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Assumptions Used in Arriving at Fiscal Estimate:

This bill would create a sales and use tax exemption for detergents, feminine napkins and tampons, soap, toilet
paper, toothbrushes and tooth powder. It is assumed that the exemption would take effect July 1, 2001.

U.S. sales of sanitary paper products other than disposable diapers, which would not be exempt under this bill,
were $14,217 million and sales of soap and other detergents were $13,401 million in 1998, based on forecasts in
the 1998 U.S. Industry and Trade Outlook and on data from news reports. (Data on these product lines were not
provided in more recent editions of the Industry and Trade Outlook.) Assuming that sales of these products grew
at the same rate as the growth in consumption of miscellaneous nondurables, as forecast by Standard and
Poor's DRI, or 30.7%, U.S. sales of sanitary paper products other than disposable diapers and of soap in FY02
are estimated to be $36,084 million [($14,217 million + $13,401 million) X 1.307]. U.S. sales of toothpaste, tooth
powder and toothbrushes in 1999 were $2,432 million, according to Drug Store News. Assuming these sales
grew at the same rate as growth in consumption of miscellaneous nondurables, or 20.0%, U.S. sales in FY02

would be $2,919 million ($2,432 million X 1.2).

Thus, total U.S. sales of property qualifying for the proposed exemption are estimated to be $39,003 million
($36,084 million + $2,919 million). Assuming Wisconsin’s share of these sales is equal to its share of

U.S. personal income, or 1.85%, sales exempt from this tax are estimated to be about $720 million ($39,003 X
1.85%). Applying the 5% sales tax to this amount results in a revenue loss of $36 million ($720 million X 5%).
County, baseball park and football stadium district sales and use taxes in FY02 are expected to be 7.064% of
state taxes. Thus, this bill would reduce local revenues by an estimated $2.5 million ($36 million X 7.064%).

The Department would incur one-time costs of $56,100 to inform retailers of the exemption.

Long-Range Fiscal Implications:
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Subject

Create Sales and Use Tax Exemption for Necessities

l. One-Time Costs or Revenue Impacts for State and/or Local Government {do not include in annualized fiscal effect):

+$56,100 GPR-Exp

Il. Annualized Costs:

Annualized Fiscal impact on State funds from:

A. State Costs by Category
State Operations - Salaries and Fringe

Increased Costs

Decreased Costs

(FTE Position Changes)

( FTE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$ -

B. State Costs by Source of Funds
GPR

Increased Costs

Decreased Costs

$ -

FED

PRO/PRS

SEG/SEG-S

revel
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GPR Taxes
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Increased Rev.

Decreased Rev.

$ - 36 million

GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

$ - 36 million

NET CHANGE IN COSTS

NET CHANGE IN REVENUES

NET ANNUALIZED FISCAL IMPACT

STATE
$

$ -36 million

LOCAL

$

$ -2.5 million
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