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Fiscal Estimate Narratives
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LRB Number 01-4396/1 Introduction Number SB-411 |Estimate Type  Original

Subject

Allow city of Bayfield to become a premier resort area and impose premier resort area taxes

Assumptions Used in Arriving at Fiscal Estimate

Under current law, in general, a municipality or a county may declare itself a premier resort area if at least 40%
of the equalized assessed value of the taxable property within the political subdivision is used by certain
tourism—related retailers specified in the law. The City of Eagle River may declare itself a premier resort area
even if it does not meet the 40% requirement regarding taxable property that is used by specified tourism—
related retailers. A premier resort area may impose a 0.5% sales tax on goods or services that are subject to
the general sales and use tax and are sold by specified tourism—related retailers. The proceeds of the tax may
be used only for infrastructure expenses, including roads, bridges, recreational facilities and public safety.

Under the bill, the City of Bayfield would be allowed to declare itself a premier resort area even if it does not
meet the 40% requirement regarding taxable property that is used by tourism—related retailers.

Total sales in Bayfield County subject to the county sales tax were about $133.2 million in 2000. Based on the
available Standard Industrial Code data for those sales, an estimated one-third of those sales, $44.4 million,
were by tourism—related retailers. Since about 19.8% of the commercial property in Bayfield County was
located in the City of Bayfield in 2000, it is assumed that 19.8% or $8.8 million (19.8% x $44.4 million) of total
county sales by tourism-related retailers would occur within the City of Bayfield. Therefore, under the foregoing
assumptions, if the City of Bayfield had had a premier resort area tax in 2000, the tax would have produced an
estimated $45,000 ($8.8 million x 0.5%).

Premier resort area taxes are administered by the Department. Of total collections, 97% are distributed to the
premier resort area districl and 3% are retained by the Department to recover administrative costs. Based on
the analysis above, the Department would retain about $1,000 of collections in the City of Bayfield for
administrative costs, which should be sufficient to fund its costs of administering the tax.

Long-Range Fiscal Implications
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