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Ninety—ThirdRegular Session

TUESDAY, June 3, 1997

The Chief Clerk makeshe following entries under the
abovedate:

AMENDMENTS OFFERED

Assemblyamendment 1 to Assembly amendment 2 to
AssemblyBill 73 offered by committe@n Small Business
and Economic Development

Assemblyamendment 1 tAssembly Bill 172offered by
committeeon Small Businessand Economic Development

Assemblysubstitute amendment 3Assembly Bill 203
offered by Representative Hahn.

Assembly substitute amendment JAgsembly Bill 223
offered by committee oAgricultur e.

Assemblyamendment 1 tAssembly Bill 291offered by
committeeon Criminal Justice and Corrections

Assemblyamendment 2 tAssembly Bill 291offered by
committeeon Criminal Justice and Corrections

Assemblyamendment 1 tAssembly Bill 348offered by
committeeon Agricultur e.

INTRODUCTION AND REFERENCE
OF PROPOSALS

Readfirst time and referred:

AssemblyBill 398

Relating to: including in the public school curriculum
informationon how and where to register to vote.

By Representatives JensedRijey, Sykora, Ziegelbauger
Schafer, Staskunas, MusserHuebsch, Meyer Kelso,
WassermanM. Lehman, J. Lehman, Ladwig, Skindrud,
Urban, Dobyns, Ott, Hoven, Gunderson, Hahn, Handrick,
Albers, Seratti andR. Young; cosponsored by Senator
Roessler.

To committee oriMandates

AssemblyBill 399

Relatingto: the issuance of alternative teachpegmits
andteaching licenses.
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By Representatives DijfAinsworth, GrothmanQwens,
JensenGoetsch, Seratti, Nas&id Underheim; cosponsored
by Senators FarroHuelsman and lch.

To committee orEducation.

ENROLLED BILLS

The following Assembly proposals, which haveeen
approvedby both the Assembly and Senate, have been
enrolledby the Legislative Reference Bureau:

Assembly Bill 186

CHARLES R. SANDERS
Assembly Chief Clerk

EXECUTIVE COMMUNICA TIONS

Stateof Wisconsin
Office of the Governor
Madison
May 30, 1997

To the Honorable, the Legislature:

The following bill(s), originating in the Senate or the
Assembly,have been approved, signed and depositéiaein
office of the Secretary of State:

Bill Number Act Number Date Approved
Assembly Bill 186. ... ... 6 . May 30, 1997

Respectfully submitted,
TOMMY G. THOMPSON
Governor

COMMUNICATIONS
June 3, 1997

The Honorable Ben Brancel
211 West, State Capitol
Madison, Wsconsin 53702

Dear Speaker Brancel:

I am writing this letter to you regarding the appointment of
membersto the Subcommittee onidfim’s Rights to the
Assembly Committee on Judiciary Please appointhe
following Representatives to this Subcommittee:
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Representative Mark Green, Chair
Representative Danrgkas
Representative Carol Kelso

Thank you for your attention to this matter

Best Regards,

MARK GREEN

State Representative

Chair, Assembly Committee on Judiciary

REFERRAL OF AGENCY REPORTS

Stateof Wisconsin
Office of the Commissioner of Insurance
Madison

May 20, 1997
Re: Report on the Impact #8995 Wsconsin Act 10

To the Honorable, the Legislature:

In accordance with €01.427(9) Wis. Stat., | am pleased to
submitthis report to the W¥consin Legislature. This report
is to evaluate the impact thB#95 Wsconsin Act 1thas had
on the following:

(@)
(b)
()

Thenumber of health care providers practicing in
Wisconsin.

5.655.27(3).
The premiums that health care providers pay for
healthcare liability insurance.

The evaluation performed included the collection and
analysisof statistics regardinghe number of health care
providersand premiums chged for health care liability

insurance.While analysis of these statistics determined that
not enough time has elapsed since the enactment of Act 10 to

allow for a conclusive analysis of its impact, it should be
emphasizedhat explicit recognition of the cap has bessde
in the annual fesetting process for the Fund. Specificadly

AGENCY REPORTS

Stateof Wisconsin
Department of Administration
Madison

May 12, 1997
To the Honorable, the Legislature:

Thisreport is transmitted as requireddmsc. 20.002)(f) of

the Wisconsin Statutes, (for distribution to the appropriate
standing committees under sec. 13.172(3) Stats.), and
confirmsthat the Department of Administration has found it
necessaryo exercise the temporary reallocation of balances”
authorityprovided by this section in order to meet payment
responsibilitiesand cover resultingegative balances during
themonth of April, 1997.

On April 1, 1997the Wisconsin Health Education Loan
RepaymentFund balance was —$2 thousand. this shortfall
increasedo —$3 thousand on April 30, 1997. This shortfall
wasdue to the timing of revenues.

On April 29, 1997 theUniversity Trust Fund—Principal
balancewas -$226 thousand. This shortfall continuedil
April 30, 1997 when the balanmeached $36 thousand. This
shortfallwas due to a delayed transfer to the fund.

The Wisconsin Health Educatiohoan Repayment and
University Trust—Principal Fund shortfalls were not in excess
of the $400 million ceiling and did not exceed the balances of
the Funds available for interfund borrowing.

The distribution of interest earnings to investment pool
participantss based on the averadaily balance in the pool
andeach fund share. Therefore, the monthly calculation by
the StateControllefs Ofice will automatically reflect the use

The fees that health care providers pay under of these temporary reallocations of balance authority

Sincerely,
MARK D. BUGHER
SecretaryDOA

State of Wisconsin
Investment Board
Madison

May 22, 1997
To the Honorable, the Legislature:

reductionin the loss costs resulted in an estimated $36.1gection25.17(14r)of the Statutes requires that the State of

million reduction in fees paid by ¥tonsin health care
providersfor fiscal years 1995-1996 through 1997-1998.

The attached report providemformation regarding the
backgroundf Act 10, the statistics collecteghd the analysis
performed.

Sincerely,
JOSEPHINE W. MUSSER
Commissioner of Insurance

Referred to committee ddealth.
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Wisconsininvestment Board (SWIB) submit a report to the
JointCommittee on Audit, Joint Committee on Finance, and
Chief Clerks ofeach House summarizing any change in the
Board'sinvestment policies, upon adoption of the change.

On May 8, 1997, the Board approved tratached
modificationsto the Investment Policuidelines for the
Market Evaluation Portfolio (MEP) and the Core Fixed
Income Portfolio (CORE) currently managed ISWIB’s
PublicFixed Income Group. Investment guidelines were also
slightly changed for the Real Estate Division. They are also
attached.Additionsto the previous guidelines are shaded and
deletionsare the stricken material.

SWIB’s public bonds are presently managed in three
portfolios: (1) The CORE portfolio is invested primarily in


https://docs.legis.wisconsin.gov/document/acts/1995/10
https://docs.legis.wisconsin.gov/document/statutes/601.427(9)
https://docs.legis.wisconsin.gov/document/acts/1995/10
https://docs.legis.wisconsin.gov/document/statutes/25.17(14r)
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U.S. government bonds and corpordtends purchased in  portfolio. The first change substitutes the term duration” for
public markets. (2) The MEP portfolio, pritw the following maturity. This change updateke guidelines to reflect the
guideline changes, has beeweighted primarily toward  industry standard of measurement. Durationwglely

corporatesecurities. (3) The Intermediate Duratfmortfolio acceptedas a better measure of interest rate sensitivity and
investsin U.S. Treasury and agency securities, primarily in relativerisk. The second minor change was initiated in order
thethree—to—seven year maturity range. to set forthCORE guidelines which are consistent with some

of the language in the new MERiidelines. This change
MEP GUIDELINE CHANGES specifieslimits on theinvestment which can be made in any
The MEP was originally establishéd 1988 as a subset of the Oneissuing company Again, this change is anticipated to
CORE portfolio. Since then, it has grown in size from $400 havelittle effect on current practices.

million to over $1.2 billion an now a stand-alone portfolio.

Substantivechanges to its investmegtidelines have not REAL ESTATE GUIDELINE CHANGES
beenmade since its origination. Given its present size and theMinor technical changes were made to the investment

Corgp:.eXity of the th’béiC fixed income marketroader g ijejinesfor the National Industrial Discretionary Account
guidelinesare warranted. Program (NISDAP) with SWIBs Real Estate Division.

Theattached guideline changes to the MEP were enacted ifNISDAP's purpose is to establishprogram which allows

orderto take better advantage of the available investmentSWIB to build portfolios of industrial properties within
opportunitiesacross public fixed income sectopovide selectedmarkets. The revisions anen-material and come
greater liquidity, and enhance risk management within asa result of Tusteerequests for clarification of NISDAP
SWIB’s MEP portfolio. The changes are summariaetbw: wording.

* Thenew guidelines broaden the MEP portfolio mandate The revisions better define qualifying investments and
by removing the explicit focus on the corporate market. remove some ambiguity within the formemvestment
This changewill enhance overall risk management of the guidelines. The overall g&ct of these changes has been a
portfolio as it will provide for greater diversification and slightly greater restriction in investment policy without

increasediquidity of MEP investments. By and ige, havingany material ééct on current investment practices.
this will position the portfolio to react more quickly to
marketfluctuations as they occur Please contact me if you have any questions.
* The guideline changes widen the duration rangé¢hef Sincerely,
MEP portfolio to +20% of the portfolie’ benchmark, up PATRICIA LIPTON
from +10% of the taget. Duration is defined as a general Executive Director

measuref interest rate and market sensitivity essence,
the widening of the duration range will allow a greater
responseto anticipatedmarket changes. The revised

benchmarkhas a fixed duration of 6.5 whichdensistent Southeast \igconsin
with the average duration of the previous benchmark. Professional Baseball
With the implementation of the new guidelines, the Park District
overallduration structure of the fixed income portfolios
remainsunchanged. TO:  Charles R. Sanders

* The new guidelines set forth an overall portfolio credit Assembly Chief Clerk

quality restriction while removing such restrictifiom )
theindividual issuer and security levels. An addition to FROM: Michael Duckett,

the guidelines also allows opportunistic investmentof Executive Director

to 15% of the portfolio in issues rated BB+ and belbhe

primary purpose of this change is to allow investment in DATE: May 22,1997
issueswhich are on the cusp of becoming investment

gradesecurities and expected returns are commensuratéRE:  Monthly Progress Report
with risk. As the overall quality restriction at the broader
portfolio level is unchanged, thportfolio will have
greatefflexibility in issue selection without subjecting the
portfolio to any additional aggregate risk.

* With an increased spectrum of allowable investments, the ~ Thankyou for your continuedssistance and cooperation.
percentallowed in any one investment grade issuer was
decreaseftom 10%to 5% of the portfolio, investment in
issuerswith ratings below BB+ is limited to 3% of the

Enclosedis your copy of the Miller Park Monthly
Progreskeport for April 1997. Please feel free to contact me
if you have any questions or comments.

portfolio. REFERENCE BUREAU CORRECTIONS
* Changeswere also made to the portfoBobenchmark .

accor?jingly. P SenateSubstitute Amendment 1 Senate Bill 105
COREGUIDELINE CHANGES 1. Pages3, line 5: in both places, delete “capital” and

substitute‘operating”.
The attached changes to the CORE portfolio guidelines are 2. Page 3, line 7: delete “capital” and substitute
relatively minor and have no material impact on the present “operating”.
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