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LRB Number 01-0881/2 introduction Number SB-106 Estimate Type  Original
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Require child support orders to be expressed as a fixed sum

Assumptions Used in Arriving at Fiscal Estimate

State statutes currently allow Wisconsin courts to express child support orders as a fixed dollar amount, as a
percentage of income (percentage-expressed) or as a mixed order (e.g., 17% or $200 per month, whichever is
greater.) This legislation requires that child or family support be expressed as a fixed sum.

This fiscal estimate indicates $1,467,440 million in one-time GPR costs. Although the legislation only repeals
the prospective use of percentage-expressed orders, costs will be incurred because local child support
agencies will need to convert existing percentage-expressed orders to fixed dollar amounts. This legislation
provides the statutory authority to make these conversions by amending current law to say “...the court is not
required to make a finding of a substantial change in circumstances to change to a fixed sum the manner in
which the amount of child or family support is expressed in the judgement or order.”

The conversion of existing percentage-expressed orders to a fixed sum is necessary in order for the state to
meet federal distribution and delinquency monitoring requirements. Wisconsin has approximately 66,400
percentage-expressed child support orders. The one-time costs were derived by estimating a cost of $65.00
per case conversion times 66,400 percentage-expressed orders. The total cost equals $4,316,000 for which
there is a 66% federal match, resulting in a need for $1,467,440 GPR.

Long-Range Fiscal Implications

The Department of Workforce Development has been advised by the federal Department of Health and Human
Services that the continued use of percentage-expressed orders has the potential to cause severe financial
penalties to the State, including the loss of both child support and Temporary Assistance for Needy Families
(TANF) funding. Wisconsin currently receives approximately $380 million per year in child support and TANF
funding.
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annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

One-time GPR costs of $1,467,440 will be incurred for the conversion of 66,400 existing percentage-
expressed order cases. See narrative on estimate.
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