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The Chief Clerk makeghe following entries under the Industries. State printing bulletineow require that all forms
abovedate: for which Prison Industries has negotiated a conthact
purchasedfrom Prison Industries. Appendix B provides
comparisonsvith FY 94.

ADMINISTRATIVE RULES Sincerely,
AssemblyClearinghouse Rule96-80 '\S/”CHAEL Bl.ogJLLIVAN
Relatingto ventilation and engy conservation. ecretary
Sgbmittecby Department of Industryabor and Human JAMES R. KLAUSER
Relations. Secretary DOA

Reportreceived from AgengyAugust 16, 1996.
Referred to committee drabor and Employment.
Referred on August 22, 1996.

State of Wisconsin
Legislative Audit Bureau

AGENCY REPORTS Madison

Stateof Wisconsin July 3, 1996
Department of Corrections

Madison To the Honorable, the Assembly:

We have completed a financial and compliance audit of the
June 28, 1996 - .
Stateof Wisconsin asequested by state agencies to meet the
To the Honorable, the Legislature: audit requirements of the Single Audit Act of 19&d
o . ) ] provisionsof the federal Gfce of Management and Budget
Thisis the annual report on Prison Industries for the fiscal yearcircular A-128. Our audit covers the period July 1, 1994
endingon June 30, 1995, as required bis¥@nsin Statutes through June 30, 1995. In addition to satisfyirgdit

industryand the total amounts expended by state agencies fofequirementsinder section 13.94, ¥/ Stats.

woodfurnitureand printing. It also shows what portion of the
total wood furniture and printing state agencies purchasedReport96-9 contains the auditsrreports on internal control
from Prison Industries and includes year—end cash balancesstructureand compliance; findings of noncomplianaéh

- federalrequirements and the results of our follow-up to prior
Thecash deficit decreased by $1,248,900 (fre$2,927,700 LA P ;
to ~$1,678,800) in fiscal year 1995.0fal assets of plant, auditfindings; agencies’ responses to our recommendations

; : . andtheir plans for corrective action; and the Schedules of
equipmentand inventories of $8,333,900 exceed the cash ; : - ;
deficit by $6,655,100. FederalFinancial Assistance and accompanying notes. W

haveidentified $720,290 in questioned costs.
See Appendix A for a summary of the cash balance for eac
industry and the overall financiakondition of Prison
Industries.

hbur unqualified auditopinion on the State’ financial
statementswas included in the Comprehensive Annual
FinancialReport for the fiscal year endédne 30, 1995. This
Thenet incomeon the accrual accounting basis was $566,400 reportwas published by the Department of Administration
for the fiscal year ending June 30, 1995. March 1996 and is available from the Bureau of Financial

_ ) _ Operationsn the Department of Administration.
Stateagencies spent $2,046,200 on wood furniture in FY 95.

Of that amount, $666,800 or 32.6% was purchased fromOur single audit report is lengthy and detailed.e Afe,
PrisonIndustries. During the same period, state agenciestherefore,limiting our initial distribution to thosgersons
purchase®38,259,900 in printing from all sources. Of that requiredby law to receive copies and to those who have an
amount, $850,300 or 2.2% wagurchased from Prison obviousand direcinterest in our detailed findings. However
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if you are interested in receiving a copy of the single audit
report, please contact owffice and request report number

96-9. State of Visconsin
Sincerely, Departme’?/ltac:jfi Q)dnmlnlstratlon
DALE CATTANACH
State Auditor

August 8, 1996

To the Honorable, the Legislature:
State of Visconsin
Legislative Audit Bureau This report is transmitted as requiredssc. 20.002()(f) of
Madison the Wisconsin Statutes, (for distribution to the appropriate
July 23, 1996 standing committees under sec. 13.172(3) Stats.), and
' confirmsthat the Department of Administration has found it
To the Honorable, the Assembly: necessaryto exercise the “temporary reallocation of

, , i balances’authority provided by this section ander to meet
The Audit Bureau is required by statute to contract for the nayment responsibilities and cover resultingegative
performance of an actuarial audit of theWisconsin balancesluring the month of Jul\L996.

RetirementSystem (WRS) at least oneeery five years. &/
contractedwith the actuarial firm, The Segal Compafor
themost recent actuarial audit. The audit has been complete(g
andincludes the actuary’audit report, much of what is quite
technical,and a response from the DepartmenEofploye
TrustFunds and its consulting actuary

n July 1, 1996 thewWisconsin Health Education Loan
epaymentFund balance was —$2 thousand. This shortfall
grew to —$30 thousand on July 29 and continued through the
end of the month. This shortfall wadue to the timing of
revenues.

In its report, TheSegal Company concluded that most

actuariaffunctionsof the WRS are adequately performed and On July 1, 1996 theéWisconsin Health Insurance Risk
that the WRS actuarial assumptions are reasonable andSharing Fund balance was -$12 thousand. This shortfall
consistentvith experience. In contrast, the Segal Company grewto —$16 thousand on July 31 and continued through the
raisedmore notable concerns with taetuarial analysis for ~ endof the month. This shortfall watue to the timing of
the Duty Disability program. & are considering Thgegal revenues.

Company'’s concerns as part of a comprehensive evaluation

of the program to be releasewxt month. The Segal TheWisconsin Health Education Loan Repayment Fund and
Companyalso ofered observations and suggestions in other Health Insurance Risk Sharingund shortfalls were not in
selected areas. excessof the $400 million ceiling and did not exceed the
balancef the Funds available for interfund borrowing.

Copies of the actuarial report havbeen distributed to
membersof the Joint Legislative Audit Committe¢he o . . .
RetiremenResearch Committee, the Department of Employe The distribution of interest earnings to investment pool

TrustFunds and its boards, and to others required by law toparticipants’s based on the averadaily balance in the pool
receivecopies. If you are interestedrigceiving a copy of the %nedggfgggﬂffofi2?éeofrcgeﬁﬁogﬁiér%eaﬂgﬂth'ﬁéﬁé’i?#%“ﬁ?eby
report, please contact our fafe and request aopy of the y

actuarialaudit report of the W¥consin Retirement System. of these temporary reallocations of balance authority

Sincerely, Sincerely,
DALE CATTANACH JAMES R KLAUSER
State Auditor Secretary DOA
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