the

denial aiong w&th a bnef statement why the appi;cant was denied a contract. The

appi:cant shatl also be notaf‘ ed that a request for—a reconsideration must be made by

i

the appitcant w:thzn 30 cafendar days and that ihe requestmus!shait contain th_e

: o
g s ys
A f

information in sub. (2). 5,‘21 Php e BTN L

{ ¢ ,el wd?

K=

(2) Within 30 calendar days of the mailing of the denla! the appilcant may request
a reconsideration by f iling wﬁh theexeeunve-éweetep admm:strator a wntten statement
settmg forth the apphcant s Eegaf factuaL or equttable arguments and subm ttmg any
suppomng documents The recguest for reconsideration shall be deemed filed on the

date it is received by the executive director administrator.

Chapters Tax 61 to 63 - Submitted.doc 7



(3) Within 20 calendar days:of receipt of the filing request for reconsideration, the
executive-director administrator may, in writing, request the applicant to submit any

additional facts, legal and equitable arguments-, or documents-which-the-executive

director t_hat ihe a_c_i_r;_ai_-gis_ta_‘@;p: deems necessary to. make a determination.

(4) T_he__msgp_r_;s_in lottery's fegal counsel shall compile a file containing all the
material submitted by the applicant and any relevant material the-executive-director
administrator may have, including but not limited to, the completed-application and credit
check report. Lagai__c_qun__s_ei__ shall then review the file, research, if necessary, the
appiicab_i_e_- iax;_vs .anq_:ru_le_s 3 ;a:nd_.__pr'epa re an analysis and recommendation for the . .

executive-directors administrator’s consideration.

(5) The executive-diractor administrator, after considering all the facts and
arguments submittgd by the applicant, and legal counsel's recommendation, shall
independently evaluate_ whether to g_r;a_nt or c__:len_y the gap_plicant a contract. Within 45
calendar days of the exesuﬁve—dweeter—s admimstratoz’s recezpt of the filing ﬂ@gt_@_’{ for
reconsrderation or. any supptemental mformation and documentat on requested the
eaeaeutwed&restar admmtstrator shalt notify the a.;;;;hcant in wntmg, of the determmatian
If the appizcant is demed a contract the notice shall mclude a wrstten statement settmg
forth the reasons for the demat and not:fymg th@ app{zcant of the rrght toa hearfng on the
denial under s. 227 42 Stais The appircant shali be notified that a request fora heanng

must be made by the apphcant within 20 calendar days and that the request must

contain the information in sub, (6).

(8)(1ntro ) Wthm 20 catendar days of the admimstrator s ma:leng of the fi nat
determmat;{)n bwegu&vm@m the appilcant maymwn&ag request , in Wﬂtmg a

hearing under 8. 227.42, Stats. A request for a hearing shall be deemed filed on the date

Chapters Tax 61 to 63 - Submitted.doc R



it is received by the executive director administrator. A request shall contain all of the
following:
“(a) The appiicaﬁt‘s name and address - .
(b) The reasons why the applicant requests a hearing- .
(c) The facts which that the applicant intends to prove at the heanng-
(d) A descr:ption of the mlstake the appl cant beheves was made if the .a.pphcant

claims that the demal of contract is based ona mtstake in fact orin anmand

(e) Any supportlng documents not preveously subm:tted to theexesatwedmeter
mm

(7) Within 20 caiendar days of recetpt Gf a request for heanng, thee*esutwe
director admmtstrator shai[ mw;tmg grant or deny the request for a hearlng , 1n wntmg
A heanng shaii be granted n‘ the criteria in s. 227. 42(1) Stats., are met, and the
executive-director admm!strator shall reasonabiy notify the appl;cant of the time and
place of the hearzng A hearmg sha i be demed If crzterlam under S. 22? 42(1) Stats
are-not met and 1he exesatwedweet@f admtnzstrator sha Hnwntmg mform the appilcant ,
in writing, of the reason for demai

8y n the event that ne;ther the appf:cant nor the appilcaét’ .. mpresentaﬁve
appears at the time and p!ace deszgnated for the heanng the»exe{;utwe—dweeter |
administrator may take actton based upon the record as submttted By fasi:ng to appear,
an applicant waives any furthar rtght to appeal before the Wsconsm lottery.

Note to Rewsor inseri the foliowmg nate at the end of 'E“ax 81 07:

Note: éectian Tax 61 07 Enterprets s. 565.10( 1) to (5),. Stats.

SECTION 10. Tax 61.08(1), (3), (5}, (7). (8), (10), (11){b), (&) and (h), (13), (14)(b),
(bmy), (¢) and (d), (15), (16), (19), {20) and (21)(intro.) and (a) to {h}) are amended to

read:

Chapters Tax 61 o 63 ~ Submitted.doc : 9



- Tax 61.08(1) CONTRACT PERIOD AND SALES AUTHORIZATION. The retailer's
contract shall remain in effect for at least one year and shall expire on the date shown on
the certificate of authority. The -exesutive-direstor administrator may renew the contract.
However, the retailer does not have a subs_ta_ntiél: interest in, or a vested legal or -
equitable right to .2 contract renewai

(3) RETA!LER ES NOT AN EMPLOYEE OR AGENT OF THE STATE. The retailer
is faot an employee or agent of the state ef Wsconsm- andis not entitled to any right,
prwﬁege or beneﬁtwh%@h that wouid accrue tc an empioyee or agent of the stata of
Wsconsm - o | '

(5) GOMPL ANCE WITH STATE LAW AND RULES Durang the term of the retailer
contract the retatier shall comply with ch 565, Stats theeemwss;en—s W’sconsm
J__tw_ admtmstratzve rutes and any other appiicabie state law and admmzstratwe
rules. | | | |

(7) CERTEFICATE OF AUTHORITY The cemf cate of authorlty is not assxgnab!e

andwn@t or transferabie and must shai! be ccnspicueusiy dtSpiayed at the po;nt of saie

(8) NOTEFiCATiON OF CHANGES IN THE RETAILER S APPLICATION (a) The

refailer shall Mﬁémg no’cefy theexeeutw&dwee@e{ admmtstrator in writing, wsthm 15

calendar days of every change of its orgamzat;onai structure mcfudmg but not limited to

changes from a sole propnetorsh:p toa partnershap or to a corporatzon

(b) The retaeier shaii mwnaﬂg not;fy theexeeatw&dweezgr adm{nastrator in writing,

at least 30 calendar days in aduance of any change of the retazlef‘s bus iness address.

() The retailer shail mwmmg notify the -executive-director admm:strator in writing,

within 15 calendar days ;f the retailer, or any of tha retailer's partners, officers, directors-,

or owners, as described under s. 566.1(}(3), Stats., have been convicted of or pleaded
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guilty or no-contest to a felony, a gambling related offense.-or fraud or misrepresentation
in any connection.

(10) INSURANCE REQUIREMENT. (a)(intro.) During the term of the retailer's
contract ; the retailer shall do all of the following:

1. Maintain worker's compensation insurance, if required to do so under ch. 102,
Sta'fs'.':ﬁﬁid' oo ' :

2. Maintain publlc !zablhty and property damage lnsurance agamst any cta;mwhmh
right that may occur in carrymg ouf the retazfer s contract Mmsmum covarages are |
$300,000° s;ngle ilmxt liability or $100,000 bodily m;ury per person and $300 000 per
occurrence and $1 00,000 property damage :

(b) The i insurance Feqwz:ement egmrements under par (a)‘f and 2 do not app!y to
a state agency or a local unit of govemment

(c) The fétaiier; by S§gnihg .and é)iéCutih.g fhe cont';"'a?cf warraﬁts and re;iresenis to
the Wisconsin Eottery that the retatler has i m piace and will mamiasn durlng the contract
period thei insurance set forth under par. (a)‘! and 2. and at the mtmmum levels sei forth
under par. (a)2.

(d) During the term of the retailer's contract, the-executive-director a.c'i.ministra'tor
reserves the right to request from the retailer verification that the retailer has complied
with the insurance requirement requirements under par. (a)1. and 2.

(11)(b) The retailer may not mtenhonaliy sell a iottery ticket to-persens a person
under 18 years of age. : -

(&) The retailer may not sell any Eottery tickets:at a price differént frdm the price
authorized by the Wisconsin lottery, ccnd'ition the sale of a iet"t'éryz ti.cket upon purchase
of any other item or service - or impose any restriction upon the sale of a lottery ticket

unless specifically authorized by the executive-director administrator.
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..{h) The retailer shall may stamp each ticket with the retailer's identification number
assigned by the Wisconsin lottery.

(13) RETAILER RESPOSIBILITY FOR TICKETS. {a) The retailer shall be
responsible for the condition and security of lottery tickets received. If the retailer's -ldttery
ticksts are lost, stolen, mutlated, damaged, unaccountable or. otherwise unsalable, the
reta.il.er shall be solely responsiﬁle for those tickets. The -executive-director administrator
may not reimburse the retasier forsuah thase Icsses or for znstant scratch tickets not

retumed by the retaifer in ihe pmper sequentiaiiy numbered Qrder

(b) The retaafer shait report by tei phone w;thm 24 hours any stelen tickets to the

Wisconsin lottery)is Mad in, consistent with the

instructions for reporting stolen lickets as idicated in the retailer contract.

(14)(b) The retailer's accounting records and correspondence under par. (a) shall

be ava;lab!e to th& exesu%w&dweet@{ admlnsstrator for examznaﬁon and copying during

the reta:fer’s regular busmess hours Ail saeh of those recorcfs and correspondence are

_"'sub}ect to se Zure and audtt w;thout pr;or nehce

(bm) The retalfer s electromc funci transfer account shall be debited once a week
by the Wisconsin lottery for tickets received the previous wfagk.

(c) _lf_fhe I_r_eta;ier failed to _;;sla_ce_syfﬁaien; _fgn_d_s in the. giact_tjgnic fund transfer
account fér the tickets received the previous week, the retailer-shall may not receive

more tickets until the \Msc_:on_sin ioﬁery is paid in full.

(d) The executive-direstor administrator may assess the retailer a-$20.-00
surcharge for each dishonored retailer's check or electronic fund transfer.
(15) UNSOLD INSTANT SCRATCH TICKETS RETURNED FOR CREDIT. (a) On

or before the settlement date, the retailer may return-te-theJottery unsold instant scratch
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tickets to the Wisconsin lottery and receive credit. Credit shall-be the retailer's purchase

price.
(b) The Wisconsin lottery shall credit the retailer’s electronic fund transfer account
for all returned unopened packs of tickets - and for one opened, partial pack of tickets

per selling location.

(d) The executive-directer administrator may not accept unsold tickets:which for’
credit that are refurned more-than 80 calendar-days after the settlement date;

(16) INSTANT SCRATCH TICKET REDEMPTION. (a) The retailer shall redeem

low tier prizes for tickets sold at the retailer’s outlet and presented to the retailer by the
customer. If the customer elects to redeem the low tier prize from the Wisconsin'lottery’s
office, the Wisconsin lottery shall debit the retailer’s account in that amount.
 (b) The retailer -m.a}f..:ngt._:_ieti.eé'{ﬁ.@yi‘gﬁEng. lotter.y.'ticke_t'-_sé'f_'fé.r.-p’rizes-.-in'..al_m-ounts.

different from the amounts authorized by, the -executive-director administrator or condition
redemption of a lottery prize upon the purchase of any other item or service, or impose
any restriction upon the feg_i_e_mptio_npf a lottery prize unless specifically authorized in
writing by the exeeaﬁ#&éi;eetefadministr_ator.

(19) RIGHT TO APPEAL SUSPENSION OR TERMINATION. In the event the
exeea%d#este; adm_iai_stra_tor susp_@n_d__s or terminates_ t{:e___{etaifer's contract, the
retailer is entitled to an appeal in accordance with the provisions set forth under s. Tax

61.10.

(20) SUSPENSION OR TERMINATION PROCEDURE. The retailer , upon notice

of the suspension or termination, shall immediately stop selling loftery tickets. Within 2
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ot

weeksof the--éuspeﬂsion or termination, the retailer shall make payment on any money

owed for-tickets-for-unsold-tickets to the Wisconsin lottery and surrender all unsold

tickets and all state.owned lottery property.

A21){intro.) GROUNDS FOR SUSPENSION OR TERMINATION. The retailer's-
contract may be suspended or terminated without prior notice by the Wisconsin lottery
for.any f‘}a..ofithg following reasons;. . -

+{a) The retailer failed to meet-any one or-more-of the qualifications for being a

retailer under s. 565.10, Stats., or under the-commission's Wisconsin lottery’s

administrative rules ; .
{b) The retailer violated a provision under ch. 565, Stats., or-anry-rule-promulgated
under of this chapter .
- {c) The retailer failed fo sell a monthly minimum of $400 worth-of instant scratch

tickets each ‘month, unders. Tax 61.04(1}{d)= .

(d) The retailer intentionally sold a lottery ticket to a person under 18-; years of age.

(e) The -réiaifé’t.enéangaréd the security of the Wisconsin fottery ..

(F) The retailer engagedin fraud, deceit, misrepresentation or other conduct
prejudicial to public confidence in the Wisconsin lottery 5 .

() The retailer failed to remit moniey owed to the Wisconsin lottery or failed at least
3 times to make payment on or before the settlement date-;m'.

(h) The retailer engaged in telecommunication-or-printed advertising of lottery

products or services, or both, that in the executive-direstor's administrator's

determination was false, deceptive ; or misleading-or .
Note to Revisor: insert the following note at the end of Tax 61.08:;

Note: Section Tax 61.08 interfirets ss. 565.10(7) to (15) and 565.12, Stats.
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SECTION 11. Tax 61.09 and 61.10 are-amended to'read:

Tax 61.09 Limitation on length of suspension. A suspension shall be fimited to a
maximum of 45 calendar days, during which time the-exesutive-direstor administrator
shali consider the appropriate permanent action to be taken, incliding, but not limited to,
termination of the retailer contract.

No:te-ib-Rev-i'sort-'Insert- the following note at the 'end of Tax 61.09;

Note: Section Tax 61.09 interprets s. 56512, Stats. =~

“61.10 Appeal proceduire for a contract termination. (1 ) The executive director
administrator shall'give the retailer written notice of the retailer's terminated contract 'énd
state the grounds for the termination. The retailer shall also be notified that a request for
a- reconsideration'must be made by the retailer within 30 calendar days and that the
request must contain the information in sub. (2). | “

(2) Within 30 calendar days of the mailing of the notice of the t.err.néﬁati.oﬁ, th.e: ;
retailer may request a reconsideration by filing with the executive-director administrator a
witten statement setting forth the retailer's legal, factual., or equitable arguments and
submitting any supporting documents. The requesf .for rec'o:néideration' shall be deemed
filed on the date it is received by the exescutive-director administrator.

(3) Within 20 calendar days of receipt of the filing request for reconsideration, the

executive-director-may administrator may, in writing, request the retailer to submit any

additional facts, legal and equitable arguments or documents-which-the executive

direstor that the administrator deems necessary to make a determination.

(4) The Wisconsin fottery's legal counsel shall compile all relevant correspondence,
lottery accounting records - and all materials submitted to the-executive-dirastor

administrator by the retailer for reconsideration. Legal counse! shall'then review the file,
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research, if necessary, the applicable laws and rules -, and prepare an analysis and

recommendation for the exesutive-directors administrator’s consideration.

- {5) The executive-direstor administrator, -after-considering all the facts‘and
arguments. submitted by the retailer; and legal counsel's recommendation, shall
independently evaluate whether to either reinstate or terminate the contract. Within 45

calendar days of the exscutive-diresctor's administrator's receipt of the-filing request for

reconsideration or any supplemental information and documentation requested, the
executive-direstor administrator shall nofify the retailer, in writing, of the determination. If
tb'g sprft;ﬁpt_§_s__;}§-rm.inéte_d,ﬁhe no;iﬁcgtion_gh_a_l_i include a statement setting forth the
;fe;éé_ql_'_zé for the termination and notifying the retailer of the right to a hearing under s.
22742 Stats. The retailer shall also be notified that a request for a hearing must be .
made by the retailer within 20 calendar days and that the request must contain the .
information in sub. (6).

_l_*~§_q_te to Revisor: Remove the note at the end of sub. (5).

. (8)(intro.) Within 20 calendar days of the administrator's mailing of the final
detefm-fﬁatigﬂ.wm, ihe.retailer-may—inm&ng request, in writing, a
hearing under s. 227.42, Stats. A request shall be deemed filed on the date it is received
by the exesutwe%@reete; administrator. A request for.a hearing. under s. 227.42 Stats .,
shall contain all of the following:

(a) The retailer’s name and address- .

(b) The reasons why a retailer requests a hearing- .

{c) The _f_z__agis which that the retailer intends.to prove at the hearing-; .

(d) A description of the mistake the retailer believes was made, if the retailer claims

that the termination of contract is based on a mistake in fact orin-law--and .
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(e} Any supporting documents not previously submitted to the-exesutive director
administrator. | |

(7) Within 20 calendar days of receipt of a request for hearing, the ‘executive
director administrator shall in-writing grant or deny the request for ahearing, in writing,
under s. 227.42, -Stats.. A hearing shall-be granted if the criteria under s: 227.42(1,
Stats., are met. The executive-dicector administrator shall reasonably notify the retailer of
the time and place of the hearing. The -executive director administrator shall inform the
retailer , in writing , of the reason for denying-a hearing.

{8).n the.eyént that neithér the retailer nor the retailer’s representative appears at
the time and place designated for the hearing, the-executive-directer administrator may
take action based upon the record as submitted: By failing to appear, the retailer waives
any further right to appeal before the Wisconsin lottery.

.. Note to Revisor: Insert the following note at the end of Tax 61.10:

Note: Section Tax 61.10 interprets 5. 565.12, Stats:

SECTION 12. Tax 62.01 is amended toread:

Tax 62.01 P.:u.rpose. The purpose of this-chéﬁter is to provide the:executive’
direstor administrator with procedures regarding the Wisconsin lottery's major
procurements.

Note to Revisor: insert the following note at the end of Tax 62.01:

Note: Section Tax 62.01 interprets s. 565.01(4), Stats.

SECTION 13. Tax 62:02 is repealed and recreated to read:

Tax 62.02 Definitions. In this chapter:

(1) “Administrator” has the meaning specified in s. Tax 61.02(1).

(2) “Major proc:urénﬁént” has the meéﬁing speciﬁed ins. 565.01(4), Stats.

(3) "Wisconsin lottery” has the meaning specified in s. Tax 61.02(9).
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Note: Section Tax 62.02 interprets s. 565.01(4), Stats.

SECTION 14. Tax 62.20 is amended to read:

Tax 62.20 Appeal. (1) RIGHT TO APPEAL: (a) Any vendor: who submitted a
competitive bid in response 10 a request for proposal-or request-for bid for a major ™

procurement, and who.is aggrieved by the executive-directors administrator's notice of

intent to contract with angther vendor, may appeal'the-executive-director's
admini-strator’s.de-ci_s_igon_.

(b) The vendor shall file a writtén notice of the intent to appeal with the-exesutive
W-Qd@inﬁé&étﬁrjz};o'iater than 5z-working days after the issuance of the-execitive

Mﬁ&aﬁmin’istrater’s notice of intent to contract with another vendor. The notice of

appeal shall be deemed tobe filed on-'the-da-y it is received by the-executive-directer
administrator.

() The vendor shalt file the written appeal, fully identifying the contested issues ,
with the executive-director administrator no later than 10 working days after the issuance

of the exeauhve—é;;egteps admmzstrater’s mtent to contrac;t W|th another vendor The )

appeai shal! aliege a vm!atlon of. a state statute or the WSCORS?G adm;mstratave code.
The written appeal shall be deemed to be filed on the-day itis received by the-executive
director administrator.

(2) AUTHORITY TO RESOLVE AN APPEAL. The executive:director administrator
may settle and resolve an appeal. A settlement or resolution under this subsection may
include the issuance of a new request for proposal-or.request for bid.

(3) DECISION. Unless more time is required to conduct an.investigation, the
executive-director administrator shall issue a written decision on the appeal to the

vendor within 10 working days of receipt of the appeal. The-executive-director's
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administrator’s decision may include the issuance of a new request for proposal or
request for bid.
(4y STATE OF PROCUREMENTS DURING AN APPEAL:. During the appeal

process, the executive-director administrator may not’ proceed further with the award of

the contested contract until a decision is rendered on the appeal, unless the-executive

direstor administrator determines that the award of the coftract without delay is

necessary to protect substantial interests of the state” -
Note to Revisor: insert the following note at the ‘end of Tax 62.20:
Note: Section Tax 62.20 interprets ss. 565.01(4) and 565.25. Stats,

SECTION 15. Tax 63.01 is amended to read:

Tax 63.01 Purpose. The purpose of this chapter is t6 provide the-executive

director administrator with the procedures and criteria for contracting with nonprofit

organizations to sell break-open lottery tickets for a higher rate of compensation, to
establish the nonprofit organization retailer's duties and obligations under the coﬂtfact to
prov:de the %Gumweete; admamstrator wrth the procedures aﬁd cnterra to termmate
or suspend the retal!er's contract- and to provrde the appilcant and nonprofit

organization retailer an appeal procedure if a contract is denied or a contract is

terminated or suspended.

Note to Revisor: Insert the following note at the end of Tax 63.01:

Nq_te: Sect_ion Tax 63.01 interprets ss. 565.10(14) and 565.12, Stats.

SECTION 16. Tax 63.02 is repealed and recreated to read:

Tax 63.02 Deﬁn_i_tions. In this ;:ha_ptei_“_:_ _

(f) “Admiﬂ:istratar” h_as tﬁe__meani_n_g speci_ﬁed ins. Tax 61.02 (1).

(2) “_B;eak_«o_pen ticket” means a ticket issued by the Wisconsin lottery that is made

of laminated paper, partially perforated to permit strips to be torn from one side to reveal
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play symbols beneath, from which it can be immediately determined whether the ticket is
a winner.

(3).“Location” means the place at-which the nonprofit organization has been
granted the authority to sell lottery tickets or shares by the administrator.

{4) “Nonprofit organization” has the meaning specified in s. 565.10 (14), Stats.

(5) “Wisconsin lottery” has the meaning specified in-s. Tax61.02(9).

Note to Revisor: Insert the following note .at:the end of Tax 63.02:

Note: Section Tax 63.02 interprets.ss. 565.10 and s. 565.12, Stats.

SECTION 17. Tax 63.03 is-amended to read: -

Tax 63.03 Application to become a nonprofit organization retailer. (1) Any
nonprofit orgar_ja_iza_tio_n may apply fora c_qntrqci to sell break-open tickets by completing
the apgi_ic_ation fo__r a nqnp_roﬁt organization retailer sales contract prescribed by the
direstor adminijs_;{atg)_:; and sgbmi:ﬁi_fgg it to the Wisconsin lottery. Applications are

available upon request by w;i_t_iag?contacting the Wisconsin Lottery,-1802-West-Bellline

41 lottery. A nonrefundable check for
$25.00 made payable to the Wisconsin lottery shall accompany each application for a
contract.

Note to Revisor: Insert the following note at the end of sub. (1}

Note: Applications and application fees should be mailed or delivered to Wisconsin
Lottery, 2135 Rimrock Road, PO Box 8941, Madison Wi 53708-8341.

(2) The exescutive-directer admini'stratos’ shall examine the completed applibation,
and based on criteria under s. 58’510(2) to (5) and (14), Stats., shall either grént a
contract or deny the application. The executive dirsctor administrator shall either grant
the contract or deny the applicant-a-centract application within 35 business days after
receipt by the Wisconsin tottery of receives the Compteted appiicétion and appiication fee

under sub. (1).
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- Note to -Revisor: insert the following note at the end of Tax 63.03:
Note: Section Tax 63.03 interprets s. 565.10(2) to (5) and (14), Stats,
SECTION18. Tax 63.:04(1) is amended toread: -
Tax 63.04(1) Whehn a nonprofit organization is awarded a contract or a contract
renewal under this chapter, the organization shall pay $10.00 to the Wisconsin lottery for

a nonassignable and nontransferable certificate of authority. Included as an addendum

to the certificate shall be a list from the contract document, specifying the date - times. .

and-location-for-each-eventlocations at which the nonprofit organization retailer is
authorized to sell break-open tickets Except as otherwise provided in this section. a
certificate of authority may authorize sales at more than one-event focation.

SECTION 19. Tax 63.04(2)(intro.) is renumbered Tax 63.04(2) and amended to
read:

Tax 63.04(2) The certificate of authority shall be temporary, limiting nonprofit
organization retailer sales to specified-events locations. A certificate of authority and any
amendment of it may authorize a nonprofit organization retailer to sell Wisconsin lottery

break~o§en tickets at either: more than one location, provided the contract document

and cerlificate indicatea sinqle-permanent primary location from which the contract and

certificate may not bé transferred, in accordance with s. 565.10(10) and (12), Stats. Any

other.loo_atio_ns that are subsequently amended to the contract and certificate may not be

considai‘ed as permanent primary locations.

SECTION 20. Tax 63.04(2)(a) and (b) are repealed. . o /,{ frat i
SECTION 21. Tax 63.04(3), {4) and {5) are amended to read:
Tax 63.04(3) If the certificate is lost, mutilated or destroyed, the nonprofit

organization retailer shall within 15 calendar days request in writing and submit a
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(4) A mutilated certificate shall be surrendered to the executive-direstor

administrator upon issuance of a duplicate. A lost certificate, when found, shall be-
surrendered to the execuiive-diractor adminisirator within 15 calendar days of its
recovery. . ..

(6) I an.organization wishes to sell Wisconsin lottery break-open ickets at-an
event a location not specified in its retailer contract, it shall apply to the Wisconsin lottery

for an amendment to zts retazier contract and-to-its-certifica

$10.00. The apphcauon for an amendmentand—a—ehee&-fm:«‘sﬂr@@i) must be-received .
approved by the Wisconsin lottery at least 15 calendar days before the-subjest-event

nonprofit organization begins selling break-open tickets at the new location.

Note to Reyisor: 1) Insert the following note atthe end of Tax 63.04:

Note: Section Tax 63.04 interprets s. 565.10(8) to (12), Stats.

- 2) Insert ihe fo%iowmg nota at. the end of Tax 63. 05

.Note Sectton Tax 63 85 mterprais s. 565 10(1) to (5), Stats.

- SECTION 22. Tax 63.06(1), (2). (3),45); (6), (7), (8)(b), (¢), (d)and (g), (9), (10)and
(11)¥a)-are amended to read:

“Tax 63.06(1) CONTRACT PERIOD AND SALES AUTHORIZATION. The contract
shall remain in effect for ateast no less than one year and shall expire on the date:
shown on the certificate of authority. The retailer does not have a substantial interest in,
or a vested or equitable right to , a contract renewal.

(2) CONTRACT NOT ASSIGNABLE ‘OR TRANSFERABLE. The contract may not

be assigned or transferred from one organization or permanent primary location to

another. The list of confract locations may be amended by the administrator using the
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amendment process under s. Tax 83.04(5); provided that any-amendment is consistent

specifically with s. Tax 63.04(2) and all other applicable administrative rules:

(3) NONPROFIT-ORGANIZATION RETAILER 1S NOT AN EMPLOYEE OR
AGENT OF THE STATE. The nonprofit organization retailer is not an employee or agent
of the state of Wisconsin:; and is notentitied to any right, privilege-, or benefit-whish that
would accrue to an employee or agent of the state of Wisconsin.

.A5) COMPLIANCE WITH STATE LAW AND R-UCES. ‘During the term of the -
nonprofit organization retailer contract; the retailer:shall comply with ch. 565, Stats:, the

semmission’s Wisconsin lottery’s administrative rules: and any other applicable state

law and administrative rules.
(6} CERTIFICATE OF AUTHORITY. The certificate of authority is not assignable
and-not or transferable and must shall be conspicuously displayed at every-event

location where there are sales authorized by the certificate.

A7) NOTIFICATION-OF CHANGES IN THE NONPROFIT ORGANIZATION

RETAii_ER S APPLICATiON (a) The nonproﬁt organzzatsan retaifer sha Hn»watmg notn‘y o

the exeeutw&eimeeter admmlstrator in wntmq wcthtn 15 caiendar days of every change

of its erganization organizational structure, including but not limited to changes from
unincorporated-to incorporated status.
(b) The nonprofit organization retailer shall in-writing notify the -executivedirector

administrator, in writing, atleast 30 calendar days in advance of any change in the

nonprofit organization retailer's official mailing address.

(c) The nonprofit organization retailer shall in-wiiting notify the executive-direstor

administrator, in writing, within 15 calendar days if the retailer, or any of the retailer's

officers or directors, as described under s. 565.10(3), Stats.. has been convicted of or
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pﬁe__a_d_ad guilty or.no contest to a felony, a gambling related offense , or fraud or
misrepresentation.in.any connection. .

(8)(b) May not.intentionally sell a break-open ticket to-persens a person under 18
years, of age.

-{c) May not exchange break-open: tickets with-any other person or organization,
including other Wisconsin lottery retailers.. .

(d) May not sell any break-open ticket at a price different than the price authorized
by the Wisconsin lottery, condition the sale of aticket upon the purchase of any other
item. or se{yipé 0T .impase'- any.restriction upon the sale of a ticket unless specifically
authorized by the exesutive-director administrator.

-{g) Shall May stamp each ticket with the retailer's identification number assigned

by the Wisconsin lottery.

(9) (title) SALES AT UNAUTHORIZED LOCATIONS-OR-BEFCRE-

contract-and-cedificate-of-autherty. The retailer may not sell tickets purchased from the

Wisconsin lottery under this chapter at locations which that are not specified in s

contract-and-certificate-of-autherity, consistent with s. Tax 63.04 (1). -
{10) RESPONSIBILITY FOR TICKETS. (a) The nonprofit organization retailer shall

be responsible for the condition and security of loftery tickets received. If the retailer's
lottery tickets are lost, stolen, mutilated, damaged, unaccountable or otherwise
unsalable, the retailer shall be solely responsible for those tickets. The-executive-director

administrator may not reimburse the retailer for-sush those losses.
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(b} The.nonprofit organization retailer shall report by telephone within 24 hours any

stolen tickets to the directer administrator of security in'Madison, Wisconsin, -

- {11){a)(intro.) The nenprofit organization retailer shall elect-ore-of either of the

following 2 payment options in its:contract:

1. payment Payment by check or money order-upoh--déiixkery of tickets to the
retailer-or . -

2. payment Payment through an electronic fiinds fund transfer account-which that
shall be debited once a week by the Wisconsin lottery for tickets received the previous
week.

SECTION 23: Tax 63.06(11)(c) is repealed and recreated to read:

Tax 63.06(11)(c) The administrator may accept returned tickets for credit only
under the following circumstances: - |

1. If the tickets are defective, the administrator may allow the nonprofit organization
retailer to make a return. The retailer shall return as many'of the suépected ':defecﬁﬁ\)e
- tickegs_-.'a'é ':i_'_s_'.:bc_)_'ssibie-,l u:s'ihg-the.':cr_igfﬁai pé.cfka_gih;g":ﬁétéﬁéfé if po:s:'s:i:bj!é. '

2. If the order was filled incorrectly by the Wisconsin lottery, the administrator may
allow the nonprofit organization retailer to make a return. The retailer shall return any
incorrectly shipped break-open tickets, using the original packaging materials if possible.

3. If the shipment of tickets is unopened by the nonprofit organization retailer. the
administrator may alflow the retailer to make a return. To be considered unopened, the
package shall contain alil the tickets that it contained when delivered to the retailer and
have the original packaging and shipping seals intact and unopened. -

SECTION 24. Tax 63.06(11)(d), (12), (13), (14) and (15)intro.), (a), (e), (f). (g) and

(h} are amended to read:
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- Tax 63.06(11){d) The executive-director administrator may assess the retailer a
$20.00 surcharge for.each dishonored check or electronic fund transfer. .
-{12) PRIZE:REDEMPTION. The nonprofit organization'retailer shall redeem all
prizes from break-open tickets purchased-at-the-eventfrom:that retailer, on the day-of

sale and at thephe»%-t_ci_m of sale. -

(13) RIGHT TO APPEAL SUSPENSION OR TERMINATION. In the event the -

exeeuéwe—dweetef administrator suspends or termanates the nonprofit organization
refailer's contract the, reta:ler is. entatied to an appeal m»aase;é acccrdance with the -
prov sions m set forti‘a under 8. Tax 61 10

(14) S‘USP&N_S‘;‘;%_QN;.Q_R TERMINATION PROCEDURE. The nonprofit organization
retailer, upon notice of suspension or termination, shall immediately stop selling lottery
tickets. Within 2 weeks of the suspension or termination, the retailer shall make payment
‘on any money g_v_ve_c_i to ihe\!\ﬁsconssn __1_9tt§ry_and s_u;r_rendg_r_ all unsold tickets and all
state owned lotery property.

. (15)(intro.) GROUNDS FOR SUSPENSION OR TERMINATION. The nonprofit
organi_zati_qﬁ rétgilga_r’s c_:c_aéir.act_ méy b@_suépenﬁed o.r jter_rminate;d without prior notice by
the Wisconsin lottery for any of the following reasons: .

~ {a) The retailer _f:ai_i;s._:tc meet.any one or more of the qualifications for being a

retailer under s. _565-1 0, .Stats., or under the commission Wisconsin lottery's

administrative rules.
{e) The retailer-endangers the security of the Wisconsin loftery. -
(fi The retailer engages in fraud, deceit, misrepresentation-, or other conduct

prejudicial to public confidence in the Wisconsin lottery.
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(9) The retailer fails to remit money owed to the Wisconsin lottery or fails at least 3
times to have sufﬁcien.t funds available resulting in the electronicfunds fund transfer,
check or money order not clearing the bank.

{h) Th.e. r.eta:iié.r .enﬂg-ages. in téiécémm{;niééfion bf'bﬁnted advertising 'thaf in the

executive-diracter's administrator's determination is false, deceptive or misleading--or .

Note to R._ev_i_s_or: !r_n_s____e__f_t .t_h_e following note at the end of Tax 63.06:

Note: Section Tax 63.06 interprets ss. 565.10(7_) to (15) and 565.12, Stats,

SEC'{"‘!O?}&_ 25. Tax 63.07 and 63.08 are amended ;o read:

Tax63071.|mttatson onlength 6f suspenséc}n. A suspénsid.n. éhaEi bé iimitéd £o a
maximum of 45 ééiéﬂdér- days during which time the executive-director administrator
shall consider the appropriate permanent action to be taken, including, but not limited to,

termination of the nonprofit organization retailer contract.
Note to Revisor: Insert the following note at the end of Tax 63.07:
Note: S@ctign Tax 63.07 interprets s. 565.12, Stats.
* Tax'63:08 ﬁffzé:ét;;i:cttjfé.of.'nonpr:oﬁt."a:fééniz:éition retaiiér.'.br'eakébpén ticket
games. The executive-director administrator shall offer nonprofit organization retailers

under this chapter a selection of at least 2 break-open ticket games with prize structures

ranging from not less than 50% of sales to not more than 80% of sales.
Note to Revisor: 1) Insert the following note at the end of Tax 63.08:
Note: Section Tax 63.08 interprets s. 565.30, Stats.
2) Insert the following note at the end of Tax 63.00:

Note: Section Tax 63.09 interprets s. 565.10(14) and (15), Stats.

The rules contained in this order shall take effect on the first day of the month

following publication in the Wisconsin administrative register as provided in s.
227.22(2)(intro.), Stats.
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Initial Regulatory Flexibility Analysis

This proposed order does not have a sugmf cant economic ;mpact ona
substantial number of small businesses.. : e :

" DEPARTMENT OF REVENUE

’Richard G. ‘Chantller
Secretary of Revenue

Dgted::_ :f’/{‘i i/OI ; | o B}/ﬁ;
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