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Assumptions Used in Arriving at Fiscal Estimate

Current law provides that a person may sell or promote the sale of goods and services on school district property unless the
school board adopts written resolutions that prohibit, restrict or otherwise regulate the sale or promotion of goods and services.

This bill would prohibit a school board from entering into a contract that grants exclusive advertising rights to a person or that
prohibits the school board, a school board member, a school district employee or a pupil from disparaging the goods or services
of a person contracting with the school board. The bill also prohibits a school board from entering into a contract for
telecommunications goods and services that requires the dissemination of advertising to pupils.

It is assumed that school districts that have contracts with persons granting exclusive advertising rights would experience a loss
of revenue because such contracts cannot be modified, extended or renewed, should this bill become law. The number of school
districts that have contracts granting exclusive advertising rights is unknown; the number of these contracts is also unknown, and
the terms of these contracts are unknown. The department does not collect data on contracts that school districts enter into that
grant exclusive advertising rights. Therefore, any loss of revenue as a result of this bill is unknown and indeterminable.

The bill’s provision that prohibits a school board from entering into a contract for telecommunications goods and services that
requires the dissemination of advertising to pupils may have the potential for some savings. A UW-Milwaukee study entitled,
“The Hidden Costs of Channel One: Estimates for the 50 States,” has determined that the cost in lost time for an average
secondary school to use Channel One, an advertiser-supported television news program, is $158,000. About 115 Wisconsin
school districts use Channel One. We are unable to precisely estimate the cost for lost instruction of time for Wisconsin school
districts due to advertising. Thus, we are unable to estimate the cost savings that might be realized should advertising be

prohibited.

There is no state fiscal effect as a result of this bill.

Long-Range Fiscal Implications
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